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‘Whereas conference agreements 120-36 and 120-37 super-
sede conference agreements 120-24 and 120-25, respectively,
the latter agreements should be cancelled, and

Whereas - examination fails to show that either of said
agreements, which have been assigned agreement numbers
as indicated, is violative of the Shipping Act, 1916, as
amended, or -detrimental to the commerce of the United
States, and .

-Whereas examination shows that the references to confer-
ence agreements 120-25 and 120-24, respectively, in paragraph
(b) of the commentary to Article 4 of conference agreement
120-36.and paragraph (b) of Article 3 of conference agree-
ment 120-37 are erroneous and should be corrected; now,
therefore, by virtue of authority vested in the United States
Maritinie Commission, ' N
"7 It is ordered, That conference agreement 120-36 be moad-
ified by substituting 120-37 for 120-25 in the eighth line
of paragraph (b) of the commentary to Article 4 and that
conference agreement 120-37 be modified by substituting
120-36 for 120-24 in the eleventh line of paragraph (b) of
the commentary to Article 3, and that as thus modified said
conference agreements 120-36 and 120-37 be, and the same
are hereby, approved, and that conference agreements 120-24
and 120-25 be, and the same are hereby, cancelled.

"By order of the United States Maritime Commission.

[sEAL] L TeLrAIR BKniGHT, Secretary.

* [F.R.Doc. 3683—Filed, December 4, 1936; 9: 51 2. m.]
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TREASURY DEPARTMENT.
"' Bureau of Customs. -
T i [T.D. 48674}

- Ctrs'roms_ REGULATIONS AMENDED—PERSONAL EFFECTS

CUSTOMS. REGULATIONS -OF 1931 AMENDED WITH RESPECT TO
_. ALTERATIONS MADE IO EFFECTS OR ARTICLES TAKEN ABROAD
b T Novenser 30, 1936.
To Collectors of Customs and Others Concerned:

Pursuant to authority contained in paragraph 1798 (U. S.
C.,-title 19, sec. -1201) - and section 498 (U. S. C,, title 19,
sec. 1498) of the *Tariff. Act of .1930,-article 414 (b) of the
Customs Regulations of 1931 is amended to read as follows:
) (h)f\' If an article taken abroad has been advanced in value or
improved-in condition while abroad by reason of repairs or clean-
ing further than that necessarily incident to wear and uce jyhile
abroad, or by reason of alterations or additions which do not
change the identity of the article, the cost or value of &uch
repairs, cleaning, alterations;, or additions is subject to duty.
Articles .taken abroad and there changed in such a manner that
they- cease to be the same entities and hecome new orcations arg
dutiable when returned to the United States at their full value,
In either such case, the $100 exemption may be applied to the
dutiable rosh or value.

T. D. 46877 should be added as a marginal reference to
article 414 (b).

[searl Jares H, MovYLE,
Commissioner of Customs.
Approved, November 30, 1936.

Wazxne C. TAYLOR,
Acting Secretary of the Treasury.

[F.R. Doc. 3705—FHled, December 5, 1036; 10:42 3. m.]

[T.D. 48675]
AIRPORT OF ENTRY

INTERNATIONAL AIRPORT TAMPA, TAMPA, FLORIDA, REDESIGNATED AS
ATRPORT OF ENTRY FOR PERIOD OF ONE YEAR
To Collectors of Customs and Others Concerned;

" Under the authority of section 7 (b) of the Air Commerce
Actof 1926 (U. S. C,, title 49, sec. 177 (b)), the International
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Airport Tampa, Tampa, Florida, Is hereby redesignated as an
afrport of entry for the landing of aircraft from foreign
countries for a pericd of one year from December 1, 1936.
[searl - J. B. MovLE, .
Commissioner of Customs.

Approved, December 2, 1936.

Waxnze C. Tavror,
Acting Secretary of the Treasury.

{F. R.D20.3702—Fliled, December 4, 1836; 2:41 p.m.]

Bureau of Internal Revenue.
{T. D. 4718}
IrcoE RETURNS

INFORLIATION REQUIRED REGARDING THE PREPARATION OF INCOME
RETURNS UNDER TITLE I AND TITLE IA, REVENUE ACT OF 1936,
FOR THE CALEIDAR YEAR 1836 AND SUCCEEDING TAXABLE PER-
10DS, ARD TITLE XX OF SUCHE ACT FOR TAXABLE YEARS ENDING
DURING THE CALEXDAR YEAR 1935 AND SUBSEQUENT .TAXAELE
FERIODS ’ i

Collectors of Internal Revenue and Others Concerned:

Title X (Income Tax) of the Revenue Act of 1936 provides
in part: :

Sec. §4. REconps AND Srporal  Rerunus——(a) By Tarpayer—
Evcry percon loble to any tax imposed by thls title or for the
collection thercof, shall keep such recerds, render under oath such
statements, make such returns, and comply with such rules and
reguletiong, os the Commicsioner, with the approval of the Secre-
tary, may from time to time prezeribe.

L] o L] » -
Sec. 62. Rures Anp Recurarions.—The Commlssioner, with the
approval of the Sccretary, chall preseribe and publish all needful
rules and rezulations for the enforcement of this title.
Title YA (Additional Income Taxes) of the Revenue Act of
1936 provides in part:

Sre. 351, Suntax 07 Pensoral HoLonic COMPANIES.
L] o - - -

(c) Administrative Provisfons—All provisions of law (including
penaltics) applcable in respect of the taxes imposed by Title X of
this Act, chall incofar 25 not inconsistent with this section, be
applicable in recpect of the tax imposed by this section, except that
the proviclens of coetion 131 of that title shall not be applicable.

Title IXI (Tax on Unjust Enrichment) of the Revenue Act of
1936 provides in part:

See. §03. ADXUNISTRATIVE Provistons.—(a) All provisions of Iaw
(including penalties) epplicable with respect to tazes imposed by
Title I of this Act, chall, Incofar 3 not inconzistent with this title,
be applichble with respeck to the taxes imposed by this title, except
that the provicions of cections 101, 131, 251, and 252 shall not be
appli¢able. by

Pursuant to the authority in the above-quoted provisions
of the Act, the following regulations relating to advice or
assistance in the preparation of income refurns are hereby
prescribed:

ArRTICLE 1. Scope of regulations—(a) These regulations ap-
ply to all income returns required under Title I, Title YA, and
Title IIT of the Revenue Act of 1936, except—

(A) Returns required to be made by individuals on Form
1040A (returns of net income nof exceeding $5,000 and
derived chiefly from salaries and wages) ;

(B) Returns required under sections 143 and 144 (relat-
ing to withholding of tax at the source) ;

tC) Returns required to be made by depariing aliens
under section 146 (relating to closing of taxable year) ;

(D) Returns required under sections 147, 148, and 143
(relating to information at source); and

(E) Returns by subsidiary corporations included in con-
solidated returns.

tb) The term “return” as used hereafter in these regula-
tions means an income refurn fo which these regulations
are applicable.

(c) The terms “preparation”, “actual preparation”, and
“gssistance” as used in these regulations do not refer fo
mere mechanical assistance or preparation, as for example,
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the work done by a stenographer or a typist in the prepa-
ration of the return,

ART. 2. Advice or assistance in respect of the return—
Every return shall contain a statement by the person or
persons required to make the return showing:

(a) Whether any other person or persons advised in re-
spect of any question or matter affecting any item or sched-
ule of the return, or assisted or advised in the preparation
of the return, or actually prepared the return;

(b) The name and address of the person or persons (if
any) so assisting or advising or so preparing the return;

(¢) The nature and extent of the assistance or advice (if
any) received and the items or schedules in respect of which
the assistance or advice was received; and

(d) If the return is actually prepared by any person or per-
sons for another person, the source of the information re-
ported in the return and the manner in which it was fur-
nished to or obtained by the person or persons preparing the
return.

ART. 3. Afidavit by person preparing the return for another
person—If any person or persons actually prepare a return
for another person, the prescribed form of affidavit on the
return shall be subscribed and sworn to by such person or
persons preparing the return.

ART. 4. Particular cases—(a) If the return is the separate
return of a married person, the requirements of articles 2
and 3 apply, although the one assisting or advising incident
to, or actually preparing the return, is the husband or wife
of the taxpayer.

(b) If the assistance or advice incident to, or the actual
preparation of, the return is a regular and usual incident
of the employment of one regularly and continuously em-
ployed by the person for whom the return is made for the
full time of such employee (as clerk, secretary, bookkeeper,
accountant, etc.), the requirements of article 3 do not apply.
If, however, the employee is not regularly or continuously
employed by the person for whom the return is made for full
time, or assistance or advice incident to, or the actual prepa-
ration of, the return is not a regular and usual incident of
such employmert, the requirements of both articles 2 and
3 apply. Thus, if the return is prepared by an accountant
or firm of accountants making periodical audits of the ac-
counts of the person for whom the return is prepared, the
_sworn statement required by Article 3 shall be made.

(¢) If, in the course of his official duties, a deputy collec-
tor, an internal revenue agent, or other officer or employee of
the Bureau of Internal Revenue assists or advises in the
preparation of the return, or actually prepares the return,
the person for whom the return is made shall make in the
return a brief statement to that effect, and it will not be
necessary to make the complete statement required by article
2 or the sworn statement required by article 3.

[sEarl Guy T. HELVERING, Commissioner.
Approved, December 2, 1936.
WaYNE C. TAYLOR,
Acting Secretary of the Treasury.

{F. R. Doc. 3706—Flled, December 2, 1936; 10:42a.m.}

DEPARTMENT OF AGRICULTURE.
Agricultural Adjustment Administration.

PROCLAMATION MADE BY SECRETARY OF AGRICULTURE CONCERNING
BASE PERIOD WITH RESPECT TO MARKETING AGREEMENT AND
ORDER REGULATING HANDLING OF ONIONS GROWN IN STATE OF
UTAH

By virtue of the authority vested in the Secretary of Agri-
culture by the Agricultural Adjustment Act, approved May 12,
1933, as amended, the Secretary of Agriculture does hereby
find and proclaim that with respect to the execution of a
marketing agreement and the issuance of an order regulating
the handling of onions grown in the State of Utah, the pur-
chasing power of such onions during the base period, August
1909-July 1914, cannot satisfactorily be determined from
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available statistics of the Department of Agriculture but that
the purchasing power of onions grown in the State of Utah
can be satisfactorily determined from available statistics of
the Department of Agriculture for the post-war period, August
1918-November 1928. The post-war period, August 1919-No-
vember 1928, is hereby declared and proclaimed to be the base
period with respect to onions grown in the State of Utah to be
used in ascertaining the purchasing power of such onions for
the purpose of the execution of a marketing agreement and
the issuance of an order regulating the handling of onions
grown in the State of Utah.

In witness whereof the Secretary of Agriculture has exe-
cuted this proclamation in duplicate and has hereunto set his
hand and caused the seal of the Department of Agriculture to
be affixed in the city of Washington, District of Columbia, this
the 4th day of December 1936.

[SEAL] H. A. WALLACE,

Secretary of Agriculture.
[F. R. Doc. 3709-—Flled, December 5, 1936; 12:08 p. m.]

GSQR—™8erles 1, No, 2 Issued December 4, 1936

EXEMPTION OF CERTAIN TYPES OF SIRUPS AND SUGAR MIXTURES
FroM GENERAL REGULATIONS

By virtue of the authority vested in the Secretary of
Agriculture by Public Resolution No. 109, 74th Congress,
approved June 19, 1936, and by the Agricultural Adjustment
Act, approved May 12, 1933, as amended, I, H. A. Wallace,
Secretary of Agriculture, in order to regulate commerce with
Cuba and other foreign countries, among the several States,
with the Territories and possessions of the United States,
and the Commonwealth of the Philippine Islands, with
respect to sugar, having due regard for the welfare of
domestic producers and to the protection of domestic con-
sumers and to a just relation between the prices received by
domestic producers and the prices paid by domestic con-
sumers, do hereby make, prescribe, publish, and give public
notice of these regulations, which shall have the force and
effect of law and shall remain in force and effect until
amended or superseded by regulations hereafter made by
the Secretary of Agriculture.

I

Section 1V of General Sirup Quota Regulations, Series 1,
No. 1, is hereby amended to read as follows:

The provisions of this regulation shall not apply to sirups
and sugar mixtures imported for use as livestock feed or for
distillation, or when imported in containers of not more
than one gallon each and which are to be used for human
consumption without further processing.

In testimony whereof, I have hereunto set my hand and
caused the official seal of the Department of Agriculture to
be affixed in the city of Washington, District of Columbia,
this 4th day of December 1936.

[sEaL] H. A. WALLACE,

Secretary of Agriculture.
[F. R. Doc. 3710—Filed, December 5, 1836; 12:09 p. m.]

DEPARTMENT OF COMMERCE.

Bureau of Air Commerce.
SPECIAL AIR TRAFFIC RULE

Pursuant to the authority contained in the Air Commerce
Act of 1926, as amended (44 Stat. 568), and in consideration
of the fact that the Ninth Annual All American Air Ma-
neuvers will be held December 10, 11, and 12, 1936, the
following alr traffic rule, covering the airway between Miami
and Jacksonville, Florida, effective December 5, 1936, and
remaining in force until December 18, 1936, is promulgated:

(a) Eastern Air Lines operating between Jacksonville and Miami

will fly on all trips, day or night, between 4,000 and 6,000 feet
altitude above sea level and will maintain courses as nearly as
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possible to the center of the Department of Commerce radlo ranges
between its points.

‘(b) National Airlines System -operating between St. Petersburg,
Daytona Beach, .and Jacksonvilte will similarly remain under 1,600
feet altitude-above sea level. -

(c) All other aircraft will use the altltude imm 4,000 to 6,000
feet only when climbing or descending through this level and will
remain in this Iane the shortest practicable perlod of time.

. “They -will -also keep well clear of the radio range cources bee-
hveen Miami and Jacksonvﬂle except when necessary to ucse them
in' bad weather:

_ Approved to take effect December 5, 1936, to expire De-
cember 18 1936.. -
© IsEarl. ' oz . - ‘ DanreL C. Ropnn,
Lt 0t T : . Secretary of Commerce.

fop =3

’ [F.R.Doc.3707—Filed, December 5, 1836; 11:20 2. m.]

T Bni:eau'of Marine Inspecéion and Navigation.

- .- '~ ‘[Department Circular-No. 262—Third Edition]

7.0 .7 - HoURs OF.LABOR ON SEIPEOARD

To Collectors of Customs, U. S. Shipping Commissioners,

-« Local, Traveling, mzc‘l, Supermsmg Inspectars, and all Others
- Concerned: .

"By virtue’ of thé authonty conferred ‘by Section %7, Act of
June-25, 1936 (Pub.; No. -808—'74th’ Congress), the followinr'
regulations are established for the purpose of carrying out
thé provisions of Section2 of that Act, amending Section 2
‘of the Seamen’s Act of March 4; 1915, providing for the
division of watches'and hours of labor on shipboard:

1. The section becomes effective December 25, 1936. On

and after that date any. fa.ilure to comply with its provisions
should be reported as’s, violation thereof,
__ 2, The'section applies to all’ merchant vessels of the United
States of more than 100 tons gross, excepting those navigat-
1ng nvers harhors, lakes (other than Great Lakes), bays,
sgunds,’ hayous, and canals exclusively, It does 7zot apply
to fishing or whaling vesséls, yachts. or to vessels engaged in
salyage operations. -

_3. On _vessels _to which the section applies the Hcensed
officers, sauors, . coal passers, firemen, ollers, and water
‘ténders, shall, Whlle at sea, be divided into at least three
;vatches, the number in each watch'to be as nearly equal as
the "division .of the total number in each class will permit.
The watches shall be'kept on” duty successively. ‘The require-

meént for division into watches applies gnly to those classes

oﬁ*the crew speciﬁcallyrnamed in the section.

_4.7The term “sailors”, as used in the section, is construed |
as including ‘only those members of the deck department

below the grade of licensed officer whose ordinary duties are
incident to the mechanics of conducting the ship on her voy-
age and required by’ the vessel's certificate of inspection for
the following” positions: viz, quartermasters, able seamen,
ozdmary seéamen, watchmen, and lookout men.

5. Np' Jlicensed oﬁicer orseaman in. the deck or engine
department sha‘n be reqmred to be on duty more than eight
hoursin a:oy one day except under the extraordinary condi-
tions mentioned in the section. When the vessel is in a safe
harbor no seaman shall be required to"do any unnecessary
work on Sundays, New Yedr’s Day, the Fourth of July, Labor
Day, Thanksgiving Day, or Christmas Day, but this shall not
prevent the dispaftch of the vessel on regular schedule or
when réady to proceed on her voyage, The decision of what
constlitutes “ginnecessary. work” rests with the master of the
yesse .

. 6..Local inspectors will note that the three-watch system
ex’bends to all licensed. officers and to the sailors, coal passers,
firemen, oilers,. and Water iend.ers ‘and will be governed ac-
cordingly in fixing the complement of licensed officers and

crew .as authorized by Section 4463 R. S, as amended. I}
does, zot, however, apply to the licensed officers ond crew of |
tugs and barges when engaged in voyages of less than six |

hundred ‘miles except with regard to coal passers, firemen,
oilers, and water tenders.” A voyage of less fhan six hundred
miles;is construed -as -meaning the entire distance traverced
in proceeding.from the initial port of departure to the final
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port of destination, stops at intermediate ports yhile en route
not being considered as breaking the continuity of the voyage.
Where changes in outstanding certificates of inspection are
necessary they may be made by indorsement.

7. In addition to collectors of customs, who are speciﬁcany
designated by the Act as enforcement officers, all field officers
of the Bureau of Marine InspecHon and Navigafion of this
Department are designated as enforcemenf officers for the
purpose of seeing that the pmvis!om of this section are com-
plled with.

8. Collectors of customs and shipping commissioners are
directed to distribute copies of this circular fo masters of
vessels and shipping interests concerned.

Approved December 4, 1936.

[searl’ Dawzen C. ROPER,
Seerelary of Commerce.

[F.R. Do, 837G3—Flled, Dacember 4, 1836; 3:20 p.m.} - -

TEDERAL HOME LOAN BANE BOARD.

RuLes amp RoGULATIONS FOr FEBERAL SAVINGS At Losw
ASSOCIATIONS

REVISED IDITIOINT ZXFECTIVE DECELIBER 1, 1936

TWhereas Sectlons 5 (a), & (b) of Home Owners’ Loan Ach
of 1933 (e. 04, 48 Staf, 128, 132), 5 (d) of Home Owners’
Loan Act of 1933 (c. 64, 48 Stat. 128, 133), and-Subsection ()
of Section 5 of Home Ovmers’ Loan Act of 1933, as amended
by Section 5 of an Act to Guarantee the Bonds of Home
Ovwmers' Loan Corporation (c. 168, 43 Stat. 643, 645), provide
that the Federal Home Loan Banls Board shall make rules
and regulatlons governing Federal savings and loan assecia-
tions: Therefore

Be it resolved, That the Rules and Regulations for Federal
Savings and Loan Acssociations are amended fo read as
follows: )

Tante ¢ CONTENTS
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Part 1. Incorporation, C'mwcrion, end Orga‘ri..atzmz
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18. Elgibility for convercion.

19, Prelimintry opplcation for conversion

20, Preliminory opplfeation without detaued financial sfatements.
21. Complcts czomination not required.
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..4. Plan of converclon.
25. Advances from o Foderal home Io-x bonk.
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ao. First exomination, ' - -
1. Examipations, audits, and supervision. oo
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43. Bonus plan. o ; '
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46. Book value'of assets.
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le'r m. Mzncmj m:ochmzA'nozv, mssor.m:IoN AND LIQUIDATION

48, Merger ot Federal.assoclations, e , . v
49 Voluntary diésolution. . - ' '

. Conversion {nto a State-chartered institution.-
51 ‘Appointment of conservator or-receiver. R . .
52. Powers and duties of conservator or receiver. -
63. Pxocedure by conservato; or,recelyer -

| “PART IV, GENERAL RROVISIONS', y oy
654. Amendments ERE '
86. Effective date of these'tiiles and regulations
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1 R
PART I, INCORPORATION, CONVERSION, AND ORGANIZATION‘_"

' .Nameé of the Association

SEc. 1. The name of each Federal -savings and loan asso-
ciation (hereinafter referred to as a “Federal association”)
shall include the words “Federal Savings and Loan Associa-
tion.” These words shall-he preceded by-a suitable. descrip-
tive word and may be followed by the words “of ————— ¥,
using the name of~the. place in which the-association-is” or-
ganized. To illustrate: the name may be “New York Fed-
eral Savings and Loan. Assoc1at10n” or. “Cooperative Federal
Savings and Loan Assocxatlon ‘of Seattle” or “First Federal
Savings ‘and Loan -Association of Prairie -City’” 'The name
selected must be'an appropnate ‘ame for the Federal-asso-
clation. 'The Federal Home Loan - Bank Board (hereindfter
referred to as the “Board”), reserves the right to change the
name suggested if, in its judgment, the name suggested is riot
suitable or so-nearly resembles the name of another Fedéral
association as to be c¢alculated’to deceive or confuse investors.
Such descriptive words: as “National”,
“American”, and “Reserve” are not considered suitable. The
name of ' the place;- if¥used, shall 1ot mcIude the State~m
which organization is proposéd. E

Permission to Organize

SEc. 2. (a) Persons desiring.to organize a Federal associ-
ation shall first make an applcation.in friplicate for permis-
sion to organize, in the form of exhibit B annexed hereto and
made a part hereof,' before taking any other action in‘con-
nection therewith. Upon executxon of such apphcatlon by
five responsible citizens (hereinaffer referred to as .the “ap-
plicants”) two copies shall be stbmifted to the Savings-and
Loan Division of the Board through the ’Fec'leral horde’ lodn
bank of the district in which it-is;intended to orgamze such
an association, The original copy of the-application shall
be retained by the applicants to be subsequently forwarded
to the Board with the petition for.- charter. The oﬁicers of
the Federal home loan.bank shall' promptly. forward.:the
duplicate copy of the a.pphcatxon together Wlth their recom-
mendations, to the Board,,  Th¢ Board desités;also’ the rec-
ommendation of the board of directors or the executlve com-
mittee of the Federal-home loat bahk of the district.: Upon
approval of the applxcatlon, as the Bodrd’dlrects,_the appli-
cants may then proceed with.fhe. orga,mza,tlon upon comply-
ing in all respects with theragreements.in the application.
In the event that such apphcatxon is g,\sapproved the appli~
cants may, if they desire, appeal to the Board for a hearmg
The action of the.Board: shall be final. Approval of an
application for permjssion to organize “will’ not in any manner
obligate the Boaid to issiie a 'charter. .

(b) No person shall proceed to organize a Federal assoc1-
ation, to collect any money from.others for such purpose, or
to represent himself as authonzed so to do, except as herein
provided. e ey ‘ A

Subscrzptzon for Share Accounts AR o

Sec. 3. Upon approval of the application’ for permssxon to
organize, the applicants shall constitute the- orgamzatlon
committee . and shall perf,ect a tempora,ry orga.mzatlon by
electing a chairman, a vice chairman; and ra secretary Who

1 Exhibits A to M, inclusive, have been filed with‘ the Division of
the Federal Reglster, coples are available upon applibation to the
Federal Home Loan Biank Board.

+“Unitéd': States”,
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shall 'act as the temporary officers of 'the association until
their successors are duly elected and quslified. Upon their
election, they may proceed to secure subscriptions for share
capital in the form of exhibit C annexed hereto and made o
part hereof. 'The minimum, number of persons required
to subscribe for share capital of a Federal assoclation and the
aggregate amount of share capital which shall be subscribed
are fixed as follows in relation to the size of the place in
which the Federal association is to be organized: (a) in
incorporated ' place shall be determined by the Board in
10,000 inhabitants, 30 persons shall subscribe for share capital
of at least $5,000; (b) in places having more thah 10,000
inhabitants but lessthad 25,000 inhabitants, 35 persons shall
subscribe_for share capital of at least $7,500; (¢) in places
having ‘hiore than 25,000 inhabitants but less than 50,000,
50 persons shall subscribe for share capital of at least $10,000;
(d) in places having more than 50,000 inhabitants but less
than 100,000, 75 persons shall subscribe for share capital of
at least $15,000;- (e). in places having 100,000 or more inhabit-
ants, 100 persons shall subscribe for share capital of at least
$20,000. The Board, however, reserves the right to require a
larger number of subscribers and/or a larger amount of share
capital to be subscribed; 'The size of the incorporated or un-
incorporated place shall be determined by the Board:in
accordance with- the latest Federal census; The minimum
amount of share ca.pital required to be subsoribed in accord-
ance thh the foregoing shall be payable immediately follow~
ing the issuance of the charter to the Federal associatfon and
shall ha.ve been” paid .in cash before. organization of the
Federal assocmtion will be deemed comp'leted.

2 urety Bond for 0rgamzatzon Secrctarz/

See. 4’ Tt any money s to be colIected on subscriptions be-
fore the bonding of the permanent officers of the Fedéral
associa,tlon the organizatxon committee _shall procure from
a responsxble surety company or, other surety, acceptable to
the Board, a surety bond, covermg the secretary of the organ-
ization committeé in an amount equivalent to at least the
minimum ‘amount required to be paid in cash, following the
issuance of the Federal charter. Thereupon the secretaty is
authorized to collect; such cash subscriptions. Such hond
shall name the Board as obligee and shall be delivered to
the ‘Board through the Federal home loan bank of the dis-
trict in which the proposed association is to 'be lochted. It
shall. guarantee ‘the safekeeping’ of such fundd and thelx
delivery to the Federal association after {he issuance of the
charter and after the bonding of the permanent offlcers,
In the event of the failure to complete organization of the
Federal association, it shall guarantee 'the return of the
amounts collected on subscriptions to the respective sub-
scnbers, or then‘ assigns. No portion of such funds shall be
spent and,,no expense 'shall be incurred againgt such funds
prior, to completion, of the organizatfon of the Federdl asso-
ciation. Prior to comp]etlon of organizatlon of the Federal
association as prescnbed by section 14 of these rules and Yegu-
lafaons} no busmees shall he. £ransacted excebt to procute the
reqlured ,su‘nscnptmns,~ ‘perfect, the’ temporé.ry orgafttzation,
peﬁhon for[a charter, and co‘mplete the organization af er
the’ charter is jssped... . ‘

L o Petttion fore Charter

“SEd 5. When" the required ‘minimum' numper of ‘Persony
havé' subscnbed for the required minimum amount of share
capﬂ:al and agréed ' to pay the required minimim smount in
cash, s petitibn for charter in the form of exhibit D dnnexed
hereto and made a paxt hereof shall be executed by the tem-
porary offiders and the original and duplicate coples' thereof
shall bé submitted promptly to the Board through the Federal
home- Ioan bankK of the district in which the proposed asstela«
tion i$'to'be located. The origindl and duplicate copies of
Petition Yot charter' (exhibit D) shall bé dccompanied by the
original ak) lication for permission to organize and the orig-
mal ‘and duphcate subscnption for' shaté aCGounts ‘

TR Organzzatzon by. Transfer of Assets

ISEc. 6. In' the event o thrift and home-findneing institu-
tion desires ‘to 'fransfer' a substaritial portioh or all of its

vu“,‘ T,
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assets to a new Federal assocjation to be organized, or in the
event it is desirable to transfer a substantial portion or all of
the assets formerly held by such an institution to such a Fed-
eral association, five citizens of the community where such
assets are located may file a petition for a charter in the
form of exhibit D-1 annexed hereto and made a part hereof
and submit a statement of the assets proposed to be trans-
ferred and the consideration to be paid therefor. If it ap-
pears to the Board that the incorporation of such Federal
association is within the intent of the statute, and if the
assets to Be so transferred are approved for transfer for the

consideration proposed, the Board will issue a charter in the |

form of exhibit K annexed hereto and made a part hereof.
Organization may_be perfected under such charter by the
legal transfer-of such assets to such Federal association, the
issuance of membership certificates evidencing share ac-
counts, the holding of organization and directors’ meetings,

the Bonding of officers and employees, and the completion of |
organization as in other cases. In all other respects, such |

Federal association from the time of organization shall oper-
ate as other Federal associations under the Federal statutes,
its charter and bylaws, and these rules and regulations. The
proyisions of section 14 as to limitation of time, and the
principles laid down in section 18, shall apply to organization
under this section. ~If such State-chartered institution pro-
poses to continue business, the Board may Tequire a definite
agreement that such State-chartered institution shall not
thereafter acquire new investors’ accounts or make loans
except for the purpose of refinancing its own existing loans;
and if the management of such State-chartered institution
is to be identical in part or in whole with the management of
the new Federal association, the Board may require the exe-
cution of an operating agreement to provide for a fair
division of expense and equitable operating arrangements.

- < . Reports of Field Representatives

. -SEc. 7.-The field representative, who assists in the organ-
ization of a Federal association, shall make a confidential
report to the Board as to (1) the character and responsibil-
ity of the applicants; (2) the necessity for such Federal
association in the-community to be served; ¢3) the reason-
_able probability of its usefulness and success; and (4)
whethet -or not such- Federal association can be established
without undue injury to properly conducted existing local
thrift, and home-financing institutions. If no feld repre-
sentative assists-in the organization, the Federal home loan
bank of the district in which such Federal association would
be located shall make such confidential report. In any event,
such bank may also make such report to the Board. The
Board will also consider pertinent information obtained
from or submitted by any other interested parties.

Aciion on Petition for Charter

SEé. 8. ’Upon receipt of petition for charter the Board will
fix a date for 2 hearing, in accordance with section 29 hereof,
to be.held not earlier than 15 days nor later than 30 days
‘from the date of the resolution fixing such hearing date. If
the Board determines that such hearing be held at any other
place than the offices of the Board at Washington, D. C,, the
resolution shall fix such place. A certified copy of such reso-
lution shall be forwarded to the applicants through the Fed-
eral home loan bank of the district in which it is intended
1o .organize such ‘an association. The applicants shall
promptly cause o be published in a newspaper printed in the
‘English language, of general circulation in the county in
which. the proposed Federal association will have its home
-office, & notice in the following form:

Notice isAhere'by glvén that on 19.., a hear-
ing will-be conducted by the Review Committee of the Federal
Home Loan Bank Board at upon the petition
of the undersigned for-a charter for a Federal savings and loan aeso-
ciation. to be organized in the County of
Any interested person may appear in person or by attorney and
submit any evidence st such hearing pertinent to the questions

-at issue, provided he shall have given notice of intention to appear
and shall have filed specific objections at least 5 days beforc the
date of the hearing. In-Heu of such appearance, evidence may be
submitted p vriting. A a
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The date fixed by the resolution of the Board shall be
inserted in the notice as the date of the hearing. The notice
shall state that the hearing will bz held at the offices of the
Board at Washinzton, D. C., unless the resolution of the
Board fix some other place, in which event the notice shall
state the address of the place of hearing so fixed. The notice
shall show the names of the applicants as the signers thereof.

The applicants shall cause to be filed, prior to said hearing,
with the Board, an affidavit of publication, as follows: -

The undersigned chelrman of the organization committes, being
cworn, does depose and cay:

A notice in the form afiixed hereto was caused to bz published in

the , @ nevispapzr of general ¢irculatior In the
County Of mmcccacaee , in the edition appearing ___

————y

The name of the newspaper, the name of the county, and
the date of the edition of the newspaper shall be inserted
in the afildavit, which shall be subscribed by the chairman
of the organization committee and shall be sworn to before
@ notary public or other officer competent to take acknowl-
edegments of deeds. Unless such notice shall have been duly
published by the applicants, no hearing upon the petition
for charter shall be conducted and no action will be faken
by the Board upon such petition until the requirements of
this section have been complied with.

Upon consideration of the law and the facts, the Board
will approve or disapprove each petition for a charter.

Issuance of Charter

Sec. 9. Except as provided in section 55 hereof, if the Board
approves the petition for charter, the same shall be issued in
the form of exhibit K annexed hereto. Thereafter, the Fed-
eral association shall bz operated within the limits prescribed
by section 5 of the Home Owners” Loan Act of 1933, and shall
be subject to the provisions of its charter, its bylaws, and
these rules and regulations, and any amendments thereof.
Federal associations heretofore chartered by the Board (pro-
vided no preferred shares are outstanding) may amend their
charter as an entirety by a majority vote cast at a regular
or special meeting of members adopting a charter in the
form of exhibit K with the same name and office prescribed
by their present charter and upon filing a petition in the
form of exhibit I, annexed hereto. The Board will issue to
any such Federal aszoclation a charter in the form of exhibit
K fixing the name and the home office of the association
which the present charter prescribes, unless the Board when
petitioned approves & change of name or location. All Fed-
eral assoclations having charters in the form of exhibit K
chall operate under bylaws in the form of exhibit H ammexed
herefo and made o part hereof, unless and until other bylaws
have been adopted by the assoeciation, and have been approved
by the Board. Each Federal association shall cause a certi-
fied copy of its charter and bylaws to bz made available o
members at all times in each office of the association, and
shall deliver to each member upon admission to membsrship
a true copy of its charter and bylaws as amended. A copy of
each subsequent amendment, if directed by the Board, shall
be furnished to all membars.

Organization Meeling

Sec. 10. Promptly upon the receipt of the charter, the
temporary officers shall call a2 meefing of the subscribers
for share capital, The notice of such meeting shall be mailed
to each subseriber at least 5 days prior to the date of such
meeting. Subscribers who subscribed for a2 majorify of the
share capital subscribed, present in person or by proxy,
shall constitute a quorum. Any action taken at such meet~
ing under the charter and bylaws shall be deemed an ac-
ceptance by the assoclation of the charter (exhibit K an-
nexed hereto) and the bylaws (exhibit B annexed hereto).

The directors shall be elected according to the provisions
of the charter and the bylaws, and such other action may
be taken by the subscribers as is permifted by the charter
and bylaws.

First Meeting of Directors

Sec. 11. Immediately after election, the board of directors
shall hold its first meeting. Af such meeting it shall elect
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officers:ad prescribed by the charter ghd bylaws and shall take
such othér action as may be hecessary to permit the associa-
tion to be opersted in‘accorddnce with section 5 of the: Home
‘Owners’ Toan>Act of 11933, its cHarfer and bylaws, and-these
rules anid regulationss 1. an 3 RS
P R ] S ' - T s o
Bonds for. Officers, Directors, and Employees-
"Sec. 12,'(a)  Bach Federal 'dssociation shall ‘providé and
majintain a' fidelity' bond' in 'form - acceptable: to"the 'Board
covering each officer, director, or. employee who hag, control
over or access to cash or securities of the associatior: .Such
borid 'midy be in' the’ form’ of individal ‘botids on' individual®
employees, a Schedu;é’,ﬁtieﬁij:y bond, or_a blanket bond. cov-
ering all such persons. Each such bond shall be executed
by a responsible surefy company. or other surefy, acceptable
to the Board, in minimum .amounts, as. follows:. (1) for
assaclations with assets up to $1,250,000,,$2,500. or 2. percent
of .the gssets of the association, whicheyer. is, greater;, (2)
for, associations, with assets from $1,250,000 o, $2,500,000,
$35,000; (3), for,associations;with. assets over $2,500,000 and
not over $5,000,000, 1,percent of the assets of the association;
{4). for assoclations with; assets oyer $5,000,000, and not oyer
$10,000,000,.$50,000; . (5) for ;associations. with  assets- over
$10,000,000 and not over, $20,000,000, ¥2 of .1 percent of -the
assets of ;the association;. (6) for associations with,.assets
equal to.or in excess .of-$20,000,000,.$100,000. . Such. bond
shall be approved by the board of directors of the association
and the premium theréon'shall be paid by it. The bond shall
be placed in the custody of the Federal-home loan bank of
which the association is a,member, for which the bank,shall
igsue - a receipty, Such . receipt, for-the:bond shall be.at_all
times in the possession;of the- association.; Each- such bond
shall contain a, clauge-in. form , approved by. the :Board
requiring- the :surety tp, notify. the Federal home loan, bank
before .cancellation: of -the ;bond... . RS 3
-»«b) i'Upon application +of ,any . association to . the Board,;
together; with a statement. of+the duties. and-zespongibilities:
-pfi its officers;or employees,; the Board may, approve a, bond
on a, différent basis..;In>lieu of ;the bond- provided; in sub-
seetion, (a),.in; the. case -of ;agents, appginted. by, a -Federal
association, a-bond may-be proyided in-an;amount.al-least
twice: thg average monthly. collections of suchi.agenfs,;pro-.
vitled such. agents shall be required; to make settlement with
the association at least monthly, and.provided such bond -is
approved by the board-of -directors -ofthe. associgtion. In
case the agenf or agents are banks;insured by the Federal
Deposit Insurance :Corporation.-or idstitutions insured by:
the ;Federal Savings ;and Ioan; Insurance Gerporation,- no
bond coverage will-be required for these particulaz-agents.

ot i t

P
o e

“Uprandfer of Cafl- ' ko

o o b ‘”;'r.-;.v fu0r o IRERRI EREAL ) oo
.11 SEC.113, In-the event that paymenis on subscriptions for
share capital have been, collected, prior- to ,the grant of the;
charter, under the, conditions.-ereinabove Dermitted, the-
sums collected shall be turned;oyer to the Federal association
affer its permanent pfficers:and employees are bonded, If no
such collection has been made, the bonded 'permanent officers
shall forthwith collect the sums due on S}lbscripﬁions_ :
G Completion of Orgamization
..%5Ea,- 14, The organization of;a ~F§ge‘ral_asjéqcilatiqnd'i:s -nop
completed until the, organization, meeting of subscribers and
the first meeting of diregtors-have been held. as herein, pro-
vided, the. permanent, officers. have been bonded, and the
assoeiation 4s in possession:of the minimum amount of cash.
required :to be paid (n ;on subscriptions, for, share, -capital.
JIn the event that prganjzation is.not so,.completed within
a period.of 6 months.after the issuance.of the charter,.such
charter shall become void.. Allamounts collected on sub-
seriptions shall, thereupon be. zgfurned fo, the, respective. sub-
seribersior their assiens. The.Board:reserves fhe right to
specify additionsl requirements hefore organization.shall be
deemed completed. SRR
Membership-it" Federtl' Homé "Loan Bank
" gke, 15i7Upon he' issuaneel ofa charteéfito i Fedéral asso-,
‘gfation,” 1t ‘Shall ‘promptly rleet-Tall rsguirementsi-netessaiy
to become a member of a Federal home loan bank.

RGN
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fy fo a1 o Insurance of <Accounts

. Sec. 16, 'Upon ‘the issuance of o charter to o Federal asso-
ciation, it shall prondptly meet all requirements necessary to
obfain insuraiice of its accourits by the Federal $avings and
Loan Insujanice Corpdration, " L ‘
- “Conwersion Into Federal Savings and Loan Assuciation

- T L N gt Gt oy Loy e b g
. Sgc. 17, ;Any meniber of a Federal home loan babk may
convert iiself into s Federal association upon a vofe of 51
nercent or rore of the yotes cast at a legal meeting called to
consider such action. " A legal meeting is any annual, regular,
or special meeting of the holders of share accounts of the
applicant for conversion, which is a member of a Federal
home loan bank, called in.the manner and upon the hotice
required, by State law, the charfer and bylaws of appligpnt
for.any such. annusal, regular, ox special meeting to,congider
gonyersion, at. which a quorum i§ present in persor ot by
py0xy. | The, applicant. myst comply with all State laws, if
any,, Which , expressly, . prescrihe procedure, for convetsion,
Federal laws, and these rules and regulations, Any State-
chartered institution, not a member of g Federal home loan
bank, that i3 eligible to apply for. memhership may officfally
present its application for membership and mﬂgm nary appll-
cation fox conyersion, (exhibit, J annexed hereto), soparately
or at one time.on forms, prescribed by the Boexd. No action
by the, Board upon the application for conversion (exhiblt ¢
annexed, hereto). will be taken until the applicant hes been
approved. for membership in a Federal home loan bank,
SR i f:’ligibilz’ilyqor Conversion

IS BN S ST e LRI S P ,

. SEc,;18,, Before app;:pvjpg ,t.l,lfe,,cpnvelr,sion of any member
of a Federal home loan bank info a Federal assotiatiot, the
Board. shall, determine to, its satisfaction that the astéts of
such member have a sound value equivalent af léast to the
total value of.the .share-capital to be issued by the Federal
association in consideration therefor plus all continuing obli-
‘gationis to creditors; fHat sueh associdtion will function nor-
mally after conversion'dnd without beihg placed on o deferted
Yepuréhage basis, ‘and that 1t will -earh and be able to pay
‘regulatly s reasonable dividend. 'Conversfoni will not be de-
nied £6 stch' member’ on"acéount of the fact that more than
15 percént of its mortfages are secured by real estato situatod
moré than 50 miles from its home' office; or that more than 16
percent Of its "mortgages dre ‘written in‘amounts exceeding
'$20,000' eaidh’ “or hecatise It ‘dwils an office buillding haviny's
vallie in excess of its rekérvesand undivided profits) or be-
‘calisé it-owns otheér tybes 9% beal tstate or other Mvestments
‘Which aje not permitted 9 be‘acquired by Fedéral associations
“but whicH Hre legal for the dpplicant fo ‘ovwm. - Although ‘such
an institution may be cofiverted, it will'be reguiired after ¢on-
version to Uik it8 future loans ‘and invéstnients in accord-
ance with the restrictions of its charter, including particularly
‘the limitation which does not permit the aggregate amount
‘of 1dans, without regard to the $20,000 limitation and without
régard to the 50-miile imit;to  exceed 15 percent of thd assets
of the association, and such cornputation’shall be based upon
the-loans whith i had made priot to conveérsion, asiwell as
upon IoaYns made subsequenfly thereto. . + yo

) oY e eplee TRy e S | W
o Prelim{nqrz{,} Application for Condersion
-+ ‘Bee. 19: Aftey approval by its board of directors; any mem-
‘ber"of ‘& Federal home loan bank desiting to.convert may
imake & prelininary application to. the Board. The form of
‘such' preliminary application -for conversion is annexed
Hereto as exhibiit J -and madé a part hereof, and muy he
‘procured froth ia . Federal>tiome loan bank. - The.applicant
shall submit such finanecial statements. ahd;other .informa-
tlon as the Board shall presciibe.  Aftgr receipt by the
‘Board of such application properly authorized and exectited,
the- applicant 'will be informed either (1) that the Foard
‘deterinihes that such preliminaiy application for éonversion
js appraved without further examihgtion, or, (2)"that the
Boardrdetermines that further-examination end/or appralsal
i necessity to determine the'applicant’s eligibility for con-
version,” In ‘tHe latter evenf thé dpplicaht miuy elther (1)
withdraw its prelimindty application and, pay for the gast

[ (I

of office analysis of its application, or (2) request such



FEDERAL REGISTER, Tuesday, Dccember 8, 1936

examination and/or appraisal as in the judsment of the
Board may be hecessary to determine such eligibility. The
examination shall be made in stuch manner as may he pre-
sceribed by the Board. The cost, as computed by the Board,
of all examinations, including analysis of the preliminary

application and/or reports, and/or appraisals, overhead, per |

diem,“’and travel expense, shall be paid by the applicant.

Prehmznary Application Withoul Detgiled Financial
. Statements

- Sz:c- 20. If it demres, the_ institution may file with its
appHeation for conversion a request for examination and ap-
praisal. In support of such request it must file the following
with the Federal home loan bank of the district in which it is
located:

.{1) Duly executed prellmmary application for conversion.

...{2)__A-current balance sheet of the applicant.
--(8) -Copies of xesolution adopted by its board of directors
requesting the Board to make an examination and appraisal
and agreeing to pay the cosb thereof as computed by the
Board.

After consideration by an executive officer of the Federal
Jhome loan bank of the district in which the applcant is
docated, by the district examiner, and by the chief examiner,
any member of the Board may approve such request, and,
if approved, .3 field examination and/or appraisal will then
be. made by the Board.” Such field. examination and’/or ap-
praisal shall be considered the same as though detailed
financial stafements had been submitted by the applicant in
support ‘of“such apphcation

i C'omplete Ezamination not Requzred ‘

- Sec. 21. Any such-examination as referred to in scctions
19 and 20 need. not be a éompléte examination of the appli-
cant; but may take into consideration reports and examina-
tions made by any regulatory authority or by public account-
ants. employed by. the applicant. The Board may also
consider other -available data.

- -7 Appraisal of Assets

SEG 22 If the Board determines that an appraisal is nee-
essary to determine the applicant’s: eligihility for conversion
such -appraisal shall he made as follows:

=-(1). All mortgages cther than those enumerated in para-
graph (2) immediately below will be valued at the unpaid
balance of the mortgage debt on the date of financial state-
ments filed in support of the preliminary application to
_convert, or date of examination, or other approved date,
unless the Board shall require specific mortgages to be
appraised. The unpdid balance of the mortzage debt
- - méans-the-original principal amount of the mortgage plus
“any charges, including delinquent; interest, and advances
- for taxes,’ “assessments, -and insurance, and minus any
“eredits to the mortgage, including- the value of mortgage
“Joan shares which are pledged as additional security for
: 'the mortgage debt.
' (2) -Mortgages which are either—

" "{A) Six months or moré past due according to the
. naturity’ daie thereof; or
‘.ﬂ T® Six_months or more past due according to a
" declaration under an acceleration clause contained in the
* moértgage; or
(C) Delinquent to the extent that the aggregate
amount of unpaid interest, taxes, and insurance for the
- 3.years preceding the date of such statements, or ex-
. ammamon or- -other .approved ‘date, equals at least 5
.~ Dercent of the unpaid.balance of the mortgage debt,

: Wi}l be reqmred to bé appraised when either—

i) The unpald balance of the mortgage debt is more

"_..than’ 50° percent of the uriginal appraised value of the

'real estate with respect to which the mortgage as
(glven’ or

LT (u) “The unpaid balance of the mortgage debt is more §.

. ihan 95 percent of the origmal prmcipal amount of the
r mortgage, or .
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(ii1) The mortgare has bzen reformed within the last
3 years and the unpaid balance of the morfzage deht is
more than 75 pzreent of the orizinal principal amount
of the mortaage vwhich was so reformed.

(3) Bonds or other interest-bearing obllgations of the
United States or thosze for which the faith and credif of
the United States are pledged for the payment of principal
and interest will be valued at par or-market value, which-
ever Is hirher, at the time of such statements, or examina-
tion, or other approved date. All other bonds lsted upon a
registered national securities exchange will be valued at

* the market value thereof determined by the closing-bid
‘price published by such exchange on or last preceding the
date of such statements or examination, or other approved
date.

(4) All asseis, including veal estate and land contracts,
other than those hereinabove enumerated, will be required
to be appraised.

(5) All assets appraised shall be valued at what may e
reasonably expected to be realized therefrom in the orderly
and proper conduct of the business of the apnlicant. The
responsibility of the mortgagor and the person. or. persons

" who shall have assumed the mortzage debt, the possibilities
and costs of collection, and the value of the securify . shan
be considered in makiny appraisals of mortgages. =~ -

(6) Any applicant for conversion-dissafisfied with the
results of appraisal of any of its assets may request an
additional appraisal, at the expense of the applicanf, by
an independent appraissr mutually satisfactory fo the ap-
plicant and the Board. Such appraisals will be considered
by the Board in determining the eliglbmty of the appli-
cant for conversion.

Formal Anplication for Contersion

Skc. 23. () Aftor the preliminary application for conver-
sion (eshibit J annexed hereto) bas been approved by tke
Board, the applicant shall proceed forthwith to obiain the
vate of its shareholders required by State law, if any, which
2xpressly autheorizes converzion, and ab least the vote re-
quired by Federal statute, or, in the absence of such a State
law, the vote of its sharcholders required by sscfion 5 (D
of Home Owners' Loan Ach of 1933, in favor of the plan of

| converstion approved by the Board, and to comply with all

other necczzary leval formalities. It shall thereafter file
its formal application for conversion into a Faderal associa-
tion in the form of exhibit G annzxed herctdo and made a
part hereof.

(b) Fatlure to procced promptly to obtain a vote by sha.re
holders upon the conversion of an association after the pre-
liminary application for conversion has been approved by the
Board may result in the cancellation of such approval by
the Board. In caze such approval is eancelled and the appli-
cant should desire to resume its conversion procedure at a
Iater date, the Board may require a new examination af the
expense of the applicant;

(e) An gpplication for the insurance of its accounts musf,
accompany its formal application for conversion, exhibit G,
in each instance, except where reorganization is to be effecfed
subsequent to the issuance of Federal charter, in which event
the gpplication for insurance shell be filed after the con-
version has been completed and after the Federal assceiation
has complefed the reorganization approved by the Board. -

Plan of C'oncerszop

SEc. 24. ‘The plan of conversion which shall be voted upon
by the sharegholders of the applicant must provide, among
other things, as follows:

(1) All creditors shall be paid in full ezther in cash orina
share account of the Federal association, or in 2 combina-
tion of cash and share account; or the credifor cbligations
shall continue to remain as outstanding obligations of the
converted Federal association.

“(2) All preferential shareholders shall ba given the pres-
ent value of their preferences a3 determined by the Board
in the {ssuance of share accounts of the Federal association.
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(3) All shareholders without preference shall be given
share accounts in the Federal association of an aggregate
value equivalent to the .present value of their accounts,
after provision for appropriate reserves, as determined by
the Board. :

4) Al holders of guaranfee permanent reserve fund,
or other nonwithdrawable capital stock shall be grven share
accounts of the Federal assocratmn of an aggregate value
equivalent to.the present value of . their stack, after provi-
sion for appropriate reserves, as determmed by the Board.

. (8) The aggregate amounf of share’ accounts 1ssued by
the Federal assoclation plus the aggrega.te amount of cred-
itor obligations cpntmued shall not exceed, . the value of
the assets of the converted Federai assocrahon-

o
Advances From a Federal Home Loan Bank s

SEc. 25. In disposing of credrtor obhgatrons, mcludmg de-
posits and investment certificates, the apphcant for conver-
sion may use advances from the Federal home Ioan bank of
which it is a member.

Creditor Oblzgatzon and Share Adyustments

Skc. 26. Immedrately after 1ss ahce of a Federal charter
the officers. of the* converted ‘association shall proceed
promptly to provide for the credltors and to adJuSt ‘the in-
terests of the shai'eholders in accordance with the plan of
conyersion approved by the Boald mcludlng reorganizatlon
if and as such plan promdes

Completion of Converszon and Organzzatzon After C'onverszon

Sec. 27. The conversmn of_& State-chartéred institution
into a Federal association is completed upon the’ issuance of
the Federal charter (exhibit X annexed hereto),-and com-
pliance with all requirements of State laws, if any, which ex-
pressly prescribe procedure for conversion. Upon comple-
tion of conversion thé Federal association is subject to the
Federal charter ‘(exhibit K annexéd hereto), the Federal by-
laws (exhibit H° annexed hereto¥, Federal Jaws, and these
rules and’ regulatlons Immedxately after notice of the issu-
‘atice of a Federal charter, a legal meeting 'of members shall
be held Gpon due notice,’ unless held upon' &-valid adjourn-
ment of a previous legal meeting. At -such meeting the
following action'$hall be takén:’ (1)’ Formal acceptance of the
Federal charter (exhibit K annexed hereto) and the bylaws
(exhibit H anneked hereto) (2) ‘the'election of directors;
and (3) any other action necessary to be taken st such first
meeting of members including the-authorization -and: direc-
tion of the board. of directors and officers to issue Federal
share accounts ‘or' fo accomphsh reorganization and/or
merger in accorddance’ with the plan‘approved by the” Board.
Immediately 'aftér their election the board of'diredtors shall
meet and elect 'officers, and -transaet such other "bisiness as
may be proper at, such meehng, including authonzing and
directing the officers to issue-membership’ certmcates gnd
share decount books evidencing share 1nterests 3ni the Federal
association. The association may represent 1tse1f ‘as’a Federal
association in appropriate advertising las sobn'as such meet-
ings of members and directors have béen held and the re-
‘quired action taken thereat.’ Prior thereto the assotiation
shall not'so represenb itself. As soon as'shall be practicable,
all outstanding certxﬁcates '‘passibiooks, and other evidences:of
investment of the converted Stdte-chartered msfntutlon shall
be called in and new membership certificates and share ac-
count books of the Federal association shall be issued in
evidence of investors interests as provxded in the plan of
conversion, reorgamzatlon and/or merger,ﬂapproved by the
Boatrd. Organization under any charter so'issued shall not
be complete until there has been strict compliarice. with this
section, with any specific condition attached by -the Board in
the issuance of such charter, .and complete compliance with
all provisions of State . law expressly (prescnbed procedure
for conversion. Between the date.of the issuance of the

charter and the completion of, orgamzatlon thereunder, as is.

herein provided, such association may. take the steps. pro-
vided for.by this section, or by any pertinent State law,.and
such ofher action as may be necessary or, appropmate in the
operation of the association and the completion of its organi-
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zation as a Federal association., All the action necessary to
the completion of:organization under the Federal chartet
shall be taken as promptly as is practicable.

Reorganization for Conversion and Instirance

SEc. 28. Any member of & Federal home loan bank desiring
to convert, which has assets of doubtfiul value or an impair-
ment of caprtal may reorganize in any lawful or equitable
manner satisfactory to the Board so that 1t may qualify for
conversion into a Federal assoclation and obtain insurance of
its accounts. In all cdses of reorganization where unaccept-
able assets are administered in the office of the converted
Federal association or by the officers or employees of such
Federal association, there shall be an operating agreement in
a form approved by the Board providing for the method of
administration of such unaccepfable assets -and the division
of expense betweenthe converted Federal association and the
persons charged with tHe liquidation or continued ma,nage-
ment of such unacceptable assets, '

E * Right of Hearing

‘- SEC. 29, Any interested person affected by any application
to the Board may. request a hearing by filing with the Board
a request in writing to. be heard on the pending applica-
tion. In the event that-any such written request is filed, the
Board shall arrange the.time and place of such hearing and
shall give a{.least 5 days™ written or published notice of the
time and:place of such hearing to the person or persons
making the request, and to the institution whose applica-
tion is being considered, and such other notice as the Board
may direct, and any such person or institution may appear
in person or by attornéy and submit any evidence at such
hearing pertinént to the questions at issue. In llet of such
appearance, evidence may be submitted in writing. Any
such: hearing may be conducted by the Review Committee
of the Board at Washington, D. C., or at .any other place,
convenient to the patties, fixed in the notice of such hear-
ing, upon such conditions as the Board may prescribe. In
the event that the Review Commitiee or other representa-
tive of the Board conducts any such hearing, such commit-
tee or répresentative shall eause a stenographic record of such
hearing to be made and shall consider the évidence stb-
mitted thereat and make recommendations thereon to the
Board, : The Board will take such action as may appear to
be appropriate. 4 - ‘
. PART II. OPERATION

" First Examination

. SEc. 30. Promptly upon the completion of the organization
of a new Federal association or upon completion of organiza-
tion after the conversion of a State-chartered institution into
a Federal association, such Federal association shall be exam-

.ined and -2 report ma,de thereof in such form as shall be

prescribed, by the Board. . The cost of making such examina-
tion, as determmed by the Board, shall be paid by the Federal
assocratron examined. The first examination after organiza-
tion of a new Federal association may be conducted without
expense to such association, No request for investment by
thé Home Owners’ Loan Corporation in share accounts in any
Federal association which is newly chartéred pursuant to the
provxsrons of sectlons 1'to 16 of these rules and regulations,
shall 'be approved until the repott of the first examination
thereof has been received.

- ., Ezaminations, Audits, and Supervision . .

SEec. 31. For the profection of its members and the publie,
each Fedeéral association shall be examined (with appraisals
when deemed advisable) atb'least ahnually by the Examin-
ing Division of the Board.. The cost, as, determined. hy the
Board, of such exammatmn, including office analysis thereof,
audit, and any appralsa.]s made in connection therewith and
of other supervision by, the Board shall be paid by the Fed-
eral association.” If a Federal association is not audited at
least once each year in such manner and by auditors satis-
factory ta the Board, the examination of such Federal asso-
ciation shall iriclude an audit. 'Two copies of any audit of
a Federal association, signed and certified by the auditor
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making such- audit,- shall promptly be filed with the Board
through the Federal home loan bank of which the Federal
association is a member. To assist in proper maintenance of
records for supervision and regulation, communications from
Federal. associations shall normally be forwarded to the
Board in duplicate through the Federal home loan hank of
which the Federal association is a member.

Capitalization of Expenses

" SEc. 32. Federal associations shall be organized and oper-
ated as economically as practicable. Reasonable organiza-
tion. and operating expenses may be incurred and set up
as.an asset item for a temporary period, provided the same
are amortized within a reasonable time. The budget of such
organization expenses, together with the estimated operat-
ing.expenses for the first year of operations, must be ap-
proved by the Governor or Deputy Governor of the Federal
Home Loan Bank System before any portion of such expenses

can be accounted for as an asset item. Any Federal associa- |

tion carrying organization and operating expense as an asset
item shall apply at each dividend period to the amortiza-
tion -of such account at least 10 percent of all net earnings
before declarmg any d1v1dends

Accrued. Interest Receivable

SEc. 33. On all loans interest shall be accrued monthly and
a “reserve for uncollected interest” shall be maintained
equivalent to all interest in default more than 90 days. Con-
verted associations which have heretofore accrued interest,
but have not maintained a reserve as herein required, may,
upon application to and approval by the Board, be permitted
a reasonable time for the accumulation of such reserve.

~ Forms and Reports

Skc. 34. Every Federal association shall use such forms and
follow such accounting practices as may, from time to time,
be prescribed by the Board. Every Federal association shall
close its books on June 30 and December 31 of each year and
shall make an annual report of its affairs as of December 31
of each year. Within 30 days after December 31 of each year
copies shall be filed as follows: One copy shall be forwarded
to the Federal home loan bank of which the association is a
‘member and two copies to the Governor of the Federal Home
Loan Bank System, Washington, D. C. The officers of each
association shall make a. monthly report to the association’s
‘board- of directors on forms prescribed by the Board which
shall be filed as follows: One copy shall be forwarded to the
Federal home loan bank of which the association is o member
and two copies to the Governor of the Federal Home Loan
Bank System, Washington, D. C.

Membership Certificates

" Sec. 35. Membership certificates of Federal associations
having a charter in the form of exhibit X annexed hereto
shall be in the form of exhibit M annexed hereto and made
3 part hereof, unless and until the Board upon application
shall approve the use of a different form.

Investments by. Home Owners’ Loan Corporation

. SEc. 36. Whenever a Federal association needs funds for
‘the financing of homes, it may request Home Owners’ Loan
Corporation to purchase an investment share account, con-
sisting of full-paid income shares, as provided in section 4 (n)
. of Home Owners’ Loan Act of 1933 and in investment pro-
cedure approved by ‘the Board.

Investment and Redemption Procedure

Sec. 37. (@) No requests for such investment by Home
Owners’ Loan Corporation will be approved by the Board
in excess of three times the amount paid on unpledged
share accounts standing to the bona fide credit of private
investors. "In determining the upper limit of investment by
‘Home Owners’ Loan Corporation in any Federal association,
the Board will multiply the amount of unpledged share ac-
counts- standing to the credit of private investors by three,
‘and subtract therefrom the amount of any subsecription for
preferred shares and full-paid income shares by the Secre-
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tary of the Treasury plus the amount of any investment, or
request for investment, by Home Owners’ Loan Corporation.

(b) Forms for certification of financial statement, reso-
lution authorizing procedure for investment, and applica-
tion forms for use by Federal associations in requesting in-
vestment by Home Ovmers' Loan Corporation may be pro-
cured from the Federal home loan bank of which the Federal
association is @ member.

(¢) No repurchase fee may be charged upon the Iepur-
chase of any investment by the Secrefary of the Treasury
or by Home Owmers' Loan Corporation.

(d) Retirement or redemption of preferred or full-paid in-
come shares owned by the Secrefary of the Treasury or by
the Home Owners' Loan Corporation may be effected in ac-
cordance with procedure approved by the Board, using
forms approved by the Bsard, which procedure and forms
may be obtained from the Federal home Ioan bank of which
the Faderal association is 2 member.

Limitations on Repurchases

Sec. 33. Wo Federal association may repurchase share
accounts held by private investors €except out of one-third
of the receipts of the assaoclation from the holders of share
accounts and its borrowers) if the effect of such repurchase
is to reduce the total amount to the cradit of private investors
below one-~third of the aggregate of preferred and full-paid
income shares held by the Secretary of the Treasury and
investments held by Home Owners® Loan Corporation, without
making provision, satisfactory to the Board, for the retire-
ment of a sufiicient amount of investments held by the
Secretary of the Treasury and Home Owners’ Loan Cor-
poration so that the agsregate amount held by the Secretary
of the Treaswry and Home Owners’ Loan Corporation will
not exceed 75 percent of the total investment in the Federal
association. When required in connection with repurchases
of preferred or full-paid income shares held by the Secre-
tary of the Treasury, exhibit F, being freasury receipt for
preferred shares, annexed hereto and made 2 part hereof,
and exhibit I, being treasury receipt for full-paid income
shares, annexed hereto and made a part heresf, are approved
for use.

Real-Estate Loans

Sec. 39. (a) All loans on real-estate security made by each
Federal assoclation operating under a, charter in the form of
exhibit E annexed hereto shall be on the direct reduction
plan, unless the Board shall specifically approve another loan
plan upon application therefor.

(b) When the members of a Federal association at a Isgal
meeting have authorized loans to be made, from fime fo fime,
in an amount exceeding 75 percent of the value of the securify
of a home or combination home and business property, the
association may make any such loan, provided the amount
loaned is not in excess of €0 percent of the value of the
security therefor. )

(e) No director, officer, or employee of a Federal associa-
tion shall receive any fee or ofher compensation of any
kind in connection with the procuring of any loan made by
such association, Borrowers may bes required to pay the
necessary initial charges in connection with the makine of
a loan, including the actual cost of title examination, ap-
praisal, credit report, survey, drawing of papers, closing of
the loan, and other necessary incidental services and costs
in such reasonable amounts as may be fixed by the board of
directors. Such necessary initial charges may be collected
by the Federal assgciation from the borrower and paid to
any persons, including any director, officer, or employee,
rendering such services. Whether such charges are so col-
lected and paid or are paid directly by the horrower, a
detailed record, including names of recipients of such
charges and amounts paid o each, shall be kept by the Fed-
eral association, and a copy of such record shall be given to
the borrower.

Loan Contract

Sec. 40. Loans shall be evidenced by a note or bomi for
the amount of the loan, which shall clearly state the rate
of interest charged and, if any additional charge is to be
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made on account of -delinguent payments,..or; if, the -rate.

1s5-f0 vary -upon any, other -contingency.or.-option, .the pro-
vision for,such additiongl rate or additional charge shall be
plamly stated 1in.connection with- the statement of. the
amount of the loan and the rate charged; thereon. Each
association shall -be- goyerned: by the» following prowisions
relevant. to such.charges: ., g T S S

(1) It may mcorporate mnto its note and mortgage forms
or, other anstruments. securing , the debt; & proyision, whereby
the stipulated rate of interest may: be, increased at the gp-
tion of the association;, provided,-however, that the asso-
ciation,may not-exereise: such. right-in, less than 3 years from
the date.of the loan.and-then onlyjupon. at-least 4 -months’
written, notice .to -the borrower:- The-. association..shall m-
corporgte mnrsuch insfruments g provision, that i the event
of such,.an mcrease i, the stxpulated rater of interest the
borrower may  prepay -the loan-within- such notice period
without the payment of any, additional interest, or.any-other
penalty.

(2) It may also incorporate a provision for an additional
chatge agdinstyborrowers-who. are delinquent ‘in thewr loan
pdyments. Such addifional charge shall be 1 the form.of an
increased rate of mterest on-the unpaid:ibalance: ofathe loan
for-theperiod .ofidelintiuency. 2. v.¢ - o
1«Both.form and substance. of loan-contracts-are ,requxred to
be feir and reasonable. .All'contract forms and all changes
in contract forms for the making of loans.shall befurmshed
promptly to' the Board through the Federal ‘Horheiloan bank
of whichithe asfociation.is » member, and the same may-be
used . uUnlesstand- untll dEapprovedfby the - Board.

I T

y iy jzendmg;Are‘am " i‘,
i SEC. 41 (9,) Any. Federal assoclatxon'whmh 1s converted
from g State-chartered institution into a Federal association
may' eortinue to rmakeloans imn-the territory inowhich -if
madeé 16ans while dparating under State-charter.  Each coh-
verted association' which.'has made:loans beyond 150 miles
from 'the home offite” and > which-desires to..continue such
]endlng shall Aﬂle w:th .the Board the:followmg. :

'@ a map showmg ‘the terntory Within which the apph—
cant has made loans, .y« .
(2) A statement by counties” of the number and amount
" of Yéhns dittstanding, ‘o 7 oo ! N2
1(3) “A-complete statement of theé- method-of originating,
dppvaisimg,’ cIosuig,fand servicing lotins beyond the 50-niile
dlus y IO " Vg TS VR A AR PR [t} Sl

O PR ST PR
() No Federal association, shall vlend upon.. real—esta.te
securlty beyond. 50 amiles from its home. -office- except 8s per~
mitted in its charter-and by this section.
(c) , Any loan which ;3 . Federal assqclatlon is- a,uthonzed to
make beyond §0.miles f;jom ‘its:home. officg, shall be-subject to .
the provisions of its, charter; nrovided, howeyer; that—-

(1) The real-estate security for any stich loan shall be
iappraibed as reqm'red by 'the charter{ héwever? otie of the
epprafsers $hdll be 4 person who lives m tHe community
“in-which the réalestate’is sifutdted! ™ "+
(2)' The' sightd appraisals of fie' above’ appi‘aisers Zhall
be'approvet by t‘fielbOarc‘i of ‘'diréctors’ or the lodh committee
of ‘l'he ‘assotiatior 'beféte the 1obn’ may ‘be’ approved or 'any
money disburséd thereéohi. "The report’éf‘appraisal) together
fith the approval tHereof! by tize board of 'directors or the
+ Joan committEe, shall be kept'in the- yécords ‘of the
- ESSOCIatiOIl v LR LIS N & FYRY B N 197, i
I (3) 'The anlount of the Yoan''when secu¥&d by- o, Hoiie"
‘or "8 combinafion home ahd ".busifiess“property- shall not
"exceed’ 60 pe‘rcént of {HeapPrased vilue of the properf:y,
and when s&dured by other impréved TeaPesfate shall not
exceed 50 *percent of the appraised’value-'of the propérty,
exedpt that upod applicdtion to and"apprévat by the Board, ;
! 1oans when secured by a‘home or '3 combination horie 'and |
business property may be made up to 66324 pércent of the.
appraised value of the property'
1{4)+ If a loan 1s 1y such;condition;asito require: appraisal:
under sectioni-22.10f these rules andjregulations, the real,
estate securing such Joan -shall be:nspected and appraised
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, ab-least annually by, an officer or director of the assoolar
tion. His, report,.shall be submitted in writing, to the
board of directors and shall be kept in the records of the
.association, |

- ﬁr‘giclerage Busmess and ‘Purcfzaséjﬁgd Sale of Lngts

Sec. 42. (a) No .Federal associafion shall engage in the
mortgage brokerage business.

(b) Federal assoc¢iatiéns shall' primarily éngage in lending

their funds; but may dncidentally purchase ldans of a type
swhich they ‘are: perniitted to make; provided that no Federal
association may purchase any mortgage from an affiliated
institution, or from an mstitution an Hquidation, or of a tyne
that it 1s not -atithorized to make. originally; without the
priorcgpproval of. the Baard. - “
-« (¢ .Federal associations: may odriginate end sell insured
mortgages; provided that -an-iniftial service chaxge is made
and collected by the association sufficient. to xetmburse 14 for
the expense mcuwrred in onginating such business; and:pro-
vided further that each mortgage sold shall be sold without
recourse; and, if under a contract to service the same, then
om: 2 basis to reimburse the assaclation adnquately for the
cost of such servicing,

(d) The purchase and sale of mortgages shall not consti-
tute the ‘major activity of o Federal association.

il Ry ™o

" o Bonus Plan.

" Src. 43:-If '5 Federal assgéiation hiving an 'exhibit K form
of- charter--desires to'adopt & bdnus' plan, the board of di-
rectors may, without further Board:approval, recommend the
addption by the members dt any regular or special meeting
of the short-term bonus 'or the long-term bLionus ot both the
short-term and the lppg-term bonus plans. The members
may adopt the short term bonus plan by adopting the follow-
ing. resolutmn'

Rcsolz;ed That in order to stlmulafe systemaﬂc thrltf: ;md to p o;-
‘vidé regular funds for'thé finhncing of homes, the bylnws of thb
?slsg%ztion shall be amended -by adiding Sccuon 11 to rend ub

“Effective, on the next succeeding .dividend ate, the essoqmthn
shail “Ige obligated to pay a cash bonus on thé égott-term bonus }f'lt\n

i

| set' fortn ’fn ‘section 10 of ‘the chartet 'of the dﬁédclatioﬁ »

The members may adopf the Ionge(;ern; honys plen by adopt-
g the followang resolu ion: e L

rﬁeidx:lved‘ u'il'haf%' inq or;ler‘étm%:lmul?ta ss;stﬁmt\tic :11‘11*1:; ]and tc}
provide -regulax funds for ) anecing o omas, s O
the association shall he an'lé:ded by adding sect ;}on 119 toyr‘gxd as
follows! “Effective on the next succéeding dividend dafs, tlie nso-
clatfon shall be obligated to pay a cash bonus on the long-tnrm
bonus plan set forth In-section 10 of the charter of the assoolation.”
The members may adopt both the short-term and long-term
bonus plans by adopting the following resolution:

Resalved, That In-order to stimulate systematlo; thrift and to
‘Provide Tegular fund$ for the financing of Homes, the bylaws of
‘the assoclatlon shall be'amended by ‘adding’secfion '11 to tedd as
follows: “Effectivé ;on -the next succeetling: dividéhd date, the
associgtion shall be, obligated to pay .a cash bonus on. both the
‘short=térm bonus plan and the long-term bonus plan set fox:?li in
section 10 of the charter of the ‘asdociation.”
In the-event of.any such adoption of a' bonus plen or plans
fhe secretary of the association shall file 3 certified coples of
the foregoing resolution, with the Board ﬁhrqugh the Federgl
home loan bank, of which the, a,ssomation, is a membey,

Duzilzcate certzfcates

Sec. 44. Upon filing w1th 9, Federal associa,tion by,,the
holder of record as shown by the books of the association
or his legal represenfative, of-an affidavit to the effect that
theymembership certificate and/or share sccount .hook: evi-
.dencing his share account with the association has been lost
.or destroyed, and that such certificate, or share account, has
.not been pledged or, assigned. in whole or in part, such Fed-
-eral association shall issuie-a membership certificate and/or
share account book marked on the face thereof of a dupli-
—cate, evidencing such share account. in, the name of the
holder-qf .xecord: Prowvided; however Thaf the board of di-
rectorgcshally-if in. its, judgment it is necessary, require the
Tolder of record, or his legal representative, to furnish.a
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bond. in an amount sufficient to indemnify -the assoclation
against-any loss which might result from the issuance of
such duplicate certificate and/or share account book.

Oﬁices

SEC. 45 (a) 'I‘he home oﬁice of each Federal association
is the-office 'authorized to be established as is provided in the
charter of the association. The: association shail be op-
grated from the home office. COmplete records of all busi-
ness-transacted at the-home office of each Federal associa-
tion shall be maintained at its home office. Control records,
at least, of all'business transacted at each branch office or
agency shall be maintained. - All branch offices and agencles
shall be subjecttb direction from the home office.

(b)--A‘branch office of ‘a Federal association is a legally
established place ‘of business of the association authorized
by-the -board -of directors, at which subscriptions for share
accounts and applications for loans may be recelved, and at
which share account hooks and certificates of membership
may be issued, a.nd loans, when properly approved by the
board of "directors, may-be 'closed. - Branch offices may re-
ceive-share account and -loan payments and shall keep de-
faJled Tecords of all h'anmctmns at such branch ofii¢es and
shall'furmsh such com‘:roI records to the home office as may

,,,,,

mthoutthe prior wntten ‘approval of the Board Each ap-~
plcation for such approval*shall state the need therefor, the
functions-to be performed: therein, the estimated annual
éxpense thereof and shall be accompanied by a proposed an-
nual budget of ‘the association. -

(c)™An agency of a-Federal association is the place of busi-
fiess at which-an agent or agents of the association transact
authonzed business of the fssociation. Ab any such agency,
payments on share accounts and on Joans may he received
for transmission to‘the home office or a branch office of the
assocxanon. Any agent or agents may perform at any such
agency vther duties as directed from time to time by the home
6fice or a‘branch office. No such agency shall be authorized,
however, to issue share account books or memhership certiﬁ-
cates or to approve loans. Any such agent or agents may
Occupy sbace’ provided at any such agéncy. Each avent of a
Federal association _shall keep ‘an original record of each
fransaction of business of-the association and shall report to
the main office or a branch ‘office of the association as
prompily as is Tequired for the proper transaction of such
biisiness. Comipléte detailed _permanent Tecords of such
transactions dre mot required to be maintained at any such
agency. No such agency shall be'established or maintained
by a Federal association without the prior written approval
of the Board, except that temporary and incidental agencies
may be created *for individual transactions and for special
temporary Purp05es without such approval. Each application
for such approval shall State the need for such. agency, the
futictions “to. be pérformed therein, the estimated annual
expense- thereof and Shall be accompamed by « proposed
annual budget of the association.

“d); Any, Federal ‘association may appoint such agents
under the mrectlon of officers ‘or employees stationed in its
home office or an authonzed branch office’ as may be neces-
sary jn-the ‘conduct: of its biisiness.

(€). If a Federal _association proposes to move any ofiice
from its immediate vicinity it shall apply to the Board for
prior written approval and shall support such application
with a statement of the need therefor,-of the functions to he
performed. by ‘the office at the 'mew location, and of the
removal and maintenance expense involved,

&y "If a Federal association proposes to change the loca-
tion of the héme office of the association as fixed In section 2
of the charter, the charter shall be amended in accordance
with the provisions of section 16 of the charter (exhibit K,
annexed _hereto) "

- . : - Book Value of Asseta
- Sr.c 46. Every Federal ‘assgeiation shall appraise each par-

cel of Yéal estate at'the time of acquisition thereof. A
signed- copy’ of sqcl; appraisal shail 'be kept in the records
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of the associztion. INo real estate shall be carried-on the
books of a Federal associntion for 2 sum in excess of the
total amount Invested by the association on account of such
real estate, including advances, costs, and improvements, but
excluding acerued bub uncsllected interest.- The Board may
require {1) that any asset, to the extent that it has depre-
¢lated in value, ba charged off; or (2) that a spécial reserve
or reserves equal to such depreciation in value b2 set up-

Fiscal Agency Powers and Dutizs

Seo. 47. When desienated for that purpose by the Secretary
of the Treasury, a Faderal association shall perform all such
reasonable duties as fiscal agent of the government specified
by the Secretary of the Treasury. Such a Federal association
shall exercise only such powers and privileges as a fiscal agent
of the government as are enumerated in regulations pre-
scribed by the Secretary of the Treasury. When the desig-
nation for thiat purpose by any other instrumentality of the
United States has been approved by the Board, a Federal asso-
ciation upon qualification for such employment shall periorm
the duties as agent of such instrumentality specified by such
instrumentality of the United Sfates. Such a Federal asse-
ciation shall exercise only such powers and privilezes as an
agent of any other instrumentality of The Unifed States as
ax;etpr&crlbed by such other insirumentality of the United
States,

PART III, MERGED, REORGAKIZATION, DISSOLUTION, Amr memmoh
2lerger of Federal Assaclations . -

Sec, 48, (3) Two or more Federal associations may’ merge
in the followinT manner:

The hoard of directors of each assaciation by a ma.xonty
vote of each of the ceparate baards of directors shall approve
o plan of merger evidenced by g merger acreement. Such
agreement shall specify (1) the name to be used by the assg-
clation resulting from the merger (hereinafier referzed to as
“the assoelation”), which may be the name of the associa-
tion, the name of any of the assoclations which will be
absorbed upon the effective date of the merger (hereinaffer
referred to as the “mergzed associations™), or a proposed new
name; (2) the charter under which the association shall
operate, which shall be the exhibit X form of charter of the
association; (3) the location of the home office of the asso-
ciation; (4) the basis of the issuance of {he share accounfs
of the ascociation to the holders of share accounis; (5 the
number of directors of the assoclation znd the names and
residences of these who are chosen to serve until the first
annual meeting of the association. Application for approval
by the Board of the merger shall b2 made by filing, withr the
Federal home loan bank of which ut least one of the associz-
tions, party to the merger, is 2 member, two copies of the
merger agrecment proparly execufed in the name of the
respective aczoclations and fwo certified copies of the min<
utes of all of the meetinzs of the respective boards of direc-~
tors at which the plan of merger was considered and ap-~
proved. 'The merger agreement shall state that it shall not
be effective unless and until approved by the Board. Upod
receipt of such application the Board will thereupon either
approve or dicapprove the plan of merger or recommended
modifications of the propozed plan- of merger, which, if
accepted by the respzctive hoards of directors; will make the
plan of merger satisfactory o the Board. If the plan of
merger as approved by the Board is approved by the respec-
tive boards of directors, the Board shall be promptly natified
by the similar filing of two copies of an amended merger
agreement properly ehecuted V'hich incorporates the mcd1—
fications recommended by the Board, and by the similar filing
of two certifizd coples of the minutes of all mestings of the
boards of directors at which such medified plan of merger
was considered and approved. If the assaciation is to oper-
ate under & new name, its charter shail-be swrrendered to
the Board so that the name may b2 amended by reissuance
of such charter in the new name of the association. If the
Iocation of the home offlce of the asscciation is {o be different
from the location of the home office set forth in its charter,
the location of the home office of the association will be -set
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forth in the reissued charter of the association. The char-
ters of the merged associations shall be surrendered to the
Board so that the name may be amended last date on which
any of such charters are cancelled by the Board shall:be the
effective date of the merger. Membership in a Federal home
loan bank of any merged association shall be cancelled and
its stock subscription shall be refunded fo, the association
resulting from the merger, after adjustment to the minimum
number of shares required to be held by the association under
the provisions of the Federal Home Loan Bank Act, unless
the association. desires to retain a larger stock subscription
than the required minimum. , The certificate -of insurance of
any merged association shall be surrendered for cancellation
to the Federal Savings and Loan Insurance Corporation after
adjustment by additional premium payment or premium
credit, pursuant, to the rules and regulations for insurance of
accounts. The membership certificate and the insurance
certificate of the association shall be surrendered for reissu-
ance in the new:name of the association, if the association is
to operate under a new name, ..

(b) Upon the eﬁ‘ective _date, of: such merger all of the
assets and property of every-kind .and character, real,, per-
sonal, and mixed, tangible and. mtangrble, choses- in action,
rights and- credits then owned by the merged associations,
or which would, inure to any of them, shall immediately by
operation of law and without any conveyance or transfer
and without any further act or deed, be vested in and become
the property uf the assotiation resulting from such merger,
which shall have, hold, and enjoy-the same in its own right
as fully and to the same extent as the same were possessed,
held, and enjoyed by the merged associations prior to such
merger; and the association resulting from such merger
shall be deemed to- be and shall- be a continuation of the
entity and identity of the Federal association, which ab-
sorbed the merged associations; and all of the rights and
obligations of the merged associations-shall remain unim-
peired, and the association, on the effective date of such
merger, shall succeed to all of such rights and obligations
and the dutIes and liabilities connected therew1the

Voluntary Dissolution

- SEc.: 49. (a) Any Federal assoclatlon may drssolve in the
following ‘manner: : '

The board of directors of the assocratmn may propose a
plan for the dissolution of the association.. Such. 'plan shall
thereupon be submitted to the Board for approval, together
with a statement: of the reasons for proposing dissolution
and. the reasons for the plan submitted. . If -it appears that
dissolution is advisdble and .the plan is in the interest of all
conceérned, the Board will approve. the plan: If the plan sub-
mitted appears to be-inadvisable, the Board- will make rec-
ommendations: to. the association. .When a plan of dissolu-
tion has been approved by the.board of directors of the as-
sociation and-the Board, such.plan shall be submitfed to-the
members at a legal meeting called for:the purpose and, when
approved by 4 majority of the .votes cast at such meeting,
such: plan:for dissolution. shall become eﬁ'ective. The plan
for dissolution may provide— i

* (1)’ For thé Pederal Savings ‘and Loan I’nsurance Cor—
' porationt’ to be appointed as recéiver Tor the purpose of
liquidation, as'is provided by law and’ regulations;

(2) Fol all assets of 'the association to be transferred
to another ‘thrift and: home-financing institution under
Federal or State charter for a sufficient amount of cash
to pay all obligations' of the assoclation and to retire all
outstanding share accounts up ‘to- the amount credited
thereto; or

(3) For the transfer of all assets to another thrift and
home-financing insfitution under Federal or State charter
in considerafion of the payment of all outstanding -obli-
gations of the association and the issuance of share ac-
counts or other evidence of interest to theé members of the
Federal association on a pro rata basis, *

(b} When, dissolufion has been consummated in accord-
ance, with the plan approved by the Board, a certificate
evidencing that fact in such form and suyported by such
evidence as the Board shall approve shall fo thwith be filed
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with the Board. Upon acceptance of such certificate by the
Board, the corporate existence of such association shall ter-
minate and the charter shall thereupon be surrendered and
cancelled.

Conversion Into a State-Charlered Institution

. SEC. 50., Any Federal association may convert itself into &
State-chartered thrifé and home-financing institution, upon
the vote, cast af a legal meeting called to consider such action,
specified by the law of the State in which the home office of
the Federal association is located, as required by such law
for a State-chartered institution to convert .itself into &
Federal assocxatlon, and upon compliance with other require-
ments reciprocally equivalent to. the requirements of such
State law for.the conversion of a State-chartered institution
into a Federal:assaciation, provided legal titles are protected
by such. conversion or. provided proper conveyances of legal
titles are made.

! Appointment of Conservator‘ or Receiver

Skc. 51. (@) Whenever it shall appear to the Boaxd that
the interests of the creditors or members of any Federal
associatlon are being jeopardized because such assocla~
tion has violated its charter, bylaws, or these rules and regu-
lations, or is conducting its business in an unsafe or un-
authorized manner; or if such.association shall refuse to
submit its books and papers. for ingpection by the Board or
any examiner appointed by the Board; or if any offlcer or
director thereof shall refuse to be examined under oath
by a representative appointed by the Board concerning the
affairs of any such associafion; or if any such assocfation
shall suspend payment of ifs obligations; or if the Baard
shall conclude that such gssoclation is in an unsafe or un-
sound condition to transact business; or if any such gsso-
ciation shall neglect or refuse to. observe a lawful order of
the Board, fhe Board may, on becoming satisfied of the
existence of any or all of the conditions set forth ahove,
forthwith appoint a conservator for such association, Such
conservator may propose a plan of reorganization to the
Board. .The Board may approve a reorganization of such a
Federal associatron.

(b) In the event that the Board determines that it is neces-
sary to liquidate such association, the Boa,rd will appoint
the Federa] Savings and Loan Insurance Corparation as xe-
ceiver for the purpose of liquidation.

(¢) Before. the appointment, of & qonserva.tor or receiver,
the Federal association, will be given opportunity to be heard;
provided, however, that the Board may appoint & temporary

onservator pending such hearing.. =

Powers and Dulies of Conservator or Receiver

SEc. 52. Such conservator or recexver, vinder the direction
of the Board, shall fake possession of the hooks, records, and
assets of eVery description of such association; collect all
debts and claifs belongmg to 1t, and make report to the
Board of thé condition of the. assoczation. After 10 days’
niotice; mailed to each member and creditor of the associa-
tion at his last-known addréss as. shown on the books of the
assocra.txon, the' consetvator or receiver shall conduct, & hear-
ing ‘at tHe home office of the association or ab some other
convenient place designated hy him in such notlce. At such
hearing, any interested parties may submit evidence as to the
condition of the association or as to its management, and may
propose any plan for its operation or for the dispOS1tion of its
assets. A stenographic récord shall be made of such hearing.
One copy thereof shall be filed with the Federal home loan
bank of which such association Is & member. The Board
shall be furnished with & copy of the evidence submifted at
such hearing and of the plans submitted for the opemtlon of
such association, or for the disposition of its assets.

Procedure by Conservator or Recelver

SEec. 53. The conservator or receiver shall recommend to
the Board a plan for the reorganization, merger, or liquida-
tion of such Federal association. After cunsidering the rec-
ommendations of such conservator or receiver, the Board
shall enter an order providing for the release. of the asso-
ciation and for its continued operation, or for its reorganiza-
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tion, merger, or liquidation. The conservator or receiver
shall proceed to carry into effect any such order of the Board.
If the Board enters an order providing for the liquidation
of the association, the Federal Savings and Loan Insurance
Corporation shall proceed to liquidate the association. The
cost of all such proceedings as determined by the Boarad shall
be assessed against the Federal association and paid from
the proceeds of 1f;s assets.

-PART IV. czm:m PROVISIONS
Amendments

Sec. 54. The Board expressly reserves the right to alter,
amend, or repeal these rules and regulations in whole or in
part. - - - -

-{a) Amendments or changes deemed by the Board to be
major, affecting matters of general principle or policy, and
not of an‘emergency character, submitted to the Board by
a.member thereof, or by the Federal Savings and Loan Ad-

-visory Council, when approved by the Board, shall not go
into effect until 30 days from a date fixed at the time of
such approval and published in the next succeeding issue
of the Federal Home I.0an Bank Review together with the
publication of the amendment or change. If at any time
prior to the effective date, as thus fixed, a hearing thereon
is requested of the Secretaryto the Board in writing by at
least seven members of the Federal Savings and L.oan Ad-
visory Council,-the Board shall fix a time and place for a
hearing thereon, of which the Secretary to the Board shall
in writing notify the members of the Advisory Council, and
the amendment or change shall he suspended until after
the hearing and until further action of the Board.

" (b) If a hearing has not been requested by seven mem-
bers.of the Advisory Council, but if, within 60 days after
the ddte fixed by the Board and published in the Federal
Home Loan Bank Review at the time of the publication
of the amendment or change, at least 50 Federal associa-
tions shall request g hearing, the Board shall fix the time
and place thereof, and the Secretary to the Board shall
give written notice thereof to the Advisory Council, to
each. of the associations requesting such hearings, and

. publish the notice. of hearing in the issue of the Federal
Home Loan Bank Review, prior to the date of the hearing.

(¢) Amendments or changes deemed by the Board to be
of 'a minor, procedural, or emergency character, may be
adopted, effective immediately, buf in such case any seven
members of the Advisory Council, or any 50 Federal asso-
ciations, may within 60 days after the adoption of such
amendment or change, file a. written request with the
Secretary fo the Board for a hearing thereon. Changes or
amendments will be published in the issue of the Federal
Home ILoan Bank Review following the date of the adop-
tion of the amendment or change. In the issue following
the receipt of the required number of written requests for
a hearing, a notice will be published fixing the time and
place. of. such hearing.

(d) A request for a hearmg from a Federal association
shall be evidenced by resolution of the board of directors
-thereof, certified by the secretary, Except as provided in

. paragraph (a) the amendment or change shall not he
suspended by such request for a hearing, but after such
hearing the Board shall reconsider the change or amend-
ment and take such action thereon as it deems appropriate.

" Any member of the Advisory Council, or any Federal
association requesting a hearing, or any institution eligible
to apply for conversion, may, prior to the date of any
hearing, file with the Secretary to the Board a written

_brief or argument bearing upon the amendment or change,

- or the general subject matter involved therein, and, in
addition thereto, if he or it so desires, such individual
or institution may appear in person or by its Yepresenta-
tive at the time of the hearing before the Board.

Such hearing will not be confined to those proposing
or suggesting g modification in the amendment or change,
but shall be open to individuals or representatives of any
institution favoring such amendment or change.

(e) Recommendations of the Federal Sayings and Loan
Advisory Council will be requested on all amendments or
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changes made ox published within 30 days prior fo the meet-
ing of such Council, and the members of the Board will,
upon request from such Council, attend the meeting of
such Council to permit the presentation of ifs views there-
on. The provisions heretofore made for hearings at the
request of seven members of such Council shall not apply
to amendments or changes which have already heen sub-
mitted to such Council as & hody.

Recommendations of groups of Federal associations or
institutions that may be afiected, or from an organized
trade association, may be filed with the Secretary to the
Board either prior to or at the time of any hearing, and
such group of institutions or organized trade association,
may appear at the hearing by a representative or reépre-
sentatives and be entitled to be heard.

Effective Date of These Rules and Regulations

Sec. 55. These revised rules and regulations repeal all prior
rules and resulations and resolutions by the Board incon-
sistent herewith and shall be effective Decembsr 1, 1936,
except that the Board may issue charters in the form of ex-~
hibit E, pursuant to any petition or application filed prior
to such effective date.

Adopted November 10, 1936.

[sear) R. L. NacLE, Secrefary.
|F. R. Doc, 3703—F1iled, December 5, 1836; 11:46a.m.]

INTERSTATE COMMERCE COMMISSION.

Norzice
TRANSPORTATION OF PROFERTY BY LIERCANTILE OR MANUFACTURING
ESTABLISHMENTS

Decexteer 5, 1936.

Numerous inquiries have been received regarding the status
under the Motor Carrler Act, 1935, of a mercantile or manu-
facturing establishment which engages in no transportation
of property excepting property which is sold or purchased
by such mercantile or manufacturing establishment and
which is transported from or to its established place of busi-
ness as an incident to the conduct of such business, but for
compensation recelved either directly or indirectly as an
allowance in connection with the purchase price or other-
wise.

‘There has been no formal decision of the Commission rel-
ative to its jurisdiction over such transportation. Until such
a formal decision has been made, or until further notice, the
Commission will not require compliance with the general
provisions of the Motor Carrier Act on the part of any
mercantile or manufacturing establishment engaged in {rans-
portation as above described; however, they will, until such
decision has been made, be subject fo any regulations for
private carrlers by motor vehicle which the Commission may
hereafter prescribe under the authority of Section 204 of the
Motor Carrler Act and which relate to qualifications and
maximum hours of service of employees and safety of oper-
ation or standards of equipment.

[sear] Georce B. McGmiry, Secretary.

[F. R. Doc. 3711—Filed, December 7, 1636; 11:522.m.}

OnnEr
At a session of the Interstate Commerce Commission,

Division 4, held at its office in Washington, D. C,, on the 1st
day of December A. D. 1936.

{Finance Docket No. 10310]
CorPER RANGE RAILROAD COrPANY REORGANIZATION

It appearing, That Division 4 of the Commission on April
7, 1936, issued its report and order approving a plan of re-
organization for the Copper Rangé Railroad Company,
debtor, in proceedings for reorganization of the said debior
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in the Unitéd States-District’ Courtfor the Western: Distiict

of Michigan, Northern rDivision, iNo. 1132; Under:the pro- |

visions of'Section-7 of the:Act ofrJuly 1,:1898, entitled,“An
Act to Establish & Uniform System ofrBankruptey Through-
out the United States’, as amended] and-that: on/October
6, 1936, the safd court-iendered and filed:itsropinion adopting
the said reporteas its fihdings of factcand conclusions:in-the
matter and issued and entered itsrofder, among otheérsthings
approving the said plaf of reorganiZation, a:eertified-copy of
said opinion and orderof the:court-haying been received:from
the Clerk of theé:said cburt; and:." 7oy octg ava0 7o
It further: appearing;:That the:said:court;.on>June 217,
1935, entered"an order: tlassifying 3:thenstockholders. and
creditors' of the said ' debtor«fori'the. puiposes:.of. any plan
of reorganization presented:in the 'proceeding,” and on Au-
gust 15, 1936, entered an order allowing the claims of bond-
holders and stockho‘l ers “filed in fhe proceedmg, ‘and

"It firthert appedrity, ‘That: by''the ‘provisions’ “of Section
M (@) of the 4t aforesaid/the CommissioniVis directed 'to
submit ' the'plan *of réorgamzatién!approved"'byuit‘an’d’iby
the cburb’of jurisdiction; to the ‘eréditors’ of ‘each élass whose
dlaims have 'been'filéd and-allowed’in aecordeance with!the
provisions of the act, and to the stockholdefsmf 'each “class,
for acceptance or rejection within &ich tiine ‘a§ the Com-
mission. shall specify,itogether with the report of the Com-
mission thereon or such a_ summa.nzatr?n thereof as the
Commission ‘may approve, and' thé' opinicn and ofder of
the judge;

It is ordered, That the saidplamr of reorganization for
the said debtor be submitted for acceptance or rejection to
the bondholders and; stockholders of- the-debtor :as: of -the
date hereof, whose claims have been filed and allowed such
submission to be by mailing fo-each bondholder and stock-
holder a copy of the, said report and; order.of the Commisy
sion of April 7, 1936, in this matter together with a copy of
the. afpresaid  opinipn and order of the judge and a notice
sefting forth the provisxons of the act with respect to ae-
céptance or rejectlén of thé“plarh by the ‘bondho]defs and
stodkHolders; ‘and e

It is jurthef orderedf That acéeptance or rejectlon oftsaid
plan of reorg.‘anizatlon mﬁst be returned to- the office“0f%he’

Comniission in “Whshifigton,” D! -C!, ‘6F placed in’ the" nail;
addressed to' thé d6h1m15s10n’ ‘ézh&“postmalked "not ’laterr
than February 1, 1957

By the Commission dxvision 4. b

[SEAL] ' Groree B. McGﬁ&"ﬁr’, Secretary.

(F. R: Doc. 3716—Filed{ December 7p1936; 11x54a.m.] 1
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[Fourtb, Seetlon Appucatlon ,No.-16636] o
‘COMMODITY “RATES’FROM anr.erowﬁ ’Com\r e

i ‘(I;vt':.‘j‘ A O,
ar e o ,,JDECBMBER’T 1936. .
The Commissmn 4is in;receipt of - the above-entitled .and,
numbered application; for relief, from ythe. long-and-short-
haul provismn of,_section 4 (1) of. thevInterstate Commerce
Act« 0 Toapre Lol glinT

Filed by: Agents W, 8.
pursuant.to Fourth Section Order "No. 9800.

Commodities ihvolved: Cotton- belting, brake llmngs, brake
lining fabrie, cluteh facings,; cotton webbing, elastic web-
bing, web straps, asbestos washers, brakes - (qutbmobue),
and harness or saddlery hardware (iron or steel), in pack-
ages, less carloads~ - -

From: Middletown, Conn.

To: Points fn southern territory.

Grounds for relief: Carrier ¢ompetition.

. Any interested-party: desiring -the :Commission to hold a
a hearing upon such application shall request the Commission
in writing so to do within 15 days.from the date of this notice;
otherwise the Commission. may proceed to investigate and
determine the matfers involved in such apphcatmn wrthout
further ‘or formal hearing. - © - ER e

- By the Commlssxon division 2., 1 5 r o, y o

- [smn] niys o GEORGE. B. Mch:rY, Secretam
[F R.Doc. 3712——F1Ied December‘I 1936 n 524, m ,1

.....
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TV Lot 2
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Curletti andsErank Van-Ummersen,
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Lot v {Fourth Sectlon;Application Na; 16637] Lot
o1 cANNm) G’ob’n‘g Fndn{,dm.r All\fD éoum Arpintie Pords |

LEAN] 11 'JA'Y
'um 42504 DO v Tt I DECEMBER T; 1036,

"I;he Comimission is m‘%éé(é’fpt'* 3 thé“ 6ovéheﬁt tled and
umpered application for reliet from the 1ong-dnd-s rt-hau;
prowsion of Sédtion 4”¢1) of the’ InterSt té COmméi‘ce Act,
Filed by: Missouri-Kansas-Texas Raﬂroad Company.
Commodity involved:/ Uahnéd goods, ih éarldads.
From: Gulf and South Atlantlc ports and points grouped
therewith.
1+ Tor Polnts in western: trunksline texritory, . =~ .. ' o
;;t Grounds; for relief: Carrler competition. ,.; + , ., , , . ,
Any infterested party desiring the Commission to hold &
hearing upon. suchrapplication shall request, the Commission
in. writing, so, tordo. within~15 days from the date of this
notice;-otherwise’the Commission may proceed, to.investigate
and .determine the matters inyolyed: in such application
withoutfurther or~formal-hearing., T
ByxthesCommrssron, dlvlsion.z. e T
_I.'SEAI.]‘r “'i A énokcs B MéGmhr Se(}reldi’z/.
A ' HFRY ' P

[E' R, Doc 37,18—-F11ed; December 7. 1936‘ wlkcﬁan m. i

o

’(u

RS IR T 5 Y R TR PRV VO L I R
ol ‘m T 1-—"—“"‘—‘—"—""- i

PRI ST A - B H ol ¥ "
3t [Fourth Sectlon Appllcatlon Noy: 16638] P

ol

Smmn Fxonr Bm:-rﬁuoxr: Mp T6 Hmtsﬁmr, PAL“ v

"\ DECEMBER 7 1936.
The Commxssxon is i’ r'eceibi: of the aboVe—éhtiﬂed ‘ahd

fltinberéd dpplication’ for’ rellef 'from tHe' long-and-short-
haut’ pfovisi&n of Seetz” "4 ¢ )”6f the Intersﬁate Commerce

b
A .
gtu“ hl(! IS oLty T ' At Vo [ T

- .Ag,ﬂed b%;t;’vgs Cutxilett Ag,ent;t‘h 1Y th lm tod 1 1 d
~‘Commo volved:Sugar, other an por g cm‘ oads.
“From: Baltimor ]‘r &§ sp{ " p
To’Hershey,Pa A T L A
Grounds for rellef: Trhcl.* competition: - -l

 Any iritérestels ‘Barty’ desiring $H¢ Commissibid t6 hold o
hearmg*ubon such application” shall réduest the Commtiselon
in ‘riting 'so'to do, within'15 deys frém the date of this
ndtice, otherwiée ’che Comnission ‘May proceed to favestigate
anid“ determine the -matter's ,involved in stich applica.tmn
without' furthex 0¥ formal hearing ‘

By the Commiss1qn d1v1s1on 2.,

ISEAIJ Lo GI:ORGE B Mch:cY. Secratar:r/.
[F R. ch 3'}13— ﬁe& Decemf)er'? 19é6 11 53 a. m] &

R R A T A PR A ¢ '

s ‘ R R [

I O R
L [Fourth §ection Appilcntion No. 16639]
FERTII.IZER—VmGINIA Poars TO WASHIN‘GTON, NA C.
T RS 2 b SR
DEQEMBER 'f 1938,

SR T I A U« SR N S TR Y s VR

" The -Comniission” isf in :receipt of the above-entitled and
mimbered application for relief from the long-and-short-haul
provision of sect1oﬂf4 (1) of tHe Interstate Commerce Act,

ERE Lo I RY R PUTETES Su¥ o A G REY ‘<J| o
~y~Filed, by: A antic C'oast. Line Rallroad Comp .

. ng'noditietg mgvolved Fértmzex‘gand femlléer mntarlnls,"m

carloads.

0 From‘CNorfolk, Pmners Point; and Pork:mouth. Vn.

+  'To: Washington, N. ro

. Grounds,_for relle}: Water competition. ‘

" Any interésted party desiting tHe Commission to: hold‘
hearing upon such application shall request'the Commission

T

I i mr a0 :; Vi

: f
. T

‘in writing o to do 'within 15 days from the date ¢f this

noticé; 'otherwise the Commission may proceed to investigate
and determing the matters' itvolved fn such applica.tmn
mthou{: further or' formal hedring,

By‘tﬁe"Com:mssxon divrsion 2, BT

" [sEaL] oo GEORGE B, MGy, Secretary.
’ (. R.Do¢. 3716—Filed, December7, 1936; 11163 . m.]
B L R soti e [ )

[
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UNITED STATES TARIFF COMMISSION,
_ PusLic NOTICE—-PU’BI.IC Hmmmc ORDERED

ZTom SEAMLESS COTTON HOSIERY .
{Hearfng in Invesﬁgatlon No. 11920'§mder Sectlon 336, Tarlff Act
of 193

Nomce is hereby given, pursuant to Section 336 of the
Tarift Act of 1930, that = public hearing in the foregoing
investigation will-be-held at the office of the United States
Tgriff Commission in 'Washington, D. C. at 10:00 o’clock a. m
on the 12th day of January, 1937, at which time and place
all parties inferested will be given opportumty to be present,
to produce evidence, and to be heard with regard to the
differences in costs of production’of, and all other facts and
conditions enumerated in Section 336 of the Tariffi Act of
1930 with reéspect:to the following articles deseribed in para-
graph 916 (2) of Title X of said tariff act, namely,

Hose and half-hose, seamless, or mock-seamed, finished or un-

finished, - wholly or in chief value of cotton, made wholly or in
part on knitting machines.

By order of the Umteg States Tariff Commission this 4th |

day of December 1936.

. Tsear] ) SmNEy Moreaw, Secretary.
[F. R;:Doc. 3704—Filed, December 5, 1936; 9:56 2. m.]

Wednesday, December‘ 9, 1936 No, 191

TREASURY DEPARTMENT.

Bureau of Customs I !
1T. D. 48677]

CUSTOMS stm'nons ANENDED-—DESIGNATION OF
- BXAMINATION PACKAGES

To C'ollector‘s of Customs and Others Concerned:

Pursuant to the authority contamed in sectlons 499 and
624 of”the ‘Tariff Act of 1930 (U.'S. C,; title 19, secs. 1499 and
1624), article 307 ‘of the Customs Regulatlons of 1931, as
amended by ‘T. Ds. 45936 48401 and 48507, is further
amended as follows:

Paragraph_ (b) is deletecLand a new ‘paragraph is inserted
m heu thereof, to read as follows: ~*

(b) Special regulatlons authorlzlng the examination ot less than

one package of every ten packages of certain merchandise will be
published in the weekly 'ITeasury Declslons from time to time,

Inseﬂ: .opposite paragraph (8), mnrgmal references
. T. Ds: 43118, 44702, 45753, 46087, 46943, 48233, Reapp 3933.
"""" - ~ Jauws H. MovLr,

- . .- Commissioner of Customs.
- "Approved, :December 2, 1936.
" Wavyne C. TAYLOR,

Acting Secretary of -the Treasur,;

" [F.R.Doc. 3740—Filed, December 8, 1936; 10:55 3. m.]

Public Debt Service.” -
[Department Circular No. §72]

UNITED STATES OF AMERICA 215 PERCENT TREASURY BONDS OF
_ 1949-53
DECEMBLR 7, 1936.

I—OFFERING OF BOIDS

1. The Secretary of the Treasury, pursuant to the au-
thority of the Second Liberty Bond Act, approved September
24,°191%, as amended, invites subscnptmns at par and ac-
crued interest, from the people of the United States for 215
percent bonds of the United States, designated Treasury
Bords of 1949-53. " The amount of the offering is $700,000,-
000, or thereabouts, with the right reserved to the Secretary
of the Treasury to increase the offering by an amount suffi-

clent fo accept all subscriptions for which Treasury Nofes
of Series B-1936, maturiny December 15, 1936, or Freasury
Notes of Series C-1937, maturing February 15, 1937, are
tendered in payment and accepted.

IO—DESCRIFTION OF EONDS

1. The bonds will be dated Dzcembsr 15 1936, and will bear
interest from that date at the rate of 21% percent per annum,
payable scmiannually on June 15 and Decembar 15 in each
vear until the prinefpal amount becomes payable. They will
mature December 15, 1953, but may be redeemed at the option
of the United States on-and after December 15, 1949, in whole
or in part, at par and acerited interest, on any interest day or
days, on 4 months' notice of redemption given in such manner
as the Szereiary of the Treasury shall preseribe. In case-of
partial redemption the bonds to be redezmed will he deter-
mined by such method as may b2 prescribzd by the Secretary
of the Treasury. From the date of redemption designated in
any such notice, Interest on the bond:. called for redemptmn
shall cease.

2. The bonds shall bz exempt, both as to principal and
interest, from all taxation now or hereafter imposed by the
United States, any State, or any of the pozsessions of ths
United States, or by any local taxing anthority, except (a)
estate or inheritance taxes, or gift taxes, and <b) graduated
additional income taxes, commonly known as surtaxes, and
excess-profits and war-profits taxes, now or hereafter im-
posed by the United States, upon the income or profits of
individuals, partnerships, associations, or corporations. The
interest on an amount of bonds authorized by the Sscond
Liberty Bond Act, approved September 24, 1917, as amended,
the principal of which does not exceed in the ageregate
$5,000, owned by any individual, partnership, association, or
corpomt!on, shall be exempt from the taxes pmvxded *‘or m
clause (b) above.

3. The bonds will be acceptable to secure deposxts of public
moneys, but will not hear the circulation privileze and Wm
not be entitled to any privilege of conversion.

4. Bearer bonds with interest coupons attached, and Bonds
registered as to principal and interest, will be issued in de-
nominations of $50, $100, $500, $1,000, $5,000, $10,000, and
$100,000. Provision will be made for the interchangé of
bonds of different denominations and of coupon and regis-
tered bonds, and for the fransfer of rezistered bonds, under
rules and regulations prescribed by the Szeretary of the
Treasury. -

5. The bonds will be subject to the general regulations of
the Treasury Department, now or hereafter prescribed, gov-
erning United States bonds.

XI—SUESCRIPTION AND ALLOTLIENT

1. Subscriptions will be received at the Federal Reserve
banks and branciies and at the Treasury Department, Wash-
ington. Banking institutions-generally may submit subscrip-
tions for account of customers, but only the Federal Reserve
banks and the Treasury Dopartment are authorized to act as
official agencles. Others than hanking institutions will not
be permitted to enter subscriptions except for their own ac-
count. Cash subscriptions fromt banks and trust companies
for their own account will be received withouf deposit bub
will be restricted in each case to an amount not exceeding
one-holf of the combined capltal and surplus of the subserib-
ing bank or trust company. Cash subscriptions from all
others must be accompanied by payment of 10 percent of the
amount of bonds applled for. ‘The Secretary of fhe Treas-
ury reserves the right to close the books as to any or all sub-
seriptions or classes of subseriptions at any time mthout
notice.

2. The Secretary of the Treasury reserves the right to reject
any subscription, in whole or in part, to allot less than the
amount of bonds ppplied for, to make allotments in full upon
applications for smaller amounts and to make reduced allot-
ments upon, or to reject, applications for larger amounts, or
to adopt any or all of said metheds or such other methods of
allofment and classification of allotments as shall ba deemed
by him to be in the public interest; and his action in any or all






