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. TITLE ‘3—THE PRESIDENT"

- PROCLAMATION 2959-

- ALLOCATING TARIFF QUOTA ON CERTAIN
*- " PETROLEUN PRODPUCTS UNDER THE VENE-
ZUELAN TRADE AGREEMENT

BY THE PRESIDENT OF THE UNITED STATES
OF ALIERICA
A PROCLAMATION

. 1, WEEREAS on December 29, 1950, I
proclaimed such allocation among coun-
tries of "‘production of the quantity of
crude petroleum, topped crude petro-

" leum, and fuel oil derived from petro-
- leum, including fuel oil known as gas oil,
entitled to a reduction in the rate of

- import tax during the calendar year 1951

not in‘excess of the annual amount equal |

_ to.5 per-centum of the total quantity of
“-erude petroleum processed in refineries
in the continental United States during
the preceding year as would be required
or appropriate to carry out (1) the de-
" finitive trade agreement with Venezuela
entered into on November 6, 1939 (54
Stat. 2377), particularly Article VII and
Ttem 3422 of Schedule II thereof, and
(2) the trade agreement entered into on
October 30, 1947 consisting in part of
the General Agreement on Tariffs and
Trade (61 Stat. (Parts 5 and 6) AT, All,
and A2051), particularly Article XIIT
theréof; .
- 2. WHEREAS under the terms of said
proclamation of December 29, 1950 the

- aggregate quantity of crude petroleum,.

topped crude petroleum, and fuel oil de-
rived from petroleum, including fuel oil
known as ges oil, entitled to a reduction
in the rate of import tax during the ecal-
endar year 1951 up to not in excess of an
“annual amount equal to 5 per centum of
. the total quantity of crude petroleum
- processed in refineries in continental
‘United States during the preceding year
was allocated among countries of export
on the basis of the proportions of the
total imporis. for consumption in the
United States of America supplied during
- the calendar years 1946 Jthrough 1949,
which years were representative of the
trade in such products;
.~ 8. WHEREAS the proportions of total
imports into the United States of Amer~
ica of such petroleum and fuel oil sup-

plied by countries of export durlng the
years 1946 through 1949 were as follows:

Per centum

§9.4

Kingdom of the Notherlands (includ-
Ing its overceas territories) meeveceee 18.7
Other foreign countries  mceevceeea. - 21.8

4, WHEREAS Venezuéla has requested
the allocation among the countries of ex-
port of the quantity of such petroleum
and fuel oil entitled to a reduction in
duty by virtue of the sald Item 3422 of
Schedule II annexed to the said defini-
tive trade agreement with Venezuela and
that the representative peripd spegified
in recital 2 hereof he retained for the
calendar year 1952;

5. WHEREAS I find that, taking into
account special factors affecting the
trade, imports into the United States of
Americs, from all countries of such pe-
troleum and fuel off during the years
1946 through 1949 as specified in recitals
2 and 3 hereof are representative of the
trade in such products;

NOW, THEREFORE, I, HARRY S.
TRUMAN, President of the United States
of America, acting under and by virtue
of the authority vested in me by the
Constitution and the statutes, including
section 350 of the Tariff Act of 1030, as
amended, do proclaim that, of the total
aggregate quantity of crude petroleum,
topped crude petroleum, and fuel oil de-
rived from petroleum, including fuel oil
known as gas ofl, entitled, during the
calendar year 1952, to a reduction in the
rate of Import tax by virtue of the sald
Item 3422 of Schedule II of the sald
definitive trade agreement with Vene-
zuela, no more than §59.4 per centum
shall be the produce or manufacture of
the United States of Venezuelr, nor more
than 18.7 per centum the produce or
manufacture of the Kingdom of the
Netherlands (Including its overceas ter-

Venezuela,

ritories), nor more than 21.9 per centum *

the produce or manufacture of other
forelgn countrles,

IN WITNESS WHEREOF, I have
hereunto set my hand and caused the
Seal of the United States of Ameriea to
be afixed.

DONE AT the City of Washington this

fifth day of January in the

Isean] year of our Lord nineteen hune

dred and fifty-two, and .cf the

Independence of the United States of
(Continued on p. 187)
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America the one hundred and seventy-
sixth.

Harry 8. TruziAn
By the President:

Dean ACHESOX,
Secretary of State.

[F. R. Doc. 52-363; Flled, Jan. 7, 1952;
11:30 a. m.]

PROCLAMATION 2960

MODIFICATION OF TRADE-AGREEMELT CON-
CESSION AND ADJUSTMENT I¥ THE RATE
oF Dury WrrE RESPECT T0 HATTERS'
For .

BY THE PRESIDENT OF THE UNITED STATES

OF AMERICA .
A PROCLALIATION .

pursuant to the author- -

1. WHEREAS,
ity vested in the President by the Con-
stitutfon and the statutes,” including
section 350 (a) of the Tarlff Act of 1930,
as amended, on October 30, 1947 I en-
tered into a trade agreement with certain

foreign countries, which trade agreement

consists of the General Agreement on
Tariffs and Trade and the related Proto-
col of Provisional Application thereof,
together with the Final Act Adopted at

-

187

the Conclusion of the Second Session of
the Preparatory Committee of the United
Nations Conference on Trade and Em-
ployment (61 Stat. (Parts 5 and 6) AT,
All, and A2050), and, by Proclamation
No. 2761A of December 16, 1947 (61 Stat.
1103), I proclaimed such mcdifications
of existing duties and other import re-
strictons of the United States and such
continuance of existing customs or ex-
clse treatment of articles imported into
the United States as were then found
to be required or appropriate to carry
out the sald trade agreement on and,
after January 1, 19483;

2. WHEREAS item 1520 in Part T of
Schedule XX annexed to the said Gen-
eral Agreement reads as follows:

Tenfl Act
cf 1629,

Ratoof duty
parczraph

15%ed vl

Doceription of preducts

1229 | Hatters® furs, or furspst on
thockin, prepared forbat-

. ters” uweo, fnoluding far
eking carrcted.

3. WHEREAS, pursuant to the sald
Praclamation No. 27614, duty at the rate
of 15 percenft ad valorem has been ap-
plied to products described in the said
item 1520 entered, or withdrawn from
warehouse, for consumption since Jan-
uary 1, 1948, which dufy reflects the
concession granted in the said General
Agreement with respect to such
products;

4. WHEREAS the United States Tariff
Commission has submitted fo me its re-
port of an investigation and hearing
under section 7 of the Trade Agreements —
Extension Act of 1951 (Public Lavr 50, 82d
Congress, approved June 16, 1951), on
the basis of which it has found that the
products described in the said ifem 1520
dre, as a result In part of the duty re-
flecting the concession granted thereon
in the sald General Agreemenf, being
imported into the United States in such
Increased quantities as to cause serious
injury to the domestic indusfry produc-
ing like or directly compatifive products,
and as to threaten continuance of such
serious Injury; ~

5. WHEREAS the Tariff Commission
has recommended that the concession
granted in the said General Agreement
with respect to the products described
in the sald item 1520 be modified fo par-
mit the application fo such products of
a rate of duty of 4745 cents per pound,
but not less than 15 percent nor more”
than 35 percent ad valorem, vwhich rate
the Commission found and reported to
be necessary to prevent the continuance
of serlous injury to the domestic indus-
try producing like or directly compan-
tHve products;

6. WHEREAS section 350 (2) (2) of
the Tariff Act of 1930, as amended (48
Stat. 943), authorizes the President fo
proclaim such modifications of existing
duties as are required or appropriate fo
carry oub any foreien frade agreement
that the Presldent has entered into un-
der the sald section 350 (3); and

7. WHEREAS, upon the modification
of the concession granted in the said



188 )

General Agreement with respect to the
products described in the said item 1520,
in accordance with the recommendation
of the Tariff Commission indicated in
the 5th recital of this proclamation, it
will be appropriate to carry out-the said
General Agreement, incliiding Article
XIX thereof, to apply to the said prod-
ucts the rate of duty specified in the
said 5th recital;

NOW, THEREFORE I, HARRY S.
TRUMAN, President of the Umted States
of America, acting under the authority -

. vested in me by section 350 of the Tariff
Act of 1930, as amended, and by section
7 (¢) of the "Trade Agreements Extension
Act of 1951, and in accordance with the
provisions of Article XIX of the “said
General Agreement, do proclaim—

(a) That the concession granted in-
the said General Agreement with respect
to the. products described in the said
item 1520, shall be modified, effective
after the close of busmess February 8,
1952, by changing the rate 'of duty speci-
fied in such item 1520 from “15% ad
val” to “47%% vper Ib,, but not less
than 15% nor more than 35% ad val.”;
and

(b) That the rate of duty which shall
be applied to the products described in
the said item 1520 entered, or withdrawn
from warehouse, for consumption after
the close of business February -8, 1952,
and until the President otherwise pro-
claims, shall be 47% cents per pound,
but not less than 15 percent nor more
than 35 percent ad valorem.

THE PRESIDENT

Proclamation No, 2761A of December

16, 1947, as amended, is modified ac-
cordingly.
.. IN WITNESS WHEREOF, I have
hereunto set my hand -and caused the
seal of the United States of America to
be affixed. -

DONE AT the City of Washington this
ﬁ.fth day of Janusry in the year of our

Lord ninefeen hundred and
[SEAL] fifty-two, and of the Independ-
ence- of the United States of
America the one hundred and seventy-
51xth
HARRY S. TRUMAN

By the President:

DEAN ACHESON, ’
Secretary of State.

, [F R. Doc. 52-369; Filed, Jan. 7, 1952;

3:44 p. m.]

' “EXECUTIVE ORDER 10319

CREATING AN EMERGENCY BOARD To INVES~
TIGATE A DISPUTE BETWEEN THE NORTH=-
WEST AIRLINES, INC., AND CERTAIN OF Irs
EMPLOYEES

WHEREAS a dispute exists between
the Northwest Airlines, Inc., & carrier,
and certain of its emp]oyees represented
by the International Association of Ma-
chinists,~a labor organization; and

WHEREAS this dispute has not here-
tofore been adjusted under the provisions
of éhe Railway Labor Act, as amended
an

WHEREAS this dispute, in the judg-
ment of the National Mediation Boaxd,
threatens substantially to interrupt in-
terstate commerce to a degree such as to
deprive a sectlon of the country of essen-
tial transportation service;

NOW, THEREFORE, by virtue of the
huthority vested in me by gection 10 of
the Railway Labor Act, as amended (45
T. S. C. 160), I hereby create a hoard of
three members, to be appointed by me, to
investigate the said dispute. No mem-
ber of the sald board shall be pecuniarily
or otherwise interested in any organiza-
tion of employees or any carrier.

The board shall report its findings to
the President with respect to the sald
dispute within thirty days from the date
of this order.

In performing its functions under this
order the board shall comply with the
requirements of section 502 of the Do«
fense Production Act of 1050, as
amended.

As provided by section 10 of the Rail-
way Labor Act, as amended, from thig
date and for thirty days after the board
has made its report to the President, no
change, except by agreement, shall be
made by tHe Northwest Airlines, Inc,, or
its employees in the conditions out of
which the said dispute arose,

HARRY S, TRUMAN

'THE WHiTE HOUSE,
January 4, 1952,

[F. R. Doc. 52-252; Filed, Jan. b, 1963;
10:38 a. m.]

RUI.ES AND REGULATIONS -

TITLE 7—AGRICOLTURE

Chapter [—Production and Marketing
Administration (Standards, Inspec-
tions, Marketing Practices), Depart«
ment of Agriculture

Subchapter E—~~Naval Stores

PArT 160—REGULATIONS AND STANDARDS
FOR NAvaL STORES

FEE SCHEDULE.

On June 30, 1951, there was published
in the FEpERAL REGISTER (16 F. R. 6400)
a notice of proposed amendments of the
schedule of fees for request inspection of
naval stores and certain other naval
stores commodities (7 CFR 160.201-
160.204) pursuant to section 4 of the
Naval Stores Act (7 U. S. C. 94) and
sections 203 and 205 of the Agriculfural
Marketing Act of 1946 (7 U, S. C. 1622
and 1624). After due consideration of
all relevant matters presented pursuant

.to the notice and under the authority
conferred by the above-mentioned statu-
tory provisions and delegations there-
under by the Secretary of Agriculture,
the Administrator of the Production and
Marketing Administration, and the Di-
rector of the Tobacco Branch of said

Administration, dated respectively, De-.

cember 20, 1946, April 25, 1947, and May

" tank car.

23 1947, the schedule of fees'in § 160.201
et seq. is hereby amended to read as
follows:

§ 160.201 Fees generally for inspect-
ing and cerlifying grades and weights.
The following fees shall be paid to the
United States. for Inspection and certi-
fication’ service, not conducted under a

cooperative agreement, with respect to

grades and weights of naval stores:

(a) Spirits of turpentine—(1) By in- -

spectors licensed by the Department,

(1) Per drum $0.04
(1) Per ftank car. = 2.00

(2) By inspectors regularly- employed
by the Debartment.

(1) Per drum $0.08
(ii) Per tank car. 4.00

Nore: The fee to be charged for inspection
of turpentine loaded from bulk storage will
depend on-the location of point of loading
and other conditions. A cost estimate will
be furnished in accordance with § 160.204
before any work s done.

(b) Rosin—(1) By tnspectors licensed
by the Department (grading on{y) .

(1) At eligible processing plants, per
drum

$0.03

(i1) Af eligible processing plants, per
bag of 100 pounds.
(1i1) At eligible processing plants, per

2.00

-

(2) By inspecilors regularly employed
by the Department,
(1) At acceptable storage yards, grid= .
ing-and weighing, per drum...... e 90,10
(1) At country stills, grading only!

() Up to 400 drims, per druM-uee .10
(b) All over 400 drums, per drum... .08
(iil) At acceptablo storage yards or
country stills, welghing only, per
drum .00

§160.202 Fees generally for laborg~ -

fory analysis and testing, The follow-
ing fees shall be paid to the United States
for laboratory analysis and testing, not
conducted under & cooperative agree-
ment, with respect to naval stores:
(a) Turpentine,
(1) For comprehensive and involved ,
analysls and tests to determine
purity, specification conformance,

or chemical and physical proper=-
tles:’

Bingle sample. $18, 00
Each additional sample, same kind
) at same time 10. 60
(2) For Iimited laboratory testing ag
to kind, grade, or physical cone
dition related to quality:
Each sample tested - 3.00
-(b) Rosin. ,
8ingle sample—minimum 15, 00
Each additional sample, same kind at
same time—minimum 10. 00

“ -
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Norte: The charge for an analysis of rosin
will depend on the type and extent of the
work required to supply information desired

_ by the person requesting the service. A cost
estimate will be furnished in accordance with
§ 160.204 before any work is done.

§ 160.203 Fees jor inspection and cer-
tification of other naval stores material,

_ Whenever it shall be déemed practical
~  and in the interest of the naval stores
. trade to sample, inspect, analyze and

certify any naval stores material other .

' than spirits of turpentine or rosin, at the
réquest of an interested person, the fees
for such inspection shall be the same as
the fees prescribed for spirits of turpen-

-_tine.

" §160.204 Fees for exira cost service.
The fees specified in §§ 160.201 and
160.202 apply to the routine field inspec-
_tion and usual laboratory work incident
to the certification 'of commodities

-— - covered by those sections. Should addi-

© _tional work be required fo provide special

information desired by the person

- _requesting service, or should it be neces-
* sary for an inspector to make a special

trip or to deviate from his regular
schedule of frdvel, or should the fees
prescnbe in §§ 160.201 and 160.202 other-
- wise be insufficiént to defray the cost to
the Government of rendering such serv-
ice, then the person requesting the
service shall pay, in lieu of the pre-
seribed fees, an amount computed by the
Department as sufficient to defray the
total cost thereof, including allowances
for time spent in collécting and pre-
" paring samples, obtaining identification
records, - traveling, performing labora-
tory tests or other necessary work, and
also any expense-incurred for author-
ized transportation and %Subsistence of
the inspector or analyst while in travel
status. The charges for time.so spent
shall be computed at the rate of $30.00
" per eight hour day, or, if less than a day,
* $4.00 per hour, for laboratory work, and
- $24.00 per eight hour day, or, if less than
g day, $3.50 per hour for field inspec-
inon work,

i § 160.205 Permit fees jor ehgible Proc-
- essing plants under licensed inspection,.

- Initial permit fee. z $10.00
Annual renewal permit feemmmccacna 10.00

Nore: The renewal permit fee shall be
reduced fo £5.00 per year when the inspec-
tion fees pald by the eligible processing
plant aggregate $100 or more during the pre-
ceding fiscal year ended June thirtieth, and
shall be weived when such fees aggregate
8200 or more during such fiscal year. Such
reduced permit fee shall apply only in case
the eligible processing plant has made con-
tinued use of the licensed inspection service.

Effective date. The foregoing amend-
ments shall become effective on February
8, 1952,

-

- (Sec. 4, 42 Stat. 1436, sec. 205, 60 Stat. 1090; '

7 U S. C. 94, 1624. Interpret or apply sec.
203, 60 Stat. 1087; 7 U. 5. C."1622)

Done at Washington, D, C., this 2d day
of January 1952.

' [SEAL] . MrILTON S. BRIGGS,
Chief, Naval Stores Division,
_ . ‘Tobacco Branch, Production
and Marketing Admmistra-
tion. -
[F. R. Doc. 52-219; Filec, Jan. 7, 1852
] 8:45 8. 1]
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‘ Chapter ll—Production and Market-

ing Administration (School Lunch
Program), Department of Agricul«
ture

PART 210—REGULATIONS ANWD Proccpune

SECOND APPORTIOQNIMENT OF FOOD ASSIST-
ANCE FUNDS PURSUANT TO INATIONAL
SCHOOL LUNCH ACT, FISCAL YEAR 1052

Pursuant to section 4 of the National
School Lunch Ach (60 Stat. 230) supple-
mental food assistance funds avaflable
for the fiscal year ending June 30, 1952
are apportioned among the States as
follows:

Stat "llhlm!d
Stato Total 2
aseacy pdm'o
reheols
§1,20
453
w2
€25
Delaware. ... 1,4 1,42
District of Columbfa...] 150 3150
FloHA0eeecceocusoonreees| 24877 RED £2
415 | 47,125
&, 003 8,70 13
452991 4829
0,29 29,20
(1)) S, 27 1827 2,00
153811 1533
EentutkyYoeererecaes. -] 42,570 42,70
Louisiana 2,233
Matng...cereencecencens 70200 |evrocoomen
2 13,33 |~
Mossachusct 25,457 e
3,453 |.. -
Minncssta. . ... 21,341 {49
Mississippl.... 45,50 {eaeneneen
DMissouri. 2],780 -
Montana..._.... QB2 Frel
Nebraskn, § 8519 3
Nevada, £25 12
4,205 |ennneneaas
L, 70 f A e
[41) 3 S,
76,070 |..
2,175 cosse
6,83 JAy%
43177 [18214]
£3E53 lucecennnne
10,001 {aeeenoaaae
61,123 leeecoeannn
4,703 lereronnen
2022 eearacen
0,445
, 532 3,108
€,723
7,20 101
€21
&5,110 1,038
14,008 &0
25,351 fr 4
2 50
Wyomlng..-..,..-..... 2233 2,83 leveeeonson
Tolale e ecnanaeaa ], 230,600 11, 218,783 i Rar g

(Sec. 2, €0 Stat. 230; 42 U. 8. C. 1761-1760)
-Dated: January 3, 1852.

[sEAL] CHARLES F. Bramian,
Secretary of Agriculture.

[F. R. Doc. 52-157; Filed, Jan. 7, 1952;
8:46 a. m.]

Chapter IV—Federal Crop Insurance
Corporation, Depariment of Agri~
culture .

PART 418—WHEAT CROP INSURANCE

SUBPART—REGULATIONS FOR THE 1853 AND
SUCCEEDING CROP YEANS

Ebnrrozray Nore: InF. R. Doe¢, 51-11405,
appearing at page 9628 of the issue of
September 21, 1951, §§ 418.151-418.160
arezhereby redeslenated §§ 418.201-
418.210,

—
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TITLE 6—AGRICULTURAL CREDIT*

Chapter lll—Farmers Home Adminis-
tration, Depariment of Agriculiure

Subchapter B—Farm Ownership Loans
Part 311—Basic REGULATIONS
SvueParT B—Loan LIMIITATIONS

AVERAGE VALUES OF FARMS AND INVESTMENRT
LRATS; OHIO

For the purposes of title I of Bankhead-
Jones Farm Tenant Act, as amended,
average values of efiicient family-type
farm-management units and invest-
ment limifs for the counties identified
below are determined to be as herein
set forth. The average values and in-
vestment limits heretofore established
for said countles, which appear in the -
tabulations of average values and Invest-
ment limits under §311.30, Chapter OT
‘Title 6 of the Code of Federal Regula-
tlons, are hereby suparseded by the av-
erage values and Investment limits set

forth below for said counties.
. O

County Amga mvlimitmt
Carrcll . (1 0)] 2,00
Clark. 5125:0: alzttw)
Greeno 5 (00 12,60
b GLTROT 0 R 20,60 12,600
Stark, 14,0C0 12,000
Waskinzten 18,(C0 12,600

(Scc. 41 (1), €0 Stat. 1086; TU. S. C. 1015 (1).
Interprets or apples cecs. 3 (&), 44 (b), 60
8tat. 1074, 1069; 7 U. S. C. 1003 (=), 1018 (b))

Issued this 3d day of January 1952,

[searl Caaries P, BRANNAN,
Secretary of Agriculture.
{P. R. Doc. 52-197; Filed, Jan. 7, 18952;
8:49 a. m.]

PART 311—Bisic REGULATIONS
SurpArT B—LoAN LIMITATIONS

AVERAGE VALUES O? FARMS AND INVESTMENT
LIMOTS; ITORTH CAROLINA

For the purposes of title I of the Bank-
head-Jones Farm Tenant Acf, as
amended, average values of efficient fam-
ily-type farm-managzement units and
investment limits for the counties iden-
tifled balow are determined to be as
hereln set forth. The average values
and investment Umits heretofore estab-
lished for sald counties, which appaar in
the tabulations of average values and
investment limits under § 311.30, Chap-
ter I, Title 6 of the Code of Fedaral
Regulations, are hereby superseded by
the average values and investment Iimits
get forth below for said counties.

Noot CAnoLmia

Ceunty Avm;a Inv&}nszent

Alamoroe, $15,000 $12,(00
All2zbaoy. SR | 17, & 12,000
Anzen 12,60 12,000
Aska, 14,0¢0 12,600
Avery. 10,00 10,600
Beanlast, 13,(C0 32,000
Bertlo, 15,600 12,({3]
13 Loy PN 14,00 12,600
Bucrombo. 12,000 12,064

"
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Nortg OABOL!NL;OOnﬂnued

: Average |Investment

Oounty value limit |

(07111 1) P, $15,000 $12,000
Carterot 12,000 12,000
8uswn“ 15,000 12,000
Y710 1 Y 3,000 12,000
Chatham 15'000 12,000
GChowan 15,000 12,000
Oleveland..ugectecmeacaaccaae-] 14,000 12,000
Columbus 15,000 12,000
Craven 12,000 12,000
Cumberland..eesccoccononamns . 12,000 12,000
Currituck. - 12,000 12,000
PDurham 12,000 12,000
Edgecombeeeaecancacccacaceax 15,000 12,000
Franklin, 13,000 12,000
14, 000 12,000

13, 500 12,000

15000 | . 12,000

12,000 12,000
15,000 12,000

15,000 12,000

15,000 12,000

16, 000 000

15,000 12,000

4,000 2,000

10, 0600 10,000

14,000 12,000

12, 500 12,000

15,000 12,000

2, 500 12,000

12, 000 12,000

16, 000 12,000

10, 000 10,000

15, 000 12,000

15,000 12,000

15, 000 12,000

14,000 12,000

2,000 12,000

12,000 12,600

Pasquotank 12,000 12,000,
Perquimans 15,000 12,000
Person.._.. 15,000 12,000
Pitt - ~ 16,000 12,600
Randolph.ceeacencccacecccnen-| 15, 000 12,000
h 12,000 12,000
Robeson 12,000 12, 000
Rockingham. eveeecamncaoao-.} 15,000 12,000
Sampson 15,000 12,000
Scotland 2,000 12,000
Surry. 15,000 2,000
Transylvanis. eeeo o cceaceeean 2,000 12,000
yrrell 12,000 12,000
Vance. 15, 000 12,000
Wako. . 15,000 12,000
‘Warren - 13, 500 12,000
Washington..ooeeo__oovmnanns 12,000 12,000
‘Wayne. . 13, 500 12,000
Wilson 15,000 12,000
DY T 12,000 12,000

(8ec, 41 (1), 60 Stat. 1066; 7 U. S. C. 1015~

(1). Interpréts or applies secs. 3 (a), 44
(b), 60 Stat. 1074, 1069; 7 U. S. C. 1003 (a),
1018 (b)) .

Issued this 3d day of Jahuary 1952,

[sEAL] CHARLES F. BRANNAN,
Secretary of Agriculture.

[F. R. Doc, 52-198; Filed, Jan. 7, 1952;
8:49 a. m.] -

ParT 333—PROCESSING SUBSEQUENT LOANS
MISCELLANEOUS AMENDMENTS

1. Section 333.1 in Title 6, Code of
Federal Regylations (14 F. R. 6325), is
amended to add a definition of the term.
“Farm Ownership indebtedness,” for the
purposes of §§ 333.1 to 333.10. The sec~
tion as amended reads as follows:

§ 333.1- General. (8) A subsequent
direct Ioan is a loan from Federal funds
available under title I of the Bankhead-
Jones Form Tenant Act, as amended,
made to & person who is indebted to the
Government on account of a direct Farm
Ownership loan or a credit sale of real
estate, or made to & transferee in con-
nection with the transfer of a Farm
Ownership farm in accordance with Part
372, Subpart B, of this chapter, For the

purposes of this part, the term “bor- -

’ . N ’
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rower” includes a person who purchased
real estate from the Government on

credit, as well as the recipient of.a cash.
~ markets also may make it nécessary for

loan. A deferred advance to complete
farm development and an advance to
pay & recoverable cost charge for such
items as taxes and property insurance
are not subsequent loans. The term
“Farm Ownership indebtedness,” or the
equivalent of that term, as used herein,
mesns any debt of a type listed in § 333.3
which is secured by a first moritgage on
land which is‘suitable for the purposes
of title I of the Bankhead-Jones Farm
Tenant Act, as amended.

(b) Ordinarily, & subsequent loan will
not be approved if the amount of funds
required is less than $500, except for the
payment of equity in a transfer case.
‘When the amount required is less than
$500, it usually can be provided from
farm income. :

(c) See §§ 311.21 o 311.31 of this sub-

. chapter regarding Farm Ownership

“Loan Limitations” as applied to subse-
quent loans. -

(Secs. 1, 2, 3, 44, 60 Stat. 1072,°1062, 1074,
1069, sec. 2, Pub., Law 409, 8ist Cong.; 7
U. S. C. 1001, 1001 (pote), -1003, 1018)

2. Section 333.2 in Title 6, Code of
Federal Regulations (14 F. R. 6325), is
amended to redesignate paragraph (e)
as paragraph (f) and to add a new para-
graph (e) providing additional purposes
for which subsequent loans may be
authorized. The settion Is amended to
read as folldws: .

§ 333.2 Purposes. A su‘nsequent loan
may be made to a Farm Ownership bor-
rower under the provisions of this part
to accomplish any one or any combina«-

} tion of the following purposes:

(a) To alter existing buildings, con-
struct new buildings, or improve or de-
velop land when necessary to make the
farm an efficient family-type farms-

- management unit.

(b) To purchase additional land nec-
essary to make the farm an efficient
family-type farm-management unit.

(¢) To pay equity to a transferor in
connection with fhe transfer of a Farm
Ownership farm.

(d) To refinance existing Farm Own-
ership indebtedness, when necessary, in
connection with a-loan for enlargement
or improvement -of an undersized or
underimproved farm.

(e) To make an efficient family-type
farm-management unit by enlarging or
improving (or both) a horrower’s under-
sized or underimproved farm which con-
sists of land which secures outstanding
Farm Ownership indebtedness and other
land owned by the borrower; and to re-
finance real estate indebtedness against
any part of such farm if necessary in
connection with such enlargement or
improvement. -

(f) To meet the need for improve-
ments to adjust farming operations to
changing conditions. These are condi-
tions which affect the type of farming or
the methods of production. Examples
of such changing conditions might be:

(1) Changes in prevailing conditions
within en area may require adjustments
in farming operations. Sanitation stand-
ards with respect to the production of
whole milk may change, forcing a bor-

\

rower to cease shipping whole milk un.
less required improvements are made. In
other instances, changes in avallable

a borrower to convert to another type of

farming,

(2) Significant changes in the condl«
tion of the farm itself may require nd-
justments in farming operations.

(Sec. 1, 60 Stat. 1072; 7 U. 8. 0. 1001)

3. Section 333.3 in Title 6, Code of Fed-
eral Regulations (156 F. R. 2825), is
amended (1) to specify the types of In-
debtedness which may be refinanced
with a subsequent direct Farm Owner-
ship loan, (2) to provide that if & sub«
sequent loan includes funds for refinanc-
ing Farm Ownership indebtedness, in«
. terest will be charged on the debt belng
refinanced only until the subsequent/loan
begins to draw interest, and (3) to pro-
vide for the execution and recordation
of the release or satisfaction of the mort-
gage applicable to the Fdarm Ownership
debt being refinanced. The section as
amended reads as follows:

§333.3 Interest rates, sources of
funds, and amortization schedules. Vo=
rious kinds of Farm Ownership finanelial
assistance havé been extended at dif-
ferent rafes -of interest and involving
a number of sources of funds. There-
fore, the following policy will govern tho
making of a subsequent Farm Owner«
ship loan so that future servicing will
be simplified: (1) The outstanding Farm
Ownership indebtedness will be refl-
neanced if so provided hereln; (2) tho
benefit of the lowest practicable rates
of interest on outstanding Farm Ownor-
ship indebtedness will be retained for tho
borrower; ard (3) unpaid halances on
outstanding Farm Ownership debts will
be reamortized.

(a) When making a subsequent loan
to a borrower whose outstanding Farm
Ownership indebtedness represents an
asset of a State Rural Rehabilitation
Corporation or represents o credit salo
of a farm by @ Defense Relocation
Corporation, & land-leasing or land-
purchasing association, or similar
organization:

(1)- Sufficient funds will be included
in the subsequent loan fo refinance all
outstanding Farm Ownership indebted-
ness. Interest on such indebtedness will
be computed only through the date of
the subsequent loan check.

(1) In accordance with instructions
previously approved by the represento-
tive of the Office of the Sollcitor, the
State Director will execute and trans-
mit to that representative the necessary
release or satisfaction of the mortsage
which secures the indebtedness being
refinanced. This document will be for«
warded to the County Supervisor when
instructions are sent by the representa«
tive of the Office of the Solicitor to the
County Supervisor concerning dishurse-
ment of the proceeds of the loan. Tho
release or satisfaction will be filed for
record by the County Supervisor or tho
attorney who supervises the closing,
Funds will be withdrawn from the bor-
rower’s supervised bank account to pay
the Indebtedness being refinanced,
Form FHA-37, “Recelpt for Payment”
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will be used to acknowledge_the with-
drawal of such funds. 'The appropriate
loan code number will be shown in the
- first column. The payment will be clas-
sified as an “extra” payment, and the
notation “Payment-in-full by refinanc-
ing™ will be printed prominently on the
face of the receipt. The receipt and the
remittance will be scheduled in the usual,
manner to the Areg Finance Office.
* (i) Upon receipt of Form FHA-144,
“Summary of Remittance,” covering the
remittance which paid the outstanding
indebtedness in full, the Area Finance

. - Office immediately will forward the orig-

inal of Form FHA-597, “Notice of Fully

Paid Notes,” together with the note(s)

stamped with. 2 paid-in-full legend, to-

~ the appropriate State Office. The
~stamped note(s) and the State Office
copy of the mortgage which has been
satisfied will be sent to the County Su-
pervisor for delivery to the borrower.

~ "(2) The interest rate will be 4 per-
cent.

(3) The subsequent loan will be amor-
tized so as to mature within one year
of, but not-later than; the maturity
date of the earliest outstanding Farm
Ownership note, unless the 10an approval
official determines that a longer pay-
ment period is necessary, but in no case
will it be amortized over a pericd longer
than 40 years from the date of the sub-
sequent loan note.

- (b) When making a subsequent loan

) -. t0 a borrower whose Farm Ownership

indebtedness represents one or more of
‘the following: (1) A direct loan in dc-
cordance with title T of the Bankhead- -
Jones Farm Tenant Act, as originally en-
acted or as amended; (2) a Special Real
Estate loan, or & Farm and Home Im-
provement loan, or & Farm Development
loan- from funds available for Loans,
Grants, and Rural Rehabilitation; and
(3) any credit sale of Government-
owned land pursuant to section 43 or
51 of the Bankhead-Jones Farm ‘Tenant
Act as originally enacted or as amended,
blic Law 563, 79th Congress:
(1) The outstanding Farm Owmership
-indebiedness will not be refinanced.
(2)-The mortgage(s) securing the out-
standing indebtedness will not be super-
seded by the subsequent loan mortgage,
but the mortgage securing the subse--
-quent loan will contain a covenant to
the.effect that it secures not only the
subsequent loan but also secures per-
- Tormance of and compliance with all of
.the covenants, conditions, and provi-
sions of all mortgages which secure out-
standing Farm Ownership indebtedness.

(3) The subsequent loan will bear in-
“terest at the rate of 4 percent and each

" -outstanding debi will be continued at its
present rate of inferest.

"(4) Each outstanding debt will be re-.
amortized as-of the date the subsequent
loan is closed. The subsequent loan will
be amortized so as to mature within one
year.of, but not later than, the matur-
ity-date of the earliest outstanding Farm
Ownership note, unless a transfer case

- isinvolved. If a subsequent loan is made
in connection with a transfer case, the
subsequent loan will be amortized so as
to mature within-year of, but not later
than, the due date of the final install-
ment-under the assumption ggreement.

o
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(Secs. 1, 9, 3, 43, 44, 48, 51, 0 Stat. 1673, 1063,

1074 1067, 1069, 1070, sec. 1, 62 Stat. 634, sco.,
3, Pub. Law 459, 81st Cong.; 7 U. 8. O. 1001,

1001 (note), 1003, 1017, 1018, 1022, 1025)

(Sec. 41, 60 Stat. 1066; 7 T. S. 0. 1015)

DentvaTION: Secs. 333.1 to 333.3 contalncd
in FHA Instruction 443.3.

Dated: December 10, 1951,

> [SEAL] DrLLARD B, LASSETER,
Administrator,
* Farmers Home Administration,

Approved: January 3, 1952,

-CHARLES F, BRANNAMN,
Secretary of Agriculture,

[F. R. Doo. 52—128. Filed, Jan. 7, 1952;
8:48 a. m.]

TITLE 12—BANKS AND
BANKING -

Chapter Il-—Federal Reserve System

Subchapter A—Board of Governors of the
Federal Rescrve System

[Reg. U]

PArT 221—1.0ANS BY BANKES FOR THE POR-
POSE OF PURCHASING OR CARRYING REG~.
ISTERED STOCES

LOANS TO BROKERS OR DEALERS

§221,103 Loans to brokers or dealers.
Questions have aricen as to the adequacy
of statements received by lending banks
under § 221.3 (a) in the case of loans to
brokers or dealers secured by stock
where the proceeds of the leans are to
be used to finance customer transactions
involving the purchasing or carrying of
registered stocks.

While some such loans may qualify
for exemption under § 221.2, unless they
do qualify for such an exemption they
are subject to this part. For example,
if a loan so secured is made to o broker
to furnish cash working capital for the
conduct of his brokerage business (i, e.,
for purchasing and carrying securities
for the account of customers), the max-
imum loan value prescribed in §221.4
would be applicable unless the loan
should be of a kind exempted by § 221.2.
‘This result would not be affected by the
fact that the stock given as securlty for
the loan was or included stock ovmed
by the brokerage firm.

In “view of the foregoing, the state-
ment referred to in §221.3 (a) which
the lending bank may accept and rely
upon in good faith in determining the
purpose of the loan would be inadequats
if the form of statement accepted or
used by the bank failed to call for
answers which would indicate whether or

-not the loan was of the kind dlscussed

above. .

(Sec. 23, 48 Stat. 901, as amended; 156 U, 8. O,
78w. Interprets of applles cees. 3, 7, 17,
48 Stat, 882, as amended, §86, as amended,
897, as amended; 15 U. S. C. 780, 783, 789q)

Boarp oF GOVERNORS OF THE
FEDERAL RESEAVE SYSTELS,
[sear] S. R. CARPENTER,
Secretary.

[F. R. Doc, 52-166; ¥lled, Jan. 7, 1953;
8:46 a. m.]

- N, lonz.
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TITLE 14—CIVIL AVIATION

Chapter Il—Civil Aeronautics Admin-
Istration, Depariment of Commerce

[Amdt. 8]
PAnT 608—DANRGER AREAS
ALTERATIONS

‘The danger area alterations appearing -
herelnafter have been coordinated with
the civil operators involved, the Army,
the Navy, and the Air Force, through the
Air Coordinating Committee, Airspace
Subcommittee, and are adopfed when
indicated in order o promote safety of
the flyinz public. Since a milifary func-
tion of the United States is involved,
compliance with section 4 of the Admin-
Istrative Procedure Act is not required.
Part 608 is amended as follows:.

1. In § 608.14, the Vernalis, California,

.area, published on March 11, 1950 in 15

F. R. 1329, and amended on March 17,
1950 in 15 F. R. 1510, is further amended
by changing the “Description by Geo-
graphical Coordinates” column fo read:
“North Area: Beginning atlaf. 37°37°00"”
121°11’10 W; SSE to 1laf.
37°27°00" N, long. 121°07°45"’ W; coun-
terclockwisce along the arc of a circle
with a radius of 3 miles cenfered at laf.
37°24’30'" N, long. 121°06'30”” W*to lat.
37°22'00" N, lonz. 121°0600"" W; SSE
to l1at. 37°20°35* N, long. 121°05°30" W;
NW to lat. 37°31°10”’ N, long. 121°30°50""
W: NNW to lat. 37°37°00” N, long.
121°32'40" W; due E fo lat. 37°37°00"" N,
long. 121°11°10" W, noint of begmnmg
South Area: = af Iat. 37°20°35°F
N, long. 121°05’30” W; SSE.fo lat.
37°06°00*” I, lonz. 121°00°10" Wi WNW
to 1at. 37°12°00"” N, long. 121°25'30°” W;
NNW to lat 37°31'10” N, long.
121°30°50** W; SE to laf. 37°20°35” N,
long. 121°05°30"” W, point of beginninz.”?
2. In § 608.18, the Banana River, Flor-
ida, area, published on July 16, 1949, in
14 F. R. 4289, and amended on May 25,
1950, in 15 F. R. 3188, is further amended
by changing the “Description by Geo-
graphical Coordinates” column fo read:
“Bezinninz at lat. 23°50°00’” N, long.
£0°50'00’” W; due E fo a point 3 nautical
miiles from the shoreline at long. 80°41%=
35'* \7; southerly paralleling the shore-
line at a distance of 3 naufical miles to
lat. 28°17°40" N, long. 80°32’55" W3
counterclockwise along the are of a circle
+with-a radius of 5 miles centered at lat.
28°14'35' N, long. 80°36'25” W to lat.
28°19°00"’ N, long. 80°37°00"* W; NNW
to lat. 28°50°00*/ N long. 89°50°00°* W,

“point of be

3. In §608.38, the Fort Dix, New Jer~
sey, area, published on July 16, 1949 in
14 F. R. 4293, s amended by changing the
“Using Agency” column to read: “First
Army and New Jersey Naflonal Guard
Bureau.”

(Sec. 205, 52 Stat. 924, as amended; 49 U.S. C.
425, Interprets or apples szc. €01, 52 Stat.
1007, 25 amended; 49 UrS. C. 551)

This amendment shall be;:ome effec-
tive on January 8, 1952.

[seALl

- P B.I=,
Acting Administrator of
Civil Aerongutics,

[P. R. Doc. §2-163; Filed, Jan. T, 1932;
8:47 a. m.]
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 [Amat. 9]
PART 608—DANGER AREAS
ALTERATIONS

The danger area alteration appearing
hereinafter is adopted when indicated in
order to promote safety of thel flying

RULES AND REGULATIONS

public. Since a military function of the
United States is involved, compliance
- with section 4 of the Admm:strative Pro-
cedure Act is not required.

Part 608 is amended as follows:

In :§ 608.55, a Seattle, Washington,
temporary area is added to read:

N;zmo and location
(chart)

Designated Time of designa-
tion

Description-by geographical
v coordﬂates ¢+ altitudes Using agency,
Seattle (World | Beginningatlat.49°00°00” N, long. | 20,000 feet to | From 2100e. s.t., | Commanding Gen-
Aeronéutica! 114°0000" W: due S to Iaf. 47§ unlimited, + Jan. 8, 1952, to eral, Air De%nso
Charts 215, 216, 0000 N; SW to lat. 43900°00” 8.8, t., Jan. Command, Colo-
263, 269, 270, 303, | N, long. 119°00’00” W; due W 10, 1952, rado Springs,
363, 364, 365, |  to Yongs 124°40°00” W: 8 to lat. Colo.
403 and 4 04) 40°00°00"" N, long. 124°35'00/ W -

dus E to long. 120°00°60” W
duo 8 to lat. 39°00’00” N; SSE
to lat. 37°00'00"” N, long. 119°
00'00"” W; SW to lat. 34"50’00"
' N, long-121°10'00” W; NW to lat.
35°00'00" N, long. 12(°17°00" W
due W to p&roxnmate long
127°00’00”W Iat. 38°-
00°00” N; Tong. 120°00°00" W;
NNW tolat. 50°00’00"N long
" 132°00°00" W; NE to Ia t.
00’00 N, long 130°00°00" W; BE
to Iat, 48°30°607 N, long 125°
00°00” W; E to Iat. 48°2038" N,
long. 124“43’35"W edasterly an
northerly along "the United
-States-Canadian border. to lat.
49°00700”” N: dus E to lat. 49°-
00'00” N, long. 114°00'00" W,
point of beginmng

s15.1

(8Sec. 2p5, 62 Stat. 984, as amended; 48 U. S. C.
495, Interprets or applies sec. 601, 52 Stat.
1007, as amended; 48 U. 8. C, 551)

This amendment shall become effective
on January 8, 1952,

[sEAL] ’ C.F Honm':: .
Administrator of Civil Aeronautics.

[F. R, Doo, 652-324; ¥Filed, Jan. 7, 1952;
- 10:468 a. m.]

TITLE 32A—NATIONAL DEFENSE,
APPENDI

Chapter llI—Office of Price Stabiliza-~
tion, Economic Stabilization Agency

[Celling Price Regulation 111]

'CPR 111—CErLing PRICES FOR RETAIL
SALES OF ANTI-FREEZE IN ALASKA

~Pursuant to the Defense Production
Act of 1950, as aménded, (Pub. Law 774,
‘81st Cong., Pub. Law 96, 82nd Cong.),
Executive Order 10161 (15 F. R. 6105),
and Economic Stabilization Agency Gen-
eral Order No. 2 (16 F. R. 738), this Ceil«
ing Price Regulation 111 is hereby issued.

STATEMENT OF CONSIDERATIONS

This regulation. establishes ceiling
prices for all retail sales of anti-freeze
sold in Alaska. Heretofore, ceiling
prices have been established under
Ceiling Price Regulation 9 for anti-freeze

manufactured on the mainland and-

under the General Ceiling Price Regula-

tion for anti-freeze manufactured in the -

territory.
In all Alaska, gnti-freeze is a “must”
commodity for all water cooled motors.

From the areas of southeastern Alaska

to the coldest interior points the temper- -

ature safety protection point varies from.
a minus 17 degrees to & minus 62 degrees
Fahrenheit, It is estimated that over

the beginning of the winter season. An-
other 20,000 gallons are used during the
season for “adding to” or “replacing”
evaporation and leakages. . On an aver-
age current price of $4.50 per gallon for
the entire territory, the Alaskan car
operators are spending in excess of $360,-
000 for anti-freeze. The need for cer-
tain pricing standards, together with the
relative simplicity of a dollar and cent
ceiling type regulation, makes g tailored
regulation for this commodity more de-
sirable than the provisions of the Gen-
eral Cellmg Price Regulation or of Ce11-
ing price Regulation 9.

This regulation sets specific prices for
four types of .anti-freeze, which are des-
ignated S, SC, P, and N, both standard
and sub-standard, when sold in the pan-
handle cities of Alaska, the Anchorage

.area and the Fairbanks area. Differ-~
ences in ceiling prices between areas are
-occasioned by differences in transporta-
tion costs. In these areas are located
-1717.5 per cent of all motor vehicles regis-
tered in the'territory.

The ceiling prices for sales of types of
anti-freeze other than those designated,

.or for private brand anti-freeze, and for
sales in Alaska in locations other than
those specified, are the ceiling prices
which were in effect the day before the
effective date of this regulation. Since
practically no anti-freeze is manufac-
tured in Alaska, such ceiling prices in
the main will be those which were deter-
mined under Ceiling Price Regulation 9,

Ceiling prices established by this reg-
ulation for the defilned geographical
areas are from $0.05 to $0.10 per gallon

" below the current retail prices charged
by the majority of retail sellers, as de-
termined in a survey conducted by the
Office of Price Stabilization. However,
they reflect the same cost-price rela-

tionship as that enjoyed by sellers of )

80,000 gallons of anti-freeze are used at— anti-freeze in the period May 24, 1950 to

\
.

i) hgallon or more, por

June 24, 1950. The prices established
are also in line with the cailing prices
established by Ceiling Price Regulation
57, the mainland anti-freeze regulation,
with proper allowance being made for
the cost of transportation to the terri~
tories.

In formulating this regulation, the Di-
rector of Price Stabilization has con«

. sulted informally with representatives of

the industry. Careful consideration has
been given to their recommendations,
Every effort has been made to conform
this regulation to existing business pracs
tices, cost practices, or methods, or
means or aids to distribution. Insofar
as any provisions of this regulation may
operate to compel changes in the busl«
ness practices, cost practices or meth-
_ods, or means or alds to distribution,
such provisions are found by the Direc
tor to be necessary to prevent circume
vention or evaslon of the regulation,

REGULATORY PROVISIONS

1. What this regulation does.

., Celling prices standard types 8, 80, P,
. and N anti-freeze when sold in cortain
speciﬁed areas.

. Celling prices sub-standard types 8, 80,
P, and N anti-freeze,

. Celling prices, other sellers, and other

* types of anti-freeze.

. Celling prices, new sollers.

. (Reserved.)

. Modification of proposed celling pricos
by Director of Price Stabilization,

. Charges for containers.

9. Petitions for amendment.

. Taxes,

. Transfer of business,

. Records,

. Recelpts, marking, posting.

. Interpretations,

. Prohibitions,

. Evasions,

-17. Customary price differentials,

18, Definttions.

AuTHORITY: Settions 1 to 18 fssued undor
sec. 704, 6¢ Stat. 816, as amended; 60 U, 8. O,
App. Sup., 21564. Interpret or apply Title IV,
64 Stat. 803, as amended; 650 U. 8. C. App.

-Sup. 2101-2110. E. O. 10161, Sept, 9, 1950, 16
F. R. 6105; 3 CFR, 1950 Supp. °

SectioN 1, What this regulation does.
This regulation establishes ceiling prices
“for all retall sales of anti-freeze in the
Territory of Alaska. This regulation
-supersedes the General Ceiling Price
"Regulation and Ceiling Price Regulation
9, as amended, for the sale of anti-freeze,

. BEc.2. Ceiling prices, standerd types,
S, SC, P, and N anti-freeze when sold in
certain specified dreas. The celling

‘prices for sales at retall of standard
types S, SC, P, and N anti-freeze, except
sales of private brand anti-freeze
(covered by section 4) are the applicable
price set forth in Tables A, B and C for
the areas indicated,

TABLE A

For sales in Ketchikan, Wrangell, Petorsburg, Juneau,
Skagway, Sitka, and Eulnes, and at any po it within

25 miles of any of these cities.
<
|

$1.05 | 83,05 | $2.18
o] Los| s

Quantity Typo

1

(2) Less than 1 gallon,
per g

$1.65
45




(3}

. at any point within 25 miles of any of these eitles.
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- Tapre B

For sales in Anchorage, SBeward, Valdez, Eeldovls,
Kodigk, Palmer, and Bomer, and at any polnt within
25 miles of any of these cities,

Bkl

* Quantity.

@) 1 gallon or more, per
{17+ DN

(2) st than 1 gallon,

§.9
50

$2.00 $L70

125

TasLy O

For sales in Fairbanks, Nenana, and Liveng , and

B e b el

~(1) E ga’ﬂon or more, per

¥ mw.-_.i. ........ $2.25 | s2.10 | 3.0 | s280
£ ) f‘ﬁ.-ff?’.’.’_ .6 .55 10| .7
Skc. 3. Ceiling prices, sub-standard

types S, SC, P, and N anti-freeze. If you
sell sub-standard anti-freeze as defined
in section 18 of this regulation within
the. geographical areas listed in section

2, your ceiling price for- retail sales of ,

types S, SC, P and N sub-standard anti-
freeze, except private brand anti-freeze,
_is determined as follows:
(a) Iocate, on the applicable table-of
section 2, the ceiling price for the same
quantity and.type of standard anti-

. freeze as the sub-standard anti-freeze

you are pricing.

(b) Multiply the amount found in (a)
by 0.75.

©) Dmde'the amount found . in (h),
by the number of gallons of your sub-
standard anti-freeze which must be

"~ added to one gallon of water to reduce

“the fréezing point of the resulting mix-
ture to ten degrees below zero (—10°)
Fahrenheit, The result is the celling
price of sub-standard anti-freeze to the
class of purchaser, and for the quantity
‘you are pricing.

" SEc. 4, Ceiling oprices, other sellers
and other types of anti-freeze. If you

sell types S, SC, P or N anti-freeze ab -

retail in Alaska, but in an area outside
the areas described in section 2, or if
you.sell anti-freeze other than types S,
SC, P, or N at retail anywhere in Alasks,
or if you sell a private brand anti-freeze
at retail anywhere in Alaska, your ceil-
ing price is that price which was your
“eeiling price under any other applicable

- regulation on the day before the effec-

tive date of this regulation.
. SEc. 5. Ceiling oprices, new sellers.
If you. did not sell anti-freeze -at retail
before the effective date of this regula-
“tion but your ceilihg price would, except
for that fact, be established under sec-
tion 4 of this regulation, you must apply
to the Office of Price Stabilization Terri-
torial Office for the establishment of a
ceiling ™ price. Your application must
. contain:

(2) Your business name and address.

(b) The brand name of the anti-freeze,

(c) The present cost; to you of the anti.
freeze. )

(d) Your proposed ceiling price and
a brief explanation of how you arrived
at this figure.

No.5——2
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(e) Quantity of anti-frecze which
must be added to one gallon of water
‘to reduce the freezing point of the mix.
;baqezl'g to 10 degrees below zero Fahren-

(f) Specific gravity, bomng point,
freezing point.

(g) General base of the anti-freeze
(salt, petroleum distillate, ete.).

(h) Statement of the corrosive effects
of the anti-freeze.

b{i) Complete protection table, if avail-
able,

‘You may not make any sale at your pro-
posed celling price under this section
until authorized to do so by the Terri-
torial Director. If, within twenty days

- from the date you file your application
_under this section, you have not received

any notice from the Director, or any re-
quest for more information, you may
consider your proposed celling price has
been approved.

Sec. 6. (Reserved.)

Skc. 7. Modification of proposed ceil-
ing prices by Director of Price Stabiliza-
tion. 'The Director of Price Stablliza-
tion may at any time disapprove or re-
vise downward celling prices proposed or
established under sections 4, 5, or 6 of
this regulation so as to bring them into
line with the level of celling prices other-
wise established by this regulation,

Sec. 8. Charges for containers. The
ceiling prices established by this regula-
tion shall not be incteased by any
charges for containers. YWhen youmake
sales upon a container-returnable basls,
you may require a reasonable deposit for
the return of such container but the de-
posit must be refunded to the buyer
upon the return of the contalner in good
condition within a reasonable time,

Sec. 9. Petitions for amendment. If
you wish to have this regulation
amended, you mmy fille a petition for
amendment In accordance with the pro-
visions of Price Procedural Regulation 1,
Revised (16 F. R. 4974),

Sec. 10, Tazes. You may not collect
amounts of any excise, sales tax or other
similar tax paid by you as such, in addi-
tion to the celling price of anti-freeze as
set by this regulation, unless it has been
your practice to state and collect such
taxes separately from your selling price
of anti-freeze. In the case of such a tax
imposed by law which 15 not effective
until after the effective date of this reg-
ulation, or if you are & new seller, you
may collect the amount of the tax actu-
glix paid as such by you, if not pro-
hibited by the tax law. You must in
all such cases state separately the
amounts of the tax,

Skc. 11. Translér of business. If the
business, assets or stock in trade of any
business are sold or otherwise trans-

. ferred after the effective date of reguln-

tion, and the transferee carries on the
business, or continues to deal in the same
type of commodities or services In an
establishment separate from any other
establishment previously owned or oper-
ated by him, the celling prices of the
transferee shall be the same as those to
which his transferor would have been
subject-if no such transfer had taken

14
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place, and his oblization to keep records
sufficlent to verify such prices shall be
the same. The fransferor shall either
preserve and make available, or turn
over, to the transferee all records of
transactions prior to the transfer which
are necessary to enable the fransferee

" to comply with the record provimons of

»

this rezulation.

Sec. 12., Records—(a) All retailers.
Alfter the effective date of thisrezulation,
all retall sellers must make and keep for
inspection by the Director of Price Sta-
bllization for a perled of two years, com-
plete and accurate records of each pur-
chase of anti-freeze. Yourrecords must
indicate date of a purchase, name and
address of supplier, quantity and type of
anti-freeze, the price you paid for the
anti-freeze.

(b) Retailers whose prices are estab-
lished under sections 4 or 5 of this regu-
lation. If your ceiling pricesforthesale
of anti-freeze are established under sec~
tHons 4 or 5 of this rezulation, you must
also keep, for a perlod of two years from
the expiration of the Defense Production
Act, complete and accurate records indi-
cating the basis on which your ceiling
prices were established. .

Sec. 13. Receints, marking, posting——
(a) Receipts. If you have customarily
given your purchaser a sales slip or simi-
lar evidence of purchase during the
perlod October 1, 1950, to March 31, 1951,
youmust continue todoso. Ifithasnof
been your custom to do so previously,
you must nevertheless give your pur-
chaser & receipt or similar evidence of
purchase if he asks for one. Thereceipt
must show your name and address, the
amount and type of anti-freeze sold, the
date sold, and the price recefved for the
anti-freae.

(b) Marking. Within 30 days after
the effective date of this regulation, you
must mark on every container of anti-
Ireeze you affer for sale or on a lakel
attached to the container, the following
information:

+ (1) The type of anti-freeze in the
container,

(2) The strength of the anti-freeze
contained therein. Such strength may
be so deslemated as follows: ““Three
quarts of this anti-freeze, when added
to one gallon of water, will reduce the
freezing point of the mixture to 10 de-
grees below zero Fahrenheit.” Or,asan
alternative, 1t may be designafed by a
complete anti-freeze protection table
from which thé above information may
he obtained. Howevyer, where any anti-
freeze Is packaged which, when added
to water In the proportion of three-
fourths of a gallon or less of such anti-
Ireeze to one gallon of water, reduces
the freezing polnf of the resulfing mix-
ture to 10 degrees balow zero (—10°)
Fahrenhelt or lower the terms “stand-
ard” or “standard strength’” may be used
instead of the above statement or pro-
tection table.

(3) The celling price.

(c) Posting. You must post in your
place of business the ceiling price and
the sellinz price of each type and brand
of anti-freeze you sl in a2 manner
plainly visible to and understandable by
the purchasing public.
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Skc. 14. Interpretations. If you have
any doubt as to the meaning of this
regulation, you should write to the Dis-

trict Counsel of the proper Office of Price

Stabilization District Office for an in-
terpretation. Any action taken by you
in reliance upon and in conformity with
a written official interpretation will
constitute action in good faith pursuant
to this regulation. Further information
on obtaining official interpretations is
contained in Price Procedural Regula-
tion 1, Revised.

Sec. 15. Prohibitions. You shall no{
do any act prohibited or omit to do any
act required by this regulation, nor shall
you offer, solicit, attempt, or agree to
do or omit to do any such acts. Specifi-
cally, (but not in limitation of the
above), you shall not, regardless of any
contract or other obligation, sell, and no
person in the regular course of trade or
business shall buy from you at & price
higher than the ceiling price’ established
by this regulation, and you shall keep,
make and preserve true and accurate
records and reports, required by this reg-
ulation. If you violate any provisions of
this regulation, you are subject to crim-
inal penalties, enforcement action, and
action for damages.

SEeC. 16, Evasions. (a) Any means on
device which results in obtaining indi-
rectly & higher price than is permitted by
this regulation or in concealing or falsely
representing information as” to which
this regulation requires records to be
kept is a violation of this regulation.
This prohibition includes, but is not lim-
ited to, means or devices making use of
commissions, services, cross sales, pre-
miums, discounts, special privileges, up-

-grading, tie-in agreements and trade
understandings, as well 9s the omission

from. records of true data and the in-"

clusion in records of false data.
(b) The following are specifically, bt
not exclusively, among the means-and

devices prohibited.by paragraph (a) of

this section and are itemized here only "

to lessen the frequency of the interpreta-
tive inquiries which experience indicates
are likely to be made in this industry
under the general evasion provisions:

(1) Diluting anti-freeze without re-
ducing ceiling price accordingly.

(2) Making an extra charge, other
than a deposit, for containers.

(3) ‘Failure to provide a service in con-
nection with sales which, under this reg-
ulation you are required to furnish.
Example—Failure to install anti-freeze
at the request of the customer, where
i/ou customarily performed such a serv-

ce,

SEec. 17. Customary price differen-
tials, For each class of purchaser, you
must maintain delivery terms, cost trade
and volume discounts, allowance pre-
miums and extras, deductions, price dif-
ferentials for sales in containers other
than those listed herein, guarantee serv-
icing terms and other terms and con-
ditions of sale, at least' as favorable as
those which you had in effect during the
period October 1, 1950, to March 31,
1951,

BEc. 18. Definitions.
this regulation the term: (1) “Person”
includes any individual, corporation,

“When nsed in-
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partnership, association or any other
organized group of persons or legal suc-
cessors or representatives of the fore-
going, and the United States or any
other Government or their political sub-
divisions or agencies.

(2) “Anti-freeze” means any prod-
uct sold for use, without further proc-
essing, as a depressant of the freezing
point of coolant water in internal com-
bustion engines and designated as anti-
freeze.

(3) “Standard a.ntl-freeze” means
any anti-freeze- which when added to
water in the proportion of three-fourths
of a gallon or less of such anti-freeze
to one gallon of .water, reduces the
freezing point of the resulting mixture
to 10 degrees below zero Fahrenheit or
lower and which produces fio more cor-

. rosion of the engine cooling system than

would occur with water only.
4) “sub-standard anti-freeze” is an
anti-freeze which does not meet as a

‘minimum the requirements’ of a stand-

ard anti-freeze as defined in subpara-
graph (3) above.
- () “Type P antl-freeze” is an anti-
freeze commonly regarded as “non-
volatile” or “permanent” type of anti-
freeze containing as its principal freez-
ing point depressant ethylene glycol,
propylene glycol or similar compound.
(6) “Type S anti-freeze” is an anti-
freeze commonly regarded as a “vola-
tile” or “non-permanent” anti-freeze
containing as its principal freezing
point depressant one or a combination
of the following: Synthetic methanol,*

[dening Price Regulation 113]
CPR 113—WHaiITE FLESH POTATOES

Pursuant to the Defense Production’
Act of 1950, as amended (Pub, Law 774,
81st Cong., Pub. Law 96, 82d Cong.), Ex-
ecutive Order 10161 (15 F. R. 6105), and
Economic Stabilization Agency General
Order No. 2 (16 F. R. 738), this Celling
Price Regulation 113 is hereby issued.

STATEMENT OF CONSIDERATIONS

. White flesh potatoes are the single
most important vegetable crop in the
United States. Consumers spend far
more for potatoes than for any other
fresh or processed vegetable. Until now,
potatoes were exempted from price con~
trol at all levels of sale and distribution
because the market price level was slg-
nificantly below the level necessary to
return the legal minimum to producers.
Since early Fall, potato prices have risen
so sharply as to threaten adversely ac-
complishment of the aims of the Defense
Production Act of 1950, as amended,
There is no clear indication that this
upward price movement is temporary.
Accordingly, OPS is obliged to issue the
» accompanying ceiling price regulation.
The pricing provisions of this reguln-
tion are few. A table provides dollar-
and-cent f. 0. b country shipping point
base prices for potatoes for all producing
areas. Different prices for the new crop
of potatoes (which normally command
higher prices) from certain very early
producing areas are also included.
Thereafter, sellers adjust these base

synthetic ethanol, synthetic isopropanol - prices for grade, size, and packaging

and similar synthetic alcohols, except
an anti-freeze deﬁned as type SC anti-
freeze,

() “Type SC ‘anti-freeze” is an anti-
freeze commonly regarded as a “vola-
tile” or “non-permanent” anti-freeze
containing as’its principal freezing point
depressant synthetic methanol and con-
taining more than 3 per cent water by

volume., -

8 “N type ant1-freeze” is an anti-
freeze commonly regarded as a “vola-

tile” or “non-permanent’ anti-freeze .

containing fermentation ethanol as,its
principal freezing poinf depressant.

(9) “Sale at retail” or “retail sale”
means g sale to.an ultimate consumer.

(10) “Retail dealer” means g seller,
other than a manufacturer, who in the
regular course of business makes sales
to the ultimate consumer.

(11) “Purchaser of .the same class”
means g purchaser of the same kind (for
example, distributor, jobber, fleet owner,
retail dealer, individual consumer) buy-
ing under the same or similar conditions
of.sale,

(12) “You” means any person subject
to this regulation. .

Effective date. This Ceiling Price Reg-
ulation 111, is effective January 9, 1952,

NoTe: The record-kKeeping and reporting
requirements of this regulation have been ap-
proved by the Bureau of the Budget in ac-
cordance with the Federal Reports Act of
1942,
- Epwarp F. PHELPS, Jr.,

Acting Director of
_Price Stabzlzzatzon.

JANUARY 4, 19527

[F. R. Doc 52-245; Filed, Jan. 4, 1952;
4:56 p, m.]

. ~(

differentials. By the addition of trans«
bortation charges, these £. o. b. cellings
may be converted into delivered ceiling
prices.

The f. 0. b. country shipping point
ceiling prices established by this regula-
tion are intended to reflect to producers
of potatoes the parity price as deter
mined by the Secretary of Agriculture,
Prior to the establishment of these f. o, b,
country shipping point prices, appropri-
ate prices at the farm gate for the vari-
ous producing areas were derived from
the national average parity price. These
prices were converted to f. o, b, country
shipping point prices by adding current
marketing, packing and selling charges.
Consideration was given to normal allow-
ances for storage and to the aim of
maintaining ‘normal patterns of dise
tribution!

Consideration was also given to the
unusually low yield of U. S. No. 1 grade
of potatoes in Idaho. In recognition of
this crop condition, an upward adjust-
ment of the Idaho £, 0. b. country ship-
ping point celling price has been made.
This adjustment is similar in nature to
the crop disaster adjustments made in
the case of certain fruits in CPR 56. An
additional upward adjustment wag made
to compensate for the additional costs
incurred as o result of this current ab-
normal grade yield, Moreover, in this
and all other producing areas, No. 2 and
lesser grades have been given a price
higher than the normal relationship with
T. S. No. 1 potatoes would warrant. OPS
recognizes that in short supply situations
these.lower grades sell at a smaller dig«
count relative to U, S. No. 1 potatoes.
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The grade and size differentials in
‘Table IT are intended to represent the
premiums and discounts incident to cus-
tomary trade practices in connection
with these special packs. No size pre-
miums are provided for grades of pota-
toes below U. S. No. 1 since the discounts

for these lower grade potatoes in Table

II are considerably smaller than current
relationships. Thus a cushion is pro-
vided for all size premiums for all grades
less than U, S. No. 1.

The consumer size pack differentials
in Table XII permit recovery of the ad-
ditional costs involved in the preparation

" of this type of potato package over the

cost of packing the fraditional 100-
“pound bag. Such consumer-size pack-
ages require packing .extra potatoes in
each unit to maintain the retail legal
net weight and entail extra costs for the
bags, bagging and carrier loading.
Generally speaking, the permissible
markup for sale prior to the retail level
at the wholesale receiving point depends
on the type of sale. For sales to & re-
tailer on a delivered basis to such re-

- tailer’s store, the overall markup is 60

cents per hundredweight. For sales to
iIntermediate sellers at a prior level of
distribution, the overall markup is 25
cents per hundredweight. These mark-
ups -May be-added to the sum of the
f. o. b. country shipping point ceiling
price and the cost of rail transportation
to the wholesale receiving point. These

. markups remain constant and may not
_be incredsed irrespective of the number

of “sales involving the same lot of

potatoes.
- . Sales by retailers will be governed by

the provisions of Ceiling Price Regula-
tlons 15 and 16 under amendments to
be issued in the immediate future. Un-
til the effective date of such amend-

- ments, retail sales will continue to be

exempt from price control. Amendment
6 to Supplementary Regulation 15 to the
General Ceiling Price Regulation which
is being issued simultaneously revokes’
the present suspension from price con-
trol of service charges in connection
with white flesh potatoes. Conse-
-quently, ‘such service charges are now
covered by Ceiling Price Regulation 34,
Since there is often a considerable
time 1dg between the purchase of pota-
toes at a country shipping point and

- their receipt at wholesale receiving

points, it would be inequitable for this
regulation to be made mandatorily ef-

" fective without sufficient time to permit

the sale of present inventories of potae
toes either held at, or in transit to,
wholesale receiving points. Accordingly,
this regulation will not become mane
datorily effective uniil January 19, 1952,

Tn addition to the information inde-
pendently available -to OPS, the data
analyzed to derive the amounts listed in
-the various tables, as well as the inter-
mediate sellers’ markups, were obtained
principally from the industry. It is ex-
pected that this regulation will be effecs
tive for a relatively limited period, and
if the price situation so warrants, will be
replaced by & more detailed regulation or
otherwise changed in the light of more
adequate information. "
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On the basls of the information pres-
ently available, it is the judgment of
the Director of Price Stabilization that
the provisions of this regulation are gen-
erally fair and equitable and necessary
to effectuate the purposes of Title IV of
the Defense Production Act of 1950, as
amended, and comply with all applicable
provisions of that Act., In formulating
this regulation the Dfrector has cone
sulted with industry representatives and
the White Potato Industry Advisory
Committee, and has glven full considera-
tion to thelr recommendations.

So far as practicable the Director has
given due consideration to the national
effort to achieve maximum production
in furtherance of the Defense Production
Act of 1950, as amended; to prices pre-
vailing during the period from May 24,
1950, to June 24,1950, inclusive, and to
relevant factors of general applicability.

REGULATORY PROVISIONS

ec.

1, What this regulation does.

2. Celling prices for country shippers.

3. Celling prices for intermedliate cellers other
than country shippers,

4, Payment of brokers.

5. Imported potatoes.

6, Sales slips and recelpts,

7. Treatment of exclco taxes.

8, Compliance with this regulation.

9, Definitions,

AvuTnoniry: Sections 1 to 9 {~sued under
sec. 704, 62 Stat, 816, ns amended; 60 U. 8. O.
App. Sup., 2164, Interpret or apply Title IV,
64 Stat. 803, as amended; 50 U. S. C. App.
Sup., 2101-2110. E. O. 1016}, Sept. 9, 19590,
15 F. R. 6105; 3 CFR, 1950 Supp.

Secrionw 1, What this regulation

does—(a) Coverage of this regulation.
‘This regulation establishes celling prices
for all sales (except by retailers) of white
flesh potatoes. except certified and
foundation stock seed potatoes. All
definitions of major terms used in this
rpguWlation are listed In sectlon 9. As
used in this regulation, “potatoes” means
white flesh potatoes.
_ (b) Pricing provisions to be used. F.
0. b. country shipping point celling prices
for potatoes are established under sec-
tion 2 of this regulation. Sales to inter-
mediate sellers and retailers are priced
under section 3 of this regulation.

(c) V7hat this regulation supersedes.
For the product and sellers covered, this

Colorado, Kansas, 2Missourd, Montana,
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rezulation supersedes the General Ceil-
ing Price Rezulation (16 F. R. 808).

(A} Where this regulation applies. -
This regulation applies in the 48 states
of the United States and in the District
of Columbia. ’

8te. 2. Celling prices for country ship-
pers. You shall calculate your £. o. b.
shipping point celling price for potatoes
by first determining a “base price”. You
shall then determine your “adjusted base
price” by adding or subtracting, as indi-
cated, certain grade and size differen-
tials from your base price. Finally, you
shall adjust the “adjusted base price”
for consumer size packaging differen-
tHals, Your final result Is your f. o. b.
country shipping point ceiling price per
cwt. for potatoas prepared for shipmenf
and loaded on a carrier.

(a) Base price. You first determine
your base price as set forth in Table I
below: i

TApLe I—BAass Prices roz WHITE FLESE
POTATOZS
Dollars
Producing States per cict,
. Towa, Minnecota, North Dakota, South
Dakota.
Yicconsin

$3.85
3.40

3.43
3.50
3.83

Ttah
2101ne.

Ilnols, Indfang, Michigan. _________
Alabama, Arizona, Arkansas, Cali-
fornia, Delaware, Florida, Georgla,
KEentucky, Loulslana, Maryland,
2icoicalppl, Nebraska, Nevada, New
Hampshire, Nevz Mexico, North Caro-
1lina, Oklahoma, Oregon, South Caro-
lina, Tenneccee, Texas, Vermont,
Virginia, Washington, Wyoming____
New York (other than Iong Island),

-

3.€5

Connecticut, Macsachusetts, New _Jer-
cay, New York (Long Island only),
Rhode Island, West Virginla____.__ 8.75
Idaho. - 3.85
Tho follotwring baze price applies only to tha
new crop of potatees horvested durlng the
period December 1, 1951 to January 31, 1952,
inclusive, in the following states only:

Hoﬂda, Toxas. $5.60

(b) Adjusted base price. ‘To find your
adjusted base price, you adjust your base
price as determined under paragraph (2)
of this section by the grade and size ad-
Justments set forth in Table IT below:

TADLE XT—GRADS AND BIZ= ADJUSTMENTS

Grads and sizs ‘ Amount to bs
(a) Grade: - applied per cut.
1. U. 8. No. 1 or better. None.
2. Below T. 8. No. 1 but U. S. Commerelnl or batter or 85 percent  Subtract 25 cents.
U. 5. No, 1.
8. All other grades (including ungraded) Subtract §1.
(b) Bize (applies only to U. 8. No, 1 grado or better) :
1, Sizs lA, 1;2‘1nch minimum diameter, or 4-ounce minimum Add10cents.
telght,
2. Round or intormediate varfoticss
(a) 214-inch minimum diameter. Add 25 cents.
(b) 214-inch minimum diamoter. Add 40 cents.
{c) S8-inch minimum dlameter. Add 50 cents.
8. Long varlotiess .
. (n) 6-ouncs minimum vreight. Add 25 cents,
(b; §-punco sinimum woight, Add 40 cents.
(c) 10-cunco minfmum wolghteueep, »- Add 5O cents.
4. Sizo B, new érop hatvested between Decembor 15 and Juns 15. Subtract 35 cents.
8. All other sizcs Subtract $1.
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Note: An additional premium of 15 cents

per cwt. may be added it a maximum not in,
excess of 1 inch'in diameter or 6 oz, in welght-

over the minimum for the same potatoes is
epecified,
‘when such minimum is 214*’ in diameter or
6 oz. In weight or more. In order to qualify
for the “minimum” adjustment, not more
than b percent of the potatoes may be smaller
than the amount indicated. In order to
qualify for the “maximum’ adjustment, not
more than 15 percent of the potatoes may he
larger than the amount indicated. No more
than one premium may be added. For ex-
ample, if you sell long variety potatoes, U. S.
No. 1, 6 oz minimum, you may add only
256¢ per cwt., If you sell potatoes which are
U. S. No. 1, 6 0z, minimum~10 oz. maximum,
you may add only 40¢ per cwt. If you sell
potatoes which are U. 8. No. 1, size A, 2"
‘minimum to 215* maxinium, you may add
only 10¢ per cwt.

(¢) Your ceiling price. (1) Finally,

you adjust your adjusted base price, as-<
determined under paragraph (b) of this.
section, by the packaging adjustments

set forth in Table ITT below:
TABLE III—PACKAGING ADJUSTMENTS

Amount to be

Type of pack applied per cwt.

a. Bulk or in contalners Subtract 30 cents.
furnished by purchaser. -

b. Paper bags:

16 POUNAS e Add 25 cents,

10 pounds. v Add 30 cents,

6~ pounds. Add 40 cents.

+ ¢ Cotton, mesh, or burlap bags: ~ .

15 poundsSe o e Add 45 cents.

10 pounds Add 60 cents.

5 pouUNASecn e, Add 75 cents.

(2) Your base price as édjusted under
paragraphs (b) and (c¢) of this section

Is your ceiling price per cwt. of white -

flesh potatoes f. o. b. country shipping
. point at least graded, sized, packed and
loaded on the carrier,

(d) Delivered ceiling prices.’ If you
are a counfry shipper, your ceiling prices
for potatoes delivered to a wholesale re-
ceiving point shall be yourf. o. b. country
shipping point ceiling price for the
potatoes being priced plus the cost of rail
transportation from the country ship-
ping point to the wholesale receiving
point plus 6 cents per hundredweight,
““Cost of rail transportation” is defined in
section 9 of this regulation.

(e) Sales to retailers. If you are a
country shipper, your ceiling price for
sales to a retailer of potatoes delivered
to such retailer’s retail store shall be
your £, 0. b. country shipping point ceil-
ing price for the potatoes being priced
plus the cost of rail transportation from
the country shipping point to the whole-
sale receiving point plus 60 cents per
hundredweight.

(f) Sales through commission mer-
chants., If you are a country shipper
and you make sales through a commis-
sion merchant your ceiling price shall
be the same as that for an intermediate
seller as established under section 3 of
this regulation. : .

(8) Grade, size, and packaging differ-
entials, If you grade, size, or package
potatoes at a point subsequent to the
country shipping point, you may adjust
your ceiling price in accordance with,
Tables II and IIT of paragraph (¢) of
section 2 of this regulation provided such

This added premium only applies )

A
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~ /
_differentials have not previously been
applied by any seller.

! - EXAMPLES

Ezample 1. You are s country shipper
and sell U, S, No. 1, size 4, 2’ minimum pota-
. toes in 100-pound bags on a dellvered basis
to a wholesale recelving point from Presque
Isle, Malne. The maximum amount for
which you may sell these potatoes Is your
{. 0. b. country shipping point ceiling price
of $83.50 plus six cents per hundredwelght,
plus the cost of rail fransportation. Assume
'ing that the cost of transportation is 70 cents
- per hundredwelght, your delivered ceiling
price is calculated as follows:

F, 0. b. country shipping point base

price per cwt $3.50
T. S. No. 1, size A, 2’ minimum differ-

tial . - .10
Transportation plus 6 cents_cceaeeaca .76
Your delivered ceiling price .—e—a_—_- 4.36

Example 2. If the same potatoes are
packed in 10-pound paper bags, you calculate
your delivered ceiling price as follows:

F. 0. b. country shipping point base

price per cwt §3.50

U. S. No. 1, size A, 2" minimum differ~
ential ' .10
10-pound paper” bag adjustment per .
cwt i 1.30
Transportation plus 6 cents.coccuoa-o .78
, Your delivered celling price ... 4.66

13f these 10-pound bags are shipped in a
master container this figure fs 50 cents.

Ezample 3. If you deliver these same
' potatoes To a retailer’s retail store, you cal-
culate your delivered-ceiling price as follows:

F. 0. b. country shipping point base

price per cwt. $3.50
U. 8. No. 1, size A, 2" minimum differ-
ential hyt = .10
10 1b. paper bag adjustment per cwt.. .30
' Transportation +70
Distributive level markup for delivery
to a retail store .60
Your ceiling price on a retail store de-
livery basis. 5.20

Ezample 4. I£ you sell the same potatoes
" through a commission merchant to & re-
. taller ex the commission merchant’s store,

_ you calculate_your celling price as follows:

- F. 0. b. country shipping point base

price per cwt. $3.50
U. S. No. 1, slze 4, 2" minimum dif-

ferential .10

10 1b. paper bag adjustment per cwt.. .30

,~Transportation .70

*Intermediate seller’s markup...... ~ .25

Your ceiling price 4.85

Ezample 5. You are a country shipper of

s potatoes located in Homestead, Florida, and
sell U. 8. No. 1, size B potatoes of the new
“crop “(harvested between December 1, 1951
and January 31,-1952) packed in 50 pound
bags. The maximum amount for which you
may sell these potatoes” per hundredwelght

on & delivered basis to a wholesale receiving )

point i$ your £. 0. b, country shipping point
celling price of $5.256 per hundredweight plus
:the,cost of rail transportation plus 6 cents
per hundredweight.. Assuming that the cost
of rail transportation is §1.00 per hundred-
welght, your delivered celling price is calcu-
lated as follows: . -t

F. 0. b. country shipping point base .
price of $5.60 per hundredwelght
minus 35 cents per hundredwelght
for U. S. No. 1, size B potatoes'or._... 85.25

Transportation plus 6 cents_——o-._.. -- 1.08
Your delivered ceiling price..a-. ——aew 6.31

SEec. 3. Ceiling prices for intermediate
sellers other than country shippers—(a)
Sales to other intermediate sellers and

etailers. If youare an intermediate sel-
ler, other than a country shipper, your
ceiling price for sales of potatoes to other
intermediate sellers and retallers is the
f. 0. b. counfry shipping point ceiling
. price for the potatoes being priced plus
. the cost of rail transportation to theo
wholesale receiving point plus 25 cents
per cwt. If, however, you sell potatoes
to retailers and you deliver such potatoes
. to the retailers’ retail stores, your ceiling
price shall be the £, 0. b. country shipping
point ceiling price for the potatoes being
. priced plus the cost of rail transporto-
. tion to the wholesale recelving point plus
60 cents per cwt. '

EgAMPLES

Ezample 1. You are a carlot recelver of
potatoes located in Chicago and you purchase
a carlot of U. S. No, 1, 6-ounce minimum to
10-ounce maximum potatoes packed fn 100«
pound bags on &, delivered basls, Assume

- that the cost of {mnsportation is 81.26 por
. hundredweight, from the country shipplng
point for the potatoes belng priced, you cal~

~.culate your ceiling price as follows:

F. 0. b. countfy shippirg polnt baso

price per cwt £3. 06
Transportation 1,85
Differential for potatoes, sizo 6-0z,

minimum to 10-0z. maximuMauuee +40
Your markup for sales per owt: of

potatoes to other intermediato sel«

lers and retallers 18mmcuvcnnnaceaaa 30
Your ceiling price 15..... PR 1Y ;]

Ezample 2, If you purchased £, 0. b, coun=

try shipping point a carlot of potatoecs U. 8,

' No. 1, 6-ounce minimum to 10-ounce maxl«

. mum packed in 10-pound mesh bags and

deliver them to a retaller’s retall store, you
calculate your cel}lng prico as follows:

F. o. b. country shipping point base
price per hundredweight for the

potatoes being priced.ammmcaaunanan $3.065
Transportation 1,25
Differential for potatoes, size @-aunce
minimum to 10-ounce maximum..., .40
Allowance per hundredweight for 10-
* pound mesh bags « 60
Your markup for sales por hundreds
welght delivered to a retaliler's rotail
store 00~
Your celling price 18.ccaaaaccncccaans 6,50
Skec. 4. Payment of brokers. The

amount .paid to any broker, agent, or
commission merchant for his services in
the sale of potatoes may not be added to
the ceiling prices established under this
regulation. The allowable rates, fees, or
charges for persons performing services

. in connection with the preparation, sale,

. or distribution of potatoes are set forth
in Ceiling Price Regulation 34,

Sec. 5. Imported potatoes. The ceil-
ing price per hundredweight for white
flesh potatoes imported from any coun-
try to any wholesale-receiving point shall
-be the delivered ceiling price for the
" most closely similar varlety of domestic
potatoes in the particular wholesale re-
ceiving point where such imported
potatoes are being offered for sale,

SEc. 6. Sales slips and receipts, If
you have customarily given a purchaser
& sales slip, involce, or similar evidence
of purchase, you shall continue to do so.

3
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“Upon. request, you shall, regardless of
previous custom, give the purchaser a
-receipt showing the date, your name and
-gddress, the .type and quantity of
potatoes sold, the price received for them
and the applicable delivered ceiling price
under section 2 of this regulation,

Sec. 7. Treatment of excise taxes. X
you have customarily separately stated
and collected any excise or similar tax,
you may continue to collect the current
amount of any such tax in addition to
your ceiling price. If you did not cus-
tomarily state and collect separately
from the purchase price the amount of
tax paid by you, you may not collect the
amount of such tax in addition to your
ceiling price. In the case of such tax
_imposed after the effective date of this
regulation, if at the time you calculate
your ceiling price the statute or ordi-
nance imposing the tax does not pro-
hibit you from stating and collecting the
tax separately from the purchase price,
you may collect in addition to your ceil-
ing price, the amount of the tax actually
paid by you. In every case where the
tax is collected from the purchaser, the
-amount thereof shall be separately
stated.

Sec. 8. Compliance with this regula-
tion—(a) _No selling or buying above
ceiling prices. Regardless of any con-
tract or obligation, no person shall sell
or deliver or, in the course of trade, buy
-or receive any potatoes at a price higher
than the ceiling price established by this

regulation.
(b) Evasion. No person shall evade a
ceiling price, directly or indirectly,

whether by commission, service, trans-
portation, or other charge or discount,
premiidm, or other privilege; by tie-in re-
quirement or other trade understanding;
- by any change of style of pack; by &
-business practice relating to grading,
- 1abeling or packaging, or in any other
way. - c e N B -
~ (¢) Enforcement. Any person violat-
- ipg g provision of this regulation is sub-
ject to.the criminal penalties, civil
enforcement actions, and suits for treble
. damages provided by the Defense Pro-
*duction “Act of 1950, as amended. -

Sec. 9. Definitions. (a) “Broker or
agent” means @ person who, for a com-
mission or fee, or other charge, repre~
sents a principal in the sale or purchase

.of potatoes. This term includes an auc-
- tion company. A’broker or agent does
not customarily warehouse, store, or
otherwise distribute potatoes. -

(b) “Certified seed potatoes” or “foun-

dation stock seed potatoes” means seed .

potatoes grown, inspected, certified and
tagged or lgbelled as héing such class,
pursuant to the laws and regulations
governing the official certifying agency
of the state or foreign country where
. grown. Seed potatoes of any kind sold
or resold for purposes other than plant-
ing shall be priced as ordinary white
flesh potatoes under this regulation.

(¢) “Cominission merchant” means &
person who is the agent in a wholesale
receiving point of a couniry shipper or
other seller and receives and distributes
potatoes on behalf of his principal in less-
than-carlot or less-than-trucklot quan-
tities. “To qualify as a commission mer-
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chant, a person must also customarily
warehouse, store, or otherwise distribute
potatoes.

(@) “Cost of rail transportation”
means the lowest applicable rate for
transportation per hundredweight of po-
tatoes by rall. Xf you transport potatoes
by truck or ship owned, leased, chartered

.or otherwise engaged by you, you shall,

nevertheless, in computing your “actual
cosb of transportation” under this regu~
Iation use the lowest applicable rate for
transportation by rail.

(e) “Country shipper” means a per-
son, including a grower or grower's agent
who makes sales from a farm or other
country shipping point to any other
person,

(f) “Country shipping point” meansa
farm or other place in or near the pro-
ducing area from which potatoes are
sold, shipped, delivered or otherwise
transferred to any other person and at
which place potatoes are prepared for
sale, shipment, delivery, or other transfer
to any person. This preparation shall
at least include grading, sizing, packing
and loading.

(g) ¥F. o. b. country shipping point
ceiling price” means a ceiling price es-
tablished under section 2 of this regula-
tion for potatoes prepared for shipment
and loaded on a carrier. This prepara-
tion includes at least grading, sizing,
packing, and loading.

(h) “Grade” means official grades
listed in “United States Standards for
Potatoes” published by the United States
Department of Agriculture.

(1) “Grower"” means a person who pro--

duces potatoes.

(3) “Intermediate seller” means any
person other than a retailer or country
shipper who purchases white flesh pota-
toes for the purpose of reselling and who
takes title and makes sales to any person
who is not an ultimate consumer.

(k) “Person” means an individual,
corporation, partnership, assoclation, or
any other organized group of persons,
and their legal successors or represen-
tatives., The term include$ the United
States, its agencles, other governments,
their political subdivisions and thelr
agencies.

(1) “Ultimate consumer"” means a per-
son who purchases white flesh potatoes
for tableuse. The term does notinclude
institutional, industrial, or commercial
users or any Federal, state or local gov-
ernmental purchaser.

(m) ‘“Wholesale receiving noint”
means any place at which an intermedi-
ate seller receives white flesh potatass,
‘Where shipments are made directly from
a country shipping point, wholesale re-
ceiving point includes a retailer's chain
store buying agency, warehouse or insti-
tutional or industrial warchouse,

(n) “You” means any person whose
sales of potatoes are covered by this

_regulation,

Effective date. 'The effective date of
this regulation i5 January 19, 1952,

Micaaer, V. DISALLE,
Director of Price Stabilization.

JANUARY B, 1952,

[F. R. Doc. 62-260; Filed, Jan, 5, 1853;
’ 11354 o, m.],
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[General Cefling Price Regulatlsn, Amdt. 6
to Supplementary Regulation 15]

GCPR, SR 15—EXCEPTION FOR CERTALN
SERVICES

RE2OVAL OF SUSPENSION OF PRICE CONTROL
ON SERVICE CHARGES IN CONNECTION
WITH WHITE FLESH POTATOES

Pursuant to the Defense Production
Act of 1950, as amended, Executive Or-
der 10161 (15 F. R. 6105), and Economic
Stabilization Azency General Order No.
2 (16 F. R. 738) this Amendment 6o
Supplementary Regulation 15 (16 P. R.
2908), is hereby issued.

STATELIENT OF CONSIDERATIONS

This amendment fo Supplementary
Regulation 15 to the General Ceiling
Price Regulation revokes the suspension
from price control of the rates, charges,
and compensation for services per-

‘formed in connection with harvesting,

preparing for markef, and markefing of
white flesh potatoes. Ceiling Price Reg-
ulation 113, which is being issued simul-
taneously with this amendment to the
supplementary rezulation, brings white
flesh potatoes under price control. Ac-
cordingly, the reasons for the presenft
exclusion, as sef forth in the Statement
of Consideration to Amendfent 2 fo SR
15, no longer apply. The effect of the
removal of this exclusion will be fo
subject the charges for the services per-
formed in connection with white pota-
toes to the provisions of Ceiling Price
Regulation 34.

Before issuinz this amendment, the
Director of-Price Stabilization has con-
sulted with representatives of the indus-
try affected, and gave considerafion to
thelr recommendations. In the judg-
ment of the Director, the provisions
of this amendment are generally fair
and equitable and necessary to effectuate
the purposes of the Defense Production
Act of 1950, as amended.

AMENDATORY PROVISION

Section 2 (a) (3) of Supplementary
Rezulation 15 to the General Ceiling
Price Rezulation iIs amended fo read as
follows:

(3) Services in connection with fresh
Jruits, vegetables, berries, and tree nuts.
The provisions of the General Ceiling
Price Rezulation shall not apply torates,
{ees, and charges for services performed
in connection with harvesiing; car and
truck pre-cooling and top-icing; pack-
ing and pre-packaging; and buying and
selling of fresh frults, vezetables (except
white flesh potatoes), berries, and free
nuts, pending formulation of rezulations
applicable generally to fresh fruits, vege-
tables, berries, and tree nufs, but in no
event to exceed a period of twelve (12)
months from May 4, 1851: Provided,
however, That during the period of this
suspension persons performinz these
services shall maintain the current rec-
ords required to be maintained by section
16 (b) of the General Ceiling Price Regu-
Iation.

(Scs. 704, €4 Stat. 816, a3 amended; 50 U.8. C.
App. Sup. 2154) "t

Effective date. 'This amendment to
Supplementary Rezulation 15 fo the
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General Ceiling Price Regulation shall
be effective January 19, 1952, -

MrcHAEL V. DISALLE,
Dzrector of Price Stabzlzzation.
JANUARY b, 1952,

" [F. R. Doc. 52-261; Filed, Jan. 5, 1952;
11:54 8. m.]

[GCPR, SR 63, Amdt. 1 to Area. Milk Prlce
Regulation 5]

GCPR, SR 63—AreA MILE PRICE
ADJUSTMENTS

AMPR b5—MILK PRODUCTS FOR FLUID
CONSUMPTION IN CHICAGO, ILL.,, MILK
MARKETING AREA — .

AUTOMATIC REVOCATION
Pursuant to the Defense Production

RULES AND REGULATIONS

the objectives of the Defense Production
Act of 1950, as amended; to prices pre«
vailing during the penod from May 24,
1950 to June 24, 1950, inclusive; and to
a1l relevant factors of general applica.-
bility. The director consulted the ine
dustry involved .to the fullest extent
“practicable prior to the issuance of this
amendment to Area Milk Price Regula,-
tion No. 5.

AMEN: DATORY PROVISIONS

1. Section 12 is amended to read as
follows: -

SEc. 12. Automatic revocation. This
Aréa Milk Price Regulation shall be auto-
matically revoked on February 6, 1952
unless previously superseded by action
of the District Director. 4

~ " Effective date. This Amendment 1 to

Area Milk Price Regulation No. 5 under

Act of 1950, as amended, Executive Order: - Supplementary Regulation 63 of the

10161 (15 F. R. 6105), the Economic Sta-
bilization Agency General Order No. 2
(16 F. R. 738) ; this Amendment 1 to Area
Milk Price Regulation 5 pursuant to Sup-
plementary Regulation 63 to the General
Ceiling Price Regulation (16 F. R. 9559)
is hereby issued.

smnmg:m' OF CONSIDERATIONS .

The Statement of Considerations to
Area-Milk Price Regulation 5 indicated
that the petition that had been filed
with the agency was inadequate for the
issuance of & permanent regulation, bub
that it was sufficient to indicate the need
for a temporary order granting an in-
crease of one-half cent per. sales point
for a limited period. The statement
added that if a more adequate petition
were not filed by December 5, 1951, the
District Director would either revoke the
regulation or issue a permanent one
based upon such information as might be
available. No new or amended petition
has been filed. At the time AMPR 5 was
issued the District Director planned to
issue a permanent regulation by January
1, 1952, the date on which that regulation
expired. Immediately after the issuance
of AMPR 5 the processors were informed
as to the character of the revised peti-
tion which- the agency would consider
adequate for the purpose of issuing &
permanent regulation. From time to
time the processors stated certain objec-
tions to the position taken by this office.
Shortly before December 5, the proces-
sors requested, and this oﬁice granted an
extension to December 14 to file a re-
vised petition. They have indicated,
however, that more time is necessary. In
order to give the processors every oppor-

tunity to prepare a revised petition the ~

expiration date of AMPR 5 is being ex-
tended to February 6, 1952. - .
In the judgment of the District Direc-

tor the provisions of this amendment to

" Area Milk Price Regulation® No. 5 in
Region VII are generally fair and equita-
ble and are necessary to effectuate the
purpose of Title IV of the Defense Pro-
duction Act of 1950, as amended by the
Defense Production- Act amendments of
1951,

The District Director of the Office of
Price: Stabilization gave due considera-
tion to the national effort to achieve the
maximum production in furtherance of

General Ceiling Price Regulation is ef-
fective as of Jandary 1, 1952.

(See 704, 64 Stat. 8186, as ameénded;  5.0. 8. 0,
App. Sup. 2154)

B. EMMET HARTNETT,
Acting District Director,
Chicago District Office.

JANUARY 4 1952,

[F. R. Doc. 52—244' Filed, Jan 4, 1952;

455p m.]

[Ceiling Price Regulation 17, Amdf. 1 to -

Supplementary Regulation 4]

CPR 17—GAsOLINES, NAPHTHAS, FUEL OILS
AND LIQUEFIED PETROLEUM PRODUCTS,
NaTURAL Gas, PETROLEUM GAS, CASING=
HEAD GiAS, AND REFINERY GAS

SR 4—SALES OF CERTAIN PETROLEUM PROD=
UCTS I THE GREATER BOSTION AREA, IN=-
. CLUSION OF CITY OF EVERETT, MASS.

Pursuant to-the Defense Production
Act of 1950, as amended, Executive Or-

der 10161 (15 F. R. 6105), and Economic .

Stabilization Agency General Order No.
2 (16 F. R. 738), this Amendment 1 to
Supplementary Regulation 4 to Ceiling
Price Regulation 17 (16 F. R. 3033), is
hereby issued. ~

STATEMENT OF CONSIDERATIONS

‘Section 2 (d) of Supplementary Regu-
Jation 4 defines the Greater Boston Area
of Massachusetts by listing the Mas-
sachusetts cities and towns in whose
corporate limits the supplementary reg-
ulation is applicable, Unintenfionally
the city of Everett was omitted from that
list.

As the c1ty of Everett Was considered
in the survey made by the Boston Re-
gional Office of the Office of Price Sta-
bilization, and jncluded in the discussion
at conferences held by the Boston Re-
gional Office with the segments of the
petroleum industry involved, no further
industrial advisory committee confer-

_ences were held prior to the issuance of
this amendment. ,

FINDINGS OF THE DIRECTOR OF PRICE °
STABILIZATION

In the judgment of the Director of
Price Stabilization the specific ceiling
prices established by Supplementary

Regulation 4 are generally foir and equi-
table when applied to the city of Everett
and are necessary to effectuate the pro-

visions of Title IV of the Defense Pro-

duction Act of 1950, as amended.,
; AMENDATORY PROVISIONS

Supplementary Regulation 4 to Cell«
ing Price Regulation 17 is amended by
including in section 2 (d) thereof he«
tween the words “Dover,” and “Hing-
ham” the following. Everett,

(Sec. 704, 64 Stat, 816, as amended; 50 'U. S.0.
App. Sup. 2154)

This amendment shall become effec-
tive January 12, 1952,

EopwaArp F. PHELPS, JT.,
Acting Director,
Office of Price Stabilization.

[F. R. Doc. 52-830; Filed, Jan. 7, 1062;
11:10 a. m.]

[Celling Price Regulation 67, Amdt. 7]

CPR 67—RESELLERS’ CEILING PRICES ¥OR
MACHINERY AND RELATED MANUFACTURED
Goops

MARKUf’S, REPORTS UNDER SECTION b5, AND
MISCELLANEOUS AMENDMENTS

Pursuant to the Defense Production
Act of 1950, as amended, Executive Or=
der 10161 (15 F. R. 6105), and Economic
Stabilization Agency General Order No, 2
(16 F. R. 738), thi§ Amendment 7 to
it’ggilindg Price Regulation 67 is hereby

ued.

STATEMENT OF CONSIDERATIONS

Ceiling Price Regulation 67 provides
, in section 3 that a reseller of commodi~
* ties under this section determines his
ceiling prices by the use of the manufac-
turer’s list prices, by deducting from this
list price all discounts, allowances, ete.,
which he last realized during the period
April 1 through June 24, 1950, or by
applying to this list price the same pexr-
centage markup he last realized during
the same period. Section 4 of CPR 67
provides that a reseller of commodities
under this section determines bis celling
prices by applying the percentage
markup he last realized during the perfod
April 1 Through June 24, 1950 to his
delivered cost or net mvoice cost, de-
pending upon which cost he used durlng
this period to determine his selling price.

Since the issuancé of CPR 67 it has
been brought to the attentlon of OPS
that some resellers during the period
April 1 through June 24, 1950, due to
seasonal factors, or because of other
_reasons, used several different pexcent-
" age markups or discounts in determining
. the selling price of the same commodity.
As ‘a result of this practice many re-
sellers, during the period April 1 through
June 24, 1950, last realized & percentage
markup or discount which was not nec-
essarily the markup or discount, generally
realized during the period established by
theregulation. Accordingly, this amend-
ment permits the reseller to determine

- his ceiling price by using the highest

percentage markup or lowest discount,
as the case may be, that he realized dur-
ing the periocl April 1 through June 24,
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1950, on sales {o a purchaser of the same
class.

Amendment 2 to CPR 67 added a new
paragraph to section 5, “Commodities
that cannof be priced under, sections 3
and 4 of this regulation”, which permits
a reseller who is required to apply for
a price under this section to continue to
use his GCPR ceiling price or his ceiling
price under SR 29 to the GCPR until the
price proposed under section 5 of CPR
67 is approved, or if not specifically ap-
proved, until thirty days after the ap-
plication is received by the OPS. When
this amendment was issued, due to an
oversight, reference to CPR 9, “Terri-
tories and Possessions”
CPR 9 generally supersedes the GCPR as
to commodities not actually manufac-
tured or produced in the particular terri-
tory or possession, and since,CPR 67 ap-
plies to territories and possessions, the
interim pricing provision added to sec-
tion 5 of CPR 67 by Amendment 2 should

_ have included ceiling prices established
under CPR 9. Accordingly, this amend~-
ment adds CPR 9 to the interim pricing
provision of section 5 of CPR 67.

This amendment also specifically pro-
vides that it does not apply to sales cov-
ered by CPR 7 (Retail Ceiling Prices for
Consumer Goods), CPR 31 (Imports) or
CPR 61 (Exports). This is in accord-
ance with the original intent of the regu-
lation. .

This amendment adds accessories for
supporting concrete reinforced bars and
wire concrete reinforced mesh to the list

. of commodities covered by CPR 67 which
are included in Appendix A. This action
is taken because the pricing practices of
resellérs of these items are similar to
those of resellers already covered by the
regulation. Accordingly, the Statement
of Considerations to CPR 67 is equally
applicable to this amendment, insofar
as the addition of these items is con-
cerned.

. 'This amendment in addition provides
that sellers who cannot price under sec-
tions 3 or 4 of CPR 67 must secure
“approval of a price determining method
which would apply- to all subsequent
sales and deliveries, instead of seeking
the establishment of specific ceiling
prices as originally provided in section
‘5. 'The purpose of the amendment is to
authorize for new resellers the same type
of pricing method as the regulation pro-
vides for sellers in business during the
baseperiod. If will also ease the admin-
‘istrative burden upon business and the
Office of Price Stabilization.

The amendment also eliminates the
requirement that wholesalers seeking ap-

roval of a ceiling price under section

"5 must file their report with the Na-
tional Office of the Office of Price Stabili«
zation. Hereafter, all reports will be
filed with the proper District Office of
the Office of Price Stabilization." '

It has been determined:that section 5
as originally written imposes a hardship
on resellers who may be required to file
reports with two offices and obtain two
authorizations. Inaddition,the amend-
ment removes an unnecessary load from
the National Office,

‘This amendment also corrects section
9 relating to petitions for amendment,
making it clear that such petitions may

was omitted.
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be filed in accordance with provisions of
Price Procedural Regulation No. 1, Re-
vised.

‘The wide coverage of this amendment
-has made it impracticable to consult in
detail with representatives of all the
industries affected. However, many in-
dividual views expressed informally to
this Office have requested action in the
nature of this amendment.

ALENDATORY PROVISION

Ceiling Price Regulation 67 is amended
as follows:

1. Section 1 (a) is amended to yead
as follows: +

Secrrow 1. What this regulation does.
(a) This regulation establishes resellers’
ceiling prices for those commodities
which are listed in Appendix A of this
regulation. Where you customarily de-

. termine your selling prices on the basls

of the manufacturer’s published lst
price, you determine your ceiling price
by deducting from the manufacturer's
published list price the lowest discount,
if any, you had in effect to a purchaser
of the same class during the perfod April
1 through June 24, 1950, or by adding to
the manufacturer's published list price
the highest percentage markup you had
in effect to a purchaser of the same class
during the same period. In all other
cases, you apply the highest percentage
markup you realized during the period
April 1 through June 24, 1950, to your
cost of the commeodity. Of course, the
cost you use must not exceed the celling
price for sale of the commodity to you. If
you cannot determine your ceiling price
by either of these methods, you must
apply to the Office of Price Stabllization
Ior a ceiling price determining method.,

2. Section 2 is amended to xead as
follows:

Sec. 2. Sellers and sales covered by
this regulation. This regulation covers
you if you are a reseller located in the
United States, its territorles or posses-
sions, or the District of Columbia. It
applies to any sale of any new and un-
used commodity listed in Appendix A,
as to. which you are a rescller. An ex-
planation of what is meant by “reseller”
is found in section 17 (Definitions). The
General Ceiling Price Regulation, in-
cluding Supplementary Regulation 29 to
the General Celling Price Regzulation,
and Ceiling Price Regulation 9 are super-

" seded by this regulation as to sales cov-

ered by this regulation. This regulation
does not apply to sales for which celling
prices are established by CPR 7 (Retail
Ceiling Prices for Consumers Goods),
CPR 31 (Imports) or CPR 61 (Exports).
This regulation will not apply to sales
for which ceiling prices are subsequently
established by any other numbered regu-
lation of the Office of Price‘Stabllization,

3. Section 3 (b) is amended to read as
follows:

(b)) Ceiling price. Your celling price
for a commodity covered by this section
shall be determined as follows: If your
written records show that during the
period April 1 through June 24, 1959,
you sold the same commodity or a com-
modity of the same type, to a purchaser
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of the same class, at the manufacturer’s
published list price, your ceiling price for
the sale of that commaodity, or 2 commo-~
dity of the same type, to a purchaser of
the same elass, is the manufacturers
published list price. If your written
records show that during the period April
1 throuch June 24, 1950, you sold the
same commodity, or a commodity of the
same type, at a price defermined by de-
ductinz discounfs or other allowances
from the manufacturer’s published Iist
price, you determine your ceiling price
for the same commodity, or 2 commodity
of the same type, by deducting from the
manufacturer’s published price the lovw-
est discounts, allowances and any other
deduction from the manufacturer’s pub-
lished lst price which you realized (as
shown by your written records), during
the period April 1 through June 24, 1950,
Tor the sale of the commodity, or 2 com-
modity of the same type, to a purchaser
of the same class. If, during the period
April 1 through June 24, 1950, you sold
the commodity, or a commodity of the
same type, at a price defermined by
applying a percentage markup to the
manufacturer’s published list price, you
determine your ceiling price by applying
to the manufacturer’s published prica
the highest percentage markup which
you realized (as shown by your written
records) during the pericd April 1
through June 24, 1950, for the sale of
the commodity, or 2 commodity of~the
same type, to a purchassr of the same
.class, An explanation of the terms
“purchaser of the same class” and “com-
modity of the same type” is contained in
seetlon 17 (Definitions). Section 7
(Terms and condifions of sale) explains
the manner in which additions, if any,
may be made to those prices for credit
charges, transportation costs, demon-
stration and training, service and han-
dling charges, and telephone, telezraph,
express, parcel post or air freight
charges.

4, Section 4 (b) is amended to read as
follows: .

(b) Percentage markup over net in-
voice cost. If, duringz the period April 1
throuch June 24, 1950, you defermined
your selling price for the commodity (or
commodity of the same type) by apply-
ing a percentage markup to net invoice
cost, you shall use the first of the follow-
ing, which is available, from your written
records, with respect to the commeodity
you are pricing:

(1) The highest percentzse markup

. over net Invoice cost that you realized
during the period April 1 through June
24,1950, on a sale of the same commodity
to a purchaser of the same class.

(2) The highest percenfage markup
over net invoice cost that you realized
during the peried April 1 through June
24, 1950, on a sale of the most compar-
able commodity of the same fype fo a
purchaser of the same class. - .

(3) 'The highest percentage markup
over net Invoice cost that you realized
during the period April 1 through June
24, 1950, on a sale of the same commod~
ity to a purchaser of a different class,
adjusted to reflect the differentjal be-
tween the itwo classes of purchasers
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which you had in effect during the period

April 1 through June 24, 1950, or if none,
then the differéntial last in effect before
April 1, 1950. If you are selling to an
entirely new class of purchaser, you must
determine your ceiling price under sec-
tion 5 of this regulation for that class of
purchaser.,

(4) The highest percentage markup
over net invoice cost that you realized
during the period April 1 through June
24, 1950, on a sale of the most comparable

commodxty of the same type to a pur-.

chaser of a different class, adjusted to
reflect the differential between. the two,

RULES AND REGULATIONS

(d) Your proposed price determining
method and the classes of purchasers-to

which ceiling prices determined by this

method are to apply.

(e) A statement of the basis on which

your proposed price-determining method.
or prices were determined.
© (f) An explanation of the reasons
Why you cannot determine the ceiling
price for the commodity (or commod-
ities) under section 3 or 4 of this regu-
lation.

After receipt of this report, the Office

of Price Stabilization may approve ‘the,

proposed price determining method, dis-

classes of purchasers which you last had apbrove the proposed price determin-
in effect during the period April 1 ing method, establish a different price
through June 24, 1950, or .if none, then determeng methdd by order, or request
the differential you last had in effect = further information. If, thirty days
before April 1, 1950. If you are selling after receipt of the required report by
to an entirely new class of purchaser you the Office of Price Stabilization, none of
must determine your ceiling price under the actions just listed has been taken,

section 5 of this regulation for that class you may use your proposed price deter~" *

of purchaser.

5. Section 5 is amended to read as fol-
lows: '

Sec. 5. Commodities that cannot be
priced under sections 3 or 4 of this regu-
lation. If you -do nbt have written rec~
ords of your sales or purchases during
the period April 1 through June 24, 1950,
or if you were not in business durmg that
period, you cannot determine your ceil-
ing price under sections 3 or 4 of this
regulation. - When you are unable to
determine your ceiling price for .any
commodity under sections 3 or 4 because
of these reasons or because of any other
reason, you must request authorization
in writing from the Director of Price
Stabilization to use a price determining
method which you will propose and the
use of which will result in a price in line
with ceiling prices otherwise established
by this regulation. The method may be
8 method of establishing your ceiling
prices that is similar to the methods de-
seribed in sections 3 or 4; that 1s, you
may propose to sell at pnces in the
manufacturer’s published price list or you
may propose that you will sell at a mark-
up over either net invoice cost or de-
livered cost, or your proposed method
may be a combination of the use of
manufacturer’s price list and a markup.
In order to obtain this authorization by *
the Director of Price Stabilization, you
must file a report, by registered mail,
with the Office of Price Stabilization be~
for you sell, offer to sell, or deliver the
commodity. This report must be filed
with -the District Office of the Office of
Price Stabilization servicing your . area.
The repprt shall state the following:

(a) A description of the commodity
(or commodities) for which you seek
a price determining method. This de-
scription shall include the manufac-"
turer’s name, type of commodlty, model

mining method until such time as the
Office of Price Stabilization shall notify
you that this method has been disap-
proved.

The pnce determining method estab-
lished in the manner just set forth
shall be applicable to all “subsequent
sales and deliveries. However, if the Of-
fice of Price Stabilization determines
that ,prices determined in accordance
with this method are not in line with
ceiling, prices established by this regula-
tion, it may disapprove, this method at
any time. This disapproval will not be
retroactive as~fo -any deliveries made
before the date of such disapproval.

(g). Interim pricing. If you file the
report required by this section for a
commodxty for which you cannot deter-
mine your ceiling price under sections
3 or 4 of this regulation, and if; prior
to the effective date of this regulatlon,
your ceiling price for this commodity
was established under the General Ceil-

- EXTENSION OF DATE FOR FILING OF REPORTS )

ing Price Regulation, Supplementary -

Regulation 29 to the General Ceiling
Price Regulation, or CPR 9, you may con=
tinue to use your GCPR, SR 29 to GCPR,
or CPR 9 ceiling price untll a date thirty
days from the date of the receipt - of the
“required report by the OPS or untjl the
‘effective date of any order estabhshmg
your ceiling prices under the provisions
- of this section, Whlchever date is the
earlier.

However, if you have not estabhshed 2
GCPR, SR 29 to GCPR, or CPR 9 ceiling
price for the commodlty you are pricing
under this section, you may quote or
charge your proposed price, prior to re-
ceipt of approval by the OPS of your pro-
posed price, or prior to the expiration of
the thirty day period, after receipt by the
OPS of the required report (or of any
verification of the facts stated in the re-
‘port that may be requested), bub until
a ceiling price: has been estabhshed
under this section,xot more than 75 per=

and serial number, if any, and any other - cent of your proposed price may be pald

specifications commonly shown in price

shgets for similar commodities. The en- -

closure of the manufacturers price
sheets .will satisfy this requirement.

(b) Your net invoice or delivered cost
of the commodity (or commodities).

(c) The manufacturer’s list price, if.
?tlily') for the commodity (or commod-

es), -

or received. .

. 6. Section 9 is amended to read as fol-
lows:

SEc. 9. Petitions for amendment. Any
person seeking an amendment for any
‘provision of this regulation may file
& petition for amendment in accordance
with -the provisions of Price Procedural
Regulatmn No. 1, Revised

- /

7. Appendix A is amended by adding
the following items?

Accessories for supporting concrete roine
forced bars, Wire concrete reilnforced mesh,

Effective date. ‘This amendment
shall become effective January 12, 1052,

(Sec. 704, 64 Stat. 816 as amended; 50 U, 8. C,
App. Sup. 2154)

Nore: The record keeplng and reporting
requirements of this regulation have been
approved by the Bureau of tho Budgot in
accordance with the Federal Reports Act of

1942,
Epwarp F. PHELPS, Jt.,
Acting Director of Price Stabilization.
JANUARY 7, 1952,

[F. R. Doc. 52-332; Filed, Jan., 7, 1952;
- 4:00 p. m.]

[General Celling Prico Regulation, Amdt. 28]
« GENERAL CEILING PRICE REGULATION

BY PRODUCER-OWNED COOPERATIVES

Pursuant to the Defense Production
Act of 1950, as amended (Pub. Law 774,
81st Cong., Pub. Law 96, 82d Cong.), Ex«
ecutive Ordet 10161 (15 F. R. 738) and
Economic Stabilization Agency General
Order No. 2 (16 F. R. 738), this Amend-

ment 28 to the General Ceiling Prico‘

‘Regulation is hereby issued.
' STATEMENT OF CONSIDERATIONS

Producer-owned cooperative process-
ors unable to calculate parity adjust-
ments under -the provisions of section
11 (b) (2) of the General Ceiling Price
Regulation, as amexrded, because they
do not customarily purchase listed agri-
cultural commodities from unaffiliated
producers are permitted by section 11
(b) (3) (1) to increase their celling
prices for these commodities only if the
entire dollar-and-cent increase in total
gross sales revenue derived from the in-
crease in ceilings is “passed back” to
producers within 30 days from the end
of -each normal accounting period. .

It has been brought to the attention
of the Director of the Office of Price
Stabilization that practical considera-
tigns prevent some cooperative process«

- ors from complying with the pass-back

provisions within the time allotted by
the regulation. The number of pro-
ducer-members, the variéty of commaod-
ities handled and the quantities of each
variety and grade of commodity ob-.
tained from each producer involve sub-
stantial administrative determinations
which cannof, in some instances, be re«
solved within 30 days from the terming«
tion of the accounting perlod. More-
over, both statutory requirements and
cooperative by-law provislons some-
time imppse pdditional burdens which
effectively delay the payment of coop=~
grative dividends beyond the 30 days
allowed. Cooperative representatives
have indicated that 120 days would pro-
vide a more realistic perfod and permit
compliance by every cooperative.

This amendment to section 11 (b) (3)
(iii) and (f) (3) of the General Ceiling
Price Regulation therefore extends the
period within which the pass-back of

§
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increases in ceiling prices may be made
by producer-owned cooperative process-
~ors to 120 days after the close of the
pool or the end of the normal accounting
period. ~ The nature of this amendment

- rendered formal consultation with in-

dustry representatives, including trade
association representatives, both unnec-
essary and impracticable. Consultation
has, however, been had with, and con-
sideration given to the recommendations
of, members of the affected industries.

AMENDATORY PROVISIONS

The General Ceiling Price Regulation
is amended in the following respects:

1. Section 11 (b) (3) (iii) is amended
to read as follows:

(iii) If (a) you are & producer-owned
cooperative processor, and (b) you can-
not otherwise determine your cgiling
price under paragraph (b) (2) of this
section because you-do not customarily
purchase any amount of a listed agricul-
$ural commodity from independent pro=
ducers wholly unafiiliated with you, you
may increase your ceiling price (as de-
-termined under the other sections of this
regulation) for products processed from
-such commodities if the entire dollar-

--ahd-cent increase in total gross sales
revenue derived from that increase in
your ceiling price is passed back to pro-
‘ducer-members within 120 days after the

- close of the pool or the end of eacl nor-
mal accounting period. A “pool” is an
arrangement whereby producers contrib-
ute quantities of a commodity which are
disposed of and the proceeds are distrib-
uted to the producers in proportion to
their contributions. The close of the
pool” is the date.on which the disposal
of all of the commodities in the pool has
been completed. The amount so passed

- back must be in addition to the full
amount you would normally have passed

_back to producers had you sold the proc-
essed product at the ceiling price deter-
mined under the other sections of this
regulation. -

9. The first paragraph of section 11
() (3) is amended to read as follows:

(3) If you are a cooperative-processor

* pricing under section 11 (b) (3) (b,
you may increase your ceiling price

- without first giving any notice, but must,
within 120 days after the close of the
pool or the end of each normsl account-
ing period during which you increased
your ceiling price, notify the Director of
Price Stabilization, -Washington 25,

- D. C; by registered mail giving the fol-

lowing information:

(Sec. 704, 64 Stat. 816, as amended; 50 T. S. C.
- App. Sup. 215%4)

. Effective date. This Amendment 28

shall become effective January 12, 1952,

NoTtE: The reporting requirements of this
smendment have been approved by the Bu-
reau of the Budget in accordance with the
Federal Reports Act of 1942,

) Epwars F. PaeLrs, Jr.,
Acting Director of Price Stabilization.

Janvuary 7T, 1952, . g

", [F. R. Doc. 52-331; Filed, Jan., 7, 1952;

11:10 2. m.]
No. 5——3
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[General Overriding Regulation 7, Amdt. 10]

"GOR 7T—EXELPTION OF CERTARY FOOD AID

RESTAURANT COLILODITIES
HONEY

Pursuant to the Defense Production
Act of 1950, as amended (Pub. Law 774,
81st Cong., Pub. Law 96, 82d Cong.),
Executive Order 10161 (15 F. R. 6105)
and Economic Stabilization General Or-
der No. 2 (16 F. R. 738), this Amendment
to General Overrlding Regulation 7 is
hereby issued.

STATELIENT OF CONSIDERATIONS

This amendment to General Overrld-.

ing Regulation 7 exempts sales of honey
by packers from price control.

Only about 30 percent of the honey
sold in the United States is processed by
commercial packers and thus subject to
price control at the packer level under
Celling Price Regulation 22, NMostof the
honey sold by packers Is sold by pro-
ducer-packers. Since honey is currently
selling at a price substantially below
parity and is likely to continue to sell at
this level in the future in view of the
adequate supply of sugar now avallable,
thesa sales are now and are likely to con-
tinue to be exempt from price control.
Under these circumstances, enforcement
of price controls on commercial packers
presents substantinl administrative dif-
ficulties,

Decontrol of sales of honey by packers
will have put an insignificant effect on
the cost of living, the cost of the defense
effort, and the general current of busi-
ness costs, and ceiling price restrictions
at that level would involve an adminis-
trative and enforcement burden out of
all proportion to the importance of keep-
ing packer sales of honey under prics
control. In view of the nature of the
exemption provided by this amendment
there is no reason to belleve that it will
have any material effect on the general
level of prices, or that it will affect the
prices of other commodities through di-
version of materials, labor or facilities.

In formulating this amendment, the
Director of Price Stabillzation has con-
sulted with representatives of industry
to the extent practicable, and has given
full consideration to their recommendn-
tions. In his judgment the exemption
provided by ‘the accompanying amend-
ment will in no way defeat or impair the
price stabilization program or the ob-
jectives of the Defense Production Act
of 1950, as amended.

ANSENDATORY PROVISIONS

General Overriding Regulation 7 is
amended by adding a new scction to
read as follows:

Sec. 11 Honey. No celling price reg-
ulation heretofore issued or which may
hereafter be issued by the Office of Price
Stabilization shall apply to sales of
honey by packers thereof.

(Sec. 704, 64 Stat, 810, a5 amended; 60 U. 6. C.
App. Sup. 2154)

Effective date. This amendment is ef-
fective January 12, 1952,

Epwarp F. PHEL?PS, JT.,
Acting Director of Price Stabilization.
JANUARY %, 1952,

[F. R. Doc, 62-329; Filed, Jon. 7, 1852;
11:10 a. m.]
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Chapter VI—National Production Au-
thority, Depariment of Commerce

{CMP Régulation No. 1, Amdf. 1 of
Jan 5, 1852]

CMP Re¢. 1—Basic RuULES OF TEHE
CONTROLLED MATERYALS PrLAN

‘This amendment is found necessary
and appropriate to promote the national
defense and is Issued pursuant to the De-
fense Production Act of 1950, as
amended. In the formulafion of this
amendment, consulfation with industry
representatives has been rendered im-
practicable due to the need for immedi-
ate action and because the amendment
affects many different industries.

This amendment affects CMP Resu-
Iation No. 1, as last amended November
23, 1951, by deleting paragraph ) of
section 20 and by Substituting a new par-
agraph (f) which reads as follows:

(f) A controlled materials producer
shall make shipment on each authorized
controlled material order as close to the
requested dellvery date as is practicable.
He may make shipment during the 15
days prior to the requested delivery
month, but not before then, provided
such shipment does nof interfere with
shipment on other authorized controlled
material orders, and provided production
to meet such shipment would nof violate
any production directive. If a producer,
after accepting an order within the limits
provided in this section, finds that, due
to contingencles which he could not rea-
sonably have foreseen, he is obliged fo
postpone the shipment date, he must
promptly advise his customer of the ap-
proximate date when shipment can be
scheduled, and keep his customer ad-
vised of any changes in that date. Ship-
ment of any such carry-over order must
be scheduled and made in preference fo
any order originally scheduled for such
later date. When the nevw date for ship-
ment on & carry-over order, orisinally
scheduled for delivery in the fourth cal-
endar quarter of 1951 or in any calendar
quarter subséquent thereto, falls within
a later quarter than that indicated on
the original order, the producer must
make shipment on the basis of the origi-
nal order even if that order shows that
the allotment was valid for a quarter
earlier than the one in which shipment
is actually made, and the customer is
not required to charge his allotment for
the quarter during.which shipment on
such carry-over order is actually made.
(Scc. 704, 64 Stat. 816, Pub. Law 85, 82d
Cong.; 69 U. S. C. App. Sup. 2154)

This amendment shall take effect Jan-
uary 5, 1952.

NATIONAL PRODUCTION
. AUTHORITY,
By Jomt B. OLVERSON,
Recording Secretary.
[P. R. Doc. 52-256; Filed, Jan. 5, 1952;
11:26 a. m.]

[CMP Regulation No. 1, Amdt. 2 of January
5, 1952] .
CMP RE¢. 1—Basic RULES OF TEB
COXTROLLED DATERIALS PLAN

This amendment is found necessafy
and appropriate to promote the national
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defense and is issued pursuant to the
Defense Production Act of 1950, as
amended. In the formulation of this
amendment, consultation with industry
representatives has been rendered im-
practicable due to the need for imme=
diate action and because the amendment
affects many different industries.

This amendment affects CMP Regula-
tion No. 1, as last amended November
23, 1951, by deleting paragraph (¢) of
section 6 and by substituting a-new para-
graph (¢) which reads as follows;

(¢) A production schedule for each
consumer producing & Class B product
pursuant to an suthorized program will

’

be authorized by the appropriate Indus= -

try Division or Claimant Agency on such
form as may be prescribed. - Except as
provided in paragraph (b) of section 9 of
this regulation, e consumer who has re-
ceived a production schedule for a Class
B product which is authorized in terms
of whatever amount can be made with
8 specific allotment or allotments, and
which contains no limitation on the
number of units which may be produced
therewith, shall not put into production
during the calendar quarter for which
such schedule is authorized a quantity
of controlled materials greater than the
quantity allotted, unless the authoriza-
tion for such.schedule expressly states
that production is authorized in what-

" ever amount can be made with a specific

allotment or allotments plus controlled -

materidls properly centained’in inven-
tory. > -

(Sec. 704, 64 Stat. 816, Pub, Law 96, 82d Cong.;
60 U. 8, C., App. Sup. 21564) E

This amendment shall take effect Jan-
uary 5, 1952, . ..
NATIONAL, PRODUCTION

AUTHORITY, !
By Josn B. OLVERSON,
Recording Secretary.
[P R, Doc. 52-257; Filed, Jan. 5, 19523
: 11:26 a. m.] L .

[CMP Regulation No. 1, Direction 1, as
Amended January 5, 1952]

CMP Reg. 1—Basic RULES OF THE ~

CONTROLLED MATERIALS PLAN —

DIR. 1—PROCEDURE FOR OBTAINING MINIMUM
QUANTITIES OF MATERIALS BY PRODUCERS
OF CLASS B PRODUCTS .

This amended direction-under CMP
Regulation No. 1 is found necessary and
appropriate to promote the national de-
fense and is issued pursuant to the De-

- fense Production Act of 1950, as

amended, In the-formulation of this
direction as amended, consultation with
industry representatives has been ren-

dered impracticable due to the need for

immediate action and hecause the direc-
tion affects many different industries.
‘This amendment affects Direction 1 o
CMP Regulation No. 1 by amending sec-
tion 2, As s0 amended CMP Regulation
No. 1, Direction 1, reads as follows:

Bec.
1, What this direction does. ~
2. Persong affected by this direction.
8. Uso of allotment symbol to obtain cone
trolled materials, -

4. Use of rating to obtain production msa- ~

terials other than controlled materials.
5. Certification. '

RULES AND REGULATIONS
. .
AvrHORITY: Sections 1 to 5 issued under
sec. 704, 64 Stat. 816, Pub. Law 96, 82d Cong.;
50 U. S. C. App. Sup. 2164, Inferpret or ap~

'ply sec. 101, 64 Stat. 799, Pub. Law 96, 82d

Cong.; 50 U. S. C. App. Sup. 207}; sec. 101,
E. O. 10161, sept. 9, 1850, 16 F. R. 6105; 3
CFR, 1950 Supp.; sec. 2, E, O, 10200, Jan, 3,
1951, 16 F. R. 61; secs. 402, 405, E. 0. 10281,
Aug. 28, 1951, 16 ¥’ R. 8780.

Secrion 1. What this direction does.
This direction constitutes a determina~
tion by the National Production Author-
ity that producers of Class“B products
may receive priority assistance under
CMP without submitting applications on
Form CMP-4B if their total requirements
of controlled materials do not exceed &
certain maximum. It also establishes a

procedure whereby such producers may -
_place authorized controlled material

orders for such materials without obtain-
ing an allotment. Such producers shall
be subject to all CMP regulations and
orders.

. SEC, 2, Persons affected by this direc-
tion. (a) Notwithstanding the provi-
sions of paragraph (b) of this section
and regardless of the quantities of con-
trolled materials which he used during
“the calendar year 1950, s producer of
any Class B product which is listed in
the Official CMP Class B Product List
may obtain priority assistance without
submitting an application ,on Form
CMP-4B with respect to such product

- for any calendar quarter in which his

total requirements for delivery from sup-
pliers of each kind of controlled material
(including controlied material for Class
A product components) for the produc-
tion of that product and all other prod-

_ ucts In the same product cléss do not

exceed the amounts specified below:

Carhon steel (including wrought
iron)

Alloy steel. (except stainless
steel)

5 tons.

14 ton,
none.

Stainless steel

Copper and copper-base alloy
brass miil products, copper
wire mill products, copper
and copper-base alloy foundry
products and POWAErcacav e
uminum

—

500 pounds.
-~ 500 pounds;
. (b) A producer of any Class B product
which is listed in the Official CMP Class
B Product List may obtain priority as-
sistance without submitting an applica-
tion on Form CMP-4B with respect to
such product for any calendar quarter,

" beginning with the setond calendar
- quarter -of 1952, in ‘which his total re-

quirements for delivery from suppliers

of each kind of confrolled material (in- -

cluding controlled material for Class A
product components) for the production
of that product and all other products
in the same product class do not excee
the amounts specified below: ;

Carbon steel (including

Wrought Aron) accawecec o avnaa 30 tons,
Alloy steel (except -stainless

steel) _. 8 tons,

. Stainless steeloooo-.. ————— 1,600 pounds,

Copper and copper-base alloy
brass mill products, copper
wire mill products, copper
and copper-base alloy foundry i
products and powder..,e... 8,000 pounds.
Aluminum 2,000 pounds.

Provided, .however, That no such pro-
ducer shall avail himself of the self
authorization procedure provided by this
paragraph to obtain during any calendar
quarter, beginning with the second cal-
endar quarter of 1952, a quantity of any
one of the asbove kinds of controlled
material which exceeds his average
quarterly use of such material in the
manufacture of the same product and all
other products in the same product elass
during the calendar year 1950. A pro-
ducer of any Class B product who need
not submit an application on Form
CMP-4B pursuant to this section and
who has received advance allotments for
the second or succeeding calendar quar~
ters of 1952 pursuant to application or
applications previously submitted for
production of sueh B product and others
in the same product class, and has placed
authorized controlled material orders
pursuant to such allotments, must reduce
such self-authorization quantities to the
extent of orders so placed.

(¢)> A producer of any Class B product
who need not submit an application on
Form CMP-4B pursuant to this seotion
shall be subject to all applicable regu=
lations and orders of NPA, For example,
he shall make allotments of controlled
material to a person producing Class A
product components for him in the man-
ner préseribed by CMP Regulation No, 1,

(d) The term “product class” as used
in this section means s Product Class
Code as shown in the Official CMP Class
B Product List. :

Sec. 3. Use of allotment symbol to ob-
tain controlled materials. Any producor
of Class B products who, pursuant to

/ this direction, may obtain priority ns-

sistance without filing a Form -4B,

. is authorized to use the allotment sym-

bol SU on delivery orders for controlled
materials within the limits set forth in

+ section 2 of this direction. An order so

designated, when certified as provided
in section 6 of this direction, shail con-
stitute an authorized controlled materinl
order. 'The quantity of such Class B
products which may be produced with
controlled materials obtained with the
use of the allotment symbol SU plus con-
trolled materials properly contained in
inventory shall constitute an authorized
production schedule for the purposo of

" all CMP regulations. *

SEc. 4, Use of rating to obtain pro-
duction materials other than controlled
materials. Any producer of Class B prod-
ucts who, pursuant to this directlon,
may obtain priority assistance without
filing & Form CMP-4B, is suthorized to
use the rating DO-SU on delivery orders
for production materials as defined in
CMP Regulation No. 3 in accordance
with the provisions of that regulation.

Sec. B, Certification. Every delivery
order placed under the provisions hereof
shall contain, in the case of an order for
controlled materials, the certification
required by section 19 of CMP Regula-
tion No. 1, or, in the case of an order for
production materials other than con-
trolled materials, the certification re-
quired by section 6 of CMP Regulation
No. 3. ,

’
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, must accept and schedule for shipment

Tuesday, January 8, 1952

'This direction as amended shall take
effect on January 5, 1952. —

NATIONAL PRODUCTION
AUTHORITY,
By JoEN B. OLVERSON,
. Recording Secretary.

[F..R. Doc. 52-255;- Filed, Jan, 5, 1952}
11:25 & m.]

[NPA Order M-2, Supplement 1—Revocation]
M-2—RUBBER

SUPP. 1—-LIMITATIONS ON PRODUCTION OF
RUBBER PRODUCIS

Supplement 1 to NPA Order M-2 (16
F.R. 1727), which contained certain rub-
Pber product manufacturing specifications
and which was in effect superseded by
the provisions of NPA Order M-2 as
amended March 1, 1951, and as from
time to time amended thereafter, is
hereby revoked.

This revocation does nof relieve any
person of any obligation or liability in-

- curred under Supplement 1 to NPA Order

M-2 as originally issued, nor deprive any

person of any rights received or accrued .

under that sﬁpplement prior to the time
that its provisions were superseded.

Rubber product manufacturing speci<
._fications are presently contained in NPA
"Order M-2 as last amended December
14, 1951.

(Sec 704, 64 Stat. 816, Pub. Law 96, 82d
Cong.; 50 U. S. C. App. Sup. 2154)

This revocation shall take gffect Janu-
ary 7, 1952,
NATIONAL PRODUCTION
- - AUTHORITY,
- By Joen B. OLVERSON,
oLl —Recording Secretary.
‘IF. R. Doc. 52-325; Filed, Jan. 7, 1952;
10:47 a. m.]

[NPA Order M-31, Amdt. 1 of January 7,
1952}

"M-31—CHLORINE

This amendment to NPA Order M-31
is found necessary and appropriate to
promote -the national defense and is
issued pursuant to the authority granted
by section 101 of the Defense Production
Act of 1950, as amended. In the formu-

Iation of this amendment there has been -

consultation with industry representa-
tives, including trade association repre-
sentatives, and consideration has been
given to their recommendations.

- With this amendment the codification
of NPA Ordér M-31 as Part 37 of the
Code of Federal Regulations is discon-
finued. For this reason, §§37.31
through 37.46 are redesignated as sec-
tions 1 through 16, respectively.

Paragraph (b) of section 6, section 7,
and paragraph (a) of section 11, as re-
designated, are hereby amended so that
the provisions of these sections with re-
spect to delivery are made effective for
the calendar year 1952 instead of 1951.
These amendments affect NPA Order
M-31 in the following respects:

1. Paragraph (b) of section 6 is
amended to read as follows:

(b) Every producer and distributor

«
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each month orders for public health
chlorine which may be placed with him
by consumers thereof who were supplied
with chlorine by such producer or dis-
tributor during the year 1950: Provided,
fowever, That the total amount of pub-
lic health chlorine by weight required by
this section to be delivered to each such
consumer during 1952 need not exceed
the total amount of chlorine delivered
by the producer or distributor to such
consumer during the year 1950. In any
event, the amount of public health chlo-

" rine so required to be delivered in any

month need not exceed 25 percent of
such total amount delivered durlng the
year 1950.

2. Section 7 is amended to read as fol-
lows:.

Sec. 7. Sources of supply of public
nealth chlorine. Consumers of public
health chlorine shall place.all orders
therefor for delivery in 1952 with the
producers or distributors from which
they received their supplies of chlorine
during the year 1950 unless they prefer
and are able without the assistance of
this order to purchase their chlorine
needs elsewhere.

3. Paragraph (a) of section 11 is
amended to read as follows:

(a) In all instances where consumers
of public health chlorine purchase their
supplies of chlorine for 1952 from a dis-
tributor as provided in section 6 of this
order, any producer who supplied any
such distributor with chlorine during
1950 must accept and schedule for ship-
ment each month during 1852, orders of

the distributor for chlorine in at least,

the quantity of public health chlorine
which the distributor is required to de-
liver or has delivered to the consumer
(his customer) unless that quantity is
less than the smallest practicable deliv~
ery unit, in which event the quantity
shall be such unit: Provided, however,
That the total amount of chlorine xe-
quired by this section to be delivered to
the distributor need not exceed the total
amount delivered to him by the producer
in 1950. In any event, the amount of
chlorine so0 required to be delivered to
the distributor in any month need not
exceed 25 percent of such total amount
delivered during the year 1950,

(Sec. 704, 64 Stat. 816, Pub, Law 96, 82d
Cong.; 50 U. S. C. App. Sup. 2153)

This amendment shall take effect Jan-
uary 7, 1952,
NATIONAL PRODUCTION
. AUTHORITY,
By Jomt B. OLVERSON,
Recording Secretary.

[F. R. Doc. 52-3206; Filed, Jan. 7, 1952;
10:47 a. m.]

Chapter XVIil—National Shipping Au-
thority, Maritime Adminisiration,
Department of Commerce

[NSA Order 59 (DTO-2)]

DTO-2—Maxmrort BROKERAGE CoOf2tIS-

SIONS APPLICABLE TO NATIONAL SHIPPING
AUTHORITY VESSELS

Correction

In F, R. Doe. 51-15441, appearing at
page 32 of the issue for Tuesday, January
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1, 1952, the heading “INSA Order 59
(DT0-2)1", as sekt forth above, was in-
advertently omitted.

TITLE 33—NAVIGATION AND
NAVIGABLE WATERS

Chapter [—Coast Guard, Depariment
of the Treasury
Subchopler E—Navigation Requirements for the
Groat Lakes and St. Marys River
[CGFR 51-62}

Panr 92—ANCHORAGE AND NAVIGATION
REQUIREMENTS; ST. Mary’s Rivez,
MICHIGAN

REVISIOXN OF PART

Correction

In F. R. Doc. 52-57, appearing at page
120 of the issue for Friday, January 4,
1952, the sections desiznated as §§ 92.1,
92.3, 92,5, 92.7, and 929 should read
§8 92.01, 92.03, 92.05, 92.07, and 92.09,
respectively.

TITLE 43—PUBLIC LANDS:
INTERIOR .

Chapter I—Bureau of Land Manage-
ment, Department of the Interior

Appendix—~Public Land Orders
{Public Land Order 783]

InsxHo

WITHEDRAWING PUBLIC LANDS FOR PROTEC-
TION OF TATER SUPPLY FOR CITY OF
SANDPOXNT, IDAHO *

By virtue of the authority vested in
the President and pursuant to Executive
Order No. 9337 of April 24, 1943, if is
ordered as follows:

Subject to valid existing rights and to
the provisions of existing withdrawals,
the following-described public lands are
hereby withdrawvn from all forms of
appropriation under the public-land
laws, including the mining and mineral-
leasing laws, and reserved under the
Jurisdiction of the Secrefary of the In-
terlor for the protection of the water
supply for the City of Sandpoint, Idaho:
Provided, That the timber resources on
such lands shall be subject fo disposal by
the Bureau of Land Management, De-
partment of the Inferior, pursuant to
applcable laws:

Boist MERIDIAN

T.57H.R.2 W, ‘
Sec. 5, Kis; -
See. 6, lots 1. 2, 3, 11, and EY,SE);.
T.58 N, R.2 .,
Sec. 20, NISNW1IL:
-Beg. 22, NWI,NEY s
Sece. 23, W15,SW1; and SEY;SWi:
Sce. 30, 1ot 1, E4EYX, NWYNEY;, NEL
Nw1;, and SE'/ SWiis
8ce. 34, E12ElY: and W’/&NE’A.
T.88 N..R.3 W,
See. 25, NEYLT m ’A:
ESec. 26, SBY;

‘The areas described ageregate 1677, 32

acres.
Oscar 1. CEAPMAN.
Secretary of the Interior.

Jaxvuary 2, 1952.

[P. BR. Dac. 52-150; Filed, Jan. 7, 1952
8:45 a. m.}
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[Public Land Order 784]
ALASKA

EXCLUDING CERTAIN TRACIS OF LAND FROM
THE CHUGACH AND TONGASS NATIONAL
FORESTS AND RESTORING THEM FOR PUR=
CHASE AS HOMESITES

By virtue of the authority vested in
the President by the act of June 4, 1897,
* 30 Stat. 11, 36 (16 U. 8. C. 473), and pur-
suant to Executive Order No. 9337 of
April 24, 1943, it is ordered as follows:

The following-described tracts of pub-
lic land in Alaska, occupied as home-
sites, and identified by surveys of which
plats and fleld notes are on file in the
Bureau of Land Management, Wash~
ington, D. C., are hereby excluded from
the Tongass and Chugach National For-
ests, Alaska, and restored, subject to
valid existing rights, for purchase as
homesites under section 10 of the act of
May 14, 1898, as amended by the act

of May 26, 1934, 48 Stat. 809 (48 U. 8. C.-

461)
Cachcn NATIONAL FOREST

‘U S. Survey No. 2526, lot 9, 4.34 acres;

latitude 60°29'49’* N., longitude 149°49°80!’.

W. (Homesite No.
Group) ¢

U. 8. Survey No. 2526, 1ot 11, 3.98 scres;
latitude 60°29'49’’ N., longitude 149°49'30*"
W. (Homesite No. 63, Copper Ianding
Group).

U. 8. Swrvey No. 2526, lot 7, 4.99 acres;
latitude 60°29'49’’ N.,, longltude 149°49'30""
W. (Homesite No, 102, Cooper Landing
Group). -

U. S. Survey No. 2764, lot 4, 0.70 acre;
latitude 60°33’18'’ N., longitude 145°44'56'’
W. (Homesite No, 118, Flemming Spit
Group). N -

A tract of 4.80 acres on south side of
Grant Creek at mouth, on shore of Lower
Trail Lake, latitude €60°27° N., longitude
149°22’ W. (Homesite No. 122). i

ToNGASS NATIONAL FOREST

63, Cooper Landing

T. 8. Survey No, 2386, lot H, 4.34 acres;

latitude 58°21’49’ N,, longitude 134°37'07'’
W. (Homeslite No. 5563, Pederson Hill Group).
U. 8. Survey 28086, lot 15, 4.23 acres; latitude
55°28'38"" N., longitude -131°46'44’* W,
(Homesite No. 942, Clover Pass Group).

RULES AND REGULATIONS

U. S. Survey No. 2909, lot 5, 0.21 acre; latl-
tude 58°23' N., longitude 134°39’ W. (Homee
site No. 772, Triangle Group).

TU. 8. Survey No. 2912, lot 18, 3.80 acves; .
latitude bB7°59' N., longitude 136°16° W.
(Homestte No. 997, Lislanski Inlet Group).

U. 8. Survey No. 3054, lot 33, 0?0 acre.,
latitude 658°23’ N., longitude 134°45° W.
(Homesite No. 1063, Point ILensa Beach
Group).

OsCAR L, CHAPMAN,
Secretary of the Interior. -

JANTUARY 2, 1952, .

[F. R Doc. 52-152; Filed, Jan. 7, 1852;
8345 a. m.]

[Public Land Order 785]
. AEASKA

EXCLUDING CERTAIN TRACTS OF LAND FROM
THE CHUGACH: AND TONCGASS NATIONAL
FORESTS AND RESTORING THEM FOR PUR-
CHASE AS HOMESITES

By virtue of the authority vested in the
President by the act of June 4, 1897, 30
Stat. 34, 36 (16 U. S. C. 413), and pur~
suant to Executive Order No 9337 of
April 24,"1943, it is ordered as follows:

“The following-described tracts of pub~
lic land in Alaska, occupied as homesites,
and identified by surveys of which plats
and field notes are on file in the Bureau

-of Land Management, Washington, D. C.,

are hereby excluded from the Chugach
and Tongass National Forests, Alaska,
and restoréd, subject to valid existing
rights, for purchase as homesites under
section 10 of the act of May 14, 1898, as
amended-by the act of May 26, 1934, 48
Stat. 809 (48 U. S. C. 461) :

CHUGACH NATIONAL FOREST

U. S. Survey No. 2526, lot 8, 4.60 acres; -

latitude 60029749’ N., longitude 14904930’/
W. (Homesite No. 101, Cooper Landing
Group). N
© _ 'ToNGASS NATIONAL FOREST

U. S. Survey No. 2553, lot C, 2.17 acres;
latitude 655°28'098'’ N., longitude 131°46'44’*
W. (Homeslite No. 359, Clover Pass Group).

U. 8. Survey No. 2321, lot W, 4.80 acres;
latitude 56°27'10'’ N., longitude 132°23* W.

(Homeslte No, 628, Wrangell Highway, Sce«
tion 1 Group).

U. 8. Survey No. 2603, that part of lot 18
described as follows:

Beginning at corner No. 1, lot 18, thenco

N. 67941’ E,, 4.00 chalns; .

S. 32°09’ E., 4.00 chalns;

'S. 57°41' W, 4.00 chains to cornor No. 4,
lot 18; ,

N. 32009’ W., 4.00 chains paralleling North
Tongass Highway, to point of beginning,

The tract described contains 1.60 acres.

U. 8. Survey No. 2806, 1ot 7, 5.00 acres; lati«
tude 55°28'38'* N., longitude 131°46'44*"* W,
(Homesite No. 860, Clover Pass Group).

U. 8. Survey No. 3000, lot 18, 1.08 acres:
latitude 56°23'30'" N., longitude 132°31¢ W,
(Homesite No. 998, Wrungell Highway, Soc-
tion 2 Group).

U. 8. Survey No. 25689, lot 12, 241 acres;
latitude 66°23’38’’ N,, longitude 132°21’ W.
(Homeslte No. 910, Wrangell nghwny, Soo-
tion 2 Group).

U. S. Survey No. 2827, lot 17, 1.29 nores;
latitude 56°21°27" N., longitude 133°36'38%*
W. (Homesite No. 949, Point Baker Group).

U. S. Survey No. 2404, lot 716, 0.96 acres;
latitude 65°19’20'’ N., longitude 131°30' W.
(Homesite No. 913, Herring Bay Group).

U. 8. Survey No. 2828, lot 21, 040 acres;
latitude 56°21’06’’ N., longitude 133°37/03"
W. (Homeslte No, 945, Point Baker Group).

U. S. Burvey No. 2807, lot 18, 443 scres;
Iatitude §5°28’22 N., longitude 131°47'12"*
W. (Homesite No. 934, Clover Pass Group).

On the east shore of Wrangell Narrows
within the boundaries of 1ot 1, sco. 14, T\ 60
8, R. 19 E, C. R. M, 443 acres; latitude
56°41'00°* N., longitude 132’54’22" W
(Homesite No, 841).

On the south shore of Clover Passage, 4.99
acres; approximate latitude 55°31’ N., longle
tude 131°43’ W. (Homeslte. No. 364).

U. 8. Survey No. 2829, lot 39, 1.18 acres:
latitude 56°21’23" N., longitude 133°37/13"¢
W. (Homesite No. 946, Point Baker Group).

T. S. Survey No. 2022, lot 22, 1.10 acres;
latitude 56°23¢ N., longltude 132°21" W,
(Homesite No. 1049, Wrangell Highway, Secc-
tlon 3 Group).

OscAR L, CHAPMAN,
Secretary of the Interior

JANUARY 2, 1952,

[F. R. Doc. 52-163; Filed, Jan., 7, 1062;
8:46 a. m.]

 PROPOSED RULE MAKING -

DEPARTMENT OF THE TREASURY
Bureau of Internal Revenue
[ 26 CFR Part 291
[Regs. 111]

IncoME TAX; TAXABLE YEARS Bzcmma
AFTER DECEMBER 31, 1941 .

TAXATION OF BUSINESS INCOME OF CERTAIN
TAX-EXEMPT ORGANIZATIONS

Notice is hereby given pursuant td the'

Administrative Procedure Act, approved
June 11, 1946, that the regulations set
forth in tentative form below are pro-
posed to be prescribed by the Commis-

sioner of Internal Revenue, with the ap--

proval of the Secretary of the Treasury.
Prior to the final adoption of such regu=~
lations, consideration will be given to

any data, views, or arguments pertaining
thereto which are submitted in writing

-in duplicate to the Commissioner of-

Internal Revenue, Washington 25, D. C,,
within the period of 30 days from the
date of publication of this notice in‘the
FEDERAL REGISTER: 'The proposed regula-
tions are to be issued under the authority

_contained in section 62 of the Internal

‘Revenue Code (53 Stat. 32; 26 U. S. C.
62).

" [sEanl JoEN B. DUNLAP,
C'ommissioner of Internal Revenue.

In order to conform Regulations 111
(26 CFR, Part 29) to Part I of Title TIT
of the Revenue Act of 1950 (Pub. Law
814, 81st Cong.), approved September
23, 1950, to section 201 (d) and (e) of
the Excess Profits Tax Act of 1950 (Pub.
Law 909, 81st Cong ), approved Jamiary

- -

v

3, 1951, and to sections 121, 125, 339, 347,
and 348 of the Revenue Act of 1951 (Pub.
Law 183, 82d Cong.), approved Octoher
20, 1951, such regulations are hereby
amended as follows:

Paracrare 1. Section 20.62-1, ag
amended by Treasury Decision 5458, ap-
proved June 15, 1945, is further amended
by inserting immediately after the third
sentence thereof the following: “For re-
turns of certain corporations, otherwise
exempt from tax under section 101 (1),
(6), (1), or (14), which are subject to
the tax imposed by section 421 (a) (1)
upon their Supplement U net income for
any taxable year beginning after Decem~
ber 31, 1950, see § 20.421-5. For returng
of certain governmental colleges or uni-
versities and corporations wholly owned
by such colleges or universities, which
are subject to the tax imposed by section

st 4

AN
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421 (a) (1) upon their Supplement U net
income for any taxable year beginning
after December 31, 1951, see § 29.421-5.”

Par. 2. Section 29.54-1, as amended
by Treasury Decision 5838, approved
April 17, 1951, is further amended by
striking the word “Every” at the begin-
ning of the second sentence thereof, and
by inserting in lieu of such word the fol-
lowing: “In addition fo such permanent
books and records as are required under
‘the preceding sentence with respect to
the tax imposed by Supplement U,
every”.

Par. 3. Section 29.101-2, as amended
by Treasury Decision 5838, is further
amended by inserting at the end thereof
the following:

(&) Supplement U ifax reiurns. In
addition to the foregoing requirements of
this section, certain organizations other-
wise éxempt from tax under section 101
1), (6), (1), or (14), that are subject to
tax on Supplement U net income, are
-also required fo file returns on Form
990-T for taxable years beginning after
December 31, 1950. See §29.421-5 for
‘requirements with respect to such
returns, -

_PaR. 4. Section 29.101 (1)-1 and § 29.101
(7)~1 are each amended by adding at the
end thereof the following: “For taxable
years beginning after December 31, 1950,
organizations otherwise exempt from
tax under this section are taxzable upon
- their Supplement U net income. See
sections 421 through 424, and the regu-~
lations thereunder.”

Par. 5. Section 29.101 (6)-1 is amend-
ed by striking paragraph (d) and in-
-serting in lieu thereof the following:

(d) Since a corporation exempt under

- section 101 (6) must be organized and
-operated exclusively for one or more of

the specified purposes, an organization”

organized or operated for the primary
purpose.of carrying on a trade or busi-
ness for profit is not exempt thereunder.
Thus, such an organization is not éxempt
under section 101 (6) even though it
has certam religious purposes, its prop-
-erty is held in common, and its profits
do not inure to the benefit of individual
members of the organization. See sec

- fion 101 (18) as to religious or apostolic

associations or corporations. For tax-
able years beginning after December 31,
1950, organizations, including trusts,
otherwise exempt from tax under this
section (other than a church, or a con-
vention or association of churches) are
taxable on Supplement U net income,
See sections 421 through 424, and the
regtﬂatlons thereunder.

Par. 6. Paragraph (14) of section 101
is stricken from that portion of section
101 which is set forth immediately after
§ 29.101 (13)—1, and there is inserted im-~
mediately after §29.101 (13)-1 the
following:-

[SEC. 101. EXEMPTIONS FROM TAX ON COR<
PORATIONS—AS AMENDED BY SEC, 217 (8), REV.

ACT 1939; SECS. 137 (a), 165° (8), REV. ACT
1942.]

[The following organizations shall be ex-
_empt from taxation under this chapter—]

(14) Corporations organized for the ex-
‘clusive purpose of holding title to property,

col_lectlng}nqome therefrom, and turning

FEDERAL REGISTER

over the entire amount thereof, Iecs expanses,
to an organization which itcelf 15 exempt
from the tax impoced by this chaptcer;

§29.101 (14)-1 Corporations organ-
ized to hold title 1o property Jor exempt
organizations. (a) For taxable years
beginning after December 31, 1950, an

-organization otherwise exempt from tax

under section 101 (14) is taxable upon
its Supplement U net income if the in-
come is payable to an organization which
is itself subject to the tax imposed by
Supplement T or if the income is payable
to a church or to a convention or asso-
ciation of churches. Since an organiza-
tion to be exempt under section 101 (14)
must not engage in any business other
than that of holding title to property and
collecting income therefrom, it cannot
have unrelated business net income as
defined in- section 422 (a) other than
Supplement U rental income described
in section 423. -

(b) An organization exempt under
section 101 (14) cannot accumulate in-
come and retain its exemption, but it
must turn over the entire amount of
such income, less expenses, to an organ-
ization which is itself exempt from tax
unger chapter 1 of the Internal Revenue
‘Code.

Par. 7. There is inserted immediately
preceding § 29.117-1 the following:

SeC, 301, INCOME OF EDUCATIONAYL, CHARITA=
BLE, AND CERTAIN OTHER EXEMPY OIGANIZA-
TIONS (REVENUE ACT OF 1030, AFPROVED
SEPTEJMDER 23, 1930).

[ ] [ ] L] [ ] L]

(¢) Technical amendments. (2) Ecctlon

~117 {c) (1) Is hereby amended by incerting

Before “and 500" the following: “421,".

(3) Secction 117 (c) (2) is hereby nmendcd
by inserting after “cectlons 11 and 12" the
following: *“(or, in the cace of certain tax-
exempt trusts, in lleu of the tax impozed by
section 421)",

L * - L d - »

Sec. 303. EFFECTIVE DATE OF PART T (REVE
NUE ACT OF 1050, APFROVED SEPTZMEDER 23,
1850).

The amendments made by this part (cec-
tions 301, 302, and 303 of the Revenue Act of
1950) shnll be applicable enly with respect
t<1> taxable years begumlng after December
31, 1950, ¢ =

Par. 8. Section 29. 11‘7—3 s amended
as follows:

(A) By inserting in paragraph (a)
thereof immediately after “scctions 11
and 12", in each place where those words
appear, the following: “(or, in the case
. of certain tax-exempt trusts, the tax
“imposed by section 421)",

(B) By inserting in paragraph (b)
thereof immediately before “and 500",
in each place where that phrase appears,
the following: “421,”,

(C) By inserting immediately after
the paragraph (b) thereof the following
undesignated paragraph:

In applying section 117 (¢) in the case
of tax-exemp} trusts or organlzations
subject to the tax imposed by section 421,
the only amount which is taken into
account as capital gain or loss is that
which is taken into account in comput-
ing unrelated business net income under
section 422. Under section 422, the only
amount taken into account as capital
gain or loss is that resulting from the
application of section 117 (k) (1),
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Pan. 9. Section 29.142-1, as amended
by Treasury Decision 5687, approved
Febtuary 16, 1949, is further amended
by Inserting at the end thereof the fol-
lowing:

(e) Supplement U tar returns. For
returns on Form 930-T by certain trusts
otherwise exempt from tax under sece-
tion 101 (6), which trusts are subject fo
the tax imposed by section 421 (a) (2)
upon Supplement U net income, sze
§ 29.421--5.

Pan. 10 There Is inserted immediataly
preceding § 29.143-I"the following:

See, 301, INCOME OF EDUCATIONAL, CEADI-
TADLE AND CERTAIN OTHER EXEMPT OZGANIZA=
TIONS -(REVENTUE ACT OF 1950, AFFROVED STP-
TELED 23, 1050).

» - ] L -

(¢) Technical amendments. (4) Section
143 13 hereby amended by adding at the end
theoreof the following new subsection: ¢

(h) Withholding on certain foreipn taxz-
exempt organizations. In the case of in-
came of a forelgn organization subfect to the
tax imposed by cection 421 (a), the provi-
slons of this cection and section 144 shall
apply to rents includible under section 422
in computing its unrelated business nat in-
come, but only to the extent and subfect to
such conditions as may be provided under
regulations preceribed by the Secretary.

£ L3 - L 3 »

Sce, 303, EFFECTIVE DATE OF PART I (BET-
ENUE ACT OF 1050, APPROVED SEPTEMEER 23,
1050).

Tae amendments made by this part [sec-
tions 301, 302, and 303 of the Revenue Act
of 1950] chall be applicable only with re-
spect to taxable years bﬂgimv after De-
cember 81, 1930, ¢

Par. 11. Section 29.143-1 (2), as
amended by Treasury Decision 5709, ap-
proved June 27, 1949, is furither amend-
ed by adding immediately after the sixth
paragraph thereof the following undes-
ignated paragraph:

The gross amount of rents paid under
a Supplement U lease to an organization
subject to the tax imposed by section 421
(a) with respect to rents includible un~
der section 422 in computing unrelated
business net income Is subject to with-
holding,

Pan. 12. Section 29.144-1 is amended
by adding immediately after paragraph
(e) thereof the following undesignated
paragraph:

For withholding in the case of renis
under a Supplement U lease paid to &
forelgn corporation subject fo the fax
imposzed by section 421 (a), see section
143 (h) and-§29.143-1 (2).

Par. 13. Section 29.217-2, as amended
by Treasury Dacision 5637 and § 292352
are each amended by inserting at the
end thereog the following:

(¢) Supplement U tax. For refurns
with respect to the tax imposed by sec~
tion 421 (a) upon Supplement U net
income for any taxable year beginning
after December 31, 1950, sce § 29.421-5.

" Par. 14. There is inserted immediately
after § 29.220-1 the following:

Se¢. 301, IrnNcoME 07 EDUCATIONAL, CHARI-
TADLY, AND CENTAIY OTHER EXEMPT ORCANIZA-
TIONS (REVENUE ACT OF 1950, AFPROVED SZP-
TEMDER 23, 1050).

£ £ » L 3 »
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(c) Technical amendments.
* * * E E

(6) Supplement H is hereby” amended by

adding at the end thereof the following new )

section:
Sec. 221, FOREIGN EDUCATIONAL, CHARITABLE
AND CERTAIN OTHER EXEMPT ORGANIZATIONS.
For special provisions relating to foreign
cducational, charitable and other exempt
trusts, see section 421 (d). ‘
* * * * . L
Sec. 303. EFFECTIVE DATE OF PART I (REVENUE
ACT OF.1950, APPROVED SEPTEMBER 23, 1950).
The amendments made by this part (sec-
. tlons 301, 302, and 303 of the Revenue Act of
1950) shall be applicable-only with respect
to taxable years beginning after December
31, 1950, * * = .

PaR. 15. There is inserted immediately
after section 237, which section is seb
forth immediately after §29.236-1, the
following:

Sec. 301, INCOME OF EDUCATIONAL, CHARI-
TABLE, AND CERTAIN OTHER EXEMPT ORGANIZA=
TIONS (REVENUE ACT OF 1950, APFROVED SEP=
TEMBER 23, 1950), .~ -

- * * * .

(c) Technical amendments. * * * .

(6) Supplement I is hereby amended by
adding at the end thereof the following new
section: .

Sec. 238. FOREIGN EDUCATIONAL, CHARITABLE
AND CERTAIN OTHER EXEMPT ORGANIZATIONS.
For special provisions relating to foreign
educational, charitable and certain other
exempt organizations, see section 421 (d).
x * » * *

SEC, 803. EFFEQTIVE DATE OF PART I (m-:v-'

ENUE ACT OF 1850, APPROVED SEPTEMBER 23,
1850). p

The amendments medde by this part (sec-.

tions 301, 302, and 303 of the Revenue Acf
of 1960) shall be applicable only with respect

~to taxable years beginning after December-
81, 1960. * * = -

Par. 16. The title- of Supplement: U,
which title is set for.nh immediately after
§ 29.404-1, is amended to read as follows:

Supplement U (TARABLE YEARS BEGINNING
BEFORE JANUARY 1, 1948-—ABATEMENT OF TAX
FOR .MEMBBRS OF ARMED FORCES ON’ DEATH).

'Par. 17. There is inserted immediate-
1y after § 29.421-1 the following:'

Sec.. 301, INCOME OF EDUCATIONAL, CHARI= -

TABLE, AND CERTAIN OTHER EXEMPT ORGANIZA=
TIONS (REVENUE ACT OF 1950, APPROVED SEP-~
TEMBER 23, 1850).

(a) Taz on certain types of income. Sup=
plement T of chapter 1 is hereby-amended to
read as follows: ' ,

SUPPLEMENT U—TAXATION OF BUSINESS IN-
COME OF CERTAIN SECTION 101 ORGANIZATIONS

SEc., 421, IMPOSITION OF TAX (AS AMENDED
BY SEC, 201 {(d) AND (€) OF THE EXCESS PROFITS
TAX ACT OF 1850, APPROVED JANUARY 3, 1951,
AND AS AMENDED BY SECTION 121 (APPLICABLE
TO TAXABLE YEARS BEGINNING AFTER DECEMBER
81,°1860, AND ENDING AFTER MARCH 31, 1951)
AND SECTION 389 (APPLICABLE TO TAXABLE YEARS
BEGINNING AFTER DECEMBER 31, 1951) OF THR
REVENUE ACT OF 1851 (PUBLIC LAW 183, 82D
CONG.), APPROVED OCTOBER 20, 1951).

(a) In general. There shall be levied, col=
lected, and paid for each taxable year be-
ginning after December 31, 1950— - *

(1) Upon the supplement U net income
(as defined in subsection (c)) of every or-~
ganization described in subsection (b) (1), a
normal tax of 256 per centum of the supple=

ment U net income, and a surtax of 20 per’

centum of the amount of the supplement U
net ‘lncome In excess of $25,000; except thab
l(A) in ;he case of taxable years beginning

=

>

- Organizations tarable as corporations—(A)

_thereof, or which is owned or operated by & -
. thereof or by any agency or instrumentality

- cordance with the rules of section 119 and

. ternal Revenue Code shsall be applicable to

PROPOSED RULE MAKING

before April 1, 1951, and ending after March
81, 1951, the normal tax shall be 28%; per STATH COLLEGES AND UNIVERSITIES (REVENUE
centum of the Supplement U mnet Income, ACT OF 1951, APFROVED GCTODBER 20, 1901),
and (B) In the case of taxable years begin- » . * . .
ning after March 31, 1951, and before April
1, 1954, the normal tax shall be 30 per
centum. of the Supplement U net income,
{2) Upon the supplement U net income of
every trust described in subsection (b) (2),
a normal tax computed at the rate and in
the manner provided in section 11 and &
surtax -computed at the rates and in the
manner provided in section 12 (b). In mak«
ing such computations for the purposes of -
this section, the term “the amount of the
et income In excess of the credits agalnst
net income provided In section 25" as used
in section 11 shall be read as “the amount
of the supplement U net income” and the
term “surtax net income” as used In section
12 (b) shall be read as “supplement U net
income.” -
(b) Organizations subfect to tax. (1)

SEC. 339. TAXATION OF BUSINESS INCOME OF

made by this section {which adds subpara«
graph (B) to section 421 (b) (1)] shall bo
applicable only with respect to taxable years
beginning after December 31, 1951,

[Section 29.421-1, relating to abate-
ment of tax for members of armed forces
on death, is set forth sbove immedi-
_ately preceding section 301 of the Reve-
nue Act of 1950.1

§ 20.421-2 Section 421 as applicable
to taxable years beginning before 1948
and as applicable to taxzable yedrs begin-
ning after 1950. The provisions of Sup-
plement U, and section 421 of such
Supplement, for taxable years beginning

_ before January 1, 1948, are entirely dif-
ferent from those applicable for taxable
years beginning after December 31, 1950,
For certain taxable years beginning be-
fore 1948, Supplement U and section 421
relate to the abatement of tax for mems-
bers of the armed forces on death. For

Organizations ezempt under section 101 (1),
(6), (7) and (14). The taxes imposed by
subsection (a) (1) shall apply in the case
of any organization (other than a church,
a convention or assoclation of churches, or
a frust described in paragraph (2)) which.
18 exempt, excépt as provided in this -sup-
plement, from taxzation under this chapter taxable years beginning after 1950, Sup-
by reason of paragraph (1), (8), or (7) of plement U and section 421 relate to the
section 101, Such taxes shall also apply In  jmposition of tax upon income of certain
ﬁ‘e case (‘f})"'if‘ffﬁ“égg ed;“;;‘;ea%lént:f; otherwise tax-exempt organizations. In
on e In
orzantzation wWhich itself is subject to the Order to avoid confusion a$ to the regu-
tas imposed by subsection (a) or 10 achurch Jations applicable under these two dif-
or to a convention or association of churches. ~ferent provisions of Supplement U and
(B) State colleges and universities. The section 421, the regulations under Sup-
taxés imposed by subsection (a) (1) shall plement U and seétion 421 applicable for
‘apply in the case of any college or univer= tawahle years beginning before 1948
sity which is an agency or instrumentality of -(that is, the regulations relating to the
any government or any-political subdivision abatement of tax for members of the
armed forces on death) are contained in
§ 29.421-1, and the regulations under
Supplement U and section 421 for tax-
able years beginning after 1950 (that iy,
the regulations relating to the imposi-
tioni~of tax on the income of certain
- otherwise tax-exempt organizations) are
set forth in'§ 29.421-3 and the sectlons
of the regulations immediately following
such section,

. §$29.421-3 Imposition of tax—(n)
Rates of tax. Section 421 (a) imposes
a tax, applicable only with respect to taxe
able years beginning after December 81,
1950, upon the Supplement U net income
of - certain organizations otherwise
exempt from Federal Income tax by rea-
- son of section 101 (1), (8), (7), or (14).
Effective only with respect to taxablo

government or any poﬁtlcal subdivision

of any one or more governments or pollitical
‘subdivisions. Such taxes shall also apply
in the case of any.corporation wholly owned
by one or more such colleges or universities,

(2) Trusts tazable at individual rates.
The taxes imposed by subsection (a) (2)
shall apply in the case of any trust which
15 exempt, except as provided in this supple-
ment, from taxation under this chapter by
reason, of paragraph (6) of section 101 and
which, if it were not for such exemption,
would be subject to the provisions of sup-
plement E. -

(c)_Definition of Supplement U net in-
come. The term. “supplement U net income”
‘of an organization means the amount by
which its unrelated business net income (as
defined in section 422) exceeds $1,000.

(d) Foreign organizations. The tsupple-
ment U net income-of an organization de- g
scribed j_h subsection (b) (1) or (2) which is years begmnmg after December 31, 1951.
& forelgn organization shall be its supple- the taxesimposed by section 421 (a) shall
ment U net income derlved from sources. also apply in the case of any college or
within the United States determined in ac- yuniversity which is an agency or instru«
mentality of any government or any

sections 212, 213 (a), 231 ‘(c)' and (d), and  political subdivision thereof, or which is

252 (f)' - . . . owned or operated by & government or
C - - L any political subdivision thereof or by
« SEC. 303. EFFECTIVE DATE OF PART I (REVENTUE any agency or instrumentality of any

ACT OF 1850, APPROVED SEPTEMBER' 23, 1950).
The amendments mads by this gart [ssc. ORE OF more governments or political

tlons 301, 302, and 303 of the Revenue Act of Subdivisions, and to any corporation
1950] shall be applicable only withrespect to  Wholly owned by one or more such c¢ol«
ggggble.yegrs'begmmllg after December 81, Jeges or universities. Under section 421
- S - - (a) (1), organizations deseribed In sec-
T TR IC JATE REVENUE ACT OF  fion 421 (b) (1) (A) and in § 20.421-4
s = = the amendments made to sec- (&) .(1) are, for taxable years beginning
Zﬁ)&l:t; -ﬂ . 211 ([p)y (sf)cﬁgoln 1121 wh%ch after December 31, 1950, and organiza-
Bectlon 2 the clause be-, tions deseribed in section 421 (b) (1) (B)
glnning *; excopt that * % *¥]oftheln- .4 yn £99491-4 (a) (2) are, for tax-
taxable years beginning after December 31, @ble years beginning after December 81,
1950, and ending after March 81, 1951, * * * 1951, subject tos,

y
ES

1

(c) Effective date. Tho amondmonts .
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(1) A normal fax of 25 percent on
their Supplement U net income, excepb
that (i) in the case of taxable years he-
ginning before April 1, 1951, and ending
after March 31, 1951 the normal tax

.shall be 2834 percent of the Supplement

U net income, and (ii) in the case of
taxable years beginning after March 31,
1951, and before April 1, 1954, the nor-
mal tax shall be 30 percent of the Sup-
plement U net income, and

(2) -A surtax of 22 percent on the
amount of such income in excess of
$25,000.

" Under section 421 (a.) ®), trusts de-

scribed in section 421 (b) (2) and § 29.-
421-4 (b) are, for taxable years begin-
ning after December 31, 1950, subject to
tax at the individual rates prescribed in
sections 11 and 12 (b). For the purpose
of computing the tax meosed by section

- 11 and section 12 (1) the term “the

amount of the net income in excess of the
credits against net income provided in
section 25”, as used in section 11 and the
term “surtax net income™ as used in sec~

_ tion 12 (b) shall each be read as “Supple-
- ment U net income”.,

The credit of
$100 against net income provided in sec-
tion 163 (a) (1) in the case of & trust
{axable under Supplement E is not al-
lowed 3s a credit against Supplement U
nef income. ~

(b) Definition of Supplement U net
income. The term “Supplement T neb
incéome” means the amount by which the
unrelated business net income (as de-
fined in section 422) of an organization
exceeds’$1,000. -

§29.421-4 Organizations subject fo

faz. (a) (1) The taxes imposed by sec-
tion 421 (a) (1) apply inthe case of any

_organization (other than a church, &

convention or association of churches, or
a trust described in section 421 (b) (2),
and in (b) of this section) which is
exempf, except as provided in Supple-
ment U, from taxation under chapter 1

by reason of paragraph (1), (6), or (1) .

of section 101. A corporation exempt.
from taxation under section 101 (14),

* holding property for -an organization

which itself is subject to the tax or for
a church or a convention or association
of churches, is also subject to the Sup-
plement U tax under section 421 (a) (1).
(2) The taxes imposed by section 421
‘() (1) apply in the case of any college
or university which is an agency or in-
strumentality of any governmepnt or any
political subdivision thereof, or which is
owned or operated by a government or
any political subdivision thereof or by
any agency or instrumentality of any one

_or more governments or political sub-

divisions. Such taxes also apply in the

- case of any corporation wholly owned by

one or more such colleges or universities,
As here used, the word “government” in-
cludes any foreign government (to the
extent not contrary to any treaty obli-
gation of the United States) and all do-
mestic governments (the United States
and gny of its Territories or possessions,
any State, and the District of Columbia).
Elementary and secondary schools op-
erated by such governments are not sub-

-Ject to the Supplement U tax.

(3) Churches and associations or con-
ventions of churches are exempt from
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the Supplement U tax, but such fax is
applicable to the Supplement U net in-
come of other religious organizations,
including religious orders, and to the
Suppléement U net income of organiza-
tions which are organized or operated
under church auspices. For example, &
university exempt from tax under sec-
tion 101 (6) is subject to the Supplement
U tax whether or not it is organized or
operated by & church.

(b) The taxes imposed by sectlon 421
(a) (2) shall apply in the case of any
trust which is exempt, except as pro-
vided in Supplement U, from taxation
under chapter 1 by reason of paragraph
(6). of section 101 and which, if it were
not for such exemption under section
101 (6), would be subject to the provi-
slons of Supplement E of such chapter.

- §29.421-5 Provisions generully appli-
cable to Supplement U tax—(a) Assess=
ment and collections, Since the taxes
imposed by section 421 are taxes imposed
by chapter 1 of the Internal Revenue
Code, all provisions of law and of these
regulations applicable to the taxes im-
posed by chapter 1 are applicable to the
assessment and collection of the taxes

-imposed-by section 421, See paragraph

(b) of this section for the requirement
as to the filing of returns. Organizations
subject to the tax imposed by section
421 (a) (1) are subject to the same pro-
visions, including penalties, as are pro-
vided in the case of the income tax of
other corporations. In the case of &
trust subject to the tax imposed by sec-
tion 421 (a) (2), the fiduciaries for such
trust are subject to the same provisions,
Jincluding penalties, as are applicable to
fiduclaries in the case of the income tax
of other trusts. See sections 52, 53, 56,
and 142, and the regulations prescribed
thereunder, "with respect to provisions
g}?ncable to returns and payment of

(b) Returns. The return of Supple-
ment U tax shall be on Form 890-T. The
return shall be filed for each taxable
year beginning after December 31, 1950,
by every organization, otherwise exempt
from tax under section 101 (1), (6), (),
or (14) and subject to the Supplement
U tax, which has gross income, included
in computing unrelated business net in-
come for such taxable year, of $1,000 or
more. A return shall also bs filed for
each taxable year beginning after De-’
cember 31, 1951, by every governmental
college or universlty and by every cor-
poration wholly owned by such a college
or university, which is subject to the
Supplement U tax and which has gross
income, included in computing unre-
lated business net income for such tax-
able year, of $1,000 or more. ‘The filing
of Form 990-T does not relleve the or-
ganization of the duty of filing other re-
turns required under chapter 1 of the
Internal Revenue Code~

(c) Tazable years, method of account-
ing, ele. The taxable year (fiscal year
or calendar year, as the case may be) of
an organization shall be determined
without regard to the fact that such ore
ganization may have been exempt from
tax during any prior period, See sec~
tions 41 and 48, and the regulationg
thereunder, Similarly, in computing un-
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related business nef income, the defer-
mination of the taxable year for which
an item of income or expense is taken
into account shall be made under the
provislons of sections 41, 42, and 43, and
the regulations thereunder, whether or
wot the item aroze during a tfaxable
year begimﬁm hefore, on, or affer Da-
cemben 31, 1950, If a method for treat-
ing bad debts was selected in a return
of income (other than an information
return) for a previous taxable year, the
taxpayer must follow such methed in its
returns under Supplement U, unless such
method is changed in accordance with
the provisions of §29.23 (k)-1. A fax-
payer which has not previously selected
a method for treating bad debfs may, in
its first return under Supplement U, ex-
c(zlroclsgs the option granted in §29.23

(d) Forelgn tax credif. See section .
424 for provisions applicable to the cred-
iba 1fm: forelgn taxes provided in section

Sre. 301. INCOME OF EDUCATIONAL, CHARTTA-
DLE, AND CZETAIN OTHER EXEMET ORGANIZATIONS
(REVENUE ACT OF 1950, APFUOVED SEPTEMEZR
23, 1050).

() Taz on certoin types of income. Sup-
plement U of chapter 1 is hereby amended
to read as follows:

» - » » -

Sro. 422, \UNEELATED BUSINESS NET DNCOME

.JAS ArORNDZD BY SICTION 347 (AFPLICABLE TO

TAXADLE YEADRS DEGINNDNG AFIZE DECEMPER 31,
1950, AXND P2IOZ TO JANUARY 1, 1953) AND BY
EECTION 348 (APFLICABLE TO TAXAELE YEAES ES-

_GII7X2IG AF¥TER DICEMBER 31, 1950, AND FEIOR TO

JANUARY 1, 1054) OF THE EEVENUE ACT OF 1951
(PUDLIC LAVZ 183, 82D CONGEESS) APPLOVED CC-
TOIER 20, 1951].

(o) Definition. The term “unrelated busls
ness net income™ means the gross income de-
rived by any orgenization from any unre-—
lated trade or business (a3 defined in sub-
cection (b)) rezularly carried on by i, less
the deductions allowed by section 23 which
are directly connected with the carrying on
of such trade or businecs, subject to the fol-
ﬁmlng exceptions, additions, and limifa-

ons:

(1) Thero shall be excluded all dividends,
interest, and annuities, and all deductions
directly connected with such Income.

(2) There shall be excluded all royaltizs
{including overriding royaltles) whether
measured by preduction or by gross or net
income from the property, and all deduc~
tions directly connected with such income.

(3) Taere shall ba excluded 2ll rents from
real property (including perconal property
leaced with the real property), and all de-
ductions directly connected with such rents.

(4) Notwithstanding paragrapk (3), in the
cace of o supplement U lease (as defined in
cection 423 (a)) there shall ba included, as
an {tem of gross income derived from an uns
related trade or business, the amount ascer-
tatned under sectlon 423 (d) (1) and there
chall ba allovred, as a deduction, the amount
oceertained under ezction 423 (d) (2).

(5) There chall ba excluded 2all gains or
lozces from the eale, exchange, or other dis-
position of proparty other than (A) stock in
trado or other property of a kind which
would proparly be includible in inventory if
on hand at the cloze of the taxable year, or
(B) property held primarfly for sale to cuse

tomers in the ordinary courze of the frade or
business. This paragraph shall not apply
with respect to the cutting of timber which
13 consldered, upon the applicatior of section
117 (k) (1), a3 a sale or exchange of such
timber.

(6) The net operating 10z3 deduction pro-
vided in cectlon 23 (s) shall ba allowed,
excopt that—
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(A) The net operating loss for any taxable
year, the amount gf the net operating loss
carry-back or carry-over to any taxable year,
and the net operating loss deduction for any
taxable year shall be determined under sec~
tion 122 without taking into account any
amount of income or deduction which is €Xw
cluded under this supplementdx;. computing
the unrelated business net Income; and .

(B) The terms “preceding tazable year”
and “preceding taxable years” as used in sec-
tion 122 shall not include any taxable year
for which the organization was not subject
to the:provisions of this supplement.

(7) 'There shall be excluded all income de~
rived from research for (A) the United States,
or any of its agencies or instrumentalities, or
(B) any State or political subdivision there~
of; and there shall be excluded all deduc-
tlons directly connected, with such income.

(8) (A) -In the case of a college, univer-
sity, or hospital, there shall be excluded all

1income derived-from research performed for
any person, and all deductions directly con-
nectéd with such income.

(B) In the case of an organization oper-
ated primarily for the purposes of carrying
on fundamental research the results of which

are freely avallable to the general public, .

"there shall be.excluded all income derived
from research performed for any person, and
all deductions directly connected with such
income. -

(9) (A) In the case of any organization
described .in section 421 (b) (1), the so-
called “charitable contribution” deduction
allowed by section 23 (q) shall be allowed
(whether or not directly connected with the
;carrying on of the trade or business), but
'shall not exceed 5 per centum of .the un-
related business net Income computed withe-
out the benefit of this subparagraph,

(B) In the case of any trust described in
sectlon 421°(b) (2), the so-called “charitable
contribution” deduction allowed by section
'23 (o) shall be allowed (whether or not di-
rectly connected with the carrying on of the
trade or business), and for such purpose &
‘distribution made by the trust to’ & bene-
}ﬁclary described in section 23 (o) shall be
,considered as a gift or contribution. 'The
deduction allowed by this subparagraph
f shall not exceed 16 per centum of the un-
:related business net income computed with
)out the benefit of this subparagraph.

It o trade or business regularly carried
,on b{ a partnership of which an organiza-
tion is & member is an unrelated trade or

business with respect to such organization,

such organization in computing its unre-.
-Jated business net income shall, subject to
the exceptions, additions, and limitations
contalned in paragraphs (1) through (8)
above, include its share (whether or not’
Jdistributed) of the gross income of the part-
nership from such unrelated trade or busi-
ness and Its share of the partnership de-
ductions directly connected with such gross
income. If the taxable year of the organi~
zation I8 different from that of the part-
nership, the amounts to be so included or
‘deducted in computing the unrelated busi~
.ness net income shall be based upon the
income and deductions of the partnership-
for any taxable year of the partnership
|{whether beginning on, before, or after Jan-
yuary 1, 1951) ending within or with the
l1gaxable year of the organization. In the
.case of an organization described In section
?813 (8) (2) which is & member of a parte
nership all of whose members are organizas=
.tlons deseribed in section 3813 (a) (2), if a

rade or business regularly carried on by
such partnership is an unrelated trade or
lbusmess with respect to such organization,

Buch organization shall, for taxable years

beginning before January 1, 1954, be allowed
f deduction in an amouht equal to the por-

fon of the gross income of such partnere
Ehlp from such unrelated trade or business
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which such organization is required (by a
provision of & written contract executed
by such organization prior to January 1,
1950, which provision expressly deals with
the disposition of the gross income of the
‘partnership) to pay within the taxable year
in discharge of indebtedness incurred by
such organization in acquiring its share of
such trade or business, or to irrevocably set
aside within the taxable year for the dis-
charge of such indebtedness (to the ex-
tent that such amount has -been so paid
or set aslde) 1f (i) such .partnership- was
formed prior to January 1, 1850, for the pur-
pose of carrying on such trade or business,

-and (i1) substantially all the assets used in.

carrying on such trade or business were ac-
quired by it or by its membhers prior to
such date. As used in the preceding sen-
tence, the word “indebtedness” does not in-
clude indebtedness incurred after January
1, 1950.

(b) Unrelated trade or business. The term

J“unrelated trade or business” means, in the

case of any organization subject to the tax
imposed by section 421 (a), any trade or
business the conduct of which is not sub-
stantlally related (aside from the need of

such organization for income or. funds or _.

the use it makes of the profits derived) to
the exercise or performance by such organi-
zation of its charitable, -educational, or
other purpose or function constituting the
basis for its exemption under section 101 (or,
in the case of an organization described in
section 421 (b) (1) (B), to the exercise or
performance of any purpose or function de-
secribed in section 101 (6), except that such
term shall not include any trade or busi:
ness— s -

(1) In which substantially all the work in

carrying on such trade or business is per~ -

formed for the organization without com-
‘pensation; or

(2) Which Is carried on, in the case of an
organization described.in section 101 (6) or:
in the case of a college or university de-
scribed in section 421 (b) (1) (B), by the
organization' primarily for the convenience
of its members, students, patients, officers,
or employees; or ,

(3) Which is the selling of merchandise,
substantially all of which has been received
by the organization as gifts or contributions,

The term ‘‘unrelated {rade or business”
means, in the case of a trust computing its
unrelated ‘business net income under this
section "for the purposes of section 162 (g)
(1), any trade or business regularly carried
on by such trust or by a partnership of which
it 1s a member. If a publishing business car-
ried on by an organization during a taxable

year beginning ‘before January 1, 1953, is,”

without-regard- to this sentence, an unre«
lated trade or-business, but before the be-
ginning of the third succeeding taxable year
the business is carried on by it (or by a suc-
cessor who acquired such business in 8 .lig-
uidation which would constitute a tax-free
exchange under section 112 (b) (6)) in such
manner that the conduct thereof is sub-
stantizally related to the exercise or perform-

-~

- ance by such organization (or -such suce-
" cessor) of its educational or other purp

056
or function described in section 101 (6), such
publishing business shall not be considered,
for the taxable year, as an unrelated trade
or business, s .
* L R R *
S£c, 303. EFFECTIVE DATE OF PART-E (REVENUE
ACT OF 1950, APPROVED SEPTEMEER 23, 1950),
The amendments made by this part (secs
tlons 301, 802, and 303 of the Revenue Act of
1950) shall be applicable only with respect
to taxable years beginning after December
81,1950, * * * -
. 8E0, 839, TAXATION OF BUSINESS INCOME OF
STATE COLLEGES AND UNIVERSITIES (RLVENUE ACT
OF 1851, APPROVED OCTOBER .20, 1851),
* 2 * - e

- o

(¢) Effective date. The amendmonts made
by this section [which adds to section 433 (b)
the phrase: *(or, in the case of an organizae
tion described in section 421 (b) (1) (B), to

-the exercise or performance of any purpose
“or function described in'section 101 (6))*,
.and dnserts In paragraph (2) thoreof the
-phrase: “or in the case of a collego or uni«
versity described in section 421 (b) (1) (B)"]
shall be applicable only with respect to
taxable years beginning after Decomber 81,
1951, - .

Sec. 347. PUBLISHING BUSINESS CARRIED ON*
BY TAX EXEMPT ORGANIZATIONS (REVENUE ACT OF
1951, APPROVED OCTOBER 20, 1951).

. . s " e .

(b) Effective date. Theo amondment mado
by this section [which adds to section 422 (b)
the sentence beginning: “If a publishing.
business carried on by an organlzation ¢ * ¢*)

“shall be applicable with respect to taxablo
years beginning after December 31, 1950, and
prior to January 1,-1953.

See. 348. DEDUCTIPN WITH RESPECT TO CEite
TAIN TNRELATED BUSINESS NET INCOME (REVE=
NUE ACT OF 1961, APPROVED OCTOBER 20, 1901),

» » - * .

(b) Effective date. The amendment mado
_ by this section [which adds to scotion 422

(a) the sentence beginning: “In the case of

an organization described in section 3813 (a)
(2) * * *” ana the sentenco following
such sentence] shall be applicable with re«
spect to taxablo years begluning aftor
December 31, 1950, and prior to' January 1,

§ 29.422-1 Definition of wunrelated
business net income—(a) General rle.
The unrelated business net income which
Js subject to the Supplement U tax is the
gross income, derived by any organiza-
tion to which Supplemént U applies,
from any unrelated trade or business

- Yegularly carriéd oh by i, Jess the deduc~
tions allowed by section 23 of the Code

which ate directly connected with the
carrying on of such trade or business,
subject to certain exceptions, additions,
and limitations referred to below. In the
case of an organization which regularly
carries on two or more unrelated 'busle
nesses, its unrelated business net income

. is the aggregate of its eross income from

all such unrelated businesses, less the ag-
gregate of the deductions allowed with
respect to all such unrelated businesses, .
For ptrovisions generally applicable to tho
~computation of unrelated business net
income, see § 29.421-5, and for rules ap-
Dlicable to the determination of tho
:(a.dgusted basis of property, see §29.423-3

a). ‘ .

! (b) Exceptions, additions, -and limi-
iations.  Whether a particular item of
income falls within any of the excep-
tions, additions, and limitations provided
in section 422 shall be determined by all
the facts and circumstances of each cago,
The exceptions, additions, and limite-
;oions provided in Section 422 are as fol-

ows: :

(1) Dividends, interest, and annuities,
All dividends, interést, and annuities, and
the deductions directly connected there=
with, shall be excluded in computing un«
related business net income,

(2) Royalties, Royalties, including
overriding royalties, and all deductions
directly connected with such income shall
be excluded in computing unrelated bus.
Iness netincome. Mineral royalties shall
be excluded whether measured by pro~
duction or by gross or net income from
the mineral property. However, whero

.
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“an organization owns g working interest
4in a mineral property, and is not relieved
of its share of the development costs by
the terms of any agreement with an oper-
ator, income recelved ifrom such an
interest shall not be excluded. In-oil
payments shall be treated in the same
manner as royalty payments for the pur-

.. pose of computing unrelated business

nel income. i
(3) Rents. (i) Rents from real property
(including personal property leased with
the real property) and the deductions di-
rectly connected therewith shall also be
- excluded in computing unrelated busi-
ness netincome, except that certain rents
from, and certain deductions in connec-
tion with, & Supplement U lease (as de-
fined in section 423 (a)) shall be included
“in computing unrelated business net in-
come. See §§29.423-3 and 29.423-4.

(ii) Payments for the use or occu-
pancy of rooms or other space where
services;are also.rendered to.the occu-

* pant, such as for the use or occupancy

-of rooms- or other quarters in hotels,

- boarding houses, or apartment houses.

furnishing hotel_services, or in tourist
camps or tourist homes, or for the use
or occupancy of space in parking lots,
warehouses, or storage garages, do nob

. -constitute rentals from real estate,
- Generally; services are considered ren-

dered to the occupant if they are pri-
marily for his convenience and are other
-than those usually or customarily ren-
dered in connection with the rental of
rooms or other space for occupancy only.
- The supplying of maid service, for ex=
ample, constitutes such service; whereas
the furnishing of heat and light, the
cleaning of public entrances, exits, stair-
ways and lobbies, the collection of trash,
etc., are not considered as services ren-

.dered to the occupant. Payments for

the use or occupancy of entire private
residences or living quarters in duplex or
multiple housing: units, of offices in an
office building, etc., are generally rentals

. from real estate.

(4) Gains and losses from the sale,
etc., of property. There shall also be
excluded from the computation of unre-
lated business net income gains or losses
from the sale, exchange, or other dispo-
sition of property other than (i) stock in
trade or other property of a kind which
would properly be included in the in-
ventory of the organization if on hand
at the close of _the taxable year, or (ii).
property held primarily for sale to cus-

- tomers in the ordinary course of the
{rade or business.< This exclusion does
not apply with respect to the cutting of
timber which is considered, upon the
application of section 117 (k) (1), as &
sale or exchange of such timber. The
exclusion under section 422 (a) (5) ap-
plies with respect to gains and losses
from involuntary conversions, casual-
tes, ete. - .

“ (5) Net ogerating losses. 'The neb
operating loss deduction provided in sec=
tion 23 (s) shall be allowed in computing
unrelated business net income., However,

- the net operating loss carry-back or
carry-over (whether from a taxable year
for which the taxpayer is nof exempt
from tax or from a taxable year for
_which it is subject to the provisions of
Supplement U) shall be determined un«

© No.b—4
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der section 122 without taking into.
account any amount of income or deduc-
tion which is not included under Sup-
plement U in computing unrelated
business net income. For example, & loss
attributable to an.unrelated trade or
business shall not be diminished by rea-
‘son of the receipt of dividend income,
For the purpose of computing the net
operating loss deduction, the terms “pre-
ceding taxable year” and “preceding tax-
able years” as used in section 122 shall
not include any taxable year for which
the organization was not subject to the
provisions of Supplement U, Thus, if
the organization was not subject to the
provisions of Supplement U for the im-
mediately preceding tasable year, the
net operating loss is not a carry-back
to any preceding taxable year, and the
net operating loss carry-over to succeed-
ing taxable years is not reduced by the
net income for any preceding tazable
year. No net operating loss carry-back
or carry-over shall be allowed firom o
taxable year for which the taxpayer is
exempt from tax and is not subject to
the provisions of Supplement U.

(6) Research. (1) Income derlved
from research for the United States or
any of its agencles or instrumentalities
or a State or political subdivision there-
of, and all deductions directly connected
with such income, shall be excluded in
computing unrelated business net in-
come,

(i1) In the case of a college, university,
or hospital, all income derived from re-
search performed for any person and all
deductions directly connected with such
income shall be excluded in computing
unrelated chusiness net income,

(iil) In the case of an organization oy-
erated primarily for the purpose of car-
rying on fundamental research (as dise
tinguished from applied research) the
results of which are freely available to
the general public, all income derived
from research performed for any per-
son and all deductions directly connect-
ed with such income shall be excluded in
computing unrelated business net in-
come. -

(iv) For the purpose of this section,
the term “research” does not include ac-"
tivities of a type ordinarlly carried on as
an incldent to commercial or industrial
operations, for example, the ordinary
testing or inspection of materials or
products or the designing or construc-
tion of equipment, bulldings, etc. ‘The
term “fundamental research” does not
include research carried on for the pri-
meary purpose of commercial or induse
trial application.

(7) Charitable, ete., contributions. ()
In computing the unrelated business net
income of a trust described in section
421 (b) (2) or of an organization de-
scribed in section 421 (b) (1), there shall
be deducted from gross income the
amount allowed by section 23 (o) or 23
(q), whichever is applicable, whether or
not the contribution is directly connect-
ed with the carrying on of the trade or
business. This deduction shall ke Um-
ited to 15 percent, if computed under

section 23 (0), or 5.percent, if computed

under section 23 (q), of the unrelated
business net income computed without
benefit of such deduction, In the case

“with respect to such income.
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of a trust described in section 421 (b)
(2), distributions made pursuant to the
trust instrument to a beneficiary de-
geribed in section 23 (0) shall be treated
:[tx!1 the same manner as gifts or contribu-
ons.

(ii) The contribution, whether made
by a trust or other exempt organization,
must be paid to another organization fo
be allowable. For example, a university
exempt from tax under section 101 (6),
operating an unrelated business, shall be
allowed a deduction, not in excess of 5
percent of its unrelated business net in-
come, for gifts or contributions fo an-
other university for educational work
but shall not ke allowed any deduction
for amounts expended in administering
its own educational prozram.

§ 204222 Organizations that are
members of partnerships—(a) In gen-
eral. In the evenf an organization to
which Supplement U applies is a member
of a partnership rezularly engaged in 2
trade or business which is an unrelated
trade or business with respesct to such
organization, the organization shall in-
clude in computing its unrelated busi-
ness net income so much of ifs share
(whether or not distributed) of the part-
nership gross income as is derived from
that unrelated business and ifs share of
the deductions attributable thereto. For
this purpose, both the gross income and
the deductions shall be compuied with
the necessary adjustments for the excep-
tHons, additions, and limifations referred
to in section 422 (a) and in § 29.422-1,
For example, 1f an exempt educational

Jdnstitution is a partner in a partnership
which operates a factory and if such
partnership also holds stock in a corpo-
ration, the exempt organization shall in-
clude in computing its unrelated business
net income its share of the gross income
from the operation of the factory, but not
its share of any dividends received by the
partnership from the corporation. Ifihe
taxable year of the organization differs
from that of the partnership, the
amounts included or deducted in com-
puting unrelated business net income
shall be based upon the income and de-
ductions of the partnership for each tax-
able year of .the partnership (whether
begzinning on, before, or after January 1,
1951) ending within or with the taxable
year of the organization.

(b) Special rule. For a special ruls,
applicable only with respect to taxable
years beginning after December 31,
1950, and prior to January 1, 1954, with
xrespect to unrelated trades or businesses
carried on in partnership by certain ed-
uw)auonal organizations, see saction 422
L8), ~

§29,422-3 Definition of unreloted
irade or businesc—(a) In general. (1)
The term “unrelated business nef in-
come"” os used in ssction 422 (2) in-
cludes only income from an unrelated
trade or business regularly carried on.
As used in sectlon 422 (2), the fterm
“trade or business” has the same mean-
ing as it has in section 23 (a) (1).

(2) The income of an exempt organi-
gation i3 subject to the Supplement U
tax only i two conditlons are présznt
The first
condition is that the income mush b2
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from a trade or business which is regu-
larly carried on by the organization.
The second condition is that the trade
- or business must not be substantially
related (aside from fhe need of the or=
ganization for income or funds or the
use it makes of the profits derived) to

the exercise or performance by such or--

ganization of its charitable, educational,
or other purpose or function constituting
the basls for its exemption under section
101, or, in the case of an organization
described in section 421 (b) (1) (B)
(governmental colleges, ete.), to the ex~
ercise or performance of any purpose or
function described in section 101 (6).

Whether or not’ an organization is sub- -

ject to the Supplement U tax shall be
determined by the application of these
tests to the particular circumstances in-
volved in each individual case. See
paragraph (b) of this section for cer-
tain exceptions from the term “unre-
lated frade or business.”

(3) A trade or business is regularly
carried on when the activity is conducted
with sufficient consistency to indicate a
continuing purpose of-the organization
to derive some of its income from such
activity, An activity may be regularly
‘carried on even though its performance
is infrequent or seasonal.

. (4) Ordinarily, a trade or business is
substantially related to the activities for
,which an organization is granted exemp-
tion if the pfincipal purpose of such
trade or business is to further (other
than through the production of income)
the purpose for which the organization
is granted exemption. In the usual case
the nature and size of the trade or busi-
ness must be compared with the nature
and extent of the activities for which the
‘organization is granted exemption in
order to determine whether the principal
purposes of such trade or business is to
Jfurther (other than through the pro-
duction of income) the purpose for which
.the organization is granted exemption.
For example, the operation of a wheat
farm is substantially related to the
‘exempt activity of an agricultural col-
lege if the wheat farm. is operated as a
part of the educational program of the
college, and is not operated .on a scale
disproportionately large when compared
with the educabional program of the
- college. Similarly, a university radio
station or press is considered a related
trade or business if operated primarily as
an integral part of the educational pro-
gram of the university, but is considered
an unrelated trade or business if oper-
ated in substantially the same manner
as a commercial radio station or pub-
lishing house. A trade or business not
otherwise related does not become sub-
stantially related to an organization’s
exempt purpose merely because incie
dental use is made of the trade or busi-
ness in order to further the exempt
purpose. For example, the manufacture
and sale of a product by an exempt col-
lege would not become substantially re-
lated merely because students as part of
. their educational program perform cler<
ical or bookkeeping functions in the
business. .In some cases, the business
may be substantially related because it
is a necessary part of the exempt activ-
ity. For example, in the case of an or=
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ganization exempt under section 101 (6)
and -engaged in the rehabilitation of

“handicapped persons, thé business of

selling articles made by such persons as
a part of their rehabilitation training_
would not be considered an unrelated
business since such business is a neces-
sary part of the rehabilitation program,
(b) Exceptions. Section 422 (b) speci-

‘ fically- states -that the term “unrelated

trade or business” does not include:

(1) Any.trade or business in which sub-
stantially all the work in carrying on
such trade or business is performed for
the organization without compensg.tion;
or .

(2) Any trade or business carried on
by an orgainzation exempt under section
101 (6) or by a college or university
described in section 421 (b) (1) (B), pri-
marily for the convenience of ifs mem-
bers, students, patients, officers, or

.employees; or .

(3) Any trade or business which con-
sists of selling merchandise, substantially
all of which has been réceived by the
organization as gifts or contributions,
An example of the operation of the first:
of the exceptions mentioned above would
be an exempt orphanage operating a re-
tail store and selling to the general pub-
lic, where substantially all the work in
carrying on such business is performed
for the organization by volunteers with-
out compensation. An example of the
second limitation would be a laundry
operated by a college for.the purpose of
Jaundering dormitory linens and the
clothing of students. The third excep-
tion applies to so-called “thrift shops™
operated by a tax-exempt organization
where those desiring to benefit such or-
ganization contribute old ¢lothes, books,
furniture, ete., to be sold to the general
public with the proceeds going to the
exempt organization.

(c) Special rule respecting publishing
businesses. For a special rule, applicable
only with* respect to taxable years be-
ginning after December 31, 1950, and
prior to January 1, 1953, with respect to

- publishing businesses carried on by an

organization, see section 422 (b).
SEc. 301. INCOME OF EDUCATIONAL, CHARL=

’ TABLE, AND CERTAIN OTHER EXEMPT ORGANIZA=

TIONS (REVENUE ACT OF 1950, APPROVED SEPTEM=
BER 23, 1950).

(a) Taz on Certain Types of Income. Supe
plement U of chapter 1 is hereby amended to
read as follows: AN

L] * *  J L]

SEC. 423. SUPPLEMENT U LEASE.

(a) Definition of Supplement U Lease,
The term “supplement U lease” means &

‘lease for a term of more than five yedars of

real property by an organization (or by a
partnership of which it is & member), if at
the close of the lessor’s taxable year there
is a.supplement U lease indebtedness (as de-
fined in subsection (b)) with respect to such
property. In computing the term of a lease
which contains an option for renewal or ex-
tension, the term of such lease shall be cone
sidered as’including any period for which
such option may be exercised; and the term
of any lease made pursuant to an exercise
of such option shall include the period dur-
ing which the prior lease was in efect. If
real property is acquired subject to a lease,
the term of such lease shall be considered to
begin on the date of such acquisition. No
lease shall-be considered & supplement U
lease If (A) such lease is entered into pri-

.. marily for purposes which are substantially

related (aside from the need of such ore
ganization for income or funds or tho use
it makes of the rents derived) to the oxer«
cise or performance by such organization
of its charitable, educational, or other pur«
pose or function constituting the basls for
its exemption under section 101, or (B) the
lease is of ‘premises in a bullding primarily
designed for occupancy, and occupled, by
the organization., If & leaso for miore than
five years to a tenant is for only & portion
of the real property, and spaco in the redal
property is rented during the taxable year
under a lease for not more than five yoars
to any other tenant of the organization,
leases of the real property for more than
five years shall be considered as supploment
U leases during the taxable yéar only if-—

(1) The rents derived from the real prop«
erty during the taxzable year under such
leases represent 50 per centum or more of
the total rents derived during tho taxablo
year from the real property; or the area of
the premises occupled under such leases
represents, at any ‘time during the taxablo
year, 50 per centum or more of the total
area of the real property rented at such timo;
or .

(2) The rent derived from the real props
erty during the taxable year from any ten-
ant under such & lease, or from a group of
tenants (under such leases) who aro (A)

embers of an afiliated group (as deflned In
section 141) or (B) partners, reprosents more
than 10 per centum of the total rents do-
rived during the taxable year from such
property; or the area of the premises ocouw
pled by any one such tenant, or by any sttoh
group of tenants, represents at any timo
during the taxable year more than 10 per
centum of the total area of the roal prop-
erty renfed at such time.

(b) Supplement -U lease indebledness.
The term “supplement U leaso indebtedness'
means, with respect to any real property
leased for a term of more than five years, the
unpaid amount of—

(1) The indebtedness incurred by the
lessor In sacquiring or improving such
propérty;

(2) The indebtedness incurred prior to the
acquisition or improvement of such prope
erty if such indebtedness would not have
been incurred but for such acquisition or
improvement; and

(3) The indebtedness incurred subsequent
to the acquisition or improvement of such
property if such indebtedness would not have
been incurred but for such acquisition or
Improvement‘and the incurrence of such in-
debtedness was reasonably foreseoable at the
time of such scquisition or improvement.

Where real property 1s acquired subjoot to
a mortgage or other similar l{en, the amount
of ‘the indebtedness secured by such mort«
gage or llen shall be considered (whethor
the acquisition was by gift, devisd, or purs
chase) as an indehtedness of tho lessor ine
cwrred in scquiring such property even
though the lessor did not assume or agroo
to pay such indebtedness, excopt that whoro
real property was acquired by gift, bequest,
or devise prior to July 1, 1960, subject to
mortgage or other similar llen, thoe amount
of such mortgage or other similar lon shall
not be considered as an indebtedness of tho
lessor incwrred in acquiring such proporty.
‘Where real property was acquired by gift, bo-
quest, or devise prior to July 1, 1950, subjoot
to & lease requiring improvements in such
property upon the happening of stated cons
tingencles, indebtedness incurred in im-
proving such property in accordance with
the terms of such lease.shall not be consld-
ered as an Indebtedness for purposes of this
subsection. In the tase of a corporation do
seribed In section 101 (14), all of tho stook
of which was acquired prior to July 1, 1060,
by an organization described in paragraph
(1), (8), or (7) of sectlon 101 (and moro
than one-third of such stock wes acquired

i
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by such organization by gift or bequest), any
indebtedness incurred by such corporation
prior to July 1, 1950, and any indebtedness
- incurred by such corporation on or after
such date in improving real property in ac-
cordance with the terms of a lease entered
into prior to such date, shall not be con-
sidered as an indebtédness with respect to
such corporation or such organization for
purposes of this subsection. In determining
the amount of the Supplement U lease in-
debtedness where only a portion of the real
property is subject to a supplement U lease,
proper allocation to the premises covered by
such lease shall be made of the indebtedness
incurred by the lessor with respect to the
real property.

(c) Personal property leased with real
qproperty. For the purposes of this section,
the term <“real property” and the term
“premises” include personal property of the
lessor leased by it to a lessee of its real estate

- if the lease of such personal property is made
under, or in-connection with, the lease of
such real estate. -

(d) Treatment of Suphlement U lease

rents and deductions. In computing under
section 422 -(a) the unrelated business net
i{ncome for any taxable year—

(1) Percentage of rents taken Into ac-
count—There shall be included with re-
spect to each supplement U lease, as an item
of gross income derived from an unrelated
trade or business, an amount which is the
same percentage (but not In excess of 100
per centum) of the total rents derived dur-
ing the taxable year under such lease as (A)
the supplement U lease indebtedness, at the

_close of the taxable year, with respect to the
premises covered By such lease is of (B) the

. adjusted basls, at the cloge of the taxable
year, of ‘such premises.

(2) Percentage of deductions taken into
account.—There shall be allowed with re-
spect to each supplement U lease, 25 a de-
duction to be-taken into account in comput-
ing wunrelated business net income, an
amount which is the same percentage (but

not in excess of 100 per centum) of the-sum

determined wunder paragraph (3) as the

amount determined under clause (A) of par« °

~agraph (1).is of the amount determined un=
- der clause (B) of such paragraph.
(3) Degductions allowable—The sum re-

- . ferred to in paragraph-(2) is the sum of the

following deductions allowable under section

.(A) Taxes and other expenses pald or acs
crued during the tazable year upon or with

respect to the real property subject to the

supplement T lease.

(B) Interest paid or accrued during the
.taxable year on the supplement U lease in-
debtedness.

(C) A reasonable allowance for exhause
tlon, wear and tear (including a reasonable
allowance for obsolescence) of the real prcp-
erty subject to such-lease,

° Where-only & portion of the real prbperty is

subject to the supplement U lease, there
shall be taken into account under subpara-
graph (A), (B), or (C) only those amounts
which are properly allocable:to the premises
covered by such lease. '

= = LN * .

Sec. 303; EFFECTIVE DATE OF PART X (REV~
ENUE ACT OF 1950, APPROVED SEPTEMBER 23
1950).

The amendments made by this part (sec-
tions 301, 302, and 303 of the Revenue Act
of 1950) shall be applicable only with re-
spect to taxable years beginning after De-
cember 31,1950. * ¢ ¢

§20.423-1 Definition of Supplement
U lease—(a) In general. ‘The term
“Supplement U lease” means any lease,
with cerfain exceptions discussed in (c)
of this section, for a term of more than
five years of real property by an organi-

FEDERAL REGISTER

zation subject to Supplement U (aor by
& partnership of which it is 8 member),
if at the close of the organization’s tax-
able year there is & Supplement U leass
indebtedness as defined in section 423
(b) and §29.423-2, with respect to such
property. For the purpose of secHon
423, the term “real property” and the
term “premises” include personal prop-
erty of the lessor tax-exemp} organiza-
tion leased by it to a lessee of its real
estate if the lease of such personal prop-
erty is made under, or in connection
with, the lease of such real estate. For
amounts of Supplement U rents and de-
ductions to be included in computing
unrelated business net income, szee
§ 29.423-3.

(b) Special rules. (1) In computing
the term of the lease, the pericd for
which a lease may be renewed or extend-
ed by reason of an option contafned
therein shall be considered as part of the
term. For example, & 3-year lease with
an option for renewal for another such
period is considered a lease for a term of
6 years. Another example is the case of
& 1-year lease with optlon of renewal for
another such term, where the parties at
the end of each year renew the arrange-
ment., In this case, during the fifth year
(but not during the first 4 years), the
lease falls within the 5-year rule, since
the lease then involves 5 years and thers
is an option for the sixth year, In deter-
mining the term of the lease, an option
for renewal of the lease 1s taken into ac-

-.count whether or not the exercise of the

option depends upon conditions or con-
tingencies.

(2) If the property is acquired subject
to a lease, the term of such lease shall be
considered to hegin on the date of such
acquisition. For example, if an exempb
organization purchases, in whole or in
part with borrowed funds, xeal property
subject to & 10-year lease swhich has 3
years left to run, and such lease contains
no right of renewal or extension, the
lease shall be considered a 3-year lease
and hence does not meef; the definition of
a Supplement U lease in section 423 (a)
and paragraph (a) of thissection. How-
ever, if this lease contains an option to
renew for & period of 3 years or more, it
is a Supplement U lease.

(c) Exceptions. (1) A lease shall not
be considered a Supplement U lease if
such lease is entered jnto primarily for
a purpose which is substantially related
(aside from the need of such organiza-
tion for income or funds, or the' use it
makes of the rents derived) to the exer-

. cise or performance by such organization

of its charitable, educational, or other
purpose or function constituting the
basis for its exemption. For example,
where a tax-exempt hospital leases real
property owned by it to an assoclation of
doctors for use as a clinic, the rents de-
rived under such lease would not be in-
cluded in computing unrelated business
net income if the clinic i5 substantially
related to the carrying on of hospltal
functions. See § 29.422-3 for principles
applicable in determining whether there
is a substantial relationship to the ex-

“empt purpeses of an organization,

(2) Alease is not a Supplement Uleasg
if the lease is of premises in a building

3
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primarily desicned for cccupancy and
%ccupied by the tax-exempt organiza-
on.

(3) If a lease for more than 5 years fo -
o tenant is for only a portion of the real
property, and space in the real property
is rented during the taxable year under-
8 lease for not more than 5 years io any
other tenant of the tax-exempt organi-
zation, leases of the real property for
more than 5 years shall be considered as
Supplement U leases during the faxable
year only if:

@) The rents derived from the real
property during the taxable year under
such leases represent 50 percent or more
of the total rents derived during the tax-
able year from the real property; or the
area of the premises occupied under such
leases represents, at any time during the
taxable year, 50 percent or more of the
total area of the real property rented
at such time; or

(ii) The rent derived from the real
property during the taxable year from
any tenont under such a lease, or from a
group of tenants (under such leases)
who are either members of an affiliated
group (as defined in section 141) or are
partners, represents more than 10 per-
cent of the total rents derived during the
taxzable year from such properfy; or the
area of the premises occupied by any one
such tenant, or by any such group of ten-
ants, reprezents at any time during the
taxable year more than 10 percent of the
total area of the real property rented at
such time.

(4) The application of subparagraph
(3) of this paragraph, may be fllustrated
by the following example: In 1951 an
educational organization, which is on the
calendar year basis, begins the erection
of an 11-story apartment building using
funds borrowed for thaf purpose, and
immediately leases for a 10-year ferm
the first floor to a real estate develop-~
ment company to sublet for stores and
shops. As fast as the new aparfments
are completed, they are renfed out on
an annual basis. At the end of 1956, all
except the tenth and eleventh floors are
rented. Those two floors are completed
durinz 1957 and renfed ouf. Assume
that for 1951 and each subsequent tax-
able year throush 1856, and for the tax-
able year 1860, the gross renfal for the
first floor represents more than 10 par-
cent of the total gross rents derived dur-
inz the taxable year from the building.
Under this st of facts the 10-year lease
of the first floor would be considered fo
be a Supplement U lease for all exceph
the taxable years 1958, 1859, and 1351.

§29.423-2 Supplement U lease in-
debtednesc—(a) Definition. The term
“Supplement U lease indebiedness”
means, with respect to any real proparty
leased by a tax-exempt organization for
a term of more than 8§ years, the unpaid
amount of:

(1) The indebtedness incurred by fhe
Jessor tax-exempt organization in
acquiring or improving such property;

(2) The indebtedness incurred by the
lessor tax-exempt organization prior to
the acquisition or improvement of such
property If such indebfedness would not
have bzen Incurred but for such acquisi-
tHon or improvement; and
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(3) The indebtedness incurred by the
Iessor tax-exempt organization subse-
quent to the acquisition or improvement
of such property if such indebtedness
would not have been incurred but for
such acquisition or improvement and the
incurrence of the indebtedness was rea=
sonably forseeable af the time of such
acquisition or improvement.

(b) Examples. The rules of para-
graph (a) of this section, respecting
Supplement U leases also cover certain
cases where the leased property itself is
not subject to an indebtedness. For ex-
ample, they apply to cases such as the
following’ - . - <

Ezample (I). A university pledges some
of its investment securities with & bank for
4 loan and uses the proceeds of such loan to
purchase a bullding, which bullding is sub-
Ject to a lease that then has more than 5
years to run. This would be an example of
o Supplement U lease indebtedness incurred
prior to the acquisition of the property
which would not have been incurred but for
such acquisition,

Ezample (2). If the bullding itself in
example (1), above, is later mortgaged to
raise funds to release the pledged securities,
the lease would continue to-be a Supple~
ment U lease.

Ezample (3). If a sclentific organization
mortgages its laboratory bullding to replace
working capltal used in remodeling another
one of its buildings, which other building
1s free of indebtedness and Is subject to a
lease that then has more than 5 years.to run,
the lease would be & Supplement U lease
inasmuch as the indebtedness though in-
curred subsequent to the improvement of
such property would not have been incurred
but for such improvement,.and the incur-
rence of the indebtedness was reasonably
foreseeable when, to make such improve-
ment, the organization reduced its working
capital below the amount necessary t6 cone
tinue cwrrent operations.

(c) Lease of part of property.” Where

only a portion of the real property is

subject to a Supplement U lease, proper
allocation of the indebtedness applicable
to the whole property must be made to
the premises covered by the lease.

(d) Property acquired subject to lien.

Where real property is acquired subject
to a mortgage or similar lien, whether
the acquisition Jbe by.gift, bequest, devise,
or purchase, the amount of the indebted-
ness secured by such mortgage or lien is
@ Supplement U lease indebtedness (un-
less (e) (1) of this section applies) even
though the lessor does not assume or
agree to pay the indebtedness; For ex-
ample, a university pays $100,000 for real
estate valued at $300,000 and subject to-
4 $200,000 mortgage, For the purpose of
the Supplement U tax, the result is the
same as if $200,000 of borrowed funds
had been used to buy the property.

.(e) Exceptions. (1) Where real prop-
erty was acquired by gift, bequest, or de-
vise, prior to. July 1, 1950, subject to a
mortgage or other similar lien, the
amount of such mortgage or/other simi-
lar lien shall not be considered as an
indebtedness of the -lessor tax-exempt
organization incurred in acquiring such
property, )

(2) Where real property was acquired
by gift, bequest, or devise, prior to July 1,
1950, subject to a lease requiring im-
provements in such property upon=the

happening of stated cqntingencies, in-. years, Similarly. for taxable years durs .

-

PROPOSED RULE MAKING

debtedness incurred in improving such
property in accordance with the terms of
such lease shall not be considered as in-
debtedness described in section’ 423 (b),
and in this section.

- (3) In the case of a corporation de-
scribed.in section 101 (14), all of the
stock of which was acquired prior to July
1, 1950, by an organization described in
paragraph (1), (6), or (1), of section 101
(and more than one-third of such stock
was acquired by such organization by
gift or bequest), any indebtedness in-
curred by such corporation prior to July
1, 1950, and any indebtedness incurred
by such corporation on or affer such
date in improvidg real property in ac-
cordance with the terms of g lease
entered into prior to such date, with re-
spect to either such section 101 (14) -cor-
poration or such section 101 (1),-(6), or
() organization, shall not be considered
an indebtedness described in section 423
(b) and in this section. ' .

(£) Subsidiary corporations. The pro-
visions ‘of section 423 are applicable
whether or not a subsidiary corporation
of - the type exempt under section 101
(14) is availed of in.making the Supple-
ment U lease. For exdmple, assume g
parent organization borrows funds to
purchase realty and sets up a separate
section 101 (14) corporation as a sub-

sidiary. to hold the property. Such sub=- -

sidiary corporation-leases the property
for a period of more than 5 years, col-
Jects the rents and pays over all of the’
income, less expenses, to the parent or-
ganization, the parent organization be-
ing liable for the indebtedness. Under
these assumed facts, the lease by the
-section 101 (14) subsidiary corporation
would be g Supplemeént U lease with re-
spect to such subsidiary corporation, and
the rental income would be subject to
the tax, whether or not the subsidiary
itself assumes the indebtedness and
whether or not the property is subject to
the indebtedness.

§ 20.423-3 Treatment of rent from
Supplement U lease—(a) General rule.
There shall Be included with -respect to

each Supplement U lease, as an item of -

gross income derived from an unrelated
trade or business, an amount which is the
same percentage (but not in excess of 100
percent) of the total rents derived during
the taxable year under such ledse as:

(1) The amount of the Supplement U
lease indebtedness at the close of the tax-
able year of-the lessor tax-exempt organ-
ization, with respect to the premises cov-
ered by such lease, is of :

(2) The adjusted basis of such premiseg
at the close of such taxable year. ./

The basis (unadjusted) of property is
determined under section 113 (a), and
"the adjusted basis 6f property is detér-
mined under section 113 (b). The de-
- termination of the adjusted basis of
property is not affected by the fact that
the organization was exempt from tax for
prior taxable yearss/ Proper adjustment
must be made under section 113 (b) for
the entire period since the acquisition of
the property. Thus, adjustment must be
made for depreciation for all prior tax®
able years whether or not the organiza-
tion was exempt from tax for any of such

[

ing which the organization is subject to
Supplement U, the fact that only & por«
tion of the deduction for depreciation iy,
taken into account under section 423 (d)
does not affect the amount of the adjust«
ment for depreciation.

(b) Ezxamples. In‘each of the follow-
ing examples it is assumed that the tax-
payer makes its returns under Supple-
ment U on the basis of the calendar yeay,
and-that the lease is not substantinlly
relateéd to the purpose for which the or-
ganization is granted exemption from
tax, |

Examﬁle (1). Assume that s tax-exompt
educational organization purchased proporty
in 1941 for $600,000, using borrowed funds,
and leased the bullding for a perlod of 20
years. Assume further that the adjustod
basis of such bullding at the close of 1951
1s $500,000. If, at the close of 1051, $200,000
of the indebtedness tncurred to acquiro the
property remains outstanding, sinco thid s
two-fiifths of the adjusted basis of the build«
Ing at the close of 1951, two-fifths of tho
gross rental recelved from the building dur«
ing 1951 shall be included as an itom of
gross income in computing unrelated busle
ness net fncome. If, at the closo of a subso«
quent taxable year, tho outstanding indobt«
edness 1s $100,000 and the adjusted basts of
the building is $400,000, one-fourth of the
gross rental for such taxable year shall bo
included as an ifem of gross incomo in comy
puting unrelated business neot income for
such taxable year. ’

Ezample (2). Assume that a tax-oxempb

. organization owns a 4-story bullding, that

in 1951 it borrows $100,000 which it uses to
improve the whole bullding, and that it
thereafter in 1951 rents tho first floot of the
building under a 6-year lease at a rontsl of
$4,000 o year. The second, third, and fourth
floors of the building are leased on a yeurly
basis during 1951, Assume, also, that the
adjusted basis of the real property at tho end
of 1961 (after reflecting tho exponditurey for
improving the bullding) 1s §200,000, allocable
equally to each of the 4 storles. Under theso

facts, only one-fourth of the-real property

subject to a Supploment U leaso. ‘Tho pet«
centage of the rent under such loase whioh
is taken into account is determined by the
ratio which tho allocablo part of tho Supplo«
ment U lease indebtedness hears to tho fl«
locable part of the adjusted basis of tho real
property, that 1s, the ratio which one-fourth
of the $100,000 of Supplement U loase ine
debtedness outstanding at the close of 1951,
or $25,000, bears to one-fourth of tho ade
Justed basis of the Supploment U lease
premises at the close of 1951, or $60,000. ‘Tho
percentage of rent which i3 Supploment U
lease Income for 1951 1is, thereforo, one-half
(the ratio of $25,000 to §50,000) of $4,000, '
or $2,000, and this amount of §2,000 {3 con-
sidered an item of gross income derived from
an unrelated trade or business,

§ 29.423-4 Percentage of deductions
taken into account. (a) The same per-
centage is used in determining both the
portion of the rent and the portion of
the deductions taken into account with
respect to the Supplement U leaso In
computing unrelated business net ine
come. See § 29.423-3 for the determinn-
tion of such percentage. Such percent-
age is applicable only to the sum of the
following deductions allowable under
section 23: .

© (1) Taxes and other expenses pald or
accrued during the taxable year upon or
with respect to the real property sube
Ject to the Supplement U lease;

(2) Interest paid or accrued during
the taxable year on the Supplement U
lease indebtedness;
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-(3) A reasonable allowance for ex-

- haustion, wear and tear (including a
reasonable allowance for obsolescence)
of the real property subject to such lease,

‘Where only a portion of the real prop-
erty is subject to the Supplement U lease,
there shall be taken into account only
those amounts of the above-listed de-
ductions which are properly allocable
to the premises covered by such lease.
- (b) The deductions allowable under
section 423 (d) and under paragraph (a)
of this section with respect to a Sup-
plement U lease are not limited by the
amount included in gross'income with
respect to the rent from such lease, but
‘any excess of such deductions over such
gross income shall be apphed against
other items of gross income in computing
.unrelated business net income taxable
under section 421 (a)

Ezample. Assume ‘the same iacts as those
in example (1) of §29.423-3 (b). ASSume
also that for 1951 the organizatlon pays taxes
of $4,000-on the property, interest of §6,000
on its Supplement U lease indebtedness, and
that the depreciation allowable for 1951
-under section 23 (1) is $10,000. Under the
facts set Torth in example (1) of section
20.423-3°(b) and in the preceding sentence,
the deductions to be teken into account for
1951 in computing unrelated business net
. income would be two-fifths of the total of

“the deductions of 20,000, that is, $8,000.

Sec. 301, INCOME OF EDUCATIONAT, CHARI-
TABLE, AND CERTAIN OTHER EXEMPT ORGANIZA=~
.TIONS -(REVENUE_ACT OF 1950, APPEOVED SEP-

+EMBER 28, 1950).

(a) Tax on Certain Types of Income, Sup-
‘plement U-of chapter 1 is hereby amended
to read as follows:

~- % * * * . ®

SEC. 424. TAXES OF FOREIGN COUNIRIES AND

“POSSESSIONS GF THE UNITED STATES
" ‘The amount of income, war-profits, and
excess-profits taxes imposed by foreign coun-
tries or possessions of the United States shall
be allowed as & credit against the tax of an
organization subject to the tax imposed by
‘section 421 (a) to the extent provided In sec-
tion 131; and in the case of the tax imposed
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by section 421 (a), the term “normal-tax net
income” and the term ‘““net incoma® s used
in eection 131 gholl be read s “cupplement
U net income”,
. - » » L 4 »

Sec. 303. EFFECTIVE DATE OF PART @ (REVENUD
ACT OF 1950, APPROVED SEPTEMDER 23, 1050),

The amendments made by this part [cece
tions 301, 302, and 303 of the Revenuo Act
of 1950] shall he applicable only with re-
spect to taxnble years beg after De-
cember 31, 1950, @ * *

[F. R. Doc. 52-162; Filed, Jan. 7, 1052;
8:47 a. m.)

DEPARTMENT OF AGRICULTURE

Production and Marketing .
Administration

[7 CFR Part 9521
[Docket No, AO-234]
HANDLING OF MILK IN PROVIDENCE, R L,
MARKETING AREA

DECISION WITH RESPECT TO PROFOSED 2IARw
EETING AGREEMENT AND PROPOSED ORDER

Pursuant to the provisions of the Agrl-
cultural Marketing Agreement Act of
1937, as amended (7 U. 8. C. 601 et seq.)
and the applicable rules of practice and

+ procedure, as amended, governing pro-

ceedings to formulate marketing agree-
ments and marketing orders (7 CEFR Part
900), a public hearing with respect to o
proposed marketing agreement .and a
proposed order regulating the handling
of milk in the Providence, Rhode Island
marketing area was conducted at An-
tioch, Rhode Island, June 25-29, 1951,

‘and at Providence, Rhode Island, July

2-3 and 5-6, 1951, pursuant to notice
thereof which was issued on June 6, 1951
(16 F. R. 5345).

Upon the hasis of the evidence intro-
duced at the hearing and the record
thereof, the Assistant Administrator,
Production and Marketing Administra-
tion, on October 29, 1951, filed with the
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Hearing Clerk, United States Depart-
ment of Acriculture, his recommendezd
declsion and opportunity fo file writfen
exceptions thereto which was published
in the FeprrAL REGISTER O Novemh.r 1,
1951 (16 ¥ R. 11112).

Within the period reserved for excep-
tions, several producers' associations,
handlers, and others filed exceptions fo
certain of the findings, conclusions and
actions recommended by the Asszstant
Administrator.

The material issues, findings, conclu-
slons, and rulings of the recommended
declision appear to be justified on the
basls of the hearing record and a review
of the record in the lizht of exceptions
taken by interested persons. However,
the Production and Marketing Adminis-
tration, United States Department of
Agrlculture, has heen advised by on2 of
the principal proponents of fhe order,
producer association which requested
consideration of a marketing order fo
regulate the handling of milk in the
Providence, Rhode Island markefing
area, that such association is definitely
opposed fo & marketing.order for the
Providence marketing area af this time.
In view of this substantial change in the
material facts to be considered, it is con-
cluded that no further action relative to
the proposed marketing agreement and
proposed order should bz taken on the
basls of the existing public hearing rec- -
ord. This decision to take no action on
the basls of the hearing record does not
preclude & reopening of this record for
renewed consideration of the proposal
to regulate the handling of milk in the
Providence, Rhode Island markefing
area.

[sEaLl CHARLES F, BRANNAN,

Secretary of Agriculture.
_JANUARY 3, 1952,

[¥. B. Doc. 52-204; Filed, Jan. T, 1952;
49 a. m.]

" DEPARTMENT OF - DEFENSE

‘Munitions Board
SECRETARY OF THE NaAVY

DELEGATION OF kAUTHORITY 7O RESCHEDULE
DELIVERY OF LIATERIALS

Pursuant to delegation of authority
from the Secretary of Defense, in ace
cordance with Defense Production Act
and NPA Delegation 1, Supplement 1, as
- amended .September 11, 1951, there Is

hereby delegated to the Secretary of the

Nayy, authority:

. (1) To reschedule deliveries of the
. materials which are required in support
of the Depariment of Defense Ships Pro-

gram (A-3): Provided, however, (a)

That such authority shall be applicable

“to reschedule deliveries on orders rated

or identified DO-A3 by or under the

eauthority of the Department of the Navy,
or. upon request thereof, to reschedule
deliveries on orders rated or identifled

DO-A3 by another department or ele~

NOTICES

ment of the Department of Dafense or
its associated agencles; and (b) that
such rescheduling of deliveries requires
no change in production schedules of the
person making the deliverles;

(2) To redelegate this authority to
that activity of the Department of the
Navy which is to act as the central de-
livery rescheduling unit for the Ships
Program in the Department of the Navy.

The exercise of this authority shall
conform to the terms of the regulations
and orders of the National Production
Authority and to such priorities and allo-
cations policy directives and procedures
as may be issued by the Munitions Board
to implement policies and procedures is-
sued by the National Production Au-
thority,

This delegation shall take effect this
date.

- J. D. Suary,

Chatrman, Xunitions Board.

Novemuser 15, 1951,

[F. R, Doc. 652-147; Flled, Jan. 7, 1053;
8:45 a. m.}

SECRETARY OF TEE ARLIY

DELEGATION OF AGTHORITY TO RESCHEDULE
DELIVERY OF 2T

Pursuant fto delegation of authority
from the Sscrefary of Defense, in accord-
ance with Defenss Production Act and
NPA Delegation 1, Supplement 1, as
amended September 11, 1951, there is
hereby delegated to the Secretary of the
Army, authority:

(1) To reschedule deliveries of the
materlals which are reguired in support~
of the Department of Defense T:
Automotive Prozram (A-4): Promded
however, (2) That such authority shall
be applicable to reschedule deliveries on
orders rated or identified DO-A4 by or
under the authority of the Department
of the Army, or upon request thereof, to
reschedule deliveries on orders rated or
1dentifled DO-A4 by another department
or element of the Department of Dafense-
or its associated agencies; and (b) that
such rescheduling of deliveries requires
no change in production schedules of the
person making the deliveries;
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(2) ‘Toredelegate this authority to the
Office of the Assistant Chief of Staff, G-4,
that activity to act as the central de-
livery rescheduling unit for the Tank-
-Automotive Program in the Department
of the Army.

The exercise of this authority shall
conform to the terms of the regulations
and orders of the National Production
Authority and to such priorities and
allocations policy directive and pro-
cedures as may be issued by the Muni-
tions Board to implement policies and
procedures issued by the National Pro-
duction Authority. '

This delegation shall take effect this
date. _
- J. D, SMarLy,
Chairman, Munitions Board.

Novemser 15, 1951,

[F. R. Doc. 52-148; Filed, Jan. 7, 195%;
8:45 2, m.]

DIRECTOR, AIRCRAFT PRODUCTION
’ RESOURCES Acmrcy '

DELEGATION OF AUTHORITY TO RESCHEDULE
DELIVERY OF MATERIALS -

Pursuant to delegation of authority
from the Secretary of Defense, in accord-
ance with Defense Production Act and
NPA Delegation 1, Supplement 1, as
amended September 11, 1951, there is
hereby delegated to the Director, Air-

craft Production Resources Agency, au- -

thority:

i
(1) To reschedule deliveries of the ma+

terials which are required in support of
the Department of. Defense Aircraft
Program (A-1) : Provided, however, (a)
That such authority £aall be applicable
only to reschedule deliveries on orders
rated DO-Al by or under the authority
of the Secretary of Defense; and (b)
that such rescheduling of deliveries re-
quires no change in production schedules
‘of the person making the deliveries;

The exercise of this authority shall
conform to the terms of the regulations
and orders of the National Production
Authority and to such priorities and al-
locations policy directives and proce=
dures as may be issued by the Munitions
Board to implement policies and proce-
dures issued by the National Production
- Authority.

This delegation shall take effect this
date, and supersedes Munitions Board
delegation of authority No. 1, as amend-
ed, dated June 15, 1951,

7 J. D. SMALL,
Chairman, Munitions Board.

NovemBER 15, 1951, o

[F R, Doc. b2-149; Filed, Jan. 7, 1952;
8:45 a. m.]

DEPARTMENT OF THE INTERIOR.

Geological Survey
SNAKE RIVER, OREGON
POWER SITE CLASSIFICATION NO, 421
/ Correction

!

In F. R. Doc. 51—i4556, appearihg.at :

page 12404 of the issue for Saturday,

NOTICES

December 8, 1951, the fourth line in the
" second column on page. 12404 should
read: “See. T, N%NE%, SW%.NE%,
N1.SBY, and”.

“Havmia HAMMA, DOSEWALLIPS, AND DucK-
ABUSH RIVERS, WASHINGTON

RIVER SITE CLASSIFICATION NO. 423
Correction -
In F. R. Doc. 51-14578, appearing at

page 12405 of the issue for Saturday, _

December 8, 1951, the eighth line in the
second column on page 12405 should
reac}/ “Sec, 14, NI/ZSW%, SEYiSW;, and
SW 4)7

Office of the Secretary
[57159] ..
Insxo
NOTICE FOR FILING OBJECTIONS TO ORDER

WITHDRAWING PUBLIG LANDS FOR PRO-,

TECTION OF WATER SUPPLY FOR CITY OF
SANDPOINT, IDAHO*

. For a period of 30 days from the date
of publication of the above entitled or-

der, persons having cause to object to the
'terms thereof may present ftheir objec-
tions to the Secretary of the Interior.
Such - objections should be in writing,
should be addressed to the Secretary of
the Intenor, and should be filed in du~

plicate in the Department of the Interior,
Washington 25, D. C. In case any ob-
jection is filed and the nature of the op-
position is such as to warzant it, a publio
hearing will be held at a convenient time
‘and place, which will be announced,
where opponents to the order may ‘state
their views and where the proponenty
*of the order can explain its purpose, in«
tent, and extent. Should any objection
« be filed, whether or not & hearing is held,
“notice of the determination by the Sec-
retary as to whether the order should be
rescinded, modified or let stand will be
given to all interested parties of record
and the general public,

OscAR L. CHAPMAN,
Secretary of the Interior,

JANUARY 2, 1952. .

[F. R. Doc. 52-161; Filed, Jon. 7, 1953}
8:45 a. m.]

.DEPARTMENT OF AGRICULTURE

Commodity Credit Corporation

SALES OF CERTAIN COMMODITIES AT FIXED
PRICES

JANUARY DOMESTIC AND EXPORT PRICE LISTS

Pursuant to the Pricing Policy of Com-
modity Credit Corporation issued March
.22, 1950 (15 F. R. 1583), and subject to
" the conditions stated therein the follow-
.ing commodities are available for gale in
the quantities and at the prices stated:

IANUARY DouEesHIc PricE List

-

Oommodity and o proximate Sgruantity
available, (subject to prior

Domestlo sales prico

Dried whole eggs, 1950 pack (packed. In
barrels and drums) in carloa Iots only,
. 1,000,000 pounds. _

Mlch

Nonfat dry milk sollds, 1951 production,in
carload lots only, 44,000,000 pounds,

i!nseed oll, raw, 212,000,000 pounds.......

Dry edible beans

On all beans, for arcas other than theso shown below, adjust
upward or downward by an amount equal to the price suppor
- gram differential betwecn arcas. Whero no prico support d

$1.03 pe: pound “in storo" at location of stock in Illinols, Indiana, Yowa,
an, O]

lnn'esota (“in store’” means in storage at warehouse, but with

any prepald storage and outhandling charges for tho betiefit of ¢ho

buyer).

Spray process~15/é per pound “In store” at locatlon of stock fn any
State (“instore’’ means at tho procossor’s plant or In storago at waro«
house, but with any prepaid storage and outhandlihg charges for tho
benefit of the buyer).

gSeenote on Coillng Prico Certification on the last pagoe of this prico

klahoma, Kansag, Wisconsin, MJs:ourl. Nobraska,

Market prico on date of sale.
(S)eo note on Ceiling Price Certmcation on tho last pagu of this prico

grlces

o ential occurs, the prico lsted will apply. For other grades of n l

- : beans, adjust
beans, are at
added, as ap&

No. 1 Grade, 10481 and 1949 crops: $7.88 per 100 pounds, basis £, o, b,
Denver tato area; $7.48

Pinto, bagged, 1,220,000 hundredwelght.

{nmaﬂxet difforentials. Prices listed below, on all
oint of production. Amount of paldsn freighit to bo

per 100 pounds, basis 1, o, b, Idako nrem

Pea, bagged, 400,000 hun’zﬁedwelght..-. N? 1 gr?&eh ggnl , 1049,1 and 1950 crops: $8.50 per 100 pounds, basls
. 0.
Red Kkidney, bagged, 890,000 hun- | No. 1 Grade 10181 and 1040  crops: $9.09 per 100 pounds, basis £, o. b,
dred wel%?t. - New York area,
Great Northern, bagged, 1,075,000 hun- { No, 1 Grade 19181 and 1049 crops: $7.88 per 100 pounds, basls £, 0. b,
dred welght. 'I‘wln Falls Idaho, area; $3.25 per 100 pounds, basis f. o, b. Morrlll,

Baby llma bagged, 590,000 hundred-

Cmerry beans, bagged, 44,000 hun.

Austrian wlnter pea seed, bagged, 2,136 000
hundredw.

Blue Luplna seed, bagged, 1,141,000 hun.

California

Nebr.,
No. 1 Grade 1018 tand 1949 1 crops: $7.07 per 100 pounds, basls £, o, b,
No 1 QGrado 1919 crops: $9.30 per 100 pounds, basis T 0. b, Mlchlgan
s4 50 per 100 pounds, basis £, 0. b. potat of productlon, pluy pald-ln

freight, as applicable.
$5 per 100 pounds, basls {. 0. b, point of productlon; plus patd-in frolght,

dredweight, as applicable.
Common and Willamette vetch seed, | $7 per100 pounds, basls 1. 0. b. point of production; plus patd-in frofght,
bagged, 130,300 huhdredwelght. as appllcab
Red otfolowr ,segd (un) eqrtmed), bagged, 33? 0‘ ; 100 p(;lungls basis f. 0. b. polnt of production; pluy pald.In
re 3 8]
Wheat, ‘bulk, 5,000, 000 bushels ............. This wheat B%vanublo only when promium wheat {s required or whero
~ ' emergenocy 8ituations exist. Basis in store, tho market prico but inito

truck

NorE:

event less than the applleable 1951 loon rate for tho class, frrade,
quality, and locatlon, plus: (1) 28
or, (2) 23
amples of

ex ruil or barge, $2.68; Minnea
$2.70; Ohlcago, No. 1 RW,
No wheat will bo for salo in tho

cents per bushel if recelved by

cents per bushel if recolved by rall or bargo. Tixe
um prices, per bushel: Kansag Olty, No. 1 W,

%llsl,) No. 1 ;’)NS, o% rall or bnu,o
T

, 0X 18
i’ortlzmd, Oreg,, trea tutll

- turther notice.

"1 1 Thesg samo Jots also aro avaflable at export sales prices aunounced today.
!_See F. R, Doo 52-160, Title 43, Chapter I, Appendix, PLO 783, supra.
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—__Oats, bulk, 6,500,000 bushelSeeeeeananaaea..

* Barley, bulk, 14,000,600 bushelS. eeceeeeea..

RN ST C—

Tuesday, January 8, 1952

FEDERAL REGISTER

- JaNuary DoMESTIC PRIcR Lisr—Continued

Commodlty and spproximate sﬂlemm
available (sub; ectto prior sale)

Domestle gales prioo

At polnm of produoetlon, basts In stere, the market
than the uPpllmblo 1051 cﬁumylmn rato plus:
- or baxge. At othcr pamts um !are’c!n

. Fles of minimum price
or b:uge, 93 ccnts; Lnnn&pols, No. 3 ez

Basisin stom the market pricd but {n no ¢vent 1o than tha oy, L:sh'.:

\ 1951 loan rate for tho elass, gro
19 cents per bushel uxw:lved b
Hfrecelved by rall ot barge. | Exniy b AR
DMinneapolls, No. 1 batey ex
XNo. 1 western barley, ex rall or barge,

At points of producuon. basts
than the applicabla 1651 munty Toan rats tu x\o. 3 y»:uu':.' plns (l 18
cents per ushel, if mcelvcd by truck, ec (2) 15 it
other lcvmlam.

0 but net L::

per }m.h
us avErozs pald
! ef Chmci%iga.a crbcxzcr,

truck or (2)

zde, quality, un.l lmum
{l’&& mﬁ 4 hh&.f!
rull &x berge, S i Fransea,
In clore, tbs morkst prim but not lecs

ts pr bl

received b af rafl er barge, At uza !mlnb p!ns

- . averags pald-in frefght, Examples of minim; per buchels
Chieago, No. 3 yellow, §1.09; 6t, Louls, No. 3} 377, $L.92% Mlinne.
apolis, No. 3 yellow, Sl.Sl

- - No. 3 yellow, S1.53, Fi

., Mdnlrzet i Wmdnmlrmla t plaos of delb 13ed delf

ar, rics on 0 af oy \{ rovided i
me il eI¥, P 224

Flaxseed, bulk, 500,003 bushels.ceecmeeaeae-

mn!m, No. 3¥ellsw, $1.5%; Kans City,
ez classes, grades, and quality, markeé

15 days unless o agread upsa.

Cedmy .Pnce Certification. Anyp urchw from COC otnonfat drymﬂksoﬂds. crraw Unsaed ofl, most bo nbh and

will be required to certify that the prica paid to 000 does

usual suppliers for the commeodity in tbe quantity and at

}{gt exceed tho highest o:mnﬁ?rlwha con!sl p:, goy of bis

0 place and stasan that delivery Is made

__JANUARY EXPOR?T FRICE List

—Commodity and approximate quantity

svailabla (subject to prior sale) Erpart zales pricy e
Dry edible Tmm No. 1 Gmda delivered on track prescat !m(Isn. un basts eosts and
frefght pald to £, a. 8. vessel at Igcaticas ehown
Pinto, ba ed, 1943 crop, 430,003 hun- s&%pe%}tgobp?un s, Portland, Oreg,supulmpmmsh, v.s. aulipsris
dred: 588 Nl clow).
Pes, bagged, and 1949 crops, | For export to Western Hemisphero osuntrles=$3.10 per 160 pounds
395 000 hundredwexgh gzlmt Csosast pgl.ls for expcrt to oumr than VW unncm!:phmmm-
es—85.50 p pnun t Coast pfﬂ:s.
reat Northern, ba%zed, 1948 crop, | $6.693per 100 pounds, rd:m Orcz. (12,607 hundredwelzht enly
397 003 hundredweig s(mredat Tho 1 Dalics, Om" ); $5.00 per 100 paunds, U, §. Galf pazts
sea note
Baby lims, bagged, 1048 and 1049 | 85 per 100 pounds, San Fronelsoo Bay ares,

uo 530, l}whundredwe!ght
lgfdner, bagged, 1948 and 1949

$5.50 per 10
ctops, 399,000 hundredwelgh t13

Austrian winter pea seed, bagged, 2,136,000
hundredweight.l

Noze: “U, 5. Gulf
%han to New Oxlams, Any excess frelght will bs for secount of thy

uyer.
. Dlscountslarmdmdnunbe:ns No. 2, 25 ecnts less than No. 1; No. 3,
N 50 cents Jess than No, 1, Al nmprlﬂtadl,mun!swmnubogiwmu

MMarket prics on
takes plaee within 15 days unless otkorwisa agreed upsn.

unds, New York Olty.
‘ports” means ports with frelsht mtes net greater

“off-color’ beans. At cc 's gption, 1043 crap beans may bo fore
nished in placo of 108 Eu:mm whem stacks of 19&3 beans
of the type and

da d
to of mlo at p!:ma o! dellrzxy, provided delivery

1 These sa.ms !ots are available at domestlc mles pr!ees announcad toda

3 Ceiling

pald to CCQ does
quantity and at the place and season that delivery

(Pub. Law 439, 81st Cong.)
Issued; January 3, 1952.

[sEaL] LionerL C. HoLns,
- Acting President,
Commodity Credit Corporation.

[F. R. Doc. 52-195; Filed, Jan. 7, 1952;
8:48 a. m.]

DEPARTMENT OF COMMERCE

Civil Aeronautics Administration
[Amdt. 3]
_ ORGANIZATION AND IPONCTIONS

RELOCATION OF AH{POE{T‘DISTRICT OFFICE

In accordance with the public infor-
mation requirements of the Adminis-
trative Procedute Act, the description of
Organization and Functions of the Civil
Aeronautics Administration is hereby
amended. The purpose of this amend-
ment is fo relocate the Airport District
Office serving West Texas.

Section 43 (g) (3) (i), Region 4, is
amended by changing “Big Spring, Tex.,

~ -

Cerlification, Any CO of Red kidney bmns or Gré3t Nertliom beans for exxmt or
Peabeansfor export to Wi estcmﬁe:ms hexe oountrles maust bo able and will ba%d to certlfy that tho
not exceed the highest eemng pr!c?s he eodgd pay any of his usual supp!

fortha commedity intks

Municipal Afrport—y7est Texas" to read
“Abllene, Texas, Old Post Office Bulld-
inp—West Texas".

This amendment shall become effec-
tive upon publication in the Feperarn
REGISTER,

[sEavL] F. B. 1zE,
Acting Admfm’strator of

Civil Aeronautics.

[F. R. Doc. 52-164; Flled, Jan. 7, 1852;
8:47 o. m.}

DEPARTMENT‘OF LABOR

Wage and Hour Division
LEARNER EIPLOYMENT CERTIFICATES

ISSUANCE TO VARIOUS INDUSIRIES

Notice is hereby given that pursuant to
section 14 of the Fair Labor Standards
Act of 1938, as amended (52 Stat. 1068,
as amended; 22 U. 8. C. and Sup. 214)

. and Part 522 of the regulations issued

thereunder (29 CFR Parb 522), speclal
certificates authorizing the employment
of learners at hourly wage rates lower

215

than the minimum wage rates applica-
ble under section 6 of the act have been
issued to the firms listed below. The
employment of learners under thesz cer-
tificates is limited to the terms and con-
ditions therein contained and is subject
to the provisions of Part 522. The ef-
fective and expiration dates, cccupa-
tions, wage rates, number or proportion

. of learners, and learning period for cer-

tificates issued under the general learner
regulations (885221 to 522.14) are as
indicated below; conditions provided in
certificates issued under special indus-
fry rezulations are as esfablished in
these regulations.

Single Pants, Shirts and Allied Gar-
ments, Women’s Apparel, Sportswear,
Rainwear and Other Odd Outerwear,
Robes and Ieather and Shesp-Lined
Garments Divisions of the Apparel In~
dustry Learner Rezulations (29 CFR
522.160 to 522.166, as amended Sepfem-
ber 25, 1950; 15 F. R. 5701; 6326).

Boron Blousa & Sportswear Co., 29 East
Juniper Street, Hazelton, Pa., effective
12-13-51 to 12-18-52; 10 learners for normal
Inkor turnover (ladles” blouses).

H. Bomzs & Bro., Inc., Elmer, N. J., effec~
tive 12-21-51 to 12-20-52; 10 percent for
normatl labor turnover (1adles’ dresses).

Calhoun Garment Co., Cathoun City, Miss.,
effective 12-18-61 to 12-17-52; 10 percent for
normal labor turnover (boys’ and students’
temidrecs pants).

Cowdon 2anufacturing Co., 800 West Main
Street, Lorehead Ky, effective 12-17-51 to
12-16-52; 10 percent for normal Iabor turne
over {(cotton worl: pants and shirts).

Feldt dnnufacturing Co., 117-119 South
Maip Street, Temple Tex., effective 12-22-51
to 12-21-52; 10 Jearners for normal Izbor
turnover (men's, ladles’ and boys® western

Gateway Manufacturing Co., Masontown,
Pa., effective 12-20-51 to 12-19-52; 10 learn~
ers for normal labor turnover (men's sport
shirts). P

Helena Garment Co., West Helena, Ark.,
eflective 12-18-5% to 6-17-52; 100 learners for
normal Iabor turnover (Sromen’s and jun-
{ors’ wash drecces and blouses).

Charles W. Hencon Garment Manufacture
ing Co., Inc.,, Lawrenceville, Ga., efective
12-18-51 to 12-17-52; 10 percent for normal
Inbor turnover (work pants and shirts).

Hollywooed Sportogs, 1901 First Streef, San
Fernando, Calif,, effective 12-14-51 to
6-13-52; 10 learners for expansion purposes
only (sport shirts).

P, Jacobzon & Sons, Inc., Jay and River
Streets, Troy, N. Y., effective 12-18-51 to
12-17-52; 10 percent for normal lakor turn-
over (men’s shirts and pajamas).

P, Jacobson & Sons, Inc, Salisbury, Md.,
effective 12-18-51 to 12-17-52; 10 percent
for normal labor turnover (men’s shirts).

P. Jacobzon & Sons, Inc., 127 Arch Streef,
Albany, N. Y., effective 12-18-51 to 12-17-52;
10 parcent for normal labor twrnover (men's
shirts and pajamas.)

P. Jacobzon & Sons, Inc., Smith and Cor-
nell Streets, Kingston, N. Y., effective 12~
18-51 to 12-17-52; 10 percent for normal
labor twrnover (men’s shirts).

Tho Eaynce Co., Pawhuska, Okla., effective
12-19-51 to 12-18-52; 10 percent for normal
Inbor turnover (boys' sport shirts).

Kleecon Co., Moundsville, W. Va., effective
12-18-51 to 12-17-52; 10 learners for normal
labor turnover (men's and boys” pants).

Lady Ester Lingerle Corp., Berwick, Pa.,
effective 12-20-51 fo 12-18-52; 10 percent
for normal labor turnover (ladles” under-
garments).

Lexington Manufacturing Co., East
Eleventh Avenue, Lexington, N. C., effective
12-18-51 to 12-18-52; five learners for normal
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labor turnover (men's sport
shirts).

Marcus Loeb & Co., Inc., 127 Trinity Avee
nue, SW,, Atlanta, Ga., effective 12-18-51 to
12-17-52; 10 percent for normal labor turn=
over (men’s and boys’ semidress pants).

Manhattan Shirt Co., Kingston, N. Y., efe
fective 12-14-51 to 12-13-52; 10 percent for
normal labor turnover (pajamas).

Manhattan Shirt Co., Scranton, Pa.. effecs
tive 12-18-51 to 12-17-52; 10 percent for nor=
mal labor turnover (sportswear).

Manhattan 8hirt Co., Lexington, N. C., ef-
fective 12-18-61 to 12--17~52; 10 percent for
normal labor turnover (shirts).

Manhattan Shirt Co., North Charleston,
8. O, effective 12-18-51 to 12-17-52; 10 per-
cent for normal labor turnover (shirts).

Matswan Undergarment Co., Inc., 26 Wayne
Street, Jersey City, N.-J., eflective 12-26-51
to 12-25-52; 10 percent for normal labor
turnover (children’s underwear).

Over the Top, Inc, Plcayune, Miss., effec-
tive 12-20-61 to 12-19-52; 10 percent for
normal labor turnover (ladles’ shirts, dun-
garees).

The Purltan Sportswear Corp., 813 Twenty=
fifth Street, Altoona, Pa., effectiye 12-20-51
to 6-19-52; 30 learners for expansion pur-
poses, to be employed solely in the manufac-
ture of apparel (sport shirts, army jackets,

outerwear). _

Regdl Shirt Corp ., 208 South Third Street,
Catawlissa, Pa., effective 12-20-51 to 6-19-52;
10 learners :t’or expansion purposes only
(dress shirts, collars, sport shirts).

Regal Shirt Corp., 208 South Third Street,

and boys'

Catawlissa, Pa., effective 12-20~-51 to 12-19-52; -

10 learners jor normal labor turnover (dress
shirts, collars, sport shirts). |

Rob Roy Co., Inc., 140 Race Séreet Cam-
bridge, Md., efrective 12-19-51 to 12—18—“2
10 percent Ior normal labor turnover (boys’
sport shirts).

Rob Roy Co., Inc.,, Ridgely, Md., effective
12-18-61 to 12-17-52; 10 percent for normal
labor turnoyer (boys’ sport shirts) -

Samar Fashions, 602 East Tenth Street,
Chester, Pa., effective 12-17-51 to 12-16-52;
10 1learners for mnormal labor turnover;
(women's blouses and dresses).

W. E. Stephens Manufacturmg Co., Inc.,
Watertown, Tenn., effective 12—19—»51 to
12~18-52; 10 percent for normal iabor ‘turn-
over (work shirts).

Waverly Garment Co., Waverly, Tenn., ef«
fective 12-26-61 to 12-25-52; 10 percent for
normal labor turnover (wool shirts).

Weldon Manufacturing Co., Williamsport,
Pa., effective 12~17-51 to 12-16-52; 10 percent
for normal labor turnover (men's and boys'
pajamas, men’s sport shirts).

Whitewright Manufacturing Co., White-
wright, Tex., effective 12-19-51 to 12-18-52;
six learners for normal labor “turnover
(women's skirts and blouses).

Winchendon Fashions, Inc., 61 Rallroad
Street, Winchendon, Mass., effective 12-20-
51 to 6-19-52; 20 learners for expansion pur-
poses only (cotton dresses).

Winchendon Fashions, Inec., 61 Raﬂroad
Street, Winchendon, Mass., effective 12-20-51
to 12-19-52; 10 percent for normal labor
turnover (cotton dresses) .

Jack Winter, Inc., 333 East Chicago Street,-
Milwaukee, Wis., effective 12-20-51 to 12-18—
52; five learners for normal labor turnover~
(mens and ladies’ slacks). .

Hosiery Industry Learner Regulatlons .
(29 CFR 522.40 to 522.51, as revised No-'

vember 19, 1951; 16 F. R. 10733).

Berkshire Knlitting Mills, Andrews, N. C,,
effective "12-21-51 to 3-2-52; 60 learners for
expansion purposes only.

Gossett Knitting -Mill, 138 East Broad
Street, Grifiin, Ga., effective 12-20-51 to 12-
19-52; five learners for normal labor turn-
over.

NOTICES

Newland Rnitting Mills, Newland, N. C,,

effective 12-20-51 to 12-19-52; & percent for
normal labor turnover.

Rockwood Mills, Oneida Branch, Oneida,
Tenn., effective 12-21-51 to 8-20-52; 156 learn=
ers, for expansion purposes only,

Knitted Wear Industry Learner Regu-
lations (29 CFR 522.68 to 53279, as
amended January.25, 1950; 15 F. R. 398) .

Lloyd’s Lingerle, Inc., 440514 Oakland Avew
nue, Greensboro, N. C., effective 12-20-51 to
6-19-52; 15 learners for expansion purposes
only (knitted underwear).

Stedman Manufacturlng Co., Asheboro,
N. C,, effective 12-21~51 to 6-20-52; 20 learn~
ers for expansion purposes only (men’s
knitted underwear). -

Stedman Manufacturing Co., Asheboro,
N. C,, effective 12-21-51 to 12-20-52; 5 pers
cent for normal labqr turnover (men's
knitted underwear).

Shoe Industry Learner Regulations (29

_CFR 522.250 to 522.260; 15 F, R, 6546). -

Holly Shoe Co; Off Beacon, Littleton,
Y. H, effective 1-1-52 to 12-31-52; 10 pers
cent for normal labor turnover.

Regulations Applicable to the Employ-
ment4)of Learners (29 CFR 5221 to
522.1

Advertlsers Manufacturlng Co.,- 445 Fen-
ton Street, Ripon, Wis., effective 12-21-51 to
6-20-52; five learners for normal labor turn-
over; sewing machine operators, 240-hours,
65 cents per hour (cloth advertising novel-

~ tles).

American Clothing Co.,- 124 West Jackson
Avenue, Knoxville, Tenn., effective 12-19-51
to 12-18-52; 7 percent for normal labor turn-
over; machine operating (except cutting),
pressing and hand sewing, each 480 hours;
60 cents per hour for first 240 hours and 65
cents per hour for remaining 240 hours
(men's suits and topcoats).

Sam Finkelstein & Co., Inc., Norfolk, Va.,
effective 12-19-51 to 12—18-52' 7 percent
for normsl labor turnover; machine oper-

ating (except cutting) and pressers, each
480 hours; 60 cents per hour for filst 240
hours and 65 cents per hour for remaining
240 hours (men’s clothing).

Fort Wayne Talloring Corp., 115 East
Brackenridge Street, Fort Wayne, Ind., ef-
fective 12-18-51 to 12-17-52; 7 percent of
total number, of productive factory workers

—engaged in production of men’s and boys’

clothing only; machine operators (except
cutting), presserg, and hand sewers, each
480 hours; 60 cents per hour for first 240
hours and 65 cents per hour for remaining
240 hours (men’s tailors).

Haspel Inc., Tylertown, Miss., effective
12-18-51 to 12-17-52; 7 percent for normal
labor turnover; machine operators (except
cutting), pressers and hand sewers, .each
480 hours; 60 cents per hour for first 240
hours and 65 cents per -hour for remaining

240 hours (men’s and boys’ summer suits).,.

Palm Begch Co., Blackville, S, C., effective
12-13-51 to 12-12-52; 7 percent for normasal
labor turnover; machine pressers (except
cutting), pressers and hand sewers, each
480 hours; 60 cents per hour for first 240
hours and 65 cents per hour for remainlng
240 hours.

Peasinger Bros., 2037 Farham, Street, Oma-
ha, Nebr., eﬁective 1-2-52 to 1-1-53; two
learners for normal labor turnover; machine
operators (except cutting), pressers and
hand sewers, each 480 hours; 60 cents per
hour -for first 240 hours and 65 cents per
hour for remaining 240 hours (uniforms).

'The Raleigh Manufacturers, Inec., 414 Light
Streef, Baltimore 2, Md., efflective 12-21-51
to 12-20-52; 7 percent for normal labor
turnover; machine operators (except cut-
ters), pressers and hand sewers, each 480

hours; 60 cents per hour for first 240 hours
and 65 cents per hour for remalning 240
hours (men's and boys’ clothing).

The following special learner certif<
jcates were issued to the school-operated
industries listed below:

Emanuel Missionary College, Berrion
Springs, Mich,, effective 9-16-51 to 8-31-52;
bookbindery industry, 36 learners; oCcupa-
tions bookbinder, bindery worker and re«
lated skilled and semiskilled occupations;
200 hours at 65 cents, 200 hours at 60 conts
and 200 hours at 70 cents, Print shop in-
dustry, 50 learners; occupations pressman,
compositor and related skilled and gemle
skilled cccupations; 350 howrs at 66 cents,
825 hours at 60 cents, and 3256 hours at 70
cents; woodwork shop industry, 76 learnors;
occupations assembler (furniture), machino
operator, furniture finisher and related
skilled and semiskilled occupations; 250
hours at 55 cents, 250 hours at 60 centy and
250 hours at 70 cents; clerical industry, 20
learners; occupations boo?keaper, typist and
related skilled and semiskilled occupations;
200 hours at 55 cents, 200 hours at 60 conts,
and 200 hours at 70 cents.

Each certificate has been issued upon
the employer's representation that em-
ployment of learners at subminimum
rates is necessary in order fo prevent
curtailment of opportunities for employ-
ment, and that ‘experienced workers for
the learner occupations sre not avail-
able. The certificates may be canceled
in the mammer provided in the regulae
tions and as indicated in the certificates.
Any person aggrieved by the issuance of
any of these certificates may seek o re=
view or reconsideration thereof within
fifteen days after publication of this no-
tice in the FEDERAL REGISTER pursuant to
the provisions of Part’'522.

Signed at Washington, D. C., this 28th
day of December 1951,

+  MirLTtoN BROOKE,
Authorized Representative
v of the Admintstrator,

[F. B. Doo. 62-164; Filed, Jon, 7, 1062;
8:46 5. m.]

CIVIL AERONAUTICS BOARD
[Public Notice PN4, Amdk 1]

SPECIAL ACCIDENT INVESTIGATIONS

The Civil Aeronautics Board hereby
amends Public Notice BN 4, dated March
1, 1951, by adding & new section 7.2
iS'pecial accident investigations, as fol«
ows:

Src. 7.2 Special accident investigd-
tions. When in the opinion of the Di-
rector, Bureau of Safety.Investigation, a
hearing witht regard to an sccident in«
volving aircraft is impractical,or is not
necessary in order to ascertain the facts,
conditions, circumstances, and the prob-
able cause thereof, but testimony by way
of deposition appears necessary or de-
sirable In order to permit the Board
properly and adequately to exercise its
functions under tifle VII of the act, the
Director, Bureau of Safety Investigation,
on behalf of the Board, is authorized to
order o special investigation and to
designate one or more officers to make
such Investigation with authority to slen
and issue subpoenas, administer oathg
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and affirmations, and take or cause
depositions to he taken.

Effective: December 28, 1951.

[sEAL] M. C. MULLIGAN,
Secretary,

[F. R. Doc. 52-191; Filed, Jan. 7, 1952;
8:48 a. m.] .,

FEDERAL REGISTER

port of Income and Dividends on Form
73 (Savings)”, June, 1951,

FEDERAL DEPOSIT INSURANCE

CORPORATIO!N,
[sear] E. F. Downey,
Secretary.
[F. R Doc. §52-160; Filed, Jan. 7, 1052;
8:47 a. m.]

FEDERAL DEPOSIT INSURANCE
CORPORATION

INSURED STATE BANKS Nor MEMBERS OF,

_FepErAL, RESERVE SYSTEM Exczpr
BANKS- IN DISTRICT OF COLULIBIA AND
MUTUAL SAVINGS BANEKS

RESOLUTION AUTHORIZING CALL .FOR REPORT
© OF CONDITION AND ANNUAL REPORT OF
EARNINGS AND DIVIDENDS

* Pursuant to the provisions of section
10 /(e) of the Federal Deposit Insurance
Act, be it resolved that each insured
St:ate bank not a member of the Federal
Reserve System, except a bank in the
District of Columbia and a mutual sav-
ings bank, be, and hereby is required to
submit; to the Federal Deposit Insurance
Corporation within ten days after receipt
of notice of this resolution a report of its
condition as of the close of business Mon-
day, December 31, 1951, on Form 64—

' Call No. 36, and a report of earnings and

dividénds for the calendar year 1951, on
Form 73. Said report of condition shall
be prepared: in accordance with, “In-~
structions for the Preparation of Report
of Condition on Form 64", June 1951;
and said report of earnings and dividends
shall be prepared in accordance with,
“Instructions for the Preparation of Re-

FEDERAL POWER COMMISSION
[Docket No. G-1762)

TeEXAS EASTERN TRANS:MOSSION CORP. ARD
TRANSCONTINENTAL Gas PreE L1 Conp,

ORDER DENYING REQUEST FOR SHOJTEXNED
PROCEDURE, AND FIXIING DATE OF HEARING

Decenser 29, 1951,

On September 14, 1951, Texas Eastern

. Transmission Corporation (Texas East-
ern) and Transcontinental Gas Pipe Line
Corporation (Transcontinental), both
Delaware corporations having prlnclpal
business offices in Shreveport, Lonislana,
and Houston, Texas, respectively, filed a
Joint application for & certificate of pub-
lic convenience and necessity, pursuant
to section 7 of the Natural Gas Act, au-
thorizing an exchange of natural gas be-
tween Texas Eastern and Transconti-
nental during temporary periods of
emergency on the system of elther, and
authorizing Texas Eastern to install and
operate interconnecting and metering
equipment at a point where the main
natural-gas transmission pipe-lines of
Transcontinental and Texas Eastern
cross in the vicinity of Beaumont, Texas.
Due notice of the filing of such ap-
plication was given, including publica-
tion in the FepErAL REGISTER on October

port of Earnings and Dividends on Form® 9, 1951 (16 F. R. 10299).

737, Dece;nber, 1951,
FEDERAL DEPOSIT INSURANCE

CORPORATION, .
[seaL]l E. F. DOWNEY,
Secretary.
[F. R. Doc. 52-159; Filed, Jan. 7, 1952;

8:47 a. m.]

INSURED MUTUAL Savmcs BAIZ’KS Nort
MEMBERS OF FFEDERAL RESERVE SYSTEM

RESOLUTION AUTHORIZING CALL FOR REFORT
OF CONDITION -AND ANNUAL REPORT ‘OF
EARNINGS AND DIVIDENDS

Pursuant to the provisions of section
10 (e) of the Federal Deposit Insurance
Act, be it resolved that each insured mu-
tual savings bank not a member of the

Federal Reserve System, be, and hereby,

is, required to submit to the Federal De-
posit Insurance Corporation within ten
days after receipt of notice of this reso-
lution a report of-its condition as of the
close of business Monday, December 31,
1951, on Form 64 (Savings),® and & Te-
port of income and dividends for the
calendar year 1951, on Form 73 (Sav-
ings) * Said report of condition and re-

\_port of income and dividends shall be

prepared_in accordance with, “Instruc-
tions for the Preparation of Report of
Condition on Form 64 (Savings) and Re-

1Filed as part of the original d"ocument.
No.5——5

The estimated maximum capacfty of
the Beaumont, Texas, interconnection,
aslimited by the proposed meter installa-
tion, is stated to be 60,000 Mcf per day
_from the facilities of Transcontlnental
"into the facilities of Texas Eastern, and
60,000 MMef per day from the facilities of

. Texas Eastern into the facllities of
Transcontinental,

Texas Eastern and Transcontinental
have entered into an exchange contract
for the purpose-of enabling each to make
deliveries to the other by means of the
proposed interconnection near Beau-
mont, Texas during an emergency on the
system of the other, whenever such de-
liveries can assist in the alleviation of
such emergency and can be made with-
out impairing the ability of the party
making such emergency delivery to mee$
its obligations to others.

In addition to the exchange of natural

-gas at the proposed Beaumont, Texas in-
terconnection, Texas Eastern and
-Transcontinental seek authority to
make emergency deliveries of natural
gas to certain customers, namely the
Philadelphia Electric Company, the
Philadelphia Gas Works Company, and
the Public Service Electric and Gas
Company, which customers presently
receive natural gas from both appli-
cants., In times of emergency on either
of applicant’s natural-gas systems af-
fecting deliveries of natural gas to any
or all of the above-named customers, the
other applicant proposes to deliver nat-
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ural gas to sald customer or customers
for the account of the applicant experi-
encing the emergency.

Texas Eastern and Transcontinenfal
have requested that this application bz
heard under the shorfened procedure
provided by $1.32 (b) (18 CFR 1.32
(b)) of the Commission’s rules of prac-
tice and procedure.

The Commission finds:

(1) Good cause has not bzen shorn
for granting Texas Easfern’s and Trans- -
continental’s request that their joint ap-
plication be heard under the shortened
procedure as provided by the Commis-
slon’s rules of practice and procedure,
and said request should bz denied as
hereinafter ordered.

(2) Proper administration of the pro-
visions of the Natural Gas Act requires
that the proceeding on the joinf appli-
cation be set for hearing as hereinafier
ordered.

The Commission orders:

(A) The request of Texas Eastern and
Transcontinental that their joint appli«
cation in Docket No. G-1792 bea heard
under the shortened procedure provided
by § 1.32 (b) of the Commission’s rules
of practice and procedure (18 CFR 1.32
(b)) is hereby denied.

(B) Pursuant to the authority con-
tained in and by virtue of the jurisdic-
tion conferred upon the Federal Power
Commission of sections 7 and 15 of the
Natural Gas Act and the Commission’s
rules of practice and procedure, 2 public
hearing be held commencing on January
23, 1952, at 10:00 a. m,, e. s. £. in the
Hearing Room of the Federal Power
Commission, 1800 Pennsylvania. Avenue
NW.,-Washington, D. C., concerning the
matters involved and the issues .pre-
sented by the aforesaid application.

(C) Interested State commissions
may participate as provided by §§ 1.8
and 1.37 (f) (18 CFR 1.8 and 1.37 (f))
of the Commission’s rules of practice and
Pprocedure.

Date of issuance: January 2, 1952.
By the Commission.

. J. H. GuTrIDE,
Acting Secretary.
[P. R. Doc. 52-155; Filed, Jan. 7, 1952;
8:46 a. m.} -

- GENERAL SERVICES ADMIN-
ISTRATION

SECRETARY OF DEFENSE

DELEGATION OF AUTHORITY WITH RESPECT
TO TRANSCONTINENTAL AND ROCKY MOUN~
TADR{ INCREASES, X. C. C. BOCKET I. & S.
2{0. 15~-3950

1. Pursuant to the provisions of sec-
tions 201 (a) (4) and 205 (d) and (e) of
the Federal Property and Administrative
Services Act of 1949, 63 Stat. 377, as
amended, authorify to represent the in-
terests of the executive agencies of the
Federal Government in the maffer of
“Transcontinental and Rocky Mountain
Increases, Investization and Suspension
Docket No. M-3950,” before the Infer-
state Commerce Commission is hereby
delezated to the Secretary of Defense.

.
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2. The Secretary of Defense is hereby 334) and December 29, 1951 (Docket; Nos.
authorized to redelegate any of the au- 143, 89, and 167) and joint cerfification
thority tontdined herein to any officer, taken by the Secretary of Defense and
official or employee of the Department the Director of Defense Mobilization
of Defense. ; dated December 7, 1951 (Docket No.

3. The authority conferred herein 315), and in view of the defense housing
shall be exercised in accordance with the programs of credit restrictions approved
policies, procedures and conirols pre- for said areas by the Housing’and Home
scribed by the General Services Admin- ~ Finance Agency (CR 2, 16 F. R. 3303,
istration and shall further be exercised CR 3,16 F, R. 3835):
in cooperation with the responsible offi~ . AREA AND DATE
cers, officlals and employees of such -
Administration. 81. Fort Huachuchs,- Ariz, December 29,

4. This delegation of authority shall 192;: Bridgeport, Conn., November éD, 1951,
be effective as of December 3,.1951. " 83. Blg Springs, Tex., December 13, 1951

Dated: January 2, 1952 84. Umatilla-Hermiston, Oreg., December

. 13, 1951. :
RUSSELL FORBES,

- NOTICES - -

Acting Administrator. 29, 1951,
[F. R. Doc, 62-192;, Filed, Jan. 7, 1852; Rocer L. PuTnaM,
8:48 a. m.] | ‘ _ Administrator,
JANUARY b, 1952, °

ECONOMIC STABILIZATION
AGENCY . .

Office of the Administrator —
[Determination 1, Amdt. 21] [Celling Price Regulation 7, Section 43,

Special Order 141, Amdt. 1]
APPROVAL OF EXTENT OF RELAXATION OF )
* CREDIT CONTROLS IN CRITICAL DEFENSE Iroquols CHINA Co.

Housma ArEAS rod. of Dete CEILING PRICES AT RETAIL
, of Deter- :
Section 3, dreas affecte Statement of considerations. This

mination No. 1 approving the extent of
the relaxation of real estate construction ~amendment to Special Order 141 estab-
lishes new retail ceiling prices for cer-

1 hous-
credit controls In critical defense tain of the applicant’s branded articles.

ing areas published in 16 F, R. 9582, Sep- ! 1
tember 20, 1951, is hereby amended by These new retail ceiling prices are listed
. adding the following areas thereto, in in paragraph 1 of the special order and
view of the joint certification action marked with an asterisk. The ceiling
taken by the Acting Secre¥ary of Defense DPrices established prior to this amend-
and the Director of Defense Mobilization ~ment ?n? }S:till In effect are listed without
an, asterisk. -

dated December 27, 1951 (see Docket’ .
X , an , and in view of the The Director has determined, on the
Nos. 88, 48, 2, arid 60), an ¥ basis of information available.to him,

defense housing programs of credit re- s
- id areas by the that the retail ceiling prices requested
strictions approyed for saic & v are In line with those already granted

- Fi enc;
I(-Ié);si;glsa%c.i R:jﬂ 0:?;83’%%?};(? 16Ag1;:. RY and are no higher than the level of ceil-
3835) ¢ %xixg %rices under Ceiling Price Regula-
on7 ; .

In addition, this amendment modi-
fies those provisions relating to pre-
ticketing usually required by orders of

* this type. This amendment, designed
to meet the particular requirements of
the chinaware "industry, accomplishes
the objective of notifying consumers-of

. the uniform prices fixed under the order.

Amendatory provisions. Special Order

10:55 a. m.]

Area and Date L, o~

7. Ringsville, Tex,, October 19, 1951.

78. Lone Star,.'Tex., July 27, 1951-October
80, 1951.

79, Paducah, Ky, June 25, 19561,

80. Valdosta, Ga., June 12, 1951.. ’

\ RoOGER L. PUTNAM,
Administrator.

'

JANUARY 4, 1952, e
1952;

[F-"R. Doc. 52-2533: Filed, Jan. 5, 141 under Ceiling Price Regulation 7,

. 10:55 & m.] section 43, is amended in the following
respects: . ‘

y , _ L. Delete paragraph 1 of the special

[Determination 1, Amdt. 22] ?gﬁgfving?d substitute ~ therefor  the

APPROVAL OF EXTENT OF RELAXATION OF
CREDIT CONTROLS IN CRITICAL DEFENSE
Housing AREAS

" 1. The following ceiling prices are
established for sales by any seller at re~
tail of vitrified china dinnerware manu-

85. Monterey-Fort-Ord, Calif,, December.

~—

[F. R. Doc. 52-254; Filed, Jan. 5, 1053;

Section 3, Areds affected, of i)eterml- factured by the Iroquois China Company

nation No, 1 approving the extent of the having the brand name “Russel Wright
relaxation of real estate construction China by Iroquois,” and described in the
credit controls in criticgl defense hous- manufacturer’s application dated June
ing areas published in 16 F. R. 9582, Sep- 19, 1951, as supplemented and amended
tember 20, 1951, is hereby amended by by the manufacturer’s application dated
adding the following areas thereto, in December 11, 1951, :
yiew of the amended joint certification = The ceiling prices listed helow which
taken by the Acting Secretary of Defensg -are marked with ah asterisk shall become
and the Director of Defense Mobilizationn effective on redéipt of a copy of this
dated December 27, 1951 (Docket No, order by the retailer, but in no event

{
o - @

IatéF than 30 days after the effective dato
of this order, Celling prices not marked
with an asterisk are effective upon the
effective date of this order.

. Different costs to retallers and cor-
respondingly, - different retail celling
prices are established for an edstern zone
and a western zone. The western zone
comprises the'states of Arizona, Nevads,
Colorado, Idaho, California, Oregon,
Washington, Utah, Montana, and Wyo-
ming. The eastern zone includes the re-
mainder of the United States,

The selling prices to retailers lsted
below are subject to terms of 1 per cent—
15 days, net 30 days, f. 0. b. Syracuse, New
York, plus package charges and freight.

OPEN ST0CK
Belling price| Ceiling prico | Selling prico | Celling prico
to retallers at rotail to retollery at rotal
for eastern | for eastern | for western | for westorn
zone z0ono 2010 zono ¥
Columnl [ Column2 | Column3 | Column4
£0.33 *30.65 £0.33 20,78
.38 *.75 .83 *.80
+45 *90 +33 * 00
.45 *1,106
250 *1,00 250 *1.10
366 *1.10 9] *1.306
373 *1,45 »73 *£.76
V75 *1L.50 +75 *1,80
.80 *1.90
280 *L60 00 *2.20
290 *1,80 , 88 2.0
198 *1,95 1,25 295
1,25 *2.50 1.26 *3.00
1.63 €3.25 1.63 .83
. 1.756 *4,24
175 *3.50 1,76 *4,30
1.05 *3.90 1.95 *4.78
2.00 *4,00 2.00 *4,90
2,13 *4.25 2.13 *5.30
2.50 *5.00 2.50 *5.05
8:48 *6.05 3.48 *8.25
STARTER BET
$6.40 *310.95
7.25 *12.95 §1.26 515,93

t Retatlers in the western zono who ﬂ)umhuso an artlelo
at the price listed in column 1 may sell that article in th
western zone at the corresponding ceiling prico liste
in column 4,

2. Delete paragraph 8 of the special
order and substitute therefor the
following:

. .

3. After 30 days from the effective
date of this special order, the Irogquols
China Company must furnish each pur=-
chiaser for resale to whom, within two
months immediately prior to the effec«
tive date, the meanufacturer had de-
livered any article covered by paragraph
1 of this special order, with o sign 8
inches wide and 10 inches high, a price
book, and s supply of tags and stickers,
The sign must contain the following

.legend:

The retail celling prices for Iroquols Ching
Company chinaware have beon approved by

.OPS and are shown in & price book we have

available for your inspectfon.
The price book must contain an ac-

-curate description of each article cov-.

ered by paragraph 1 of this special order
and the retail celllng price fixed for
each article. The front cover of the
price book must confain the following
legend; ‘ .

The retall celling prices in this Iroquols
Ohina Company “price book have beon ap-
proved by OPS under Section 43, CPR 1.
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The tags and stickers must be in the
following form: o
. Iroquols China Company
.OPS — Sec, 43 —~ CPR T
. " Price $eccancaa

Prior to 60 days from the effective date

- of this order, unless the retailer has re-
- ceived the sign described above, and has
it displayed so that it may be easily seen
and g copy of the price book described
above available for immediate inspec~
tion, the retailer shall comply with the
- marking, tagging, and posting provisions
of the regulation which would apply in

. the absence of this special order.

After 60 days from the effective datse
of this order, no retailer may offer or
sell any article covered by this order
unless he has the sign described above
displayed so that it may be easily seen
and a copy of the price book described
above available for immediate inspec-
tion. In addition, the retailer must af-
fix to each article covered by the order
and which' is offered for sale on open
display (except in show windows or dec-
orative displays) a tag or sticker de-
seribed above. The tag or sticker must
contain the retail ceiling price estab-
lished by thisspecial order for the article
to which it is affixed. ]

Upon issuance of any amendment to
this special order which either adds an
article to those already listed in the
manufacturer’s application or changes
the retail ceiling price of g listed article,
the applicant named in this special or-

<der must, within 30 days after the effec
tive date of the amendment, as to each
-such article, send an insertion stating
the required addition or change for the
price book described above. After 60
days from the effective date of the
amendment, no retailer may offer, or sell
the article, unless he has received the
insertion described above and inserted
it in the price book. Prior to the ex-
Dbiration of the 60 day period, unless the
retailer has received and placed the ine
sertion in the price book, the retailer
shall comply with the marking, tagging,
and posting provisions of the regulation
which would apply in the absence of this
« special order.” -

Effective date. This amendment, shall
become effective January 2, 1952, °

MicHAEL V. DISALLE,
Director of Price Stabilization.
JANUARY 2, 1952, -
[F. R. Doc. 51-125; Filed, Jan, 2, 1952;
7 4:56 p. m.] .

<
iDelegatlon of Authority 22, Revised]
DIRECTORS OF REGIONAL OFFICES

DELEGATION ©OF AUTHORITY TO PROCESS
REPORTS OF PROPOSED PRICE-DETERLIIN=
ING METHODS PURSUANT TO SECTION &
OF CPR 67

By virtue of the z'autflority vested in

me as Director of Price Stabilization
and pursuant to the Defense Production

FEDERAL REGISTER

Act of 1950, as amended, and Exccutive
Order 10161 (15" F. R. 6105) and Eco-

nomic Stabilizatién Agency General -.

Order No. 2 (16 F. R. 738), this Revised
Delegation of Authority is hereby issued.

Authority is hereby delegated to the
Directors of the Regional Oflices of Price
Stabilization to approve, pursuant fo
section 5, CPR 67, a price-determining
method for sales at wholesale or retail
proposed by a reseller under CFR 67,
disapprove such & proposed bprice-
determining method, establish a differ-

.ent price-determining method by order,

or request further information concern-
ing such a price-détermining methed.
The authority herein delegated may be
redelegated to the Directors of the Dis-
trict Offices of Price Stabllization.

This Delegation of Authority shall take
effect on January 12, 1952,

Epwarbp F. PreLPS, JX.,
Acting Director of Price Stabilization.

JANUARY 7, 1952,

[F. R. Doo, 62-333; Filed, Jan. 7, 1952;
4:00 p. m.]

DEPARTMENT OF JUSTICE
Office of Alien Properly
GEVAERT PHOTO-PropucTEx N. V.

NOTICE OF INTENTION TO RETURN VESTED
" PROPERTY

Pursuant to section 32 (f) of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to re-
turn, on or after 30 days from the date
of publication hereof, the following prop-
erty located in Washington, D, C., in-
cluding all royalties accrued thereunder
and all damages and profits recoverable
for past infringement thereof, after ade-
quate provision for taxes and conserva-
tory expenses:

Clatmant, Claim Nos., and Property

Gevaert Photo-Producten N. V.; Claims
Nos. 1180, 1192, 1103, 1194, 1186, 1107; Ant-
werp, Belglum; property deceribed in Vesting
Order No. 205 (7 F. R. 8669, October 27, 1942)
relating to Patent Applcation Serial No.
403,392 (now United States Lotters Patent
No. 2,352,014) ; property deccribed in Vesting
Order No. 292 (7 ¥, R. 9836, Novembar 26,
1942) relating to Patent Application Serial
No. 304,632 (now United States Latters Pate
ent No. 2,344,482); Patent Application Serial
No. 389,222 (now United States Latters Pate
ent No. 2,380,809); Patent Application Serial

- No. 384,288 (now United States Letters Pat-

ent No. 2,356,669); and Patent Application
Serlal No, 394,290 (now Unitcd States Letters
Patent No. 2,375,344) ; and property deceribed
in Vesting Order No, 720 (8 F. R. 2163, Fcb-
ruary 18, 1943) relating to Patent Applica-
tion Serlal No. 409,348 (now United States
Letters Patent No. 2,352,022), -

Executed at Washington, D. C, on

" December 28, 1951,

For the Attorney General,

[sEAL] Harorp I Baynrown,
Assistant Attorney General,
Director, Office of Alien. Property.

[F. R. Doo, 52-193; Fled, Jan., 7, 1953;
8:48 8. m.)
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[Return Order 873, Amdt.]

Erxctno METALLURGICAL Co. AND UNIOX
CAREIDE AYD CAREON CORP.

To the extent that Refurn Order No.
9173, dated June 26, 1951 (16 F. R. 6707),
ordered the return of certain vested
property to Electro Metallurgical Com-
pany, 30 East 42d Streef, New York 17,
New York, the same is hereby amended,
and not otherwise, fo order the refurn
of sald property to Union Carbide and
Carbon Corporation, 30 East 42d Streef,
New York 17, New York, successor in in-
terest to Electro Metallurgical Company.

Executed at Washington, D. C, on
Decembzr 20, 1951,

Yor the Attorney General.

[sEarl Harors I. BAYNTOXN,
Assistant Attorney General,
Director, Office of Alien Property.

[P. R. Doc. 52-194; [Filed, Jam. 7, 1033
8:48 a. m.] -

[Vesting Order 18581]
WarteR H. SCHELLENEERG

In re: Bonds owned by Walter H.
Schellenberg. P-28-12048-C-1.

Under the authority of the Trading
With the Enemy Acf, as amended (50
U. S. C. App. and Sup. 1-40) ; Public Law
181, 82d Consress, 65 Staf. 451; Execu~
tive Order 9193, as amended by Execu-
tive Order 9567 (3 CFR, 1943 Cum. Supp.;
3 CFR, 1945 Supp.); Executive Order
9788 (3 CFR, 1946 Supp.) and Execufive
Order 9989 (3 CFR, 1948 Supp.), and
pursuant to law, after investization, it
is hereby found: .

1, That Walter H. Schellenberg, whose
Iast known address is Germany, on or
since December 11, 1841, and prior to
January 1, 1947 was a resident of Ger-
many and is, and prior to January 1, -
1847, was, & national of g -designated
enemy country (Germany);

2. That the property described as fol-
lows: Those certain bonds deseribed in
Exhibit A, attached hereto and by refer-
ence made a part hereof, and presently in
the custody of the Department of State,
Divislon of Protective Services, Washing-
ton 25, D. C., together with any and all
richts thereunder and thereto,

is property which is and prior to January
1, 1847, was within the United States
owned or controlled by, payable or de-
liverable to, held én behalf of or on ac-
count of, or owing fo, or which is evie
dence of ownership or control by Walter
H, Schellenberg, the aforesaid national
of a deslgnated enemy country (Ger-
many) ;

and it is hereby determined: -

3. That the national interest of the
United States requires that such person
be treated as 2 person who is and prior
to January 1, 1947, was a national of a
deslgnated enemy counfry (Germany).

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
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necessary in the national interest, - ExHBIT A
There is hereby vested in the Attorney g Perceiit-Conversion Office for German For=
G%nefial ofth:le United States the pro%- . elgn Debts:
erty described above, to be held, used, .
administered, liquidated, sold or other- NRO?;’;? Numder F‘ﬁ\ﬁ‘%g
wise dealt with,in the ihterest of and for + wNro2573 __ . RM 1000
the benefit of the United States. NR 03198/89 (each)____foooo RM 1000
The terms “national” and “designated NR 03200 RIM 1000
enemy country” as used herein shall ~ NE 13038 : RM 1000
have the meanings presecribed in section glf%fz 1 - % iggg
10 of Executive Order 9193, as amended. NR21823/ A RM 1000
Executed at Washington, D, C., on . 11?1;, ggigg lfml‘ﬂggg
December 28, 1951. NR46180/81 oo RM 1000
For the Aftorney General. . NR46386 .- . RM 1000
[searl Harorp I. BAYNTON, NNE ?;3’33? gﬁ iggg
Assistant Attorney General, NR 53883/87 (€8Ch) oo RM 1000
Director, Office of Alien Property. NR 58908 RM ng
NR 63962/63 (€aCh) cocecccaa—oo RM 100
Exmmsr A NR 63073/75 ((eachg T RM 1000
8 Percent Conversion omce for- German For- ~ NR 65019 RM 1000
elgnr Debts: ) NR 69097/101 wceemememmcemme e RM 1000
Bond Number _ Face value NR 76902/05 ammece e RM 1000
NR 00608/14 (08Ch) -oemmmmmommeen RM200 @ NR78484 RM 1000
NR 03754 RM 200 NR 78673/T0 munemmmcee——nmana—— RM 1000
NR 04395/6 (each) .. - - RM200  NR8IZ68/5% oo RM 1000
NR 05179/81 (each) o cceeoo -—- RM200 [F. R. Doc. 52-117; Filed, ‘Jan, 4, 1952;
NR 05587 RM 200 8:57 8. m.]
NR 06039 ’ RM 200 ™
NR 06041 RM200 , . ’
T P
X:10)) P RM 20 .
NN§15295 ¢ ; Rmzog p ANNA A. A. BrRANDT
16610/12 (each) ceace e RM 200 .
NE 10340 ( : v Eree [Vestmg Order 17243, Amdt.]
NR 21862/64 (€aCh) - cevcaaca o RM 200 Inre: Esta.te of Anna, A A, Brandt de-
NR 23076 RM200 - ceased.
gggg‘;g %ggg Vesting Order 17243, dated January
NR 26420 RM 200 26, 1951, is hergby amended as follows
NR 25620 rMo00 and not otherwise:
NR 27729 RM 200 By deleting subparagraph 5 from sald
NR 27730/31 (€ach) cceaaacceaan - RM200 Vesting Order 17243 and substituting’
NR 30032 - RM200 therefor the following subparagraph:
NR 30109 RM 200
NR 30188 - RM 200 5. That the property described as fol-
NR 30288 BM200 lows: An undivided sixteen-seventeenths
NR30649/62 (each) cccmucmcemacan RM200 _ (16/17) interest in that certain 1lot,
NR 30906 .RM 200 piece or parcel of land, with the build-
NNggﬁgg/ 84 (eaCh) e gﬁgg" thes and improvements thereon’ erected,
NR 31184 . RM 200 being the premises numbered 2735 Uni-
NR 34958 rymoo0 versity Avenue in the Borough of Bronx,
NR 35011 riaroop City of New York, located on the West-
NR37219/21 (each) ______________ rM200 erly side of University Avenue distant
NR 372 RM200 one hundred and five and three-tenths
NR37289 RM200 (105.3) feet from the southerly side of
N 37509/602 (eACh) —oomeoamaaae RM200 west 195th Streeb in size fifty-two and
7606/08 (€ACh) oo RM200 ftv.two one hundredths (52.52) feet,

ﬁg%ﬁgﬁg’ A —— - gﬁg‘gg by Ninety-four and twenty-six Hun-
NR 06815 Rmpeop dredths (94.26), feet, more particularly
NR 09914 rME00 described on tax ‘map as Lot 96, Block
NR 09937 2 RME00 3248, Section 12, together with all
NR 01876 RM 1000

hereditaments, fixtures, improvements,

and appurtenances thereto, and any and
all claims for rents, refunds, benefits or
other payments arising from the owner«
ship of such property, and an undivided
sixteen-seventeenths (16/17ths) interest
in that certain piece or parcel of land,
with the buildings and improvements
theréon erected, being the premises nums-
bered 887 East 178th Street, in the
Borough of Bronx, City and State of
New York, situsted at the Northwest
corner of East 178th Street and Honey«
well Avenue, bounded and described 'as
follows, viz., beginning at the North-
westerly corner of Honeywell Avenue and
East 178th Street; running thence West-
-erly along the Northerly side of East
178th Street, 70.24¢’ thence Northerly
parallel with Honeywell Avenue, 36.44’ to

- the Northerly line of Lot No. 251 on &

Map entitled “Map of the Village of East
Tremont, in the Town of West Farms,
Westchester County”, made by Willlam
G. Livingston, C. E. and 8., West Farms,
dated September 1, 1886 ahd filed in
the Office of the Register of Westchester

County; and thence Easterly along sald, .

Northerly line of Lot No. 251, 70.24’ to
the Westerly side of Honeywell Avenue,
and thence Southerly along the same,
36.52’ to the point or place of beginning,

. together with all hereditaments, fixtures,

improvements and appurtenances there-

-to, and any and a1l claims for rents, re-

funds, benefits or other payments arising
from the ownership of such property,

is property within the United States
owned or controlled by, payable or de~

liverable to, held on behalf of, or on ac-~ -

count of, or owing to, or which is evi~
dence of ownership or control by, the
aforesald nationals of o designated
enemy counfry (Germany);

AlL other provisions of said Vesting

. Order 17243 and all actions taken by or

on behalf of the Attorney General of the
United States in reliance thereon, pur-
suant thereto and under the authority
thereof are hereby ratiﬁed and con-
firmed.

Executed at Washington, D. C, on
December 28, 1951

For the Attorney General.

[sEan] HaroLp I. BAYNTON,
Assistant Attorney General,
- Director, Office of Alien Properiy.

[F. R. Doc, 52-119; Filed, Jan, 4, 1062;
8:67 a. m.}
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