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amount of the constituent fibers In-
cluded therein;

2. Failing to securely afiix to or place
on each such product a stamp, tag, label
or other means of identification show-
ing in a clear and conspicuous mannoy'*

(a) The percentage of the total fibor
weight of such wool products, exclusive
of ornamentation not exceeding five por-
centum of said total fiber welght, of (1)
wool, (2) reprocessed wool, (3) reused
wool, (4) each fiber other than wool
where said percentage by weight of such
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fiher 1s five percentum or more, and (5)
the aggregate of all other fibers;

(b) The maximum percentage of the
total weight of such wool products, of
any non-fibrous loading, filling or adul-
terating matter;

(¢) The name or the registered iden~
tification number of the manufacturer
of such wool products or of one or more
persons engaged 1 introducing such
wool products into commerce, or in the
offering for sale, sale, transportation,
distribution or delivery for shipment
thereof 1n commerce, as “commerce” 1S
defined 1n the Wool Products Labeling
Act of 1939- and

3. Furmishing false guaranties when
there 1s reason to believe the wool prod-
ucts so guaranteed may be introduced,
sold, transported or distributed in com-~
merce:

Provided, That the foregomng provi-
sions concerning misbranding shall not
be construed to prohibit acts permitted
by paragraphs-(a) and (b) of Section 3
of the Wool Products Labeling Act of
1939, and’

Provided further That nothing con-
tamned in this order shall be construed
as limiting any applicable provisions of
said Act or the Rules and Regulations
promulgated thereunder:

It s jurther ordered, That the com-
plamnt be, and the same hereby 1s, dis-
missed -without prejudice as to the re-
spondent Irving Fishkin, individually.

“By said “Decision of the Commussion,”
report of compliance was requred as
follows:

It 1s ordered, That the respondents
L. & I. Fishkin, Ine., a corporation, and
Lows Fishkimn, mmdinnidually and as an
officer of said corporation, shall, within
sixty (60) days after service upon them
of this order, file with the Commuission
a report mn writing setting forth in detail
the manner and form 1n which they have
complied with the order to cease and
desist,

Issued: November 4, 1955.
By the Commussion.

[SEAL] ROBERT M. PARRISH,
Secretary.
[F. R. Doc. 55-9300; Filed, Nov. 17, 1955;

- 8:51 a. m.]

TITLE 6—AGRICULTURAL CREDIT

Chapter lll—Farmers Home Adminis-
tration, Department of Agnculture

Subchapter D—Soil and Water Conservaticn
Loans
[FBA Instruction 442.4]

ParT 354—PROCESSING LOANS TO
ASSOCIATIONS

SCHEDULING PAYMENTS ON SOIL AND WATER
CONSERVATION LOANS

Section 354.8 (b) (5) m Title 6, Code
of Federal Regulations (20 F. R. 7214),is
hereby amended to read as follows:

§354.8 Loan closing. * * *

(b) Preparation of promissory note.
% = &

FEDERAL REGISTER

(5) Payments on Soil and Water Con-
cervation loans to assoclations will ba
scheduled in annual installments.

(Sec. 6 (3), 50 Stat. 870, cec. 10 (s) (7), G3
Stat. 735; 16 U. 8. O. 530w (3), 530s-3)

Dated: November 14, 1955.

[searl H. C. SrarH,
Acting Administrator,
Farmers Home Administration.

[F. R. Doc. 55-9264; Flled, Nov. 17, 1035;
8:45 0. m.)

Chapter IV—Commodity Stabilization
Service and Commodity Credit Cor-
poration, Department of Agriculiure

Subchapter A—General Regulations end Pollcles

Parr 400—Rures oF CorrnracT DISPUTES
BoaArp ¥or Corrtonrry CreEbiT Conro-
RATION

JURISDICTION AND LEGAL ADVICE

Pursuant to the authority contained
in Sections 4, 9, and 10 of the Commod-
ity Credit Corporation Charter Act
(P L. 806, 80th Congress, 62 Stat. 1070,
as amended) the rules of the Contract
Disputes Board for Commodity Credit
Corporation, as amended (Code of Fed-
eral Regulations, Title 6, Subchapter A
of Chapter IV Part 400, 1954 Supp.,
January 1, 1955) are further amended
as follows:

1. In §400.1, parasraph (¢) Juricdic-
tion is amended by deleting the follow-
ng: “(including but not limited to Ar-
ticle 22 of PMA Form 100, Standard
Contract Conditions, and raw materlal
cost adjustment provislions)", and in-
serting in lieu thereof the following:
“(including but not limited to Article 36,
Form CSS-10, Uniform Contractual
Provisions [Procurement}, and Article
39, Form CSS-50, Uniform Contractual
Provisions [Servicingl.”

2. Section 400.1 (e) isamended toread
as follows:

(e) Legal advice jrom the Ofice of
the General Counsel. If any matter in-
volves any doubtful questions of law, the
Contract Disputes Board will obtzin the
advice of the Ofilce of the General Coun-
sel, Department of Agriculture, with
respect thereto.

Adopted by the Contract Disputes
Board for Commodity Credit Corpora-
tion at meeting held on November 3,
1955, at Washington, D. C.

(Sec. 4, 62 Stat, 1070; 15 U. S. C, 714b)

[searl Harry B. Winny,
Chairman, Contract Dispules
Board jor Commodity Credit
Corporation.

[searnl WarTer C. BERGER,
Acting Executive Vice President,
Commodity Credit Corporation.

Attest:

Euarn F. DIETSCH,
Secretary, Contract Disputes
Board for Commodity Credit

Corporation.

Novezsser 14, 1955.

[F. R. Doc. 55-9297; Filed, Nov. 17, 1955;
8:50 c.m.}

8335
Part 464—TozAcCo

SUNPART—1955 TOBACCO LOAIT PEOGRATX

Set forth below are schedules of ad-
vance rates, by grades, for the 1955 crop
of types 21, 22, 23, 35, 36, and 37 tobaceo,
under the tobacco loan prozram formu-
lated by Commodity Credif Corporation
and Commodity Stabilization Service,
published May 20, 1955 (20 F. R. 3525)

Eee.

4647731 1355 crop; Virginla fire-cured to-
baceo, Typa 21; advance schzdule.

464,132 1855 crop; Tenneccce and Kentucky
fire-cured tobacco, Type 22; ad-
vance cehedule.

4644733 1955 crop; Eentucky and Tenneszee

bl flre-cured tobacco, Type 23; ad-
vance cchedule,

4047734 1955 crop; Dark alr-cured tobacco,
gpw 35 and 36; advance sched-

e.
4647135 1955 crop; Virginla sun-cured to-

baceo, Type 37; advance schedule.

AvuTtHonrTy: §§464.131 to 464135 Issued
under cec. 4, €2 Stat, 1070, a5 amended; 15
U. 8. C. 714b. Interpret or apply cec. 5, 62
Stat. 1072, cecs. 101, 401, €3 Stat. 1051, =5
amended, 1034, cec. 2, §3 Stat. §506; 15 U. S. C.
714¢, 7 U. S. C. 1441, 1421, 1312 note.

8§ 464131 1955 crop; Virgimwa fire-
czzzrsd tobacco, type 21, advance sched-
ule;

{Dallars per bundred pounds, farm salzs welzht]

g Lepzth § Lensth | Lenzth
Gredo 4 & P Grzdz

AlP....b ZL12 212 | T3E. 2312
A2P.....] 42.12 o.12 4.12 || TaP-} 2512
TP eeeee] 4312 47.12 4712 |§ T5F et 3112
Al L2 2,12 T3Daea 3312
A2D.....] 42.12 12 42.12 |} T4D....| 2&.12
A3 45.12 47.12 4212 || TED.owe| 3L12
TR 2512
BIP.....] 4312 43,12 42,12 (| T4} 2212
B2P.....] 4212 47.12 4712 [ TSI .| 27.12
B3Pae.] 4212 4112 4012 [ TR aeaa} 2512
P} Sh12 212 3712 || T4G.--.} 3312
DOPeeeesf SL12 2512 12 | TiG....| 212

BiD.....| 4312 4.12 43.12
B2 45,12 47.12 45,12 | X1L. | 3712
) i3 4212 4112 4212 |} X2L....| 2812
4 J7.12 212 $7.12 || X3L....| 312
B3 24,12 12 2812 || X4L...| 22.12
P3N 512 12 37.12 || Xfl....! 2212
BAM...] CA12 37.12 2a12 ) X1P....) 3312
B &12) 2y |l XePooane
BIQ...| 9712 3212 §7.12 |} XoP....! 33.12
Bi{Q...| 2012 3712 2212 X4F... 2012
BIQ....] 3212 12 3212 || XoP....| 2212
X1iD 312
C1L, 012 ZL12 20,12 |} X2D. 3512
C2L 42,12 £2.12 43, XFDooo.| T12
C3L 42.12 4312 42,12 | X4D....] 20.12
C4L. X112 <212 2212 | X6D....! 2812
C5L 3312 cLi2 3312 (| X3! 212
CIF.....| £0.12 tL12 12 || X4 2512
C2P.....l 43121 412 4n12]] XodM| 2212

3The Cooperative Ascociations throush
which price support 15 made avallable for
Virginia fire-cured, type 21, and Virginia
sun-curcd, type 37, cre authorized fo de-
duct from the amount pald to growers 12
cents per hundred pounds to apply agalnst
overhead costs. Only the original producer
15 eligible to receive advances. Tobacco
graded “U” (uncound), DAM (damaged),
N2L, N2R, N2G, N-K, botched, nested, of-
type, or decayed will not be accepted. To-
baceo groded “W" (doubtful keeplng order)
sl be accepted ot advanco rates 10 percent
kelow the regular grade advance rates for
types 22, 23, 35, and 36, and 20 percent below
the rezular prade advance rates for types 21
and 37. Typos 22 and 23, grades marked
with the speelal factor “O3" and dark air-
cured, type 35, grodes marked with special
foctor “BL” in addition to the regular grade
symbols chall have an advance rate 29 per-
cent belosr the advance rate for the regular
grades without such speelal factor.
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[Dollars per hundred pounds, farm sales weight]- [Dollars per hundred pounds, farm sales woight] § 464.M135 1955 crop; Virginia sun-
g cured tobacco, Type 37, advance
Length | Lepgth | Length Lengths | Length 2
Grade #; g7 i, Grade Grade |4 mgé a5 a Grade schedule.
[Dollars per hundred pounds, farm sales wolght)
anl gl xe AN z
3412 | 3312 X5GC00 16 20 Grade M;‘g‘h I“"ﬁm Grade
12| 312 47 44 25
12| 2012 || N1L.. 45 42 2
30.12 | 20.12 || NIR 39 37 37 £1.12 3
oa7.12 | 2612 || N1GZD 30 2 34 513 | Emiy H
3312 | 3212 40 37 30 213 12 b
3L12| 30,12 35 32 25 712 - ]
alz) B12 % z 2 4512 |8y .12
012 | 212 35 32 22 212 4012 3
%12 B2 2% 2 it 46.12 | 4412 2
8 pu a 43.12| 401 ]
40.12 | 381 112
§ 464.732 1955 crop; Tennessee and 3% 35 g{ 12| .12 2
Kentucky fire-cured tobacco, Type 22;. 37 35 13 2 LT a
A a 2 3 . .12 || T3G....| 4L,
advance schedule. o = EH 43.12 | 4112 |} TAGc......| 2812
8 ® n 40.12| 12| T6 1912
[Dollars per hundred pounds, farm sales weight] 42 39 21 37,12 a2
2 i 5 3212 3012 || X1lieeae.| 97,12
1 i i) ) S
Grado | Jensths | Leneth || grage = % 1 so.a2 | ariz || Xanesoiil 2oig
3 2 b 312 | 882 | Xa1 ]
5 : 4 3012 212l 2 2
33 - pHd sr.12| 3512 3 2
2 i b4 3tiz| d212ff 3 2
22 % % 12| 20123 .12
33 = ¥ ariz| 85122 .12
28 3 % a1z 8212 | 2 2
2t 5% P 3L12| 2012 2 2
31 35 31 & 2
2 1 ail pu) i
18 .12 || 3
2 a 17 3312 3812 || 3 3
2 mil ma) S i
16 o P, vaesasaa| 20,
§ 464.734 1955 crop; Dark air-cured 3!1, g gg}g :(: t} 2 1%
3 tobacco,  Types 35 and 36; advance Erot I CR A D Snmm g
31 Sschedule, 36.12| 3412 || Xag
2 3012 | 28.12 || X4
20 {Dollars per hundred pounds, farm sales weight] i&}% gz.g X6G
5 Lengths | Length i3 Bhs .12
31 t t . —meaand| 1.
2% Grede | sfmdas| 4% Grado 2312 | 2012 || N1GIIIIII a2
20 3332 3L12
E] a1z | 21
23 50 T3F 33 2112 | 2512
17 46 41| TaF. 00T o8 Lz 201
33 42 40 ]l o2 12| 25,12
35 50 33
28 46 28
z 42 2 Issued this 10th day of November 1966,
3; 32 g{» [searnl EarL M. HUGHES,
12 i 3 Ezxecutive Vice President,
2 i z Commodity Credit Corporation.
b gé g; [F. R. Doc. 55-9249; Filed, Nov. 17, 1086}
i 3 a 8:45 a. m.]
10 49
9 45 38
i b
23 glz PaArT 474—FARM STORAGE FACILITIES
45 38 STORAGE PAYMENTS EARNED BY BORROWERS
a2 %  UNDER PRICE SUPPORT OR RESEAL
s 7 PROGRAMS
@ 3 Notwithstanding the provisions of CCC
§ 464733 1955 crop; Kentucky and % %z Gramm Price Support Bullefing (1950~
. G ‘ 37 33 1955) 15F R.3147,16 F R. 1987, 17TF R.
Tennessee fire-cured tobacco, Type 23; BsG 30 3
advance scheduler ~eeemmeeei 5 3521, 18 F R. 1960, 19 F R. 967, and 20
: 45 25 F R. 3017, and the provisions of Farm
[Dollars per hundred pounds, farm sales welght} g :}Ig Storage Facility Loan Program Bulletins,
3 25 15F R. 4867, 16 F R. 6492, and 20 F' R.
Grade | Lengths | Length f|  g0q0 20 18 5113 (which provide for the application
46andds| 44 ] -3 Of farm storage payments by CCC to the
42 14 accelerated reduction of loans mado
% o 32 e %  under the Farm Storage Facility Lonn
i i1 5 39 12 Program and the Mobile Drying Equip~
28 32 gg 12 ment Loan Program), any payments for
5 a7 z o * 11 storage of commodities in farm storago
20 4a S 11 structures under a price support or reseal
1 1 3 38 3 program due from Commodity Credit
42 40 28 z P Corporation to a borrower shall be ap-
S ] 2 35 33 . plied (1) to any delinquent amount(s),
% 5 2 % and, (2) to the borrower’s storage facility
o » loan installment or mobile drying equip-

1 See.footnote on p. 8535. ment loan installment which is due and
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payable when the storage payment is
due, and (3) to any extended install-
ment(s) -each mcluding iterest. This
Notice shall be effective with regard to
any storage payments disbursed subse-
quent to the date of publication hereof.
The provisions of any CCC Grain Price
Support Bulletin or Farm Storage Facil-
ity Loan Bulletin which are mconsistent
with the provisions of this Notice are
hereby modified accordingly.
(Sec. 4, 62 Stat. 1070, as amended; 15 U. 8. C.
714b)

‘Note: This notice affects §§ 474.431 (¢) and
474506 (c).

Issued this 14th day of November 1955.

[sEaL] ‘WALTER C. BERGER,
Acting Executive Vice Presudent,
Commodity Credit Corporation.

[F. R. Doc. 55-9298; Filed, Nov. 17, 1955;
8:50 a. m.]

TITLE 32—NATIONAL DEFENSE

Chapter V—Depariment of the Army
Subchapter B—Claims and Accounts

PART 536—CLAINIS AGAIVST THE UNITED
STATES

IIUSTERING-OUT PAYLIENTS

In § 536.75, paragraphs (a) (2) (viii)
and (1) are amended to read as follows:

§536.75 Dlustering-out payments—
(a) Members engaged wn active service
wmn World War I, * * *

(2) To whom not payable. * ¢ *

(viii) Any commissioned officer unless
he was discharged or relieved from active
duty before April 29, 1955.

* -3 x -3 =

A) Clauns—Veterans’ Readjusiment
Assistance Act of 1952—(1) By whom

~_paid. Al claims for mustering-out pay-

ments of members who have performed
active duty on or after June 27, 1950 and
who were discharged prior to July 16,
1952, will be paid by the Settlements
Diwvision, Finance Center, U. S. Army,
Indianapolis 49, Indiana, provided the
application 1s submitted not later than
July 16, 1956. The postmark date on
the envelope will be considered the effec-
tive date of the application, 1200 md-
mght, July 16, 1956 being the last hour
acceptable.

(2) Information required to be fur-
nished with application. Former mem-
bers who are entitled to mustering-out
payments as specified 1 subparagraph
(1) of this paragraph will submit a
signed application contaiming the iol-
lowing mformation:

(i) Statement that member was not
discharged or released from active duty
on his own request to accept employ-
ment; or if discharged or released to ac-
cept employment, statement that the
member served outside the United States
after June 26, 1950.

(ii) Statement that member is not
now serving on active duty i the Armed
Forces of the United States, if appli-
cable.

(iii) Statement that member has not
and will not make any other application
for mustering-out payment for service
after June 26, 1950.
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(iv) Statement that member served
outside the continental limits of the
United States or in Alaska after June 26,
1950, if applicable.

(v) If member has served outside the
continental limits of the United States
or in Alaska, date of arrival in the
United States.

(vi) Statement that member has or
has not received any mustering-out pay-
ment for service after June 26, 1950.

(vil) Address to which check should
heI mailed, substantially as set forth
below-

-Printor type (Jflddlename) (Surnams)
(first name)
(Service number) (Street number)
(City and zone) (State)

(viii) Statement reading as follows:

I certify that the above information 1s
true anad correct,

(Signature)

(3) Clawms on file in the Settlements
Diunision, Finance Center, U. S. Army.
Claims on file in the Settlements Divi-
sion, Finance Center, U. S. Army, which
were submitted after July 16, 1954, which
have been denied because they were re-
cewved after the date such claims were
requred to have been filed under the
Veterans' Readjustment Assistance Act
of 1952, will be processed for payment,
if entitlement otherwise exists, The
payee will not be required to file 2 new
claim.

[C1, AR 35-1340, September 13, 1955] (See.
5, 68 Stat. 10, as amended; cee. 503, €0 Stat,
€90; 38 U. S. C. 691, 1015)

[seAL] Jomr A, KLEIN,
Majzor General, U. S. Army,
The Adjutant General.

[F. R. Doc. 55-9266; Filed, Nov. 17, 19855;
8:45 o, m.]

TITLE 33—NAVIGATION AND
NAVIGABLE WATERS

Chapter Il—Corps of Enginecrs,
Depariment of the Army

PART 203—BRIDGE REGULATIONS
<~OHIO RIVER AT NEW ALBANY, IVDIANA

Pursuant to the provisions of cection 5
of the River and Harbor Act of August
18, 1894 (28 Stat. 362; 33 U. S. C. 499),
§203.560 governing the operation of
drawbridges across the Mississippi River
and tributaries where constant attend-
ance of draw tenders is not required is
amended with respect to paragraph (g)
(1), governing the operation of the Een-
tucky and Indiana Terminal Railroad
Company bridge across the Ohio River at
‘New Albany, Indiana, as follows:

§203.560 B2lississippt River and {its
iributaries and outlels; bridges where
constant attendance of draw tenders is
not required, ¢ * ®

(g) Ohiw River and Upner Mississippt
River (1) Ohio River, Ky., and Ind.,
Rentucky and Indianh Terminal Rail-
road Company bridce at New Albany,
Indiana. The draw need not be opened
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for the passage of vessels, and para-
graphs (b) to (e) inclusive, of this see-
tion shall not apply to this bridze.

-] © o a £
[Rezs., 2 November 1955, 82301 (Ohln
River)-EIGWO] (Sce. 65, 23 Stat. 352; 33
U. 8. C. 493)

{seaL] Jomr A. KLEn,
XMajor General, U. S. Army,
The Adjutant General.

(F. R. Dse. 55-9255; Filed, Nov. 17, 1955;
8:45 2. m.]

TITLE 43—PUBLIC LANDS:
INTERIOR

Chapter l—Bureau of Land Manage-
ment, Depariment of the Intenor

Appendix—Fublic Land Orders
{Publle Land Order 1251]
(Anchorage 019316, 2fice. 1923465, Misc.
£9678]

ALASEA

REVOXIIG FUELIC LAND ORDER NO. 36 OF
SEPTEI{LER 7, 1842; PARTIALLY REVORING
AT ITAVIGATION SITE WITHDRAWAL KO. 132
OF JANUARY 15, 18940; WITHDEAWRNG
PORTIONS OF THE RELEASED LANDS FOR
VARIOUS PUBLIC PURPOSES

By virtue of the authority vesfed in
the Prezident by Section 1 of the act of
March 12, 1914 (38 Stat. 305; 48 U. S. C.
304) and otherwise, and pursuant to Ex-
ecutive Order No. 10355 of May 26, 1952,
and Section 4 of the act of May 24, 1923
(45 Stat. 729; 49 U. S. C. 214) it 1s
ordered as follows:

1. Public Land Order No. 36 of Szp-
tember 7, 1942, withdrawing lands m
Alaska for use of the War Department
for military purposes, which was par-
tially revolied by Public Land Order No.
447 of February 17, 1948, is hereby re-
voked in its entirety. The followmng
lands are released from withdrawal by
this order:

Szwanp METIDIAN

T.19N,,R. 4.,
Sec. 5, SW4,
Sec. 6, SB1,
See. 1, Iot3 3, 4, 7, NB!,
Sec. 8, lots 1, 2, NWI;, BILSWI;, SWI4
8B4
Sec, 17, 105 1, 2, NE1;, BILNWIY;,
See. 18, lots 1, 4.

The areas described agarezate 1,294.31
acres, of which the SW4, sec. 5; NW;,
SYTY4SWI4, sec. 8; NIGNE;, sec. 17, are
nonpublic lands.

2. The Departmental order of January
15, 1940 (Alr Navization Site No. 132)
as amended and modified by the Bureau
of Land Management order of June 14,
1955 (20 P. R. 4329), withdrawing lands
for use of the Department of Awnation,
Territory of Alaska for air nawngation
facllities, Is hereby revoked so far as it
affects the followinz-deseribed lands:

Sewann MMERIDIAN

T.I0N.,.R.4W.,

Sec. 17,10t 1, 2.

“The tracts described contain €6.70
acres.

3. Subject to valid existing rizhts, the
following-dzseribzd public lands, which
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are a portion of the lands released from
withdrawal by paragraph 1 of this order,
are hereby withdrawn from all forms of
appropriation under the public-land
laws, including the mming and the min-
eral-leasmng laws, and reserved as
follows:

(a) Under the jurisdiction of the De-
partment of the Interior for use of the
Department of Aviation of the Alaska
Aeronautics and Commumcations Com-
mission:

SEWARD MERIDIAN
T.19N,R.4 W.,

Sec, 6, SEY;,

Sec. 7, EY,NEY;,

Sec. 8, lots 1, 2, and that portion of the
NE,SW1; lying west of the right-of-way
of the Alaska Railroad;

Sec. 17, SW14 NEY;, that part lying westerly
of a line 200 feet from and parallel to the
center line of the main track of the
Alaska Railroad.

The areas described aggregate 355.65
acres.

(b) Under the jurisdiction of the De-
partment of the Interior for use of the
Alaska Railroad for ‘railroad purposes:

SEWARD MERIDIAN

T.19 N, R. 4 W,,

Sec. 17, BY,SW4 NEY,, W1, SEY, NE1, those
parts lying between lines 100 feet and
200 feet respectively, southwesterly from
and parallel to the center line of the
main track of the Alaska Railroad. The
tract of land is 100 feet by 1,440 feet
approximately and extends along the
Alaska Rallroad from Mileage 185.04 to
185.31.

The tract described contamns 3.31
acres.

4. Subject to valid existing rights, the
following-described public lands, which
are a portion of the lands released from
withdrawal by paragraph 1 of this order,
are hereby withdrawn from all forms of
appropriation under the public-land
laws, mcluding the minming but not the
mineral-leasing laws nor the Materals
Act of July 31, 1947 (61 Stat. 681, 43

RULES AND REGULATIONS

U. S. C. Sup. 1185-1187) and reserved
under the jurisdiction of the Bureau of
Land Management, Department of the
Interior, for recreation purposes:

SEWARD MERIDIAN

T.19N,R.4 W,
Sec. 8, that portion of the NE14,SW14 lying
east of the Alaska Ralilroad right-of-way.

The tract described contains 12.33
acres.

5. Subject to any existing valid rights
and the requirements of applicable law,
the W1.NE, lots 3, 4, 7, sec. 7; lots 1, 2,
and that portion of the SLNEY; lyming
east of the Alaska Railroad right-of-way
sec. 17; and lots 1 and 4, sec. 18, T. 19 N,
R. 4 W., containing 349.80 acres, are
hereby opened to filing of dpplications,
selections, and locations in accordance
with the following:

a. Applications and selections under
the nonmineral public-land laws and
applications and offers under the min-
eral-leasing laws may be presented to
the Manager mentioned below, beginning
on the date of this order. Such appli-
cations, selections, and offérs will be con-
sidered as filed on the hour and re-
spective dates shown for the various
classes enumerated in the following
paragraphs:

(1) Applications by persons having
prior existing valid settlement rights,
preference rights conferred by existing
laws, or equitable claims subject to al-
lowance and confirmation will be adjudi-
cated on the facts presented in support
of each claim or rnight. All applications
presented by persons other than those
referred to mn this paragraph will be
subject to the applications and claims
mentioned m this paragraph.

(2) Al valid applications under the
Homestead, Alaska Home Site, and
Small Tract Laws by qualified veterans
of World War II or of the Korean Con-
flict, and by others entitled to preference
rights under the act of September 27,

1944 (58 Stat. 747 43 U, S. C. 279-284 ay
amended), presented prior to 10:00 a. m.
on December 16, 1955, will be considered
as sumultaneously filed at that hour,
Rights under such preference right ap-
plications filed after that hour and be-
fore 10:00 a. m. on March 16, 1956, will
be governed by the time of filing,

(3) All valid applications and selec-
tions under the nonmineral public-land
laws, other than those coming undor
paragraphs (1) and (2) above, and ap-
plications and offers under the mineral-
leasing laws, presented prior to 10:00
a. m.-on March 16, 1956, will be consid«
ered as simultaneously filed at that hour,
Rights under such applications and se-
lections filed after that hour will be gov«
erned by the time of filing,

b. The lands will be open to location
under the United States mining laws,
begmmng 10:00 a. m. on March 16, 1956.

6. Persons claiming veteran’s prefor«
ence rights under Paragraph a (2) above
must enclose with their applications
proper evidence of military or naval
service, preferably & complete photo-
static copy of the certificate of honorable
discharge. Persons claiming preference
rights based upon valld settlement,
statutory preference, or equitable claims
must enclose properly corroborated
statements in support of their applica-
tions, setting forth all facts relevant to
their claims. Detailed rules and regula«
tions governing applications which may
be filed pursuant to this notice can be
found 1n Title 43 of the Code of Fedotral
Regulations.

Inquiries regarding the-lands shell be
addressed to the Manager, Land Office,
Bureau of Land Management, Anchor-
age, Alaska.

WESLEY A. D'EwART,

Assistant Secretary of the Interior

Novemser 10, 1955.

[F R. Doc. 55-9267; Flled, Nov. 17, 1955;
8:456 a. m.]

PROPOSED RULE MAKING

DEPARTMENT OF THE TREASURY
Internal Revenue Service
[ 26 CFR (1954) Part 11

INCOME TAX; TAXABLE YEARS BEGINNING
AFTER DECEMBER 31, 1953

EMPLOYEE STOCK OPTIONS

Notice 1s hereby given, pursuant to the
Admnistrative Procedure Act, approved
June 11, 1946, that the regulations set
forth 1 tentative form below are pro-
posed to be prescribed by the Commis-
sioner of Internal Revenue, with the ap-
proval of the Secretary of the Treasury.
Prior to the final adoption of such regu-
lations, consideration will be given to
any data, views, or arguments pertam-
ing thereto which are submitted in writ-
ing 1n duplicate to the Commussioner of
Internal Revenue, Attention: T:P
Washington 25, D, C., within the period

of 30 days from the date of publication
of this notice in the FEpERAL REGISTER.
The proposed regulations are to be 1ssued
under the authority contained i1n section
7805 of the Internal Revenue Code of
1954 (68A Stat. 917- 26 U. S. C. 7805)

[seaLl O. GORrpON DELK,
Acting Commassioner
of Internal Revenue.

The followmng regulations are hereby
prescribed under section 421 of the In-
ternal Revenue Code of 1954, relating to
employee stock options:

Sec. ¢

1421 Statutory provisions; employee
stock options.

Meaning and use of certain terms,

Restricted stock option.

Exercise of restricted stock option,

Modification, extension, or renewal.

Operation of-section 421.

Effective date.

1.421-1
1.421-2
1421-3
14214
1.421-5
1.421-6

§ 1.421 Statutory provisions;
ployee stock options.

Sec. 421. Employece stock options—(n}
Treatment of restricted stocl options., If w
share of stock s transferred to an individuast
pursuant to his exercise aftor 1949 of a yo«
stricted stock option, and no disposition of
such share is made by him within 2 years
from the date of the granting of the option
nor within 6 months after the transfer of
such share to him-—

(1) No income shall result at tho timo of
the transfer of such share to the indlviduat
upon his exercise of the option with respoot
to such share;

(2) No deduction under section 162 (re«
lating to trade or business expenses) shall be
allowable at any time to the employor cor«
poration, a parent or subsidiary corporation,
of such corporation, or & corporation issuing
or assuming a stock option in a transaotion
to which subsection (g) 1s applicabte, with
respect to the share so transferred; and

(3) No amount other than the price pald
under the option shall be consldered a9 xo-

em-
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ceived by any of such corporations for the
share so transferred.

This subsection and subsection (b) shall no%
apply unless (A) the individual, at the
time he exzercises the restricted stock option,
is an employee of either the corporation
granting such option, & parent or subsidlary
corporation of such corporation, or a cor-
poration or a parent or subsidiary of such
corporation issuing or assuming a stock op-
tion in a transaction to which subsection (g)
is applicable, or (B) the option is exercised
by him within 3 months after the date he
ceases to be an employee of such corpora-
tions.

(b) Special Tule where option price is be-
tween 85 percent and 95 percent of value of
stock. -If no disposition of a share of stock
acquired by an individual on his exercise
after 1949 of a restricted stock option is made
by him within 2 years from the date of the
granting of the option nor within 6 months
after the transfer of such share to him, but,
at the time the restricted stock option was
granted, the option price (computed under
subparagraph (d) (1) (A)) was less than
95 percent of the fair market value at such
time of such share, then, in the event of any
disposition of such share by him, or in the
event of his death (whenever occurring)
while owning such share, there shall be in-
cluded as compensation (and not as gain
upon the sale or exchange of & capital asset)
in his gross-income, for the taxable year in
which falls the date of such disposition or for
the taxzable year closing with his death,
whichever applies—

(1) In the case of a share of stock ac-
quired under an option qualifying under
clause (i) of subparagrah (d) (1) (4), an
amount equal to the amount (if any) by
which the option price is exceeded by the
lesser of—

(A) The fair market value of the share
at the time of such dispositlon or death, or

(B) ‘The fair market value of the share at
the time the option was granted; or

(2) In the.case of stock acquired under an
option qualifying under clause (ii) of sub-
paragraph (d) (1) (4), an amount equal to
the lesser of—

(A) The excess of the fair market value of
the share at the time of such disposition or
death over the price paid under the optlon, or

(B) The excess of the fair market value
of the share at the time the option was
granted over the option price (computed 23
if the option had been exercised at such
time).

In the case of the disposition of such share
by the individual, the basis:of the share in
his hands at the time of such dispositicn
shall be increased by an amount equeal to the
amount so includible in his gross income.

(c) Acquisition of new stock. If stock Is
received by an individual in a distribution to
which section 305, 354, 355, 356, or 1036, or
so much of section 1031 as relates to section
1036, applies and such distribution was made
with respect to stock transferred to him upon
his exercise of the option, such stock shall be
considered as having been transferred-to him
on his exercise of such option. A similar
rule shall be applied In the case of a series of
such distributions.

(d) Definitions. For purposes of this
section—

(1) Restricted stock option. The term
“restricted stock option” means an option
granted after February 26, 1945, to an indi-
vidual, for any reason connected with his
employment by a corporation, if granted by
the employer corporation or its parent or
subsidiary corporation, to purchase stock of
any of such corporations, but only if—

(A) At the time such optlon is granted—

(i) The option price is at least 85 percent
of the fair market value at such time of the
stock subject to the option, or
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(1) In eace the purchoze price of tho
stock under the option is fixed or deter-
minable under o formuln in which the only
varinble is the value of the stock at any
time during a period of 6 months which in-
cludes the time the option i3 cxerclced, tho
option price (computed as if the option hod
been exercised when granted) is at least 85
percent of the value of the stock ot tho time
such option is granted; and

(B) Such option by its terms is not trans-
ferable by such individual otherwize than
by will or the laws of descent and distribu-
tion, and is exercisable, during his lifetime,
only by him; and

(C) Such individual, at the time the op-
tion Is granted, does not own stock pocese
ing more than 10 percent of the total com-
bined voting power of all clacces of sctocl
of the employer corporation or of its parent
or subsldlary corporation. Thls cubpard-
graph shall not apply if at the time guch
option is granted the optlon price 15 at least
110 percent of the falr market value of the
stock subject to the option and such option
either by its terms is not esercicable after
the expiration of 5 years from the datg such
option is granted or is exerclced within cne
year after the date of enactment of this title.
For purposes of this subparsgraph—

(1) Such individunl shall be considercd
as owning the stock owncd, directly or In-
directly, by or for his brothers and clsters
(whether by the whole or hnlf blood),
spouse, ancestors, and lneal deccendants;
and

(1) Stock owned, directly cr indirectly, by
or for o corporation, partnerchip, estate, or
trust, shall be cons!dered os belng owned
proportionately by or for its sharcholders,
partners, or beneficlaries; and

(D) Such option by its terms is not excr-
cisable atter the explration of 10 ycars from
the date such option Is granted, If cuch op-
tion hns been granted on or after Juno 22,
1954,

(2) Parent corporation. The term “parent
corporation” means any corporation (cther
than the employer corporation) in an un-
broken chain of corporations ending with
the employer corporation if, at the timo of
the granting of the optlon, each of tho cor-
porations other than the employer corpora-
tlon owns stock poccecsing 60 percent or
more of the total combined voting power of
all classes of stock in one of the other cor-
porations in such chain,

(3) Subsidiary corporation. The torm
“subsidiary corporation’ means any corpora=
tion (other than the employer corporaticn)
in an unbroken chain of corporations begin-
ning with the employer corporation if, at tho
time of the granting of the option, cach of
the corporations other than the last corpo-
ration i{n the unbroken chaln owns cteel
possessing 50 percent or more of the total
combined voting power of all clecces of stock
in one of the other corporations in guch
chain,

(4) Disposition—(A) General rule. Ix-
cept as provided in subparagraph (B), the
term “disposition” includes o cale, exchange,
gift, or a transfer of legal title, but docs not
include—

(3) A transfer from o decedent to an estate
or a transfer by bequest or inheritance;

(i) An exchange to which cectlon 354, 355,
356, or 1036 (or co much of cection 1031 o3
relates to section 1036) applics; or

(i) A mere pledge or hypothecation,

(B) Joint tenancy. The acquisition of o
share of stock in the name of the employco
and another jointly with the right of sur-
vivorship or o subsequent transfer of o chare
of stock into such joint ovmership chall not
be deemed a dispesition, but o terminntion
of such joint tenancy (czcept to tho cxtent
such employee acquires ownerchip of such
stock) shall be treated og o dispoesition by
him occurring at the time such joint tenancy
is terminnted.
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(6) Stoclholder epprovel. Xf the grant of
an option is cubject to approval by stock-
holders, the date of grant of the option shall
ke determined o3 if the option had not been
cubjcct to such approval.

(6) Ezcreice by estatc—(A) In general. I
o restricted ctock option Is exerciced subse-
quent to the death of the employee by the
estate of the decedent, or by @ person who
nequired the right to excrclz2 such option
by bequest or inheritance or by reczon of the
death of the decedent, the provisions of this
cection chall apply to the same extent os If
the option had been exerclced by the dece-
dent, except that-—

(1) The holding poricd and employment
requirements of gsubcection () chall not
apply, and

(1) Any transfer by the estate of stoeck
ccquired chall ba concidered a dispoczition of
cuch stocl: for purpsces of subszction (b).

{B) Dcduction for estate tex. If an
amount s required to be included under
cubcection (b) In procs income of the estafe
cf the deeenced employee or of a person de-
ceribed in cubparagranhh (A), there shall he
allowed to the estate or such person a deduc~
tion with respect to the estate tax atfributa-~
ble to the inclusion in the taxable estate of
the deceaced employee of the met value for
estate tax purpozes of the restricted stock
option. For thls purpoze, the deduction
chall be determined under caction €31 (€) os
if the optlon acqulired from the deceased
cmployee were an item of gross Income In
respact of the decedent under section €31 and
o5 1f the cmount includible in grozs income
under subzection (b) of this section were an
amount included in grocs income under sec-
tion 691 In respect of such item of gross
income.

(e) Zrodification, extension, or rencwcal of
option—(1) Rules of application, For pur-
poces of cubzeetion (d), If the terms of any
option to purchaoce ctock are medified, ex-
tended, or renewed, the following rules shall
be appled with respeat to trancsfers of stock
mode on the exercleo of the option after the
making of such modification, extension, or
renesial——

(A) Such maodification, extencion, or re-
newal chall be consldered o5 the granting of
& new optlon,

(B) The falr market value of ouch sfack
at the time of the granting of such option
chall be concldered as—

(1) The falr market volue of such stock
on tho date of the criginal granting of the
option,

(11) The falr marlet value of such steck
on the date of the making of such medifica-
tion, extenslon, or renewal, or

(1) The falr market value of such stock
at the time of the making of any intervening
mediflcation, extension, or renewal,

whichever 15 the highest.

Subparagraph (B) chall not apply £ the
arcregate of the monthly average falr market
values of the stock cubject to the option for
the 12 concecutlve calendar months before
the date of the modifieation, extension, or
renowal, divided by 12, i1 an amount less
than €0 percent of the falr market value of
such stock on the date of the origiral grant-
ing of the optlon or the date of the making
cf any intervening modifieation, extension,
or renewal, whichever 13 the highest.

(2) Dzfinition of modification. The term
“modification” means any change in the
terms of the option which gives the employee
additional benefits under the option, but
ruch term chall not include a change In the
terms of the option—

(A) Attributable to the Issuance or as-
cumption ¢f an option under subzection (g);
cz

(B) To permit the option to qualify under
cubsection (d) (1) (B).
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If an option is exercisable after the expira-
tion of 10 years from the date such option
is granted, sybparagrah (B) shall not apply
unless the terms of the option are also
changed to make it not exercisable after the
explration of such period.

(f) Effect of disqualifying disposition. If
& share of stock, acquired by an individual
pursuant to his exercise of a restricted stock
option, is disposed of by him within 2 years
from the date of the granting of the option
or within 6 months after the transfer of
such share to him, then any increase in the
income of such individual or deduction from
the income of his employer corporation for
the taxable year in which such exercise
occurred attributable to such disposition,
shall be treated as an increase in income or

a deduction from income in the taxable year.

of such individual or of such employer cor-
poration In which such disposition occurred.

(g) Corporate reorganization, liquida-
tions, etc. For purposes of this section, the
term “issuing or assuming a stock option in
& transaction to which subsection (g) is ap-
plicable” means a substitution of a new
option for the old option, or an assumption
of the old option, by an employer corpora-
tion, or a parent or subsidiary of such cor-
poration, by reason of a corporate merger,
consolidation, acquisition of property or
stock, separation, reorganization, or liquida-
tion, if—

(1) The excess of the aggregate fair mar-
ket value of the shares subject to the option
immediately after the substitution or as-
sumption over the aggregate option price
of such shares Is not more than the excess
of the aggregate fair market value of all
shares subject to the option immediately
before such substitution or assumption over
the aggregate option price of such shares,
and

(2) The new option or the-assumption‘of
the old option does not give the employee
additional benefits which he did not have
under the old option.

For purposes of this subsection, the parent-
subsidiary relationship shall be determined
at the time of any such transaction under
this subsection,

§ 1.421-1 Meaning and use of certain
terms—(a) Option. (1) For the purpose
of section 421, the term “option” in-
cludes the right or privilege of an indi-
vidual to purchase stock from a corpo-
ration by virtue of an offer of the corpo-
ration continuing for a stated period of
time, whether or not irrevocable, to sell
such stock at a price determuned under
paragraph (d) of this section, such indi-
vidual being under no obligation to pur-
chase. Such right or privilege, when
granted, must be evidenced in writing,
The individual who has such right or
privilege is referred to as the optionee
and the corporation offering to sell stock
under such an arrangement is referred
to as the optionor. While no particular
form of words 1s necessary, the written
option should express, among other
things, an offer to sell at the option price
and the period of time during which the
offer shall remain open.

(2) An option may be granted as part
of or in conjunction with an employee
stock purchase plan or subscription
contract.

(3) An arrangement between a corpo-
ration and an employee may involve more
than one option. For example, if 3 cor-
poration on June 1, 1954, grants to an
employee the right to purchase 1,000
shares of its stock on or after June- 1,
1955, another 1,000 shares on or after
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June 1, 1956, and a further 1,000 shares
on or after June 1, 1957, all shares to be
purchased before June 1, 1958, provided
the employee at the time of exercise of
any of the purchase rights is employed
by the corporation, such an arrangement
will be construed as the grant to the em-~
ployee on June 1, 1954, of three options,
each for the purchase of 1,000 shares.
Similarly if a corporation grants to an
employee on January 1, 1955, the right to
purchase 1,000 shares of its stock at $85
per share during 1955, or at $75 per share
during 1956, or at $65 per share during
1957, such an arrangement will be con-
strued as the grant to the employee on
January 1, 1955,:0f three alternative op-
tions, one option for the purchase of
1,000 shares at $85 per share during 1955,
an alternative option for the purchase of
1,000 shares at $75 per share during 1956,
and a third alternative option for the
purchase of 1,000 shares at $65 per share
during 1957.

(b) Time and date of granting of op-
tion. (1) For the purpose of sectionr421,
the words “the date of the granting of
the option” and “the time such option is
granted” and similar phrases refer to
the date or time when the corporation
completes the corporate action consti~
tuting .an offer of stock for sale to an
mdividual under the terms and condi-
tions of a restricted stock option. Ordi-
narily if the corporate action contem-
plates an immediate offer of stock for
sale to an individual or to a class meclud-
g such individual, or contemplates g
particular date on which such offer is
to be made, the time or date of the grant-
meg of the option 1s the time or date of
such corporate action if the offer is to
be made immediately, or the date con-
templated as the date of the offer, as the
case may be. However, an unreasongable
delay 1n the giving of notice of such offer
to the individual or to the class will be
taken into account as indicating that
the corporation contemplated that the
offer was to be made at the subsequent
date on which such notice is given.

(2) If the eorporation mmposes condi-
tions on the granting of an option (as
distingwished from conditions governing
the exercise of the option) such condi-
tions shall be given effect 1n accordance
with the intent of the corporation. A
special rule 1s provided by section 421
(d) (5) for options subject to stockholder
approval. If the grant of an option 1s
subject to approval by stockholders, the
date of grant of the option shall be de-
termined as if the option had not been
subject to such approval. A condition
which does not require corporate action,
such as the approval of some regulatory
or governmental agency, for example,
& stock exchange or the Securities and
Exchange Commussion, 1s ordinarily con-
sidered a condition upon the exercise of
the optioR® unless the corporate action
clearly indicates that the option 1s not to

-be granted until such condition is satis-

fied. If an option 1s granted to an indi-
vidual upon the condition that such in-
dividual will become an employee of the
corporatiory granting the option or of its
parent or subsidiary corporation, such
option 15 not granted prior to the date
the individual becomes such an employee,

(3) In general, conditions imposed
upon the exercise of an option will not
operate to make ineffective the granting
of the option. For example, on Juneo 1,
1954, the A Corporation grants to X, an
employee, an option to:purchase 5,000
shares of the corporation stocl:, exer
cisable by X on or after June 1, 1955,
provided he is employed by the corpora~
tion on June 1, 1955. Such an option
is granted to X on June 1, 1954,

(¢) Stock. For the purpose of section
421, the term ‘“stock” means capital
stook of any class, including voting or
nonvoting common or preferred stook.
The term includes both treasury stock
and stock of original issue. Specinl
classes of stock authorized to be issued
to and held by employees are within the
scope of the term ‘stock” as used in
section 421, provided such stock other-
wise possesses the rights and cHaractor-
1stics of capital stock,

(d) Option price. (1) For the pur-
pose of section 421, the term “option
price” or “price paid under the option”
means the consideration in money or
property which, pursuant to the terms
of the option, is the price at which the
stock subject to the option is purchased,

{2) With respect to its option price, o
restricted stock option must, when
granted, meet either of the following
requirements:

(i) The option must specify the price
which shall be paid for any stock fic-
quired pursuent to such option: or

(ii) In the case of an option exércised
during any faxable year of the optionee
which begins after December 31, 1953,
and ends after August 16, 1954, the op-
tion must' provide that such price shall
be determined by a formula in which tho
only variable is the value of the stock
at any time during o period of six con-
secutive months which includes the day
on which such option Is exercised. Such
formula may provide for determining
such price by reference to such value on
any particular day in such six-month
period, or by reference to an averago
value of the stock over either the wholo
of such six-month period or over any
shorter period included in such s&ixe
month period. Such six-month period
may begin with, end with, or in any other
manner span the day on which such op-
tion Is exercised. Such formula may
also depend upon factors other than such
value of the stock, but such other factors
must not be variable and must be fixed
in the option when granted, For exam-
ple, such formula may provide that the
option price shall be 85 percent of the
value of the stock on the day the option
is exercised, but such price shall not be
less than $85, nor more than $110. How~
ever, this requirement is not met by g
formula which provides that if the profits
of the employer for the year do not 6x«
ceed $100,000, the option price shall bo
$15 under the fair market value of the
stock at the time the option is exerolsed,
but if such profits exceed $100,000, tho
option price shall be $20 under suich value
of the stock.

An option which does not meet the re-
quirements of either subdivision 1) or
(ii) of this subparagraph when grm}ted.

- 4
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will not be treated as a restricted stock
option unless it 1s subsequently changed
to meet such requirements. In case of
such a change, see § 1.421-4 (¢) (2).

(e) Ezercise. For the purpose of sec-
tion 421, the term “exercise” when used
i reference to an option, means the act
of accepiance by the optionee of the
offer to sell contamned in the option. In
general, the time of exercise 1s the time
when there is a sale or a contract to sell
between the corporation and the mmdi-
vidual. An -agreement or undertaking
by the employee to make payments under
a stock purchase plan does not consti-
tute the exercise of an option so long as
the payments made remain subject to
withdrawal by the employee.

() Transfer Yor the purpose of sec-
tion 421, the term “transfer” when used
in reference to the transfer to an indi-
wvidual of a share of stock pursuant to-has
exercise of a restrigted stock option,
means the transfer of ownership of such
share, or the transfer of substantially
all the rights of ownership. Such trans-
fer must, within a reasonable time, be
evidenced on the books of the corpora-
tion.

§ 1.421-2 Resiricted stock oplion—(a)
In general. (1) A “restricted stock op-
tion” 1s an option granted after February
26, 1945, to an individual, for any reason
connected with his employment by a cor-
poration, if granted by the employer cor-
poration or its parent or subsidiary
corporation, to purchase stock of any of
such corporations, but, except in the case
of options described in subparagraph
(2) of this paragraph, only if—

(i) At the time such option 1s granted
the option price 1s at least 85 percent
of the fair market value at such time of
the stock subject to the option; and

(ii) Such option by its terms 1s not
transferable by such mdividual other-
vase than by will or by the laws of descent
and distribution, and 1s exercisable,
during his lifetime, only by lum; and

(iii) Such individual, at the time the
option 1s granted, does not own stock
possessing more than 10 percent of the
total combined voting power of all classes
of stock either of the employer corpo-
ration or of its parent or subsidiary cor-
poration; and

(iv) In the case of options granted
after June 21, 1954, such option by its
terms is not exercisable after the expira~
tion of ten years from the date on which
such option was granted.

For the purpose of applying the rule of
subdivision (i) of this subparagraph if
the option price 1s determuned by a
formula described m §1.421-1 (d) (2)
(ii) the option price shall, notwithstand-
1ng any provision of the option, be com-
puted as if such option is exercised on
the day when it 1s granted. For example,
if on June 15, 1954, an option 1s granted
providing that the option price shall be
$10 under the average value of the stock
during the month preceding the month
m which the option 1s exercised, and if
on June 15, 1954, the value of the stock
subject to the option 1s $100 a share, to
determine if the option meets the re-
quirement; of subdivision (i) of this sub-
paragrapn, it 1s necessary to determune
No. 225——2
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the average value of the stock durine the
month of May 1954. If such average
value is $95 or more, the option meets
the requirement of subdivision (1) of this
subparagraph.

(2) Regardless of the extent to which
the individual to whom the option Is
granted owns stock of either the em-
ployer corporation, or of its parent or
subsidiary corporation, an option is a re-
stricted stock option if—

(i) Such option is granted after Feb-
ruary 26, 1945, to such individual, for any
reason connected with his employment
by a corporation, if granted by the em-
ployer corporation or its parent or sub-
sidiary corporation, to purchase stock of
any of such corporations; and

(ii) At the time such option is granted
the option price is at least 110 percent of
the fair market value at such time of
the stock subject to the option; and

(iii) Such option by its terms is not
transferable by such individual other-
wise than by will or by the laws of descent
and distribution, and is exercisable, dur-
ing his lifetime, only by him; and

(iv) Such option by its terms is not
exercisable after the expiration of five
years irom the date on which such
option was granted, or such option is
exercised before August 17, 1955.

(3) At the time the option is granted,
the relationship between the individual
to whom an option is granted and the
corporation granting the option (or o
corporation which is a parent or sub-
sidiary thereof) must be the leral and
bona fide relationship of employer and
employee. For rules applicable to the
determination whether the employer-
employee relationship exists, see 26 CFR
(1939) 406.203, relating to collection of
mcome tax at source on wages, An
option granted before employment or
after termination of employment isnot o
restricted stock option. As to the grant-
ing of an option conditioned upon em-
ployment, see §1.421-1 (b) (2). The
option must be granted for a reason con-
nected with the individual's employment
by the corporation or by its parent or
subsidiary corporation.

(4) An option may qualify as a re-
stricted stock option only if, under the
terms of the option, it is not transfernble
(other than by will or by the laws 6f
descent and distribution) by the indi-
vidual to whom it Is granted, and is
exercisable, during the lifetime of such
individual, only by him. Accordingly,
an option which is transferable by the
mndividual to whom it is granted during
his lifetime, or is exercisable durins such
individual’s lifetime by another person,
is not a restricted stock option. How-
ever, in case the option contains a pro-
vision permitting the individual to whom
the option was granted to designate the
person who may exercise the option
after his death, neither such provision,
nor a designation pursuant to such pro-
vision, disqualifies the option as o re-
stricted stock option.

(b) Ownership of 10 percent of stocl:.
In determining the amount of stock
owned by an individual, for the purpose
of applying the 10 percent test of cection
421 (d) (1) (C), stock of the employer
corporation or of its parent or subsidiary
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ovmed (directly or indirectly) by or for
guch Individual’s brothers and sisters
(whether by the whole or half blood),
spouse, ancestors, and lineal descend-
ants, shall be considered as owned by
such individual. Also, for such purposs,
if o domestic or foreisn corporation,
partnership, estate, or trust owns (di-
rectly or indirectly) stock of the em-
ployer corporation or of its parent or
subsidiary, such stocl: shall be consid-
ered as beinz owned proportionately by
or for the shareholders, partners, or
beneflclarles of the corporation, part-
nership, estate, or trust.

§ 1.421-3 Ezercise of restricted stocl:
oplion. (a) The special rules of ncome
tax treatment provided in section 421
(a) and (b) are applicable only if the
following conditions exist with respect
to the transfer of a share of stock to an
individual:

(1) The share of stock is fransferred
to the individual pursuant to his exer-
cite after 1949 of a restricted stock
option; and

(2) At the time the option is exercised
by him, the individual is an employee of
the corporation granting such option for
parent or subsidiary thereof), or of a
corporation (or parent or subsidiary
thereof) which issued or assumed the
option under section 421 (g) (see
§1.421-4 (d)), or was an employee of any
such corporations within three months
before the date the option is exercised.

(b) (1) Section 421 is applicable to
the exerclse of a restricted stock option
only i at the time the individual exer-
cices the option he is a bona fide em-
ployee of the corporation grantine the
optlon, or of a corporation which is at
the time the option is exercised 2 parent
or subsldiary of such corporation, unless
the old option has bzen assumed or a
new option has been issued in its place
under section 421 (g). See §1.421-4
(d). In case of such an assumption of
the old option or cuch issuance of a new
option, the individual exercising the op-
tion must, at the time he exercises the
option, be a bona fide employee of the
corporation =0 assuming or issmng the
option, or & parent or subsidiary of such
corporation. Section 421 is also appli-
cable if the individual exercising the
option was a bona fide employee of
any of such corporations vwithin three
months bafore the exercise of the option.

(2) The application of subparagraph
(1) of this paragraph may be illustrated
by the following examples:

Ezample (2). On June 1, 1934, X Corpo-
ration granted a restricted stock option to
A, on employce of X Corporation, to pur-
chace a chare of X stock. On February 1,
1855, X cold the plant where A was employed
to Lf Corporatisn, an unrelated corporafion,
and A was employed by 2. If A exercises
this restricted ctock option on June 1, 1955,
cection 421 {5 not applicable to such exercice,
becauca on June 1, 1955, A 15 not employed
by the corporation which pranted the option
cr by a parent or subsidiary of such corpora-
tion. Nor was he employed by any of such
corporations twithin three months before
June 1, 1955.

Erample (2). Accume the facts to be the
came o35 in example (1), except that when
A wras employed by MM Corporation, the option
to purchace X stocl: was terminated, and vas
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replaced by an option to buy M stock in such
circumstances that M Corporation is treated
as & corporation issuing an option under sec-
tion 421 (g). If A exercises the option to
purchase the share of M stock on June 1,
1955, section 421 is applicable for A is then
employed by a corporation which issued an
option under section 421 (g).

(¢) (1) The determination whether an
option ultimately exercised 1s a restricted
stock option 1s made as of the date such
option 1s' granted. An option which is
a restricted stock option when granted
does not lose its character as such an
option by reason of subsequent events,
and an option which 1s not a restricted
stock option when granted does not be-
come such an option by reason of sub-
sequent events, See, however, § 1.421-4,
relating to modification, extension, or
.renewsal of an option.

(2) The application of subparagraph
(1) of this paragraph may be illustrated
by the following examples:

Ezxample (1). S-1 Corporation Is a subsid-
iary of S Corporation which, in furn, is a
substdiary of P Corporation. On June 1,
1954, P grants to an employee of P a restricted
stock option to purchase a share of stock of
S-1. On January 1, 1956, S sells a portion of
the S-1 stock which it owns to an unrelated
corporation and, as of that date, S-1 ceases
to be a subsidiary of S. On'May 1, 1955,
while still employed by P, the employee exer-
cises his option to purchase a share of S-1
stock. The employee has exercised a re-
stricted stock option.

Exzample (2). Assume P grants an option
to an employee under the same facts as in
example (1) above, except that on June 1,
1954, S-1 is not a subsidiary of either S or
P. Such option Is not a restricted stock
option on June 1, 1954. On January 1, 1955,
S purchases from an unrelated corporation
a sufficlent number of shares of S-1 stock to
make S-1, as of that date, a subsidiary of S.
On May 1, 1955, while still employed by P
the employee exercises his option to pur~
chase a share of S-1 stock. The employee
has not exerclsed a restricted stock option.

(d) For the rules applicable to an.ex-
ercise of a restricted stock option by the
estate of the individual to whom the
option was granted, or by a person who
acquired the bption by bequest or inheri-~
tance or by reason of the death of such
individual, see § 1.421-5 (d)

§ 1.421-4 Modification, extenswon, or
renewal—(a) In general. Section 421
(e) provides the rules for determimng
whether a share of stock transferred to
an individual upon his exercise of an
option, after the terms thereof have been
modified, extended, or renewed, is trans-
ferred pursuant to the exercise of a re-
stricted stock option. Such rules and
the rules of this section are applicable
to modifications, extensions, or renewals
(or to changes which are not treated as
modifications) in the case of an exercise
of an option 1n any taxable year of the
optionee which begins after December 31,
1953, and ends after August 16, 1954,

(b) Effect of a modification, extension,
or renewal. (1) Any modification, ex-
tension, or renewal of the terms of an
option to purchase stock shall be consid-
ered as the granting of a new option.

(2) Except as otherwise provided in
subparagraph (3) of this paragraph, in
case of a modification, extension, or re-
newal of an option, the highest of the
following values shall be considered to

!
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be the fair market value of the stock at
the time of the granting of such option
for the purpose of applymng the rule of
section 421 (d) (1) (A)—

(i) The fair markef value on the date
of the original granting of the option,

(ii) The fair market value on the date
of the making of such modification, ex-
tension, or renewal, or

(iii) The fair market value at the time
of the making of any infervening modi-
fication, extension, or renewal.

(3) () The rules of subparagraph (2)
of this paragraph do not apply if the
agegregate of the monthly average fawr
market values of the stock subject to the
option for the 12 consecutive calendar
months preceding the month i which
the modification, extension, or renewal
occurs, divided by 12, 1s an amount less
than 80 percent of the fair market value
of such stock on the date of the origmnal
granting of the option or the date of the
making of any miervening modification,
extension, or renewal, whichever is the
mghest. In such case, any modification,
extension, or renewal of the option 1s
treated as the granting of a new option
but only the fair market value of the
stock subject to the option at the time
of the modification, extension, or re-
newal 1s considered m determimning
whether the option 1s & restricted stock
option. In the case of stocks listed on
a stock exchange, the average fair mar-
ket value of the stock.for any month may
be determined by adding the highest and
lowest quoted selling prices during such
month and dividing the sum by two. The
method used for determining the average
fair market value of the stock for any
month must be used for all 12 months.

(ii) The application of subdivision )
of this subparagraph may be illustrated
by the following example:

Example.. On June 1, 1954, a restricted
stock option was granted to purchase before
July 1, 1955, a share of stock for $85. The
fair market value of such stock on June 1,
1954, was $100. On June 15, 19556, when
the fair market value of the stock is $60,
such option is extended so that it is exer-
cisable at any time before July 1, 1856, at
855 a share. The average fair market value
of the stock subject to the option for each
of the 12 calendar months preceding June
19565, is as follows:

1954 1955

JUNE ceemmmeae $100 January aeeo-- $90
JUIY e 80 Februaly oo... 80
August —oceuaa 80 March aacecaa 70
September ... 70 April e 60
October —o-a 80 MAY cocmceea 60
November __... 80

December _... 90

The aggregate of such values Is $950. When
this sum is divided by 12, the result is $79.17,
which is an amount less than 80 percent of
the fair market value of the stock ($100)
when the option was granted. Accordingly,
when the option is extended on June 15,
1955, 'the option price could have been re-
duced as low as $51 (85 percent of the fair
market value of the stock on such day)
without disqualifying the option as a re-
stricted stock option, If the aggregate fair
market values of the stock so ascertalned
had amounted to §960 or more, the rules of
subparagraph (2) of this paragraph would
have been applicable with. the result that
any reduction in the option price would
have disqualified the option as a restricted
stock option.

(¢) Definition of modification, extens
swon, or renewal. (1) The time or dute
when an option is modified, extended, or
renewed shall be determined, insofar as
applicable, in accordance with the rules
governing determination of the time or
date of granting an optionh provided in
§ 1.421-1 (b) For the purpose of feg-
tion 421, the term “modification” means
any change in the terms of the option
which gives the optionee additional
benefits under the option. For example,
& change in the terms of the optlon,
which shortens the period during which
the option 'id exercisable, is not & modi-
fication. However, a change, which ac-
celerates the time when the optlon i
first exercisable, or which provides more
favorable terms for the payment for the
stock purchased under the option, is o
modification. A mere change in the
terms of the option, with respect to tho
number, kind, or price of the shares sub-
Ject to the option, solely to reflect o
stock dividend or reorganization, such
as g recapitalization, is not o modifica«
tion of the option., See §1.421-4 (d)
for rules relating to the issuance or
assumption of an option under section
421 (g) Where an option is amended
solely to increase the number of shares
subject to the option, such increase shall
hot be considered as & modification of
the option, but shall be treated as the
grant, of & new option for the additional
shares.

(2) Any change in the terms of an
option for the purpose of qualifying tho
option as g restricted stock option is a
modification. For example, if an option
was granted to purchase for $80 a share
of stock, the fair market value of which
was $100 at such time, and if later the
option price is increased to $85 in ordexr
to meet the requirement of section 421
(@ (1) (A), such change is o modifica=
tion of the option, although the price is
mcreased. Accordingly, the option, do~
spite the change, is not'a restricted stock
option if the fair market value of the
share is more than $100 when the price
is increased. However, if the terms of
an option are changed to provide that
the optionee cannot transfer the option
except by will or by the laws of descent
and distribution, such chenge is not &
modification, provided the option is at
the same time changed so that it 15 not
exercisable after the expiration of ten
years from the date the option was
granted.

(3) An extension of an option refers
to the granting by the corporation to the
optionee of an additional period of time
within which to exercise the option bo-
yond the time originally prescribed. A
renewal of an option is the granting by
the corporation of the same rights or
privileges contained in the original op-
tion on the same terms and conditions.
The rules of this paragraph apply as well
to successive modifications, extenslons,
and renewals,

() Assumption or substitution of re-
stricted stock options in connection with
certain corporate transactions. (1)
Where, by reason of a corporate trans
action, as defined in this paragraph, the
employer corporation, or its parent or
subsidiary corporation, assumes an exist-
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g option, or issues a new option mn
place of the old option, such assumption
or issuance 1s not a modification, if—

(i) The excess of the aggregate fawr
market value of the stock subject to the
option immediately after such assump-
tion or 1ssuance over the aggregate op-
tion price 1s not more than the excess of
the aggregate fair market value of the
stock subject to the option 1mmediately
before such assumption or i1ssuance over
the aggregate option price, and

(ii) Such assumption of the old op-
tion, or issuance of the new option, does
not give the optionee additional benefits
under the option.

For the purpose of this paragraph, the
term “‘corporate transaction” means a
corporate merger, consolidation, pur-
chase or acquisition of property or stock,
separation, reorgamzation, or liquida-
tion. Thus, for this purpose, a “corpo-
rate transaction” includes a taxable
transaction (such as, a purchase of stock
or property for cash) and any corporate
reorgamzation (whether or not it comes
within the definition of such term in sec-
tion 368) and any corporate liqudation
(whether or not section 332 1s appli-
cable).

(2) This paragraph provides rules
under which, in connection with a cor-
porate transaction, the new employer
corporation, or .a parent or subsidiary
corporgtion thereof, may assume an ex-
1sting restricted stock option or may issue
a new option in place of an existing re-
stricted stock option without having such
assumption or substitution considered to
be a modification of the option. This
paragraph- 1s applicable, for example,
where the former employer 1s merged
mto another corporation and the new
employer assumes the option granted by
the former employer, provided the re-
quirements of this paragraph are met.
However, this paragraph 1s applicable if,
and only if, by reason of the corporate
transaction the optionee is not there-
after an employee of the corporation
which granted the existing restricted
stock option or a parent or subsidiary of
such corporation. The assumption or
substitution may take place in accord-
ance with this paragraph at the time of
the corporate transaction, notwithstand-
mg that the option could still be exer-
cised 1 accordance with § 1.421-3 for a
period of three months thereafter. The
determination of the parent-subsidiary
relationship shall be made after the as-
sumption of the old option or after the
1ssuance of the new option.,

(e) Effect on qualification. A re-
stricted stock option may, as a result of
a modification, extension, or renewal,
thereafter cease to be a restricted stock
option, or any option may, by modifica~
tion, extension, or renewal, thereaiter
become 3 restricted stock option.

) Ezamples. The rule states in sec-
tion 421 (e) may be illustrated by the
following examples:

Ezample (1). On June 1, 1954, the X
Corporation grants to an employee an option
to purchase 100 shares of the stock of X
Corporation at $90 per share, such option to
be exercised on or before June 1, 1356. At
the time the option is granted, the fair
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market value of the X Corporation ctocl i
$100 per share. On February 1, 1955, hefore
the cmployee exercices the option, X Corpo-
ration modifies the option to provide that
the price at which the employce may pur-
chase the stock shall be €0 per chare, On
February 1, 1955, the falr market value of
the X Corporation stock is 30 per chare.
Under section 421 (e), the X Corporation is
deemed to have grantcd an option to tho
employee on February 1, 1955. Unless the
value of the stock has substantially declined
making paragraph (b) (3) of this ccction
applicable, such optlon shnll be treated as
an option to purchase at {80 per chare 160
shares of stock having a falr market value of
6100 per share, that is, the highcr of tha
fair market value of the stock on June 1,
1954, and on February 1, 1955. The exerelco
of such option by the ecmployee after Febe
ruary 1, 1955, iz not the exerelce of o re-
stricted stock option.

Ezample (2). On June 1, 1954, the X
Corporation grants to an employce o ro-
stricted stock optlon to purchace 1€0 chares
of X Corporation stock at $30 per chare,
exercisable after December 31, 1855, and on
or before June 1, 1956. On June 1, 19534, the
fair market value of X Corporations stock
is $100 per share. On February 1, 1055, X
Corporation modifies the optlion to provide
that the optlon sholl ba exerclcable on or
after February 1, 1955, and on or hefore
June 1, 1956, On February 1, 1035, the falr
market value of X Corporation stock 15 §110
per share. Under cection 421 (e), X Corpo-
ration is deemed to have granted an optlon
to the employee on February 1, 1955, to pur-
chase at $90 per shore 100 chares of ctock
having a fair market value of $110 per chare,
that is, the higher of the falr market value
of the stock on June 1, 1954, and on February
1, 1955. ‘The exercise of such option by tho
employee is not the exercice of o rcstricted
stock option.

Ezample (3). The facts are the came as
in example (1), except that the employee
exercised the optlon to the extent of GO
shares on January 15, 1955, before the date
of the modification of the option., Any ex-
erclce of the option after February 1, 1955,
the date of the meodificatlon, i3 not tho
exerclce of o restricted stock optlen. Sce
example (1) in this paragraph. The exerclce
of the option on January 15, 1955, pursuant
to which 50 shares were acquired, 1s the ex-
erclse of o restricted stock option.

Ezample (4). On Juno 1, 1854, the X
Corporation grants to an employee an option
to purchase 100 shares of the stock of X
Corporation at 880 per share, cuch option
to be exerclced on or beforo June 1, 1956,
At the tlme the option is granted, the falr
market value of the X Corporation stock
is $100 per chare, On February 1, 1955, be-
fore the employece exercices the option, tho
X Corporation modifies the option to pro-
vide that the number of chares of stock
which the employee may purchoco at g80
per share will be 250. On February 1, 18535,
the falr market value of the X Corporation
steck is ¢90 per chore, Under thete facts,
the X Corporatlion has granted two optlons,
one option (not o restricted stock option)
with respect to 100 shares having heen
granted on June 1, 1954, and the other option
(a restricted stock option) with rcspect to
the additional 150 shares having been
granted on February 1, 1955. In the gb-
gence of facts identifying which optlon i3
exercised first, the employco vill be deemed
to have exerciced the optlons in the cfder
in which they were pranted.

§ 1.421-5 Operation of section 421—
(a) Rules applicable to all restricted
stocl: options—(1) In general. If o
share of stock is transferred to an in-
dividual pursuant to his timely exerclse
of a restricted stock option and is nob
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dispezed of by him within two years
from the dote of the granting of the
option nor within six months after the
transfer of such share to him, then, un-
der section 421 (a)—

(1) No income shall result at the time
of the transfer of such share fo the indi-
vidual upon his exercise of the option
with respect to such share;

(i) No deduction under section 162
shall be allowable at any time to the
employer corporation of such individual
or its parent or subsidiary corporation,
or to o corporation which assumed or
issued the option under section 421 (3)
Witéx respect to the share so transferred;
an

(i1 No amount other than the option
price shall be consldered as received by
any of such corporations for the share so
transferred.

For the purpose of subdivisions (1), (D,
and (i) of this subparagraph, each
share of stock transferred pursuant fo a
restricted stock option is treated sepa-
rately. For example, if an indinidual,
while employed by a corporation grant-
ing him a restricted stock option, exer-
cises the option with respect to part of
the stock covered by the option, and if
such individual exercises the balance of
the option more than three months after
leaving such employment, the applica-
tion of section 421 to the stock obtained
upon the earlier exercise of the option
is not affected by the fact that the m-
come taxes of the employer and the 1~
dividual with respect fo the stock ob-
tained upon the later exercisz of ithe
2)2)1:!011 are not determined under section

(2) Holding period. ‘The special rules
provided in section 421 (2) are nof ap-
plicable if the individual disposes of the
share of stock within two years from the
date the option is granted or within six
months after the transfer of such share
to him. Section 421 is not made map-
plicable by a transfer within the 2-year
or 6-month period if such transfer is noft
o disposition of the stock as defined 1n
subparacraph (3) of this paragraph, for
example, o transfer from the decedenft
to his estate or a’transfer by bequest or
inheritance. Similarly, a disposition by
the executor, administrator, hewr, or
legatee is not a disposition by the dece-
dent. In case a restricted stock option
is exercised by the estate of the mdinid-
ual to whom the option was granted, or
by & person who acquired the option by
bequest or inheritance or by reason of the
death of such individual, see paragraph
(d) of this section.

(3) Disposition of stocl:. (i) For the
purpose of section 421, the ferm “‘dis-
position’” includes a sale, exchange, giff,
or any transfer of lezal title, but does nof
include—

(a) A transfer from a decedent fo hus
estate or a transfer by bequest or inheri~
tance; or

(b) An exchange which oceurs mn 2
taxable year of the optionee bzginmnz
after Dccember 31, 1953, and endinz
after Aurust 16, 1954, and to which 1s ap-
plicable section 354, 355, 356, or 1036 (or
s0 much of section 1031 as relates fo sec~



8544

tion 1036) or g corresponding provision
of the Internal Revenue Code of 1939; or
(c) A mere pledge or hypothecation.

However, a disposition of the stock pur-
suant to a pledge or hypothecation 1s a
disposition by the individual, even
though the making of the pledge or
hypothecation 1s not such a disposition.

(ii) If an mdividual exercises a re-
stricted stock option, a share of stock
acquired pursuant to such exercise 1s not
considered disposed of by the individual
if such share 1s f{aken m the name of the
individual and another person jomtly
with right of survivorship, or 1s subse-
quently transferred into such jont own-
ership, or 1s retransferred from such
jomt ownership to the solé ownership of
the individual. However, any termina-
tion of such joint ownership 1s a disposi~-
tion of such share; except to the extent
that the individual reacquires ownership
of the share. For example, if such indi~
vidual and his joint owner transfer such
share to another person, the individual
has made a disposition of such share.
Likewise, if a share of stock held 1n the
Joint names of such individual and an-
other person 1s transferred to the name
of such other person, there 1s & disposi-
tion of such share by the individual. If
an individual exercises a restricted stock
option and a share of stock 1s transferred
to another or 1s transferred to such i1n-
dividual in his name as trustee for
another, the individual has made a dis~
position of such share.

(4) Examples. 'The rules of section
421 (a) may be illustrated by the follow=
ing* examples:

Ezample (1). On June 1, 1954, the X Cor-
poration grants to E, an employee, a restricted
stock option to purchase 100 shares of X Cor~
poration stock at $95 per share. On that
date, the fair market value of X Corporation
stock is $100 per share. On June 1, 1955,
while employed by X Corporation, E exercises
the option In full and pays X Corporation
$9,500, and on that day X Corporation trans-
fers to E 100 shares of its stock having a fair
market value of $12,000. Before June 1,
1966, E makes no disposition of the 100
shares so purchased. E realizes no income
on June 1, 1955, with respect to the transfer
to him of the 100 shares of X Corporation
stock. X Corporation is not entitled to any
deduction at any time with respect to its
transfer to E of the stock. E's basis for such
100 shares is $9,5600.

Ezample (2). Assume, in' example (1),
that on August 1, 1956, two years and one
month after the granting of the option and
one year and one month after the transfer
of the shares to him, E sells the 100 shares
of X Corporation stock for $13,000, which is
the falr market value of the stock on that
date. For the taxable year in which the sale
occurs, E realizes a galn of $3,500 (813,000
minus E's basls of $9,500), which is treated
ds long-term capital gain,

Ezample (3). Assume, in example (2),
that on August 1, 1956, E makes a gift of the
100 shares of X Corporation stock to his son.
Such disposition results in no realization of
gain to E either for the taxable year in which
the optlon is exercised or the taxable year in
which the gift is made. E’s basis of $9,500
becomes the donee's basis for determining
gain or loss.

Ezample (4). Assume, in example (1),
that on May 1, 1956, one year and 11 months
after the granting of the option and 11
months after the transfer of the shares to
him, E sells the 100 shares of X Corporation
stock for $13,000. The special rules of section
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421 (a) are not applicable to-the fransfer of
the stock by X Corporation to E, because
disposition of the stock was made by E within
two years from the date the option was
granted. See paragraph (e) of this section
for the effect of a disqualifying disposition.

Ezample (5). Assume, in example (1),
that E dies on September 1, 1956, owning the
100 shares of X Corporation stock acquired
by him pursuant to his exercise on June 1,
1955, of the restricted stock option. On the
date of death, the fair market value of the
stock is $12,500. No income is realized by
E by reason of the transfer of the 100 shares
to his estate. If the stock is valued as of
the date of E's death for estate tax purposes,
the basls of the 100 shares in the hands of
the executor is $12,500.

(b) Additional rules applicable where
the option price s between 85 percent
and 95 percent of the value of the stock—
(1) In general. (i) If all the conditions
necessary for the application of section
421 (a) exist, section 421 (b) provides
additional rules which are applicable in
cases where, at the time the restricted
stock option 1s granted, the option
price per share 1s less than 95 percent
(but not less than 85 percent) of the
fair market value of such share. In
such case, upon the disposition of such
share by the individudl after the ex-
piration of the 2-year and the 6-month
periods, or upon his death while owning
such share (whether occurring before
or after the expiration of such periods),
there shall be mncluded m the mdivid-
ual’s gross income as compensation
(and not as gamn upon the sale or ex-
change of a capital asset) an amount
determined in the following manner.
If the option qualified under section
41 (@ @) (A d) (see §1421-1
(@ (2) @) such amount shall be the
amount, if any, by which the option price
is exceeded by the lesser of the fair
market value of the share at the time the
option was granted or the fair market
value of the share at the time of such
disposition or death. However, if the
option qualified under section 421 (d)
(1) (A) (iD) (see §1.421-1 (d) (2) (i),
such amount shall be whichever of the
following amounts 1s lesser:

(a) The excess of the fair market
value of the share at the time of such
disposition or death over the price paid
under the option, or '

(b) The excess of the fair market
value of the share at the time the option
was granted over the option price, com-
puted as if the option had been exercised
at such time.

The amount of such compensation
shall be imcluded m the ndividual’s
gross mcome for the taxable year 1n
which, the dispositiow occurs or for the
taxable year closing with his death,
whichever event results mn the applica-
tion of section 421 (b)

(ii) The application of the special
rules provided in section 421 (b) shall
not affect the rules provided in section
421 (a) with respect to the individual
exercising the option, the employer
corporation, or its parent or subsidiary
corporation. Thus, nofwithstanding
the meclusion of an amount as compen=-
sation mn the gross mncome of an mndivid-
ual, as provided in section 421 (b) no
mecome results to the mndividual at the
time -the stock 1s transferred to him,

and no deduction under section 162 i«
allowable at any time to the employor
corporation or its parent or subsidiary
with respect to such amount,

dil) If the individual exercises n re-
stricted stock option during his lifetime
and: dies before the stock is transferred
to him pursuant to his exercise of the
option, the transfer of such stock to the
individual’s  executor, atministrator,
heir, or legatee is deemed, for the pur-
pose of section 421, to be a transfor of
the stock to the individual exercising
the option and a further transfer by
reason of death froni such individual to
his executor, administrator, heir, or
legatee.

(2) Basis. If the special rules pro-
vided 1n section 421 (b) are applicable
to the disposition of & share of stock hy
an individual, the basis of such share
in the individual’s hands at the timo of
such disposition, determined under sec-
tion 1011, shall be increased by on
amount equal to the amount includible
as compensation in his gross income un-
der section 421 (b) Xf the special rules
provided 1n section 421 (b) are applis
cable to a share of stock upon the death
of an individual, the basis of such share
m the hands of the estate or the person
receiving the stock by bequest or ine
heritance shall be determined under sce<
tion 1014, and shall not be increased by
reason of the inclusion upon the deced-
ent’s death of any amount in his gross
mcome under section 421 (b). See ox-
ample (9) of this paragraph with respeot
to the determination of basis of the
share in the hands of & surviving joint
owner.

(3) Examples. The operation of sec
{ion 421 (b) may be illustrated by the
following examples:

Ezxample (1). On June 1, 1954, tho X Cor-
poration grants to E, an employeo, & 10«
stricted stock option to purchase a share of X
Corporation’s stock for $86. The fair markot
value of the X Corporation stock on such
date is $100 per share. On June 1, 1956, E
exercises the restricted stock option and on
that date the X Corporation transfers the
share of stock to E. On January 1, 1067, T
sells the share for $160, its falr markot value
on that date. E mokes hisincomo tax return
on the basis of the calendar year. Tho in-
come tax consequences to E and X Corpora-
tion are as follows: (1) Compensation in the
amount of $15 1s includible in E's gross
incpme for 1957, the year of the disposition
of the share. The $15 represonts the diffor-
ence between the option price ($86) and the
fair market value of the share on tho dato
the option was granted (8100), since such
value is less than the falr market value of
the share on the date of disposition ($150).
For the purpose of computing E's gain or
loss qn the sale of the share, E's cost basis of
$85 1s increased by $16, the Amount inoludi«
ble in E's gross income as componsation.
Thus, E's basis for the share 1s $100. Since
the share was sold for $150, E realtzes & gain
of $50, which is treated ag long-term capital
gain; (ii) The X Corporation is entitled to
no deduction under section 162 at any time
with respect to the share transferred to E.

Ezample (2). Assume, In examplo (1),
that E sells the share of X Corporation stook
oh January 1, 1958, for $75, its fair markot
value on that date. Since $76 is less than
the option price ($85), no amount in réspect
of the sale is includible as compensation in
E's gross income for 1958. E's basls for
determining gain or loss on the sale iy §85.
Since E sold the share for $75, E reallzed &
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loss of 310 on the sale, which loss is treated
as a long-term capital loss.

Ezample (3). Assume, In ezample (1),
that the option provides that the option
price shall be 90 percent of the fair market
value of a share of the stock on the day the
option is exercised. On June 1, 1955, when
the option is exercised, the fair market value
of the stock is $120 per share =o that E pays
$108 for the share of stock. Compensation
1n the amount of $10 is includible in E's gross
mcome for 1957, the year of the disposition
of the share. This is determined in the fol-
lowing manner. The excess of the fair mar-
ket value of the stock at the time of the
disposition ($150) over the price paid for
the share ($108) is $42; and the excess of the
fair market value of the stock at the time
the option was granted ($100) over the option
price, computed as If the option had been
exercised at such time ($90), 15 $10. Accord-
ingly, $10, the lesser, is includible in gross
income. In this situation, E's cost basis of
$108 is increased by 810, the amount includi-
ble in E's gross income &s compensation.
Thus, E's basis for the share is $118. Since
the share was sold for $150, E realizes a gain
of $32, which is treated as long-term capital
gain. b

Ezample (4). Assume, in example (1),
that instead of selling ‘the share on January
1, 1957, E makes a gift of the share on that
day. In such case, $15 is includible as com-
pensation in E’s gross income for 1957. E's
cost basis of €85 is Increased by $15, the
amount includible in E's gross income as
compensation. Thus, E's basis for the share
is $100, which becomes the donee's basls, as
of the time of the gift, for determining gain
or loss.

Ezample (5). Assume, In egample (2),
that instead of selling the share on January
1, 1958, ¥ makes a gift of the share on that
date. Since the fair market value of the
share on that day ($75) is less than the ope
tion price ($85), no amount in respect of the
disposition by way of glit is includible as
compensation in E's gross income for 1858.
E’s basis for the share is £85, which becomes
the donee’s basis, as of the tlme of the gift,
for the purpose of determining gain., The
donee’s basis for the purpose of determining
loss, determined under section 1015 (a), is
8§75 (fair market value of the share at the
date of gift).

Erample (6). Assume, in example (1),
that after acquiring the share of stock on
June 1, 1955, E dies on August 1, 1956, at
which time the share has & falr market value
of $150. Compensation in the amount of
815 is includible in E's gross income for the
taxzable year closing with his death, such $15
being the difference hetween the optlon price
($85) and the fair market value of the share
when the option was granted ($100), since
such value is less than the fair market value
at date of death ($150). The basis of the
share in the hands of E's estate is deter-
mined under section 1014 without regard to
the $15 includible in the decedent’s gross
income.

Ezample (7). Assume, in ezample (6),
that E dies on August 1, 1955, at which time
the share has a fair market value of $£150.
Although E's death occurred within two
years from the date of the granting of the
option and within six months after the
transfer of the share to hum, the income tax
consequences are the same as in example (6).

Ezample (8). Assume the same facts as
in example (1) except that the share of stock
was issued in the names of E and his wife
Jjointly with right of survivorship, and ex-
cept that E and his wife sold the share on
June 15, 1956, for $150, its fair market value
on that date. Compensation in the amount
of $15 is includible in E’s gross income for
1956, the year of the disposition of the share.
The basis of the share in the hands of E and
his wife for the purpose of determining gain
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or loss on the cale is 8100, that 15, the cost of
{85 increacsed by the amount of 815 {nclud-
ible as compencation in E3 grecs income.
The galn of §50 on the eale i5 treated g
long-term capital galn, and i3 divided
equally between E and his wife,

Ezample (9). Acsume the came focts as
in example (1), except that the share of stock
was Issued in the names of E and his wifo
Jointly with right of curvivorchip, and ex-
cept that E predeccased his wifeo on August 1,
1956, ot which time the chare had a falr
market value of 8160. Compencation In the
amount of $16 Is Includible In E's gross In-
come for the taxable year closing with his
death. See example (6). The basls ¢f tho
share In the hands of E’s wife ag surviver io
determined under section 1014 without re-
gard to the $15 includible In the decedent’s
gross income.

Ezample (10). Assume, in czample (8),
that E's wife predcceaced him on July 1,
1956. Section 421 (b) does not apply in
respect of her death. Upon the subicquent
death of E on August 1, 1956, the income tax
consequences in respect of E's taxable year
closing with the date of his death, and in
respect of the basls of the share In the handsg
of his estate, are the same o5 in example (6).
If E had sold the ghare on July 15, 1036
(after the death of his wife), for §159, its
fair market value at that time, the income
tax consequences would bo the cams o3 in
example (1).

(¢) Acquisition of other stocl:. (1)
Section 421 (¢) provides that the speclal
rules stated in section 421 (a) and (b),
if applicable with respect to stock trans-
ferred to an individual upon his exerclse
of an option, shall likewise be applicable
with respect to stock acquired by a dis-
tribution to which Is applicable section
305, 354, 355, 356, or 1036 (or £0 much
of section 1031 as relates to section 1036)
or a corresponding provision of the In-
ternal Revenue Code of 1939. Stock so
acquired shall, for the purpose of section
421, be considered as havine been trans-
ferred to the individual upon his exercise
of the option. A similar rule shall be
applied in the case of o series of such
acquisitions. With respect to such ac-
quisitions, section 421 (¢) does not make
inapplicable any of the provisions of
section 305, 354, 355, 356, or 1036 (or so
much of section 1031 as relates to cection
1036) Section 421 (¢) is applicable only
with respect to such acquisitions which
occur 1n any taxable year of the share-
holder which begins after December 31,
1953, and ends after August 16, 1954. As
to acqusitions cccurring in earler tax-
able years, see section 130A (¢) of the
Internal Revenue Code of 1939.

(2) The application of subparasraph
(1) of this paragraph may be illustrated
by the following.example:

Ezample. If, with respect to stock trans-
ferred pursuant to the timely excrelce of a
restricted stock optlon, there is a distribu-
tion of new stock to which cectlon 305 (a)
is applicable, and if there 15 a disposition ef
such new stock within two years after the
option was granted, such disposition makes
section 421 inapplicable to the transfer of
the original stock pursuant to the exercico of
the option to the extent that the dicpesition
effects a reduction of the individual’s total
interest In the old and™mew stocls, Howover,
if the new stoclk, as well as the old steck, i
not disposed of within two ycars after tho
option was granted, nor within cix months
after the transfer of the old stock purcuant
to the exercice of the optlon, ccetion 421 1s
applicable..
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(d) Exercise after death. (1) If a re-
stricted stock option is exercised by the
estate of the individual to whom the op-
tion was granted, or by any person who
acquired such option by bequest or m-
heritance or by redson of the death of
such individual, and if such exercise oc-
curs in 2 taxable year of the estate or
of such person bezinning after Decembs=r
31, 1953, and ending after Augzust 16,
1954, section 421 apples to such exer-
cize in the same manner as if such op-
tion had been exercised by such deceasad
individual. Consequently, neither the
estate nor such person is required to in-~
clude any amount in gross income as a
result of a transfer of stock pursuant fo
such exercise of the option. Nor does
section 421 become inapplicable if such
executor, administrator, or person dis-
poses of the stoclk: so acquired within two
years after the granting of such option or
within six months after the transfer of
the stock pursuant to the exercise of
such option. This exception as to the
applicabllity of section 421 does not af-
fect the applicability of section 1222,
relating to what constitutes a shorf-term
and leng-term capital cain or loss. Sec-
tion 421 is applicable even though such
executor, administrator, or parson 1s not
employed by the corporation grantinz
the option, or a parent or subsidiary
thereof, either when the option 1s exer-
cised or af any time. However, section
421 is not applicable to an exercise of
the option by the estate or by such per-
son, unless the individual to whom the
option was granted met the requirements
of § 1.421-3 (b) relatinz fo the employ-
ment of such individual, either at the
time of his death or within three months
before such time. If the option 1s exer-
cised by a person other than the execu-
tor or administrator, or other than a
person who acquired the option by ba-
quest or inheritance or by reason of the
death of such deceased individual, sec-
tlon 421 is not applicable to the exercise.
For example, if the option is sold by the
estate, section 421 dozs not apply fo an
exercise of the option by such buyer; but
if the option is distributed by the admin-
Istrator to an heir as part of the estate,
section 421 is applicable to an exercise of
the option by such heir.

2) Any transfer by the estate,
whether a sale, o distribution of assets,
or otherwise, of the stock acquired by
its exerclse of the option under this para-
graph is a disposition of the stacl
Therefore, If section 421 (b) 1s appli-
cable, the estate must include an amount
as compensation in ifs gross mmcome.
Similarly, if section 421 (b) is applicable
In case of an exercise of the option under
this paragraph by a person who aequired
the option by bequest or inheritance or
by reason of the death of the individu=l
to whom the option was granted, there
must be included in the gross mcome
of such person an amount as compsansa-
tion, either when such person disposes
of the stocls, or when he dies ownming the
stock.

(3) (1) If under section 421 (b) an
amount i5 required to be included mn the
gross income of the eztate or of such
person, the estate or such person shall b2
allowed a deductiion ac o result of the in-
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clusion of the value of the restricted
stock gption in the estate of the indi-
vidual to whom the option was granted.
Such deduction shall be computed under
section 691 (¢) by treating the restricted
stock option as an item of gross mcome
in respect of a decedent under section
691 and by treating the amount requred
to be included in gross income under
section 421 (b) as an amount included
in gross income under section 691 in
respect of such item of gross income.
No such deduction shall be allowable with
respect to any amount other than an
amount includible under section 421 (b)
For the rules relating to the computation
of a deduction under section 691 (c¢)
see § 1.691 (¢)-1.

(ii) The application of subdivision
(1) may be illustrated by the following
example:

Ezample. On June 1, 1953, E was granted
.8 restricted stock option to purchase for $85
one share of the stock of his employer. On
such day, the fair market value of such stock
was $100 a share, E dled on February 1, 1954,
without having exercised such option. The
option was, however, exercisable by his estate,
and for purposes of the estate tax was valued
at $30. On March 1, 1955, the estate exer=
cised the option, and on March 15, 1955,
sold for $150 the share of stock so acquired.
For 1ts taxable year including March 15, 1955,
tho estate is required by section 421 (b) to
include in its gross Income as compensation
the amount of $156. During such taxable
year, no amounts of incéme were properly
paid, credited, or distributable to the bene-
ficlarles of the estate, However, under sec-
tion 421 (d) (6) (B) the estate is entitled
to a deduction .determined in the following
manner. E's estate Includes no other items
of income in respect of a decedent referred
to in sectlon 691 (a), and no deductions re-
ferred to in section 691 (b), so that the value
for estate tax purposes of the restricted stock
option, 830, 1s also the net value of all items
of income in respect of the decedent. The
estate tax attrlbutable to the inclusion of
the restricted stock option in the estate of
E Is $10. Since 815, the amount includible
in gross income by reason of section 421 (b),
is less than the value for estate tax purposes
of the option, only 1G5, of the estate tax
attributable to the Inclusion of the option
in the estate is deductible; that is, 154 of
810, or $5. The estate realizes a capital gain
of 360 since the 316 which is included in the
grosg income ,of the estate is added to the
$85 pald for the stock in determining the
basis of the stock, but the basis of the stock
1s not Increased by reason of the inclusion
of the restricted stock option in the estate
(sce section 1014 (d) ). No deduction under
section 421 (d) (6) (B) 1s allowable with
respect to the $50 capital gain,

(e) Disqualifying disposition. ‘'The
disposition of-a share of stock, acqured
by the exercise of a restricted stock op-
tion, within two years after the granting
of the option or within six months after
the transfer of the share pursuant to
such exercise makes section 421 inappli-
cable to such transfer of the share. If
such disqualifying disposition occurs in
a taxable year of the individual which
begins after December 31, 1953, and ends
after August 16, 1954, the mcome attribu-
table to such transfer shall be treated by
the individual as income received mn the
taxable year in which such disposition
occurs. Similarly, if such disposition oc-
curs 1n a taxable year of the employer
which begins after December 31, 1953,
and ends after August 16, 1954, the de~
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duction attributable to the transfer of
the share of stock pursuant to the exer-
cise of the option shall be allowable for
the taxable year in which such disposi~,
tion occurs. In such. cases, no amount
shall be treated as income, and no
amount shall be allowed as a deduction,
for the taxable year in which the stock
was transferred pursuant to the exercise
of the option. The extent to which such
deduction is allowable, though, shall be
determined as if such deduction was
claimed for the taxable year of the
transfer.

§1.421-6 Effective date. Sections
1.421-1 to 1.421-5, inclusive, shall be ap-
plicable to taxable years beginning after
December 31, 1953, and ending after
August 16, 1954, except as is otherwise
provided 1n such sections.

[F. R. Doc. 55-9281; Filed, Nov. 17, 1955;
8:48 a. m.]

DEPARTMENT OF THE INTERIOR
Bureau of Land Management

[ 43 CFR Part 115 1

REVESTED OREGON AND CALIFORNIA RAIL-
ROAD AND RECONVEYED Coos BAY"'WaGoN
Roap GRANT LaNDS IN OREGON

PERMITS FOR RIGHTS-OF-WAY FOR LOGGING
ROADS

Notice is hereby given that pursuant
to the authority vested in the Secrefary
of the Interior by the act of August 28,
1937 (50 Stat. 874) and Revised Statutes
2478 (43 U. S. C. 1201) it is proposed to
Issue regulations implementing the said
act of August 28, 1937, supra, so far as
is necessary.

The proposed regulations are set forth
below.

Interested persons may submit in trip-
licate written comments, suggestions, or
objections with respect to the proposed
regulations or forms to the Bureau of
Land Management, Washington 25,
D. C,, within 30 days from the date of
publication of this notice in the Feperan
REGISTER.

Dovucras McKay,
Secretary of the Interior

NovemMBER 10, 1955.

1. Section 115.166 (a) is amended to
read as follows:

§115.166 Agreements and arbitration
between permittee and licensee respect-
g compensation payable by licensee to
permitiee for use of road. (a) In the
event the United States exercises the
rights received from a permittee here-
-under to license a person to remove for-
est products over any road, right-of-way,
or lands of the permittee or of his suc-
cessor 11 1interest~to the extent that such
matters are not covered by an agreement
under § 115.165, such licensee will be re-
quired to pay the permittee or his suc-
cessor 1n 1nterest such compensation and
to furmish him such security, and to
carry such liability insurance as the per-
mittee or his successor in interest and
the licensee may agree upon. If the
parties do not agree, then upon the writ-
ten request of either party delivered to
the other party, the matter shall be re-

ferred to and finally determined by
arbitration in accordance with the pro-
cedures established by § 115.169., Dur-
ing the pendency of such arbitration
proceedings, the licensee shall be entitled
to use the road, right-of-way, or lands
involved upon payment, or tender therc-
of validiy maintained, to the permittco
of an amount to be determined by the
authorized officer and upon the furnish-
ing to the permittee of a corporate surety
bond in an amount equal to the differ«
ence befween the amount fixed by the
authorized officer and the amount sought
by the permittee. The licensee shall
also, as a condition of use in such cir-
cumstances, maintain such liability in-
surance in such amounts covering any
additional hazard and risk which might
accrue by reason of the licensee’s use of
the road, as the authorized officer may
prescribe.

2. Section 115,171 (b) {s amended to
read as follows:

§115.171 Payment to the United
States for road use, * * *

(b) In addition, where the permittce
receives a right to use a road constructed
or acquired by the United States, which
is under the administrative jurisdiction
of the Bureau of Land Management, ho
will be required to pay to the United
States for the use thereof, except where
he transports forest products purchased
from the United States through the
Bureau, & fee to be determined by the
authorized officer who shall base his de-
termination upon the amortization of the
replacement costs for o road of the typo
involved, together with a reasonable in-
terest allowance on such costs, plus costs
of maintenance if furnished by tho
United States and any extraordinmy
costs peculiar to the construction or nc-
quisition of the particular road. In are
riving at the amortization item, the
authorized officer shall take into account
the probable period of time, past and
present, during which such road may
be in existence and the volume of timber
which has been moved and the volumo
of timber, currently merchantable,
which probably will be moved from all
sources over such road. The authorized
officer may flx the rafe at which pay-
ments shall be made by the permitteo
during his use of the road: Provided,
however That this paragraph shall not
apply-where payment for such road uso
to another permittee is required under
§§ 115.154 to 115.179: Provided further,
That where the United States is entitled
to charge a fee for the use of o road, the
authorized officer may walve such feo
if the permittee grants to the United
States and its lcenses the right to use,
without charge, permittee’s roads of np~
proximately equal value, taking into ac~
count, in determining such values, tho
proposed use of the roads.

3. Section 115.174 (o) is amended by
adding at the end thereof two new sub-
paragraphs as follows:

§115.11¢ Terms and conditions of
vermit. (a) As to all permits: Every
permittee shall agree: * * *

(10) Upon request of an authorized
officer, to submit to the Bureau within
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15 days with permussion to publish the
detailed terms and conditions, mncluding
the fee which the permittee will ask as
a condition of such licensee’s use for the
removal of forest products over any road
or right-of-way which the United
States and its licensees have acquired a
right to use under § 115.162.

(11) To grant to the United States,
upon request of an authorized officer, in
lieu of the rights-of-way across legal
subdivisions granted pursuant to
§ 115.162, such permanent easements on
specifically described locations as may
be necessary to permit the Bureau to
construct roads on such legal subdivi-
sions with appropriated funds: Pro-
vided, That at the time of the grant of
such permanent easements the Bureau
shall release, except for necessary con-
necting spur roads;, the rights-of-way
across such legal subdivisions previously
granted: Provided furither That if the
United States builds a road on such per-
manent easements it shall pay for any
timber of the permittee which 1s cut,
removed, or destroyed in accordance
with § 115.167. The authorized ofiicer
shall waive the requirement under this
paragraph, however, if the permittee
makes a satisfactory showing to the au-
thorized officer that he does not own a
suffictent interest m the land to grant
a permanent easement, and that he has
negotiated fherefor m good faith with-
out success. -

(28 Stat. 635, as amended, sec. 11, 39 Stat.

223, sec. 6, 40 Stat. 1181, sec. 5, 50 Stat. 875;
43 U. S. C. 956)

[F. R. Doc. 55-9269; Filed, Nov. 17, 1955;
8:45 a.m.]

DEPARTMENT OF AGRICULTURE
Agricultural Marketing Service

[ 7 CFR Part 908 1
[Docket No. AO-243-A1]

HANDLING OF MILK 1IN CENTRAL ARKAISAS
MARRETING AREA

NOTICE OF HEARING ON PROPOSED ALIEND-
MENT TO TENTATIVE MARKETING AGREE-~
MENT AND TO ORDER

Pursuant to the Agricultural Market-
ing Agreement Act of 1937, as amended
(70.8.C. 601 et seq.) and1in accordance
with the applicable rules of practice and
procedure, as amended (7 CFR Part 900)
notice 1s hereby -given of a public hear-
g to be held 1n the Hearing Room, Fish
& Game Building, State Capitol, Little
Rock, Arkansas, beginning at 10:00 a. m.,
November 22, 1955.

The public hearmg 1s for the purpose
of receiving ewvidence with respect to
emergency marketing conditions and the
proposed amendment heremafter set
forth, or appropriate modifications
thereof, to the tentative marketing
agreement heretofore approved by the
Secretary of Agriculture and to the order
regulating the handling of milk 1n the
Central Arkansas marketing area. The
proposed amendment has not received
the approval of the Secretary of Agri-
culture.

FEDERAL REGISTER

By The Central Arkansas Producers
Association:

1. Amend §908.51 (a) to provide for
an automatic adjustment of the Class I
price based upon the supply-demand ad-
Justment now provided in §918.51 (a)
of the order regulating the handlint of
milk in the Memphis, Tennessee market-
g area.

2. Consider the need for emergency
action with respect to the proposal
stated above.

Copies of this notice of hearing and
the order now in effect may be procured
from the Hearing Clerk, Room 112, Ad-
ministration Buildinz, United States
Department of Agriculture, Washinston
25, D. C,, or may be there inspected.

Dated: November 15, 1955.

[sEAL] Rov W. LENIIARTSON,
Deputy Administrator.

[F. R. Doc. 55-9302; Filed, Nov. 17, 1955;
8:62 a. m.]

[7 CFR Part 9661
[Docket No. AO-257-A1]

HANDLING OF MILK v SHREVEPOQT,
LoOUISIANA, MARKETING ARBA

NOTICE OF POSTPONEMENT AND SUFPFLE-
MMENTAL NOTICE OF HEARIIG O PROFPOSED
ALIENDLIENTS TO TENTATIVE IIARKETING
AGREELIENT AND IO ORDER

Pursuant to the Agricultural Market-
mg Agreement Act of 1937, as amended,
(77.8.C. 601 et seq.), and in accordance
with the applicable rules of practice and
procedure, as amended, (CFR Part 900),
notice is hereby given of the post-
ponément of & public hearing previously
scheduled to be held in Shreveport,
Louisiana, on November 21, 1955 (20 F. R.
8336) ‘The hearing will be held in the
State Exhibit Museum, 3015 Greenwood
Road, Shreveport, Louisiana, besinning
at 10:00 a. m., December 12, 1955,

In addition to the proposals contained
in the original notice of hearing which
was published in the FEepERAL REGISTER
November 5, 1955, the followinz pro-
posals are to be considered:

By Parker's Dairy, Haynesville, Loui-
siana:

8. Amend § 966.7 to read as follows:

§ 966.7 Distributing plant. “Distrib-
uting plant” means any plant from
which Class I milk is dispesed during the
month through routes (including routes
operated by vendors) or throuch plant
stores to retail or wholesale outlets (ex-
cept fluid milk plants) located in the
marketing area.

By Sanitary Dairy Products, Inc.,
Minden, Iouisiana:

9. Review §966.41 (b) relative to
“shrinkage"

The proposed amendments have not
received approval of the Secretary of
Agriculture, Copies of this notice of
hearing and the order now in effect may
be procured from the market adminis-
trator, 3822 Linwood Avenue, Shreve-
port, Louisiana, or the Hearing Clerk,
Room 112, Administration 3Building,
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United States Dzpartment of Acricul-
ture, Washington 25, D. C., or may he
inspected there.

Dated: November 15, 1935.

[scarl Roy W. LENNARTSON,
Delmtz/ Admnmstrator.
[P. R. Dac. §55-9301; Filed, Nov. 17, 1955;
8:52 a. m.}

INTERSTATE COMMERCE
COMMISSION

[ 49 CFR Part 1931
[Ex Parto No. 210-40]

Canniens By Moror VEHICLE; PARTS AND
ACCESSORIES NECESSARY FOR SAFE
OPERATION

QUALIPICATIONS AND LIAXIMUIY HOURS OF
SERVICE OF EMPLOYEES OF LIOTOR CAR-
RIERS AND SAFPETY OF OPERATION ANND
EQUIPLIENT

At o General Session of the Interstate
Commerce Commission, held at its of-
fice in YWashington, D. C., on the 106th
day of November A. D). 1955.

It appearing that our continuing study
of the Xfotor Carrier Safety Rezulations
and the effectiveness thereof mdicates
the desirablility in the public interest, of
imposing at the earliest practicable date,
additional rezulations with respect to
safesyards against parts failures m
motor vehicle braking systems;

It further appearing that the mechan-
ical means for accomplishinz the re-
sults souzht have been sufficiently per-
fected to permit the imposition of
reasonable rezulations with respsct
thereto;

And it further appearing that by peti-
tion, dated September 3, 1954, filed by
the Brotherhood of ILocomotive Fire-
men and Enginemen to which American
Truckiny Associations, Inc., Pnivate
Truck Council’ 6f America, Inc., Na-
tional Association of Motor Bus Opera~
tors, Publc Service Coordinated Trans-
port, Automobile Manufacturers Asso-
clation, Inc,, and National Auftomobile
Transporters Association, concurred n
by Ford Motor Company, filed replies,
petitioner seeks the Institufion of an
investimation for the purpose of deter-
mining whether motor carriers (includ-
in common carriers, contract carriers,
private carriers and so-called “exempt”
carriers under section 203 (b) of the
Interstate Commerce Act) in the inter-
est of public safety should be required
to Install and maintain on every motor
vehicle equipment which would cause
the brakes on such vehicles to apply
automatically when a condition of loss
of braking power is created from any
cause; and good cause appearing there-
for:

It is ordered, That pursuant o section
4 (a) of the Administrative Procedure
Act (60 Stat. 2317, 5 U. S. C. 1003) notice
is hereby given of the Commission’s pro-
posal to adopt and presceribe the follow-
ing requlation os an addition fo the
Motor Carrier Safefy Rezulations,
adopted April 14, 1952, as amended (49
CFR Parts 190-197) (49 Stat. 546, as
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amended; 49 U. S. C. 304)
posed regulation is as follows:

§193.53 Safeguards against parts
failure. Every motor vehicle, the date
of manufacture of which 1s subsequent
to September 30, 1956, and every motor
vehicle 1n use after March 31, 1957, if
used in a combmation of motor vehicles
shall, except as otherwise provided in
this rule, have its service brakmg system
so designed, constructed, and mamtained
as to provide that failure of any part
thereof shall not prevent the effective
application of brakes on more than one
axle of the combination except that the
front axle brakes of the towing vehicle
need not be mcluded in the protected
group. The braking system shall be sub-
iect to the driver’s control at all times
by means of the controls which are used
in the application of the service brakes,
except as provided in these regulations
with respect to automatic brake applica-
tions. Application of towed-vehicle
brakes shall be, and application of tow-
ing-vehicle brakes may be, automatic in
the event of failure of the source of brak-
ing power on the towing vehicle or of
the means of applying the brakes, but
the system shall not be arranged to per-
mit automatic brake application on the
towing vehicle without brake application

'The pro-
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on the towed vehicle or vehicles, nor to
permit automatic brake application on
the foremost axle of the towing vehicle
m-any event. Neither the design, con-
struction, nor mnstallation of the protec-
tive features necessary for compliance
with this rule shall be such as to inter-
fere with the normal operation of the
service brakes under any circumstances.
Thas rule shall not be so construed as to
require all wheels of all vehicles to be
provided with brakes, where provision to
the contrary is made in §19342 or
§ 193.48, nor to constitute an exception
to the requirement for automatic brak-
ing of towed vehicles in the event of
breakaway contamed in § 193.43, nor to
constitute an exception to the require-
ments of §193.48 regarding operative
condition of vehicle brakes.

It 1s further ordered, That imnterested
persons may, on or before January 3,
1956, submit written statements contain-
ing data, views, or arguments, verified
under oath by & person having knowl-
edge of such data, views, or arguments,
and that thereafter consideration will
be given to the proposed rule or some
revision thereof in the light of the state-
ments which may be submitted.

It s further ordered, That one signed
copy and 14 additional copies of such
statements be furnished for the use of

the Commission by mailing to the Secre-
tary of the Interstate Commerce Coms-
mussion, Washington, D. C. No oral
hearing is contemplated, but any request
for such hearing shall be supported by
an explanafion as to why the evidence to
be presented cannot reasonably be sub-
mitted 1n the form heretofore provided.
The Commission, thereafter, will detor-
mine whether or not assignment of the
matter for oral hearing is necessary or
desirable.

It is further ordered, That the sald
petition, except to the extentrthat the
relief sought therein is provided by the
rule proposed herein, be, and it s hereby,
denied.

And it 1s further ordered, That notice
of this proposed rule shall be given to
motor carriers, other persons of interest,
and to the general public by depositing
a copy thereof in the Office of the Secore-
tary of the Interstate Commerce Com-
mission, Washington, D. C., and by filing
2 copy with the Director, Division of the
Federal Register.

By the Commission.

DEPARTMENT OF COMMERCE

Civil Aeronautics Administration
[Amdt. 8]
ORGANIZATION AND FUNCTIONS
MISCELLANEOUS AMENDMENTS

In accordance with the public infor-
mation requirements of the Admmistra-
tive Procedure Act, the description of
the Organization and Functions of the
Civil Aeronautics Administration s
hereby amended by (1) adding the
Deputy Admimstrator -as a principal
officer of the Office of the Admmustrator,
(2) defining the functions and respon-
sibilities of the Deputy Administrator,
(3) deleting the Executive Staff Division
and Techmecal Staff Division of tlie Office
of Aviation Safety, and (4) deleting the
Executive Staff Division of the Office of
Federal Airways.

1. Section 11 (b) (1) published in 20
F R. 2202 of April 7, 1955, 1s amended t{o
read:

(1) Office of the Adminmistrator, which
includes the—

(i) Immediate Office of the Adminis-
trator.

t,o(ii) Office of the Deputy Administra-

T,

(iif) Office-of the Assistant Admims-
trator for Administration.

(iv) Office of the Assistant Admims-
trator for Operations.

(v) Office of the Assistant Admims-~
trator for Planming, Research, and
Development.

(vi) Office of the Executive Assistant.

NOTICES

2. Section 14, published mn 20 F. R. 2202
of April 7, 1955, 1s amended by renum-
bermg subsections (b) (2) through (b)
(5) as (b) (3) through (b) (6) respec-
tively, and nserting a new subsection
(b) (2) toread as follows:

(2) The Deputy Adminmstrator assists
the Admumistrator in- performing the
functions and exercising the powers, au-
thorities, and discretions vested in the
Administrator- exercises general super=
vision on behalf of the Admmstrator
over all Washington Offices and field
orgamzations of the Civil Aeronautics
Admmistration; and performs such other
duties and assignments as the Adminis-
trator may prescribe.

3. Section 15 (h) publishedin 19F R.
2099 of April 10, 1954, and renumbered
as 15 (g) 1n 20 F. R. 2202 of April 7, 1955,
1s amended by deleting “Executive Staff
Division, Technical Staff Division”

4. Section 15 (i) published n 19 F R.
2099 of April 10, 1954, and renumbered
as 15 (h) 1n 20 F. R. 2202 of April 7, 1955,
is amended by deleting “Executive Staff
Division”

This amendment shall become effective
November 1, 1955.

[sEAL] F B. LkE,
Admnistrator of Civil Aeronautics.

Approved:

SINCLAIR WEEKS,
Secretary of Commerce.

[F. R. Doc. 55-9296; Filed, Nov. 17, 1956;
8:50 a, m.]

[sEAL] Harowp D. McCoy,
Secretary,
[F. R. Doc. 55-0273; Flled, Nov. 17, 1965;
8:46 8. m.]
~

FARM CREDIT ADMINIS-
TRATION

InviTATION TO BIp ON SURETY BOND

Notice is hereby given to all companies
holding certificates of authority from
the Secretary of the Treasury as accept-
able sureties on Federal bonds, that the
Farm. Credit Administration will accept
sealed bids beginning November 17, 19565,
on a position schedule bond covering
approximately 40 of its officers and em-
ployees. Coples of the invitation to bid,
service requirements, the bond, and the
schedule of positions to be bonded may
be obtained by phoning or writing to
Joseph Kudlack, Room 0456 South Build-
ing, USDA, Washington 25, D. C., Phono
RE 7-4142, extension 4219. Bids are to
1135e olxgesnsed at 2 p. m,, e. s. t., on Decembor

[sEAL] A, T. ESGATE,

Acting Governor

[F. R. Doc. 556-9270; Flled, Nov. 17, 1055;
8:45 a..m.]

DEPARTMENT OF LABOR

Wage and Hour Division
[Administrative Order 450]

SpecIal, INDUSTRY COMMITTEES
PuEeRrTO RICO

NOTICE OF RESIGNATION AND APPOINTMEMT
OF REPRESENTATIVES

Mr. Emiliano Pol of Pueblo Viejo,
Puerto Rico, having resigned as & repre-~



Friday, November 18, 1955

sentative of the employers on Special In-
dustry Committees Nos. 18-4, 18-B, and
18-D for Puerto Rico, the Secretary of
TLabor, pursuant to authority under the
Fair Labor Standards Act of 1938, as
amended (52 Stat. 1060, as amended; 29
U. S. C. 201 et seq.) hereby appomnts Mr.
Frank Besosa of San Juan; Puerto Rico,
to serve m his stead as a representative
of the employers on such Committees.
The prior appomtments of both Mr. Pol
and Mr. Besosa, to serve as employer rep-
resentatives on Special Industry Com-
mittee No. 18-C are not affected by this
order.

Signed at Washington, D. C., this 14th
day of November 1955.

Jares P. MITCHELL,
Secretary of Labor

[F. R. Doc, 55-9280; Filed, Nov. 17, 1955;
8:47 a. m.]

FEDERAL COMMUNICATIONS
COMMISSION
[Docket Nos. 11055, 11056; FCC 55M-946]

ATRCALL, INC., AND TELEPHONE ANSWERING
SERVICE

ORDER CONTINUING HEARING

In re applications of Arecall, Inc,
Detroit, Michigan, Docket No. 11055, File
No. 744-C2-P-54; John W -Bennett, d/b,
as Telephone Answermng Service, Flint,
Michigan, Docket No. 11056, File No.
276-C2-P-54; for. construction permits
for one-way signaling stations mn the
Domestic Public Land Mobile Radio
Service.

The Hearing Examiner having under
consideration the above-entitled pro-
ceeding;

It appearing that a short continuance
of the hearmmg heremn is necessary to
accommodate the Hearing Examner's
calendar;

It 15 ordered, This 10th day of Novem-
ber 1955, on the Hearing Exanuner’s own
motion, that the hearmg now scheduled
for November 16, 1955, 1s continued until
November 30, 1955, at 10:00 a. m.

FEDERAL COMMUNICATIONS

COLNIMISSION,
[sEar} MARY JANE MORRIS,
Secretary.
[F. R. Doc. 55-9290; Filed, Nov. 17, 1955;
8:49-8. m.}

[Docket No. 11300; ¥CC 55M-947]

ALLEGHENY-KISKI BROADCASTING CO.
(WKPA)

STATEMENT CONCERNING HEARING CONFER-
ENCE AND ORDER SCHEDULING HEARING

In re application of Allegheny-Kiski
Broadcasting Co. (WEKPA), New Xen-
simgton, Pennsylvania, Docket No. 11300,
File No. BP-9546; for -construction
permit.

1. A hearing conference was held
herem, before the Hearing Examiner, on
October 26, 1955, to consider matters
connected with new issues added by the
Commussion’s order of October 12, 1955,

2. Agreements were reached among
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the parties and were stated on the rec-
ord, as reflected in the transcript which
1s incorporated herein by reference.
Such agreements are found to be accept-
able and approved by the Hearing Ex-
aminer. They Iinclude the followiny
subjects:

(a) Exchange of direct case, in writ-
ing, covering all matters which any party
desires to introduce on its orlginal
affirmative showing concerning the new
issues, on or before November 16, 1955
(Tr. 29)

(b) Notification, on or hefore Novem-
ber 28, 1955, as to which witnesses par-
ties desire to be presented for cross-
examination (Tr. 29)

(¢) Omission of further conference
before hearing (Ty. 29, 46)

(d) Hearing schedule for December 5,
1955, at 10:00 a. m. (Tr. 29).

(e) Limitation of evidence to be ad-
duced under issues 3 and 4: proJgram
service rendered by Station YWVA
limited primarily to' composite weeks and
descriptive material of not too great
magnitude relating to special programs
within last two years (Tr., 30-31)

3. The timeliness of & request for in-
formation under Section 1.841 (e) was
discussed, and partles indicated they did
not desire a time limit to be specifled at
thattime (Tr. 43-45)

4. The scope of issue number 3 was
discussed, and it was agreed by the
parties that the Hearing Exzaminer
should rule on the evidence as it was
offered and should not attempt to rule
on the scope of that issue at the hearing
conference (Tr. 32-46)

It 1s ordered, This 10th day of Novem-
ber 1955, that the foregoing asreements
and requirements shall govern the course
of the proceeding to the extent indicated,
unless modified by the Hearing Ex-
aminer for cause or by the Commission
upon review of the Hearing Examiner’s
ruling; and hearing herein is scheduled
to be held on December 5, 1955, ob
10:00 2. m.

FepeRAL COLIIUNICATIONS

CONLIISSION,
[searl Mary Jane Monnis,
Secretary.
[F. R. Doc. 55-9291; Filed, Nov., 17, 1853;
8:49 a. m.}

[Docket No. 11469 etc.; FCC §514-921]
RoLLINS BROADCASTING, INC., ET AL.
STATEMENT AND ORDER SCHEDULIING HEALDIG

In re applications of Rollins Broad-
casting, Inc., Indianapolis, Indiana,
Docket No. 11469, File No. BP-9414;
Jules J. Paglin & Stanley W. Ray, Jr., d/b
as OK Broadcasting Company, Indian-
apolis, Indiana, Docket No. 11470, File
No. BP-9473; Charles N. Cutler and Earl
T. Herzog, d/b as Wireless Broadcasters,
Franklin, Indiana, Docket No. 11471, File
No. BP-9494, Wabhash-Peru Broadcast-
ing Company, Inc. (WARU) Peruy, Indi-
ana, Docket No. 11472, File No. BP-9731;
Twin Valley Broadcasters, Inc. (YWIVB),
Coldwater, Michigan, Docket No. 11473,
File No. BP-9732; for construction
permits.
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Appearances. Leonard H. IIarks and
Paul Dobin, on bzhalf of Rollins Broad-
castine, Inc., Lzo Resnicl; on behalf of
Wireless Broadeasters; John H. Midlen,
on behalf of Wabash-Peru Broadcasting
Company, Inc. (WARDU) and Twin
Valley Broadeasters, Inc. (WWIVB) and
Thomas B. Fitzpatrick, on behalf of the
Chlief, Broadcast Bureau, Federal Com-
munications Commission.

1. Pursuant to sections 1.813 and 1.841
(¢) of the Commission’s rules, as
amended, the first session of the mitial
pre-hearinz conference in the above-
entitled proceeding was held on Septem-
ber 21, 1955, and the second session was
held on October 21, 1955, in the offices of
this Commission, Washington, D. C.
The names of the parties attending and
participatinz in the September 21, 1955,
gession, os well as certain dates which
were tentatively set therein for the tak-
inz of several procedural steps involved
in this proceeding, were set forth ;n-a
Statement and Order subsequently
issued by the undersizned Hearmng Ex-
aminer on September 28, 1955. The
October 21, 1955, session of this pre-
hearing conference was atfended by
councel for all of the parties listed above
under the headingy “Appearances”

2. At the opening of the second session
of this pre-hearing conference on Oc-
tober 21, 1955, the Hearmngz Examner
stated that on October 19, 1955, he had
been advised by telephone by Mr. D. F.
Prince, attorney for OX Broadcasting
Company (Docket No. 11470), that he
was about to file a petition on behalf of
his client to dismiss the application of
that party from the instant proceeding
and had therefore decided not to appear
at this conference. (The Commission’s
records disclose that a petition to dismuss
the application of OEK Broadecasting
Company was subsequently filed on
October 24, 1955, and that as yef no
action has been taken thereon.) Radio
St. Clair, Inc, (WDOG), Respondent, was
not represented by counsel at this second
session.

3. As indicated in the Hearmmg Exam-
iner’s Statement and Order of Septem-
ber 28, 1955, Mr. John H. Midlen, Counsel
for Wabash-Peru Broadcasting Com-
pany, Inc. (WARU) and Twin Valley
Broadcasters, Inc. (WIVB), did not par-
ticipate in the September 21, 1955, ses-
slon of this pre-hearing conference due
to the fact that he was confined to Ins
home by illness. At this session a few
agreements were reached and procedures
established governinz the hearmng, sub-
ject to subsequent consent thereto by
Mr. Midlen on behalf of his clients. At
the Octoher 21, 1955, session of the pre-
hearins conference Mr. Midlen stated on
the record that he asreed to these stipu-
lations and procedures. He further
stated, however, that he had previously
filed with the Commission a petition re-
questing reconsideration and grant of the
application of Twin Valley Broadcasters,
Inc, (WTVB), Coldwater, Michigan
(Docket No. 11473) and was considenng
filing a similar petition requesting re-
consideration and grant of the applica-
tion of Wabash-Peru Broadeasting Com-
pany, Inc. (WWARU) (Docket No. 11472)
(The Commiszion’s records disclose thab
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a petition was filed for reconsideration
and grant of the application of Twin
Valley Broadcasters, Inc. (WIVB) on
October 14, 1955, and that a supplement
thereto was filed on November 2, 1955.
To date no action has been taken on this
petition) The following procedures
were established at the two sesisons of
the initial pre-hearing conference: (1)
No letters will be received in evidence,
offered for the purpose of proving the
facts contained therein, if objections are
raised to their admission on the ground
that it would be in wiolation of the
hearsay rule; (2) no evidence will be
admitted which is hearsay in character
concerning the past operation of existing
broadcast stations owned or operated by
applicants in this proceeding and the
facts concerning such operation must be
proved either by the presentation of wit-
nesses at the hearing, the takmg of thewr
depositions, the production of properly
authenticated program logs and other
competent evidence; (3) all of the par-
ties stipulated that formal proof will not
be required for the purpose of authenti-
cating contracts offered in evidence but
do not waive any of their rights to object
to the admission of such contracts on
the ground that they may be lacking in
relevance or materiality: (4) each ap-
plicant will be requured to appropriately
identify its exhibits by name and to
number such exhibits, beginming with
the number “1”- (5) the hearmg will
begin on the application with the lowest
docket number, namely that of Rollins
Broadcasting, Inc. (Docket No. 11469)
to be followed by the remaiming applica-
tions in consecutive order of their docket
numbers; and (6) with respect to each
application, the affirmative case will be
presented in its entirety and the cross-
examination of witnesses will be com-
pleted before proceeding to take evaidence
on the next application; however, fol-
lowing the presentation of evidence on
these applications all parties to the pro-
ceeding will be allowed a reasonable
period, if desired, for the preparation
and presentation of rebuttal evidence,
including the taking of depositions for
this purpose.

4, Pursuant to discussions between the
parties, with the approval of the Hearing
Examiner, it was agreed, that the date
now set for the presentation and ex-
change of the affirmative written cases
by the parties to the proceeding, namely,
November 10, 1955, will be refamed, ex-
cept with respect to the applications of
Wabash-Peru Broadcasting Company,
Inc. (WARU) and Twin Valley Broad-
casters, Inc. (WIVB) that written re-
quests by parties to the proceeding for
information from opposing parties con-
cerning the cost of construction and
operation of the proposed station or
other information relevant to their pro-
posals, as- authorized under section
1.841 (e) of the Commussion’s rules, as
amended, must be served on such oppos-
ing parties on or before November 21,
1955; that the final pre-hearing confer-
ence, required under section' 1.841 (c)
supra, shall be held on November 29,
1955; and that the date for the com-
mencement of the hearing and the tak-
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ing of -testimony shall be December 12,
1955.

5. Counsel for Wabash-Peru Broad-
casting Company, Inc. (WARU) stated
on the record that he would submit the
affirmative written case of that applicant
on November 10, 1955, unless prior to
that date he files a petition for recon-
sideration and grant of that application,
showing the acceptance of mutual inter-
ference by both the said applicant and
Rollins Broadcasting, Inc., which would
be expected to result from the grant of
their proposals and supported by a com-
plete engineermg study m exhibit form
on this subject. Thereupon, the Hear-
ing Examiner ruled, with the consent of
all parties to the proceeding, that with
réspect to Wabash-Peru Broadcasting
Company, Inc. (WARU) and Twin Val-
ley Broadcasters, Inc. (WTVB) if either
or both of those parties have pending
before the Commuission petitions to re-
consider and grant thewr respective
applications upon which no action has
been taken, they will not be required to
submit their affirmative cases in writihg
on November 10, 1955, and that such
cases may be presented for the first time
on the date now set for the commence-
ment of the taking of testimony, namely,
December 12, 1955.

In accordance with the foregoing: I
18 ordered, This 4th day of November
1955, that unless subsequently modified
upon an appropriate showing of good
cause, the procedures set forth herein
shall govern the hearmng; that, with the
exceptions noted above, the affirmative
written cases of the applicants shall be
presented and exchanged on or before
November 10, 1955 that written requests
by parties for information from oppos-
ing parties, as authorized under section
1.841 (e) supra, shall be served upon
such opposing parties on or before No-
vember 21, 1955; that the final pre-hear-
g conference required under section
1.841 (¢) supra, shall be held on No-
vember 29, 1955; and that the hearing
shall begmn on December 12, 1955.

FEDERAL COMMUNICATIONS

COMMISSION,
[sEaLl Mary JANE MORRIS,
Secretary.
[F R. Doc. 55-9202; Filed, Nov. 17, 1955;
8:50 a. m.}]

[Docket No. 11474, 11475; FCC 55M-949]

NorTHERN InpIANA BROADCASTERS, INC.,
AND ST. JOSEPE VALLEY BROADCASTING
CoORP.

ORDER SCHEDULING HEARING

In re applications of Northern Indiana
Broadcasters, Inc., South Bend, Indiana,
Docket No. 11474, File No. BP-9602;. St.
Joseph Valley Broadcasting Corporation,
Mishawaka, ‘Indiana, Docket No. 11475,
File No. BP-9778; for construction
permits.

The Hearing Examiner having under
consideration a petition filed November
4, 1955, by Northern Indiana Broad-
casters, Inc., applicant in Docket 1144,
requesting that a specified date be an-

nounced for the start of the hearing in
the above-entitled proteeding; and

It appearing that the hearing wag
originally scheduled to commence on
October 12, 1955, but that it was¢ con-
tinued at the request of St. Joseph Valley
Broadcasting Corporation with the con-
currence of counsel for all parties; and

It further appearing that there are no
objections to specifying a date certain
for the commencement of the hearing
and that such a date should be speolfied;

It 1s ordered, This the 10th day of
November 1955, that the hearing in the
above-entitled proceeding is scheduled
to begin on December 19, 1955.

It 1s further ordered, That a pre-hear-
ing conference pursuant to the provi«
sions of Section 1.813 of the Commis«
swon’s Rules will be held Friday, Novem-
ber 18, 1955.

FEDERAL COMMUNICATIONS

COMMISSION,
[sEAL] MaRY JANE MORRIS,
Secretary.
[F. R. Doc. 55-9293; Filled, Nov. 17, 1065;
8:60 a. m.]

[Docket No. 11630; FCO 56M-950]
James W MILLER
ORDER SCHEDULING HEARING

In re application of James W Miller,
Milford, Massachusetts, Docket No.
11530, File No. BP-9878; for construction
permit.

It 13 ordered, 'This 10th day of Novem«
ber 1955, that Thomas H. Donahue will
preside at the hearing in the above~
entitled proceeding which is hereby
scheduled to commence on January 6§,
1956, in Washington, D. C.

Released: November 14, 1955.
FeDpERAL COMMUNICATIONS

o

COMMISSION,
[sEaLl MarY JANE MORRIS,
- Secretary.
[F. R. Doc. 55-9204; Filed, Nov. 17, 1055;
8:50 a. m.]

[Docket No. 11531; FCC 56M-061)
SANFORD A. SCHAFITZ
ORDER SCHEDULING HEARING

In re application of Sanford A.
Schafitz, Lorain, Ohio, Docket No. 11631,
File No. BP-9934; for construction
permit.

It is ordered, This 10th day of Novem-
ber 1955, that Hugh B. Huichison will
preside at the hearing In the above-
entitled proceeding which is heroby
scheduled to commence on January 6,
1956, in Washington, D. C.

Released: November 14, 1955,
FEDERAL COMMUNICATIONS

COMMISSION,
[sEaL] Mary JANE MORRIS,
Secretdary.
[F. R. Doc. 55-9205; Filed, Nov. 17, 1085;
8:50 o, m.}
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DEPARTMENT OF DEFENSE

Office of the Secretary

SECRETARIES OF THE MILITARY DEPART=
MENTS, AND DIRECTOR, OFFICE OF AD-
MINISTRATIVE SERVICES, OFFICE OF TED
SECRETARY OF DEFENSE

DELEGATION OF AUTHORITY RE PURCHASE
OF BONDS TO COVER CIVILIAN OFFICERS
AND EMPLOYEES AND IIILITARY PERSON=-
NEL OF THE DEPARTMENT OF DEFENSE

The duthority vested m the Secretary
of Defense as head of the Department
m Public Law 323, 84th Congress (5
U. S. C. 1003) approved August 9, 1955,
and Regulations of the Department of
the Treasury (31 CFR Part 226) 15
hereby delegated to the Secretaries of
the military departments with respectt
to such departments and to the Direc-
tor, Office of Admmustrative Services,
with respect to the Office, Secretary of
Defense, pursuant to authorities con-
tamed 1n the National Security Act,
1947, as amended. Such authority may
be redelegated to the extent requred for
effective, administration.

C. E. WILSON,
Secretary of Defense.

NoOVEMBER, 14, 1955.

[F. R. Doc. 55-9282; Filed, Nov. 17, 1955;
8:48 a. m.]

ASSISTANT SECRETARY OF DEFENSE (SUPPLY
AND LOGISTICS)

DELEGATION OF AUTHORITY WITH RESPECT
TO CERTIFICATION OF CONSTRUCTION, RC-~
PLACEDMENT OR REACTIVATION OF BAKERIES,
LAUNDRIES OR DRY-CLEANING FACILITIES

By wirtue of the authority vested
the Secretary of Defense by section 202
(f) of the National Security Act of 1947,
as amended, and section 5 of the Re-
orgamzation Plan No. 6 of 1953, there 1s
hereby delegated to the Assistant Secre-
tary of Defense (Supply and Logistics)
the authority to deterrmne and certify
i writing, with reasons therefor, that
service furnished by bakery, lJaundry or
dry-cleaning facilities are not obtainable
from commercial sources at reasonable
rates. ‘The purpose of such certification
15 to meet the restrictions upon the use
of appropriated funds for the construc-
tion, replacement, or reactivation of any
bakery, laundry or dry-cleaming facility
whach are imposed by (a) section 604,
Second Supplemental Appropriation Act,
1952 (65 Stat. 765) (b) section 804, Sup-
plemental Appropriation Act, 1953 (66
Stat. 647) (c) section 804, Supplemental
Appropriation Act, 1954 (67 Stat. 429)
(d) section 736, Department of Defense
Appropriation Act, 1955 (68 Stat. 357)
(e) section 905, Supplemental Appro-
pnation Act, 1955 (68 Stat. 821) (f) sec-
tion 632, Department of Defense Appro-
priation Aet, 1956 (69 Stat. 320) and
(g) section 305, Supplemental Appropri-
ation Act, 1956 (69 Stat. 454) or which
may be sunilarly imposed by future stat-
utes. Requests for such authorizations
as may be required for the construction
or replacement of such facilities, or for
the apportionment of funds therefor or
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for the reactivation of such facllities,
will continue to he submitted in accord-~
ance with established procedures.

The Assistant Secretary of Defense
(Supply and Logistics) may not redele-
gate the authority contained herein.

Delegation of authority published at
19 F. R. 6834 is hereby superseded and
cancelled.

C. E., WiLso,
Secretary of Defense.

-NOVELIBER 14, 1955.

[F. R. Doc. 55-9283; Fliled, Nov. 17, 1935;
8:48 a. m.)

FEDERAL POWER COMMISSION
[Docket No. G-4364 ete.]
Grace Om anp Gas Co. ET AL.

NOTICE OF APPLICATIONS AND DATE
OF HEARING

Noveuper 14, 1955,

In the matters of Gragg Oil and Gas
Company, Docket No. G-4964; Cox Oll
and Gas Company, Docket No. G-4965;
Dougherty Oil and Gas Company, Docket
No. G—4966; Newlon Oil and Gas Com-
pany, Docket No. G-4968; Simons OIll
and Gas Company, Docket No. G-4969;
Byrd Oil and Gas Company, Docket No.
G-4974.

Take notice that there have been filed
with the Federal Power Commission
applications for certificates of public
convenience and necessity, pursuant to
section 7 of the Natural Gas Act, author-
1zing the sale of natural gas in interstate
commerce for resale, subject to the juris-
diction of the Commission, all as more
fully represented in the respective appli-
cations on file with the Commission, and
open to public inspection.

The above-named Applicants produce
and sell natural gas in interstate com-
merce to Carnegie Natural Gas Company
for resale, as indicated in the following
tabulation:

Docket No., Name of Applicant, and Location

G-4964; Gragg O!l and Gas Company;- Gll-
mer County, W. Va.

G—4965; Cox Oll and Gas Company; Ritehlo
County, W. Va.

G—4966; Dougherty Oll and Gas Company;
Ritchle County, W. Va.

G-4968; Newlon Oll and Gas Company;
Ritchie County, W. Va.

G-4969; Simons Oll and Gas Company,
Ritchie County, V7. Va.

G-4974; Byrd Ol and Gas Company;
Ritchie County, W, Va.

These related matters should be heard

on g consolidated record and disposed-

of as promptly as possible under the ap-
plicable rules and regulations and to
that end.

Take further notice that, pursuant to
the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections
7 and 15 of the Natural Gas Act, and the
Commission’s rules of practice and pro-
cedure, o hearing will be held on Decem-
ber 20, 1955, at 9:45a. m, e. & &, in a
hearing room of the Federal Power Com-
massion, 441 G Street NW., Washincton,
D. C., concerning the matters involved
in and the issues presented by such ap-
plications: Provided, however, That the

=
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Commicsion may, after a noncontested
heoring, dizpose of the proceedings
pursuant to the provisions of section 1.30
¢) (1) or (¢) (2) of the Commussion’s
rules of practice and procedure. Under
the procedure herein provided for, unless
otherwise advised, it will be unnecessary
for Applicants to appear or bz repre-
sented at the hearing.

Protests or petitions fo intervene may
be filed with the Federal Power Commis-
sion, Washington 25, D. C., in accord-
ance with the rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) on or before
Dzcember 1, 1955. Failure of any party
to appear at and participate in the
hearing chall be construed as waiver of
and concurrence in omission herem of
the intermediate decision procedure in
cases where a request therefor is made.

[sean] Izor M. FUQUAY,
Secretary.
{F. R. Doc. §55-8275; Filed, Nov. 17, 1955;

8:47 8. m.]

[Dacket No. G-7912, ete.]
Varr Carre OIL AND Gas CO. ET AL.

I70TICE OF APPLICATIOXN AND DAIRE OF
HEARIIG

Noverper 14, 1855.

In the matters of Van Camp Oil & Gas
Company, Dacket No, G-7912; Lews Oil
& Gas Company, Docket No. G-7915;
John Metro and Joseph Pulaski, Docket
No. G-7917; McCall Drilling Company,
Ine, Docket Nos. G-7944 throush
G-7957, inclusive, G-7950 through
G-19617, inclusive.

Take notice that there have bzen filed
with the Federal Power Commssion ap-
plications for certificates of public
convenience and necessity pursuant to
section 7 of the Natural Gas Act, author-
izine the respective Applicants fo sell
natural gas in interstate commerce for
resale and render service as heremafier
deseribed subject to the jurisdiction of
the Commission, all as more fully rep-
resented in their respective applications
on file with the Commission, and open
for public inspection.

The above-named Applicants produce
and sell natural gas in interstate com-
merce for resale as indicated bzalow

Applicant and Doclet; Purchoser end Sals
Date; Ficld; County and State

Van Camp Ol & Gas Company, (G-7912);
Godirey L. Cabst, Inc. (6~5-52); Shermoan
District; Calhoun, V7. Vao.

Lowis Ol & Gos Company (G-71915);
Penova Interests (2-25-52); 2Murphy District;
Ritehie, W. Va.

John Metro & Jozeph Pulashi (G-T917);
Wew York State Natural Gos Corp. (2-27-54);
Driftvosd Fleld; Cameron, W. Va.

McCall Drilling Cempony, Ine. (G-7344);
Godfrey L. Cabot, Inc. (4-14-31); Sharmon
Dlstrict; Calhsun, W. Va.

2McCall Drilling Company, Inc. (G-7245);
Godfrey L. Cabst, Inc. (5-5-32); Dekalb Diz-
trict; Gllmer, W. Va.

AMcCall Drilling Company, Inc. (G-1345);
Godfrey L. Cabot, Inc. (10-7-32); Center
District; Gllmer, W. Va.

2McCall Drilling Company, Inc. (G-7347);
Godfrey L. Cabst, Ine. (10-7-32); Center
District; Gilmer, W, Va.

-



8552

MecCall Drilling Company, Inc. (G-7948);
Godfrey L. Cabot, Inc, (11-25-32); Sherman
District; Calhoun, W. Va.

McCall Drilling Company, Inc. (G-7949);
Godfrey L. Cabot, Inc. (10-7-33); Sherman
District; Calhoun, W. Va.,

McCall Drilling Company, Inc. (G-7950);
Godfrey L. Cabot, Inc. (5-1~34); Center Dis-
trict; Gilmer, W. Va.

McCall Drilling Company, Inc. (G-7951);
Godfrey L. Cabot, Inc. (1-3-35); Sherman
District; Calhoun, W. Va,

McCall Drilling Company, Inc. (G-7952);
Godfrey L. Cabot, Inc. (12-23-37)° Sherman
District; Calhoun, W. Va.

McCall Drilling Company, Inc. (G~T7953);
Godfrey L. Cabot, Inc. (3—27-46) * Reedy Dis-
trict; Wirt, W. Va.

McCall Drilling Company, Inc. (G-7954);
Carnegle Natural Gas Company (7-3-36);
Clay District; Ritchie, W, Va.

McCall Drilling Company, Inc. (G-7955);
Carnegie Natural Gas Company (7-6-37)°
Glenville Ind. District; Gilmer, W. Va.

McCall Drilling Company, Inc. (G-7956);
Carnegle Natural Gas Company (10-25-37);
DeKalb, Murphy Districts; Gilmer, W. Va.

McCall Drilling Company, Inc. (G-7957);
Carnegie Natural Gas Company (5-5-41);
Center District; Gilmer, W. Va.

McCall Drilling Company, Inc. (G-7960);
Equitable Gas Company (10-6-21); Troy Dis-
trict; Gilmer, W, Va.

McCall Drilling Company, Inc. (G-7961)°
Equitable Gas Company (4-20-23) Glenville
District; Gilmer, W. Va.

McCall Drilling Company, Inec. (G—7962)
Equitable Gas Company (10-10-35); Union
District; Ritchie, W. Va.

McCall Drilling Company, Inc. (G-7963);
Equitable Gas Company (2-20-42)°‘ Free-
man’s Creek District; Lewis, W. Va.

McCall Driiling Company, Inc. (G-7964);
Equitable Gas Company (2-20-42); Free=
mean’s Creek District; Lewis, W. Va.

MecCall Drilling Company, Inc. (G-7965);
Equitable Gas Company (2-20-42), Troy Dis-
trict; Gilmer, W. Va.

McCall Drilling Company, Inc. (G-796€6)°
Equitable Gas. Company (9-13-29); Free-
man’s Creek District; Lewis, W. Va.

McCall Drilling Company, Inc. (G-7967);
Equitable Gas Company (6-18-51)° Collins
Settlement District; Lewis, W. Va.

These related matters should be heard
on a consolidated record and disposed
of as promptly as possible under the ap-
plicable rules and regulations and to
that end:

Take further notice that, pursuant to
the authority contamed i1n and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections
7 and 15 of the Natural Gas Act, and
the Commussion’s rules of practice and
procedure, a hearing will be held on De-
cember 20, 1955, at 9:30 a. m., e. s. t.,
in a hearmg room of the Federal Power
Commission, 441 G Street, NW., Wash-
ington, D. C., concerning, the matters
involved in and the 1ssues presented by
such applications: Provided, however
That the Commission may, after a non-
contested hearmng, dispose of the pro-
ceedings pursuant to the provisions of
section 1.30 (¢) (1) or_(e) (2) of the
Comnussion’s rules of practice and pro-
cedure, .Under the procedure herem
provided for, unless otherwise advised,
it will be unnecessary for Applicants to
appear or be represented at the hearing.

Protests or petitions to intervene may
be filed with the Federal Power Com-
mission, Washington 25, D. C., in accord-
ance with the rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) on or before
December 1, 1955. Failure of any party
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to appear at and participate in the hear-
mg shall be construed as waiver of and
concurrence i omussion herein of the
intermediate decision procedure 1n cases
where a request therefor 1s made,

[sEAL] LeoN M. Fuquay,
Secretary.
[F R. Doc. 55-9276; Filed, Nov. 17, 1955;

8:47 a. m.]

[Docket Nos. G-1142, G-2019, G-1508, G-
2074, G-2210, G-2220, G-2378]

UniTep GAs Pipe LINE Co.
NOTICE OF ORDER MODIFYING DECISION

NovEMBER 14, 1955.
Notice 1s hereby given that on Novem-
ber 8, 1955, the Federal Power Commuis~
sion 1ssued its order adopted November
2, 1955, modifymng decision of Presiding
Examiner and affirming decisions as so
modified i the above-entitled matters.

[sEaLl LeoN M. FuQuay,
Secrelary.
[F R. Doc. 55-9277; Filed, Nov. 17, 1955;

8:47 a. m.] -

[Docket Nos. G-5258, G-8487]
TRANSCONTINENTAL Gas PIpE LINE CORP.

NOTICE OF ORDER APPROVING PROPOSED RATE
SETTLEMENT

NoveMBER 14, 1955.

Notice 1s hereby given that on Novem-~
ber 7, 1955, the Federal Power Comms-
sion 1ssued its order adopted November
2, 1955, approving proposed rate settle-
ment 1n the above-entitled matters.

[sEAL] Leon M. Fuquay,
Secretary.
[F. R. Doc. 55-9278; Filed, Nov. 17, 1955;
8:47 a. m.]
- [Docket No. ID-1175]

Don B. POTTER

NOTICE OF ORDER AUTHORIZING APPLICANT
TO HOLD CERTAIN POSITIONS

NoveEMEBER 14, 1955.

Notice is hereby g1ven that on Novem-
ber 7, 1955, the Federal Power Commis-
sion 1ssued its order adopted November
2, 1955, authorizing applicant to hold
certain positions pursuant to section 305
(b) of the Federal Power Act in the
above-entitled matter.

[sEAL] Leon M. Fuquay,
Secretary.
[F. R. Doc. 55-9279; Filed, Nov. 17, '1955;

8:47 a. m.]

HOUSING AND HOME
FINANCE AGENCY

Public Housing Adnmunistration
DELEGATIONS OF FINAL AUTHORITY
MISCELLANEOUS AMENDMENTS

Section IT, Delegations of Final Au-
thority, 1s amended as follows: ..

1. Paragraph A is amended to read as
follows:

A, Powers delegated in this section
may not be redelegated. However, they
may be exercised by an officer or em-
ployee designated to serve in an “Acting”
capacity during the absence from duty
of the official to whom the powers aroe
delegated. Any officer or employce to
whom powers are delegated in this sec-
tion 1s authorized to designate any offlcer
or employee under his supervision to
serve in an “Acting” capacity, for periods
not exceeding 30 days, during his ab-
sence; except that a Field Office Director
1s authorized to make such a deslgnation
only for periods of absence during which
both designees set forth in Section I are
also absent.

2. Paragraph G 3 Is amended to read
as follows:

3. To execute or approve contracts and
amendments thereto for the' purchase
and rental of equipment and supplies,
for the rental of space, for the purchase
of services other than personal services,
and for the sale or transportation of
personal property.

" Assistant Commlissioner for Admihistri-
on.

Director, Property and Services Branch.

3. Paragraph E 10 is hereby revoked.
Date approved: November 10, 1955,

[sEAL] CHARLES E. SLUSSER,
Commissioner
[F. R. Doc. 55-9271; Flled, Nov. 17, 1955:
8:46 a. m.]

SECURITIES AND EXCHANGE
COMMISSION
[File No. 812-970]
Gas InpusTRIES FUnp, INo,

NOTICE OF FILING OF APPLICATION FOR EX-«
EMPTION FROM PROVISIONS CONCERNING
PURCHASE OF SECURITIES DURING EXIST=~
ENCE OF UNDERWRITING SYNDICATE

November 14, 1055.

Notice is hereby given that Gas In«
dustries Fund, Inc. (“Gas Industries”),
a registered open-end diversified invest«
ment company, has filed an application
pursuant to section 10 (f) of the Invest«
ment Company Act of 1940 (“act”) for
an order of the Commission exempting
from the provisions of section 10 (f) of
the act the proposed purchase by Gasg
Industries of not more than 10,000 shares
of the-common stock of Colorado Intoy-
state Gas Company (“Colorado”) dur=
ing the existence of the underwriting
syndicate mentioned below.

The application states that The First
Boston Corporation (“First Boston”) ex-
pects to be among a group of principal
underwriters which plans to sell by
public offering 256,503 shares of out-
standing common stock of Colorado now
owned by Public Service Company of
Colorado; that James H. Orr, one of tho
four directors of Gas Industries, s also
a director of; and therefore an aflilinted
person of, First Boston; and that Gas
Industries considers it desirable to be In
a position to purchase nof more than
10,000 shares of Colorado common stock
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durmg the public offering m order to
have reasonable assurance of being able
to obtamn g substantial block of shares
and to avoid the possibility of a higher
price after the underwriting syndicate
has dissolved.

Section 10 -(f) of the act prowides,
among other things, that no registered
mvestment company shall knowngly
purchase or ofherwise acquire, during
the existence of any underwriting or
selling syndicate any security (except a
security of which such company 1s the
1ssuer) a principal underwriter of which
1s a person of which a direcfor of such
registered investment company is an
affiliated person, unless the Commission
by order upon application grants an ex-
emption therefrom. The application
states that since a director of Gas In-
dustries 1s an affiliated person of an
mvestment banking orgamization which
15 part of the principal underwriting
group, the proposed purchase 1s subject
fo the provisions of section 10 (f)

1t 1s represented that the directors of
Gas Industries have authorized the pur-
chase by Gas Industries of not exceeding
10,000 shares of common stock of Colo-
rado from underwriters or members of
the selling group, if any, other than First
Boston, except to the extent that First
Boston mught be mecluded if a purchase
were to be made from Umon Securities
Corporation (the representative of the
principal underwriters) for the account
of the several underwriters.

Colorado, a Delaware corporation,
owns and operates a natural gas pipeline
system for the production, purchasz,
gathermng, transportation and sale of
natural gas. Its general area of supply
includes fields in Texas, Kansas, Okla-
homa and Colorado, and its pipeline sys-
tem extends from such supply areas to
Denver, Colorado.

‘The application states that if Gas In-
dustries were to purchase 10,000 shares
of common stock of Colorado, it would
acquire approximately 3.9 percent of the
total contemplated offering, and assum-
g a purchase price of $60 a share (the
proposed maximum ofiermng price set
forth 1in the preliminary prospectus of
Colorado) the aggregate purchase price
would represent an investment of $600,~
000 or approximately 1.6 percent of the
total assefs of Gas Industries as of
‘November 4, 1955.

It 1s represented that the proposed
purchase by Gas Industries is consistent
with its stated investment policies.

Notice 1s further given that any in-
terested person may, not later than
November 28, 1955, at 5:30 p. m., submit
to the Commussion mn writing any facts
bearing upon the desirability of a hear-
g on the matter and may request that
a hearing be held, such request stating
the nature of his interest, the reasons
for such request and the issues, if any,
of fact or law proposed to be contro-
verted, or he may request that he be
notified if the Commuission should order
2 hearing {hereon. Any such com-
mumeation or request should be ad-
dressed: Secrefary, Securities and Ex-
change Commission, Washington 25,
D. C. At any time affer said date, the
application may be granted as provided
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in Rule -5 of the Rules and Resulations
promulgated under the Act.

By the Commission.
[sEAL] Orvar L, DuBoIs,
Secretary.

[F. R. Doc. 55-9274; Filed, Nov, 17, 1953;
8:48 3. m.]

DEPARTMENT OF JUSTICE

Office of Alien Property
BERTHA BECKER ET AL,

NOTICE OF INTENTION TO RETURN VESTED
PROPERTY

Pursuant to section 32 (£) of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to
return, on or after 30 days from the date
of publication hereof, the following
property, subject to any increase or de-
crease resulting from the administra-
tion thereof prior to return, and after
adequate provision for taxes and con-
servatory expenses:

Clatmant, Clatm No., Property, and Location

Bertha Becker, Lo3 Angeles, Callfornia,
Salll (a/k/a Salomon) Baum, Villeurbanne,
France, Joachim Hess, Manchester, England,
Manfred Hess, Halfa, Israel, Clnim No. 24193,
Vesting Order No. 1043; $815.34 in the Treos-
ury of the United States, payable ag follows:
one-third (15) to Berthn EBecker, one-third
(15) to.Salll (as/k/n Salomon) Baum, ong-
sixth (1;) to Joachim Hecs and one-slzth
(¥%) to Manfred Hess.

Executed at Washington, D. C., on
November 8, 1955.
For the Attorney General

fsearl PaoL V. Mynon,
Deputy Direclor
Office of Alien Property.

[F. R. Doc. 55-9287; Filed, Nov. 17, 1055;
8:49 a. m.]

CrarA HINKEL

NOTICE OF INTENTION TO RETURN VESICD
PROPERTY

Pursuant to section 32 (f) of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to
return, on or after 30 days from the date
of publication hereof, the following
property, subject to any increase or de-
crease resulting from the administration
thereof prior to return, and after ade-
quate provision for taxes and conserva-
tory expenses:

Claimant, Clatm No., Property, and Location

Clarag Hinkel, nee Bissinger, Augcbhurg,
Germany, Clalm No. 40363, Vesting Order

6487; 34 of £8,453.91 in the Treasury of the
United States,

Executed at Washington, D. C.,, on
November 8, 1955.

For the Attorney General,

[sEavL] PavoL V. Mynon,
Deputy Director,
Ofiice of Alien Property.

{F. R. Doc, 55-9288; Flled, Nov. 17, 1055;
8:49 a, m.]

8353
Wirrrart Dovcras Noan

IIOTICE OF INTLNTION TO RETURN VESTED
PROPERTY

Pursuant to section 32 (f) of the
Trading With the Enemy Act, as
amended, notice is hereby mven of m-
fention to return, on or after 30 days
from the date of publication hereof, the
following property, subject to any -
crease or decrease resulting from the
administration thereof prior to return,
and after adequate provision for tazes
and conservatory expenses:

Claimant, Clalm No. Property, end Location

Willlam Dsuglas Noar, Chauny (Alsne),
France, Claim No. 61325, Vesting Order No.

17€97; $1,362.19 In the Treasury of the United
States,

Executed at Washington, D. C., on
November 8, 1955. -

For the Attorney General.

[seaL] PavrL V. Myrox,
Deputy Director

Office of Alien Property.

[P. R. Doc. §5-9289; Filed, Nov. I7, 1955;
8:49 a. m.]

INTERSTATE COMMERCE
COMMISSION

FOURTH SECTION APPLICATIONS FOR
Rewier

Noveeer 15, 1955.
Protests to the granting of an applica~
tion must be prepared in accordance with
Rule 40 of the General Rules of Practica
(49 CFR 1.40) and filed within 15 days
from the date of publication of thus no-
tice in the FepEnal REGISTER.

LONG-AND-SHORT HAUL

FSA No. 31304: IMerchandise from
Detroit, Lich., to Tennessee. Filed by
H. R. Hinsch, Agent, for interested rail
carriers. Rates on merchandise, wiz..
freirht, all kinds, carloads from Detroit,
Mich., to Glencliff and Nashville, Tenn.

Grounds for relief: Short-line dis-
tance formula and circuity.

Tariff: Agent Hinsch’s tariff I. C. C.
No. 4685.

F3A No. 31305: Iron or steel mpe iz
the Southupest. Filed by P C.Kratzmerr,
Arent, for interested rail carrers. Rates
on pipe, wrought iron or steel, carloads
{from, to, and between points in south-
western territory.

Grounds for rellef: Short-line dis-
tance formulga, circuity, and grouping.

Tarlff: Supplement 10 to Agent Kratz-
meir’s L. C. C. No. 4171.

F3A No. 31306: Slag from Tennessee to
Belton, Tex. Filed by P. C. Kratzmerr,
Arent, for interested rail carners. Rates
on slag, carloads from 2M¢t. Pleasant and
Sielo, Tenn., to Belton, Texas.

Grounds for relief: Short-line distance
formula and circuity.

Tariff. Supplement 33 to Agen§ Kratz-
meir's L C. C. No. 4135.

F3A No. 31307; Motor-rail rates, Iis-~
souri-Heansas-Texas R. R., et al. Filed
by Middlewest Motor Freight Bureau,
Arnent, for interested rail and motor car-
riers. Rates on Hichway truck frailers,
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loaded and empty, on flat cars between
St. Lows, Mo., and Dallas, Texas.

Grounds for relief: Motor carner
competition.

Tariff: Supplement 30 to Middlewest
Motor Freight Bureau Tariff MF-I. C. C.
No. 223.

FSA No. 31308: Coke from Illinows to
Keokuk, Iowa. Filed by R. G. Raasch,
Agent, for interested rail carriers. Rates
on coke, coke breeze, coke dust or coke
sereenings, carloads from Lockport and
Joliet, 11., to Keokuk; Iowa.

Grounds for relief: Barge competition.

Tariff: Supplement 37 to Agent
Raasch’s I. C. C. 767.

FSA No. 31309: Rubber tires from Ohio
to Lower Mississippr River Crossings.

NOTICES

Filed by H. R. Hinsch, Agent, for inter-
ested rail carriers. Rates on tires, rub-
ber, pneumatic and parts, carloads from
Toledo, Middletown, and Sebring, Ohio
to Memphis, Tenn., Baton Rouge, New
Orleans, North Bafton Rouge, La., and
Natchez, Miss.

Grounds for relief: Circuity.

Tariff: Supplement 89 fo Agent
Hinsch’s 1. C. C. 4367.

FSA No. 31310: Petroleum products
jrom Panama Cily, Fla., to Alabama.
Filed by R. E. Boyle, Jr., Agent, for m-
terested rail carriers. Rates on petro-
leum products, carloads from Panama
City, Fla., to Alabama, City and Gadsden,
Ala,

Grounds for relief: Circuity.

Tariff: Supplement 228 to Agent C. A,
Spaninger’s I. C. C, No. 1253.

FSA No. 31311, Cereal foods from
Battle Creelk, Irich., to Mobile, Ald,
Filed by R. E. Boyle, Jr., Agent, for in-
terested rail carriers. Rates on cereal
food preparations, carloads from Battlo
Creek, Mich., to Mobile, Ala.

Grounds.for relief: Circuity.

Tariff: Supplement 89 to
Hinsch's 1. C. C. No. 4367,

By the Commission.

[sEAL] Harorp D. McCoy,
Secretary.

[F. R. Doc. §5-9272; Filed, Nov. 17, 1966;
8:46 a. m.]

Agent



