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IV. That full and correct name of purchaser Is
-.... Business address

(Street and number) (City)

(County (State)

V. That the number of vehicles in revenue scrvice of the pur-
chaser on--------- was as follows:

(Date of Agreement of Transfer)
Busses...............................
Sedans ----------------
Trucks --- - -- - - - - - - -- - - - - -
Tractos_.... .. _............ =...........
ractors-----------------

Semi-trailers
Two-wheel Trailers.
Four-wheel Trailers
Other - - - - - - - - - - - - - - - -O Th...................................

I Total -------- -----------------

VI. That said purchaser- represents that he (It) is neither a
carrier nor a person controllipg or controlled by a motor, rail,
express, or water carrire, as defined by the Motor Carrier Act,
1935; or

That said purchaser is a carrier or person controlling or con-
trolled by a motor, rail, express, or water carrier, as defined by
the Motor Carrier Act, 1935 (Explain fully; ee Note 2):

VII. That said purchaser, being desirous of purchasing such
rights as may subsequently accrue to the said seller by virtue
of 'the filing of said appllcatlon No. ----------- , hereby Joins
in this application, and prays for substitution in the place and
stead, and as successor in interest, of the said seller and further
requests that he be cons!dered as the applicant in place and stead
of said seller.
Dated this -------- day of----------- 193_..

(Seller)

(Purchaser)

vEsIFIcATION

STATE OF--------------------
County of ----------------- ;

, being first duly sworn.says
that he is the seller joining in the execution of the fore.oing
application, and that the facts stated therein are true and cor-
rect to the best of his knowledge and belief.

Subscribed and sworn to before me this ---- day of ---------
193.

-[sEAL]
Notary Public.

My commission expires ------------------------

STATE OF - ----------- .
County of --- -------------- ss:

- ---------------- , being duly sworn, says that
he is the purchaser joining in the execution of the foregoing
application,-and that the facts stated therein are true and correct
to the best of his knowledge and-belief,

Subscribed and - sworn- to before me, this -------- day of
-' -193-" -.

NotarJ Public.

My commision expires --------------------..-. 

CERTIFICATE OP SsaVICE

I, --------------------------- do hereby certify that upon
the -------- day of ----------- , 193., I served the foregoing
application upon the Boards, Comm'Ions, or officials (or the-
Governor where there is no Board,. Commission. or official) of
the States of ------------------------ --- In which States the
purchaser and/or seller operate, by delivering in- person (or
mailing by registered mail) a true, ,correct, and complete copy of
this application to each thereof.

(Purchaser)

NOTES

1. There shall be filed with the Secretary of the Commison
at Washington, D. C., the original and two copies of this applica-
tion and one copy shall be delivered in person or by registered
mail to the Board, Commission, or official of each State In which
the purchaser and/or seller operate (or to -the Governor where
there is no Board, Commission, or official) having authority to
regulate the business of transportation by motor vehicle. Each
copy shall- conform in all respects to the original and shall be
complete in itself except that the signatures in the copies may
be stamped or typed and not~rIal seal omitted.

2. Affilfatc4-A perron shall be held to be aflillated with a car-
rier if. by reacon of the relationship of such parson to such carrier
(whether by rea-on of the method of, or circumstances surround-
Ing organization or operation, or whether established through
common directors, officers, or stcckholders, a voting trust -er
trusts., a holding or investment company om companies, or any
other direct or indirect means), It is reasonable to believe that
the a airs of any carrier of which control may be acquired by such
perzon will be manaed in the interest of- such other carrier.

[P. R.Dcv. 01-Filed, May 6,1936; 2:47 p. m.1
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PRESIDENT OF THE UNITED STATES.

EZcCTIVzu ORDER

ALIENDMME=;T OF EEECUTIVE ORDER NO. 6964 o FEERUARP. 5, 1935,
ITMJ-DIAWIG ALL PUBLIC LAND II CERTAIN STATES

By virtue of and pursuant to the authority vested in me
by the act of June 25, 1910, ch. 421, 36 Stat. 847, as amended
by the act of Augmst 24, 1912, ch. 269, 37 Stat. 497, it is
ordered that Fxecutive Order No. 6994 of February 5, 1935,
withdrawing all public land in certain States, be, and it is
hereby, amended so as to permit, subject to valid existing
rights, the exchange under section 8, the sale under section
14. and the leasing under section 15 of the act of June 2a,
1934, ch. Z65, 48 Stat. 1269, of any lands covered by the said
order which the Secretary of the Interior shall determine to
be properly subject to such exchange, sale, or lease and not
needed for any public purpose.

Far~uz D RoosEv r T
T'H Vlmne HousE,

May 6, 1936.

[No. 7363]

[P.R. Dre. 012-Filed. May 8,1036.1 0:16 a.m.)

EXECUTInV ORDER

L ; cHARES smnIo Wo nrTv m R-Usz

Nevada

By virtue of and pursuant to the authority vested in me
by the Act of June 25, 1910, c. 421. 36 Stat. N-7, as amended
by the Act of August 24, 1912, c. 369, 37 Stat. 497. and as
President of the United States, and in order to effectuate
further the purposes of the Migratory Bird Conservation
Act (45 Stat. 1222), it Is ordered that, subject to valid exist-
ing rights, all the public lands of the United States in the
following-described area be, and they are hereby, withdrawn
from settlement, location, sale, entry, or other form of ap-
propriation and reserved and set apart for the use of the
Department of Agriculture as an addition to the existing
Charles Sheldon Wildlife Refuge, established by Executive
Order No. 5540 of January 26, 1931:

rMour Darno IU0 &

T. 45 N, R. 21 11., e s. 6, 7. and 18.
T. 46 iN, n. 21 E., vs.s. 19, 30, and 31.

The reservation made by this order supersedes as to the
above-describzd lands the temporary withdrawal for classi-
fication and other purposes made by Executive Order No.
6910 of November 26, 1934, as amended.

PFra D Roosxvmzr
TH WIE= HouSE,

May 6, 1936.

[No. 7364]

[P.. Dc. 613-Filed, May 8,1936; 10:16 a.m.I - _
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INTRODUCTORY

Section 105 of 'tle Reyenue Act.-of 1935 inposes a tax
upon every domestic, corporatibn with respect o, tcarrying
on or doing business for any part of each year ending June
30, beginning with the year ending Jun6- 30, 1936. The
Act provides that the -tax imposed by section 701 of the
Revenue Act of 1934 shall not apply to any taxpayer'with
respect to any year after the year ended-"June 30, 1935.
The tax is measured by the adjusted declared value of the
capital stock of the corporation and is imposed at the rate
of $1.40 for each full $1,000 of such value.

In its first return a corporation may declare any value it
desires for its capital stock, but a value once declared can

not be changed, -amended, or corrected, and such value
serves as the basis for the adjusted declared value of the
capital stock for Subsequent yeard and for the computation
of the excess-profits tax imposed *by sectiqn 106 of the
Revenue Act of 1935.

Section"105.alto' impse9 a similar tax 'on foreign cor-
poration -wth respect- tq carrying on or doing business In
the United States, the tax being measured by the adjusted
declared value of the capital. of the corporation employed
in the transaction of business In the United States. The
corporation may declare any value it desires, btit, as In the
case of domestic corporations, a value once declared can
not be changed, amended, or corrected. The statute pro-
vides that the adjusted declared value- in the case of a
foreign corporation shall- be the- original declared value
adjusted in accordance with regulations prescribed by the
Commissioner with the -approval of the Secretary, to reflect
increases -or decreases in the capital employed in the trans-
action of busilss in the United States. Pupuant to this
authority, a,; definite method of adjustment has been out-
lined in Chapter VI of these Tegulations.

Corporations chartered under the China Trade Act, 1922,
are domestic corporations and are allowed certain credits
under section 105 (g> of the Revenuq Act Of 1635 against
the adjusted declared vdlue. There Is no similar provision
in, section 215 of the National Industrial Recovery Act or
in section'701 of the Rbvenue Act of 1934.

Applicable provi~ions of internal revenue laws 'f par
ticular importance appear in the appropriate places in
these regulatiois. ,

It must be constantly borne in mind that these regula-
tions rela only 'to, the tax -imposed by section 105 of the
Revenue Act of 1935. With respect to the taxes imposed
by section 215 of the Natiotial Industrial Recovery Act and
section 701 of the Revenue Act pf 1934, consult Regulations
64 (1933 edition) and Regulations 64 (1934 edition)
respectively.

CHAPTER I. EFFEcTiVE'DATE AND GEOGIIAPHICAL SCOPE

-Sections 105 (a) and. (1 and 501 (a) (7) of the Revenue Act
of 1935
SEC. 105. (a) 'or eac}i year ending Juno 30. beginning with

the year ending June 30, 1936, there is hereby imposed upon
every domestic corporatlon Wltl respect to carrying on or
doing business for any part of such year an excise tax

(b) For each year ending June 30, beginning with the year
ending June 30, 1936, there is hereby imposed upon every
foreign corporation with respect to carrying On or doing busi-
ness in the United States for any part -of' such year an excise
tax J
9zo. 501. (a) (7) The&term "United States" when used n a

geog6phlcal sense includes only the States, the Terlt ritdo of
Alaska and Hawaii, andthe DistrIdt of Columbia.

ARTICLE 1. EFFECTIVE DATE OF THE TA.-The capital stock
tax imposed by sectiori105 of the Revenue Act of 1935 ap-
plies with respect to each year ending June 30, beginning
with the yehar ending June 30, 1936, and is In effect from and
after July 1, 1-935.

ART. 2. GEOGRAPHICAL, SCOPE OF APPLICABILITY or TAx.-
The provisions of section 105 of the Revenue Act of 1935,
relating~to the capital stock tax, are applicable (1) to cor-
porations created or organized in the United States, or under
the law of thq United States or of any State or Territory
with respe6t to carrying on or dobg business, without refer-
ence to where such business is carried on or done, and (2)
to every other corporation with respect to carrying on or
doing business in any State of the United States, the Terri-
tories of Alaska and'Hawaii, and the District of Columbia.

CHAPTER I. DEFzNITIONS
Section 901 of tfie Revenue Act of 1635

(a) When 'used I3 this Act-

(1) The term "person" means an, Individual, a trust o"
estate, a partnership, or a corporation.

(2) The tq±in "corporationt" includes associations,, joint-
stock companies, and insurance companies.

(3) The term. "domestic" when applied to a corporatibn or
partnership meaii created or orgdnlzed in the United Statos
or under the law of the United States or of any State or
Territory.
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- (4)- The term "foreign" when applied to a corporation or
partnership means a corporation or partnership which Is not
domestic

* ( - ) -The term "stock" Includes the share in an assoclation,
JoInt-ztock company.-or Insurance company-

(6) The term "shareholder" includes a member in an as-
soeiatYdftnjoitstock- company. or insurance company.
-- (7), The term "United: States" when used in a geographical
sense Includes only the States, the Territories of Alasa and
:Hawaii. and the .District -of Columbia,
- (8) The term "Secretary" means the Secretary of th0

Treasury.
-(9) The term "Commissioner" means the Commisloner of

Internal Revenue.
(10) The term "collector"- means collector of Internal

revenue.

(b) The terms "Includes" and "Including" when used In a
definltion contained In this Act shall not be deemed to ex-
clude other things otherwise within the meaning of the term
defined.

ART. 21. DEFznkr:o4s.-:As used in these regulations-
(a) The terms, defined. in the above quoted provisions of

law shall have the respective meanings so assigned to them.
0() The term "Act" means the Revenue Act of 1935, with

specific* reference to section 105 thereof, relating to the
capital stock tax.

-c) The term "tax" means the capital stock tax imposed
by section 105 of the Revenud Act of 1935.
- (d) The term "corpordtion" includes an association, a
jbint-stock company..an friterinsurance company, a common
law-trust, :a '!Massachusetts" trust, a "business" trust, an
insurance exchange operating through an attorney in fact,
and certain partnership associations of the type authorized
by the laws of Pennsylvania."

(e) The-terms "association", "interinsurance company",
"joint-mstock company", "partnership",- "common law trusts",
"Massachusetts trust", and "business trust" shall have the
same medning and-nclusiveness as are attached to them in
the applicable-Federal income tax regulations.

(W, The-term-'domestic corporation" means a corpora-
tion created or organized in the United-States or under the
laws of the United States, or of any State, or of the Terri-
tory of Alaska,- or of the Territory of Hawaii, regardless of
where its business is conducted.

(Q) The term "foreign corporation" means any corpora-
tion other than a domestic corporation.-

(A) The term "st6ck" includes a share or interest in a
coiporation -as defined above.
" (W The term "original declared value" means the value
of the capital stock of a domestic corporation, or the value
of the capital employed by a, foreign corporation in its
business iin the United States, as declared by the corpora-
tion in its first return for its first taxable year.

(1) The term "taxable year" means any 12-month period
after June 30, 1935, beginning July 1 and ending June 30,
or any.firactional" part thereof, with respect to which the
corporation, is subject to the tax.
-: (k) Tha-term,,fiicome'-t -taxable year" means the cal-

endar year, fiscal year, or fractional part of a year with re-
spect to- which the coripbiation is required to file a Federal
income tax return.

(1) The term "first return" means the first capital stock
tax return filed by a corporation for its first taxable year
under section -105.

(m) The term "capital stock" as used in the statute in-
cludes: (1) the sum paid in by the stockholders for the
prosecution of the business of the corporation and for the
benefit of its creditors; (2) surplus (whether earned or
paid in); (3) undivided profits; (4) 6ontributions to capi-
tal; and other items, whether tangible or intangible, which
enter into the net worth of the corporation. The term Is
equivalent- to the net worth of the organization, regardless
of whether it is a stock or nonstock corporation, an associa-
tion, or other entity taxable as a corporation.

ART. 22. CLAssCATior oF ORGAirNzTIONs.-For the pur-
Pose of taxation, the Act makes its own classifications and
prescribes its own standards of classification. Local law
is of no importance in this connection. The term "corpora-
tion" is not limited to the artificial entity usually known as

a corporation, but Includes also an assoclation, a trust
classed as an association because of Its nature or its activi-
ties, a Joint-stock company, an Insurance company, and
certain kinds of partnerships.

Cau'ra III. R UZOums
SE=cton 105 (d) of the Revenue Act of 1935

(d) Every carparatlon liable for tax under this sectian shall
mal:o a return under oath within one month after the close
of the year with rc-p-ct to which such tax Is imposd to the
Collector for the district In which I-s located Its principal place
of busines or, it It has no principal place of business In the
United States, then to the collectort Baltimore, i-aryIand.
SuCh rturn shall contain such information and be made In
cuch miancr as the Commissioner with the approval of the
Secretary may by regulations preib. v a * All provi-
clons of law (ncludin " penalties) applicable in respect of the
taxes impoed by csetln COO of the Revenue Act of 1926 shall
insofar as not inconcLtent with this Eectlon e applicable
in respzct of the taxes imposed by this section. The Com-
misloner may extend the time for mo-t.ng the returns and
paying the taxes Imposed by thi section, unde' such rules
and regulations a. he may prcccribe with the approval of the
Secretary, but no Luch extension shall be for more than
cixty days.

AnT. 31. IucowL -E Rzs-ru.-In view of the finality of
the value declared in the 'first return under this section!,
a provided by section 105 (D, the filing of a tentative
return of this tax by a corporation for the first year in
which It is taxable under this Act is not permissible for any
purpose. In the event a definite and unqualified value is
not declared, or if a return form is incomplete to the extent
that it Is not in substantial compliance with the Act, the
form will not be regarded as a proper return, and therefore
Its filing will not preclude the application of Penalties for
a delinquent filing.

AnT, 32. Rurwur ny Do-.r-rrc CoRaormmou.-LEery cor-
poration in exdstence during any part of a taxable year, in-
eluding those incorporated during the year and those ceasing
to exist before the cloze of the year, is required to file a capi-
tal stock tax return for that year, except in cases where the
corporation has previously received a letter from the Com-
miss!oner Tecifically exempting it from filing a capital stock
tax return. (See article 71.) The first return under the
Act must cover the year ended June 30, 1936, or in the case
of corporations organized after June 30, 1936, the first year
ending June 30 after the organization of the corporation;
Thls return must contain a statement under oath setting
forth the declared value of the capital stock as well as all of
the other data called for in Form 707. The declaration of
value must be in terms of United States dollars and must be
specific and unqualified, for example, $10,000, or in the event
it is desired to indicate that the capital stock is of no value,
"Zero." Sifce the original declared value of the capital
stock of the corporation can in no case be less than zero, an
original declaration of a deficit or a minus figure as the
value shall be considered to be a declaration of "Zero." Form
707 may be secured from the collectors of internal revenue
and must be filed, In triplicate, with the collector within the
prescribed time.

AnT. 33. REtrun y ArrmrAzxD CoRpo.Arros.-Although
section 141 of the Revenue Act of 1931 provides for a con-
solidated income tax return for affiliated railroad corpora-
tions, each corporation, whether a railroad or other class
of corporation, must render a separate capital stock tax re-
turn in triplicate and in complete form. So-called parent
and subsidiary corporations must render separate returns,
and maule a Eeparate declaration of value, in triplicate, the
same as every other corporation.

A parent corporation which owns the controlling interest
(that is, more than 50 per cent of the voting stock) of one
or more corporations should submit with its return a list of
all such subsidiaries, indicating the districts in which they
are required to file returns, the number of shares of each
class of stock held, and the State and date of incorporation
of each subsidiary. The returns of all subsidiary -corpora-
tions should, in addition to other information indicated, show
the name of the parent company and the district in which
the return of the parent company was filed.
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, The tax is 'imposed upon each corporation with, espect to
carrying, on. or ,doing business.and mot .upon. each- business
carried),on. , If-more than one.-corporation-is engaged in
carrying on a single business, -each 'must file axeturn and
pay the tax.

ART. 34. RETURN "BY FOY EIGWN Co1PORTION.-Every foreign
corporation carrying on .or'doin business in the United States
shall,-file a return on Form 708, ir -triplicate, rrespective of
the ,amount, of capital employed- in-the United, States in the
trarisaction of bpsineSs. If a foreign corpoilation is one which
Is reuired to file a ederal rcinme 'eiirnit ' hall' also
file a capital stocktax' return. Ifit claims that its'actvities
In the United States 'do not constitute carrying on or doing
business, a statement of its activities in this'country during
the taxable year shall be submitted 'in the detail outlined on
the, return form. (See article 3), The value of_ the capital
employed in the transaction of the busines'of a' foreign cor-
pora'tioi,in the 'Unlitd 'States shali be declared :in'United
States 'dollars.. (See article 64.) The tax p'ayabIe thereon
shall be computed in accordance with the-instructions, on the
return form. -4 ,' , " I , -"-

ART. 35. RETURN BY CUSTODAN.-For the first year in which
a 'cbioration is subject to the- tax the.responsible offieersare
i64iired under theLliw-to -execivte and&file the return.--' The
dutkyof, making the' briginal' declaration-of value is -imlosed
ilkon them' arid, 'unless they fail -to do- so,' no orie. else may
assume this obligation." In the e'vent of such failure the- Com-
missioner, 'cllect6r,' or 'deputy collector is'athorized by law
to make a return;: (See :second pdragraph of article -37.) If,
at the 'lo.e of the taxabf& year, all-bf theptoperty of a cor-
poration is' in the'-'dstody 'of, and'bing-administered by a
receiver' or a trustee in -bankruptcY, or is-in the' custody of a
Federal or State officer pending the appointment of a ieceiver
or trustee in bankruptcy, there shall be attached tb the return
a statement showing- the date on which the property was
placed in the custody of such officer and whether his custody
has been continuous since that date. 'However, for any tax-
able year subsequent to'the first, th e adjusted declared value
must be'computed-by starting with the original declared-value
as'a bise and making the&definite adjustments required by the
statifte: Therefore, if, at -the time a return is required to be
filed for such subsequent taxable 'year all of- the property' of
a corporation is in tle -custody -of, and being administered,
by such official, he bhluld prepare and file thereturn showing
the- required statutbry adjustments from the'records in- hh
possession. If, during any- 'ntire year 'ending neO'3(Y, al1
of the property of a,'dorporation is,-in.the hdnds of .uch'
ptUblid official, 'the&corporation -is not subject 'to -'the tax, for
tch'year, but hi order that its exempt status-may be' made

kfiown' to the Commissioner-suct ,.custodian shall filewith
the collector of internal revenue -an information- tetb'rn "on'
FPrixf 07 Attaching thereto an affidavit showing the date,
on which' the proporty came into hisi custody -dnd' the -fact'
that his custoy w&& continuous throughdutsuch, eitire year.

'MAT. 36 V'EixCA'ibN Or RETIURN."-The '-return,: s well as
aiy 8eparate stat me-fft'submitt~d-therewith, must be verified
under oath or affirmation by at least one of the responsible
offieets of the corporation, Mid preferably -by the president
and the treasurer.' " The oath, or affirmation may be' admin-
Istered by any'offlt-r duly 'authorlzed to-administer oaths -for
gehieral purpose' by"the law of the United States 'or' of-any
State; Territory, okrpossession of the United'States, wherein
such oath' iS. administered, or by &I consular, officer of the
United States. -.

'ART.' 37. TxnMFoa' F IXG REukk.' -(a) 'GeealReturns.
must be filed with the collector 'of"the district iii-which.-ls
locatdth' brinc1pal piad6 'of biisiness'df the corpofrtion, 'or,
If It has' no principal place of businesS, in the United States,
then with the collector'"at Baltimb e iad., dufing'the niofith
of July iext -follWini.thc.6-end 'of"suc year,' uhIes the time'
for filing Is officially extended: .' - T 2 •

If any corpordtfolifails to make' and file ''complete return
within' thd time"pres'cribed bY law- oi' bj'reguhition- made
Uinderlatithority 6f-'law; or!mas,_ willfllkdr othiviis, a'
fals"br ' fratUdulent'Vetinm,-the colle6for or deputy e dflector

'undei the authority 'contained In section 3176, United States
R'cie'sf Statuies, as-'aiidiidd, bhall mike the return from
.h. isown knowledge, apa fr)m: suqh info~matioh as he can

obtain through testimony or, otherwise. In any such cease the
'Commitsioier may, fr6m his ovn knowledge and, from such
infornikion, a i.h can obtugaithroug testfinony 6r, otherwise,
nke:a return or amend any ietiirn made by a collector or
deputy collector. Any return so madeoand subscribed by the
Comihissioder, __ or' by 'a collectb'r or' deputy 3 colledtor and
apprqved , by the Commissioner, shall beprima face good and
sufficient for all legal purposes. .. .

,(b) 'Etensiowzs of time.-The Aot authorizes the Commis-
sioner to extend, under such rules and regulations as he
mayr prescribe with the approval of the SeCretary, the time
for filing retfnnis and, paying taxes,' sup*c1 b 'the limitatlon
'that no such' extensib shal be f6r'more than 60 days', Pur-
suant thereto, the respective collectors of Internal revenue
are hereby authorized to grant, under th6 conditions pre-
sdrib6d h'erein,'extensio_ o4 tline'for filing dapital stock tax
riturhi and for payment' of shch taxes. In the exercise of
such authority, collectors of internal tevenue shall grant
an extension 'f -time'for filing the'return and' Paying the tax,
only: (1) upon a written application under odtlth filed on or
before' the' statutorY due date 'of the return and showing
reasonable cause for the 'extensidn; (2) 'for Isuh' reconable
period as' ia be requiired by the circiumstances, riot to ex-
tend in' any case-' beydnid th&,29th ' dy" f September next
following the Close bf the takble 'ear!; 3) )ith the d 4islon
that in terest'at-thd'iatb of'6 ier cent pef anhum shall be paid
upon the tax'from 'the statutory_ due date (July 31) to the
date of payment of the tax; aid (4) ifl accordance Wi1th
such 'procedure as may be pr6scribed from' time 'to time
by the Commission. Thd determination whqthbr an applica-
tion presents reasonable cause foi ali eitelslol 'depends
iiponl'te paiticuilarciumstaiides oi et6h'ease. OrdtInarily,
a showing of sickness 'or absencd ' the' officers cial!ged With
the 'responsib'ility of 'hiakin'the' returh, or 'of other cir-
cumstaxces beyond the' cntrol 'bf th'e doi-p6Oaton 'lhch
pie'$ent the filing of a pro0er retirn within the time reuired
by law, constitutesreash6idbl cause warranting An e/ tension.
Accordingly, a corporation desirliani extenslohl of tme for
filing !is capital stbck tax:return' and p6ring the tax must
file with the collectoi--bi ' & b"Oefor;the,"statlto'y due' date
of -the tnturh a''Apilication' ruder oa'th sdttlhq forth the
reasons necessitatingan extension' ind ztatiiu the time for
which the extensioi is requietted. ' eIn - r( qase in which
' extension is dllowed, a c6py 'd:the c6llecd6r,'s letter , nt-

ng the 6tensi6n shall b6 ttacled to tlereturii when filed.
For 'general prov s lons i6 penalties'andinteeSt, seQ
article 82. ' " a td nte
"-A . 3.- '''DATiD CoRPORATXONS.-If a corp ration is dis-

sblved and'entireiylliqtAdated during d taxab~lyear, Its re-
spo'nsible" 'r6resentativegl~hall'flldza returi fdr that 'Year
and pay any tay shown due theieon.' Suijdfretuii'shall be
designated "'s a "F'imal iturn" Iid shall' ' &14diI disclose 'all
pertinent factsrelating 1o the 'dissolUtion. Ths rehtrIn may
be filed, and'-the' tax paid, iminediately upoi the, completion
of the liquidation, adapting for this purpose the formn of re-
turn used for the' prebedingyear in the event the form for
the cu'r-r6nt year-is - rot available. 'If the return is not filed
until the close of the taxable year, sufficient fitnd of the dis-
olved'bo poratioh sh6ul be retained b Pay'any fax' asses -

able agaiiis-th6 corporation; otherwise;'the tax may be col-i
lected by siti against'the 'stockholders to whom' It ' asses
hav6 beeii distributed. lHoweve'r, If a, corporation ceated to'
exist- as a corp6rate entIt'y in contemplation of law -durln a
taxaile ydar -fditxamp1e, by'failtre tb renew its'charter, but
cointiues in business in' qua asi-'cdrporate' caDizcity, 1 be-
coms id- as ociAion and will-'ift be deemed to have been
disolved'ithiithb meafi ng 'of hs article, and accordingly
must continue t&file'return 'and f'o pay any'tax dAUe.

'ART. 39. CAANGE or CORPOiATE 'NALw.-Amere change In
name dOes-not constitute a new corporation. The return
should ' made' :in the' nime which the corporation bears at
theend "of the taxable-gearl and Should show' the nametinder
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which the return was filed for the preceding year. If, how.-
ever, a distinctly new corporation was organized, each shall
be required to make a separate return and pay any tax due.

Ipspection of Returns
Section 105 (e) of the Revenue Act of 1935

(e) Returns required to be filed for the purpose of the
tax imposed by this section shall be open to Inspection In the
same manner, to the same extent, and subject to the same
provisions of law, Including penalties, as returns made under
Title 11 of the Revenue Act of 1926.

Returns to be Public Records
Section 257 of the Revenue Act of 1926

(a) Returns uon which the tax has been determined by
the Commissioner shall constitute public records; but, except
as hereinafter provided n this section and section 1203, they
shall be open to inspection only upon order of the President
and under rules and regulations prescribed by the Secretary
and approved by the President. Whenever a return is open
to the inspection of any person a certified copy thereof chall.
upon request, be furnished to such person under rules and
regulations prescribed by the Commissioner with the approval
of the Secretary. The Commissioner may prescribe a reason-
able fee for furnishing such copy.

(b) (1) The Secretary and any officer Or employee of the
Treasury Department, upon request from the Committee on
Ways and Means of the House of Representatives, the Com-
nittee on Finance of the Senate, or a select committee of the
Senate or House specially authorized to Investigate returns by
a resolution of the Senate or House, or a joint committee so
authorized by-concurrent resolution, shall furnish such com-
mittee sitting in executive session with any data of any
character contained in or shown by any return.

(2) Any such committee shall have the right, acting di-
rectly as a committee, or by or through such examiners or
agents as It may designate or appoint, to inspect any or all
of the returns at such times and in such manner as It may
determine.

(3) Any relevant or useful Information thus obtained may
be submitted by the committee obtaining It to the Senate
or the House, or to both the Senate and the House, as the
case may be.
(c) The proper officers of any State may, upon the request

of the-governor thereof, have access to the returns of any
corporation, or -to an abstract thereof showing the name
and income of the corporation, at such times and In such
manner as the Secretary may prescribe.

(d) All bona fide shareholders of record owning 1 per
centum or more of the outstanding stock of any corporation
shall, upon making request of the Commissioner, be allowed to
examine the annual income returns of such corporation and
of- its subsidiaries. Any shareholder who pursuant to the
provisions of this section, is allowed to examlne the return
of any corporation, and who makes known in any manner
whatever not provided by law the amount or source of in-
come, profits, losses, expenditures, or any particular thereof.
set forth or disclosed In any such return, shall be guilty of
a misdemeanor and be punished by a fine not exceeding
$1,000 or by imprisonment not exceeding one 'year, or both.

ART. 391/2. IxspEcTIoN or RETrUl4s.-Under the foregoing
provisions of law the inspection of capital stock tax returns
and the furnishing of copies thereof shall be permitted to
the same extent, and upon the same terms and conditions,

,as provided in Treasury Decision 4504 with respect to capital
stock tax returns made under section 215 of the National
Industrial Recovery Act and section- 701 of the Revenue Act
of 1934.

CHAPTER IV. DorsEsTic CORPORATIOziS

Section 105 (a) and (f) of the Revenue Act of 1935
(a) For each year ending June 30, beginning with the year

ending June 20, 1936, there is hereby Imposed upon every do-
mestic corporation with respect to carrying on or doing businem
for any part of such year an excise tax of $1.40 for each $1,000
of the adjusted declared value of Its capital stock.

(f) For the first year ending June 30 in respect of which a
tax is imposed by this section upon any corporation, the ad-
justed declared value shall be the value, as declared by the
corporation in its first return under this section (which decla-
ration of value cannot be amended), as of the close of its last
Income-tax taxable year ending at or prior to the cloze of the
year for which the tax Is imposed by this section (or as of the
date of organization in the case of a corporation having no
Income-tax taxable year ending at or prior to the close of the
year for which the tax is imposed by this section). For any
subsequent year ending June 30, the adjusted declared value
in the case of a domestic corporation shall be the original
declared value plus (1) the cash and fair market value of prop-
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erty paid In for ctoc: or -hares, (2) paid in surplus and contri-
bution3 to capital. (3) its neot income, (4) the excess of Iti
Income ;holly exempt from the tax-s Imposzd by Title 1 of
the Revenue Act of 1934, as amended, over the amount dls-
allowed as a deduction by' zctlon 21 (a) (5) of such title, and
(5) the amount of the dividend deduction allowable for income
tax purpzzo., and minus (A) the valu3 of property distributed
in liquidation to sharcholders, (B) distributions of earnings or
proflt., and (C) the emc- of the deductions allowable for In-
come tax purpoezz over its gross income; adjustment being made
for each income-t a taxable yaar Included In the perfid from
the date as of which the original declared value was declared
to the cloe of it last income-tas: table year ending at or
prior to the close of the yaar for which tire tar is imposed by
thin ecctlon. The amount of such adjustment for each
cuch year chall b2 computed (on the basis of a separate
return) accordin, to the income tax law applicable to such
year. a

ART. 41. N..AunE mm PUan or T x.-The tax is an excise
tax imposed with re.-p ct to carrying on or doing business
during a taxable year ending June 30, or any fractional part
thereof. It is an exclse tax upon the exercise of the priv-
ilege of doing busine-s and not on the business itself and
Is imposed upon each corporation with respect to carrying
on or doing business and not upon each business carried on.
If more than one corporation Is engaged in carrying on a
single business, each must file a return and pay the tax.
The tax. Is imposed at the rate of $1.40 for each full $1,000
of the adjusted declared value of the capital stock. See
articles 33, 45, and 61.

Anr. 42. Don.G Bus,=--s-The term "business'" is very
comprehensive and embraces whatever occupies the time,
attention, or labor of men for profit. Accordingly, regard-
less of the nature of its activities, any corporation organized
for profit and carrying out the purpose of its organization is
doing business within the meaning of the Act. Similarly,
even if not organized for profit, any corporation which never-
theless engages in activities ordinarily carried on for profit
s also doing business. It is immaterial whether the activities

result in a profit or a loss, whether the corporation has been
succezsful In its enterprise, or that because of unfavorable
busines conditions, no operations are carried on for a par-
ticular period. No particular amount of business need be
done, nor is it necessary that the business be continuous
throughout the taxable year.

The case Is exceptional in which the activities of a cor-
poration organized for profit do not amount to doing- busi-
ness within the meaning of the Act. Such a case is gener-
ally limited to one in which the corporation is not pursuing
the ends for which organized, I. e., profit.

ART. 43. IxLusTrro:;s.-(a) General--In general "doing
business" includes any activities of a corporation whether
It engages In-

(1) buying, celling, manufacturing, developing, financ-
ing, speculating, or oth-rwise dealing in property of any
description;

(2) furnishing services of any character;
(3) leasing or managing properties, collecting rents or

royalties;
(4) managing, financing, controlling, or direcUing the

operations, performing any function, or, in any other way,
aiding or serving the general purposes of any affiliated or
related company;

(5) the orderly liquidation of property by negotiating
sales from time to time as opportunity and judgment
dictate and distributing the proceeds as liquidation is
effectd-for example, the liquidation of an estate, or of
properties taken over from another corporation, or of the
shareholders' fractional interests in particular property;
or

(6) any other activities coming within the ordinary and
natural signification of the term "carrying on or doing
business."

(b) Excptions.-Ordinar "ly the exceptions to "doing
business" are rcztricted to limited activities of a corpora-
tion, such a--

(1) the Issuance and sale of its stock for cash as a pre-
liminary step in the completion of its organization; or
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. (2) the 'distribution of the avails- of property. and the
' qoing only of Such acts as 'may' beecessary for the main-
tenance' of its corporate status min the case in which the

-corporation either was. organized.fori, or ,has reduced its
activities 'to,"'the inere- odwing- a6nd; holding of specific
property.

N6r Will a corporatidn be regarded' as"'doing business" fif it
.has no activities, because it has-

(3) become dormant .or
(4) completed its business, as, for example, a real estate

subdivision developed, sold, 'arid reduced to cash; or
(5) 'abandoned its busmess, -as f1or example, where pros-

pective oil properties are pr6ven worthless.

If the corporation's activities are not so limited as out-
lined in the preceding paragraph,, it will be :regarded as
"doing business" Within the meaning of the Act. Thus, a
corporation is "doing business" if- . -1

(A) in addition to the, activities described Inr Paragraph
(b) (1) it engages in any: other'activity such as the making
of contracts, the .buying of materials or machinery, the con-
'ttllction of -buildings, or the employing or discharging of
individuals; or '

(B) in addition to the activities described in paragraph
(b) (2) it engages in any other, activity," such as (W in the
case of a company holding securities, the investnent or re-'
investment of surplus or other funds in excess of an amount'
necessary to maintain its original investments, or (ii) in the
case of a companywhich had leased its property' to another,
the maintaining ot keeping the property in repair -in accord-
ance with the terms of the lease, or in Other activities neces-,
sary to enable the lessee properly to manage the leased prop-
erty,, regardless of, whether such activities are performed on
behalf and, under the order of the lessee or that such acts are
not of major importance; or

(C) although it, retires from it8 principal busii ss 'It never-
theless engages in other business activities or maintains its
organization for the purpose of continued effort in the pursuit

'of profit or gain.
ART. 44. ORIGINAL DECLARED VALUE.-(a)' 'In its first retdrn

a corporation must declare a definite 'and uhqcualified value
for its capital stck. "First return"' means the first capital
stock tax return 'filed by a corporation for its first taxable'
year under 'section 105. Extreme care should be exercised
in making this original' declared value, for the reason that.
if a return has been fied disclosing: a -declared value, such
value 6annot be changed, amended, or-corrected, either by
the corporation or by the Commissioner. A' subsequent re-
turn declaring a different value, even though--filed before the
expiration of the prescribed period, is, therefore not accept-
able under the statute. The importance of the original 'de-
clared value may be seen from the fact that such original
declared value forms the basis for.the computation-of the

- tax on capital stock in years subsequent to the first taxable
year, and constitutes a prime factor in determining, the
amount of tax imposed on excess profits under section 106 of
the Revenue Act of 1935.

(b) In the making of its original declared value a corpora-
tion is not bound by any declaration of -value made by it in
a return filed under the provisions of either section 215 of
the National Industrial Recovery-,Act or section, 701 of the
Revenue Act of 1934., The corporation may exercise unre-
stricted judgment and discretion in determining the value to
be declared for Its capital, stock- in its first return, under
section, 105 ofthe Revenue Act of 1935.
ART. 45. ADJUSTED DECLARED VALUE.-(a) First taxable

year,-The adjusted declared value for the first taxable year
Is the original declared value. , _ I .r I .-

If a corporation was in existence during the entire tax-
able year ended June 30, 1936, the adjusted declared value
shall be as of the close of its last income-tax taxable year'
which ended prior to July 1, 1936. If a corporation makes
its Federal income tax return on a calendar year basis, the
value declared must be as of December 31, 1935. If a cor-
poration makes its income tax return on a fiscal year basis,

the value must be, declaredi as of the close of such fiscal
year ended prior to July 1, 1936.
1 If -a corporation was organized during the taxable year

ended June 30, 1936, and established an accounting period
(for Federal income tax pUrposes) -ended on or prior to
June 30, 1936, the value shall be declared as of the close
of such period., If no such period was established, the
value shall be declared as of the date of the organization
of'thevorporation. (See article 21 (m).)

If a' orporation is organized aftor, June 30, ;i3, a rule
similar to that stated in the last preceding paragraph shall
be applied.

(b) Years. subsequent to firsttaxable year.'-The adjusted
declared value for any taxable year sUbsequent to the first
-taxable; year shall be determined as followsi

To the adjusted declared value applicable to the last
preceding taxable year siall be added the sum of the
following: , . I

,M dash received for stock Issued, or, if such stock was
Issued for property, the fair market value of such property
as of the date paid In.

(2) All cash paid in and the fair market value of all -prop-
erty received (whether paid in by, or received from, stock-
h'olders'or otheks) qonstitUting'pad-In 'surplus or contribu-
"tions to capital.' The fair market value of the property shall
be determined as of the date of such payment or contribution.

(3) -Net income. Net income Is the net Income required to
be shown on the income tax return for the income-taX tax-
able year ending on or, before June 30. The credits allowed
corporations against net income (for example, the credit
aillowed by section 26 f he Revenue Act'of 1934)'are not
a p p licab le. ... e

(4) The entire amount of the corporate income wholly
exemptIfrom the tai Imposed by Title I of the Revenue Act
of 1934 (including all amounts excluded from gross Income
by section 22 of that title and all income of whatever nature
and from whatever source, which though not specified In sec-
tion 22 is nevertheless wholly exempt from the tax imposed
by that title) less the amount disallowed as a deduction by
section 24 (a) (5) of that title. For example, the income
from leases of State school lands must be incltded.

(5) The-, aggregate amount of such dividends as are al-
lowable as i deductions for Federal income tax purposes.

,From the foregoing shall be deducted the sum of the fol-
lowing:,
,- (A) The value of any property distributed to shareholders
in 'liquidation or partial liquidation. The value of such
-property shall be determined as of .the date of 'such distribu-
tion. The term "liquidation or partial liquidation" shall
have the same meaning as in the provisions of the applicable
income tax laws respecting distributions by corporations.
- (B), Distributions (other than liquidating) made from
earnings or profits. To constitute a deduction under this
paragraph, the distribution must be made to shareholders

,out of) prior or, current earnings or profits. The term
'"earnings or profits", shall have the same meaning as in the
provisions of the, applicable income tax law respecting dis-
tributions by corporations.

(C) The excess- over gross income of the corporation of
deductions allowable for Federal income tax purposes.

In every instance the adjustments for items (1), (2), (3),
(4), and (5) and items (A), (B), and (C) are to be made
for each income-tax taxable year included in the period be-
ginn. g 'at the close. of the last income-tax taxable Year end-
ing at or prior to the close of the last preceding taxable year
and extending to the close of the last income-tax taxable
year ending at or prior to the close of the taxable year.

The following example illustrates how the above method
of determining adjusted declared value should be used: A
corporation which makes its Federal Income tax returns on
a calend.'r year basisf fis a capital stock tax return for the
taxable year ending June 30, 1936, in which the value of Its
capitalstack is declared as of December 91, 1935. To this
value as of Decembr ,31, 1936, must be added Items (1) to
(5), inclusive, and from the sum thereof must be deducted
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the total of items (A), (B), and (C), for the period from
January 1, 1936, to December 31, 1936, the end of the In-
come-tax taxable year. The net amount will constitute the
adjusted declared value on which will be computed the capi-
tal stock tax for the-taxable year ending June 30, 1937. This
adjusted declared value, to the extent that it is true and cor-
rect, will constitute the base for computing the adjusted de-
clared value as of December 31, 1937, for the taxable year
ending June 30, 1938. To this base must be added the Items
(1) to (5), inclusive, and from that sum must be deducted
items (A), (B), and (C), for the period from January 1,
1937, to December 31, 1937. Each subsequent year must be
adjusted in like manner, the true and correct adjusted de-
clared value for one taxable year constituting the base for
computing the adjusted declared value for the next following
taxable year.

ART. 46. APPLICATION or ADJUST=UN TO SPECIFIC TR.Ns-
ACTION .- (a) Transactions in own capital stoc.-Whether
the acquisition or disposition by a corporation of shares of
its own capital stock gives rise to adjustments depends upon
the real nature of the transaction, which is to be ascertained
from all its facts and circumstances.

The purchase by a corporation of part of its own stock for
retirement and the retirement of such stock in due course re-
sults in an adjustment under section 105 (f) (A).

If a corporation deals in its own shares as it might in the
shares of another corporation, no direct adjustments result,
but such transactions may be reflected in addition (3) or
deduction (C) in the same manner as though the corporation
were dealing in the shares of another corporation. The
same rule will apply if the corporation receives its own
stock as consideration upon the sale of property by it, or
in satisfaction of indebtedness to it.

If a corporation requires additional funds for conducting
its business and obtains such needed money through volun-
tary donations of shares of stock by its shareholders and
the resale thereof, the amounts received on such resale will
likewise constitute an addition. If shares of stock so donated
are retired, no adjustment results, as no distribution to
shareholders has been effected.

(b) Consolidations.-If two or more corporations are con-
solidated after June 30, 1936, into a newly created corpora-
tion, such new corporation will, in its capital stock tax return
for its first-taxable year establish an original declared value
for its capital stock.

(c) Mergers-If two or more corporations are merged af-
ter the close of the income-tax taxable year as of which the
surviving or continuing corporation made an original de-
dared value for its capital stock, the continuing corporation
will be required to make all necessary statutory adjustments,
using for such purpose the original (or adjusted) declared
value established by it prior to the merger. In such case
the original (or adjusted) declared value established by the
merged or discontinued corporation prior to the merger does
not, by reason of the merger, become an addition to the
original (or adjusted) declared value of the continuing cor-
poration. As to the effect of the merger upon the discon-
tinued corporation, see paragraph (d) of this article.
Whether the merger as such requires any adjustment to the
original or adjusted declared value of the continuing cor-
poration depends upon the manner in which the merger
was effected. Thus, if the continuing corporation issued
additional shares of its stock in consideration for and to
acquire either the stock or the assets of the merged corpora.
tion, the fair market value of the stock or assets so acquired
would constitute an addition adjustment. If, on the other
hand, the continuing corporation, as parent company, already
owned the capital stock of the merged corporation and the
merger was effected by surrender of such stock in exchange
for the assets of the merged corporation, no adjustment
would result (except as reflected in net income), since there
would be merely the exchange of one form of property (stock
of the subsidiary) for another (assets of the subsidiary).

(d) Dissolving corporations.-f a corporation winds up its
affairs, and ceases to exist, between the close of a capital-
stock-tax taxable year (June 30) and the date upon which

Its next Income-tax taxable year would have normally closed,
all necessary statutory adjustments shall be made for trans-
actions occurring during the period between the close of its
preceding income-tax taxable year and the date on which
It becomes nonexistent. For example a corporation, with
an income-tax taxable year ending December 31,1936, which
ceases to ex.st on September 30, 1936, would in filing its
capital stock tax return for the year ending June 30, 1937,
make adjustments for tranactions occurring between Jant-
ary 1, 1936, and Septamber 30, 1936.

If a corporation ceases to exist on a date subsequent to
the cloze of Its income-tax taxable year but prior to the close
of the capital-stack-tax taxable year (June 30) for which
the return is being made, the statutory adjustments shall
include all transactions occurring during its income-tax tax-
able year, and shall not include any transactions (whether
resulting from operations or from liquidation) which ca-
cured between the date of the close of such income-tax
taxable year and the date on which the corporation becomes
nonexistent. For enample, a corporation with an income-
tax taxable year ending December 31, 1936, which ceases to
exist on March 31, 1937, would in filing its capital stoc tax
return for the year ending June 30, 1937, make adjustments
for transactions between January 1, 1936. and December 31,
1036, and would not include any adjustments for the sub-
sequent pcrlod, January 1, 1937, to Mruch 31, 1937. These
rules apply to corporations retiring as a result of a consoli-
dation or merger as well as to those retiring for other
reasons. For provisions relating to returns see article 33.

() Cancellation of indebtedness. -If a shareholder in a
corporation which is indebted to him gratuitously forgives
the debt, the transaction amounts to a contribution to the
capital of the corporation and as such falls within addition
adjustment (2). The rule is not altered by the fact that
the shareholder is a parent corporation, but the parent com-
pany may not make any corresponding deduction adjustment
on its return, as the statute makes no provision for the de-
duction of donations or contributions other than those that
are reflected in net income because properly includible in
ordinary and nece=-ary e.pense for Federal income tax
purposes.

Cm xrn V. Cun.-, TruDn AcT Couron oNs
S1ction 105 (g) of the Revenue Act of 1935

(g) For the purpo:o of the tax Imposed by this section
there chall be allo..cd in the case Of a corporation organized
under the China Trade Act, 1922, as a credit against the ad-
justcd declared valuo of its capital stock, an amount equal to
the proportion of Luch adjusted declared value which the par
value of the shares of stckl of the corporation, owned on
the l ; day of the taxable ycar by (1) persons resident in
China, the United States, or pozcss ons of the United States,
and (2) Individual citizens of the United States or China
wherevr resident, bears to the par value of the whole num-
ber of chares of ctool: of the corporation outstanding on such
date. For the purpae-3 of this subsection shores of steel
of a corporation rhall be considered to be ormed by the per-
on In whom the equitable rIght to the Income from such

shars Is In good faith vested; and as used in this subsection
the tarm "China" shall have the came meaning as when used
In the China Trade Act, 1022.

Anr. 51. Dza~ros.-As used in this chapter the term-
(a) China Trade Act Corporation means a. corporation

chartered under the China Trade Act, 1922.
(b) China means (1) China, including Mianchuria, Tmibet,

Mongolia, and any territory leased by China to any foreign
government, (2) the Crown Colony of Hongkong, and (3)
the Province of Macao.

(c) Poscessions of the United States include Puerto Rico,
the Philippine Islands, the Panama Canal Zone, Guam, Ta-
tulla, WMhe, Palmyra, and the Virgin Islands.

(M) Persons reddent means persons who on June 30 of the
taxable year had their domicile in China, the United States,
or a posze ion of the United States.

AMx. 52. G=AmLe.-Corporatons organized under the China
Trade Act, 1922, are domestic corporations and, with the ex-
ceptions noted in this chapter, are subject to all of the pro-
visions of these regulations relating to domestic corpora-
tions, including those governing declarations of value and
subsequent adjustments thereof. (See articles 44 and 45.)
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In view. of the, proviiors 'of .ectidn 12 of -the'China Trade
Act, theincome-tax taxable years of all China TradeAct
corporations end on December 31., All ddclarations of value
and :adjustments shall be shown in United States dollars. -In
declaring a value for the capital stock in the first return,'con-
version, of foreign currencies mustbe made at the rateof'ex-,
change' prevailing on the date as ;of-whfch, the declaration is
required to- be made., For the' purpose of -computing adjust-
ments for sUbsequent years, conversion must be made for
adjustments (1), (2), (A), and"(B) of section 105 (f) at the
rate of exchange prevailing on the date of consummation of
the transactions; bonversions for, all other adjustments to be
made at the'prevailing rate on December 31 of the-,ta)able
year. The prevailing rate of exchange shall be the rate certi-
fied', to the Secretary by the Federal ReserVe Bank of New
York under the, provisions of section 522 (c)' of the Tariff
Act of 1930.4'

,ART..53.' CREDITS AND COMPUTATION or TAX- A China Trade
Act corporation is allowed a, credit -against the adjusted de-
clared value of its capital stock for each taxable year equal
to the proportion of such adjusted declared Value which the
par Value of the shares of its stock owned on the last, day of
the taxable year by (1) persons resident in Chinai the United
States, or possessions.of the United States, and (2)- individual
citizens of the United States or. China, wherever resident,
bears to the par value of -the whole number of the shares of
stock outstanding on such date.: '
, Only those shares of stock, the equitable right to the in-

come from which is in good faith vested on June, 30 of ahy
taxable year in, persons- resident in China, the'United- States,
or possessions of the United States, and individual citizens of
the United States or, China, whetever' resident, may be con-
sidered In determining such credit., , - - "
* -If a corporation claims the credit mentioned above, itmust
file a capital stock, tax return (Form' 707) executed in accord-
ance with the law and-.these regulations (see 'Chapter III)
and complete theform in accordancd with the instructions
thereon. It must also securely' attach to such return, and
make a part thereof a supplemental form . (707a-) , which
6hall contain all of the information required iby the -law,
these regulations, and the instructions thereon.

CHAPTER VI. FoizrcN CORPORATIONS
Section 105 (b) and (f)'of'the Revenue Act of 1935

(b) For each year- ending June 30, beginning 'witl the year
ending June 30, 1936, there is hereby imposed upon every for-
eign corporation with respect to carrying on or doing-business
In the United States for any part of such year .anexcise tax
equivalent to-$1.40 for each $1,000 of the adjusted declared
value of capital ,employed in the transaction of its business
in the United States.

(f) For the first year ending June 30 in respect of which a
tax, is Imposed by ,this section upon any corporation, the ad-
justed declared value shall be the value, as declared by the
corporation in Its first return under this section (Which decla-
ration of value cannot be amended), as of the close of its last
income-tax taxable year endingat or prior to the close of the
year for which the tax Is imposed by'this, section (or as of
the. date of organization In the case of a corporation having
no income-tax taxable year ending at or prior to the close of
the year for which the tax.is imposed by this section). * * *
For any subsequent year ending-June '30, the adjusted de-
clared value in the case of a 'foreign corporation shal be the
original declared value adjusted (for the same income-tax
taxable years as in the case of a domestic corporation), In
accordance with regulations prescribed by the Commissioner
with the approval of the Secretary, to reflect increases or de-
creases in, the capital, employed in the, transaction -of its
business in the United States.

ART. 61. NATURE AND RATE OF TAx.-The tax is an excise
tax imposed with 'respect to carrying on or doing business
in the United States during a taxable year ending June 30,
or any fractional part thereof. The tax'is imposed at- the
rate of $1.40 for each fulle$1,000 of the'adjusted' declared
value of capital employed by, a foreign corporation in the
transaction of business in the United States.- (See articles
4 2 , 4 3 , a n d 4 4 .) ,' .. . - .' ' ) ,

ART. 62. CARRYING ON OR DOING BUSINESS IN THEI UNITED
STATES. -A foreign corporation is carrying on or doing busi-
ness in the United States, if it maintains an agent, or office,
or warehouse in the United States,, or in any :other way

enters the United States for the purpose Of doing business.
The -determination of, what constitutes 'carrying on or doing
business in the United States dbipends upon the particular
facts of each case.' Generally'the purchase or sale of corm-
moditieg or other'property in the United States in the fur-
therance of efforts in the pursuit 'of 'profit or gain is carryltng
on or-dOing businesg in the United States. As to the mean-
ing of "carryind on -or doing business",' see articles 42 and 43,
ART. 63. CAPITAL EIMxPzOvED IN 'THE UNITED'STATVS.-

Examplbs: (a) The phrase,"dapital employed 'in the trans-

action of its business in the United States" means the portion
of the total capital of the foreign coriorati6n utilized In
carrying on or doing btisiness' in the United States.

(b) A foreign corporation may'employ Capital In the tralfs-
action'of its' business in I the United States, in various ways.
For example, property in the United States used In Its
business, notes and accounts receivable, and other like assets,
representing business done In the United States; merchandise
kept in the United States for sale; and funds on deposit in
theUnited States for Use 'in the corporation's business in
the 'United'States, are capital employed In the transaction of
business in the United States, " '
ART. 64.' ORIGINAL DE9CLARED VALUE.-In Its first return (see

article 21 (b)) a foreign corporation must declare a definite
value for the'-capital employed by Such dorporatlon In the
transaction of business in theUnited States., The same rules
relative 'to original declared value of capital stock of domeS-
tic corporations (see article 44) are applicable to the original
declared value of capital of foreign corporations employed
in the 'transaction of -business, in the United States,

ART. 65., ADJUSTED, DECLARED VALE.-(a) First taxable
year .-The, adjusted declared value for the first taxable year
is the original declared value.
If a foreign corporation was in existence during the entire

taxable year ended June 30, 1936, the adjusted declared value
Shall be as of the close of its last income-tax taxable year
ended. prior to July 1, 1936. If a corporation makes its re-
turn for, Federal income tax pufposes on a calendar year
basis, the value declared must be as of the close of December
31, 1935. If a corporation makes its Inconie tax return on a
fiscal year basis, the value must be declared as of the close
of such fiscal year ended prior to July 1, 1936.

If aa corporation was organized during the taxable year
ended June. 30, 19360 and established an accounting period
(for Federal income tax purposes) ended on or prior to June
30, 1936, the value shall, be, declared as of the close of such
period. If no such period was established, the value shall
be declared as of the date of organization of the corporation.

If a foreign corporation is organized after June 301 1936,
a rule similar to that stated in the last preceding parauraph
shall be applied. '

(b) Years subsequent to first taxable year.-The adjusted
declared value for the taxable year folloWing the first tax-
able year -is the original declared value adjusted to reflect
the net .increase or decrease in the capital employed In the
transaction of business in the United States. The adjust-
ments which are to be made must reflect the changes taking
place during the income-tax taxable year ending at or prior
to the close of the taxable year. For example: A foreign
corporation, which makes its Federal Income tax returns on
a calender year basis, files a capital stock tax return for the
taxable year ended June 30, 1936, and declares the value of
its capital employed in the transaction of its business In the
United States as of December 31, '1935. To this value adjust-
ments must be made to reflect the changes taking place dur-
ing the year ended December 31, 1936. The resultant amount
will constitute the adjusted declared value on which will be
computed the capital stocktax for the taxable year ending
June 30, 1937. This adjusted declared value, to the extent
that it is true and correct, will constitute the base for com-
puting the adjusted declared value for the taxable year
ending June 30, 1938.

Ordinarily and unless the circumstances of the case require
otherwise, the adjustments shall be made on the basis of the
values disclosed by the books of account and records. In
making the adjustments, transitory' capital shall be consid-
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ered separately from the nontransitory or all other capital.
For this purpose, transitory capital means tangible personal
property= such as a ship, train, motor bus, or other means of
conveyance, employed in the regular operation of transporta-
tion services between points in the United States and points
outside the United States. The term does not include such
assets within the United States as working capital (cash,
inventories, etc.) or equipment used normally at terminal
points, such as machinery for loading and unloading, or
tugboats for towing, etc.

Adjustment of the nontransitory or all other capital shall
be made without any proration, whether because of a time
factor or otherwise, on the basis of the increase or decrease
during the applicable income-tax taxable year of the gross
assets in the United States. For example, if at the end of
the applicable income-tax taxable year the amount of the
gross assets in the United States exceeds the amount thereof
at the beginning of such year, the amount of the excess shall
be- added as the increase of the nontransitory capital. If,
instead, the amount of the gross assets in the United States
at the end of the applicable income-tax taxable year was less
than the amount at the beginning of such year, the amount
of the reduction shall be deducted as the decrease of the
nontransitory capital.

Adjustment of the transitory capital shall be made for the
following increases and decreases:

(1) An addition or a deduction, as the case may be, shall
be made for the proportionate value of each unit added to
or definitely withdrawn from the transitory capital. For ex-
ample, if during the applicable income-tax taxable year a
ship having a value of $1,000,000 is entered in the service of
the business in the United States under a schedule which will
normally require that one-fifth of its time be spent within
the territorial limits of the United States, one-fifth of the
value of-such ship ($200,000) shall be added to reflect the
resultant increase in the transitory capital. If, instead, such
a ship had been in the service of the business in the United
States and was definitely withdrawn therefrom during the
applicable income-tax taxable year, a deduction of $200,000
should be made to reflect the resultant decrease in the
transitory capital.

(2) An addition or a deduction, as the case may be, shall
be made for the increase or decrease in the proportionate
value of each unit of transitory capital which by reason of
a change during the applicable income-tax taxable year

-becomes employed in the transaction of business in the
United States for a greater or lesser period than prior to
such change. For example, if on the basis of a schedule
requiring that one-fifth of its time be spent within the terri-
torial limits of the United States, $200,000 represents the
proportionate value of a ship worth $1,000,000 employed in
the transaction of business in the United States, and if
during the applicable income-tax taxable year a change in
schedule is made so that the time to be spent within United
States territorial limits becomes increased to one-fourth,
an addition of $50,000 shall be made to reflect the increase
of the proportionate value of such ship from $200,000 to

-$250,000. If,-instead, the schedule has been changed so that
only one-tenth of the time would be spent within the terri-
torial limits of the United States, a deduction of $100,000
should be made to reflect the decrease of the proportionate
value of-the ship from $200,000 to $100,000.
- The sum of the transitory capital and of the nontransitory
or all other capital, both adjusted as above outlined, shall
constitute the adjusted declared value for the taxable year.
Such value, to the extent that it is true and correct, will
constitute the base for computing the adjusted declared
value for the next-succeeding taxable year.

(c) Application for permission to make the adjustment on
the basis of some other method will be considered by the
Commissioner in the case of any foreign corporation, where,

-by reason of the facts and circumstances in the particular
case, the method prescribed in paragraph b) will not fairly
reflect the changes in the capital employed in the transac-
tion of its business in the United States, and where, in good
faith and unaffected solely by considerations of tax liability,

the corporation desires to make the adjustment on the basis
of such other method. In such case the application should
be made in the form of an affidavit setting forth all the
facts and containing a full explanation of the method
sought to be used.

CHAP=. VII. Exm morzs
3:ctlon 105 (c) of the Revenue Act of 1935

(c) The taxes impoted by this section shall not apply-
(1) to any cororatlon enumerated In section 101 of the

Revenue Act of 1934, as amended;
(2) to any insurance company subject to the tax im-

posed by sEctlons 201, 204, or 207 of such Act, as amended.

Ectiono 101, 201(a). 204(a), and 267(a) of the Revenue Act
of 1931

Sac. 101. The following organizations shl be exempt from
taxaton under this title-

(1) Labor, agricultural, or horticultural organIzatfons.
(2) Mutual cavings ba-k not having a capital stock

reprez.ented by chares;
(3) rkaternal bcneflcary cocleties, orders, or associations,

(A) operating under the ledge system or -for the exclusive
benefit of the membera of a fraternity Itslf operating
under the lodge system: and (B) providing for the pay-
ment of life, cick:, accident, or other benefits to the mem-
bers of ouch society, order, or asocziation or their
dependento;

(4) Domestic building and loan associations substantially
all the busines of which is confined to making loans to
mcmberz; and cooperative banks without capital stock
org4nized and operated for mutual purposes and without
profit;

(5) Cemetery companels owned and operated exclusively
for the beneat of their members or which are not operated
for profit; and any corporation chartered solely for burial
purposes as a cemetery corporation and not p =mitted by
its charter to enago in any business not neceszarily inci-
dent to that purpzse, no part of the net earnings of
which lnures to the benefit of any private shareholder or
Individual;

(0) Corporation-, and any community chest, fund, or
foundation, organized and operated exclusively for religious,
charitable, rclentiflc, literary, or educational purposes, or
for the prevention of cruelty to children or animals, no
part of the net earnings of which Inures to the benefit of any
private shareholder or Individual, and no substantial part
of the activities of which is carrying on propaganda, or
otherwlr3 attempting, to Influence legislation;

(7) Bulness lca-ucs, chambers of commerce, real-estate
boards, or boards of trade, not organized for profit and no
part of the net earnings of which inures to the benefit of
any private shareholder or individual;

(8) Civic lcaguez or organimtions not or.ganized for profit
but opemcd exclusively for the promotion of social welfare,
or local associations of employees, the membership of which
Is limited to the employees of a designated person or per-
cons in a particular municipality, and the net earnings of
which are devoted exclusively to charitable, educational,
or recreational purposes;

(0) Club3 orglzd and operated exclusively for pleasure,
recreation, and other nonprofitable purposes, no part; of the
net carnings, of which Inures to the benefit of any private
shareholder;

(10) Benevolent life Insurance as-ociations of a purely
local character, mutual ditch or Irrigation companies, mu-
tual or cooperative telephone companies, or like organiza-
tions: but only If 83 per cntum or more of the income
con'.lts of amounts collected from members for the sole
purp-e of meeting lcsses and expac=e;

(11) Farmrs*' or other mutual hall, cyclone, casualty, or
fire lnzunce companies or -sociations (including inter-
inurers and reciprocal underurter) the income of which
is wcd or held for the purpose of paying loszes or expenses

(12) Farmera. frult growers', or l~e associatlons orgnized
and oprtcd on a cooperative basis (a) for the purpose of
marketing the products of members or other producers, and
turning back to them the proceeds of sales, less the necessary
marketing expe es., on the basJ3 of either the quantity or
the value of the products furnished by them, or (b) for the
purpose of purchasig supplies and equipment for the usa
of mem ers or other persons, and turning over such supplies
and equipment to them at actual cost, plus necessary ex-
paunes. Mzemptlon osal not be denied any such association
becauz3 It h- capital stock, If the dividend rate of such
stoc I fixed at not to exceed the legal rate of Interest In
the State of Incorporation or 8 per cantum per annum,
whichever is greater, on the value of the consideration for
which the ctock was Issued, and If substantially all such
stocl: (other than nonvoting preferred stoc!z, the own r of
which arc not entitled or p2rmitted to participate, directly
or indirectly. In the profits of the assoclation, upon dls solu-
tlon or otherwice, beyond the fixed dividends) is owned by
prcducers who market their products or purchase their sup-
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plies and equipment through, the association, nor shall ex-
emption be denied any such association because there Is
accumulated and maintained by it a reserve required by

'State law or a'reasonable reserve for any necessary purpose.
Such an association may market the' products of nonmem-
bers in an amount the value of which does not exceed th 9
value of the products marketed for members, and may pur-
chase supplies and equipment for nonmembers in an amount
the value of which does not exceed the value of the supplies
and equipment purchfised for members, provided the value
of the purchases made for persons who are neither members
nor producers does not exceed 15 per centum of the -value of
all its purchases. Business done for the United States or any
of its agencies shall,-be disregarded in determining the right
to exemption under this paragraph;

(13) Corplrations organized by "an association exempt
under the provisions' of paragraph (12), or members thereof,
for the purpose of financing the ordinary crop operations of
such members or other producers, and operated in conjunc-
tion with such association. Exemption shall not be denied
any such c6rporation because it has capital 'tock,- if the
dividend rate of such stock is fixed at not to exceed the
legal rate of Interest in the State of Incorporation or 8 per
centum per annum, whichever, is greater, on the value of
the consideration for which the stock was issued, and if sub-
stantially all such- stock (other than nonvoting :preferred
stock, the .owners of which are not entitled or permitted to
participate, directly or indirectly, in the profits of the cor-
poration, -upon dissolution or otherwise, beyond the fixed
dividends) is owned, by such association, or members thereof;
nor shall exemption be denied any such corporation because
there Is accumulated and maintained by it A reserve required
by State law or a reasonable reserve for any necessary pur-
.pose; i I I -

(14) Corporations organized for the exclusive purpose of
,holding title to property, collecting -income therefrom, and
turning over the entire amount thereof, less expenses, to
an organization which itself is exempt -from , the tax im-
posed by this, title:

(15) Corporations organized under Act of Congress, if
such corporations ,are instrumentalities of the United
States and if.-under such Act, as amended and Supple-I
mented, such corporations are exempt from Federal income'
taxes; ' 

' sc o p

(16) Voluntary employees beneficiary associations pro-
viding for the, payment of life, sick, accident, or other bene-
fits to the'members of such association or thei depend-
ents, if (A)' no part of their net 'earnings-inures (other
than through such payments) to the benefit of any private
shareholder or indiyidual, 'and "(B) .85 per centum- or more
of the income consists of amounts collected from members
for the sole purpose of making such payments and meeting
expenses;

(17) Teachers' retirement fundi associations of a purely
local' character, if (A) no part oftheir net earnings inures
(other than through payment of Yetirement benefits) to the
benefit of any priyate shareholder or individual, and (B)
the income consists.solely of amounts received from public
taxation, amounts received from assessments upon the
teaching salaries of members, and income in respect of
Investments.

SEc. 201. '

(a) DErxrnroN.-When used",in this title 'the term "life
insurance company" means an Insurance company engaged in
the' business of issuing 'life insurance and annuity contracts.
(including contracts of combined life, health, and accident in-
surance), the reserve funds of which held for the fulfillment
of such contracts comprise more than 50 per 'centum of its
total reserve funds.

SEC. 204.
(a) Iaarosrriox o' Tx.-Ini lieu of the tax imposed by

section 13 of 'this' title, 'there shall be levied, collected, and
paid for each 'taxable 'year upon'the net income of every in-
surance company (other than a life or mutual insurance com-
pany) a tax as follows: '* * *

SEC. 207,'
(a) APPLXCATIO or TrrLE.-Mutual insurance companies,

other than life insurance companies, shall be .taxable in the
same manner as other corporations, except as hereinafter pro-
vided In this' sectlon.' * *' - , I

ART. 71. PROOF or EXEMPTION UNDER SECTION 105 (c) (1)
OF THE REvEiME AcT OF 1935.-To sustain a claim for ex-
emption under section 105 (C) (1), a corporation must show
that it comes clearly within one of the classes of organiza-
tions specifically enumerated in section 101 of the Revenue
Act of 1934. A corporation claiming to -be within one of
these classes will not be considered exempt until' all of the
required evidence has been fiurnished to the Commissioner
and :a ruling has 'een issued. However, .no corporation
which has received a letter from the Commissioner exempt-
ing it from Ming capital stock- tax 'returns under the provi-
sions of either section 215 of they National Industrial -Re-
covery Act, ky reason of the provisions of section 103 (other

than patagraph (6Y) of tho Revenue Act of 1032, 01' section
-701 of the Revenue Act df 1934, by reason of the provisions
of section 101 of said Act, shall be reqluired to file such A
return so long as the character, purposes, and acttvItie.
of the corporation remain as they were during the income-
tax-taxable year as to Which the exemption granted in the
letter from the Commissioner was predicated.

In all other cases, In order to establish its exemption and
thus be relieved of the duty of filing returns and of paying
the tax, it is necessary that each corporation which claims
exemption shall file a capital stock tax return, complete In
all respects including a declaration of value for Its Capital
stock, and shall specify therein the number of the subsection
of section 101 under which exemption is claimed. There shall
be filed with the.return evidence that the corporation Is, in
fact, within the exempted -lass specified. If the corporatidn
has heretofore received a letter from 'the CoremIssioner ex-
empting it from filing income tax returns, under a provision
-of section 101 of the Revenue Act of 1934, or under an Identi-
cal provision of a prior Revenue Act, and if Its 6haracter,
purposes, and activities remain as they were during the in-
come-tax taxable 'year for which exemption was grlanted, a
copy of that letter shall ,be attached to the capital stock tax
return and will be considered prima fable evidence of such
exemptstatus. If the corporation has received no such let-
ter, it shall fie with the return, as a,,part of the evidence,
a statement in which is set forth the character of the organi-
zation,,,the purpose for which it was organized, its actual
activities, the sources of its income and the disposition
thereof, whether or -not any of Its Income is credited to sur-
plus or may inure to the beneflt of any private shareholder
or individual, and in general all facts relating to its opera-
tions which affect its right to exemption. 'There shall also be
attached to such return a copy of each, of the following: the
charter or articles of incorporation, the by-laws of the corpo-
ration, and the latest financial statement showing the assets,
liabilities, receipts, and -disbursements of the organization.
Original documents should-not be submitted, as all evidence
becomes a part of the records of the Bureau and under the
rules of the Department may not be returned. As the man-
ner in which the organization operates is an importanh factor
in establishing its status, the Commissioner, before ruling on

.a case, will require the record of at least one year's operation.
A-newly organized corporation, the status of which has not

been dqtermined, must file a return and declare a value for
its capital stock and it may (1) pay any tax shown on such
return as possibly due in order to avoid any statutory Interest
that deferred payment might entail, or (2) defer payment of
the tax until a ruling has been made, If the corporation
exercises option (1) and the claim for exemption is allowed,
it will be advised, and may thereafter file a claim for the
refund of the tax paid. If it exercises option (2) and the
claim for exemption. is rejected, the corporation will be re-

7quired to pay the tax together with statutory Interest from
the due date of the tax and not from the date of the rejection
of the claim for exemption, , .

The Collector, upon receipt of the return and accompanying
papers, properly executed, will forward them to the Commis-
sioner for decision as to whether or not the organization Is
exempt. After consideration by the Commissioner, the cor-
poration will be advised whether Its-claim for exemption Is
allowed or rejected., If the claim is allowed, no further capl-
tal stock tax returns will be required so long as its Income
tax status is not changed.

Collectors will keep a list of all such exempt corporations,
to. the end that they may occasionally Inquire into their status
and ascertain whether or not they axe observing the condi-
tions upon which their exemption Is predicated.

For a more detailed discussion of the several classes of
corporations that are, enumerated in section 101, reference
is made to the applicableincome tax regulations.

ART. 72. NsuRAxcE.ComAis.-Only those insurance con-
panies subject to the income tax imposed by section 201,
204, or 207 of the Revenue Act of 1934 are exempt from
capital ,stock tax under section 105 (c) (2) of the Revenue
Act of 1935. Such exempt status must be established by an
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official ruling. For that purpose a capital stock tax return,
complete in all respects including a declaration of value for
its capital stock, must be filed, showing under which of the
specified sections the corporation is subject to income tax.
After consideration by the Commissioner, the corporation
will be advised whether its claim for exemption is allowed or
rejected. If the claim is allowed, no further capital stock
tax returns will be required so long as its income tax status is
not changed.

The exemption provided by section 105 (c) (2) does not
apply to incorporated insurance agencies, attorneys in fact
for reciprocal or interinsurance companies, holding com-
panies for insurance companies, or any corporation (other
than an insurance company) which is closely affiliated with,
or is a facility of, or whose capital stock is held by, an
insurance company.

ART. 73. NOT DOING Busnmss.--A domestic corporation
which did not carry on or do any business (see article 42),
or a foreign corporation which did not carry on or do any
business in the United States (see article 62), during a tax-
able year ending June 30, may claim exemption on the
ground of not doing business within the meaning of the Act.
if such claim is allowed, the corporation will not be required
to pay any capital stock tax for such year.

As corporations are generally organized to do business,
every corporation is presumed to be subject to the tax unless
it submits evidence satisfactory to the Commissioner that it
has not carried on or done business during any part of the
taxable year. Accordingly, exemption from the tax must be
established by an official ruling by the Commissioner. The
fact that an exemption from the tax was allowed for one
year because of not doing business is not acceptable as proof
that business was not carried on in any subsequent year.
Likewise, the mere citation of a court decision, or of a pro-
vision of the Act or of these regulations, or a statement to
the effect that the same conditions existed during the tax-
able year as prevailed in a previous year, or any other mere
conclusion, does not constitute satisfactory proof. If a cor-
poration claims exemption from the tax because of not doing
business, a capital stock tax return, completed in accordance
with the requirements of these regulations (see Chapter MI),
must be filed for each such year, regardless of whether or
not its claim for exemption has been allowed for the previous
taxable year. The following evidence must be attached to
such xeturn: (1) An excerpt from its charter setting forth
its corporate powers; (2) copies of the minutes of all meet-
ings of the board of directors held during the taxable year,
and of all reports made by an executive or other standing
committee, or any other governing body, upon the activities
of the corporation during the taxable year; (3) a compara-
tive statement of the assets and liabilities as of the beginning
and close of the taxable year; (4) a detailed statement for
such year of the cash receipts from all sources and the cash
disbursements for all purposes; and (5) a comprehensive
statement of all activities in which the corporation was actu-
ally engaged during the taxable period, and in general all
facts relating to its operations which may affect its right to
exemption. In addition there shall be submitted all other
information, data, and records that the Commissioner may
require. Original documents should not be submitted, as all
evidence becomes a part of the official records and under the
rules of the Department may not be returned. (See articles
36 and 74.)

The collector upon receipt of the return, supported by the
necessary evidence, shall forward it to the Commissioner for
decision as to whether or not the organization is exempt from
payment of the tax for that year.

ART. 74. AcrioN ON CLA311S roR Exmi0pax--.-Clahns for
exemption from liability for the tax should be made at the
time the return is filed. Claims made at , later date will
be considered only if made by filing with the collector a
claim for the abatement or refund (as the case may be) of
any tax assessed or paid. Such claim shall be accompanied
by the necessary supporting evidence. If a claim for exemp-
tion is rejected, the tax found due shall be assessed at once.
nterest on such tax accrues at the statutory rate from the

due date and not from the date when the exemption was
rejected. (For dizcusslon of incomplete returns, see articles
31 and 37; for discu.slon of penalties and interest, see
articles 81 and 82.)

If the claim for exemption relates to a return upon which
the corporation made an original declaration of value for
its capital stock and the claim is allowed, such declaration
does not become effective as the statutory original declared
value. In such case the corporation must make its Original
declared value upon Its return for the succeeding taxable
year. If the corporation has established its original declared
value and, therefore, the claim for exemption relates to a
return upon which the original declared value is adjusted
as requlrcd by section 105 (f), such adjusted declared value
does not become voided by an allowance of the claim but
instead constitutes the base for making statutory adjust-
ments with respect to subsequent years.

For example, If a claim for exemption is denied for the

taxable year ended June 30, 1936, and such a claim is sus-
tained for the taxable year ended June 30, 1937, while no tax
Is due for the tanable year ended June 30, 1937, the adjusted
declared value for that year will constitute the base for the
statutory adjustments to be made in the return for the
taxable year ended June 30, 1938.

Cmpr VIII. PAY=X-T Aim CoLLz0riol Or TAx

ZSction 105 (d) of the Revenue Act of 1935

(d) 0 The tax nhall, without aszessment by the
Cormmissoner or notice from the collector, be due and payable
to the collector before the expiration of the period for iling
the return. If the tax is not paid when due, there shall be
added = part of the tax IntereGt at the rate of 6 per centum
per annum from the time when the tax became due until
paid. All provions of law (Including penalties) applicable
in rcspect of the taxes Imp=d by section 600 of the Revenue
Act of 192G shall. insvear as not Inconsistent with this see-
tion. ba applicable In respelt of the taxes Impo ed by this
section.* 0
Section 3176, United Statcs Revised Statutes, as Amended, and

Sections 404 and 400 of the Revenue Act of 1935

Szc. 3170. * a * In ca:-e of any failure to make and fle
a return or lizat within the time prescribed by law. or pre-
scrlbed by the Commlsoner of Internal Revenue or the col-
lector in pursunnce of law, the Comramlioner shall add to the
tax 25 per cnturm of its amount, except that when a return
Is flled after cuch time and it is shown that the failure to
file it was due to a reasonable cause and not to willful neg-
lect, no such addition shall be made to the tax. In case a
fakle or fraudulent return or list Is willfully made, the Com-
miL-ioner shal add to the tax So per cantum of its amount.

The amount cc added to any tax shall be collected at the
same time and n the came manner and as a part of the tax
unlez: the tax has been paid before the discovery of the
neglect, falsity, or fraud, in which case the amount so added
shall b collected in the Eame manner as the tax.

Sca. 40. Notwithstanding any provision of law to the con-
trary. Inter,-t accruing during any period of time alter the
date of the enactment of this Act upon any internial-revenue
tax (Includin- amounts aczsed or collected as a part thereof)
or customs duty, not paid when due, shall be at the rate of 6
per centum per annum.

szc. 406. In the cace of a failure to make and fie an Internal-
revenue tax return required by law, within the time prescribed
by law or precrlbed by the Commiszloner In pursuance of
law, if the lasst date so prescribed for fling the return is after
the date of the cnactmcnt of this Act, If a 25 per centum
addition to the tax Is prcaribed by existing law, then there
rhall be added to the ta, In lieu of such 25 per centum: 5
per centum if the failure is for not more than 20 days, with
an additional 5 per centurn for each additional 0 days or
fraction thereof during which failure continues, not to exceed
25 per cntum In the agregate.

Section 1114 of the Revenue Act of 1926 and Section 3184 of
the United States Revised Statutes

S=. 1114. (a) Any pe=on required under this Act to pay
any tax. or requlrel by law or regulations made under author-
ity thereof to mak:e a raturn, keep any records, or supply any
Information. for the purposes of the computation, assesment,
or collection of any tax imposed by this Act, who willfully
falls- to p3y such tax. make such return, keep such records, or
supply ouch Information, at the time or times required by law
or rc,-gulations, rhall, in addition to other penalties provided
by l w, b2 guilty of a misdemeanor and. upon conviction
thereof, to fined not more than $10.000, or imprisoned for not
more than one year. or both, together with the costs of
prosecution.

(b) Any pers.n required under this Act to collect, account
for. znd pay over any tax imposed by this Act, who willfully
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fails to collect or .truthfully. acco.unt, for and pay over) such
tax, and wn yperson who .qyllully-attempts In-any manner
to evade or defeat any tax imposed by thig A6tdr'tihe Iament
thereof,, shall,' in addition to lother 'pehaltiles prio~ided 'by law,
be guilty of a felony and, upon conviction thereofjbe-flned not
more than, $10,000, or imprisoned -for not, more .,than five
years, or both, together with ' the c6sisof prosecut r.

(c) Any lpbrs6n who willfully' alds or' assists in,"of -procures,
counsels, or advises,, the -preparation ovipresentation under,
or in connection with any. matter arising under, the internal-
revenue laws, of a false or fraudulent~retunanaffidavit, cIain,or document'shall (whether or nof sich Iahit~ ' or fraud is
with the kn6wledge or consent' of.:the- pergon' auth6rlzed, or
required topresent such ieturn,,affidavit, claim, or; document)
be guilty of,a -felony and, upon, conviction thereof, be &ned
not more than-'$1O,00, or imprisoned, foi, n6t no!6ethan five
years, or both, t6gether with the b6stW'6f Prosecution t - ' I '
(d-) Afy person wkrhowillfullyfills to pay, colted, or. truth-

fully i account, for .and pay, over,:- any, tax imposed by. T.tles
WTV, V, VI, V.1, VIII,, and IX, or willfully attempts In any man-
ner to evade or defeat any such tax'& the paymeht there6f,
shall, in addition to other 'pnditleg'provided by ld9w;'be
liable to a penalty,of the amout of the tax-'evaded, or mot
paid,- collected or accounted for and, paid over, to be. as-
sessed and collecled in-'the same manner 'as' ftxeg are -assessed
and collected. N6 pefialty shall be assessed under this sub-
division for ahy bifense 'f6r'which a, penalty- may'be' assessed

f*. under ailtbdftty of sect on f176 -of the. Revised Statutes. as
amended .. -., .

(e) Any person in possession of"'roperty, or r1-ghts t6 ,rop-
erty, subject to distraint, updnwhich a. levy.'has bdenfnmlade,
shall, upon emanfl by the collectoror deputy collector making
such levy, srrender subh property or-rights to'such' collector
or deputy, unless suph-propety, or rightAs,, at the. time of such
demand, subject to an attachment or execution under any
judicial process. 'Any person who fails,-dr refdse" to so sur-
,render any Of such'property or rights !shal be liable in his' own
person and 'estate' to- th6 United States in a 'sum. equal to the
value of the' propety tor xights not so '.urrendered,, but not
exceeding the amount of the taxes (iiicluding, penalties and
interest) for the collection of which such, levy has- been made,
tdgethe with "costs and' inttrest from the- date of tuch 'levy.

(f) Th6 term "I Person' as used in' this section includes an
officer or employee of a corporation-or a member or ,employee
of 'a'partnership;'who as such oificerl employee, or, Iember is
under a duty to perform the act in respect of which'the viola-
tion occurs. , . o

sEO. 3184. Where it Is not .otherw se povided;the 'collector
shall in person or-by deputy, within-tendaysafter receiving
any list of taxes from the -Commissioner'of -Internal- Revenue,
give notice to each person liable to ,par'ny:taxes stated therein,
to be left at his kdwelling or "usual place 'of business,or to be
sent by' mail, Stating the. amount of such- taxes and demand-
ing payment thereof. If such -person does, not pay the taxes
within ten days after the service or the sending bymail of
such notice,'.it shall be the duty of the collector or his -deputy'
to collect the said taxes with z, penalty o filve'per .centum
additiolil tqjdn, the amount-,f -taxes, and Unterest at the rate
Of one per cdntum a month. (lote.-' See, section. 404 of the
Revenue' Act of 1938 with respect -to'interest.)

Section 35 of the Criminal Code ote Un States, as
Amended by Act of Congress Approved June 18,-1934 (Public
No. 391, Seventy-third Congress) ; , I -; 1,.

SEC. 35. Whoever shall mike or cause ' to be made -or -present
or cause to' be presented, for psyment or approval, ta -or by.
'any person or .officer' in the civil, military, or naval'service of
the United Sttes, or any department thereof,'or'any corpora-'

'tid in which the United 'State n'f America -is a stockholder,'
any, claim upon or against the Government of 'the ,United

.. St'aites, or any'department or Officer- thereo or!any'corporation
1h which the United States of 'AnierIca i§ a stockholder, know-
'ing'such' claim to, be false,-ficti tiou, or fraffdulent; or, whoever
shall knowingly and willfully falsify or conceal or. cover 'Up by
ink trick, scheme, or device a materlal tact, or, make or cause
to be made any false or fraudulent-statements 'or 'representa-
tions, or make or' use or cause to be, made or used anyp false
bill, receipt,' voucher, roll, account, bl'ait, certificate,, affidavit,:
or' deposition, knowing the same to, contain any' fraudulent or
fictitious statement, or entry, in Any matter 'within the -juris-
diction of any department or agency df'the United.Stfttes or
-of any corporationin which.,the United States of America
is a stockholder, , * * or whoeyer shpll enter into anyt
agreement, combinati6n, or conspii'ac to defraud the Gov-'
brnment of the United States, or any- department- or officer'
thereof, Or 'any corporation in which the, United States of
America is a stockholder, by obtaining or -alding- tp obtain the.
payment or allowance of any false or fraudulent, claim;-, *,
shall be fined not, more -than $10,000, or Imprisoned- not more,
than ten years, or both.,

ART. 81. ThiE FOR pAYLI.NT OF TIAl: -- Tetax is payable to'
the collector of internal revenue for the 'district in which the!
return is'filed, on or before the statutory -due date, which is'
the last day of July next following the- close of 'the taxable
year. For provisions relating to an extension of nime for,
iling the return and paying the tax, 1see article 37(b).

:. ART 82. PENALTIES AND INTERET.-The Act provides that
if the tax is not paid when due there shall be added, as part
of the tax, interest at the-rate of 6 per, cent per annum from
the' time when the tax became due until paid. The duq date
of tthe-,tax is the last day of' July next, following the close
of the- t'xable year. If payment is deferred beyond the due
.date interest will, accrue from that date Irrespective of the
reasont for the delay, in payment and whether or not the
time for filing the return has been extended.

Failure to file a return on or before the last day of July
next following the close of the taxable year, or In case an
extensionhas been granted, before the expiration of the
period of. extension, causes to accrue the following gradu-
ated- scale of penalties: 5 per cent of the amount of the tax
if the" fpilure is for not more than 30 days, with an addi-
tional 5 per cent for each additional '30 days, or fraction
,thereof, during which failure continues. Such penalties may
not, however, exceed 25 per cent in the aggregate., When It
-is, shown that .the failure to file was due to a ieasonable
cause and not to willful neglect, no such addition to the
tax shall be made.

Ii addition to such interest and penalties, liability for
penalties ,is incurred, under provisions of law aplitcable in
respect of the taxes imposed by section 606, of th . Revenub
Act,,of, 1926, which penalties are also specifically made appli-
abllein'r'espect of taxes 'imposed by sedtion 105 of the Reve-

nue,e icof 1935, in so far as not inconsisteit with the latter
section, -

If'-an assessment isn'made of tax, Penlalty, or'interest, and
paym ent, is not' made ,ithin 10 'days' 'aftder the date of Is-
,suanceof Form 17 '(First notice and 'demand) based on
-assessment approved by the C6mmissioner, there will acerue
a penalty of 5 per. cent of the total assessment, and Intorest
atthe rate-of 6 per ,centper annum upon, the erptire assess-
ment.,from, ten days after Issuance of Form I7 until date.of, payment, ,-..

4, If, a, false, or fraudulent return be )villfully imade, the
.penalty 1under, section 3176, o4 the Uated 'ates' RevisedStatutes1 as amended,:,is 50 per, cent of tpe total tax duo
f6r the entire-period involved including any, tax previottsl

.i, Under-, section 1114 of the Revenue Act qf 19W, any cbr-
-poration.which willfully fails to pay any tax due, fle'
return, or, keep records, or attempts in, any manner to evade
ordefeat the tax, is subject to a fine of $10,000, or Imprison-
ment, or both, with costs .of prosecution,, For willful falilure
to pay, or a willful attempt in any manne;, to evade or de-
,feat the -tax, ,the statute also imposes a penalty equal to
the amount of the tax, not paid, which penalty Is assessable
-in the- same manner as the tax, These 'penalties apply to
,an. officcr or employee who, as such officer or employee, is
under a duty _to perform the act in respect of which the
,violation occurs., -

CHAPTER IX. MISCELLA NEOUS PRovisIONs

SART. i91. AnISTIRsAIVE PRoVwsXONs.-Seotion, 105 (d) of
the Act nakeg applicable to the capital stock tax all provi-
sions otlaw applicable in, respect oftaxes imposed by section
600 ofthe Revenue Act of 1926 In so far as such provisions

lare not inconsistent, with section, 105.

. i Records, Statements, and Special Returns
Section 1102 of the Revenue Act of 1926

-(a) 'Every person, liable to any tax imposed by this Act, or
for :the collection thereof, shall keep such records, render under

r -0oatlosuch statements, make such returns, and comply with
osieh rules and regulations,'"as the Commili6nev, with the ap-
proval of the Secretary, may from time to time prescribe.
, -(b) "Whenever In the judgment of the Commissioner neces-
sary he may require any person, by notice served utpon him, to
maka a 'return, render under oath such sthtements, or keep
such records' as the Commissioner deems sufficient to show

-whether or not such person is liable to tax,

(d) Any oath or ;affirmation required by the provisions of
this-Act or regulations made under authority thereof may be
administered by any officer authorized to administer oaths for

'Ji keneral purposes by the 'Iaw of the United States or of any
-' ;State, Territory, or possession of the United States, wherein
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such oath or affirmation is administered, or by any consular
officer of the United States.

Section 3176 of the Revised Statutes, as Amended, and as
Further Amended by Section 619 (d) of the Revenue Act of
1928

If any person, corporation, company, or associdtion fails to
make and file a return or list at the time prescribed by law
or by regulation made under authority of law, or makes, will-
fully or otherwise, a false or fraudulent return or list, the
collector or deputy collector shall make the return or list from
his own knowledge and from such information as he can ob-
tain through testimony or otherwise. In any such case the
Commissioner of Internal Revenue may, from his own knowl-
edge and from such information as he can obtain through
testimony or otherwise, make a return or amend any return
made by a collector or deputy collector. Any return or list Eo
made and subscribed by the Commissioner, or by a collector
or deputy collector and approved by the Commissioner, &hall
be prima facie good and sufficient for all legal purposes.

* * * C C

The Commissioner of Internal Revenue shall determine and
assess all taxes, other than stamp taxes, as to which returns
or lists are so made under the provisions of this zec-
tion. * * *

EXANATION OF fBooKs AND WITNESSES

Section 1104 of the Revenue Act of 1926. as Amended by
Section 618 of the Revenue Act of 1928

The Commissioner, for the purpose of ascertaining the cor-
rectness of any return or for the purpose of making a return
where none has been made, is hereby authorized, by any o1-
cer or employee of the Bureau of Internal Revenue, including
the field service, designated by him for that purpose, to ex-
anine any books, papers, records, or memoranda bearing upon
the matters required to be Included in the return, and may
require the attendance of the person rendering the return or
of any officer or employee of such person, or the attendance of
any other person having knowledge In the premises, and may
take his testimony with reference to the matter required by
law to be Included in such return, with power to administer
oaths to such person or persons.

LnnTATIoN ON ASSESSMENTS AND SuiTs BY THE UnITED
STATES

Section 1109 of the Revenue Act of 1926, as Amended by
Section 619 (a) of the Revenue Act of 1928

SEc. 1109. (a) Except In the case of income, war-profits, ex-
cess-profits, estate, and gift taxes-

(1) Notwithstanding the provisions of section 3182 of the
Revised Statutes or any other provision of law. all Internal-
revenue taxes shall (except as provided In paragraph (2) or
(3) of this subdivision) -be assessed within four years after
such taxes became due, and no proceeding in court without
assessment for the collection of such taxes shall be begun
after the expiration of five years after such taxes became due.

(2) In case of a false or fraudulent return with intent to
evade tax, of a failure to file a return within the time required
by law, or of a willful attempt in any manner to defeat or
evade tax, the tax may be assessed, or a proceeding in court for
the collection of such tax may be begun without assessment
at any time.

(3) Where the assessment of any tax imposed by this Act or
by prior Act of Congress has been made (whether before or
after the enactment of this Act) within the statutory period
of limitation properly applicable thereto, such tax may be col-
lected by distraint or by a proceeding In court (begun before
or after the enactment of this Act), but only If begun (A)
within six years after the assessment of the tax, or (B) prior
to the expiration of any period for collection agreed upon in
writing by the Commissioner and the taxpayer.

Section 3220 of the Revised Statutes, as Amended, and as
Further Amended by Section 619 (b) of the Revenue Act of
1928

SEc. 3220. Except as otherwise provided by law in the case of
income, war-profits, excess-profits, estate, and gift taxes, the
Commissioner of Internal Revenue, subject to regulations pre-
scribed by the Secretary of the Treasury, is authorized to remit.
refund, and pay back all taxes erroneously or Illegally assesed
or collected, all penalties collected without authority, and all
taxes that appear to be unjustly assessed or excessive In
amount, or in any manner wrongfully collected; also to repay
to any collector or deputy collector the full amount of such
sums of money as may be recovered against him in any court,
for any internal-revenue taxes collected by him, with the cost
and expenses of suit; also all damages and costs recovered
against any assessor, assistant assessor, collector, deputy collec-
tor, agent, or inspector, in any suit brought against him by rea-
son of anything done in the due performance of his official
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duty, and shall make report to Congress at the beginning of
each regular sEssion of Congress of all transactions under is
cection.

Section 3228 (a) of the Revised Statutes. as Amended. and as
Further Amended by Sectlon 1106 (a) of the Revenue Act
of 1932

Sc. 3228. (a) All claims for the refunding or crediting of
any Internal-revenue tax alleged to have been erroneously or
Illegally ace=sd or collected, or of any penalty alleged to
have been collected without authority, or of any sum alleged
to have been e-cessive or In any manner wrongfully collected
must, except as otherwise provided by law in the case of
income, war-profits, exces-proflt, estate, and gift taxes, b
pre:ented to the Commissioner of Internal Revenue within
four years next after the payment of such tax, penalty, or
sum. The amount of the refund (in the case of taxes other
than Income, var-profits, "ces--proflts, estate, and gift taxesl
shall not exceed the portion of the tax, penalty, or sum paid
during the four years Immediately preceding the filing of the
claim, or If no claim w_- filed, then during the four years
immediately preceding the allowance of the refund.

IzTEFEsT 01? REFUms
Section 014 of the Revenue Act of 1923

(a) Interest shall be allowed and paid upon any overpay-
ment In respre-t of any Internal-revenue tax, at the rate of
6 per centum per annum, as follows:

(2) In the case of a refund, from the date of the overpay-
ment to a date preceding the date of the refund check by
not more than 30 days, such date to be determined by the
Comml=isoner.

0 S *

JEopArDy AsszssmNs
Section 1105 of the Revenue Act of 1932, as Amended by

Section 510 of the Revenue Act of 1934

Smc. 1105. (a) If the Commissioner believe. that the collec-
tion of any tax (other than income tax, estate tax, and gilt
tax) under any provision of the internal-revenue laws will be
jeopardized by delay, he shall, whether or not the time other-
wise prescribed by law for making return and paying such
tax has expired, Imme:iately assess such tax (together with
all interest and penaltics the assecsment of which is provided
for by law). Such tax. penalties, and interest shall there-
upon become immediately due and payable, and immediate
notice and demand shall be made by the collector for the pay-
ment thereof. Upon failure or refusal to pay such tax, pen-
alty, and Interest, collection thereof by distraint shall be law-
ful without re3ard to the period prescribed n section 3187 of
the Revked Statutes, as amended.

(b) The collection of the whole or any part of the amount
of such ass-sment may be stayed by filing with the collector
a bond In such amount, not exceeding double the amount as to
which the stay Is desired, and with such sureties, as the col-
lector desmo necez-ary, conditioned upon the payment of the
amount collection of which is stayed, at the time at which,
but for this sction, such amount would be due-

AnT. 92. JEoPAnDY Assss7as.-Whenever, in the opinion
of the collector, It becomes necessary to protect the interests
of the Government by malkng an immediate assessment and
collection of the tax, the case should be promptly reported
to the Commissioner by telezram or letter. The communi-
cation should recite the full name and address of the person
Involved, the amount of taxes due, the period involved, and
a statement as to the reason for the recommendation, which
will reenable the Commissioner to immediately assess the tan,
together with all penalties and interest due. Upon assess-
ment such tax, penalty, and interest shall become immedi-
ately due and payable, whereupon, the collector will issue
immediately a notice and demand for payment of the tax,
penalty, and interest.

The collection of the whole or any part of the amount of
the jeopardy a-essment may be stayed by fling with the
collector a bond in such amount, not exceeding double the
amount with respect to which the stay is desired and with
such sureties as the collector deems necessary, conditioned
upon the payment of the amount, collection of which is
stayed, at the time at which, but for this section, such
amount would be due. In Heu of surety or sureties the
taxpayer may deposit with the collector bonds or notes of
the United States having a par value not less than the
amount of the bond required to be furnished, together with
an agreement authorizing the collector in case of default
to collect or sell such bonds or notes so deposited.



IEDERAL REGISTER-Saturday, Maff 9, 1936

",,Upon refusal to pay, or failure to pay or- give bond, the
c6llector will proceed immediately io cdllect the tax, penalty.
and interest by distraint without regard to the period pre-
scibed in section 3187 of the, United State's Revised Stagltes,
as amended. , 1

Termination of '&he Capital Stock Tax Imposed by Section
701 of the Revenue Act of 1934 'fi_

Sectibn'105 (h) of th6 evenue Act of 1935
(h) The f capital stock tax imposed by section 701 of the

.Revenue Act of 1934' shall not apply to-, any taxpayer- with
-respect to any year after the year ending,-June f3 O, 1935,

ART, 93. TERMINATION OF 'CAPITAL STOqC TAX IMxPOSiD BY
SECTION 701 OF THEREVENUE AcTior 1934.-The capiti sgtock
taX'imposed-by section' 701 of theRevenue Act-of 1934shall
not apply with respect o any year "aftdr'the taxable' year
ended June 30, 1935. The capital stock tax for' s bs quent
years is imposed by section 105 of the Revenue Act of 1935.

1

Authority for Regulations.
Section 1101 of the Revenue, Act. of 1926

The Commnissioner; with the approval of the Secretary,--shall
prescribe and publish all needful rules and regulations for
the enforcement of this Act.

AMT., 94. PROMULGATION OF [EGULATIONS In putsuanqe of
the authority granted -by law, the foregoing regulations are
hereby prescribed and promulgated.

[SEAL] Gu- T. HELVERING,
Commssmoner ~o Internal Revenue.

Approved: May 6, 1936.,
WAYNE C. TAYLOR,

Acting' Secretary of the Te'easury. , ,

[F.R.DoC; 614-Flied, Aay 8,1936;.2:04 p-m.]

DEPARTMENT OF &GRICULT RE.''

Agricultural Adjustment- Administratlon. ,
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1636 AGRICULTURAL CONSE4yTIOx PROGRA I-iSTERN
REGION

,BULLETIN NO,- 2-ARIZONA-1
Pursuant to the authority vested in6 th& Secretary of Agri-

culture under Section 8 of the Soil ConservatiOn andrDomes-
tic Allotment Act, -Western Region Bulletin No. 1, lRevised,
is hereby silpplemented withrespect -to its application to the
State of Arizona, but not otherwise, as fOllows: l, ,
I SECTION 1. Soil "Building Practices and,,Rates,- of Pay-
meft.- In accordance 'vith'the provisions of -Section 1, Part
It of Western Region Bulletin No. .1, Revised,-andsUbject to
the conditions of said bulletin, ,payment. will be.made for the
carrying' out in 1936 of soil building practices, in, the State
of Arizona, or in.such counties ,thereof as'are specified below,
al; follows:, I,- I

. ractet-Rate of Payment Per Acre'-IConditions

(a) Seeding and growing of:,
(1)' Bennial or verenntal legumes: $400,r-when seeded, on

irrigated crop land between October 1, 1935, and September 30,
1936, Inclusip~e, and grown in 1936.
(b)' Green 'Manure Crops:

(1) Small grains: $1.00, when turned, Under in 1936, after two
months"growth without -pasturing or, other previous utilization.

,(2) Biennial anrl perennzal legumes: $2.50, when a growth
equivalent to a growth for cutting '-is turned under 'between
March [, 193,' and November 30, '1936,- Inclusive. ,' -

(3) Annual 'egumep: $1-.00i-when a growth :equivalent, to a
growth_ %or cutting IS turned under between March 1, 1936, -and
Novembe 30, 1936,, inclusive. March 1 "

A good. stand of legumes will constitute proof of seeding.
However if agood stand is not obtained because of unfavor-
able weather conditions or insect infestations, such .proof
may be waived and other proofs accepted;,upon recommen-
dation of. the State Committee and the approval of the
Director of the Western Division.

No-payments will, be, madd for any of the practices listed
above unless good seed is used and the practices are carried
but' in a workmanlike manner In conformity \Vith cultural
niethodcs recogmzed as desirable for the locality. Xn the
event that any labor, seed, or materials, used In conliectlon
with any' of such practices, has been furnished free by any
municipal, county, State, or Vederal agency, payhient$'!may
be withheld or reduced by an amount equal to the value of
the labor, seed, or materials so furnished.
,,SEcwIoN 2. Seeding of Legumes with Nurse or Companion

Crop-s Rarvested -for Grain or Hay,-Soii building payments
with-respect to the seeding of legumes at such rates and
under such'cbnditions as are specified in Section 1 (A) above
,vill be made if, seeded with a nLirse or comojanon crop har
vested for grmn or hay: ,Provided however, That such acre-
age shall not be 'regarded as devoted to a soil conserving
crop for any purpose whatsoever.
SECTION 3. Substitutes for Soil Conserving Crops.-Crop

land upon -which terracing is effected between Match 1, 1936
and July 1, 1936, in accordance with specifications room-
mended by the State Committee and approved by the Di-
rector of the Western Division, shall be regarded as used for
the production of a-soil conserving crop within the meaning
of Section 2, Part1V of Western Region Bulletin No. 1, Re-
vised, for the purpose of fulfilling all requirements of said
bulletin with respect to soil conserving'crops: Provided, -how-
eve r,. That no crop is harvested from such land In 1946.

SECTION 4 Johnson Grass.-Land devoted to the produc-
tion of, Johnson grass shall not be regarded as used fdr the
production of a soil conserving crop within the meaning of
Sect! n 2, Part fV of Western Region Bulletin No. 1, ReVIsed,
but shall be regarded as devoted to a neutral use within the
Yieamng of Section 3, Part IV'f Western Region Bulletin
No. 1, Revised.

In testimony whereof, H. A. Wallace, Secretary of Agricul-
ture, has hereunto set his hand and caused the official seal
of the Department of Agriculture to be affixed In the City
of Washington, District of Columbia, this 7th day of May
1936.

ESEAL], H. A. WALLACE,
Secretary of Agriculture.

- I 1F.R. Doc. 601-Filed, lay 7,1936; 1:06 p. n.]
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1936 AGRICULTURAL CONSERVATION PROGRAM-WESTERN
t REGION

BULLETIN NO. 2-COLORAD--i

Pursuant to the authority vested in the Secretary of
Agriculture under' Section 8 of the Soil conserVation and
Domestic Allotment Act, Western Region Bulletin 1o. 1,
Revised is hereby supplemented with respect to its applica-
tion to' the State' of Colorado, but not otherwise, as follows:

SECTION 1. Soil-Building Practices and Rates o1 Pay-
ment.-In accordance with the provisions of Section 1,
Part II, of Western Region Bulletin No. 1, Revised, and sub-
ject to the conditions of said bulletin, payments will be
made for the carrying out in 1936 of soil-building practices
m the State of Colorado, or In such counties thereof as are
specified'below, as follows:

Practices-Rate of payment-Condittons
(a) Seeding and 'growing of:

(1) Perennial legumes Including alfalfa and white clover:
* $3.00 per acre, when seeded on Irrigated crop land between
September 1, 1935, and August 31, 1936, and grown in 1930;
$2.00 per acre, when seeded on nonirrIgated crop land between
September 1. 1935, and August 31, 1936, and grown in 1930.

(2)- Biennial legumes including red, alsike, and mammoth
clovers; $2.50 per acre, when seeded on irrigated, crop land be-.
,tween Seritember 1 1935.-and August 311 1936, and grown in
1936;, $1.50 per acre, whon seeded on nonlrrigated crop land
between September 1, 1935, and August 31, 1936, and grown in
1936....

- (3) Bienniat sweet clover., $1.50 per acre, when seeded on irri-
gated crop land between- September 1, 1935, and August 31, 1030,
and grown in 1936; $1.00 per acre, when seeded on non-irrigated
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scrop land between September 1, 1935, and August 31, 1936, and
grown In 1936.

(4) Annual legumes, including annual varieties of sweet, bur.
and crimson clover: $2.50 per acre. when seeded on Irrigated crop
land between September 1, 1935, and August 31, 1936. and grown
n 1936; $1.50 per acre, when seeded on non-Irrigated crop land

between September 1, 1935, and August 31, 1936, and grown In
1936.

(5) Perennial grasses: $3.00 per acre, when seeded alone or In
grass mixtures on irrigated crop land between September 1, 1935,
and August 31, .1936, and grown n 1936; $1.50 per acre, when
seeded alone or in grass mixtures -on non-Irrigated crop land
between September 1, 1935, and August 31, 1936. and grown in
1936.

(6) Legume and perennial grass mixtures: $2.50 per acre, when
seeded on irrigated crop land between September 1, 1935. and
August 31, 1936, and grown In 1936; $1.50 per acre, when seeded
on non-irrigated crop land between September 1. 1935, and
August 31, 1936, and grown In 1936.

(b) The Use of Green Manure Crops:
(1) Perennial and biennial legumes: $2.50 per acre. when full

growth ready for cutting Is turned under on irrigated crop land
between March 1, 1936, and September 30. 1936; $1.50 per acre,
when full growth ready for cutting Is turned under on non-lirrTi-
gated crop land between March 1, 1936, and September 30, 1930.

(2) Annual legumes, Including cowpeas and field peas: $1.00
- per acre, when seeded on crop land between March 1. 1936, and

June 30, 1936, and plowed under after attaining at least two
months' growth.

(3) Winter cover crops, including small grains: $1.00 per acre,
when-seeded on crop land between September 1, 1935, and
December 1, 1935, and plowed under in the spring of 1936.

(4)- Summer cover crops: $1.00 per acre, when seeded on crop
land between March 1. 1936. and July 31. 1936. and plowed
under after attaining at least two months' growth.

(c) Establishment of Strip Cropping and Fallowing: $1.00 per
acre, strips not less than 1 rod wide and not more than 20 rods
wide, and in accordance with specifications recommended by the
State Committee and approved by the Director of the Western
Division. Payment to be only on the acreage fallowed, and only
on an amount of land used for this practice In 1936 which Is In
excess of any amount used In 1935 for the same purpose.

(d) Maintenance of Pall or Winter Listing: $0.50 per acre, when
1936 crop acreage is handled in accordance with specifications
recommended by the State Committee and approved by the Director
of the Western Division.

(e) Planting of Forest Trees: $5.00 per acre, when planted on
crop land between January 1, 1936, and September 30, 1936.

(f) Establishment of Terraces: $2.00 per acre, on crop land be-
tween August 1, 1935, and July 31, 1936.

-A'good stand of legumes or grass crops will constitute
proof, of seeding. However, if a good stand is not obtained
because of unfavorable weather conditions or insect infesta-
tions, such proof may be .waived and other proofs accepted
upon recommendation of the State Committee and approval
by the Director of the Western Division.

No payments will be made for any of the practices listed
above unless-good seed is used and the practices are carried
out in a workmanlike manner in conformity with cultural
methods recognized as desirable for the locality. In the
event that any labor, seed, or materials used in connection
with any, of such practices has been furnished free by anymunicipal, county, state, or Federal agency, payments may
be withheld- or reduced by an amount equal to the value of
the labor, seed, or materials so furnished.

SECTION 2.- Seeding of Grasses or Legumes with Nurse or
Companion Crops Harvested for Grain or Hay.--Soil-buld-
ing payments with respect to the seeding of grasses and
legumes at such rates and under such conditions as are speci-
fied in Section 1 (a) above will be made if seeded with a nurse
or companion crop harvested for grain or hay: Provided,
however, That-such acreage shall not be regarded as devoted
to a soil.conserving crop for any purpose whatsoever.

-SECTo 3. Soil-Building Practices which may be Substi-
tuted for Soil-Conserving Crops.-For the counties of Logan,
Sedgwick, Phillips, Washington, Yuma, Lincoln, Kit Carson,
Cheyenne, Crowley, Kiowa, Otera, Bent, Prowers, Ias Ani-
mas, Baca, and such other- counties or parts of counties as
may be recommende& by the State Committee and approved
by the-Director-of the Western Division, crop land on which
the following soil-building practices are carried out in 1936
shall be -regarded as land used for the production of a soil-
conserving crop within the meaning of Section 2, Part IV,
of Western Region Bulletin No. 1, Revised, for the purpose
of fulfilling all requirements of said bulletin with respect to
soil-conserving crops:

(a) Controlled summer fallowing when practiced in ac-
cordance with specifications recommended by the State
Committee and approved by the Director of the Western
Division.

(b) Strip cropping and fallowing when practiced in ac-
cordance with the provisions of Section 1 (c) above.

(c) Fall or winter listing when maintained and practiced
in accordance with the provisions of Section 1 (d) above.

(d) Contour listing of crop land in the process of natural
reseeding to native pasture when sufficient natural cover is
maintained to Insure protection against wind erosion, Pro-
vided, however, that such land is not grazed in any manner
whatsoever,

In testimony whereof, H. A. Wallace, Secretary of Agri-
cult re, has hereunto set his hand and caused the official seal
of the Department of Asericulture to be affixed in the City of
Washington, District of Columbia, this 7th day of May 1936.

[SniLl H. A. WALL=,
Secretary of Agriculture.

IP. 1, Dzc. 597-Filed.May 7,1936; 1:04 p.m.]
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1936 ArcumLn f. CoNsrnvAToN PEioaGR -WEs Xer REGION

nULLEXI1 rto. 2-SaS-i

Pursuant to the authority vested in the Secretary of Agri-
culture under Section 8 of the Soil Conservation and Do-
mestic Allotment Act, Western Region Bulletin No. 1, Re-
vised, Is hereby supplemented with respect to its application
to the State of Kansas, but not otherwise, as follows:
SEcnOr 1. Soil-Building Practices and Rates of Pay-

vwnt--In accordance with the provisions of Section 1, Part
II of Western Region Bulletin No. 1, Revised, and subiject, to
the conditions of said bulletin, payments will be made for
the carrying out in 1936 of soil-building practices in the State
of Kansas, or In -uch counties thereof as are specified below,
as follows:

Prafices-late of Payment--onditfons
(a) Seeding and growing of:

(1) Perennial legumes, including alfalfa, serica and white
clover: C2.00 per acre. when eesied on crop land between Oc-
tober 1. 1935. and September 9. 1936, nd grown In 193s.

(2) Biennial legumes, including red. alsie,- and mammoth
clovers: 01.50 per acre. when ceed d on crop land between Oc-
tober 1. 1935. and September 30. 1936, and grown in 1936.

(3) Biennial stree clorcr: $1.00 per acre, when seeded on crop
land between October 1, 1935. and September 30, 1936, and grown
In 1936.

(4) Annual legumes, including annual varieties of sweet clover,
vetch, bus, and crimson clover. 31.59 per acre, when seeded on
crop land between October 1, 1535. and September 30, 1936, and
grown In 1936.

(5) Lc pcdeea: $1.00 per acre, when sceded on crop land be-
twcen January 1. 1936. and Augut 31, 1936.

(6) Perennial Graa=: 12.40 per acre, when seeded alone or In
grass mixtures on crop: land between October 1, 1935, and Sep-
tember 30, 1936. and Crown In 1936.

(7) Legume and grass miztures: Q2.00 per acre, when seed
on crop land between October 1. 1935, and September 30., 1936,
and grown in 1930.

(b) The uce of green manure crops:

(1) Annual legumes, including soybeans, co-peas, and fle:d
peas: $1.00 per acre. when seeded on crop land between March
1, 1930, and June 30. 1936, and plowed under after attaining at
least two month,' growth.

(2) Winter corer cropq, including small grains: $1.00 per acre;
when reded on crop land between September 1, 1935. and Da-
cember 1. 1935. and plowed under In the spring of 1936.

(3) Summer Corer Crop3: G1.00 per acre, when seeded on crop
land between March 1, 1936, and July 31, 1936, and plowed under
after attadning at leas-t two months' growth-

(c) Eatabliching of Strip Cropping and Fallowing: $1.00 per
acre, strips not lees than 1 rod wide and not to exceed 20 reds wi de
and In accordance with pec iflcatlons recommended by the State
Committee and approved by the Director of the Western Division.
Payment shall be made only on the acreage fallowed, and only on
an amount of land ued for ths practice In 19Z6 which Is In excess
of any amount used in 1935 for the same purpose.

(d) Planting of Forest Trees: 05.03 per acre, when planted on
crop land between January 1, 1936, and September 30. 1936.

363
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(e) Application. f, Ground Limestone: $2.50 per acre, applied on
crop land bptween January 1, 19'36, and July 31, 1936, at a rate not
less than 2 tong per acre.
I (f) Establishment of Terraces: $2.00, per acre, on crop land be-

tween August 1, 1935, and July 31, 1936.

A good stand of legumes or grass crops will constitute proof
of seeding. However, if a good stand is not obtained because
of unfavorable weather conditions or insect infestations, such
proof may be waived and other proofs accepted upon recom-
mendation of the State Committee and approval by the Di-
rector of the Western Division.

No payments will be made for any of the practices listed
above unless good seed is used and the 'practices are carried
out in a workmanlike manner in conformity with cultural
methods recognized as desirable for the locality. , In the
event that any labor, seed, or materials used in connection
with any of such practices has been furnished free by any
municipal, county, state, or Federal agency, payments may
be withheld or reduced by an amount equal to the value of
the labor, seed, or materials so furnished.

SECTION 2. Seeding of Grasses or Legumes with Nurse or
Companion Crops Harvested for Grain or Hay.-Soil-build-
Ing payments with respect to the seeding of grasses and
legumes at such rates and under such conditions as are speci-
fied in Section I (a) above will be made if seeded with a nurse
or companion crop harvested for grain or hay: Provided,
however, that such acreage shall not be regarded as devoted
to a soil-conserving crop for any.purpose whatsoever.

SECTION 3. Soil-Building Practices Which May Be Substi-
tuted for Soil-Conserving Crops.-For the counties of Gree-
ley, Wichita, Scott, Lane, Ness, Hamilton, Kearny, Finney,
Hodgeman, Stanton, Grant, Haskell, Gray, Ford, Morton,
Stevens, Seward, Meade, Clark, and such other counties or
parts of counties as may be recommended by the State Com-
mittee and approved by the Director of the Western Division,
crop land upon which the following soil-building practices
are carried out shall be regarded as land used for the pro-
dUction of a soil-conserving crop Within'the meaning of Sec-
tion 2, Part IV, of Western Region Bulletin No. 1, Revised,
for the purpose of fulfilling'all requirements of said bulletin
with respect to soil-conserving crops:

(a) Controlled summer fallowing when practiced in ac-
cordance with specifications recommended by the State
Committee and approved by the Director of the Western
Division.

'(b) Strip cropping and fallowing when practiced in ac-
cordance with the provisions of Section 1 (c) above.
(c) Contour listing of crop land in the procets of natural

reseeding to native pasture when sufficient natural" cover
is maintained to insure protection against .wind erosion,
Provided, however, that such land is not grazed in any
manner whatsoever.

1n testimony whereof, H. A. Wallace, Secretary of Agri-
culture, has hereunto set his hand and caused the official
seal of the Department of Agriculture to be affixed in the
City of Washington, District of Columbia, this 7th day of
May 1936.

[SEAL] H. A. WALLACE,
Secretary of Agriculture.

[F. R. Doc. 600-Filed, May 7, 1936; 1:05 p. m.]

WR-B-2-Nevada-1 Issued May 7, 1936

1936 AGRICULTURAL CONSERVATION PROGRADr-WESTERN REGION

BULLETIN NO. 2-NEVADA-I

Pursuant to the authority vested hi the Secretary of Agri-
culture under Section 8 of the Soil Conservation and Domes-
tic Allotment Act, Western Region Bulletin No., 1, Revised,
is hereby supplemented with respect to its application to the
State of Nevada, but not otherwise, as follows:

SECTION 1. Soil Building Practices and Rates of Payment.-
In accordance with the provisions, of Section 1, Part 1r of
Western Region Bulletin No. 1. Revised. and subject to the

conditions of said bulletin, payment will be made for the
carrying- out in 1936 of soil building praqtices In the State
of Nevada, as follows:

Practices-ate--Cnditions

(a) New Seedings:l

(1) Perennial Legumes, Including alfalfa, sericea, and white
clover: $3.50 per acre, when seeded on irrigatc crop land be-
tween September, 16, 1935, and September 15, 1936; 62.00 per
acre, when seeded on non-irrigated crop land between Septem-
ber 16, 1935, and September 15, 1936.

(2) Biennial Legumes, including sweet, red, alslo, and Mam-
moth clovers: $2.50 per acre, when seeded on irrigated crop land
between September 16, 1935, and September 15, 1936; $1.60 per
acre, when seeded on .non-irrigated crop land between September
16, 1935, and September 15, 1936.

(3) Annual Legumes, including bur, sour, and crimson clovers,
annual varieties of sweet clover and lespedeza, and sesbanla:
$1.50 per acre, when seeded on irrigated crop land between Sep-
tember 16, 1935, and September 15, 1936; $1.00 per acre when
seeded on non-irrigated crop land between September 1d. 1035,
and September 15, 1936.

(4) 26erennial Grasses, Including permanent pastura mixtures:
$4.00 per acre, when seeded on Irrigated crop land between Sep-
tember 16, 1935, and September 15, 1936; $2.00 per acre, when
seeded on non-irrigated crop land between September 16, 1935, and
September 15, 1936.

(b) Green Manure Crops: $2.00 per acre, when Seeded on crop
land or interplanted"in orchards between September 16, 1935, and
September 15, 1936, whether pastured or not, and plowed under in
the sprilg of 1936, If fall seeded, or otherwise after having at-
tained at least two months' growth.

(c) Forest Trees: $5.00 per acre, when planted on crop land be-
tween September 16, 1935, and September 15, 1936.

(d) Protected Summer Fallow:

(1) Contour Cultivation: $1.00 per acre, when effected on non-
irrigated crop land in accordance with specifications as recom-
mended by the State Committee and approved by the Director
of the lWestern Division.

(2) Approved Fallow: $0.50 per acre, when effected on crop
land in accordance with specifications as recommended by the
State Committee and approved by the Director of the Western
Division.

(e) Perennial Weed Eradication:
(1) C~hemfcal Treatment: $10.00 per acre, when effected on

seriousIly infested plots, location of which Is filed with the County
Committee before practices are instituted, and when. controlled
by application of chemicals and periodic cultivation in accordance
with the recoimmendations of the State Experiment Station, pro-
vided, that the total acreage of such plots upon which payment
shall be made shall not be in excess of 15 percent of the total soil
depleting base.

(2) Periodic' Cultltiatlon: $5.00 per acre' when effected on
seriostsly,.Infested plots, location of which is filed with the Cotunty
Committee before practices are instituted, and when cntr'ollcd
,by periodic cultivation in, accordance with the recommendations
of the State Experiment Station, provided that the total acreage
of such plots upon which payment shall be made shall not be in
excess of 15 percent of the total soil depleting base,

No payments will be made for any of the practices listed
above i nless good seed is used and the practices are carried
out in a workmanlike manner in conformity with cultural
methods recognized as desirable for the locality. In the
event that any labor, seed, or materials used In connection
with any of such practices has been furnished froo by any
municipal, .county, state, or Federal agency, payments may
be withheld or reduced by the amount equal to the value of
the labor, seed, or materials so furnished.

SECTION 2. Seeding of Grasses or Legumes with Nurse or
Companion Crops.Harvestqd for Grain or way.--Soll building
payments with respect to the seeding of grasses and legumes
at such rates and under such conditions as are specified in
Section 1 above will be made if seeded with a nurse or com-
panion crop harvested for grain or hay: Provided, however,
That the acreage so seeded shall not be regarded as devoted
to a soil conserving crop for any purpose whatsoever.

SECTION 3. Soil Building Practices Substituted fot Soil Con-
serving Crops.-Crop land upon, which the following soil
building practices are carried out in 1936 shall be regarded as
devoted to a soil conserving crop within the meaning of Sec-
tion 2, Part IV, of Bulletin No. 1, Revised, for the purpose of

1With respect to the eeding of grasses or legumes previous to
January 1. 1936 a good stand of such grasses or legumes at the
time of farm Inspection shall constitute proof of performance,
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fulfilling all requirements of said bulletin with respect to soil
conserving crops:

(a) Protected summer fallow when practiced in accordance
with the provisions of Section 1 (d) above;

(b) Perennial weed eradication practices when effected in
accordance with the provisions of Section 1 (e) above.

In testimony whereof, H. A. Wallace, Secretary of Agri-
culture, has hereunto set his hand and caused the official
seal of the Department of Agriculture to be affixed in the City
of Washington, District of Columbia, this 7th day of May
1936.

[SEAL] H. A. WALt c.,
Secretary of Agriculture.

[IF.R. Dec. 598-Fnled, ay 7,1936: 1:04p.m.]

V---B-2-New Mexco-1 Issued May 7,1036
1936 AGRIcuLTuRAL CONSERVATION PROOPA-WESTEriN

REGION

BuLLETIN NO. 2-NEW MECGo-1
Pursuant to the authority vested in the Secretary of Agri-

culture under Section 8 of the Soil Conservation and Domes-
tic Allotment Act, Western Region Bulletin No. 1, Revised, is
hereby supplemented with respect to its application to the
State of New Mexico, but not otherwise, as follows:

SEcTiON 1. Soil .Building Practices and Rates of Pay-
ment.-In accordance with the provisions of Section 1, Part
11, of Western Region Bulletin No. 1, Revised, and subject to
the conditions of said bulletin, payment will be made for
the carrying out in 1936 of such soil building practices, in
the State of New Mexico, or in such counties thereo as are
specified below, as follows:

Practices-Rate of payment-Conditiozs
(a) Seeding and Growing of:

(1) Perennial legumes-alfalfa: $4.00 per acre, when seeded
on irrigated crop land between October 1, 1935, and September
30, 1936, inclusive, and grown In 1936; $2.00 per acre. when
seeded on nonirrigated crop land between October 1, 1935, and
September 30, 1936, inclusive, and grown in 1936.

(2) Annual legumes-annual varieties of sweet clover and
sesbania: $3.00- per acre, when seeded on Irrigated crop land be-
tween October 1, 1935, and September 30, 1936, inclusive, and
grown In 1936; $1.50 per acre, when seeded on non-irrigated crop
land between October 1, 1935, and September 30, 1936, Inclusive,
and grown in 1936.

(3) Lespedezaz $1.00 per acre, when seeded on crop land be-
tween January 1, 1936, and September 30, 1036, inclusive.

(b)- Green Manure Crops:
(1) Perennial legumes-alfalfa: $2.50 per acre, when turned

under with one cutting growth between March 1, 1936, and Eep-
tember 30, 1936, inclusive.

- (2) Winter cover crops---small grains: $1.00 per acre, when
seeded on crop land between September 1, 1935, and November
1, 1935, inclusive, and grown and turned under In the spring of1936..(3) Summer cover crops: $1.00 per acre, when seeded on crop

land between March 1, 1936, and July 1, 1936, Inclusive, and
turned under after attaining at least two months' growth.

(c) Contour Strip Cropping and Fallow: $1.00 per acre, for the
counties of Union, Harding, Quay, and Curry and such other coun-
ties as may be recommended by the State Committee and approved
by the Director of the Western Division, when strips of £orghums
or sudan grass are planted in 1936 with intervening strips of fallow
and when such strip crops occupy one-third or more of the acreage
so strip cropped and fallowed, and are left unharvested In 1936:
Provided, that only the area planted to strip crops is to be used In
computing acreage.

(d) Establishment of Terraces: $3.00 per acre, when effected be-
tween August 1, 1935, and July 1, 1936. inclusive, on crop land
in accordance with specifications recommended by the State Com-
mittee and approved by the Director of the Western Division.
Terraces must be planted and left unharvested.

A good stand of legumes or grass crops will constitute proof
of seeding. However, if a good stand is not obtained because
of unfavorable weather conditions or insect infestations, such
proof may be waived and other proofs accepted, upon recom-
mendation of the State Committee and the approval of the
Director of the Western Division.

No payments will be made for any of the practices listed
above unless good seed is used and the practices are carried

out in a workmanli1 e manner in conformity with cultural
methods recognized as desirable for the locality. In the
event that any labor, seed, or materials used in connection
with any of such practices has been furnished free by any
municipal, county, state, or Federal agency, payments may be
withheld or reduced by an amount equal to the value of the
labor, seed, or materials so furnished.

SEaCTorr 2. Seeding of Grasses or Legumes with. Nurse or
Companion Crops Harvested for Grain or Hay.-Soil building
payments with respect to the seeding of grasses and legumes
at such rates and under such conditions as are specified in
Section 1 (a) above will be made if seeded with a nurse or
companion crop harvested for grain or hay: Provzded, how-

revr, that such acreage shall not be regarded as devoted to
a soil conserving crop for any purpose whatsoever.

SEciorr 3. Substitutes for Soil-Conzerving Crops.-Crop
land upon which the following practices are carried out in
1936 shall be regarded as devoted to a soil-conserving crop
within the meaning of Section 2, Part IV of Western Region
Bulletin No. 1, Revised, for the purpose of fulfilling all re-
qulrements of said bulletin with respect to soil-conserving
crops:

(a) Terracing when effected in accordance With the pro-
visions of Section 1 (d) above.

(b) In the counties of Union, Harding, Quay, and Curry,
and such other counties or parts of counties as may be recom-
mended by the State Committee and approved by the Direc-
tor of the Western Division, the following practices:

(1) Contour strip cropping and fallowing when practiced
in accordance with the provisions of Section 1 (c) above.

(2) Sudan grass or sorghums, when plowed under as
green manure or left standing unharvested.

(3) Solid contour listing of crop land without cover
crops, or with cover crops if unharvested.

(4) Border planting of fields where strips are 100 feet
wide or more, if left unharvested, provided, however, that
only the area so planted shall be considered in computing
the acreage devoted to this practice.

(5) Contour strip planting of winter grains when width
of strips is not less than 15 feet nor the distance between
strips more than 150 feet, and strip crops are not harvested,
provided, however, that only the area planted to strip crops
shall be considered in computing the acreage devoted to
this practice.

(6) Controlled summer fallow when effected in accord-
ance with specifications recommended by the State Com-
mittee and approved by the Director of the Western Di-
vision.

(7) Contour listing of crop land In the process of natural
reseeding to native pasture when sufficient natural cover
is maintained to insure protection against wind erosion,
provided, however, that such land is not grazed in any
manner whatsoever.
In testimony whereof, H. A. Wallace, Secretary of Agricul-

thre, has hereunto set his hand and caused the official seal
of the Department of Agriculture to be affixed in the City of
Washington, District of Columbia, this 7th day of May 1936.

(s-%l] H. A. WALacE,
Secretary of Agriculture.

IF. R. D:o. 593---nedLtray 7,1936: 1:03 p.m.]

V--B-2-yomlng- Issued May 7, 1935

1936 AcrcuLT AL Co smvxno: PF.OGnL-WESIZ

BULLE =-I NTO. 2-VYOUINE--1

Pursuant to the authority vested in the Secretary of
Agriculture under Section 8 of the Soil Conservation and
Domestic Allotment Act, Western Region Bulletin No. 1,
Revised, is hereby supplemented with respect to its applica-
tion to the State of Wyoming, but not otherwisz as follows:

SECTION 1. SoIl-Building Practices and Rates of Pay-
ment.-In accordance with the provisions of Section 1, Part
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II, of, Western Region Bulletin No.-11, Revised, and subject
to ,the conditions of said.bulletin, -payments will be made for
the carrying out in 1936 of soiltbuilding practices in the
State of Wyoming, or in such counties thereof as are speci-
fled below, as follows:

Practices-Rate of -payment-Condcitions
(a) Seeding and growing of:

(1) Alfalfa:, $3.00 per acre, when seeded on irrigated crop
land between October 1, 1935, and September 30, '1936, and
grown In 1936; '-$2.00 per acre, when seeded on' non-irrigated

icrop land between October 1,,.1935, and September 30,-1936, and
grown In 1936, , , , 1 -

(2) Red, aLsike; and mammoth clovers: $2.50 per acr'e, when
seeded on irrigated crop land'between October 1,' 1935, and
September 30,. 1936, and grown in 1936; $1.50 per acre; when
seeded on non-Irrigated crop land bet)veen' October 1, 1935, and
September 30, 1936, and grown in 1936.,. -.

(3) Biennial sweet clover: $1.50 per acre, when seeded on
'Irrigated crop land between October 1,' 1935, and September 30,
1936, and grown In 1936; $1.00 per acre; when seeded on non-
Irrigated crop land between October 1, 1935,- and September 30,
1936, and grown inJ1936. " - I - 1 1 -

(4) Annual -varieties of sweet "clover: $2.50 per acre, when
seeded on irrigated crop land between VAnuary- 1, 1936, and Sep-
tember 30, 1936: $1.50 per acre, when seeded on non-irrigated
crop land between, January li 1936, and September 30,- 1936.

(5) Legume mi1x es: $2.0 pe 'acre, Whdn seededon Irrigated
crop land between October 1, 1935, arid September 30, 1936,'and
grown in 1936: $1.00 per acre, -when seeded on-non-irrigated crop

,land between October ..l .1935, and-, September 30, 1936, and
grown in 1936,.

(6) 'Parennlal grasses:'$3.00 pe' a~re,-when seeded alone or in
grass mixtures on Irrigated crop land between, October-1; 1935,
and September 30, 1936, and grown in 1936- $1.50 per acre,
when seeded -alone 'or In grass mixtures 'on- non-Irrigated crop
land between- October 1, 1935. -and ,September -30, :1936, and
grownin 1936.,, , . , i , - ' ' 1 , "

(7) Legume and perennia. grass mixtures: t2.50 peracre, when
seeded on Irrigated, crop land between October 1; 1935, and 'Sep-
tember 30,. 1936, 'and grown 'in 1936; $1.50per acre, When, seeded
on non-irrigated crop land between October 1, 1935; and, Sep-
tember 30, 1936, and,grown. In 1936.
(b) Establishment of,,Strlp Cropping And Fallbwlng.$L0'. per

acre, strips ;not less, than, 1 rod wide and, not to exceedt 20, rods
wide, and in accordance with specifications recommended by the
State Committee and approved by-the' Dlrector' of the Western
Divilion.: Payment to be only on 'the acreage falIbwed, and only'
on an amount of, land 'used for this Pr00tice, in 1936 which is In,
excess of any amount used in 1935 for the ,same purpose.,
, (c)' Maintenance oi'Fall or Winter-Istin-g: '$0.50 per Acre, when

1936 crop acreage is'handled in accbrdance with specifications
recommended by the State Committee slid approved by the Direc-
tor of the Western Division.

(d) Planting. of Forest Treeso .$5.00 per, acre, when. planted on
crop land between Jahuary 1, i936. and September' 30. 1936.

, (e) Establishment of Terzrces. $2.00-per acre,' on crol land -be-
tween January 1, 1936, and September,1,L19.36:.,,

A good stand of legumes or grass crops will constitute
proof of seeding. However, 1if'a good- stand is not obtained
because of "mfavorable weather-conditions or'inse infesta-
tions, such prd6f may be waived and: other proofs accepted
UDbn recommendation: of 'he State Committee- and approval
by the Director of the Western Division. ?: -. .

No payments will be made for any of the practices listed
above unless good seed is used and the practicesfare carried
,out in a workmanlike manner in ,conformity, with _cultural
methods recognized. as desirable fr, the locality.- In -the
event that any labor, seed, or materials used in connection
with any of such 'practices has been furnished free by any
municipal, county, state, or Federal agency, payments may'
be withheld or reduced by an amount equal to the value of
the labor, seed, or materials so furnished.

SECTION 2. Seeding of-Grasses or Legumes with Nurse or
Conpanion Crops Harvested for Grain or Hay.-Soll-build-
Ing payments with respect to the seeding of grasses and
legumes at such rates and under- such conditions as are
specified in Section 1 (a) above will be made if seeded with
a nurse or companion- crop-harvested for grain or hay: Pro-
vided, however, That such acreage shall not be regarded as
devoted to a soil-conrserving crop for any purpose -whatsoever.

SECTION 3. Soil-Building Practices which may be Substi-
tuted for Soil-Conserving Crops.-For the counties of Lara-
mie, Platte, Goshen, -Niobiaa, Con-brse, Natrona,' and such
other 'counties or parts of Counties as may be recommended
by the State Committee and appr0yed by- the Director of the

SI ) I- 1 - 1 . 4 , . .- 1.'' I _ I

Western Division, crop land ,on which the following soil-
building practices are carried out in 1936 shall be regarded
as land used for the, production of a soll-conserving crop
within the meaning of Section 21 Part IV, of Western Region
Bulletin.No. 1, Revised,. for the purpose of fulfilling; all
requirements of said bulletin with .respect to soil-conserving
crops: . ; - ,

(a) Controlled summer fallowing when practiced In ac-
cordance with specifications. recommended bY the State
Committee and approved by the Director of the Western
Division.

(b) Strip cropping and fallowing when practiced in ac-
cordance with the provisions of Section 1 (b) above.
(c) Fall or winter listing when maintained and practiced

in accordance with' the 'provisions of Section 1(c) above.
In testimony whereof, H. A. Wallace, Secretary of Agri-

culture, has hereunto set his hand and caused the official
seal of. the Department of Agriculture to be affixed in the
City of Washington, District of Columbla, this 7th day of
May 1936.

[sEAL] H. A. WALLACE,
Secretary of Agriculture.

[P.R. Dc. b99-Filed, May It, 193q 1:05 p. m.1

1936 AbRICVLTURAL' CONSERVATION PktOGRAl---O0UHlERIN

BULLETIN NO., 3-INSTRUCTIONS OX ESTABLISHING BASES AND
INSTRUCTIONS -ON FILLING. OUT WORiK SHEETS:

Pursuiant lo the 19thority vested In the Sect'etciry'of Agri-
culture iifider' section '8 of the Soil Conservatloi and Dohmes-
tic- Allotment Act the following instructions "are issiid to
supplement, the provisions contained In Southern Region
Bulletin No. 1, Revised, and Southern Region Bulletin No, 2,
in connection with the, effectuation of the purposes of sec-
tio0a7 (a) of said-act Xor 1936:

S- 'P Part- I. Conditions .o1 General Application.

-Pursuant to the :provlsions coniained In Piart il1 ";stab-
*lishment of Bases", Southern Region Bulletin No. 1, Revised
(hereinafter referred to as "Bulletin 1"), a total soll-ddplot-
ing' base, a :geheraf soil-depleting base, and soil-depleting
bases for individual crops shall be e~tablishcd for each farm
for which a work-sheet- (Form S. R.. 1) Is submitted. Like-
wise puisuant' to the'provisions contained in part' lI, "Rates
and Conditions of Payment", sections 2, 3, and 4, of Bulle-
tin 1, a yield per acre-and a productivity Index shall be
established' for dach ' farm for which a work sheet Is
subm itted. . , ' S

SEcTIoN 1. Total, General, SugarRce and wcc Sl-
Depleting-Bases and Yields per Acre.--A total soil-depleting
base, a general soil-depleting base, a sugarcane soil-deplet-
ing base and a rice-soil-depleting base shall be established
in accordance with provisions contained In part III of Bulle-
tin 1, subject to such adjustments as are outlined In this
Bulletin 3 -or supplements hereto, Pursuant to the provi-
sions of part II of Bulletin 1, a yield per acre or productivity
index Shall likewise b ' established subject to such adjust-
ments as are contained In this Bulletin 3 or supplements
hereto.

SECTION 2. Acreage Diverted from Soil-Depleting Crops.-
Only that acreage of crop land seeded in 1936 to 0oll-
conserving crops from which no soil-depleting crop is har-
vested in 1936 shall, be counted in determining the acreage
diverted from any soil-depleting base to the lroductIon of
any soil-conserving crop pursuant to the provisions of sec-
ti6n 2 of part II of Bulletin 1, except that acreage of crop
land in soil-conseiving crops, seeded prior to '1936, may be
counted 'in 'such determination if all the crop land on 'the
farm i 'used in 1936 for the production of soil-conserving
and soil-depleting crops.

- SsETON 3. Acreage of Interpla ited Crops.-In determin-
ing the base' acreage for the farm, filling out' the work
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sheet, and in checking the acreage of crops in the determi-
nation of performance:

a. The acreage of any soil-depleting crop (other than
corn, sweet corn, grain sorghum, and sweet sorghum) inter-
planted with legumes shall be considered as 100 percent
soil-depleting acreage regardless of whether or not legumes
were interplanted with such crops prior to or in 1936.

b. The acreage of corn, sweet corn, grain sorghum, and
sweet sorghum when interplanted with summer legumes
prior to or in 1936 shall be classed according to the actual
amount of such acreage occupied by each interplanted
crop; provided that in no event will the legume acreage
be counted as such unless the legumes occupy at least one-
third of such land and attain a good growth; and provided
further, that when corn or sweet corn is interplanted with
legumes the number of stalks of corn per acre shall not
exceed that number determined by multiplying by 9,000
the percentage of the acreage determined to be occupied by
corn.
- SECTiON 4. Soil-Conserving Payment in Connection with,
Interplanted Crops and Small Grains Followed by Legumes.-
No soil-conserving payment shall be made pursuant to the
provisions of section 2 of part II of Bulletin 1 with respect to
the diversion of acreage of food and feed grains from the
general soil-depleting base to soil-conserving crops, if such
diversion is accomplished by-changing from the planting alone
of crops in the general soil-depleting base prior to 1936, to
the interplanting of such crops with legumes in 1936, or if
such diversion is accomplished by changing from small grains
not followed by summer legumes, prior to 1936, to small
grains followed by summer legumes in 1936.

SECTION 5. Determination of the Productivity Index for the
Farm The productivity of the land devoted to crops in the
general" sbil-depleting base will be determined as follows:

The-county committee, subject to the approval of the State
committee, -will designate the major- soil-depleting crop in
each county or designated parts of such county and wil
designate two alternate major soil-depleting crops from
emong the crops for which the county yield data are avail-
able.' If cotton is the major soil-depleting crop in the county
it-should be designated as the major soil-depleting crop for
farms in the county.

The 2-year 1934-35 average yield per acre for the farm of
the designated major soil-depleting crop compared with the
county average yield per acre of the same crop for these two
years will be-used wherever applicable as a measure of the
productivity of land for the crops in the general soil-depleting
base. If the designated major crop does not fairly reflect the
productivity, then whichever one of the two alternate crops
will be the more -accurate measure shall be used; or if the
county committee finds that the productivity of the farm is
not accurately measured by the yield of any one of these
three crops, the committee will designate another crop for
which it determines the 1934-35 average yield will most accu-
xately measure the productivity of the land for the crops in
the general soil-depleting base. County average yields to be
used for this purpose wil'be supplied by the Agricultural Ad-
justment Administration.

The productivity index of the farm shall be determined by
dividing the yield of the crop so designated for the farm by
the county average yield of the same crop and multiplying
this result by 100. For instance, if the county committee
designates cotton as the major soil-depleting crop on the
farm and if the county average yield of cotton is 200 pounds
per acre and the average yield for the farm is 250 pounds
per acre, the productivity index will be 125 derived by di-
viding 250 by 200 and -multiplying the result by 100. ThIs
means that the land for the particular farm is determined
to be 25 percent more productive than the average land In
the county. However, if the county committee determines
that the productivity index thus determined for the farm
is not truly representative of the productivity of the farm
as compared to other farms in the county having similar
soils, the productivity index shall be adjusted so as to be

lIncluding corn;- wheat,. oats, barley, rye. buckwheat, grain
sorghums, soybeans, dry edible beans, potatoes, sweet potatoes,
sorghum for syrup, broom corn, cotton, tobacco, and peanuts.

fair and equltable as compared to other such farms in the
county. The average of the productivity indexes for all
the farms in the county weLhted by the respective gene-a
soil-depleting bases for such farms shall in no case exceed
100 unless the variance from such index is recommended by
the State committee and approved by the Agricultural Ad-
justment AdminIstration. This means that the general soil-
depleting base established for each farm will be multiplied
by the respective productivity index established for the farm
and the sum of thee products divided by the total acreage
in the general soil-depleting bases shall not exceed 100 un-
less the exception noted above is properly made.

The rate per acre of the soil-conserving payment for any
farm for diversion from the general zoil-depleting- base will
be determined by multiplying the county rate per acre for
such payment by the productivity index for the farm divided
by 100.

Sscnoiu 6. Fractional Acrea.-Fmctional acres shall be ex-
pressed to the nearest tenth of an acre. Hundredths amount-
ing to five or le.s shall be dropped and hundredths amounting
to more than five shall be considered as a. whole tenth.

SECTION Time Lfmit for Filing Work Sheets and AppUca-
Lfos.-A time limit for filing work sheets and applications in
each county shall be designated by the State committee sub-
ject to the approval of the Director of the Southern Division.

Part Ir. Estabilihment of Bases of Individual Crops and
Average Yield Per Acre

A cotton soil-depleting base, a peanut soil-depleting base,
and a tobacco soil-depleting base shall be established in ac-
cordance with the provisions contained In part HI of Bulle-
tin 1, subject to such adjustments as are outlined in this Bul-
letin 3 or supplements hereto. Pursuant to the provisions of
part II of Bulletin 1, a yield per acre shall likevise be estab-
lished subJect to such adjustment- as are contained in this
Bulletin 3 or supplem.uts hereto.

A. Cotton Soil-Depleting Base and Average Yield of Lint
Per Acre

SECTIN 1. Farms for which a Cotton Soil-Depleting Base
Ztay Be EMtablishcd.-A cotton soil-depleting base may be
established for a farm:

(a) If one whole acre or more of cotton was planted on
such farm in 1034 and/or 1935; or

(b) If the entire base cotton acreage was rented in both
1934 and 1935 to the Secretary under a CARC'; or

(c) If failure to plant thereon in the years 1934 and 1935
was caused by drought, flood, or excessive rains which, for
the same period of time, prevented the commercial produc-
tion of other agricultural commodities on the land so af-
fected, provided that cotton was planted in either or both of
the years 1932 and 1933.

Srcrxozz 2. Dcsignatiou of Yield--The yield of lint cotton
per acre for each farm for which a work sheet is filed shall,
In accordance with the following standard, be designated by
the appropriate community committee, subject to such ad-
Justment by the county committee as is necessary in order
that the total base cotton production for all farms in the
county for which work sheets are submitted sball not exceed
their proportionate share of the county's production quota.

Each farm covered by a work sheet shal have been
inspected by at least one member of the community com-
mittee, serving for the community in which the farm is
located, who shall report the facts to the community com-
mittee before the yield of lint Is designated for the farm.
The yield designated for any farm shall be that yield which
the community committee finds from all the available facts
to be the yield which could have been reasonably expected
from the land devoted to the production of cotton on the
farm as an average yield during the 5-year period 192--32.
Such findings shall be examined by the county committee in
the light of all available facts and approved or modified by

2The tcrm MARC as ur-1 herein refers to the 1934 and 1935 Cot-
ton Acrceacr neduction Contract (Form No. Cotton 1, or Form No.
Cotton 1 o cupplemented for 1035 by Form No. Coton 102 or 104,
or Form Vo. Cotton 101) and when uscd with relerence to the farm
means such a contra-t which covered th farm and wTas accepted
by tho Secretary.
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it accordingly.; In designating such-,yield, the committees
6hall give the greatest weight to th& yield per acre-of cotton
which was produ~ed-bn ' the farm during such of the 8 years
1928-35 as cotton was produced thereon , However; .in desig-
nating the yield due consideration. shall be given- by, the
cbmmittees' to the trend of yield per acre, as well as-to the
effect on the Yield .per acre of -the- type of, soil; drainage,
erosion; and fertility of land. , Other facts bearingn[thb
yield which might have been reasonably expected fromrrthis
land during the 1928-32 period including unusual weather
conditions, shall beigiven due weight in designating the yield.
Since In some cases records-are not available with-which to
determine the 5-year cotton history during-the period. 1928-32
for the farm, the' 3' years 1933-35 may ba used to indicate
what such farih would have produced in the 5-year period,
For example,, if production figures for the,farm show; an
average yield of 200 pounds of lint cotton per acre and. the
5-year 1928-32 average yield-for the cbmmunity is 10-percent
lower or higher, than the 3-year' 1933-35 -average, Yield for
the community, the average yield for the farm for the 3 years
1933-35'should be reduced, or raised:;10 percent, as ,the case
may be. '

No community; or county committeeman shall. have a- voice
in designating or approving-'the. yield for- any farm which he
owns, operates, or controls,, or which is owned, operated, or
controlled by his brother, sister, parent, child, or other near
relative, or upon which he,,has a loan. or in which he has a
financial interest.

SECTION 3. Basis ttsed in Determining the -Cotton' Soil-
Depleting Base.-The cotton soil-depletini base'shall' be de-
termined upon ivhicheVer--one 'of the following bases isatpplicable: .. . ..- ' ,

(a) If the farm was covered in 1935 by a CARC, the base
shall be, determined upon- the basis of the base acreage' ac=
cepted In 1935'by' the Secretary of Agriculture undersuch
CARC except that if the acreage planted to -cottoi -in i935
was substantially below the acreage which-could have been
planted to cotton within the terms of the CARC, and it is
not shown that such failure to so plant was, due to causes
over which the CARC signer had no control, or for 'the purr
pose of bringing the redsonably expected pioduction "thin
the Bankhead allotment for the farm for 1935,' the. planted
acreage in 1935 plus the rented'acreage in 1935 siall-be' used
in determining the base for the lataL' I - ' " -' 1 ""

(b) If'the farni.was not covered in 1935 by aARc C,' the
base shall be determined uponi the basis of the first'applicable
combination of years-in order of presentatin bkoh':

(1) If cotton-was planted.in 4 or 5 years of ,theperiQd
1928-32, the base shall be determined upon the basis of the
total acreage planted to cotton during the 4 or 5 yegrs di-
vided by 4 or 5, as the case may be.

(2) If cotton was planted'in only 3 years of the period
1928-32, one' of which wag either 1931- or 1932, the base
shall be determined upon the basis.! of the total acreage
planted to cotton during the 3 years divided by -3. -

(3) If cotton was planted in. only, 1931 and 1932, the
,'base shall be determined upon the basis of the total acre-

age planted to cotton during the. 2 years divided by 2.,
(4) If cotton was planted in 1932 and'-in 1933, but

neither (1), (2), nor (3) above is 'applicable, the base shall
be determined, upon the -basis of the total acreage - planted,
to cotton during the 2 years divided by 2.

(5) If cotton was planted in 1933 but neither t1), (2),
(3), nor (4) above is applicable, the base shall be deter-
mined upon the basis of the actual acreage planted,- to
cotton in 1933 (irrespective of the fact that cotton may
have been planted in.71931). -

(6) If cotton was planted in 1934 and 1935, but not.An
1933, and neither (1), (2), (3), nor (4) above is applicable,
the base shall be determined upon the basis of the total,
acreage planted to cotton during the 2 years divided by, 2,
provided that the average acreage so determined shall-not

8In the event that-Iore recent Information establishes that the
base acreage fora 'farm stipulated In a CARC was not correct, the
community committee,'subject to the 'approval of the county com-
mittee, shall use the true figure In determining'the base.

be a greater percentage of the. total acreage In cultivation
on the farm in 1935 than the pertinent percentage.,

'(7) If cotton, was planted in 1934 or 1935 but not in
1933,,and neither (1), (2),-(3), nor (6) above is applicable,
the base shall be determined upon the basis of the actunl
acreage, planted to cotton in Such year, provided that the
acreage stipulated as the acreage planted to cotton in such
year on the farm shall not be a greater percentage of the
total'acreage in cultivation on the farm in 1935 than the
pertinent percentage.'

B. Peanut Soil-Depleting Base and Average Yield Per Acre
SEcrio~r 4. Farms for Which a Peanu4 Soil-Depleting Base

May,Be Established.,-A peanut soil-depleting base may be
established for ,a farm if peanuts were produced on one
whole acre or more on the farm in:

(a) 1933 and/or 1934; or
(b) 1935 and in either or both of the years 1931 and 1932

but not in 1933 and 1934.
SECTION 5. Determination of Yield.-Yleld of peanuts per

acre fon each farm ,for which a work sheet is ,filed shall be
recommended by the appropriate community and county
committee in accordance with the following:

(a) The average yield per acre on the farm In the two
years 1934 and 1935; or

(b) Such yield per acre, greater or less than such 1934 and
1935 average yield, as is determined to be the average yield
for the neighboring farms having similar soils for the pro-
duction of peanuts. I

SEcTIoNr 6. ,Basis: Usedf Determining the, Peanut Soil.,
Depleting Base.-The ,peanut soil-depleting baso shall be
determined upon whichever one of the following bases is
applicable. , - :

(a) If the farm was covered in 1935 by a peanut produo-
tion adjustment contract, the base shall be determined upon
the basis of the peanut-acreage allotted by the Secretary of
Agriculture in 1935 under such contract.

(b) f the farm was- not covered in 1935 by a peanut pro-
duction adjustment contract, the base shall be determined in
accordance with the following:

(1) If 'peanuts were prodtced in either or both of the
years 1933 and 1934, the base shall be determined upon the
basis of whichever one' of the f6llowing is the largest:

(a) The average acreage of peanuts oh the farm in
the years 1933 and 1934 (such acreage to be determined
by'diyiding ,tte'total acreage in sudh years by 2); or

(b) .90 percent oftle acreage of peanuts on the farm
in,1933; or

0(c) 0 percent of the -acreage of peanuts on the farm
in 1934.
(2)-, If peanuts were produced in 1935 and in either or

both of the-years 1931 and 1932 and no peanuts were pro-
-' duced in -either 1933 or 1934, the base shall be determined

upon the basis of whichevdr one of the following is the
largest: , -

(a) -75 percent of the average acreage of peanuts on
the farm in the years 1931 and 1932 (such average to be
determined by dividing the total acreage In such years
by 2) ; or

(b) 60 percent of the acreage of peanuts on the farm
in 1931;or

(c) 60 percent of the 'acreage of peanuts on the farm
in 1932.

(c) A peanut soil-depleting base, greater or less than that
determined pursuant to a, or b above, which is determined
by the committee to be fair and equitable for the farm In re-

' That percentage which the sum of the acreage planted to cot-
ton In the county by CARC signers In 1935, 'plus the acreage rented
to the Secretary in the county in 1935, Is of the total aereago in
,cultivatidn in 1935 on farms under CARC In 1935 in the county in
which the farm Is located, such percentage being determined by
the State committee from, the official statistics,

SThe peafnut soll-depleting base for one or more farms oWned or
operated by the same person in the county may not exceed the
-base which could have been established fdr such farms had they
been included In one work sheet.
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lation to neighboring farms having similar soils and facili-
ties for the production of peanuts, taking into account the
crop land on the farm, the number of families growing pea-
nuts on .the farm in 1935, and the peanut history of the
farm.

C. Tobacco Soil-Depleting Base and Yield Per Acre

Separate soil-depleting bases will be established for flue-
cured tobacco, Burley tobacco, Georgia-Florida type 62, Geor-
gia-Florida type 45, and other types of tobacco.

The tobacco soil-depleting base for flue-cured tobacco or
Burley tobacco for a farm shall be the base acreage which
was established or could have been established for such
farm under the procedure for 1934-1939 tobacco adjustment
program, subject to adjustment as provided herein8

The yield-per acre of flue-cured tobacco or Burley tobacco
for a farm shall be the yield per acre determined under the
procedure for 1936-1939 tobacco adjustment program8

For other kinds of tobacco, the tobacco soil-depleting base
and yield per acre shall be established in accordance with
instructions to be issued by the Secretary.

In testimony whereof, H. A. Wallace, Secretary of Agri-
culture, has heretofore set his hand and caused the official
seal of the Department of Agriculture to be aflixed in the
City of Washington, District of Columbia, this Ith day of
May 1936.

[SEAL] H. A. WALLAcE,
Secretary of Agriculture.

[P.R. Doe. 602-P-iled, May 7,1936; 1:06 p. m.]

Food and Drug Administration.

SERVICE AND REGULATORY ANwonc NcEE ITS
FOOD AND DRUG NO. 4, THIRD REVISION, SUPPLEZIME I NO. 2

-Under the authority conferred by the amendment of July 8,
1930, to the Federal Food and Drugs Act (see. 8, par. 5, in
the case of food), there is hereby promulgated, to become
effective 90 days from date, a revision of the standard for
canned peas.

H. A. WALLACE,
Secretary of Agriculture.

May 8, 1936.

CANNED PEAs
STANDARD 0 QUALry AD CONDITION

60. Standard canned peas are the normally flavored and
normally colored canned food consisting of the immature,
unbroken seed of the common or garden pea (Pisurn sati-
vum), with or without seasoning (sugar, salt), and with or
without added potable water. The product is practically free
from foreign material and, in the case of products contain-
ing added liquid, the liquor present is reasonably clear.

MEANING OF TERMS

61. The term "normally colored", as it relates to the peas,
means a naturally developed general effect of green, except
that not to exceed 4 percent by count of off-colored peas,
such as brown, brown-spotted, white, or yellowish-white
peas may be present.

62. The peas are "immature" (1) if 00 percent or more
by count are sufficiently soft so that either cotyledon is
crushed by a weight of less than 907.2 grams (2 pounds),
(2) if not more than 20 percent by weight of the drained
peas sink in a brine of 1.12 specific gravity at 680 F., (3)
if the alcohol insoluble solids of the drained peas do not

For details of 'how to establish the base acreage and yield per
acre for flue-cured tobacco, see T-211, entitled "Flue-Cured To-
bacco Administrative Rulings, Series of 1936-1939. Relnting to
1936-1939 Plue-Cured Tobacco Contracts:' For details of how to
establish the base acreage and yield per acre for Burley. fire-cured,
and-dark alr-cured tobacco, zee T-401, entitled "Tobacco Admin-
istrative Rulings, Series of 1936-1939. Relating to Burley, Fire-
Cured, Dark Air-Cured Tobacco Contracts. 1936-1939."

exceed 23 percent, and (4) if less than 25 percent of the
peas by count are swollen to such an extent as to rupture
the skin sufficiently to separate the broken edges one-six-
teenth inch or more.

63. The pea seed Is "unbroken" if 80 percent or more of
the units by count are in such a condition that the two
cotyledons are still held together by the skin, even though
the cotyledons may be cracked or partially crushed, or the
skin split. Each major portion of a skin or cotyledon not
included in the above definition is counted as a broken pea.

64. The peas are "practically free from foreign material"
when they are entirely free from material which varies
greatly in size or specific gravity from peas, such as stones,
large pieces of pea shell, sticks; and when they contain
per each 2 ounces of net contents not more than one piece
of material which closely approximates peas in size and
specific grvity, such as thistle buds, daisy heads, portions
of radish-seed pods. The difficulty of absolute freedom
from the latter clazs of foreign material occasionally ren-
ders Its complete exclusion impracticable.

65. The liquor is "reasonably clear" when it is not badly
clouded and does not contain considerable sediment.

PI1EPIARION7 AD ESLMIATION OF S.UZME

66. Transfer the contents of the can to a dish, mix and
remove a sample of 100 to 200 peas to be used in tests pro-
vided in paragraphs 61, 62 (1) and (4), and 63. Place
theze peas in a dish of appropriate size, cover them .with
liquor, if liquor is present, and keep dish covered to prevent
evaporation until the tests are actually made. Cover the
remainder of the sample In the same manner and reserve
for tests provided in paragraphs 62 (2) and (3), 64, and 65.

67 (a). Determine if 90 percent of the peas are "suil-
clently rof" (paragraph 62 (1)) by the following method:
Remove the shin of the pea and place one cotyledon on its
flat surface on a horizontal, smooth plate. By means of a
second horizontal, smooth plate apply vertically an initial
load of 100 grams, and increase the load at a uniform,
continuous rate of 12 grams per second until the cotyledon
is comprezzed to one-fourth Its original thickness.

67 (b). Determine the percentage of peas which sink
(paragraph 62 (2)) as follows: Pour the sample, provided
for this test in paragraph 66, on an 8-mesh screen, using
an 8-inch screen for containers of less than 3 pounds net
weight, and a 12-inch screen for larger containers. Spread
the peas evenly and allow to drain. Reserve liquor, if any,
for test provided in paragraph 65. Transfer pes to a white
pan and remove any foreign material for tests provided in
paragraph 64. Add a, volume of water equal to double the
volume of the original sample. Pour back on the screen,
spreading the peas evenly, tilt the screen as much as possi-
ble without zhifting the peas and drain for 2 minutes. With
a cloth wipe surplus moisture from lower surface of screen,
remove the drained peas and determine their weight. Pour
the drained peas at once into a brine of 1.12 specific gravity
at 680 F. The brine temperature must be such that the
resulting mix-ture will be within 10 of 68' F. The brine con-
tainer must be of such size that the brine will be at least
4" deep and of such dimensions that the floating peas can
form a single layer. Allow the peas to remain in the brine
for 15 seconds, Immediately skim off the floating peas, wash,
drain, and weigh, following the same procedure as provided
above. Determine weight of peas which sink by subtracting
weight of floating peas from weight of drained peas, and
calculate percentage.

67 (c). Determine percentage of alcohol insoluble solids
in the drained pzas (paragraph 62 (3)) as follows: Imme-
diately after skimmin off the floating peas as provided in
paragraph 67 (b), drain ond wash the peas which sink as
provided in that pararaph, and thoroughly mix them with
the peas separated by floating as provided in paragraph 67
(b), grind the mixture in a food chopper, stir until homa-
geneous and weigh 20 grams of the ground material into a
600 cc beaker. Add 300 cc of 80 percent alcohol (by volume),
stir, cover beaker and bring- to a boil. Simmer slowly for
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one-half hour. 'it into a Buchnzer-r funnel a filter paper,
prevloiusly prepared as follows: -Place a paper of apprdpnate
size in a fiat bottoii dish, unco ered but proiided, "ith a
tight fitting cover. Dry for 2 hours at- the tmperature of
tbiling 'wter, cover dish, cool in'a desiccator, and -weigh at
once. Transfer 'contents of beaker -to, Buchner funnel, fil-
ter with suction, and wash material on filter with 80 percent
alcohol until washings are clear and colorless. Transfer
filter paper and alcohol insoluble" solids to the dish used'in
the preparation of ti dfilter papdr, dry uncovered for 2 -hours
at the 'temperiture-of boiling water, place cover on dish,
cool in a desiccator, and weight at once.! From this weight
deduct weight of dish, cover and papbr to determine weight
of alcohol ins6luble sdlids. Calculate percentage;-

SUBSTANDARD -QUALITTI STATEMENT
68. Canned peas which fail' to meet the above standard

shall bear th! substandard statement in'the form and manner
preScribed in parairaph'1. The frst- line of the legend shall
be "Below U. S. Standard" the explanatory statement, except
as provided in section (a) "Low Quality'But got Illegal."

(a) Wher canned peas fail to mbet the above standard
only m that they 'are -artificially colored, the explanatory
statement shall be "Because artificially colored."

STANDARDREQUIREMENT FoR FILL OF CONTAINER

d6. Cabned peas are of standardffll tith'respect to pack-
ing'medum when the proportion of free liquid in the product
is such that when the contents of the container are poured
out and poured backinto 'the container standing'on a level
suface,- and thejias leveled'Without downwardqpiessure; the
liquid does not completely cover the peas -after being' allowed
totand' for 15 seconds: ?Provided, That when the ideclared
net weight ld' ghcrent to fill -the -container t6 g0 percent or
more' of its ta1iacity; lfquid'm exbdess- of such- deblared, net
weight shall be- remov6dlefore making the-test. - -

-,, ,, SUBSTANDARD FILL-STATEMENT - -

10. Canned ]peaswhtich fail to meet tlie:above requirement
shall bear the tub~tlintnard statement-in theform andmanner
prescrlbea-in paragraph 10 (2)- , .

[i. R.Do'c. 619-"Fled, May 8,1936; 12:46 p. m.]

FEDERAL POWER COMM11ISSION.

At - a meeting, of-the, Federal Power Commisslon, on the
seventh day of April 1936. - ;,

]resent: Chau'mqn-,McNich,,Vice Chairman Manly, and
-Commissioners Drane, ;Draper,.and Seavey.

' '-ORDER GRAXTiNG REHEARING

'ANAWHA VALLEY POWE. COMPANY

I (Project N.i'5
The ollowing finding an d order was adopted:
It appearihg to'the Commission:
(1) That Xanawha. Valley Power- Company, licensee of

Project No. 1175, West Virginia, filed with the Cbmmission
on March 17T, 193d, a petition for- rehearing on the Commis-
sion's order and accompanying'Opinon No. 20, approvedF~ebruary 4, 193  ' nd served -upon the licensee on February
21, 1936, in the matter-of the 'determination of the-actual'
legitimate original cost of said'p poect No. 1175, as of
January, 15, 1934;

(2) That said petition prays' for rehearing on the item of
interest during -onstruction in the amount of $3,366.91,
which was disalloired by the Commigsion in its order and
accompanying-opiiuon above mentioned.

And the Commission' having' considered the prayers in
'said petition finds-that said petition for rehearing sets'forth
1fir sufficient 'detail grounds for rehearing.

Therefore,'it Is ordered.
That said etitlon for rehearing, insofar as 'it prays for a

reconsiderati6n'by the Commission of the item of interest

auring construction in the amount Of $3,366.91, be and thd
same is hereby granted, the date of 'said rehearing to be
hereafter set by the Commission.

FA x R. MCN1iH, Chh-rMan.
[F .. Doe. 608-FUed, May 8,1936; P"33 a. m.1

At a meeting of the Federal Power Commission on the
Twenty-'eighth day of April, 1936: L- 1.

Present: Vice Chairman Manly, Commissioners Drane,
Draper, - and Seavey"

ORDER SETTING .1EARING

PUBLIC SERVICE COMPANY OF NEW iIAMPS1IiRE

(Docket IT 5383 M)

It appearing to the Commission:
That Public Service Company of Nqw Hampsh ire haVing

filed an application under Section 203, Part, II, of the Fe47
eral Power Act, under~date of April 27, 1936, for aut.iorlO
to acquire for a consideration of $700,000 the following sq-
curities of New HampshirePower Compapy to wit:

$104,000 in principal amount of the Flrst mortgage -Ov/
Sinking Fund Gold Bonds, maturing December 1, 1943;

1,800 shares of 8% Cumulative Preferred Stock OX the
par value of $100, per share;

5,214 shares of the Common Stock without par value,
constituting all of the issued and dutstanding common
stock, -

all of said securities being presently owned jointly by the
Middle West Corporation And- Electrical SecurIties Copra-
tion.
It is ordered:
That a hearing be'held6n the above application on Mon-

day, 'May'11, 1936, -at 2;p.m. in the Comiisslon's hoaflng
room, 417 ,Machinmsts Building,- 9th and Mt, Vernon Placn
I.W., Washingtonj D) C. 1 - 1

,fBASra MANLY, Vice Chairman,

[F. R. Doc. 609-Filed, May 8, 1936; 9:34 a. m.]

At a meeting of the Federal Power Commission on the
seventh day of April 1936.

Present: Chairman McNinch, Vice Chairman Manly, and
Commissioners Drane, Draper, and Seavey'

ORDER FOR HEARiNG

'LEXINGT0i WATER POWER COMPANT AND bROADIRVER POWER
COMPANY

(I?5378)

The following ordpr was adopted:
It appearing to the Commission:
The Commssion having received on February 20, 1936, an

application from Lexingtqn Water Power Company and Broad
River Power Company, subsidiaries of Associated Gas and
Electric System, both companies with headquarters In Co-
lumbia, South Carolina, for approval of the sale of all of the
property and franchises of the former company to the latter
company, including the transfer of license for project No. 516,
a hydroelectric plant located at Dreher Shoals, near Co-
lumbia,-the sale to be effected by an exchange of 53,162 shares
of common stock of Broad River Power Company on the basis
of one share of stock for each $100 net worth of Lexington
Water Power Company,

Therefore, it is ordered.
That a hearing be held on the above application on Wednes-

day, May 13, 1936, at 10 a. in., in the Commisslo''s hearing
rooms, 416-17 Machinists' Buildiig, Mt. Vernon Place and
Ninth Street, Washington, D. C.

'Pnmux R. MoNmcir, Chairman.

[F. R. Doc. 60.--Plied, May 8,1936; 9:33-a. b2.1
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At a meeting of the Federal Power Commission on the
twenty-first day of April 1936.

Present: Commissioner Draper, Acting Chairman, and
Commissioners Drane and Seavey.

HEARING ON APPLICATIOu

WASEHINGTON WATER POWER COIPATZY

(Project No. 229)

The following order was adopted:
It appearing to the Commission:
That on July 21, 1925, an application was filed by The

Washington Water Power Company for license for a water-
power project on the Columbia River at Kettle Falls, in
Stevens and Ferry Counties, Washington, known as project
No. 229, consisting of a dam, reservoir, and power plant, and
appurtenant works;

That the proposed project would be in conflict with the
proposed high-head development of the Columbia River at
Grand Coulee, located below Kettle Falls;

I That on February 16, 1933, the applicant herein was given
until May 19, 1933, to show cause why the application should
not be rejected, in response to which order certain informa-
tion was submitted and representations made by the appli-
cant.

Therefore, it is ordered:
That a hearing on the application and all matters pertinent

thereto be held at 10 a. m. on May 25, 1936, in the Commis-
sion's hearing rooms, 416-17 Machinists Building, 9th and It.
Vernon Place NW.,. Washington, D. C.

CLAUDE L. DRAPER, Commissioner.

. . F. R.Doc:610-Filed; Way 8; 1936; 9:34 n.m.]

At a meeting of the Federal Power Commision on the
seventh day of April 1936.

Present: Chairman McNinch, Vice Chairman Manly, and
Commissioners Drane, Draper, and Seavey.

ORDER SETTING REHEARING

LOUISVILLE GAS AND ELECTRIC COLIPAIM

(Project No. 289-entucky)

The following finding and order was adopted:
It appearing to the Commision:

-(1) That a-petition for rehearing was granted Louisville
'Gas and Electric Company, Licensee, Project No. 289, by an
order of the Commission adopted December 31, 1934, upon
the following items:
Engineering Fee on Cost of Construction ..--------- C481.33.48
Motion Pictures and Supplies --------------------- 8200.02
Airplane Services for Motion Pictures ---------- ---- 756.10
Rental Charges for Use of Nonproject Lands During

Construction .... ---------------- 9,576.48

Total-_----- - --- ---- 500.060.08

(2) That pursuant to the aforesaid order for rehearing
and a subsequent order of the Commission entered June 10,
1935, the licensee filed a statement on July 31, 1935, of its
claimed expenditures for the item of "engineering fee on cos
of construction" in conformity with Opinion No. 11, dated
October 31, 1933.

(3) That the Accounting Division has audited the ac-
counts, books, records, and memoranda of the Byllesby En-
gineering and Management Corporation in connection with
said "engineering fee" and results thereof have been incor-
porated into a report on the cost of engineering and pur-
chasing services rendered by the said corporation in con-
nection with design and construction of project No. 289,
as of March 30, 1929, which report has been submitted to
the; Commission and a copy is to be served on the licensee
in accordance with Rule XV, Rules of Practice, as amended.

Now, therefore, it is ordered:
That a rehearing be held on the items heretofore enumer-

ated, in the total amount'of $500,066.08, in the Commission's

hearing rooms, 416-17 Machinists' Building, 9th and Mt.
Vernon Place NW., Washington, D. C., at 10 a. in, on
May 27, 1936.

Fnmn-% R. McNEiciL Chairman.

[P.R.Do C0-1--Filcd,ULay8, 1936; 9:32 a.m.]

At a meeting of the Federal Power Commission on the
twenty-eighth day of April 1936.

Present: Vice Chrman "Manly, Commissioners Drane,
Draper, and Seavey.

NorIcE oF HEARIZ.
VEST VIMGINIA POWER AVD TrIAN5Tf5SION COLIPANZ

(Projcct !To. 343)
The following order was adopted:
It appearing to the Commission:
(1) That on August 23, 1922, the West Virginia Power and

Transmission Company, a West Virginia corporation, filed
an application for a preliminary permit for a proposed power
development on Cheat River and its tributaries located in
Monongalia, Preston, Tucker, and Randolph Counties, West
Virginia, and In Fayette County, Pennsylvania;

(2) That public notice of the filing of said application
was duly given and published;

13) That on January 25, 1924, a preliminary permit was
issued for a period of three years to said West Virginia
Power & Transnission Company for said proposed power
development, deoignated as project No. 343, on the Cheat
River, West Virginia;

(4) That on January 27, 1927, said West Virginia Power &
Ttansmislon Company filed an application for a license for
said project No. 343, and that said application Is now
pending:

(5) That no substantial reason appears for furthe: delay
with respect thereto, and that a hearing should be held to
allow the applicant an opportunity to present such additional
evidence, information, and data, as may be necessary and
desirable in relation to said pending application.

Now, therefore, it is ordered:
That a hearing be held before the Commission, or such

member or representative thereof as It may designate, on
Monday, June 15, 1936, at 10 a. m., in the hearing room of
the Federal Power Commisson, Rooms 416-17 in the Machin-
Ists Building, at Ninth Street and Mt. Vernon Place, North-
west, Washington, D. C., for the presentation of such addi-
tional evidence, information, data, briefs, or other statements
in writing as may ba necessary or desirable In support of said
application.

B.i=r MANLY, Vice Chairman-.

[P. R. Doe. 011-F led, May 8,1936; 9:34 a. m.]

SECURITIES AND EXCHANGE COM3ISSI0N:.

SEcum s ExCHANGE ACT O' 1934

TTTuoXPnr E=flIPIoz oF cEzTAn EVIDENCES OF InDEST.DNESs
OF C.Tani FOEIGN STATES

The Securities and Exchange Commission, deeming it nec-
esary and appropriate in the public interest and for the
protection of investors, and neceszary for the execution of
the functions vested in it, to exempt from the provisions here-
inafter mentioned of the Securities Ezchange Act of 1934 the
following securities, for the period hereinafter stated and
upon the terms and conditions hereinafter specified, pursuant
to authority conferred upon It by the Securities Exchange Act
of 1934, particularly Sections 3 (a) (12), 10 (b), and 23 (a)
thereof, hereby adopts the following rule:

RuLE AN21. Temporary exemption from Sections 12 (a)
and 7 (c) (2) of certain evidences of indebtedness of csrtcai
foreign statcs; prohibition of use of manipulatire or deceptive
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devices or contrivances with, respect thereto.-(a), Evidences
of indebtedness (i) -which have been issued by any foreign
state that is presently governed by an interim, government
which is holding office temporarily and which is to continue
to hold such office only until the assumption thereof by a
regular government Which has been elected 'and (ii) as to
which temporary exemption from the operation of Section
12 (a) shall expire pursuant -to the- terms of Rule AN7 on
May 15, 1936, and as to which registration shall not. be
effective on that date, shall 'be -exempt from the operation
of said Section 12 (a) to and including the thirtieth day
followind the assumption of bffice by such elected regular
government. , 1

(b) Any security exempted from the operation of Section
12 (a) by paragraph (a) of this Rule shall be exempt from
the operation of Section 7 (c) *(2) for the period specified
In said paragraph (a) to the extent necessary to render law-
ful any direct or indirect extension or maintenance-of credit
on such security or any direct or indirect arrangement there-
for which would not have been unlawful if such security had
been a ;ecurity (other than an exempted security) registered
on a national 4ecurities exchange.
(c) The term manipulative or deceptive device 'or contriv-

ance, as used -in Section '10 (b), is hereby -defined to include
any act or omission to act 'with respect -to any security ex-
empted from the operation of 'Section 12 (a) by paragraph
(a) of this Rule which would have, been unlawful uiider
Section 9 (a), OF any, rule or regulati6n heretofore or here-
after prescribed thereunder, if done or omitted to be, done
with respect to a, security registered on a national securities
exchange, and the use of any means or instrumentality,, of
interstate commerce or of the mails or of any facility of any
national securities exchange to ,use or enploy any such de:-
vice or contrivance in connection With the purchase or sale
,of any security exempted by paragraph- (al of this Rule
from the operation of Section 12- ta) is hereby prbhibited.

This Rule shall be effective immediately upon publication.
[SEAL] .. FRANcIS P. BRASSOR, Secretary.

[.R. Dot. 616-Filed,,May 4,11936; 12:.

SECURITIES tXCHANGE Acr OF 1934

EXEMPTION FROM REQUIREMENT OF FILING ANNUAL REPORT- FOR
P'ERIOD COVERED IN AN APPLICATION, FOR REGIST~RATION

The Securities and Exchange Comnis Mon, 'deeming it- nec-,
essary' for the el ercise Of the functions vesed iii 'it'and nec-
essary rnd'apPrpriate in the public interest and"-for the
protection Of investors- so to' do,' pursuant to authority con-
ferred upon it by the Securities Exchange Act' 6fW 1934,'
particularly Sections 13 and 23 (a) thereof, hereby adopts
the following rule:,

RULE KA6. Exemption from requirement of filing annual,
report for period covered in-an, -application for registra-
tion.-Notwithstanding the provisions of Rule KA1, an an-,
nual report need-not be filed for a particular year if all of,
the following conditions are met:

(1) The issuer shall have fled, within the period pre-,
scribed for filing the annual report, an application for the
registration of securities on a form other than Form 7,
8-A, or 8-B.

(2) The issuer,,shall have filed with ,such application,
or as an amendment thereto, financial Statements as of
the dates and ,for the periods required under the appro-,
priate form of annual report. - :

(3) Such application shall have been filed with each
exchange with which the annual report is required to be
filed.

The foregoing rule shall 'be' effectfve' immediately upon
publication.

[SEAL] FRANCIS P. BRAssoR, Secretary.

[F. R. Dcc. 617 -Fled, May 8,1936; 12:15 p.ni.]

United States of America-Before the Securities
and Exchange Commission.

At a regular 'session of the Securities and Exchange Com-
mission held at its office in the City of Washington, D. C.,
on the 8th day of May A. D. 1936.

Commissioners: James M. Landis, Chairman; George C.
Mathews, Robert .Healy, J. D. Ross, William 0. Douglas.

(File No. 37-1]

IN THE MATTER OF PENN-WESTERN SERVICE CORPORATION

[Applicatioin for Approval 'of Mutual Service Company Pur-
suant to Rule 13-222

- "ORDER AUTHORIZING HEARING

Penn-Western Service Corporation having filed with this
Commission, pursuant to Rule 13-22, an application for ap-
proval of said Company as a mutual service company:

It is ordered, that the matter be Set down for hearing
before this Commissi6n on the 26th day of May 1936 at
.10 o'clock in, the forenoon of that day at Room 1102, SecurI-
ties andiExchange Building, 177"8 Pennsylvania Avenue NW.,
-Washington, D. C

By the Commission.

,rSE1ALj FRANCIS P. BRASsoR, Secretarp.

[P. R. Dod. 615-Filed, May 8, 1936: 12 14p. rn.]
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PRESIDENT OF THE-UNITED STATES.

ExEcdu .vE ORDER

DISSOLUTIOX OF SECOND EXPORT-IMPQRT BANK OF
I WASHINGTON, D. C.

WHEREAS Section 9 of the act of January 31, 1935, c. 2,
49 Stat. 1, 4, provides, in part, that the Export-Import Bank
of Washington 'and the' Second Export-Import Bank
of Washington, D. C.; banking corporations organized under
the laws of the District of Columbia as agencies of the
United States, pursuant to Executive orders of the President,
shall continue to .be agencies-of the United States until June
16, 19376; or such earlier date as" may be fixed by the Presir
dent by Executive order; and ,

WHEREAS the Second Export-Import Bank of Washing-
ton, . , C., has sold and transferred to the Export-Import

,Bank of Washington all of its existing commitments and
has discontinued-its active operation:

NOW, THEREFORE, by virtue of and pursuait to the
authority vested in me byf'the said Section 9 of the act of
January 31, 1935,.it is hereby ordered that on June 30, 1936,
the Second Export-Import Bankof Washington, D. C., shall
cease fo be,'an agency of the 'United States; and it is fur-
ther ordered-1hat the stockholders of the said Second
Export-Import Bank of Washington,,D. C., shall proceed as
rapidly as possible, to wind up and liquidate all of Its re-
maining business, property, and affairs, and effect dissolu-
tion thereof in accordance with the laws of the District of
Columbia.

Upon such final winding up, liquidation, and dissolution,
all of ,the capital stock of the said Second, Export-Import

.Bankof Washington, D. C., shall be surrendered for retire-
-ment and cancellation upon receiving, for the account of the
United States and in full payment and liquidation of the
said stock when surrendered for cancellation, all of the
remaining funds of the said Second Export-Import Bank
of Washington, D. C. All such funds, when received, shall
be covered into the Treasury of the United States as inis-
,cellaneous receipts. The ,records, and containers therefor,
of the Second Export-Import Bank of Washington, D, C.,


