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'Regulations

TITLE-IO—ARMY: WAR DEPARTJMENT

Chapter I--Aid of Civil Authorities and
Public Relations-

_-PART 11—ASSISTANCE TO RELATIVES AND

_OTEERS TN CONNECTION ‘WITH DECEASED
_PERSONNEL

NOTIIFICATION IN CASE OF DEATH

Paragraph (&) of §1L1 (8 FR. 7301)
is amendedto read as follows:

§11.1 Notification io nearest relative

. or other person designated to be notified

in case of emergency. (a) In case of
death occurring at a decedent’s regular
post, camp, station, or other command
within the continental United States, ex~
cluding Alaska, the commanding officer
of that post, cimp, station, or other com-~
mand will send notification of death by
commercial telegraph to the nearest rel-
"ative or other person designated to be
notified in case of emergency. In case
of death beyond the jurisdiction of the
decedent’s regular post, camp, station, or
other command, the commanding officer
of the post, camp, station, or other com-
mand nearest the place of death, who is

responsible for preparation of remains.

under the provisions of Army regulations,
will send the notification of death to the
nearest relative or other person desig-
nated to be notified in case of emergency.
Such notification will include the fact,
date, place, and-cause of death, and will,
when early shipment of the remains is
practicable, request the person nrotified

. to reply by telegraph whether it is de-

sired to have the remains shipped home,
and if such shipment is desireq; to desig-
nate the destination and the name of
the person to whom the remains are to
be consigned. For shipment of remains,
see AR 55-155% TUnder no circum-
stances will the notification include a
statement relative to line of duty or mis-
conduct. - In view of the importance and
urgency of telegraphic reports of death,
a definite address, including street num-
ber when known, will be given in all cases
in order that prompt and correct deliv-

2 Administrative regulations of"the War De-
partment pertaining to transportation of
public property and remains,

ery may be made. (R. S. 161; 5 U.8.C.
22) [Par. 6, AR 600-550, 14 My 1943, as
amended by C 4, 24 January 1944]

{seAL] J. A. Urro,
Major General,
The Adjutant General.
[F. R. Doo, 44-1611; Filed, February 2, 1844;
9:30 o, m.

Chapter VII—Personnel

Pant T9—PRESCRIDED Spavice Uraronrs

ARMY NURSE CORPS, PHYSICAL THERAPY
AIDES, AND HOSPITAL DIETITIANS

Sections 79.70 and '79.80 (b) (2) (i) are
amended to read as follows:

§79.70 Winter service uniform. The
winter service uniform for Army nurses,
physical therapy aides, and hospital
dietitians consists of the following items:

(a) Cap. service, tool, olive-drab,
nurses’,

(b) Jacket, wool, oll\ve-dmb women's,
nurses’, except when waist wifhout coat
is authorlzed

(c) Skirt, wool, olive-drab, dark, wom-
en’s, officers’, except when wlacl.s are
authorized.

(@) Walist, cotton, women’s (khaki),
or waisf, wool, women’s (khaki),

(e) Necktie, women's (khaki).

(f) Shoes, service, women’s, low (Army
russet).

(g) Hosiery, neutral shade.

(h) Gloves, leather, dress, women's
(Army russet), or gloves, wool, olive-
drab, women’s.

(1) Tags, identification.

Optional

(3) Decorations, service medals, and
hadges.

(k) Ribbons, service.

(1) Overcocts, fleld, women’s, officers’,

(m) Raincoat, parka type, women's,
ofiicers’.

(n) Scarf, women’s (khaki),

(o) Overshaes, low, women's, or over-
shoes, arctic, women's, 4-buckle.

(p) Bag, utility, nurses' (Army russet).

(a) Slacks, women’s, winter, dark
olive-drab. (R.S, 1236; 10 U.S.C, 1391)
[Par. §, AR €00-37, 20 July 1943 as
amended by C2, 20 January 1944]
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. NOTICE

" Book 1 of the Cumulative Sup-
plement to the- Code of Federal
Regulations may be obtained from
the .Superintendent of Documents,
Government Printing Office, at $3.00
per -copy. This book. contains all
Presidential documents issued dur-
ing the period from June 2, 1938,
through June 1, 1943, together with

.

appropriate tables and index.
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21 January 1944 the particular regula-
tions amended being Nos. 2, 3, 4,5, 6, 1,
8, 9, 10, 11, 12, 13, and 15.

In section numbers the figures to the
right of the decimal point correspond
with respective paragraph numbers in
the procurement regulations.

AvTrHoRITY: Sec,, 5a, National Defense Act,
as amended, 41 Stat. 764, 54 Stat, 1226; 10
U.S.C. 1193-1195, and the Flrst War Powors

~Act 1941, 55 Stat. 838; 50 U.S.C. Sup, 601-622,

[Procurement Reg. 2]

PART 81—PROCUREMENT OF MILITARY Sup-
PLIES AND ANIMALS
&

GENERAL PURCHASE POLICIES

In §81.223 (c) (1) and (d) (3) regu-
lations pertaining to Group III labor
areas are amended as follows:

§81.223 Factors govermng placement
of contracts. * *

{c) Labor supply palicy. (1) The War
Manpower Commission has divided the
country into twelve Reglons and from
time to time classifies localities in each
Region according to their labor supply
conditions and on this basis designates
them as: .

* L o* % - *

Group III—Areas in which a slight la-
bor surplus will remain after six months.*

# £ 3 *® L »

(d) Labor shortaye areas. In accord-
ance with. paragraph (c¢) of this section
the following policies will be observed
with respect to the placing of contracts
in Group I, II, or III labor areas:

£ ® % L »
- (3) Group III: In these areas there
may be placed any contract (whether
representing new or confinuation busi-
ness) which will not require the employ-
ment of 1abor in addition to that normal-
ly or currently employed by the contrac-
tor. In addition, any contract may be -
placed in a Group IIT area which is of
such character that it might properly be

- placed in a Group I orII area under the

provisions of subparagraphs (1) and (2).
# L8 ® - @
Section 81.243 is rescinded and & new
‘§ 81.243 is substituted therefor:

§ 81.243 Contractors’ proposals—(a)
Information to be furnisited by conirac-
tors; methods of obtaining it. (1) In
simple procurements for small amounty
where effective competition exists and
where it is, accordingly, expected that
awards will be made to the lowest bidders
(subject to the principles set forth in
§§ 81.220-81.228 of this part), informa-
tion to be obtained from contractors may
ordinarily be confined to quotations. of
prices. These quotations are frequently
invited on W. D. Contract Form No. 5,
§38L.1317d.

(2) In other cases—where the pro-
curements are complex, or are for large
amounts, or are to be carried out in

1 For previous changes see 7 F.R. 0268, 10184,
10906; 8 F.R. 3339, 3486, 5210, 65676, 1526, 8629,
89018, 0908, 11609, 12043, 13083, 13701, 14613,
16009, 16100 and 17464,
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the absence of effective competition—
additional information is ordinarily re-
quired in order to base a judgsment as
to the awards. Detailed contractors’
proposals are an important method of
-obtaining such information. As & gen-
eral rule, such proposals should contain
the following types of data:

(i) Separate quotations for the basic
(or major) item, essential extra parts
and assemblies, inifial and efira efiuip-
ment, and the costs of additional facili-
ties required by the contractor.

(ii) Proposed delivery schedule.

(iii) Summary of the approximate
nwnber, amount and extent of comple-
.tion of other oustanding Government
contracts.

(iv) Itemized estimate of costs of pro-
duction'with adequate explanation of the
basis used for allocating overhead, etc.

(v) Statement showing the cost ex-
perience for the same or similar items

.under other recent contracts.
(vi) Statement as to labor needs and
" supply, contemplgted hours of work and
number of shifts.

(vii) Contemplated method of financ-

ing the contract.

(viil) Statement of material to be fur-
nished by the Government and dlsposi—
tion- of scrap therefrom.

(ix) Summary of types and extent of
Subcontracting,

(X) Regquirements for
equipment’ and facilities.
~+ (xi) Statement of any optional clauses
desired in the contract. .

(xii) Statement in detail of taxes in-
cluded in the price and their estimated
amouny, and of any taxes to be excluded

.from the price for which contractor will
claim reimbursement or a tax exemption
certificate.

~ (3) Contractors’ proposals are partic-
ularly useful when presented on stand-
ardized proposal forms. These proposal
forms assist in obtaining all necessary in-
formation from the contractor at the
same time, and_facilitate the compari-
son and evaluation of proposals from sev-
eral producers by insuring a uniform
basis of statement. They facilitate selec-
tion of the appropriate contractor in ac-
cordance: with §§ 81.220-81.228 of this

-part and provide a basis ior negotiation
with the contractor in accordance with
this section.

(b) Standard proposal jforms opre-

“scribed for use in certain cases. (1) In
conformity with subparagraphs (2) and
(3) of paragraph (a) of this section, cer-
tain standard proposal forms have been
prepared in collzboration with the tech-
nical services and published as War De=
partment Standard Procurement Forms
(No. 1—Request for Proposal, '§ 81.1327
(2) ; No. 2—Contractor’s Proposal, § 81.-

1327 (b) ; and Instructions for Filling Out

" Standard Procurément Form No. 2,
§ 81.1327 (c)).

-

additional

(2) Whenever, in the opinion of the
technical service involved, detailed cost
or price information is necessary or de-
slrable as an aid to the adequate nego-
tiation of contracts for supplies (other
than construction), the technical service
will use the Standard Procurtment
Forms for this purpose. Except as per-
mitted under subparagraph (3) below,
the Standard Procurement Forms will
be used in all such cases without devia-
tion or addition, and no substitute or
supplementary proposal forms will be
used. ‘Where necessary, however, infor-
mation obtained through use of the
Standard Procurement Forms may be
clarified or amplified through corre-
spondence or personal negotiation.

{3) Upon request and justification by
the technical service involved, the Direc-
tor, Purchases Division, Headquarters,
Army Service Forces, may, in particular
cases or classes of cases, permit devia-
tions from or additions to the Standard
Procurement Forms, or otherwise grant
partial or complete exemptions from the
requirements of subparagraph (2) above.

= (4) The Standard Procurement Forms

have considerable internal flexibility.
The procurement ofiice is required, by
the terms of Form No. 1, to select and
specify (within established limits) the
data which the prospective contractor is
requested to furnish on Form No. 2.
Thus the procurement ofiice has latitude
to accommodate the Forms to the neces-
sities of particular procurements; for ex-
ample, it may relieve the contractor of
the task of compiling data which are not
pertinent to the procurement, or which
are already known to the procurement
office.

[Procurement Reg. 3]

PaRT 81 PROCUREZIENT OF MILITARY SUP-

PLIES AND ANIMALS
CONTRACTS

In §81.302 (¢) subparagraph (5) fis
redesignated (6) and a new subpara-
graph (5) Is added, as follows: .

§81.302 Definilions. ° ©° *

(c) Contracting officer. * = *

(5) Any person duly appointed a con-
tracting officer in accordance with sub-
paragraph (1) above, with authority to
execute contracts on behalf of a par-
ticular technical service, service com-
mand or the Army Alr Forces may exe-
cuté contracts on hehalf of any other

- service when the necessary funds, if any,

have been made available.

(6) All action heretofore taken which
would have been valid if this paragraph
(c) had then been in effect, is hereby
ratifled and confirmed,

- % L] [ »

In §81.303 (e) subparagraph (2) )

is amended as follows:

A 1385

§ 81.303 G—en era.l requirements for
contracts.

(e) NLmbmng and distribution of
contracts. *

2) Dzstn’bz.tzan of purchase arders.
L3 5
(1) X the purchase order was precadad
by o written quofation sicnzd by the con-
tractor, or if the contractor dalivered
some written instrument evidencine the
contractor’s aszent, the orizinal of such
written quotation or insirument should
be forwarded to the appropriate Army
Audit Branch of the Gzneral Acounting
Office and a copy thereof atiachzd to the
copy of the purchase order furnished the
disbursine officer.

L] - £ 3 L »

In §81.318b paragraphs (et (1) (X}
and (e) are amended as follos:

£:81.318b" Contract procedure.

(¢) Serrice Commmzd Cantracts.

(1) s E 3

x) Contmcta for furnishinx lgecal
transportation to Government and other
parsonnel, execufed in accordance with
Circular No. §0, War Department, 1843,
and Memorandum No. W55-15-43, is-
sued by the Office of the Adjutant Gen~
eral, will be numbered in zecordance
with § 81.309 (b) as Transportation Corps’
contracts. 'This subparacranh is ap-
plicable to contracts for furnishing
transportation to Army Air Forees in-
stallations and to plants of Army Foreces
contractors, as well as to contrzets for
the furnishing of transportation to other
War Department installations and to the
plants of ofher War Depariment Con-
tractors. Any contracts for furnishing
lgcal transportation which, in accord-
ance with any previous instructions, may
have been numbered in a manner in-
consistent with this subdivision (X)
should, If practicable, be renumbered.

-]

o - £l =

T ®
LR 2

fe) Numbering of service command
contracts. (1) Contract numbers will
be placed in the upperricht-hand corner
of servica command centracts and will
consist of the following in the order
named:

(1) The capital letter “W?”, represent~
ing the War Dzpartment, followed by a
hyphen.

1) The station number, that i§, the
station or office as published in the War
Department Fiscal Cade. 'There may
be added to the station numbear a eapital
Ietter or other designation to indicate
the branch by which the centract was
executed. The following symbols will
be used to designate the respzctive
branches set opposite each symbol-

Q—Quartermaster

S--5ignal

T—Transportation

O—Ordnanca -

E—Engineer

Lf—2Yedical

C—Chemieal

TU—Repatrg & Utllitles Branch

Tng—Training Branck
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If any symbols or designations other than
those enumerated in the preceding sen-
tence are being uséd, or if it is proposed
to adopt any such symbols or designa-
tions, the Legal Branch, Office of Direc-

" tor of Matériel, Headquarters, Army
Service Forces, should be advised and
that branch in turn will advise the Con-
tract Service Section, Audit Division,
General Accounting Office, Washington,
D. C. 1t is to be emphasized that the
use of the additional symbols authorized
by this subdivision (ii) is for the con-
venience of the post, camp or station and,
accordingly, is optional. The use of
these branch symbols may be dispensed
with or, if desired, a single branch sym-
bol (and one series of contracts) may
be used for more than one, but less than
all, branches at a given post, camp or
station.

(iil) A symbol in parentheses to indi-
cate the service commands, this symbol
will consist of the capital letters S. C.
in parentheses followed by a hyphen and
a Roman numeral indicating in which
service commsand the contract was exe-
cuted. It is important that capital let-
ters followed by periods and by the
Roman numeral be used in order that
no confusion will arise with Signal’ Corps
contracts. which bear the symbol “sc”.
In the case of the Northwest Service

“Command and the Military District of
Washington, this symbol will respectively
consist of the capital letters S. C. N. W.
and M., D. W., the symbol to be in pa-

- rentheses.

(iv) A serial number separated from
the above by a hyphen, commencing with
the number “1” and continuing in suc-
_cession indefinitely without regard to the
fiscal year.

(2) It is to be emphasmed that the

numbering procedure set forth in this -

paragraph is applicable only to service
command contracts (as the term is de-
fined in paragraph (¢)). When techni-

cal service contracts are execufed within.

_a service command (see paragraph (c),
particularly subparagraphs (6) to (8)),
such confracts should be numbered as
technical service contracts in accordance
with the provisions of § 81.309 (b).

(3) Serial numbers. It is desirable
that separate series be commenced for
service command contracts (as defined
in paragraph (¢)). This should be done
as promptly as possible. By adding the
branch symbols authorized by subdivi-
sion (i) of subparagraph (1) sabove,
separate series may be maintained for
each branch of a post, camp or station.

(4)- Effect of War Department Fiscal
Code. See § 81.309 (d).

(5) Contract of sale. Reference is
made to §83.706. As indicated therein
when a contract of sale, as distinguished
from a contract of purchase, is executed,
the letter “s” will be added after the
parenthesis of the symbol specified in
subparagraph (1) (iii) of this para-
graph e).

. - * *

In § 81. 324 palagraphs (a) and (b)

are amended as follows: -

- to insert therein the new article.

§81.324 Termination—(a) At option
of the Government. (1) There is set
forth in subparagraph (7) below the

‘new termination article prescribed by

the Office of War Mobilization for use in
Jump sum supply contracts. This article
will be referred to hereafter in this par-
agraph as the “new article.”

(2) The new article may be inserted in
any lump sum supply contract.

(3) Every lump sum supply contract
executed on and after 20 February 1944,

- except:

(1) Contracts to be completed in six
months or less for an amount of less
than $500,000 and

(ii) Contracts for an amount of less
than $50,000, regardless of the date of
completion, will contain the new article
without deviation. .

(4) As provided in § 88.15-107 (a) the
chief of any technical service, without
approval of higher authority, may amend
any existing lump sum supply contract
Such
amendments will take place wherever
possible prior to giving formal notice of
termination. InasmucH as it is in the
interest of both the contractors and the
Government that terminationbe effectegd
under a uniform article, a vigorous policy
will be pursued of promptly inserting by
amendment the new: article in existing
contracts (other than those within the
exceptions of subdivisions (i) and (ii) of
subparagraph (3) above) not now con-
taining it. This policy. will be applied
with special emphasis in the case of
contracts for- large amounts and con-
tracts calling for deliveries over long

- periods of time.

(5) Prior to the adoptlon of the new
article by the Office of War Mobilization
there was in use by the War Department
a standard termination article for lump
sum supply contracfs which was con-
tained in this § 81.324. The instructions
contained in Procurement Regulation
No. 15 are based upon the former article.
To the extent that such instructjons are
inconsistent with the new article they
are to be deemed inapplicable to con-
tracts containing it. The paragraphs of
Procurement Regulations No, 15 contain-
ing such instructions 'will shortly be
amended to conform to the new article.

(6) Simultaneously with the issuance
of the new article the Office of War
Mobilization published a “Statement of
Principles for Determination of Costs
Upon Termination of Government Fixed
Price Supply Contracts”. It will be noted
that this statement is incorporated by
reference by subparagraph (h) of the
new article.

conveniente the new article has-been
printed in § 88.15-901, as well as in sub-
paragraph (7) of this paragraph.

S

The statement is set forth .
-in full in §§ 88.15-481 to 88.15-486. For

(') Article concerning termination at .

the option of the Government.

ARTICLE .. Termination at the option of
the Government, (a) The performance of
work under this contract may be terminated
by the Government in accordance with this
Article in whole, or from time to time in'part,
whenever ‘the contracting officer shall de-
termine any such termination is for the best
interests of the Government. Termination
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or work hereunder shall be effected by do-

livery to the contractor of a Notice of Termi~
natlon specifying the extent to which per-
Tormance of avork under the contract shall be
terminated, and the date upon which such
termination shall become effective. If termi-
nation of work under this contract is simul-
taneous with, a part of, or in connection with,
& general termination (1) of all or subston«
tially all of a group or class of conitracts
made by the War Department for the same
product or for closely related products, or
(2) of wan contracts at, about the time of,
or following, the cessation of tho present
hostilities, or any miajor part thercof, such
termination shall only be made in accordance
with the provisions of this Article, unless the
contracting officer finds that the contractor
is then in gross or wilful default under this
contract.

(b) After recelpt of a Notice of Termina«
tion and except as otherwlise directed by the
contracting officer, the contractor shall (1)
terminate work under the contract on the
date and to the extent specifled in the Notice
of Terminations; (2) place no further or«
ders or subcontracts f6r materials, sorvices
or facilities except as may be necessary for
completion of such portions of the work
under the contract as may not be termi-
nated; (3) terminate all orders and sub-
contracts to the extent that they relate to
the performance of any work terminated by
the Notice of Termination; (4) assign to the
Government, in the manner and to tho ex«
tent directed by the contracting officer, all
of the right, title and interest of the con-
tractor under the orders or subcontracts so
terminated; (5) settle all clalms arlsing out
of such termination of orders and sulcon-
tratts with the approval or ratifications of
the contracting officer to the extent that he
may require, which approval or ratification
shall be final for all the purposes of this
Article; (6) transfer title and deliver to the
Government in the manner, to the oxtont
and at the times directed by the contracting
officer (1) the fabricated or unfabricated
parts, work In process, completed work sup-
plies and other material produced as # part
of, or acquired In respect of the performanceo
of, the work terminated in the Notfco of
Termlnation. and ({1) the plans, drawings,
information and other property which, if
the contract had been completed, wotld be
required to be furnished to the Government;
(7) use his best effortg to sell in the manner,
to the extent, at the time, and.at the price
or prices directed or authorized by the cone
tracting officer, any property of tho types
referred to in subparagraph (8) of, this
paragraph Provided, however, That the con-

- tractor (1) shall not be required to extend

crédit to any purchaser and (ii) may rotain
any such property at a price or prices ap«
proved by the contracting officer; (8) come
plete performance of such part of the work
as shall not have been terminated by the
Notice of Termination; and (9) take such
action as may be necessary or as the con-
tracting officer may direct for proteotion
and preservation of the property, which is
in the possession of the contractor and in
which the Government has or may acquire
an interest.

(c) The contractor and the contracting
officer may agree upon the whole or any part
of the amount or amounts to be pald to
the contractor by reason of the fotal or
partial termination of work pursuant to
this Article, which amount or amounts may
Include a reasonable allowance for profit,
and the Government shall pay the agreed
amount or amounts. Nothing in paragraph
{(d) of this Article prescribing tho amount; to
be pald to the contractor in the event of
faflure of the contractor and the contract«
ing officer -to agree upon the whole amount
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to be paid to the contractor by reason of
the termination’ of work pursuant to this
Artlcle shall be deemed to limit, restrict or
otherwise determine or affect the amount
or amounts which may be agreed upon to
be-paid to the contractor pursuant to this
paragraph (c).

{d) In the event of the failure of the con-
tractor and contracting officer to agree as
provided in paragraph (c¢) upon the whole
amount to be paid to the contractor by rea-
son of the termination of, work pursuant to
this Article, the Government, but without
duplication of any amounts agreed upon in
accordance with paragraph (c¢), shall pay to
the contractor the following amounts.

(1) For completed articles delivered to and
accepted by the Government (or sold or
retained as provided in paragraph (b) (7)
above) and not theretofore paid for, forth-
with & sum equivalent to the aggregate
price for such articles computed in accord-
ance with the price or prices specified in the
contract;

(2) In respect of the contract work termi-
nated as permitted by this Article, the total
(without duplication of any items) of (§)
the cost of such work exclusive of any cost
attributable'to articles paid or to be pald for
under® paragraph (d) (1) hereof; (ii) the
cost of settling and paying claims arising

" out of the termination of work under sub-
cohtracts .or orders as provided in paragraph
(b) (5) above, exclusive of the amounts paid
or payable on account of supplies or materl-

als - delivered or services furnished by the.

subcontractor prior to the effective date of
the notice of termination of work under this
contract which amounts shall be included in
the cost on account of which payment is
madé under subdivision (i) above; and (iif) a
sum equal to.____ ¢ (Note 1),t of the part of
amount determined under subdivision (1)
~ which represents the cost of articles or mate-
rials not processed by the contractor, plus a

“sum équal to ____< (Note 2)2 of the re-
mainder of such amount, but the aggregate
of such sums shall not exceed 6<% of the whole
of the amount determined under subdivision
(1), which for the purpose of tais subdivision
(13f) shall exclude any charges for interest
on borrowings;

. _ (3) The reasonable cost of the preservation
and protection of property incurred pursuant
to paragraph (b) (9) hereof; and any other
reasonable cost incidental to termination of

- work under this contract, including expense
Incidental to the determination of the
amount due to the confractor as the result of
the termination of work under this contract,

) The total sum to be paid to the contractor

- under subparagraphs (1) and (2) of this

- paragraph (d) shall not exceed the total con-
tract price reduced by the amount of pay-
ments otherwise made and by the Contract
price of work not .terminated. Except for

_normal spoilage and to the extent that the
Government shall have otherwise expressly
assumed the risk of loss, there shall be ex-
cluded from the amounts payable to the con-
tractor as provided in paragraph (d) (1) and

iNores1and 2. The chiefof each technical
service may provide for determining the per-
centages to be inserted at Note 1 (which in no
event will exceed 2¢7) and at Note 2 ¢which
' may be greater or less than or equal to 6%).
The general use of 2% and 8¢5, respectively, as
arbitrary figures is recommended in the inter-
—.est of expediting the execution of contracts,
Where the use of arbitrary figures Is not de-
sired for any reason, the methods to be used
in arriving at the percentage to be inserted at
Note 2 shall be the same as those now used
in price analysis. When the intended rate of
profit on the finished article covered by the
contract is lower than 8¢, the ingertion of
a Iower figure at Note 2 will of course be
desirable. -

~

paragraph (d) (2) (8). oll amounts allosable
to or payable In xcspect of property, walca i3
destroyed, lost, ctolen or damaged c£o as to
become undeliverable prior to the trancfer
“of title to the Govcrnment or to o buyer pur-
suant to paragraph (b) (7) or prior to the
€0th doy nfter delivery to the Government of
an inventory covering such property, which-
ever shall first cccur,

(e) The obligaticn ¢f the Government to
make any payments undor this Article: (1)
shall be subject to deductions in respect of
(1) sl unliquidatcd partial or proZrccs pay-
ments, payments on account therctofore
made to the contracter and unliguidated
advance payments, (i) any claim which the
Government may havo againct the con-
tractor in conncction with this contract, and
(i) the price agreed upon or the procceds
of sale of any materinls, supplics or other
things retalned by the contractor or cold,
and not otherwice recovered by or credited

.to the Government, and (2) In the diccre-
tion of the contracting ciileor chall be cubject
tb deduction in respect of-the omount of
any claim of any subcontractor cr cupplier
whose subcontract or crder chall have becn
terminated as provided {n paragraph (b) (3)
except to the’extent that cuch claim covers
(1) property or materinls delivered to the
contractor or (1) cervices furniched to the
contractor in connecticn with the produc-
tion of completed articles under this con-
tract.

(f) In the event that, prior to the deter-
mination of the final amount to bz pald to
the contractor as In this Artlcle provided,
the contractor shall file with the contract-
ing ofifcer o request in writing that an equi-
table sdjustment chould b2 made in the
price or priccs gpecificd in the contract for
the work not terminated by the Notlce of
Termination, the appropriate falr and rea-
sonable adjustment chall ba made in cuch
price or prices.

(g) The Government chall make partlal
payments and payments on cccount, {from

. time to time, of the amounts to which the
contractor shall Le entitled under this Ar-
ticle, whether determined by agrecment or
otherwlse, whenever in the opinion of the
contracting oficer the agsregate of cuch
payments shall be within the amount fo
which the contractor will be entitled here-
under.

(h) For the purpcces of paragraphs (d)
(2) and (d) (3) hecreof, the amounts of
the payments to ke made by the Govern-
ment to the contractor chall ba determined
in accordance with the Statement of Prin-
ciples for Determination of Costs upon
Termination of Govcrnment Figed Price Sup-
ply Contracts approved by the Joint Contract
Termination Bgard, December 31, 1343, The
contractor Yor o pericd of thres years after
final cettlement under the contract chall
make available to the Government at all
reasonable times at the ofiice of tho con-
tractor all of its booke, records, desuments,
and other evidence bearing on the cacts and
expenges of the contractor under the cone
tract and in recpect of the termination
of work thercunder.

(b) Termination fJor convenience of
the Government. Every lump-sum con-
struction contract regardless of subject
matter except:

(1) Contracts to be completed in six
months or, less for an amount of less
than $500,000 and

(2) Contracts for an amount of less
than $50,000 regardless of the date of
completion, will contain the following
clause without deviation:

ARTICLYE e
tenfence of the Government, (s) The Gov-

-
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canment moay termirvate this contrzzt in
whole or in part at any timz by a notice in
writing from the Contracting OGEcer to tiz
Contractor, speclfying the date upon which
such termination chall become efactive and
the extent to which the performonszz of suzh
contract shall be terminated. Termination
shall ba effective upon the date ond to the
extent cpzelficd In szid notice.

(b) Upon recelpt of the notice of tzrmi-
nation the Contractor chall except inzafar s
the notica directs ctherwice with rezpect to
this contract, or, in the event of partizl ter-
mination, with recpzet to the port thereof
cavercd by the notlce:

(1) Dlccontinue all vork and the pizcing
of oll orders for materials and facilities
otherwlce requircd for the performonce
thereof;

{2) Coneel ell existing ¢rdzrs ond subzon-
tr.cts to the extent such orders and sulcon-
tracts are chargeable to the pzrformance
theresf; -

(3) Trancfer to the Government, in ac-
covdance with the dircctions of the Con-
tracting Officer, all materials, sanplies, work
in prozess, focilities, equipment, machinery
or tools acguired by the Contractor in con-
nostlon with th2 performamce thercof, and
all plang, drawings, working drawings,
chetchies, specifications and informeotisn for
us2 in connection therewith, if and os the
Contracting Officer so directs or authomizes,
the Contractor shall celt at o price approved
by the Contracting Ofcer, or retain ot & price
mutualiy 2greeable, any such materials, |
supples, equipment, mackinery, tools, or
othor things: Provided, kowerer, Thzat the
Contracter may retoin any such equipment,
machinety apd toals as of right If he =2
elests in writing, stating that he will forezo
reimburcoment therefor. The proceeds of
any cuch cale, or the agreed priee, chell b2
pald or credited to the Government in suchx
manner a3 the contreeting officer may direct
2 as to reduce the amount payable by the
Government under this Article;

(4) Take such action as may ke necassary
to cecure to the Government the benefits of
any rights remaining ip the Contrector undsr
orders or subcontracts chargecble thereto to
the extent that cuch orders or subcontracts
are co chargeable;

(5) Take such action as the Contractinz
Odlcer may prescribe for the protection and
precarvation of all property in the possession
or control of the Cantractor, title ts which
is troncferable to the Government under th2
provicions of this Article.

Saould the notice of termination cover only
a portion of this contract, the Contractor will
pracced to completion of such partions as are
nct terminated.

(c) TUpon compliance by the Contracter
with the above provisions of this Article and
subject to deductions or eredit for paymeonts
previously meade, and without duplicetion of
any cuch payments, the Government shell
pay to the Contractor such sum as the Con-
tractinz Ofdcer and the Contractor may azres
by Supplemental Asreement 15 reasonzbly
necezcary to compensate tie €amtractor for
his costs, expenditures, lichilities, commit-
ments and work with respact to this contract,
other than the cxpenditures and costs re-
ferred to In paroJreph (e) of this Article.
Tha2 Contractiny Ofcer shall includ2 In suchx
sum such aollowance for profit with respec
to the controet as Is recsonghble undsr all
the circumstanecsz.

(d) If tha Contracting Oficer and thz Con-
tractor, within 8) doys from taz effective
date of the notice of termination referred
to in paragraph (@), or within such extendad
pariod as moay be azrezé upon kstween them,

Termination for Con- + cannot sgree upon the2 sum payohle undar

tha provicions of paragraph (c), th2 Gavern-
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ment shall instead compensate the Contrac-
tor in the following manner, subject to de-
ductions or credit for payments previously
made, and without duplication thereof, and
upon compliance with the provisions of par-
agraphs (a) and (b) of this Article:

(1) By relmbursing the Contractor for all
actual expenditures and costs certified by
the Contracting Officer as having been made
or incurred with respect to this contract, in~
cluding expenditures and costs made or in-
curred” in connections with any portions of
thz contract which may have been completed
prior to termination, as well as expenditures
and costs made or incurred after termination
in completing those portions of the contract
which the Contractor may have been required
by the notice of termination to complete.

(2) By reimbursing or providing for thé
payment or reimbursement, of, the Contrac~
tor for all expenditures made or costs in-
curred with the prior written approval of
the Contracting Officer in settling or dis-
charging any outstanding contractual obli-
gations or commitments incurred or entered
into by the Contractor with respect to this
contract; and 4

(3) By paying the Contractor, as a profit on
this contract, insofar as a profit is realized
hereunder, an amount to be computed by
the Contractlng Oficer in the following
manner:

(A) Estimate the profit which-would bave
been realized on this contract if the con-
tract had been completed and labor and ma-
terfals costs prevailing at the date of termi~
nations had remained in effect.

(B) Estimate, from a consideration of all
relevant factors, the percentage of comple=
tion of the contract including any work per-
formed after termination. In.estimating the
percentage of completion, the Contracting
Officer shall estimate the percentage of the

total work required by the contract which -

the work actually accomplished represents.

(C) Multiply the profit determined under ~

(A) by the percentage determined under (B).
The product is the amount to be paid the
Contractor as profit.

(e) The Government shall pay to the Con-
tractor such sum as the Contracting Officer
and the Contractor may agree upon for ex-
penditures made and costs incurred with the
approval of the Contracting Officer (a) after
the date of termination for the protection
of Government property, and (b) for such
other expenditures and costs as may be nec-
cssary in connection with the settlement of
this contract, and in the absence of such
agreement as, to the amount of such ex-
penditures and costs shall reimburse the
Contractpr for the same.

(£) The obligation of the Government to
make any of the payments required by this
Article shall be subject to any unsettled
claim for labor or material and to any claim.
which the Government may have against the.
Contractor under or in connection with this

confract, and payments under this Article,

shall be subject to reasonable deductions by
the Contracting Officer on account of defects
in materials or workmanship.

(g) The sum of all amounts payable under
this Article, plus the sum of all amounts
previously paid under this contract, shall
not exceed the total contract price, adjusted
in the event that this contract contains an
article providing for price adjustment, on
the basis of the estimate of the Contracting
Ofilcer, to tile extent which would have been
required by such article if this contract had
been completed and labor and materials costs'
prevailing at the date of termrination had
remained in effect.

(h) Should the sbove provislons of this
Article not result in payment to the Conx
tractor of at least 8100, then that amount
ghall be paid to the Confractor in lieu of any

and all paymernts hereinbefore provided for-
in this Article. ' .

(1) The Government shall promptly make
partial payments to the Contractor.

(1) On account of the amounts due under
paragraphs (c), (d) and (e) of this Article
to the extent that, in the judgment of the
Contracting Officer, such payments are clearly
within the amounts due under such para-.
graphs, and -

(2) Of such amounts as the Contracting
Officer may direct, an account of proposed
settlements of outstanding obligations or
commitmients, to be made by the Contractor
pursuant to paragraph (d) (2) of this

-Article, if such settlements shall have been

approved by the Contracting Officer and sub-
ject to such provisions for escrow or direct
payment to the persons entitled to receive
such settlement payments as the Contracting
Officer may require. -

(j) Any disputes arising out of termi-
nation under this Article shall be declded
in accordance with the procedure prescribed
in Article of this contract. . -

(k) Upon the making of the payments
called for by this Article, all obligations of
the Government to make .further payments
or to carry out other undertakings hereunder
shall cease forthwith and forever, except that
all rights and obligations of the xrespective
parties under the Articles, if any, of this
contract applicable to patent infringements
and reproduction rights shall remain in full
force and effect.

(1) The Government shall terminate this
contract only in accordance with this Article,
except as otherwise provided by law or by
Article (Delays-Damage). Notwith-
standing Article (Delays-Damages)
and any defaults of the Contrattor, the Gov~
ernment shall terminate this contract only
in accordance with this Article if'such termi-
nation is simultaneous with or part of or in
connection with a general termination of war
contracts at, about the time of, or following
the cessation of the present hostilities or the
end of .the present war, unless the Con-
tracting Officer finds that the defaults of the
Contractor. (1) have been gross or wilful and
(2) have caused substantial damage to the
Government.

The foregoing-clause may be inserted in
any contract as to which its inclusion is
not mandatory. (See also paragraphs
(¢), (d) and (e) of this section.) In
connection with the Termination Article
set forth in this paragraph, see section
IX of Procurement Regulation No. 3.
x * ® * .
In § 81.395 paragraph (d) is amended
gs follows: .

»

§ 81.395 Contracts within section 9,
Military Appropriation Act, 1944, * * *

(d) Compensation limited. The fol-
lowing interpretations- of the statute
above-quoted have been made by the
Office of The Judge Advocate General:

(1) The statute is applicable only to
contracts under which the technical or
professional service procured is the pri-
mary purpose of the contracts, and is not
merely incidental to the furnishing of
other work or services, construction, or
supplies which may also be procured
under those contracts. ’

(2) The limitation of compensation
to $25 per day for individuals applies to

‘contracts otherwise within the statute

made by the Government,

(1) With individuals who are to fur-
nish their technical or professional serv-
ice direct to the Government;
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(i) with firms or corporations which
are to employ individuals who furnish
their technical or professional service
to the firms or corporations, when the
contracts between the Government and
the firms or corporations aré on a cost
reimbursable basis.

In the cases mentioned in subpara-
graph (2) () and (i) above, the con-
tracts will expressly limit the compensa-

-tion payable to the individuals to not

more than $25 per day.

[Procurement Reg. 4]

PART 81—PROCUREMENT OF MILITARY SUP~
PLIES AND ANIMALS

. BONDS AND INSURANCE
Section 81.484 is added as‘follows:

§ 81.484 Assignment to Government
of premiums due under policles written
under War Department Insurance Rot-

ing Plan upon termination or completion

of cost-plus-a-fixed-fee contracis. ()
The following form will be used for the
purpose of assigning to the Government
the interest of a cost-plus-a-fixed-fee
conttactor in refurn premiums, premium
refunds, etec., on insurance policies writ-
ten under the War Department Insur-
ance Rating Plan upon termination ot
completion of his contract:

ASSIGNMENT X0 (GOVERNIMENT

Under Cost-Plus-A-Fixed-Fee Contract No,
dated between the United
States of “America (hereinafter c¢alled the
Government) and ... e casn s ———— (horo-‘
inafter called the Contractor).
The Contractor does hereby assign, trang«
fer and set over to the Government as of the
date hereof, all of its right, title and Interest
in and to all return premiums, premium re«
funds, dividends and any other monoyg due
or to become due the Contractor in connec=
tlon with Policles NO, waccnws caceaay and
issued by the
Insurance Company.
In witness whereof, The Contractor has
executed this Assignment thls ...... day of
____________ , 194 _,

CONTRACTOR.

By
[CORPORATE SEAL]
Atfest: .

~

Secretary,
Accepted:
UNITED STATES OF AMERICA,
By . .
Contracting Officer,

(b) Appropriate detailed instructions
will be given by the chiefs of technical
services to contracting officers and others
concerned so that the form is executed
and forwarded by registered madil, return
receipt requested, to the home offlce of
the insurance company involved. The
letter accompanying the form will specify
that all checks to cover return premiums,
etc., are to be made payable to the Treas-
urer of the United States.

(¢) In addition to whatever copies are
required for the purposes of a technical
service, one copy of the executed form

.
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will be forwarded to the Contract Insur-
ance Branch, Special Financial Services
Division, Office of the Fiscal Director,
Headquarters, Army Service Forces.

[Procurement Reg. 5] -

I;ART 81—PROCUREMENT OF MILITARY SUP-
PLIES AND ANILIALS

"FOREIGN PURCHASES

In § 81.506 paragraphs (c) and (d) are
amended and (e) is rescinded.

§ 81506 Drawback. ¢ * *
(¢) General rule and exception in case
of coniracts for cigars, cigaretles, and
- other tobacco products, Whenever the
Government purchases articles, with re-

- spect to which there might arise a claim

to a drawback, the price paid shall in-
clude the customs duties, and accordingly
the manufacturer will have no claim to a
drawback. An exception to thisrule may
be made in the case of Government con-
tracts for thé purchase of cigars, cig-
arettes, and other tobacco products.

@ Rzght to drawback under standard
tax articles. Since customs duties are
not Federal taxes from which exemption
is available, such duties will, under the
standard tax articles set forth in para-
graphs (a) and (b)), of § 81.357 be deemed
to be included in the contract price.
Therefore, in the case of contracts for
the purchase of cigars, cigarettes, and
other tobacco products by the Govern-

. ment, when it is desired to reserve to the
- manufacturer the claim to a drawback,

it will be necessary to insert in the con-
tract an express statement that the price
does not include the customs duties.

(e) Ezxceplions to War Department
policy. . [Rescinded]

[Procurement Reg. 6]

PART 81-~PROCUREMENT OF MILITARY Sup-
PLIES AND ANIMALS

- INTERBRANCH AND INTERDEPARTMENTAL
PURCEASES -

In § 81.608 (c) subparagraphs (2) and
(3) are added as follows:

§ 81.608 Purchases from Federal
Prison Indusiries, Inc., Department of
Justice, * = *

(¢) Genergtclearances. = * *

(2) Amendment dated 20 December
1943. TUnder date of 20 Dzcember 1943
Clearance C-23445 was amended to in-
_clude the following under articles and
- services available:

Potz10ES, DEHYDRATED: 400 tons of finished
‘product at the rate of 50 tons per month
- commencing immediately. -

BoaTs, wooden, not in excess of 100° long,
to be procured in the Ninth Service Com-
mand.

. (3) Amendment dated 22 December
1943. Under date of 22 Descember 1943

~ Clearance C-23445 was amended to read

as follows so far as wood furmt'ure and
specialties are concerned:
Woobp FURNITURE AND SPECIALTIES: Cha!rs

of all types with the exception of 3C and
: Y

&C chairs; desk traye; coctumers; tool hane
dles; palleh
* - L L] »

In § 81.610 paragraph (¢) is amended
as follows:

§ 81.610 Purchases jrom. Government
Printling Ofiice. ° *
(c) (1) Under the regulations of the

Joint Committee on Printing relative to,

periodicals and fleld printing, printing,
binding and blankbook work which it is
impracticable to have done at the Gov-
ernment Printing Office and which is
necessary for the exclusive use of any
field service outside of the District of
Columbia may be procured elsewhere
than at the Government{ Printing Ofiice
in the District of Columbin without the
necessity of obtaining a clearance from
the Public Printer. Such work shall be
done either

(i) Bylocal Army-owned reproduction
facilities

(i) At United States Army Field
Printing Plants authorized by the Joint
Committee on Printing, or

(iil) By commercial firms.

A list of authorized War Dgzpartment
Field Printing Plants is contzined in the
aforementioned regulations. These reg-
ulations are distributed by the Printing
Branch, Service Installations Division,
Office of The Quartermaster General
and should be requested throush the
chief of the technical cervice (or com-
manding general of tlle service com-
meand).

th(%) Said regulations further provide

a

No ficld printing, cven though autborized
by the committee, chall be dono at any fleld
plant, * ° ¢ having moachinery orcquip-
ment (including motors) which has keen
or may be purchnced, cxchanged, or trans-
ferred since May 1, 1820, without specific ap-
proval by the Joint Commitice on Prlgung
of such purchace, exchange, cor trancfer:
Provided, That this rcgulation chall not be
const:ued os applylng to miner replacements
of type or materlal or parts neccclary in
making repairs to mechinery and equipment.

L & - s -

fProccurement Reg. 8) -

PART 81—PROCURELENT OF MILITARY SUP-
FLIES AND ANIMALS

FEDERAL, STATE AND LOCAL TARES
Section 81,821 is amended as follows:

§ 81.821 Transportation of property—
(a) Freight tax. Section 3475 of the
Internal Revenue Code (inserted by sec-
tion 620 of the Revenue Act of 1942, and
amended by Public Xaw 180, 78th Con-
gress) imposes-a tax of 3% upon the
amount paid within the United States
on and after 2 December 1942 for frans-
portation of property on or after 1 De-
cember 1942 by rail, motor vehicle, water,
or air from one point in the United
States to another. In the cese of coal,
the rate of tax is four cents per short
ton. The tax applics only to amounts
paid to pesons enrared in the business
of transporting property for hire, includ-
ing freight formarders and express com-
panies, but not including amounts paid
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to forwarders and express companies
for transportation for which a tax has
previously been paid under the section.
The tax is imposed upon the parson
making the payment subject to the tax.
[Sz2 Treasury Regulations 113, 1943 ed.,
8 F'R. 1433; TD. 5312, 8 FP.R. 16325.]

(b) Exemptions from the fex. Thas
following payments are exempt:

(1) Amounts paid for transporiation
originaiing prior fo I Deceaimber 1943.
An amount paid for the fransporiation
of property, vhere such fransportation
originated prior to 1 Dzcambar 1943 is
exempt from the tax () if paid directly
to a carrier by the United States or any
agency or instrumentality thereof, or by
a State, or political subdivision thereof,
or (i) if paid to the Unifed States or
any agzency or instrumentalify thereof.
In either case an exemption certificate
is not required.

(2) Amounts paid for fransrortation
origingting on and eaffer 1 Deczmber
1943 An amount paid on er affer 1
December 1843 for the transportation,
originating on or after such date, of
property to or from the Government of
the Unifed States, or any State, Terri-
tory, or political subdivision thereof, or
the District of Columbid, is exempt
from the fax. Where the shipping
papers show the consignor or consignee
to be the QGovernment of the Unifed
States, or any Stafe, Territory, or po-
litical subdivision thereof, or the Dis-
trict of Columbia, or an agenecy or in-
strumentalify of any of the forezoing,
such papers may Ue accepted by the-
carrier as proof of the exempt character
of the shipment. A United States Gov-
ernment bill of lading may likewise ba
accepted as evidence of the exempt char- -
acter of the shipment. In any case cov-
ered by the two preceding sentences, &
certificate of exemption is not required.
Amounts paid to the Post Office Depart-
ment for the transportation of propzriy
are exempt-from the fax.

(3) Ezports. Amounts paid for
transportation shown fo be intended for
export are also exempt, irrespactive of
the date when the transportation origi-
nates. No exempfion certificate or cer-
tificate of exportation is necessary if
the property is shipped directly from a
noint within the United States fo 2 point
oltside the United States under a
through bill of lading, or a through ex-
port bill of lading, showing a consignes
and destination outside the United
States. The term “United States”, for
this purpoese, means the stafes, th° ter-
ritories of Alaska and Hawaii, and the
District of Columbiz.

(¢) Cost-plus-a-fixed-fee contracts.
(1) Prior to the amendment of ssction
3475 of the Internal Revenue Codz by
Public Law 180, 78th Congress, the Com-~
mizsioner of Internal Revenue ruled in-
formnlly that the tax was applicable to
amounts pald by cost-plus-z-fized-fee
contractors for transnportation of prop-
erty even though the Government was
bound to reimburse the contractor.

(2) Under the amendment referred to
in subparagraph (1) the mere fact that
the amount of transportation charges
was pald by, or that the shipment was
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to or from, a cost-plus-a-fixed-fee con-
tractor does not make such amount or
shipment exempt from the tax. Of
course, if the shipment is made to or
from such & contractor, from or fo the
Government, or if, for any other reason,
the amount in question is exempt (see
subparagraphs (2) and (3) of paragraph
(b)), the mere fact that the shipment
is made in connection with a cost-plus-a-
fixed-fee contract does not make such
shipment or amount taxable.

(3) Shipments to or from a cost-plus-
ga~fixed-fee contractor are, in any case,
exempt when made on a Government hill
of lading.

(4) Contracting officers in adminis-
tering cost-plus-a-fixed-fee contracts
need not for the sole purpose of avoiding
the payment of the transportation tax
arrange to have the shipment made on
a QGovernment bill of lading, or made
with the Government or an agency or an
officer thereof (acting in his official ca-
pacity) as consignor or consignee. Cost~
plus-a-fixed-fee contractors paying this
transportation tax on transportation
charges incurred in the performance of
their contracts will be reimbursed for the
amount of the tax so paid. However,
cost-plus-a-fixed-fee contractors will not
be authorized to reimburse their suppliers
for the payment of this transportation
tax under existing contracts or purchase
orders, unless such existing subcontracts
or purchase orders as presently written
expressly authorize an adjustment of the
price of the item in the event a tax is
imposed on transportation.

[Procurement Reg. 9]

PART 81—PROCUREMENRT OF MILITARY SUP-
PLIES AND ANIMALS

LABOR )
Eight-Hour Law of 1912

In § 81.905 paragraph (d) is added as
follows:

§ 81.905 Applicability. * * *

(d) Dredge workers; basic law not ap-
plicable, The Attorney General has ex~
pressed the opinion that the basic law
is not applicable to the employment of
members of the crew of a dredge or like
floating plant (38 Op. A. G. 150 (1934)).

Wage and Salary Stabilization

In § 81.9769e paragraph (1) of § 4001.1
quoted therein has been amended as fol-
lows:

§ 81.976a
4001.1).
tions, unless otherwise distinctly ex-
pressed or manifestly incompatible with
the intent thereof— -

2 £ * Vo T
‘(1) The term *"agricultural labor” shall
mean persons who are employed in farming
in any of its branches, ‘including among
other -things the cultivation and tillage of
the soll, dairying, the production, cultivation,
growing and harvesting of agricultural or
horticultural commodities, and the ralsing
of livestock, bees or poultry: Provided, how~
cver, That the term “agricultural labor" shall
not include any person whose salary pay-

Definitions. (Section

When used in these regula- -

A

ments, exclusive of bonuses and additional
compensation and without regard to the con-
templated adjustment, are at a rate, com-
puted on-an annual basis, which exceeds
$5,000 per annum, .

The War Food Administrator, by regula-
tion, may issue such interpretations of the

" definition in this paragraph as he finds nec-

essary.
= ‘% * * *

In § 81.979 paragraphs (e), () and (k)

* t0 (r) are amended as follows:

§ 81.979 Jurisdiction and procedure
of Regional War Labor Boards. * * *

(e) The handling of preliminary in-
quiries about jurisdiction. (1) An em-
_ployer or a union (or an employee, or &
group of employees not represented by a
union) directly concerned in & proposed
wage or salary adjustment, may, jointly
or separately, ask the.nearest designated
officer of the Wage and Hour and Public
Contracts Division of the United States
Dezpartment of Labor in the region (here-
inafter referred to as the Wage and Hour
Office) for g ruling as to whether the
proposed adjustment may be made with-
out Board approval. The request for a
ruling, if filed by the tmployer alone,
shall state whether there is a duly rec-
ognized or certified collective bargaining
agent for any or all of the affected em-
ployees which has not joined with the
employer in the request for the ruling,
and if so, the name and address of such
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. cation for approval of the adjustment
and

(b) If such an application is so filed,

_ the adjustment may be further con-

tinded in effect until and unless it is

finally disapproved. Such disapproval

shall take effect only from the date of

. the issuance of the order of disapproval.

(iii) If the Wage and Hour Office to
which an inquiry has been addressed
rules that the proposed adjustment can-
nof, properly be made without approval,
the ruling shall be deemed to be authori-
tative. 'The person or persons who made
the inquiry may seek from the regional
attorney, by written petition filed within
10 days after the ruling of the Wage and
Hour Office, a reversal of the ruling. The
regional attorney’s ruling (after con-

-sultation, where necessary, with the
regional wage stabilization director) on
the question so-submitted shall be final
and shall be transmitted to the applicant
and to the other parties, if any, required
‘by subparagraph (1) of this paragraph,
through the Wage and How Office.

() The filing of applications for ap-
proval of wage or salary adjustments.
(1) Each application for approval of
proposed voluntary wage or salary ad-
justments (other than those described
in paragraph (c)) shall be filed with the
nearest Wage and Hour Office in the
region. All applications shall be made
upon appropriate forms prepared by the

collective bargaining agent. If filed by @ , 'National War Labor Board.

union, or on behalf of any or all of the

- employees, without joinder by the em-

ployer, the request for ruling shall state.
the name and address of the employer.
If the request for a ruling affects any
employees represented by a duly recog-
nized or certified collective bargaining

- agent, and the employer or the collective

bargaining agent has not joined in the
request, a copy.of the request for the

"ruling and the ruling shall, after the

ruling has been made, be sent to the em-
ployer or the collective bargaining agent,
whichever has not joined in the request,
and to the appropriate regional attorney

by the Wage and Hour Office.

(2) If said ruling is that the proposed”
wage or salary adjustment may be made
without approval of the Board:

(i), The ruling shall be deemed-to be

. authoritative and shall remain in effect

unless reversed as provided below.

(ii) If, on receipt of the ruling from
the Wage and Hour Office, it is reversed
by the regional attorney (affer consulta-

"tion, where necessary, with the regional

wage stabilization director), the Wage
and Hour Office shall be notified
-promptly, and it shall immediately notify
the person or persons who made the in-
-quiry that the adjustment requires ap-
proval. If in the meantime the em-
ployer has made the adjustment, relying
upon the ruling by the Wage and Hour
Office that it did not need approval:

(a) The adjustment may be continued
In effect for a period of ten days follow-
ing the notification by the “‘Wage and

. Hour Office, within which period the em-

ployer may file with the Wage and Hour "
Office (jointly with-a duly recognized
collective bargaining agency, or by him-
self, as subsequently provided), an appli-

” ing been made.

(2) Such applications may be of two
kinds. The first kind, in which approval

- is sought of an adjustment agreed uipon
by the parties, may be signed by any
party (or jointly by any or all the
parties) to the contract. The applica«
tion shall state 'whether all the parties
to the contract have signed the applica-
tion and shall state the name and ad-
dress of each party who has not signed
the application. If there be any such
party who has not signed, the Wage and
Hour Office at which the application was
filed shall, as agent of the Board, before
acting on the application, send said party
a notice of the application. The notice
shall request the party to state whether
he contests the fact of the contract hav-
If, within seven days of
the sending of the notice, he has not
filed & statement contesting such fact or
if he files a statement admitting it, the
applicatioh will then be acted upon. If
he contests the fact of the contract hav-
ing been made, the matter will be deter-,
mined to be a dispute case and the ap-
plication Form 10 will be refurned to
the party which filed the application,
and a copy of the letter returning the
application will be sent to the contest«
ing party, unless (i) the contract was in
writing, (il) the writing or a certified
or otherwise authenticated copy thereof
has been produced, and (ii) the Wage
and Hour Office is satisfied that no sub«
stantial question exists as to the party
being a party thereto. Where the Wage
and Hour Office is so satisfied, it shall
rule accordingly and proceed with the
handling of the application. The ruling
may be reviewed (on petition of the pro-
testing party) by the regional attorney
when the-application is transmitted to

.
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the regional war labor board under sub-
paragraph (7)° of this paragraph. His
ruling shall be final,

(3) The second kind of application, in
which an employer on his own initiative

wishes to make a wage or salary adjust- -

ment, shall be signed either (i) jointly
by the .employer and a duly recognized
collective bargaining agent for any or
all of the employees who are to be
effected by the proposed wage or salary
adjustment, or (ii) by the employer
alone. In either case the application
shall state whether or not there is a duly

- ~recognized collective bargaining agent

(for any or all of the affected employees)
which has not joined with the employer

in" the application. If it appears that

“fhere is such an organization which has
not so joined, the Wage and Hour Office
at which the application was filed shall,
before acting on the application, send to
the appropriate local officials of such
organization & notice of the application,
requesting the organization, if it has any
objections to the application being acted

. upon, so to inform the office. If no such

objections are filed within seven days of
the sending of the notice, or if the or-
‘ganization in question states that it has
no objections, the applicdtion will then
‘be acted upon. If objections are made
within said period, the matter will be de-
termined to be a dispute case and the
application Form 10 will be returned to
the party which filed it-and a copy of the
letter returning to the application will be
sent to the contesting party. No action
-shall, however, be taken by the Regional
Board on any application after the Na-
tional Labor Relations Board or a similar
. State.agency has ordered the holding of
an election to determine the status of a
labor organization as the collective bar-
gaining agent of any of the employees
involved in' the application. As used

- here the term “duly recognized collective
. bargdining agent” referred either to a

“labor organization which has actually
been-recognized by the employer for the
‘purpose of collective bargaining or to a
labor organization which has been certi-
fied by the National ILabor Relations
Board or a similar State agency where
the legal result of such certification is
that the employer is obligated to bargain
‘with the union. Where a labor organiza-
tion has not heen duly recognized or cer-
tified, it may not receive a copy of the

._2pplication, hut upon inquiry it shall be

“told whether or not‘an applicationhas

been filed. -

(4) In cases where the employer has
signed or joined in signing an applica-
tion for approval of a wage or salary
increase he shall state in'the applica-
tion whether he intends to make the pro-
posed Incfease, if approved, the basis of
the application to the Office of Price Ad-
ministration for an adjustment of his
maximum .prices or for an amendment
of the regulations establishing those

- “prices.

. (8) In cases where the employer has
not signed or joined in signing an appli-
cation for approval of a wage or salary
increase, he shall be requested in the
notice of the filing of the applicetion
sent to.him by the Wage and Hour Of-
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fice to state whether he intends to make
the proposed wage or salary increass, £
approved, the basis of an application to
the Ofiice of Price Administration for an
adjustment of his mazimum prices or for
an amendment of the regulations estab-
lishing those prices. He shall be asked
to make this statement (1) within seven
days of the sending of said notice or (i1),
if (as described insubparagraph (2)
above) he contests the fact of the agree-
ment or arbitration award having been
made, within seven days of any ruling
by the Wage and Hour Ofiice finding him
to be a party to said agreement,

(6) If the employer states”that he
intends to make the propesed wase or
salary increase, if approved, the basis of
an application to the Ofilce of Price Ad-
ministration for an adjustment of his
mazximum prices or for an amendment
of the regulations ecstablishing theze
prices, (1) his statement shall be entered
in an appropriate place on the applica-
tion before the application is acted on
by .the regional wage stabilization di-
rector as director as provided below, and
(ii) the employer will be required. to fur-
nish further information, the nature and
effect of which will be set forth under
paragraph (§) of this section.

() When an applcation has been
submitted to a Wage and Hour Oflce
and no preliminary jnquiry about juris-
diction has been made under paragraph
(e) of this section, the office shall first
make certain that thie application needs
approval. If the ofice believes that ap-
proval is not or may not be required by
the applicable regulations and orders,
the office shall proceed esactly as if the
applicant had asked for a preliminary
ruling on jurisdiction. I{ no jurisdic-
tional question is invelved or if such a
question has been cleared up under para-
graph (e) of this section, the Wage and
Hour Office shall see that appropriate
ferms are fully and accurately filled out
and shall transmit them to the regional
ware stabilization director of the ap-

- propriate regional war labor hoard.

Pl

(8) Upon receipt of the application,”

the regional woge stabilization director,
acting in collaboration with the regional
attorney, shall first make certain that
the application requires Board approval
(unless this question hos elready been
ruled upon and determined under para-
graph (e) of this section). If it is de-
termined by the regionel attorney that
the application does not require Board
approval, a written ruling to that effect
shall be made and coples sent to the ap-
plicant or applicants. If it is determined
that the application’requires Board ap-
proval, it shall be acted upon as pro-
vided in paragraph (1) of this section.
In any case, the regional woge stabiliza-
tion director may, before acting, obtain
{further needed information informally
from the applicant or applicants, from
the Wage and Hour Oiiice, from the
United States Burean of Labor Statistics,
or any other source or refer the appli-
cation back to the Ware and Hour Ofilce
for such informection as he may specify.
In cases where the application reveals
that the employer intends to make the
proposed increase the basis of an appli-
cation to the Ofiice of Price Administra-
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tion for an adjustment of his mazimum
prices or for an amendment of the rezu~
lations establishing those prices, the Rz-
eional Wage Stabilization Director shzall
send & copy of the application to the Of-
fice of the Economic Advisor, Oize of
Price Administration, Washinston, D. C.
-3 £ ] - © a8

(k) Authority of Regional War Labor
Boards. A description and the extent of
this authority is set forth in parazraphs,
(1) to (1), inclusive, of this sz¢tion.

() Applications for epproral of Taol-
untary wage or salary adjustrients. (1)
Each Rezional War Labor Board shall
have authority to approve or disapprove

*applications for voluntary wrage or szlary
adjustments.

(2) Each such rulinz shall ke final,
subject only to the National War Lakor
Board’s rizht fo review on its own initi-
ative, or on 2 petition for review, as pro-
vided for in paragraph (n) of this s=c-
tion. Any reversal or modifization of
such ruling by the Nationzl! War Labor
Board shall fake efiect only from the
date of its issuance, Prorided, howerer,
That if a ruling denying an epplication
for permission to make a wage or szlary
adjustment is overruled, the final ruling
of the National War Lakor Board shall
incorporate as the effective date of the
adjustment the date specified in the ap-
plication or such cther date as the 17a-
tional War Labor Board shall specify.

(3) Copies of all such rulings and of
any accompanying opinions (tozether-
with such other material as the Wage
Stabilization Division may reguire) shall,
when issued, be filed with the National
War Labor Board.

{4) Rulings of the Rezional Baard on
voluntary applications for approval of
wage or salary adjustments shall {ake

- effect when issued to the parties. Such

rulings may be issued to the parties when
made, except that if any member of the
Regional Board who votss upon a ruling
which is not unanimous reguests that it
be stayed, such ruling shail forthwith
be transmitied by the Rezionzl Board to
the INational War Labor Baard and may
he issued to the parties only upon the
expiration of ten days after its recsin:
in Washington, unless (i) the ruling is
earlier approved by the Bsard or (i
within such ten-day pzriod th2 National
TWar Labor Board sats the easa down for
review. In the latter event the Executive
Assistant~ to the National YWar Labor
Board shall notify the Regzional Board,
and the issuance of the rulinz to the
parties shall be stayed until the casz
is finally disposed of.

(m) Directive orders in disruie cases.
(1) Rezional YWar Lahor Baards are au-
thorizad to issue directive orders in dis-
pute casss in conformity vrith the policy
of the'National War Labor Board. Ezach
such directive order shall bzar the date
of it3 actual issue and shall be issued
fo the parties when made. If after
the issuance of such an order no timely
petition for review is filed (as provided
in paragraph (n) of this ssction), and
if the National War Labor Board within
such a period doss not review the order
on its orm motion, the order shall on
the day following the last day for filing

3
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such g petition stand confirmed as.the
order of the National War Labor Board
and shall immediately be effective ac-
cording to its terms: Prowided, That the
National War Labor Board.may at any
time prior to the expiration of the time
for the filing a petition for review make
such an order, or any part thereof, im-
mediately eﬁectwe pending any further
proceedings. If a timely petition for
review of a directive order of a Regional
Board is filed by a party, or if the
National War Labor Board reviews such
an order on its own motion, the entire
order shall be suspended, unless the Na-
tional War Labor Board directs, or has
directed, otherwise, or unless the parties
otherwise agree. However, the date of
expiration of the escape period fixed in
o directive order of a Regional Board
granting a maintenance of member-
ship provision shall not be affected by the
filing of a petition for review of this
or any other provision of the order.

¢2) Copies of all directive orders and
of * any accompanying opinions (to-
gether with such other mdaterial as the
Wage Stabilization Division may re--
quire) shall, when issued, be filed with
the National War Labor Boarxd. .

(n) Petilions for review. (1) Within -
14 days after a Regional Board issues &
ruling denying or modifying a voluntary
application for approval of a wage or
salary adjustment or jssues a directive
order in a dispute case, any party to the
case may file with the Board at Washing-
ton, D. C., an original and four copies of
a petxtmn including supporting dbcu-
ments, seeking review by the Board of
such ruling or directive order. ‘The pe-
tition shall (i) state the petitioner’s
reasons for believing that one or more
of the criteria set forth below is satis-
fled, (ii) set forth fully and in detail the
contentions of the petitioner with re-
spect to the merits of each issue raised
by the petition, with specific references
to any pertinent portions of the record
in the case, and (iii) state that a copy
of the petition has been served upon the:
other parties to the case and upon -the
Regional Board whose ruling or order
is sought to be reviewed and the dates
of each such service.

(2) No such petition shall® be granted
unless the petitioner has demonstrated
by substantial proof that (i) the.order
exceeds the National War Labor Board’s
justification, or (ii) the order contra-
venes the established policies of the Na-
tional War Labor Board, or (iii) a novel
question is involved of such importance
as to warrant national action, or (iv) the

procedure resulting in the order was un- -

fair to the petitioner and has caused sub-
stantial hardship. The party filing a pe-
tition shall al the same time serve a copy
thereof, together with any supporting
documents, upon each’of the other par-
ties to the proceeding and upon fthe

(0) The answer., Any party desiring
to file an answer must do so within 14
days after receipt of the petition. An
original and four copies of the answer
shall be transmitted to the National War
Labor Board in Washington, D. C,, a copy
shall at the same time be served upon

-

the Regional Board and upon each of the
other parties to the case. Such an an-
swer shall include a statement that a
copy thereof has been served as required
above, and shall show the date of such
service. An gnswer may not contain a
request for review of an order or any
part thereof; such a request must be filed,
if at all, in the form of_ a petition for
review in the manner and within the
time limit provided in paragraph (n) of
this sec¢tion. Each answer should state
fully but concisely the respondent’s rea-
sons for believing (1) that the petition,
ought not to be enteriained, and (2)
that, if the National War Labor Board
decides to entertain the petition, the pe-
tition should be denied on the merits.
The Regional Board may, within the

' $ame periqd, file comment on the petition -

with the National War Labor Board,
copies of which shall be served upon the
parties.

(p) Decisions of the Board. The Na-
tional War Labor Board will make its
decision on a petition for review upon
the basis of the record before the Region-
al Board and on the basis of the petition,
the answer, if any, the recommendations
of the Appeals Committee, and such fur-
ther argument and proof as the National
‘War Labor Board may require. If the
petition for review is denied because the

-grounds for review set forth therein are
-deemed to be sufficient, the National

War Labor Board shall issue an appro-
priate directive order or ruling adopting
as its own the ruling or order to which
the petition relates. If the petition for
review is granted, the National War
Labor Board will issue an appropriate
directive order or ruling adopting, xe-

“versing, or modifying the order or ruling

to which the petition relates or remand-

“ing the case to the Regional Board for
* such further actiton as is specified in the

order or ruling of the National War
Labor Board.

(@) Review by the Board on its own ©
motion. The National War Labor °
Board may, on its own motion, assume-
jurisdiction over any case at any stage
of the proceedings either befdre or after
the issuance of the final order or ruling
of the Regional Board.

(r) Reconsideration of directive orders
and rulings. (1) Regional War Labor
Boards may recon51der directive orders
or rulings on their own motion or on
petition, except, while the case is under
consideration by the National Board fol-
lowing the granting of a petition for
review, or the taking of review by the.
National Board on its own motion. .

(2) The party petitioning for recon-
sideration shall serve a copy of the peti-
tion on all other parties at-the same time
that it is filed with the Regional Board.
The filing of such petition does not pre-
clude the filing of a petition for review,
but shall not extend the time for filing .
with the National War Labor Board a
petition for review nor change the date
when the directive order takes effect.

(3) The Regional Board shall not act
on any petition for reconsideration of a
directive order or ruling unless (i) the
petition is filed within- fourteen days
after issuance of the order or ruling in

FEDERAL REGISTER, Thursday, February 3, 1944

question and sets forth with particularity
the grounds upon which the petition is
based, or, (i) the petition is filed
promptly upon the petitioner’s discover-

ing material and substantial evidence
which the petitioner was unable, despite
due diligence, to discover in time to pre-
sent to the Regional Board before it
issued its order or ruling, and sets forth
with particularity such évidence, or (iiD
the petition is filed. promptly upon the
occeurrence of events after”the date of
the order or ruling which make the order
or ruling harsh or unfair, and set forth
with particularity such events. If o
petition for reconsideration is filed under
subdivision (i) or (i) of this subpara-
graph, and the Regional Board deems
that the evidence submiftted warrants
reconsideration of the directive order or
ruling, it shall provide the parties a hear-
ing on such new matters,

(4) Regional Boards may adopt rules
further restricting reconsideration. Re-
fusal of reconsideration by a Regional
Board shall have no bearing on the va-,
lidity of a petition for review.

* * £ L] *

n § 81.980bb paragraph (2) is deleted.

§ 81.980bb General Order No231,* * *

(a) Statemént of 17 June 1943, by Ne-
tional War Labor Board regarding Gen-
erql Order No. 31, [Deleted]

Section 81,981f is added: -

§ 81.981f Shipbuilding stabilization
committee. Part I of the National War
Labor Board’s directive order of January
7, 1943, in accordence with Title III, sec=
tion 3, of Executive Order No. 9250, per-
‘mitted the Shipbuilding Stabilization
Committee to continue to perform its
functions. Part II of the directive order
created the Shipbuilding Commission.
By directive order of August 9, 1943, the
National War Labor Board vacated Part
II of its directive order of January 7,
1943, and re-constituted the Shipbuild- .
ing Commission (§81.981le). Part I of
the directive order of January 7, 1943,
is as follows:

PART I—SHIPBUILDING STABILIZATION
COMMITTEE

A. Title III, sectlon 3, of Executive Order*
No. 9250 of ‘October 3, 1942, provides: “The
Natlonal War Labor Bodrd shall permit * ¢ #
the ~ Shipbullding Stabilization Commit«
tee * ¢ * to continue to perform its funce
tions * * * except Insofar as any of them
is inconsistent with the terms of this ordort
Pursuant thereto, the Shipbullding Stabiii«
zation Committee shall continue to porform
the functions asgcribed to it by General Ade
ministrative Order No. 2-57 of the chalrman
of the War Production Board and by tho
Shipbuilding Stabilization Zone Standards
-Agreements as amended May 16, 1942,

B. No new wage rate fixed by Zone Stand-
ards Agreement shall become effective until
approved by the National War Labor Board,

Sections 81.983a and 81.983b are de-
leted.

§ 81,9832 Statement of November 12,
1942, [Deleted]

§ 81.983b Statement of December 286,
1942, [Peleted] -

In §81.983d paragraphs (b) (1) and
(c) are amended as follows:
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§ 81.983d -Procedure under E:cecutwe
Order 9250, * *
(b) k-3 & = =
(1) Advise each such contractor of the
. Dparticulars jn which probable non-com-
© plance appears and request that he con-
- sult the Regional War Labor Board or
. Salary Stabilization Regional Ofiice
which has jurisdiction over approval of
wage rates in the case. (See §§81.977c
(2) and 81.979 (2) for list of Regional
Offices. y

* ] T% * =

{c) The technical services have the
responsibility of establishing within their
services appropriate procedures for the
reporting of apparent violations to the
proper Government agency. Such pro-
cedures should be devised to restrict con-
tacts with such agercy solely to the

transmittal of a report containing the-

.information hsted in patagraph (b) of
this section.

* ® . & E ]

~

‘ [Procurement Reg. 10)
[}

PART. 81—PROCUREMENT OF MMILITARY
SOPPLIES AND AWILIALS

PLANT FACILITIES EXPANSIONS
Section 81.1004 is amended as follows:

§ 81.1004 _T a = amortization. Under
the provisions of section 124 of the In-
ternal Revenue Code the cost of faeili-
tles may, for the purpose of computing
taxable income, be amortized over a

- period of 60 months (or undey certain
" circumstances, a shorter peridd) when
a certificate has been issued by the Sec-
retary of War or the Secretary of the
Navy that the acquisition® or construc-
tion of such facilities is necessary in
the interest of national defense during
the emergency period. Said section 124
" is inapplicable fo the acquisition or con-
struction of facilities financed under s

-plan of the type described in Plans IO,
IV, or Vin § 81.1006. In order to obtain
the beneﬁts of such amortization the ap-
plicant must obtain a certificate of neces-
sity. The appropriate place to file an
application for such a certificate and the
procedure for processing such an appli-
cation are outlined in §§ 81.1016 to,81.-
1019 of .this Procurement Regulation

-No. 10.

~ ‘Section 81.1015b is added as follows:

§ 81.1015b _Transfer to the War Pro-
duction Board of authority to issuye cer-
lificates of necessity. Under date of 17
December 1943 the functions, powers and
duties of the Secretary of War and the
Secretary of the Navy with respect to
certification, pursuant to section 124 of
the - Internal Revenue Code (see §8l.-
1004), were transferred to the Chairman
of the ‘War Production Board. This Ex-
ecutive Order- specified that the Secre-
tary of War and the Secretary of the

- - Navy should act upon

(a) All applications Yor necessity-cer-
fificates filed before 5 October 1943 (see
§§ 81,1016 to 81.1019 -for procedure -for
filing and processing), and

(b) Applications for necessity certifi-
cates filed between and including 5 Oc-

tober 1943 and 17 Dzcember 1843 de-
scribing facilities, the begsinning of the
construction, reconstruction, erection,
installation or the date of acquisition
of which was prior to 5 October 1943
(see §§ 81.1016-81.1019 for procedure for
filing and processing; see also § 81.1020).
Al other applications will be governed
by the regulations of the War Produé-
tion Board (8 F.R. 16964). In general
these regulations contemplate that the
application will be filed with the War
Production Board and not with any
agency of the War Dzpartment.

The introductory paracraph of §81.-

.1016 is amended as follows: ~*

§81.1016 Information to bz submil-
ted in application., Applications for e~
cessity Certificates (of the type de-
scribed in paracraphs (a) and (b) of
§ 81.1015b) should contain the informa-
tion and be executed in the manner in-
dicated in the following publications:

& o

& L) o
* Section 81.1017 is amended as follows:

§81.1017 Place of filing application.
(a) Applications for certificates of ne-
cessity (of the type described in para-
graphs (a) and (b) of § 81,1015b) should
ordinarily be filed with the Tax Amorti-
zation Branch, Headquarters, Army
Service Forces, Washington, D. C. In
some instances, taxzpayers, unfamiliar
with the procedure, may file applica-
tions with officers of the technical serv-
jces. An original and one copy of ap-
plications thus filed, will be promptly

forwarded by the ofiicer, throuth the

chief of the technical service concerned
to the Tax Amortization Branch, Head-
quarters, Army Service Forces. Tie
third copy will be retained in order to
enable the officer to make investization
and report pursuant to § 81,1013 (e).

(b) As to all other applications sce
§ 81.1015h.

The introductory paragraph of
§ 81.1018 is amended as follows:

§81.1018 Procedure jfor processing
applications. The following procedure
will goverp the processing of applcations
(of the type deccribed in paragraph (a)

_and (b) of §81.1015b):

2 -3 (-] . L3 E-d
S:zction 81.1020 is added s follows:

§81.1020 Zfemorandum of the Under
Secretary of War. Under date of 5 Octo-
ber 1943 the Under Secretary of War
issued the following memorandum:

.On 5 Octoker 1843 the regulations govern-
ing the fssuance of lecesdlty Cortlficates
undtr section 124 of the Internal Revenue
Code were omended by the {fellowing
addition:

3 (d) The constructlon, reconstruction,
erection, installation, or acquicition of o fae
cllity chall not ba deomed necczoary unlecs
(1) the beglnning of the construction, recon-
structlon, ercction, installation, or the date of
acquisition of cuch facllity, wies prior to Octo-
ber b, 1943; or (2) an application for a Nescs-
&lty Certificate deceribing such facllity was
filed hiefore Qctober §, 1843; or (3) the Secre-
tary of Y7ar or the Eccretary of the Navy, in
exceptional caccs, hog dsetermined prior to
the beglnning of cuch construction, rccon-
struction, erectlon, ingtallation, oz the date
of such acquisition that there i3 a chortage
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of focilities for o supply réquired for militory
er naval uczs and that it is to the advoantzga -
of the Government that additionol feeilitizs
for cuch supply be privately financed.

It will ©e noted that unless the beginning
of construction, reconctruction, erection or
installation, or the date of acguisition, of the
fecllity was prior to 5 Octobar 1943, INecesmuty
Cartificates vwill not be granted unlzss ¢z-
clslon to that effect hos beer mada bafore the
focility wos begun or acquired. .

Every effort will be made to avold the crae-
tion of additionnl facilitles by requiring full
use of existing facilities. Whzre adgditional
facllitles are required by & ecmysny or indi-
vidual wihich is uncblz or unwillimz to inznca
them privately without the benzfit of a Xeces-
city Certificate, efforts will be madz to supnly
the need from Government facilities presently
ovncd. In ezzes whire this is fmpossitle or
impracticable, contoctual arransemsents for
Governmental financing siionld ke mode.

In the exceptional case whizre this canmot
b2 denez, a full report and recommeondation
will B2 cubmlitted to the Undsr Szovetory
of War, explaining the reczons for detzrmin-
in7 (a) that there is o shortzge of faclifiss
Im‘ the cupply required and ﬁb) that such
focllitles chould bz privately financed. Tha
Tax Amortization PBranch, Purchczzs Divi-
slon, Army Service Forces, 1s desiznated os
theo agency which will reczive sush reports on
behalf of the Under Secretary of War.

Tou will brinz this to tke attention of =11
procurcinent oze mde: praxpily.

[Prozuremznt Rez. 11}

Pant 81—PrOCUREZIERT OF MILITARY SUz-
PLIES AND ANLIALS

IMISCELLANESUS PURCHASE DISIRUCTIONS

In § 81.1133 paragraph (b) is amz=nd=d
as follows:

§ 81,1133 Procedure for ebfcining ex-
emption under derelopmenicl and se-
cret coptracts end emergency purchasas
or for relzﬂf from a oprice rejulz-
tion. * *

(b) Procedure under szeret contracts.
To obtain exemption of the sale or d=-
livery of any commgadity manufactured
or sorvice supnled pursuant to g s=-
cret contract or subcontrazct it is nasc-

ezzary that it bz certified as such fo the
OPA by the purchasing agency. Such
certification nesd only szt forth the
date of the secret confract and its num-
bzr or other desiznation, not including
the cammadlty covered or the nams2 or
address of the supplier. This certifica-
tion s Jzou!d be sent to the Chisf, Office.
Services Branch, Szeurity Officer, Of-
fice of Price Administration, Fedzral
Ofilce Building No. 1, Washincton (257,
D.C.

L ] L -3 -4 -

*

{Procurement Reg. 121

Pary 81—PROCBGRELERT OF IILITARY SUP-
PLIES AND ANILIALS

RENESOTIATION AND FRICE ADJUSTIIENT

In § 81.1204 paragraph (i) is amended
and paragraph (§) is added as follows:

§81.1204 Ezmptzons from statutory
renegotiation. * :
(1) No authnority to grant exempiion
from renegotiation in connection with
termination settlements. The authorify
has been revokeéd which was npreviously
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granted to contracting officers by this
paragraph to exempt from renegotiation
(1) contracts, letter contracts, letter pur-
chase orders or letters of intent of which
notice of termination for the conven-
ience of the Government has been given,
or (2) any agreement making a nego-
tiated settlement of the.whole or any
part of the amount due from the Govern-
ment in connection with any such instru-
ment. This revocation of authority takes
effect 3 February.1944,

(1) Exzemption of shori-term, fized
price contracts from renegotiation, (1)
With the approval of the Director, Pur-
chases Division, Headquarters, Army
Service Forces, any contract which meets
the following conditions may be ex-
empted from statutory renegotiation:

(i) The contract fixes the price and
contains no provision for price adjust-
ment except provisions for equitable ad-
justment of the price in case of changes
in specifications, deliveries, rate of pro-
duction, or increased expenses resulting
from allocations or other Government
action (see § 81.351);

(ii) The contract provides for full per-
formance within six months or less;

(ili) The contractor has had previous
experience in producing the same or sub-
stantially similar articles;

(v) The total costs of performance
of the contract can be determined with
reasonable certainty at the time the con-
tract is made;

(v) The price contams substantially
no allowances or charges for contingen~
cies, and any remaining allowances or
charges for contingencies are segregated
identified and explained;

(vi) ‘The price is fair and reasonable
in the circumstances of the partzcular
procurementz and

(vii) The profit end margin of proﬁt
are relatively low. -

(2) Every request for the apploval of
an exemption shall contain

(1) An opinion that the contractor’s
cost accounting system is adequate for
the purpdse of meeting the requirements
of the exemption, such opinion to be

given by a qualified representative of the -

technical service submitted the request;

(if) An analysis of past and prospec-
tive éosts sufficient to show that the par-
ticular contract meets tlie-requirements
specified in subparagraph (1) of this
paragraph, and

(iil) An adequate showing that all the
other conditions set forth in subpara-
graph (1) are satisfied,

[Procurement Reg. 13]

PART 81—PROCUREMENT OF MILITARY
SUPPLIES AND ANIMALS

FORMS OF CON TRACT-S

In § 81.1312 Article XXI of the coptract
form is amended as follows:
.§81.1312 W. D. Contract Form No. 12,
% & * * - »
Artrers XXI. (Insert § 81.362)
L] * - L *

In §81.1314 the contract form Is
. amended as follows: )

§81.1314 W.D. Contract‘-Form No. 14.

Rental Agreement NoO. oo
Contract No, «——.o

RENTAL AGREEMENT—GOVERNMENT-OWNED
CONSTRUCTION OR "ROAD MAINTENANCE
EQUIPMENT

Iessee and address:
0 Equipment to be used in connection with
project located at:

Payment:

To be made to"
States Army, at

* = * * =

SecTiOoN 18. "The Lessee warrants that he
has not employed  any 'person to solicit or
secure- this lease upon any agreement for a
. commission, percentage, brokerage, or con-
tingent fee. Breach of this warranty shall
give the dovernment the right to annul the
lease, or at its option, to recover from the
Lessee the amount of such commission, per-
centage, brokerage, or contingent fee, in ad-
dition to the consideration herein set forth.
- This warranty shall not apply to commissions
payable by the Lessee upon contracts or
leases secured or made through bona fide
established commercial agenc'es maintained
by the Lessee for the purpose of doing

business.

* * * - ®
~ - .

SCHEDULE A—RATES OF RENTAL
{Amendments of Maximum Price Regula-
tion 134 of the Office of Price Administration
have necessitated certain changes in the
model Schedule which previously appeared
at this point. The ‘Office of the Chief of
Engineers will issue detailed instructions on

this subject matter and will pericdically re- .
- vise such instructions to accord with any .
further regulations of the Oiﬁce of Price Ad-

mmlstratlon-] .
’ Section 81.1327.is added as follows: .

§81.1327 Standatd Procurement
Forms; Cross-reference. The forms set
forth in paragraphs (a), (b) and le) of
this section are standard proposal forms
which are to be used in accordance with
instructions set forth at paragraph (b)
of §81.243.

(a) W.D. Stanaard Procurement Form
No. 1,

R . Budget' Bureau Approval
No. 49-R-146

War DEPARTMENT STANDARD PROCUREMENT
Forn No. 1, REQUEST FOR, PROPOSAL

Proposal Request No. ...

Proposals to be received bBYo o cvccemen , 104 _
Preference rating to be assigned

Date 194_.
From " :

To~

Under authority of the First War Powers
Act, 1941,.and Executive Order No. 8001, you
are requested to submit a proposal for the
furnishing of the item(s) herelnafter de-
scribed (or such part thereof as you rhay be
able-to furnish), upon the delivery schedule
hereinafter specified, and in accqrdance with

. Contract Form .__...__. as amended to date

of the proposal, including (a) all applicable
\provisions required by Federal law, Ex-
ecutive Order, and War Department Procure-

ment Regulations, and (b) the following -

optional clauses:

A copy of that form of contract with such

. provisions and clauses, may be obtained from

this office.

The Government reserves the right to re-
Ject any and all proposals made i response
to this request.

'FEDERAL REGISTER, Thursday, February 3, 1944. . .

Offers of prompt payment or cash discounts
will not be consldered in malking the award,
but if such an offer is made, the Government,
in, making payment, shall have the right to
take advantage thereof according to its tormsy.

DrscrirTioN \

Item No. R Item(s) Quantity] Unit

| United

ene

e

In caleulating your price(s) for such item(s), plezm
take into consideration the issuance o yout by the
Government of tho following described materialss

DELIVERY SCHEDULE

Tha item(s) described above are'desirad to bo delivered
» in accordance with

tho following schedule:
QUANTITY

Hem Noof Item No,

Item No. | Item No,

Date or
period

asen —cua

o

P

CETTTTYTT

< ‘Total.. { .

The inclosed Contractor’s Propossl Is to be
completed and signed In ... - ——
and returned to this ofice on or beforc
____________ , 194_._. In any event all tha
drawings and specifications are to be re-
turned to this office by that date. In pre-
paring the Contractor’s Proposal, the in-
closed insfructions relating thereto are to bo
carefully followed. Note carefully that only
the following portions of the Contractor's
Proposal are to be compleled:

Inclosures: coples Contmctor'u
Proposal. Instructions.

ceuaa

) w.

‘D. Standard Procurement
Form No. 2.
Budget Bureau Approval
No. 49-R-147
WAn DEPARTMENT STANDARD PROCUREMENT

Form No, 2

Nore. This s the War Departmont's
Standard proposal form which has been pre«
pared for the convenience of all contraciors,
For nmany contracts it will not. be neccszatry
to “complete the entire form. Bofore filling
out this form, read carefully the last para«
graph of the Request for Proposal and tlo
instructions for filling out this form.

Date

CONTRACTOR’S PROPOSAL
To be filled out in .
(&) From
To

(B) Subject: (Ifem or {tems) cuevucacccuan
{C) The undersigned hereby offers to fure
nish to the Government the items, in the
quantities, -at the prices, and upon the do-

‘livery schedule set out below, and In striot

accordance with the specificationsg inclosed
with the Government’s Request for Proposal
[« 5171 ¢ S s 194.-.

194



- . (G) Name
By

“of,

: FEDERAL REGISTER, Thursday, February 3, 1944

(D) THe Government’s notice of accept-
ance,of this proposal must be given within
30 days after the closing date specified.in
the Request for Proposal, by sending to the
undersigned, by mall or -otherwise, 5 notice
of award, purchase order, or contract re-
sponsive to ihis proposal.

{E) In the event the Government shall ac~
ceph this proposal, the undersigned will slgn
.and deliver to the Government Contract Form
ey 85 BENded to the date
hereof (if that form requires manual ezecu-
tlon by the wmjersigned), embodying the
terms and provisiops of this proposal. In
addition fo the clauses required by Federal
law, Ezecutive Order and War Department
Procurement Regulations, the contrach shall
Include the following optlonal clauses! e

of the itcms 4s oo follovws:
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finaneial cxzistonce from Smeller

(G) Contrcetor oprees to comply with rea-
eonablo requects for cost information baced
on production cxpericnes under the pro-
pozed controet,

Titlg III—Dclivery Schegule
The items deserlbed nbove will ba delivered

(F) Any acceptance of this proposal shall
be based on the following representations (in-

cluding the data furnished by the under- °

signed under Titles ¥ 10 —-...-, Both in-
clusive, and __... . supplementary sheets at-
tached hereto), which are certified to be
1rue to the best knowledge and bellef of the
undersigned {(hereinafier called the “con-
tractor”).

- Title
(Authorlzed to mvake this proposal)

_ Title I. {a)Contractor is:
( ) Corporation incorporated under 18Ws

( ) Parinership, consisting ofmeemueenes ~
{ ) Sol¢ proprietorship of.......-......--........
(b) Busliness address,
{c) Name and location of contractor’s
_plant(s) where each item will be manufnc-
tured or Zrom which furnished. - otmeeemenes
(d) The individual authorized to conduct
negotiations on behalf” of the contractor 18
Title.

- Title II—Scope of Proposal

f. 0. b. upon the fol=-
lowing cchedula:
Qravsney
\Datecr ncmNo.Ingmxe. Item o, [Itcm e,
pericd ———— s po— p—
Total.. i i
- i i

Title IV—Supplementary Information o

[+

{Rcad instruetions carcfully bofore come
pleting this and following titles, Sez p2ge 2
of Reguest for Proposal for such titles or
portions thercof that are to be ansuwered).

1. Contractor now has
outstanding war contrects and cubcontracts,
ogeregoting S..w...-, of Which approxzimately
—————eto 18 Uncompletcd,

2. Contractor now cmploys approximately
m——————CIOPloyecs. The overage number
employed in 1849 was approximately...m...
To perform contract yesulting from this Pro~
posal, contractor will have to employ.uao-.-
additionnl employces and work...... chifts
of ........hiours enehy, .ee...days per week,

3. Chetk propezcd method of finoneiny
contract rceulting from this Propocals

—————From controctsr's working capital
or throush usual commercial chonnels.

By Government-guarantced lean of

By
War Plants Corporation.

4. (s) Contractor (has) (W25 not)y besn re-
nezotiated pursuant to section 403, Sizth
Supplexnenf.al National Defence Approwric-
tion Act, 1942, az omended. Renégotintzd by
-~ for the peziod e

(b) Attoeh summary of price reduction
covenants in any remegotiation agreement,
cnd indicate effect of cuch covenants ox pro-
poced prices hereunder.

(c) Status of any panding ’tumto'y re-

nezotiation praceeding Is . P,

(Submit ensvers to following on soporote
chests}

5. Indicate extent of proposed subcontroct-
ing in terms of percentage of proposed prices
for the items covered by this proposol. To
cxtent avallable, give mames and eddrezzzs
of propozed subsontractors for mojor com-
ponent parts, Identification axnd guantitiss of
such ports, and the unit prices to he pzaid
therefor, Indicate ony afilintlon ketvwesn
confroctor and each of such proposed sub-
contractore.

6. Show by mafor clazsifications (23 spacie-
ficd in the Instructions) the cost of Govern-
ment-owned focilities which the confrector
intends to uwse for parformance of the pro-
pased contract,

7. State In dotail contrzetor’'s need of (a)
additional Government-ouwned focilities and
(b) eodditional contractor-owned facilities
for performance of proposzed confract,

8. (2) Glve detalls of any agrezmeant to
pay commizsion, percentoge, brolersse or
continent fez In connection with proposzd
contract,

{b) To extent pozsible, give deteils of any
osuch cgreement or ogreements in connection
with any propozed sublontract or subcon-
9, If patent royalties are included in price,
state: (g) Amount, (b) basis of caleulstion,
=(c) name and cddress of licenzor, (€) fezture
on walch pald, and (¢) -numbsrs end dates -
of patents or eppleations involved.

(E) The proposed unit prices are based on
the premice that the contractor (will)
{will not) take title to all scrap from
Government-furniched materizl. If con-
tractor is to take title, exch price per unit
listed above has been redUCEl.mmwmemmmee

{(¥F) The cost per unit of packaging and box~
ing which is included in the price for each

.  : S, 10. State conclzzly methaod of menufzcture
(4] Ttem Deseription of ngy“' Unit | it %’,ﬁg womeem By odvance payment ¢f ......tt, to be used in performence of proposed con-
s i 4 which will be formally requested. tract.
. - .
o @ Sl el A Title V~Unit Cast Breakdorns
Ccl A CoL.B Cal.C
bl S im Cezt por undt urder pre- . - .
—_— - Nome o fiem G pror~ra cavers | Propore Leontrant, cstie vbnz coutret foreimbs Og.gfg ,Sﬂ;:é‘g: 0{,;
k. merethanoroftom) wated arsunt prruntt L:i.c::w, l\o. e Tt feoal e exdd
F1omeeeutnn . QUAT- (Sea pata 55
[3 13- 1. (..e'ar: *ex) alld =
M - Pereent| Pereer Percent
= ) " 1, Dlrect moteria} s [ 3
. By !1. ‘Total piices for all o X II(E?&W’; ngﬁ-lr‘?n“
2. Cost of additional facilities - 5. Direet ‘w{ntmohb' ponid :
_ fo be manufactured or ac- 8 et foctory cLa:”s.;;:. cenmrnnn
quired by contractor for . m&m%z Lefry epeests .
. Government account. En::inc::lnv. ,55;;'&5;.‘,};,\1»”,
3. Total Proposed 1o gfﬁﬁmf’?m‘ !p,;m
. 3 R ee nle &
c;;mcf Value of. l‘lé. g&:u:xs:-’nds‘s (f;ena!g.’}‘ [ -
(C) The foregoing prices do not include the X OF CIBLRSES (0 X520
Federal, State, and local taxes which are 14 .
excluded as directed by the Instructions 10 2 < crrecesnnnsmans sz cman
(g%% gccomzzzny :ihis proposal form-t 16 Total Cest : 109 104 | 1l
e foregoing prices are based on the " e ;
understanding that the following materlal 1% OFatioz, I R | !
s to be furnished by the Govern~ ! ;
ment: 18, Tatl Proporsd Tl |
Prieo, f‘

Nozel: This eclumn choald eontaln Litori ol e, not i ridy a copy of s fammeor prope ol

Nore 2 canmn C rhould conform o5 2oolly togha

Hea eomtlinn gl the eomimmatar’s comnnt Coel

m!.tz" Frohit :!:!:.LJ Eashonncalin? I enlro: <atxsenliczis.

P ots3: b
Noxt: 3' '.rr\r.'n!,n [%:]

o Juctive !:&mm inoln lod phoaws
s; rmal depresictinn. I
B Acsslerois deprehtion =
Telol.emens g, S, [
No1e 4 Tnlesprero-od conten cn! parts, danct fnsinda crore pomts in tR2 o SR,
Norz 5 smuynnadc:aitwﬁc p_mz SheAg i o Bturo of the eeponc s foe AN iIn 1 T 16tal3 cod 1B, L
of thcle calentatien,
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golng, the Federal exclse tax on the transpor-
tation of property imposed by Chapter 30,
Internal Revenue Code; and

(Note: If the completed supples are tax«
able articles under Ghapters 25 and 29, In-
ternal Revenue Code, contractor’s purchaso of
materials to be incorporated in the supplics
is exempt from tax under Section 3442 (1),
Internal Revenue Code, and credits or refunds
may be obtalned under Section 3443 (a) (1).
No tax on such matertials shall be included in
the price.)

- (¢) All State or local taxes other than those
mentioned in paragraph 1 {c) above,

3. Tax Exerhption Certificates, where ap-
plicable, will be lssued for the amount of any
tax excluded from the price, as to which an
exemption is available. In making applica«
tion therefor, list all pertinent data in sup-

- port of the application.

(D) Complete by inserting the description
and amount of Government-furnished mate-
rial which is specified in the Request for Pro-
posal or which is essexitial for performance of
proposed contract, If thislist does not follow
the Request for Propesal, write after the word
“Government,” “Differs from Request.”

(E) Strike “will” or “will not’” in order to
show contractor’s Intention. If contractoy
will take title to scrap from Government«
furnished material, enter the amount by
which the unit prices listed in the table have
been reduced.

(F) Insert unlt costs of packaging and
boxing each of the ttems, identifying thoso
costs for each of the items. .

Title 1II—Delivery Schedule
Insert f. o, b. dellvery point, writing in

" “Differs From Request” if the dellvery point

differs from that contained in the Request
for Proposal.

The delivery schedute should be comploted
in the same manner as that appearing i the
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Title VI—Indirect Factory Expenses Read all instructions carefully before filling
: _ out form .
Col.1 § Col.2 |, Col.3 Fill out the Contractor’s Proposal in..-...
Budgeted ‘When spaces on that form are insufficlent for
c‘,’,‘,?g‘;i%? "Z,‘fgft Opfé;aﬁnz a complete answer, use separate sheets, Start
estimated| penses- fnet:t; each answer with the number or letter of the
amount |forplant, | o700 title or portlon thereof which is being
) - (géltli(gxl;- n‘igg%‘f)'tjﬂscal year  answered.
. » lisreadily | company] ended Heading: (At (A) insert the contractor's
available)for period } ===~ name, and on right-hand side of page 1 fill
------ in date in space provided therefor.

— - . Paragraph (B): Insert short description of
1 Labor.eocaco} $. $ item(s). Examples: “Radio-TGR508”; Shell,
g. gupor’i[n'mdmm H.E, 20mm, MK.1.”

. Supplies.... 4 .
i Mnlntfn PR | Prﬁ;gg{aph (C): Insert date of Request for
epalrs.. .coennenn B
szrgcﬁuon ........ Paragraph (E):Insert proper contract form
0. Taxes and other ex- number and list of optional clauses to be
e csm-(ibl?c?cgg included in contract. See first paragraph<of
separate sheets)... -Request for Proposal. If Contractor is not
7 familiar with the contract-form, he may ob-
8 + 2 tain a copy from the contracting. officer.
lg- Paragraph (F): Insert number of last.title
' required to be answered (see last paragraph
Total ceumnen o8 $ $ of Request for Proposal) and number of
supplementary sheets attached to Contrac-
'  tqr's Proposal.
Title VII—General Ezpenses Stgnature (G): Fill in contractor’s name.
o Contractor or duly authorized representative
is to sign on third line, and his title is to
1. Royaltlesand license o ‘ N be shown on fourth line.
(T

2 Admlnlstrati\e sala. ' ’ - ) Title 1

3, DeprEéiBﬁr'»E' - {a) Indicate by “X” whether contractor Is
4 0";" g‘égs‘m%fr‘ég}; . : + - corporation, partnership, or individual, and

z‘inlc)ic dcscrib[é on § givé the other pertinent information re-
separate sheets) ‘quested.
. (), (c), and (d) Self-explanatory.

8: M - " Title II—Scope of Proposal,

) (A) In filling out the table, refer to Re-
Total $ $ $.os.e- quest for Proposal and follow (1) the item
T numbers, (2) description of items, (3) quan-

Title VIII.—-Aécounting Methods

State briefly the method used in estimating
costs, including (see last paragraph of Re=
quest for Proposal) : (¢) Method of allocation
of indirect factory expenses, selling and gen-

cral expenses, and any other costs subject to -

allocation; (b) general depreciation rates and
basis for charging accelerated depreciation;
(¢) a statement as to whether or not the

methods and general rates used in (a) and’

(b) above dare consistent with such used in
the last b years, with explanation of changes,
if any; (d) the extent burden applicable to
idle or excessive facilities, if any, has been
apportioned to this proposal; (e) a statement
that no charge for depreciation on Govern-
ment-owned facilitles has been included ih
the estimated costs; (f) the amount of rental
on Government-owned faeilities included
in estimated costs; and (g) a general descrip-
tlon of engineering and development ex-
penses included in this proposal and the
method of amortization thereof.-

Title IX—Other Costs

1. Submit unit cost breakdown, similar in
content to columns A and B of title V, for
gets of spare parts.

2, Submit cost breakdown per set for the
packaging and boxing of spare parts.

3. Submit unit cost breakdown for packag-
ing and boxing of each of the items covered
by this propdsal.

(c) Instructions for fillmg out con-
tractor’s proposal.
Budget Bureau Approval

No. 49-R~147
‘WaRrR DEPARTMENT

Instructions for Filllng Out Contractor's
Proposal, Standard Pxocurement Form Num-
ber 2. .

titles, and (4) units. As to each item show
in the appropriate column (5) unit price and
(6) total prices. If any entry in the first four
columns does nof follow the Request for Pro-
posal, state on the first line of the table
“Differs_from Request.”

(B) On line 1 fill in the total of column (6)
of the tablg. On line 2 fill in amount of addi-
tional facilities which contractor proposes
to manufacture or acquire for the Govern-

“ment’s account, to be used in connection with
the production covered by the proposal. -This
figure should be the total of the tost of addi-
tional facilities referred to in paragraph 7 (&)
of Title IV. If additional facilities are neces-~

sary, answer paragraph 7 (a) of Title IV. Do~

not include any part of these costs in the
unit prices. Show the total of lines 1'and 2
on line 3.

(C) Tazes: Except as otherwise expressly
directed in any instance:

1. Contractor shall exclude from his pro-
posed prices:

(@) All Federal excise tazes enumerated
in Chapters 25 and 29, Internal Revenue Code,
applicable to the completed supplies or work
covered hereby; and-

(b) Al Federal exclse taxes enumerated

in Chapters 25 and 29, Internal Revenue Code,

- applicable to the component parts, articles or

units of the completed supplies or -work of

which the contractor himself is the manu-.

iacturer, importer, or producer; and, .

() All State and local taxes from which
an exemption is available for purposes of this
procurement.

2. Contractor shall include in his proposed
prices:

(a) All Federal excise taxes enumerated In
Chapters 25 and 29, Internal Revenue Code,
applicable to the materials or component
parts to be incorporated in the completed
»supplies or work—(other than those men-
tioned in paragraph 1 (b) above; and

(b) All other Federal taxes, charges, or
duties of any nature whatsoever, including
without limiting the generality of the fore-

Request for Proposal, If the delivery dates

.specified in the Request for Proposal cannot

be met, insert the earliest possible dollvory
dates, and state on first line of table “Differs
from Request.”

(Note: Before giving information called
for by Titles IV to IX, read the last pard«
graph of the Request for Bid, for a listing of
portions of such Titles which are to be an=
swered. For many contracts it will not be
necessary to complete the cntire proposel.)

Title IV

1. If actual figures are not readily avail-
able, give approximate figures.

2. Give approximate average number of om-
ployees in 1940. This figure may be obtained
by -taking the average number por day period,
or the average of the quarterly figures re-
ported to the Bureau of Internal Revenue
‘and the Bureau of Old Age and Survivors
Insurance on Form SS 1a. An estimate of
need of additlonal employees may bs used.

3. If proposed contract is not to be financed
fromz contractor’s working capital or through
usual commercial channels, contractor
should makée inquiry as to the possibllity,
manner, and extent of any other method of
financing before 1t 1s chécked in the Proposal,
This office will assist contractor with respect
to such inquiry: Fill in amount if a Gov-
ernment-guaranteed loan is contemplated,
and percent of total contract price 1f ad-
vance payment 1s to be formally requested.

4. (a) Strike “has” or “has not.” JInsgert

_ in first blank name of Board or Section which

renegotiated contract, and in second blank
the fiscal period coyered by the renogotla-
tion. () Include: summary in supple-
mentary sheets, identifying the question an-

“swered. (c) Insert in the blank a brief stote«

ment showing state of progress of any pend-
ing renegotiation. -

(Nore: Submit answers to the remainmg
patagraphs of this Title on numbered, plain
white sheets of approximately the seme sizc
as the Proposal, except as to paragraphs wherc
the answer is “None,” in which cases that

.

- .,
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wond may be inserted at the end of such
paragraphs on the form itself, Give thenum-~ .
ber of the title or portion- thereof at the
beginning of each answer.)

B. Subcontractors, as that ferm is used in
the Proposal, are suppliers of parts and com-
ponents, completely or partially fabricated,
and of materials- which are fabricated to
meet individual specifications for use in
performance of proposed contract. Xist
proposed subcontractors for the larger com-

ponents and parts only. When several sub- ~

contractors are being considered for the same
part, list all of them as alternative suppliers,
together with the guantities which may be
purchased from each. Indicate which, if any,
of the proposed supplers is an afiilinte, sub-
sidiary, division of, or is otherwise legnily
related to the contractor, or is' controlled by
an officer-or major owner of contractor. In-
dicate the nature of such relationship.

6. List each separately: (a) Land, (b)

buildings, (¢} msachinery -and equipment,
(@) tools, jigs, and fixtures, and (e) rehabili-
tation expense.
. 7.-List each item of eguipment or other
facilities separately under (a). Government-
owned facilities and (b) contractor-owned
facilities for performpance of proposed con-
tract. Supply information under the follow-
ing headings: (1) Name of Item, (2) Size and
Type, {3) Operation for Which Required, (4)
Use by Prime or Subcontractor, {6) New or
Tsed, (6) Total Cost, including price, trans-
portation and installation. .

8. (a) Describe agreements to pay com-
missions, ete., giving names and addresses of
other partles to agreement, amounts and
bases-of ealculation of such fees, and condi-
lons upon which they are proposed to be
pald. (b) Where contractor has information
concerning similar agreements in connection
with one or more subconiracts, that infor-
mation should be furnished in like detail to
the extent possible.

9. State amount of patent royalties per
unit and total, describe method for calculat-
inig these amounts, list licensors, the par-
ticular feature or features of the subject

_items which are covered by the royalty agree-
*ment, and numbers and dates of patents or
applications involved.
~ 10,-Describe any manufacturing  opera-
tions which in contractor’s judgment have

_ any speciel significance for an understanding
of the costs under the proposal. .At contrac-
tor’s request such Information may be used
as basis for a special provision in the con-
tract relating to the production process and
the machine tools used in'the production.

.TilleV

Before supplying information under Titles
V to.1X check the last paragraph of the Re-
guest jor sal to ascertain whether and
awhat part of those titles need be completed.

‘Carefully read and follow the notes ap-

- pended to Title V.

. Follow the classifications listed unless the
contractor’s regular accounting system re-
quires another type of breakdown, in which
case that breakdown should Be substituted.

 The cost breakdowns are required to give

 the contracting oficer as. complete an un-
derstanding of the contractor’s operations as
possible. The inclusion or exclusion of in-

.dividual cost elements under this form does
not indicate the propriety or’ impropriety
thereof.

When the proposed contract covers more
than one item (not including spares) supply
a separate breakdown for each of such ltems.
Specify in the space provided, the item cov-

. ered by each breakdown. In such case col-
umn C need be filled out in only one of
the cost breakdowns.

When entries are made‘on lines 10 to 15
for Selling Expenses, Contingencles, and
Other Expenses, specify and describe on sep-

. arate sheets the nature of the expenses and
the basis of their calculation.

- - °

»

Celumn B. Fll cut hecding. Inccrd cone
treet number, dotes when production twas
started ond complcted undor the contract,
and tho guantity of preduction.

Column €. Fill in date of end of ficcal
year covered.

Fill in dollar amocunts for exch lne re-
quired. For coch ftem of coct, calculato par-
centage of fotal costs and entcr on oppro-
priate lnes.

Title VI—Indircot Faetory Expenced

Follow the cleccifications listed unlecs the
contractor'’s regular cecounting cyctem re-
quires gnother type of breakdorm, in which
cace that breakdotn chould bz subctituted.

here entry i3 mode on Une 6, Taxes and
Other Expenses, or ¢n the following lnes,
speclfy and deceribe on the ceporate cheets
the naturo of such taxes and other expenceld
and the rensons for their incluston,

Title VII—~General Ezpences

Follow the clossifications lsted unlecs the
contracter’s regular accounting cystem xe-
quires nnother typ2 of breakdown, in which
cace that breakdowm chould ho substituted,
Then Other Adminictrative Expencos are in-
cluded cpeclfy and deserloe on ceparate
sheets. -

Title VIII—-Accounting Methods

The information called for under Title
VIII chould be given in cuficlent dotall to
ennble the contracting cfiiccr to undorstand
the accounting methods employed by tho
contracter.

Title IX—Other Costs

1. Costs of Spare Parts: Sec imstructions
under Title V. Show costs of preparation and

-boxigg os one ftcm of cost. Submit o st

of the prices which the contractor pald or
propeses to pay for lmportant cubcontracted
items. .

2. Cast of Packeging and Boxing of Spare
Parts: Submit a cost breahdown that ceams
clearest to the contractor. When gpecial
packaging constitutes a cubstantial part of
total costs, the esplanation mizht ctart with
the cost of regular packoging and then pro-
ceed with on esplanation of the differences
between the cost of regular packeginy and
that of cpeelnl packaging. -

8. Cost of packnging and Boxing of 2Major
Items: The cost of packaging and boxing of
ftems other than gpare parts is to be included
in the costs chown under Title V (Waen an
answer to that title is required) and is to be
shown geparately under this title, Submit
a cost breakdown that scoms clearcst to the
controctor. See cuggestion in the next pre-
ceding parogroph, :

[Prccurement Reg. 7]

PART 83—DISPOSAL OF SURFLUS AnD Uti-
SERVICEAELE PROPERTY
DISPOSITION OF PROPERTY

Section 83.7052 is added:

. §583705a Federal excice taxzs on
property sold. Where property which is
subject to Federal excise tax is cold, pro-
vislons governing the collection of such

. taxes found in § 81.814 of these Procure-

ment Regulations will be observed.

{Procurement Be3. 16]
. PART 88—TERIIATION OF CONIRACTIS
TERMIIIATION GF CONIRACTS

Section 88.15-311 is amended ¢5 fol-
lows:

8 88,16-311 Settloment of contiracls
eontaining no termination drticle. (a)
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Then the Government desires to f=mi-
nate contracts confaining no fzrmina-
tion article, the prompt termination and
final settlement of such confracts are
in the interest of the Government., Such
action will assist materially in enabling
contractors affected by termirnations fo
undertake other war work or other pre-
ductive enterprise at an early date in
a maonner consistent with the putlic in-
terest. Accordingly, pursuant to the2
First War Powers Act, 1841, and Exzcu-
tive Order 8001, there is hereby delszated
to the chiefs of the several technieal
sarvices the authority set forth in sub-
paragraphs (1), (2) and (3) halow. It
s determined that the execution of sup-
plemental agreements in aczordance
with the authority so delezated will fa-
cilitate the prosscution of the war.

(1) Contracts contzining no terminz-
tion article may bz terminated and fi-
nally settled by supplemental agreemsznt
where such termination is to the interest
of the Government. Pending the execu-
tion of such a suopplemental agresment
worl: may be suspended.

(2) Usually it will ba desirable to pro-
vide for stopping work on such con-
tracts well in advance of making a set-
tlement. In such casss the confracting
officer will attemot to amend ihe con-
tract by supplemental agreement with
the contractor so as to include in the
contract the standard termination ar-
ticle for use in the type of conirael in-
volved (e.g. § 81.324). Once the amend-
ment to include such an article is made,
any termination may proceed in accord-
ance with its provisions.

(3) If the confractor will not agree
to include a standard terminafion ar-
ticle in the confract by amendment, the
chief of any technieal gervice, without
the approval of -hicher authority, may
make an agreement for the discontinu-
ance of performance and sctilement of
such a contract, or provide for its set-
tlement by reason of such termination,
in such form as he may deem for the best
interests of the Government.

() If no satisfactory agreement for
the termination of such a contract can be
made, the chief of the technical service
concerned, acting personally or throuzh
the settlement review commitfee dzsig-
nated pursuant to §88.15-223 (b, may
authorize the contracting officer to order
the confractor to discontinuz further
performonce. Where spzed is essantisl
such authority may bz granted by telz-
typ2 or telecraph. The confraector may
thereafter present his claim, if any, for
damages arising out of this order, to the
General Accounting Office or to ths
courts for settlement. VPhere such ac-
tion is talen spacial care will be taken to
record and preserve the circumstancss
and reasons leading to such action, fo-
gether with a statzment of the grounds
on which it was determipned that such
action was In the interests of the Gov-
ernment. It is not consistent with War
Dzpartment palicy for the Government
to commit breaches of contract and such
action will b taken only in unusuzal caszs
and where oll other reasonchle efforts
to prevent the ircurring of unnecezlary
expense for the Government have klzn
exhausted. In &ny such easzs, even after
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the issuance of the order to stop perform=-
ance, i the contractor is willing to agree
to terminate the contract and to make
a reasonable settlement thereof, such a
settlement agreement (subject to the
provisions of § 81.308g) may be made in
the manner permitted by paragraph (a)
(3) of this section.”

Sections 88.15-480 to 88.15~496, inclu-
sive, are rescinded and the following
§§ 88.15-480 to 88.15-486 are prescribed:

§ 88.15~480 Necessity for determining
costs., In connection with termination
settlements, it will frequently be neces-
sary to determine costs. In §§ 88.15-481
to 88.15-486, inclusive, is reproduced the
“Statement of Principles for Determina-

tion of Costs upon Termination of Gov- -

ernment Fixed Price Supply Contracts
approved by the Joint Contract Termina-
tion Board, 31 December 1943” referred
to in paragraph (h) of the new termina-
tion article (see §§ 81.324 and 88.15-901).

§ 88.15-481 Statement of principles
Jor determination of costs upon termi-
nation of Government fixed price supply
contracts.

§ 88.15-482 General principles. The
costs contemplated by this statement of
principles are those sanctioned by rec-
ognized commercial accounting prac-
tices and are intended to include the di-
rect and indirect manufacturing, selling
and distribution,
other costs incurred which are reason-—
ably necessary for the performance of -
the contract, and are properly allocable
or apportionable, under such practices,
to the contract (or the part thereof
under consideration). 'The general prin-
ciples set out in this statement are sub-
ject to the application of any special
provisions of the contract. Certain costs
are specifically described below . because
of their particular significance, and, as
in the case of other costs, should he in-
cluded to the extent that they are al-
locable to or should be apportioned to
the contract or the part thereof under
consideration.

(a) Common inventory. The costs of
items of inventory which are common
to the contract and to other work of
the contractor.

(b) Common claims of subconirac-
tors. The claims of subcontractors
which are common to the contract and
to other work of the contractor.

(¢c) Depreciation. An allowance for
depreciation at appropriate rates on
buildings, machinery and equipment and
other facilities including such. amounts
for obsolescence-due to progress in the
arts and other factors as.are ordinarily
given consideration in determining de-
preciation rates. _Depreciation as de-
fined herein shall not include loss of use-
ful value of the type covered by para-
graph (f) of this section.

(d) Ezxperimental and research "ex-

pense. General experimental and re-
search expense to the extent consistent

with an established pre-war program,-or

to the extent related to war purposes.
(e) Engineering and development and
special tooling. Costs of engineering and
development and of special tooling; pro-
vided that (the contractor protects any

administrative and-

inf'eres_ts of the Government by transfer
of title or by other means deemed appro-
priate by the Government,

(£) Loss on facilities; condztzons on
allowance. In the case of any special
facility acquired by the contractor solely
for the performance of the contract, or

- the contract and other war production
contracts, if upon termination of the
contract such facility is not reasonably
capable of use in the other business of
the contractor having regard to the then
condition and location of such facilify,
an amount which bears the same propor-
tion to the loss of useful value as the de-
liveries not made under the contract
bear to the total of the deliveries which

, have been made and would have been
made had the confract and the other
contracts been completed, Provided,
That the amount to be allowed under
-this paragraph shall not exceed the ad-

, Justed basis of the facility for Federal
income tax purposes immediately prior

to the date of the termination of the con-
tract, and Provided further, That no
amount shall be allowed under this para-

graph unless upon termination of the®

contract title to the facility is trans-
ferred to the Government, except where
the Government elects to take other ap-
propriate means to protect.its interests.
(g) Special leases.
leases clearly shown to have been made
for the performance of the confract, or
the contract and other war production
contracts, covéring the period necessary
for complete performance of the con-
tract and such further’ period as may
have been reasonably necessary; (2)
costs of reasonable-alteration of such
leased property made for the same pur-
pose; and (3) costs of. restoring’ the
premises, to the extent required by réa-
< sonable provisions of the lease; less: (4)
the residual value of the lease; provided
that the contractor shall have made rea-
sonable efforts to terminate, assign, or

settle such leases or otherwise reduce the’

cost thereof.

(h) Advertising. "Advertising expense
to the extent consistent with a pre-war
program or to the extent reasonable un-
-der the circumstances.

(i) Limitafion on costs described in
paragraphs (@, (e), (), (g), and (h).

In no event shall the aggregate of the -

amounts allowed under paragraphs (d),
.(e), (D), (g), and (h) exceed the amount
which would have been available from
the contract price to cover these ifems,
if the contract had been completed, after
considering all other costs which would
have been required to. complete it.
(i) Interest. Interest on borrowings.
(k) Settlement expensés. Reasonable
accounting, legal, clerigal and other ex-
” penses necessary in connecfion with the
termingdtion and settlement of the con-
tract and subcontracts and purchase or-
ders thereunder, including expenses in-
curred for-the purpose of obtainjng pay-
ment from the Government only to the
_ extent reasonably necessary for the-prep-
aration and presentation of settlement
proposals and cost evidence in connec-
tion therewith.

(1) Protection and disposition of prop- -

erty. Storage, transportation and other
costs incurred for the protection of prop-

(1) Rentals under -
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erty acquired or produced for the con-
tract or in connection with the disposi-
tion of such property.

§ 88.15-483 Inmitial costs. Costs of o
non-recurring nature <which arise from
unfamillarity with the product in the
initial stages of production should be ap-
propriately apportioned between the
completed and the terminated portions
of the contract. In this category would
be included high direct labor and over-
head costs, including training, costs of
excessive rejections and similar items,

§ 88.15-484 Excluded costs. Without
affecting the generality of the foregoing
provisions in other respects, amounts
representing the following should not be
included as elements of cost:

(a) Losses on other contracts, or from
sales or exchanges of capital assets; fees
and other expenses in connection with
reorganization or recapitalization, anti-
trust or federal Income-tax litigation, or
prosecution of federal income tax claims
or other claims against the Government

" (except as provided in § 88.15-432 (k));
losses on investments; provisions for con-
tingencles; and premiums on life in-

" surance where fhe contractor is the
beneficiary.

(b) The expense of conversion of the
contractor’s facilities to uses other than
the performance of the contract.

(c) Expenses due to the negligence or
wilful failure of the contractor to dig-
continue with reasonable promptness the
“incurring of expenses after the effective
date of the termination notice.

* (d) Costs incurred in respect to facili~
ties, materials or services purchased or
work done in excess -of the reasonable
quantitative requirements of the entire
contract. -

(e) Costs which,.as evidenced by ac-
counting statements submitted in re-
negotiation under section 403 of the Sixth
Supplemental National Defense Appro-
priation Act, 1942, as amended, were
charged off during a period covered by &
previous renegotiation, may not be sub-
sequently included in the termination
settlement if a refund was made for such
period, or to the extent that such charg-
ing off is-shown to have avolded such
refund., - .

§ 88.15-485 Accounting pracitices.
-To the extent that they conform to rec-
_ognized commercial accounting prace
tices and the foregoing statement of
prificiples, the established accounting
practices of the contractor’ as indicated
by his books of account and flnancial
reports will be given due consideration
in the preparation of statements of cost
for the purposes of this article.

§ 88.15-486 Item not mentioned.
The failure specifically to mention in
this statement any item of cost is not
intended to imply that it should be in-
cluded or excluded. .

§ 88.16-487 Advertising. [Rescinded].

§.88.15-488 Egperimental and 1re-
search expense. [Rescindedl.

§ 88.15-489 Excise taxes. [Rescinded].

§ 88.15-490 Common items., [Re«
scindedl, .
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§ 88.15491 Settlement expenses.
[Rescinded].
- § 88.15-492° Mitigation of  losses.
[Rescinded]l. - .
§ 88.15-493 Interesf. [Rescinded]. "
§ 88.15-495 Ezcluded costs. [Re-
scindedl. .
§ 88.15-496 Allocation of starting

Joad costs. [Rescinded]. °

Sections 88.15-551 and 88.15-658 are
rescinded:

§ 88.15-551 Exemption jrom statu-
tory renegotiation on terminated lump
sum contracts. [Rescindedl.

§ 88.15-658 Eremplion from renego-
tiation on terminated cost-plus-a-filxed-
[Rescinded].

Section 88.15-658a is added as follows:

§ 88.15-658a Assignment to Govern-
ment of premiums due under policies
writien under War Department insur-
ance rating plan upon termination or
completion of cost-plus-a-fized-fee con-
iracts. (See § 81 484.)

Sections 88. 15——800 to 88.15-806, mclu-
sive, are amended as follows:

§ 88.15-800 _Monihly contract termi-

~ nation stafus report. Each procurement

office (except those reporting to the Com-

- manding Generzal "of a Service Com-

mand) will prepare a Monthly Contract
Termination Status Report.

§ 88.15-801 Report form. ‘The re-.

port will be prepared on W.D., A.G.O.
Form No. 505 (Monthly Contract Termi-
nation Status Report). This report is
carried in stock at the Adjutant General
Pentagon Depot, Washington 25, D. C.
and will be ordered by reference to W.D.,
A.G.O. Form No. 505. The Control Ap-
proval Symbol is PDE-10,

§88.15-802 DMutlers to be .covered.
The report will cover all terminations of
contracts for the convenience of the Gov~
ernment, regardless of the type or
amount of the contract. It will cover
all such terminations completed during
the month and those still in process. If

" no such ferminations have been com-
. pleted and none are in process, a nega-

tive report will be made. When a final
settlement has been made with a con-
tractor and reflected in 2 monthly repprt,
it will not be reflécted in subsequent re-
ports. Cost-plus-a~fixed-fee contract
terminations will be reported separately.
“Cost~plus-a-fixed-fee” will be typed im-
mediately below the report title of such
reports. :Any portion of a supply, con-
tract pertaining to facilities to be ac-

“quired for Government account will be _
excluded from each column of the report.

(If no definite segregation is made in the
contract, this instruction may be waived
as to Column 7).

§ 88.15-803 Dafe for submitling re-
ports. The report will be submitted
monthly and will be filed with the office
of the chief of the service (the Assistant
Chief of Staff MM&D for Army Air
Forces) on or before the 10th day of the
month following that for which the re-
port is made, or on any earlier date speci-
- fled by the chief of the service.
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§ 88.15-804 Number of coples. The
number of copies of the report to be filed
vgruvi be preseribed by the chief of the
service.

§ 88.15-805 Report to Conlract Ter-
mination . Branch, Readjustment Divi-
sion, Headquarters, Army Scrvice Forces.
On or before the 15th day of the month
following that for which the report is
made, the chief of each technical service
(the Assistant Chief of Staf MMED for
Army Air Forces) will file with the Chief,
Contract Termination Branch, Read-
justment Division, Headquarters, Army
Service Forces, the original and one copy
of each monthly contract termination
status report filed with him,

§ 88.15-806 Instructions wilh respect
to the report jorm—(a) Successive par-
tial terminations. In the event that suc-
cessive partial terminations are efiected
in regard to one prime contract, each
such termination will be treated as a
separate transaction (see paragraph (d)
(1) of this section). When o settlement
is made completing more than one such
transaction, the date and amount of
settlement will be shown opposite the
termination with the oldest effective
date. A cross reference fo this fact will
be shown in place of the date and amount
of settlement opposite other termina-
tions completed by the same action.

«b) Dollar amounts and dollar sym-
bols. The sums shown in the amount
columns will be to the nearest dollar.
Fractions of a dollar will not be shown.
Likewise no dollar symbols will be used
in the amount columns.

(c) Order of listing terininations. (1)
Terminations complete@ during the
month will be listed first in chronolezical
order (based on the eficctive date of
termination). Above these, centered,
there will appear the heading “Termina-
tions Completed”. Columns 8, 10, 12, 14,
15, 17, 18, 19, 20 and 21 are to be added
individually and the totals entered in
the respective columns.

(2) Terminations rescinded or trans-
ferred will then be listed in chronological
order (based on the effective date of
termination). Above these, centered,
there will appear the heading “Termina-
tions Rescinded or Transferred”. Col-
umns 8, 10, 12, 14 and 15 are to be added
individually and the totals entered il
their respective columns, This grouping
is to represent cases previously reported
as “Terminations in Process” which will
not require completion of settlement ac-
tion because of the reinstatement of the
contract, or becauce of the transfer of
administration to another procurement
office. A termination transferred will
not be so reported until the ofiice to
which the transfer was made has ac-
knowledged receipt, and has stated that
the termination will be picked up on its
next veport. Offlces to which transfers
are made will acknowledge receipt, ad-
vise the transferring offlce, and pick up
the transferred cace as authorized during
the month (see paragraph () of this
section).

(3) Terminations in process will then
Ye listed In chronological order (based on
the effective date of termination). Above

-these, centered, there will appear the
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heading “Terminations in Process™.
Columns 8, 10, 12, 14, and 15 are to he
added individually and the totals enfered
in thelr respective columns,

(d) Columnar information. ‘There are
set forth In the succeeding subpara-
graphs instructions with respect {o the
information to ke contained in the =
ous columns of the report form. Sub-
paragraph (1) contains instructions with
respeck to Column 1. Subparagraph (2)
contains instructions with respsct to
Column 2 and so forth.

(1) Column 1. Insert contract orother
identification numbzar. In the event that
a contract under termination has more
than one partial termination, the con-
tract numbar will be entered for each of
the additional partial terminations.

€2) Column 2. IName of coniractor.
Becausz of limited space, the full name
of the contractor need not be given. Suf-
ficient information will ba given fo per-
mit identification.

(3) Column 3. Item. Bscause of lira-
ited space, the full description of the
items need not be given. Sufficient in-
formation will be given fo permif iden-~
tiflcation of the item being meanufac-
tured under the contract.

(4) Column 4. Partial or complefe.
Indicate by the symbol “P™ or “C”
whether the termination is pariial or
complete. A partial termination is one
in which only a part of the uncomplefed
portion of the contract is terminated and
the balance is to b2 continued after the
effective date of termination. A com-
plete termination is one in which the
entire uncompleted balance of a2 con-
tract is termincated. From & practical
standpoint, it may b2 said that a com-
plete termination is one in which the
confract price of items cancelled is equal
to the entire remaining balance of the
contract. )

(5) Column 5. Date fermination au-
thorized. The date of termination au-
thorization will be the date on twhich the
authorization of fermination was writ-
ten in the office of the chief of the serv-
ice. There may exist, however, certain
czces wherein fermination proceedings
are initiated prior to approval from the
office of the chief of the sarvice. In
such cases, the date on which the fer-
mination action was initiated by the
contracting officer will ba wused as the
date of termination authorization.

€6) Column 6. Effective date of ter-
mination. This is the date designated
in the notice of termination a5 the effce-
tive date of termination. With partic-
ular reference to partial termination.
this is the date the coniractor is re--
quired to take action to stop woriz and
cancel subcontracts with respzet fo the
terminated portion of the econtract.
This Is not to be construed as meaning
the estimated date of completion of the
continued portion of the contraet unless
no action is fo be faken by the con-
tractor until the continued portion of
the contract is completed. In the event
of successive partial terminations af-
fecting the same contract, effective dates
for ‘each will be shown. In all in-
stances where the effective date of ter-
mination is changed from fhat shown
on theprevious month’s report, the re-
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vised date will be prefixed by “R”. The
reason for such c¢hanges will be ex-
plained in the space provided for status
of settlement action.

(7 Column 7. Amount of contract.
Enter the total amount of the contract
and all supplements as of the date of
termination authorization.

(8) Column 8. Total contract price
of items cancelled. This column is to
reflect the dollar value of the terminated
portion of the contract. In some in-
stances it may not be possible to deter-
mine accurately the exact contract price
of items cancelled. In such cases the
best possible estimate will be used until
correct figures can bhe ascertained. In
all instances where the total contract
price of items cancelled is changed from
that shown on the previous month’s re-
port, the revised amount will be prefixed
by URJ

(9) Column 9. Contractor’s proposal.
Date of filing. Enter the date on which
the contractor’s proppsal was received.
In the event of partial proposals or re-
visions of proposals previously submitted
due to post termination expenses, etc.,
carry the original date until the case has
been completed. Dates of revised claims
will be shown below the original date
prefixed by “R”.

(10) Column 10. Contractor’s pro-
posal, Amount exclusive of subcontrac-
tors. This column is to reflect the dollar
amount representing the confractor’s
proposal for settlement of the terminated
contract. The amount will be exclusive
of (i) charges submitted by subcontrac-
tors to the prime contractor and (ii) the
contract price of all completed units
which have been or will be accepted un-
der the contract. Thus this amount will
represent the prime contractor’s state-

ent of charges with respect to the un-

comipleted portion of the contract (prior -

to negotiation), and therefore the differ-
ence between this amount and the
amount entered in Column 17 will rep-
resent the net change resulting from
negotiations, In the evenf of contrac-
tor’s revision of prehmmary or partial
proposals, exclusive of reductions arising
from negotiation, the amount of the
most recent revision will be shown oppo-
site the most recent revision date (see
Column 9). Previous claim figures will
be omitted, but the dates for such pre-
vious claims will continue to be shown.
Explanation of the revision will be made
in space provided for explanatlons of
status.

(A1) Column 11. Subcontractors’
claims. Number of claims submitted.
Enter number of first tier subcontractor’s
claims submitted by the prime contractor
to the office administering the termina-
tion. This includes claims of suppliers
and vendors of standard articles,

(12) Column 12. Subcontractors’
claims. Total amount. Enter the total

dollar value of ‘21l first tier subcon-.

tractors’ claims submitted by the prime
contractor to the office administering the
termination. This column isintended to
represent the amounts approved by the
prime contractor, and is not necessarily
the same as the amount approved by the
contracting officer in final settlement as
shown in Column 18. /

For benefit of subcontractors.
the total amount of partial payments
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(13) Column 13. Subcontractors’ ™ tor for property taken over by the Gov-

claims., Number of claim gapproved.
Enter the number of first tier subcon-
tractors’ claims which have been ap-
proved by the contracting officer as of the
date of preparation of the report.

(14) Column 14. Partial payments.
For the benefit of prime contractor.
Enter the total amount of partial pay-
ments made to the prime contractor
covering amounts intended solely for the
use and benefit of the prime contractor.
Advance payments or payments made as
reimbursement for costs under a CPFF
contract will not be included. Advance
payments are to be noted in the space
provided for explanations.of status of
incomplete cases.

(15) Column 15. Partial payments.
Enter

made for the use and benefit of sub-
contractors whethet such amounts are
paid to the prime contractor for the
account. of the subcontractors or are
paid direct to subcontractors.

_(16) Column 16. Details of final set-
tlement. Date.” Enter the date on

corporating the final settlement is re-
ceived by the contracting officer, signed
by both the contractor and the contract-
ing officer. For those services requir-
ing approval by the office of the chief,
the transaction must be considered-as
pending until this approval is received.

(17) Column 17. Details of final set-
tlement. Gross amount excluding sub-
contractors. This répresents the gross
amount of the settlement agreement. in-
cluding expenses subsequent to termi-
nation but excluding that portion of the
contractor’s settlement represented by
payments to subcontractors. Differ-

"~ ences between Columns 10 and 17 rep-

resent negotiated reductions between
the contractors claim and the final set-
tlement.

(18) Column 18. Detalls of final set-
tlement. Amount subcontractors. En-
ter the amount of payments msde to
subcontractors by the prime contractor
and thus included in his final settlement.
Differences between Columns 12 and 18
represent any negotiated reductions

-made by the contracting officer in sub-

contractor’s settlements previously ap-
proved by the prime contractor and
submitted to the contracting officer for
approval.

(19) Column 19. Detaﬂs of final set-
tlement. Disposal credits. The amount
credited to the Government by the prime
contractor for receipts from sales or re-
tention of property included in his gross
settlement proposal. Sales to the Gov-
ernment under purchase orders will be
.included in this column and will not be
confused with the amount allowed for
property taken over by the Government
as reportéd in Column 21.

(20) Column 20.
tiement. Net amount of settlement.
The net payment to the contractor in
sefflement of the proposal. This is
Column 17 plus 18 minus 19.

(21) Column 21. Details of final set-
tlement. Amount allowed for property
taken. over by the Government. The
amount which is allowed to the confrac-,

Details of ﬁnal seb-.

‘which the supplemental agreement in- -

1

. nations.

ernment will be shown in this column.
This is the amount included in the net
seftlement, shown in Column 20, 1e-
quired to reimburse the contractor for
the cost of his inventory taken over by
the Government. When an exact allow-
ance can not be assigned to this prop-
erty, as in some settlements on a total
cost basxs, the best possible estimate will
be given.
~ (e) Special instruclions with respect
to Columns 16, 17, 18, 19, 20, ‘and 21,
These columns will be filled in only for
terminations which have been completely
settled during.the month. In the case
of “Terminations in Process,” the space
occupied by these columns will be used
to explain briefly the status of settle-
ment action. Such explanations will In-
clude such information as “Awaiting
Contractor’s Clalm,” *“Property Dis-
posal,” “Contractor’s Settlement Pro-
posal Being Audited,” “In Process of Ne«
gotiation” (“In Process of Negotiation’
is considered to apply only to such cases
in which audit and property disposition
is completed), “Awaiting Final Agtec=
ment” and so on. In terminations in-
volving subcontractors, it is desirable to
show the total number of first tier sub«
contractors from whom claims are exe
pected, so as to provide a comparison be-
tween probable subcontractors’. claims
and subcontractors’ claims submitted as
shown in Column 11,

(f) Reconciliation; number of termi-
A reconciliation of the number
of terminations received, completed and

_on hand is to be shown on the last sheet,

of each report in the following form:
Terminations pending per last report.
Terminations authorized during month,
Total terminations to be accounted for,
Terminations settled durlng month,
Terminations rescinded or transferred diir«

“ing month.
Terminations pending end of month,
Terminations pending 0-6 months,
Terminations over 6 months,

Cases reported as rescinded or trans-
ferred must be completely explained so
that the proper correction may be made
in the consolidated War Department re«
ports. Any further aging of cases pend~
ing less than 6 months will be as deter-
mined by the chief of the service.

(g) Optional reporting of termina
tions involving less than $10,000 in con-
‘tract price of items cancelled. If so
directed by the.chief of the service con-
cerned, terminations involving less than
$10,000 in contract price of items can-
celled may be reported in total only. The
method of such reporting will be as
follows:

(1) Terminations completed. Enter
totals of Columns 17, 8, 10, 11, 12, 13, 14,
15, 117, 18, 19, 20 and 21 for such termina-
tions involving settlement of contractors’
claims completed during the month, as
the first line of “Terminations Com-
,pleted” (see paragraph (¢) (1) of this
section). Enter the number of such
cases completed in Column 1 and “Cases
TUnder $10,000” in Column 2. Enter
totals of Columns 7 and 8 for such termi-
nations involving no contractors’ claims
completed during the month as the sec«

N

.
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-ond line of “Terminations Completed”.
- Enter the number of such cases com-
. pleted in Column 1 and “Cases Under
$10,000” in Column 2, .
(2) Terminations rescinded or lrans-
_ ferred. Enter totals of Columns 7, 8, 10,
.12, 14 and 15 of any such cases rescinded
or transferred, as reported on the pre-
ceding month’s report for “Terminations
in Process”, as the first line of “Termina-
tions Rescinded or Transferred”. Enter
the number of such cases in Column 1
and “Cases Under $10,000” in Column 2,
'(8) Terminations in process. Enter
totals of Columns 7, 8, 10, 12, 14 and 15
for such terminations still in process as
the first line of “Terminations in Proc-
ess”. Enter the number of such cases in
Column 1 and “Cases Under $10,000” in
Column 2.
{4) All such cases must be accounted
for in the reconciliation provided in
paragraph () of this section:.

Section 88.15-901 is amended
folows:

- §88.15-901 Lump sum supply con-
tract. The following is the new termi-
nation article: ' -

-ARTICLE . Terminafion at the Option o,
the Gobernment. - .

(a) The performance of workfu)nder this
contract may be terminated by thé Govern-
ment in accordande with this Article in whole,
or from time to time in -part, whenever the

-

as

-~ contracting officer shall determine any

such termination is for the best interests
of the Government. Terminstion of work

. hereunder shall be efiected by delivery to

the contractor' of a Notice of Termination
specifying the extent to which performance
of work under the contract shall be termi-
nated, and the date upon which such termi-
nation shall become effective. If termina-
tlon _of work under this contract is simul-
taneous with, a part of, or in connection
with, a general termination (1) of all -or
- substantially all of & group or class of con-
tracts made by the War Department for the
same product or for closely related prod-
ucts, or (2) of war contracts at, about the
time of, or following, the cessation of the
present hostilities, or any major part thereof,
- such termination shall only be made In ac-
cordance with the provisions of this Article,
.unless the coniracting officer finds that the
contractor is then in gross or wilful default
- under this contract.

(b) After receipt of a Notice of Termina-
tion and except as otherwise directed by the
contracting officer, the contractor shall (1)
terminate work under the contract on the
date atid to the extent specified in the Notice
of Termination; (2) place no furtber orders
or subcontracts for materials, services or fa-
cilifies except as may be necessery for com-

. pletion of such portions of the work under
the contract as may not be terminated; (3).
terminate all orders and subcontracts to the
extent that they relate to the performance
of any work terminated by the Notice of
-‘Termination; (4) assign to the Government,
in the manner and to the extent directed
by the contracting officer, all of the right,
title and interest of the contractor under the
orders or subcontracts so terminated; (5)
settle all claims arising out of such termina-

- tion of orders and subcontracts with the ap-
proval or ratifications of the contracting of-
ficer to the extent that he may require,
which approval or ratification shall be final
for all the purposes of this Article; (6) trans-

. fer title and deliver to the Government in
the manner, to the extent and at tHe times
directed by the contracting officer (i) the

fabricated or unfabricated parts;~verk in
process, completed works, cupplics and other
material produced as a part of, or acquired
in respect of the performance of, the work
terminnted in the Notice of Termination, and
{##) the plans, drawings, Informatien and
other property which, if the contract had
besn completed, would bo required to be fur-
nished to the Government; (7) uce his best
efforts to ecll In the monner, to the extent,
at the time, and at the price or prices dl-
rected or authorized by the contracting of-
ficer, any property of the types referred to In
subdivision (6) of this paragraph: Provided,
however, That the contractor (1) chall not be
required to extend credit to any purchacer
and (1i) may retaln any ocuch property at
a price or prices approved by the contracting
officer; (8) complete performance of such
part of the work as chall not have been ter-
minated by the Notice of Termination; and
(9) take such action as may be necesury or
as the contracting ofiicer may, direct for pro-
tection and prescrvation of thue property,
which {s in the pozcession of tho contractor
and in which the Government hag or may
acquire an Interest.

(c) The contractor and the contracting
officer may agfree upon the whele or any part
of the amount or amounts to ba pald to the
contractor by reacon of the total or partial
termination of work pursusit to this Article,
which amount or amounts may inciude a
reasonable allowance for profit, and the Gov-
ernment shall pay the agreed amsunt or
amounts. Nothing in paragraph (d) of this
Article prescribing the amount to be pald to
the contractor in the cvent of failurc of the
contractor and the contracting coficer to

. agree upon the whole amosunt to ba pald to
the contractor by rcachn of the termination
of work pursuant to this Article thall be
deemed to limit, restrict or otherwice deter-
mine or affect the amount or amounts which
may be agrecd upon to be pald to the con-
tractor pursuant to this paragraph (c).

{d) In the event of the fallure of the con-
tractor and contracting cfiicer to agree as

- provided in paragraph (c) upon the whole
amount to bz paid to the contractor by ¥ea-
s0= of the termination of worlt pursuant to
this Article, the Government, but without,
duplication- of any amounts agreed upon in
accordance with paragraph (c), chall pay to
the contractor the following amounts:

(1) For completed articles delivered to and
accepted by the Govermeoent (or eold or re-
tained as provided in paragraph (b) (7)
above) and not theretofore paid for, forth-

. with o sum equivalent to the aggregate price
for such articles computed In sccordance
with the price or prices cpeeified in the con-
tract;

(2) In respect of the contract wotis ter-
minated as permitted by this Article, the total
(without duplication of any items) of (1)
the cost of such tworit exclusive of any cost
attributable to articles paid or to bo pald
for under paragraph (d) (1) hereof; (i1) the
cost of cettling and paying claims arlcing
out of the termination of twork under cub-
contracts or orders £5 provided in parcgraph
(b) (5) above, exclusive of the amounts pald
or payable on nccount of cupplies or materlals
delivered or cervices furnished by the subcon-
tractor prior to the effective date of the notlce
of termination of work under this contract
which amounts shall be included in the
cost on account of which payment 15 moede
under subdivision (f) above; and (iii) o sum
equal 0 ceeoo-.S> (Hote 1)2 of the part of
the amount determincd under subdivision (§)
which reprecents the cest of articles or ma-
terials not procecced by the controctor, plus

, 8 sum equal $0 cemneae s (Nota 2)2 of the
remainder of such amount, but the sgere-
gate of such sums chall not excced 655 of the

3 See footnote 1, supra.
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whnole of the amount detcrminsd urder sub-
divicien (1), walch for the pwrpcze of this
subdivicien (ii1) chall exclude any charges
for interest on borrowings;

(3) Tihe reasonable cost of the prezarvation
and protcction of the property Incurred pur-
suant to paragraph (b) (8) hereof; and any
other reazonable- cost Incidental to termu-
nation of work under this contrzct, includinz
exponce Incldental to the deferminztion of
the smount due o the confractor as the re-
cult of the termination of work under this
contract.

Tho total sum to be paid to the contractor

under subdivisions (1) and (2) of thls para-
graph (d) shall not excesd the total contract
prica reduced by the amount .of payments
otherwise made and by tha contract price of
worls not terminated. Except for normeal
spollage and to the extent that the Gavern-
ment cnall have othervise expressly azsumed
the risk of 1023, there shall b2 excluded from
the amounts payable to the contractor 23
provided in paragraph (d) (1) and paragraph
(d) (2) (1), a1l amounts allgeable to ar pay- *
able InYespect of property, which is destroyed,
lo7t, stolen or damaged g3 23 to become un-
deliverable prior to the transfer of title to the
Government or to 2 buyer pursucnt to para-
graph (b) (7) or prior to the €0th doy after
delivery to tie Government of an inventory
covering such property, whichever shall first
geeur.
(¢) Toe cbligation of the Government £0
make any payments under this article: (1)
choll be subject to deductions in respect
of (1) all uniiquidated partial or proZre=s
payments, poyments on account theretofore
made to the contractor and unliquidated ad-
vance payments, (i) any claim which the
Government may have zgainst the contracior
in connecction viith this contract, amnd (if)
the price agreed upon or the proceeds of sale
of any materials, supplies or other things re-
tained by the contractor or sold, and nok
otherice recovered by or credited to the
Government, ond (2) in the diseretion of
the contracting oficer shall be sublect to
deduction in rezpect of the amount of any
claim of any sukcontractor or supplier whosa
sukcontractor or order shall have besn ter-
minated o5 provided in paragraph (b) (3)
except to the extent that such claim cov-
ers (1) property or materinls delivered to the
contractor or (i) services furnished to the
contractor in connection with the prcduction
of completed articles urder this eonfract.

(f) In the event that, prier to the deter-
mination of the final amount to be p2id to
the contractor os in this article provided, the
contractor chall file with the contracting of-
ficer o request in writing that en ejquitable
adjustment should be made in the price oT
prices specified In the contract for the work
not terminated by the Notice of Termination,
the sppropriate falr end reasonsble adjusi-
ment chall B2 maede in such price or prices.

() The Government shell mdike partinl
payments and payments en account, from
time to time, of the amount to which the
contractor shall b2 entitled under this article,
whether determined by agrecment or other-
viice, wrhenever in the opinion of the con-
tracting oficer the asgrezate of such pay-
ments chall be within the amount to which
tho contractor will bz enfifled hercundar

(k) For the purpeses of paragraphs (d)

(2) and (d) (3) herecf, the amounts of the
“payments to b2 made by the Government
to the contractor shall e defermined in ac-
cozdance with the Statement of Principles
for Dotarmination of Cests upon Terming-
tion of Government Fixed Price Supply Con-
trects auproved by the Joint Contrzct Ter-
mination Board, Decembar 31, 1243. The con-
troctor for o peried of three years after final
cottlement under the contract shall moke
avnllable to the Government at all recson-
able times ot the ofice of the controaicr all
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of its books, records, documents, and other
evidence bearing on the costs and expenses
of the contractor under the contract and in
regpect of the termination of work there-
under.

[SEAL] J. A. Urio,
Major General,

The Adjutant General.

[F. R. Doc. 44-1488; Filed, January 29, 1944;
2:03 p. m.] /

-

TITLE 16—COMMERCIAL PRACTICES

‘Chapter I—Federal Trade Commission
’ [File No. 21-380]

Parr 158—MUSICAL INSTRUMENT AND
ACCESSORIES INDUSTRY _

PROMULGATION OF TRADE PRACTICE RULES

At a régular session of the Federal
Trade Commission held at its office in the
City of Washington, D. C. on the 1st
day of February, A. D, 1944,

Due proceedings having been held un-
der the trade practice conference pro-
cedure in pursuance of the Act of Con-
gress approved September 26, 1914, as
amended . (Federal Trade Commission
Act), and other provisions of law admin-
istefed by the Commission; .

It is now ordered, That the trade prac-
tice rules of Group I and Group II, as
hereinafter set forth, which have been
approved and received, respectively, by
the Commission in this proceeding, be
promulgated as of February 2, 1944,

Statement by the Commission

Trade practice rules for the Musical
Instrument and Accessories Industry, as
hereinafter set forth, are promulgated by
the Federal Trade Commission under its
trade practice conference procedure.

The rules are directed to the preven-
tion of various unfair competitive meth-
ods or practices and to the protection of
members of the industry and the publie
from their harmful effects.

The industry’s products consist of mu-
sical instruments-of all kinds played by
the individual or musician, and_ acces-
sories therefor. Embraced therein are
band’or orchestra instruments, strmged
wind, or percussion instruments, pianos,
organs, and other musical instruments,

played by the individual or musician, -

either publicly or privately, in groups
or othérwise. Members of the industry
are persons or concerns who manufac-
ture, distribute, or sell such.products.
The aggregate annual volume of busi-

ness is estimated to approximate, in -

normal times, $80,000,000 retail value,
With the cooperation of industry mem-

bexrs a trade practice conference under

the auspices of the Commission was held

at Cincinnati, Ohio, and drafts of pro-’

posed rules were duly considered. In the
further proceedings the rules under con-
sideration were published by the Com-
mission in appropriate form and made
available to all industry members and
interested or affected parties upon public
notice whereby they were afforded op-
portunity to present their views, includ-

ing such pertinent informatlon, sugges- .

desired to offer, and to be heard in the
premises. Such public hearing was ac-
cordingly held in Washington, D. C., and

"all matters presented, or- otherwise re-

ceived, in the proceeding were duly con-
sidered by the Commission.
Thereafter, and upon full considera-

‘tion of the entire matter, final action was

taken by the Commission whereby it ap-
proved and received, respectively, the
following trade practice rules in Group I
and Group .

The Rules

These rules promulgated by the Com--

mission are designed to foster and pro-
mote the maintenance of fair competi-
tive practices in harmeny with law and
the.public interest. They are not te be
used, directly or indirectly, as part of,
‘or in connection with, any unlawful com-
bination or°agreement to fix prices, or
to suppress competition, or otherwise to
restrain trade. ‘o
Group 1

The unfair trade practices embraced
in the Group I rules herein are consid-
ered to be unfair methods of competition,
unfair or deceptlve acts or practices, or
other illegal practices, prohibited under
laws administered by the Federal Trade
Commission; and appropriate proceed-
ings in the public interest will he taken
by the Commission to prevent the use,
by any person, partnership, corporation,
or other organization subject to its juris-
diction, of such unlawful practices in
commerce.

Sec.,

158.1 Misrepresentation and mlsbranding

158.2 Deceptive testimonials.

158.3 Misrepresentation as to the designing,
use, or endorsement of musical
instruments.

1584 Misrepresentation as to price re-

LT ductions. .

158.5 TUse of “bait” advertising.

158.6~ Deception as to rebullt, used, con-
verted, reconstructed, restyled, re-
possessed, or second hand products.

158.7 Misrepresentation as to being manu-
facturer, importer, wholesaler,
Jobber, distributor, or retailer, and
prices in relation thereto,

1588 Deception as to origin.

168.9 Misrepresentation as to installment
sales contracts, their terms or
conditions, etc. .

158.10 Deception in respect of keyboard or

. number of keys.

168.11 Defamation of competitors or dis-
paragement of thelr products.

158.12 Inducing breach of contract.

168.13 “Push money,” ‘“gratuities,” etec.

158.14 Misuse of word “free,” etc.

168.15 Selling below cost.

158.16 Discrimination.

158.17 Alding or abetting use of unfair -

trade practices.

AurHorrry: §§158:1 to 158.17, inclusive,
issued under 38 Stat. 717, as amended, and
pursuant to other provisions of law ad-
ministered by the Commisslon.

§ 168.1 Mzsrepresentatzon and mis-
branding. In the course of or in con-
nection with selling, distributing, or pro-
moting the sale or distribution of any
industry products, it is an unfair trade
practice to use or cause to be used any
trade promotional literature, advertising
matter, guarantee, warranty, mark,
brand, label designation or representa-

tions, amendments or objections as they ~ tion, however disseminated or pubhshed

.
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which directly, or by implication or
otherwise, has the capacity and tendency
or effect of misleading or deceiving pur-
chasers or prospective purchasets in re-
spect to the grade, quality, quantity,
substance, character, make, type, price,
nature, size, tone, origin, use, endorse-
ment, appearance, performance, con-
struction, specifications, finish, materinl
content, or preparation of such product,
or in any other material respect. [Rule
1]

§ 158.2 Deceptive testimonials, In the
course or or in connection with selling,
distributing, or promoting the sale or dis-
tribution of any industry product, it is
an unfair trade practige to use or cause

_to be used any. testimonials, written or

oral, which are false, misleading, or de-
ceptive as to the merits or qualities of
such industry product, or which are false,
misleading, or deceptive in any other
material respect.

Nore: Under this sectlon, the following
types of testimonials are among those which
should not be used, namely:

(a) Testimonials previously glven in re-
spect of a product of & manufacturer or dig«
tributor but which are receptive by reason of
being so old as no longer to be applicable to
the products or instruments ourrently pro-

-duced by such manufacturer or sold by such

distributor.

(b) Teéstimonials which decepiively pure
port to be in support of tho merits of the
instruments or products endorsed but which
were in fact given because of advertising
benefits and other considerations and not
because of the merits of such Instruments or
products or the testifier’s good-faith bellef in
the merits thereof.

(c) Testimonials which deceptively pur-
port or imply that the testifier regularly or
principally uses the instrument or make of
instrument endorsed, when in fact tho tostl-
fler does not use the instrument, or uses it
only. to a minor or insubstantial extont and
not regularly or prinelpally.

(d) Testimonials which deceptlvoly rop=
resent, purport, or imply, directly or indi-
rectly, that the endorsement therein is or
has been given by the testifier as his une
biased,. unsubsidized, or bona fide endorse«
ment of the instrument, whon in fact such
testimonial was procured by or given solely
because of & financial or other conslderation
or subsidy receéived by or for the benefit of
such testifier.

(e} Testimonials which in any respeot are
untrue, or which contain inferences or imw
plications not fully justified by the facts, or
which are in any other way decoptive or
misleading by reason of undisclosod facts or
clrcumstances or for any other reason,

[Rule 2]

§ 158.3 Misrepreseniation as to the
designing, use, or endorsement of M-
sical instruments. In the course of or
in connection with selling, distributing,
or promoting the sale or distribution of
any industry product,. it is an unfair
trade practice to represent, directly or
indirectly, through advertising or other-
wise, that a musician, composer,
orchestra leader, or other person or
organization, designed, uses ot endorses &
particular musical instrument or instru-~
ments or other products of the industry,
when such is not the fact. [Rule 31

§ 1584 Mzsrepres*’ntation as to price
reductions. It is an unfalr trade prac-
tice for any member of the industry to
represent, in advertising or otherwise,
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that the price of any industry product
has been reduced from what is in fact a
fictitious price, or that such price Is a
reduced or a special price when it is in

.~ fact the regular selling price of such

prodirct, or that the regular price thereof
is higher when such is not the fact, or
otherwise tq falsely or deceptively repre-
sent the past or current price of any
industry product. [Rule 4]

'§158.5 Use of “bait” advertising. (a)
In the course of or in connection with
selling, distributing, or promoting the
sale or distribution of any industry prod-
uct, it is'an unfair trade practice to pub-

-~ Iish or use advertising, or other repre-
sentations written or oral, which have
the capacity and tendency or effect of
misleading or deceiving purchasers or
prospective purchasers into the belief
that alarger supply of such products is
available to purchasers at the advertised
or stated price or prices than is in fact
so available, or that industry products so
offered for sale or sold under such repre-
sentations or conditions are of high grade
or quality when such is not true'in fact.

(b) It is alsb an unfair trade practice
to advertise, represent or describe the
prices at which any musical instruments
or accessories are offered for sale as being
the “balance due” or unpaid portion on:

" a previous sale under & conditional or
time-payment contract, when such is not
-true in fact, or when such advertisement,
representation or offer is otherwise false,
misleading or deceptive. [Rule 51

§ 158.6 Deceplion as to rebuill, used,
converted, reconstructed, restyled, re-
wpossessed, or secondhand products. (a)
It i5 an unfair trade practice for any
member of the industry to sell, offer for
sale, advertise or otherwise represent any
musical instfument or accessory (1) as

. being new when it is in fact rebuilt, used,
repossessed, or secondhand; or (2) asbe-
ing of new design or new style when it
has been converted, reconstructed, or
restyled from a used instrument or ac-
cessory and suclrfact is deceptively con-

.cealed.

(b) It is an-unfair trade practice for-
any member of the industry to advertise
or otherwise represent, directly or indi--
-rectly, that he owns or has in his posses~
slon for sale new, rebuilt, used, repos-
sessed, or secondhand musical instru-
ments or accessories of a particular type,
make, or deScription, when such is - not
{rue in fact.

(¢) In the sale or distribution of musi-
cal instruments or accessories which are
rebuilt, used, repossessed, or secondhand,
it is an unfair trade practice to fail or
refuse to make full and nondeceptive dis-
closure of the fact that such instruments
or accessories are not new, but are re-
built, used, repossessed, or secondhand,
as the case may be, such failure or re-
fusal to disclose having the capacity and
fendency or effect of misleading or de-
ceiving purchesers or prospective pur-
chasers. ~ [Rule 6]

§ 158.7 Ifisrepresentation as 1o being
manufacturer, importer, wholesaler, job-
ber, distributor, or retailer, and prices in
relation thereto. () Itis an unfair trade
practice for any person, partnership, cor~

poration or organization, by trade or cor-
porate name or otherwise, to represent or
to hold himself or itself out as being the
manufacturer, importer, wholesaler, job-
ber, distributor, or retailer of any indus-
try product adverticed, offered for sale,
sold or distributed, when such is nob
the fact.

(b) Itisanunfairtrade practicetouse
any other deceptive or misleading device,
method or representation respecting the
character, nature or status of the busi-
ness of any person, concern or organi-
zation engaged in selling or promoting
the sale of any industry product.

(¢) It is an unfair trade practice for
any member of the industry, whether
selling as manufacturer, importer, whole-
saler, jobber, distributor, or retailer, to
misrepresent his prices as belng elther
wholesale or retail prices when such i3
not true in fact, or to otherwise misrep-
resent his prices. [Rile 7]

§158.8 Deception as to origin. Inre-
spect to musical instruments or acces-
sories made wholly or partially in a for-
eign country, or from parts manufactured
in a foreign country and assembled into
the finished product in the United States,
it is an unfair trade practice:

(a) To offer for sale, sell, or distribute
any such musical instruments or acces-
sories under marks, stamps, brands,
Iabels, or representations which have the
capacity and tendency or eifect of mis-
leading or deceiving purchasers or pros-
pective purchasers into the erroneous
belief that such products were produced
wholly within the United States; or

(b) To offer for sale, sell, or distribute
any such musical instruments or acces-
sories without the same being conspicu-
ously marked, stamped, branded, or
labeled so as to indicate clearly and non-
deceptively the country of origin of such
products, the failure, refusal, or omission
to so mark, stamp, brand, or label such
products having the capacity and tend-
ency or effect of thereby promoting,
abetting, or effectuating the marketing
of such products under conditions which
are misleading or deceptive to purchasers
or prospective purchasers.

(Nothing in this section shall be con-
strued as relieving any member of the
industry or other party of the necessity
of complying with the requirements of
the customs laiws or regulations, or other
applicable provislons of law or regula-
tions, relating to the marking of imported
articles.) [Rule 8]

§ 158.9 Misrepresentation asio install-
ment sales contracts, their terms or con-
ditions, etc. It Is an unfair trade prac-
tice to make or publish®or cause to be
made or published, directly or indirectly,
any false, misleading, or deceptive state-
ments or representations, through adver-

tising or otherwise, concerning install-

ment sales contracts used or their terms
or conditions, including down payments,
interest, carrying charges, ete, or re-
specting any other matter relative to
such contracts or their terms or condi-
tions. [Rule 91

§168.10 Decepiion in respect of Liey-
board or number of keys,* (a) It is an
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unfair trade practice to cause any piano
having less than the standard or 83-nofe
keyboard to.be represented or passed off,
directly or indirectly, as and for 2 plano
having such standard or 83-note key-
board.

(b) It is an unfair-trade practice fo
cause any other musical instrument-hav-
ing less than the full or standard Ley-
board or number of keys to ba repre-
sented or passed off, directly or indi-
rectly, as and for a musical instrument
having such full or standard keyhoard
or number of keys. [Rule 101

§ 158.11 Defamation of competitors or
disparagement of their products. The
defamation of competitors by falsaly im-
puting to them dishonerable conduct,
inability to perform contracts, question-
able credit standing, or by other false
representations, or the false disparage-
ment of the grade, quality, quantity, sub-
stance, character, make, 2, price, na-
ture, size, tone, origin, appearance, per-"
formance, construction, specifications,
finish, material content, or preparation
of the preoducts of competitors, or of their
business metheds, selling prices, values,
credit terms, policies or serviees, is an
unfair trade practice. [Rule 113

§ 158.12 Inducing breach of coniract.
Inducing or attempting fo induce the
breach of existing ‘lawinl contracts bz~
tween competitors and their customers
or thelr suppliers by any false or decep-
tive means whatsoever, or interfering
with or obstructing the psrformance of
any such contractual duties or services
by any such means, with the purpose and
effect of unduly hampering, injuring, or
prejudicing competitors in their busi-
ilgg»s. is an unfair trade practice. [Rule

§158.13 “Push money,” “gratuifies”
ete. It Is an unfair trade practice for
any member of the industry fo bribe by
glving or contracting to give or causing
to be given, or by loaning or causing to
be loaned, directly or indireetly, to any
orchestra leader, band leader, official,
singer, musician, music teacher, or any
other person, employed by another, or
to the agent or reprezentative of, or to
any one else on behalf of, such orchestra
Jeader, band leader, cfficial, singer, mu-
slcian, music teacher, or other person,
any “push money,” gift, bonus, fee, gra-
tuity, payment, discount, refund, rebate,
royalty, service, musical instrument, fa-
vor or other thing or act of value, as an
Inducement to such individual to play
or use or cause to e played or us=d,
in a public performance, any musical in-
strument or acecessory of such industry
member in either of the following cases:

(2) Without the knowledge and con-
sent of said employer; or

(b) With or without the knowledze
and consent of said employer, where the
effect may he substantially to lessen com-
petition or tend fo create 2 monopoly or
unreasonably restrain trade in the mar-
keting of such musical instruments er
aecessories, or where the efiect is fo be
mislead or deceive purchasers or pros-
pective purchasers, [Rule 13]



1364 .

§ 158.14 1Mfisuse of word “free,” elc.
The use of the word “free,” or the equiv-
alent thereof, when the article is in fact
not free, with the capacity and tendency
or effect of misleading or deceiving pur-
chasers or prospective purchasers, is an
unfair trade practice. [Rule 14]

§158.15 Selling below cost. The
practice of selling industry products be-
low the seller’s cost with the intent and
with the effect of injuring a competitor
and where the effect may be substantially
to lessen competition or tend to create a
monopoly or inreasonably restrain trade
is an unfair trade prattice; all elements
recognized by good accounting practice
as proper elements of such cost shall be
included in determining cost under this
rule. The costs, however, which are re-
ferred to in the rule are actual costs of
the respective seller and not somé other
figure or average costs in the industry de-
termined by an industry cost survey or
otherwise. [Rule 15]

§ 158.16 Discrimination—(a) Prohib-
ited discriminatory prices, or rebates, re-
junds, discounts, credits, ete., which ef-
fect unlawjful price discrimination. It is
an unfair trade practice for any member
of the industry engaged in commerce,® in
the course of such commerce, to grant or
allow, secretly or openly, directly or indi-
rectly, any rebate, refund, discount,
credit, or other form of price d1fferent1al

where such rebate,

refund, discount,.

credit, or other form of price differential .

effects a discrimination in price between
different purchasers of goods of like
grade and quality, where either or any of
the purchases involved therein are in
. commerce, and where the effect thereof
may be substantially to lessen competi-
tion or tend to create a monopo]y in any
line of commerce, or to injure, destroy, or
prevent competition with any person who
either grants or knowingly receives the
benefit of such discrimination, or with
customers of either of thém: Provided,
however:
(1) That the goods “involved in any
- such transaction ‘are sold for use, con-
sumption, or resale within any place un-
der the jurisdiction of the United States;

(2) That nothing herein contained,

shall prevent differentials which make
only due allowance for differences in the
cost of manufacfure, sale, or delivery
resulting from the differing methods or
quantities in which such commodities are
to such purchasers sold or deliveréd;

(3) That nothing herein contained
shall prevent persons engaged in selling
goods, wares, or merchandise in com-
merce from selecting their own custo-
mers in. bona fide transactions and not
in restraint of trade;

1 As here used, the word “commerce’” means
“trade or commerce among the several States

- (4) 'That nothing herein contained
shall prevent price changes from time to
time where made in response to changing
conditions affecting either (i) the market
for the goods concerned, or (ii) the mar-
ketability of the goods, such as, but not
limited to, actual or imminent deteriora-
tion of perishable goods, obsolescence of
seasonal goods, distress sales under court
process, or sales in good faith in discon-
tinuance of business in the goods con-
cerned.

(b) Prohibited brokerage, and com-
missions. It is an unfair trade practice
for any member of the industry engaged
in commerce, in the course of such com-
merce, to pay or grant, or to recejve or
accept, anything of value as a commis-
sion, brokerage, or other compensation,
or any allowance or discount in lieu
thereof, except for services rendered in
connection witlf the sale or purchase of
goods, wares, or merchandise, either to
the other party to such transaction or to
an agent, representative, or-other inter-
mediary therein where such intermedi-
ary is acting in fact for or in behalf, or

is subject to_the direct or indirect con- -

trol, of any party to such transaction
other than the person by whom such
compensation is so granted or paid.

(c) Prohibited advertising or promo-
tional allowances, etc.” It is an unfair
trade practice for any member of the
industry engaged in commerce to pay or
contract for the payment of advertising
or promotional allowances or any other
thing of value to or for the benefit of a
customer of such member in the course
of such commerce as compensation or in
consideration for any services or facili-
ties furnished by or through such cus-
tomer in connection with the processing,
handling, sale or offering for sale of any
products or commodltxes manufactured,
sold, or offered for sale by such member,
unless such payment or consideration'is
available on proportionally equal terms
to all other customers competing in the
distribution of such products or com-
modities. -

(d) Prohibited discriminatory serv-
ices or facilities. It is an unfair trade
practice for any member of the industry
engaged in commerce to discriminate in

- favor of one purchaser against another

and with foreign nations, or between the -

District of Columbia or any territory of the
United States and any State, Territory, or
foreign nation, or between any Insular
possession or other places under the jurls-
diction of the United States, or between any
such possession or place and any State or
Territory of the United States or the Dis-
trict of Columbie or any foreign natlon, or
within the District of Columbia or any Ter-
ritory or any insular possession or other place
under the jurisdiction of the United States,”
(exclusive, however, of the Philippine
Islands). !

purchaser or purchasers of a commodity
bought for resale, with or without proc-
essing, by confracting to furnish or fur-
nishing, or by contributing to the fur-
nishing of, any services or facilities
connected with the processing, handling,
sale, or offering for sale of such com-
modity so purchased upon terms not ac-
corded to all purchasers on proportion-
ally equal terms.

(e) Inducing or receiving an illegal
discrimination in price. It is an unfair
trade practice for any member of the in-
dustry engaged in commerce, in the
course of such commerce, knowingly to
induce or receive a discrimination in
price which is prohibited by the fore-
going provisions of this section.

(f) Purchases by schools, colleges, uni-
versities, public libraries, churches, hos-
pitals, and charitable institutions not
operated for profit. The foregoing pro-
visions of this section relate to practices

within the purview of the Robinson-"~

Patman Ahntidiscrimination Act, which
act and the application ‘thereunder of
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this section are subject to the limitations
expressed in the amendment to such
Robinson-Patman  Antidiscrimination
Act, which amendment was approved
May 26, 1938, and reads as follows:

Be it enacted by the Senate and Hotse of
Representatives of the United States of Amer«
ica in Congress assembled, That nothing in
the Act Approved June 19, 1938 (Publle,
Numbered 692, Seventy-fourth Congress,
second sesslon), known as the Robinson«
Patman Antfdiscrimination Act, shall apply
to purchases of their supplies for thelr own
use by schools, colleges, universities, public
libraries, churches, hospitals, and charitablo
tnstitutions not operated for profit. (52 Stat.
448; United States Code, Title 15, sec. 13¢)

[Rule 161

§ 158.17 Aiding or abetting use of ut«
fair trade practices. It is an unfair trade
practice for any person, firm, or corpora-
tion to aid, abet, coerce, or induce an-
other, directly or indirectly, to use or
promote the use of any unfair trade
practice specified in these rules. [Rule

171
Group II

Compliance. with trade practice pro-
visions embraced in Group II rules is con-
sidered fo be conducive to sound business
methods and is to be encouraged and pro-
moted individually or through voluntary ~
cooperation exercised in accordance with
existing law. Nonobservance of such

- rules does not, per se, constitute violation

of law. Where, however, the practice of
not complying with any such Group II
rules is followed in such manner as to
result in unfair methods of competition,
or unfair or deceptivé acts or practices,
corrective proceedings may be instituted
by the Commission as in the case of viola-
tion of Group I rules.

RULE A. Publication of price lists. The °
industry approves the practice. of each
individual member of the industry inde-
pendently publishing and circulating to
the purchasing trade his own price lists
fully setting forth his terms of sale.

A Committee on Trade Practices is
hereby created by the industry to co-
operate with the Federal Trade Commis-
sion and to perform stuch acts as may be
legal and proper to put these rules into
effect.

Promulgated and issued by the Fed-
eral Trade Commission February 2, 1944,

[sEan] O115 B. JOHNSON,
Secretary.
[P. R. Doc. 44-1609; Filed, February 1, 1044;

12:28 p. m.]

TITLE 32—NATIONAL BEFENSE
Chapter IX—War Production Board
Subchapter B—Executive Vice-Chalrman

Avrmorrry: Regulations in this subchaptor
issued under sec, 2 (a), 54 Stat. 676, as
amended by 55 Stat, 236 and 56 Stat, 176;
E.0. 9024, 7 F.R. 320; E.O. 9125, 7 F.R. 2719;
WZPB. Reg. 1 as amended March 24, 1043,
8 FR. 3668 3696; Pri. Reg. 1 as amended May
15, 1943, 8 I".R. 67217.

ParT 944—REGULATIONS APPLICABLE TO
THE OPERATION OF THE PRIORITIES S¥S«
3154
[Priorities Reg. 3, Direction 6]
SPLIT RATINGS

The following direction is issued pure
suant to Priorities Reg. 3:
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(a) The War Production Board has fixed -

a base rating which it will assign for use in
ordering production materials for each prod-
uct group. The same base rating will ‘be
assigned to each authorized production
schedule covering the same product group.
Higher ratings may be assigned by the 1ar
Production Board to a part of a production
schedule to the extent that the application
shows that higher ratings are merited. Two
or more rafings assigned to a single produc-
tion schedule are referred to as split ratings.

(b) Split ratings must be applled on a
class-ofsitem basis; that is, ratings must be
split with respect to each class of production
material. Fof ezample; if it is decided that
$100,000 worth of bolts and nuts and §50,000
worth of wiring devices will be needed to be
put into production during a quarter, and
the preference ratings assigned to the sched-
ule are 60% AA-2 and 409, AA-3, the AA-2
rating may be used to buy $60,000 worth of
bolts and nuts and $30,000 worth of wiring
devices and the AA-3 rating may be used to
buy $40,000 worth of bolts and nuts and €20,-

000 worth of wiring devices.

Issued this 1st day of February 1944,

‘WAR PRODUCTION BOARD,
By J. JosepE WHELAN,
_Recording Secretary. -

{F. R. Doc. 44-1593; Filed, February 1, 1944;
11:31 a. m.]

PART'3175'—R;:¢;ULATION§ APPLICABLE TO
THE CONTROLLED MATERTALS PrLAN

[CMIP Reg. 3, Direction 6]
"SPLIT RATINGS

The following direction is issded pur-
suant to CMP Regulation 3: -

(a) The War-Production Board has fixed
a hase rating which it will assign for use in
ordering production materigls for each Class
B product group. The same base rating will
be assigned to each authorized production
schedule covering the same product group.
Higher ratings may be assigned by the War
Production Board to a part of a production
schedule to the extent that the CMP-4B ap-
plication shows that higher mtings are mer-
ited. ‘Two or more ratings assigned to a
single production schedule are referred to
as split ratings.

(b) Split ratings must be applied on a
class—of-ltem basis; that is, ratings must be

© split with respect to each class of production

material. For example: if it is decided that
$100,000 worth of bolts and nuts and 850,000
worth-of wiring devices will be needed to be
put -into production during a quarter, and
the preference ratings assigned to the sched-
ule'gre 60% AA-2 and 405 AA-3, the AA-2
rating may be used to buy $60,600 worth of
bolts and nuts and $30,000 worth of wiring
devices and the AA-3 rating may be used to
buy $40,000 worth of bolts and nuts and
$20,000 worth of wiring devices.

Issued this 1st day of February.1944.

‘War ProODUCTION BOARD,
By J. JosepH WHELAN,
Recording Secretary.

. [F. R. Do¢. 44-1595; Filed, February 1, 1844;

11:31 a. m.]

PART 962-—IRON AWD STEEL

[Supplementary Order M-21-d,
Revocation]

CORROSION AND HEAT-RESISTANT CHROLME
STEEL

- - .
Section 962.5 Supplementary Order
M-21-4 is hereby revoked. This revoca-

tion does not affect any liabilities in-
curred under the order. The manu-
facture and delivery of corrosion and
heat-resistant chrome steel remain sub-
ject to all other applicable regulations

- and orders of the War Production Board.

Issued this 2d day of February 1944,
WaR Propucrion Boanb,

By J.JoSEPE WHELAL,
Recording Secretary.

[F. R. Doc. 44-1634; Filed, February 2, 1844;
11:25 0. m.]

PART 3175—REGULATIONS APFPLICAELE TO
THE CONTROLLED NATERIALS Pramn

[CMP Reg. 1, as Amcnded Feb, 2, 1844]

. §3175.1 CIIP Regulation 1. (a) This
regulation explains how allotments for
manufacturing operations are madé
under the Controlled NMaterials Plan,
how production schedules are authorized
and how controlled materials are ob-
tained. Other CLIP regulations cover in~
ventory restrictions, preference ratings,
warehouses and distributors, mainte-
nance, repair and operating supplies,
construction and other matters.

DEFINITIONS

(b) The following definitions shall ap-
ply for the purposes of this repulation
and for the purposes of any other CMP
regulation unless otherwise indicated:

(1) “Controlled material” means
steel—both carbon (including wrought
iron) and alloy—copper (including cop-
per base alloys) and aluminum, in each

- case only in the forms and shapes indi-

cated in Schedule I attached.

(2) “Controlled Materials Division”
means the Steel Division, the Copper
Division or the Aluminum Division of
the War Production Board.

(3) “Industry Divislon” means the Di-
vision, Bureau, or other unit of the War
Production Board which is charged with
supervision over the operations of a par-
ticular industry. The term also includes
any other government agency which, by
arrangement with the War Praoduction
Board, may perform similar functions
with respect to a particular industry.

(4) “Claimant Agency” means the fol-
lowing government cffices and such oth-
ers as may be designated from time to
time. (Identifying symbols are indi-
cated in parentheses.)

War Department (W)——oxcept Ordnance
which i5 identificd by the symbol (O).

Navy Department (N).

Maritime Commission (29).

Alrcraft Recources Contrel Ofilice (agent for
Army Alr Forces and Burcau of Acronsutics
of United States Wavy (C).

Foreign Economic Administratlon—Ofica of
Lend-Leace Adminictration (L).

Forelgn Economic Administration—-Ofilca of
Economic warfare ().

Office of Civilian Bcquirements (V).

Department of Agricuiture (4).

Ofiice of Dafense Transportation (T).

Ofiice of Rubber Dircctor (R).

Petroleum Administration for YWar (P).

Nattonal Houslng Agency (H). IS

Office of War Utilltics (T).
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The symbol (F) will be uskéd by szveral
Claimant Agencies to identify cerfain
construction programs; the symhols (B),
(@), (7 and (K) will be used to identify
certain B produch programs; the symbol
(D) will be used to identify certzin pro-
grams coverinz ifems destined for the
Dominion of Canada; the symbal (S)
will be used to identify certain miseel-

laneous programs including certain B

product programs and consiruction pro-

grams;.the symbol (SO) will be used to
identify small orders as defined in para-
graph (1) and the symbol (RO) will b2
used by Regzional Offices of the War Pro-
duction Board. The symbols (B}, (D},
&, (&), (31, (B, (8), (SO) and (RO}
constitute Claimant Agency symbols for
the purpose of all CMR rezulations.

(5) “Allotment” means (i) a defermi-
nation by the Requirements Commitfee
of the War Production Board of the
amount of confrolled materials which a
Claimanf Agency may receive daringz a
snezcified peried, or (i) a further deter-
mination pursuant thereto by a Claimant
Agency, Industry Division, prime con-
sumer or secondary consumer, as fo the
portion of its allotment of controlled ma-
terials which may b2 received by one of
its prime consumers or secondary con-
sumers, as the case may he.

(6) “Prime consumer” means a2ny per-
son who receives an alloftment of con-
trolled material from a Claimant Agency
or an Industry Division.

(1) “Secondary consumer” means any
person who receives an allotment of
controlled material from a prime con-
sumer or another secondary consumer.

(8) “Class A produet” means any
product which is not a Class B product
(as-defined in subparagraph (8) helow),
and which contains any steel, copper or
aluminum, fabricated or assembled be-
yond the forms and shapes speeified in
Schedule I, other than such steal, cop-
per or aluminum as may be contzined in
Class B products incorporated in it as
parts or sub-assemblies.

(9) “Class B product” means any
product designated as such in the “Offi-
clal CMP Product IList” printed in “Prod-
ucts and Priorities” Issued by the War,
Production Board, as the same may ba
moedified from time to time, which con~
tains any steel, copper or aluminum,
fabricated or assembled beyond the
forms and shapss specified in Schedule
I, other than such as may be contained
in other Class B products incorporated
in it as parts or sub-assemblies.

€10) “Prozram” mezns a plan spzei-
{ying the fotal amount
clacs of items to be provided in a spaci-
fied period of time.

(11) “‘Authorized prozram” xieans a
program specifically authorized by the
Requirements Committee or by a Claim-
ant Agency or Indusiry Division within
the limits of ifs allotment.

€12) “Production schedule” means 2
plan specifying the fotal amount of dn
item or class of items fo b2 produced by
an individual csasamer m & spzeified
period of time.

(13) “Authoriz:zd prca_':tz:n sched-
ule” mecns 2 preducticn schrio vl goi-

cifically authorizcd f:ith;rx {ae Lxits of

of an item or . -
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an authorized program by a Claimant
Agency or by an Industry Division with
respect to a prime consumer, or specifi-
cally authorized by a prime or secondary
consumer with respect to a secondary
consumer producing products for it as
required to meet an authorized produc-
tion schedule, )

(14) “Delivery order” means any pur-
chase order, contract, release or shipping
instruction which constitutes a definite
and complete instruction from a pur-
chaser to a seller calling for delivery
of any material or product. - The term
does not include any contract, purchase
order, or other arrangement which, al-
though specifying the tofal amount to
be delivered, contemplates that further
instructions are to be given.

(15) “Authorized controlled material
order” means any delivery order for any
controlled material as such (as distinct
from a product containing controlled
material) which is placed pursuant to
an allotment as provided in paragraph
(s) of this regulation or which is spe-
cifically designated to be such an order
by any regulation or order of the War
Production Board.

GENERAL ALLOTMENT PROCERURE

(¢) This paragraph explains the gen-
eral allotment procedure.

Allotments by Requirements Comniittee
to Claimant Agencies -

(1) The Requirements Committee of
the War Production Board will distrib-
ute the available supply of controlled
materials by making allotments to the
Claimant Agencies or Industry Divisions

for each quarter, designating the amount -

of each form of controlled material
available, during the quarter, to each
Claimant Agency or Industry Division
for allotment to its prime and secondary
consumers. 3

Allotments by Claimant Agencies to
prime consumers producing Class A
products

(2) Each Claimant Agency will dis-
tribute the allotments received by it
by making further allotments to the
prime consumers who produce Clas§ A

products for it. Such allotments will.

designate the amount of each form of
controlled material available to each such
prime consumer, during the quarter, for
use by it or allotment to the secondary
consumers producing Class A products
as parts or sub-assemblies for it. A-
prime consumer producing Class A prod-
ycts for several Claimant Agencies shall
obtain separate allotments from each.
A Claimant Agency, may, in particular
cases, make allotments through an'In-
dustry Division.

Allotments by Industry Divisions to pro-
ducers of Class B products

(3) Unless otherwise specifically di-
rected, allotments to producers of Class
B products will be made only by Industry
Divisions, both in the case of Class B
products which are end-products and in
the case of Class B products which are
incorporated in other products whether
Class A or Class B, Allotments made

by the Requirements Committee may be

.made available to the Industry Divisions

for this purpose by the Claimani Agen-
cies, Each Indusiry Division will make
allotments to the prime consumers pro-

ducing Class B products under its juris--

diction. Such allotments will designate
the amount of each form.of controlled
material available to each such prime
consumer, during the quarter, for use
by it or allotment to sécondary consu-

mers producing Class A products for it..

A manufacturer of several Class B prod-
ucts coming under the jurisdiction of
different Industry Divisions shall obtain
separate allobments from each. A con-
sumer producing Class B products is al-
ways a prime consumer with respect to
such production.

Allotments by -Prime and Secondary
Consumers

(4) Each prime consumer receiving

‘an allotment may use that portion of

the allotment which he requires to ob-
tain controlled materials as such for
his authorized-production schedule, and
shall allot the remainder to his sec-
ondary consumers producing Class A
products for him, to cover their require-
ments for controlled materials. Allot-
ments by secondary consumers to sec-
ondary- consumers supplying them may
be made in the same fashion. - A second-
ary consumer producing Class A prod-
ucts for several other consumers shall
obtain separate allotments from each.

Advance Allotments

_(5) Advance allotments by Claimant
Agencies or Industry Divisions to prime

_ consumers may be made within specified

limits before receipt of allotments from
the Requirements Committee in order to
assure fulfillment of long term programs

and schedules. - Prime consumers receiv-

ing such advance allotments may, in
turn, make allotments to their secondary
consumers, and secondary consumers
may make further allotments, in the
same manner as in the case of ordinary
allotments, but no consumer shall make
any allotment in advance of receiving
his own allotment. . )

Allotment Numbers

(6) (i) Allotments to prime consum-
ers shall be identified by allotment num-
bers consisting of a Claimant Agency

_ letter symbol and seven digits. The

Claimant Agency symbal is indicated
after the name of each Agency in para-
graph (b) (4) of this regulation. The
first four digits identify the authorized
program of the Claimant Agency. The
next three digits identify the authorized
production schedule of the prime con-

. sumer. The numerical identification of

months-and quarters as-previously re-
quired is abolished. Allotments must
show the quarter for which the allot-
ment is valid—for. example, “3rd quar-
ter 1943” instead of “19”,. 'This-may
be abbreviated as “3Q43” and should ap-
pear immediately "following the allot-
ment number. Orders for controlled

materials must indicate the month de- .
_Hvery is required instead of a month

number—for example, “July, 1943.” 'The
change from the numerical system shadl
take effect on July 1, 1943, but shall not
apply to orders placed, or allotments
made, before then. ,

(il) Allotments to secondary consume
ers shall be identified by an abbrevi«
ated allotment number consisting only
of a major program idenfification,
Thé major program identification shall
consist of the Claimant Agency letter
symbol followed by the first digit only
of the program number (omitting the
1ast three digits of the program number
and ‘the ertire schedule number). For
example, in the case of an allotment to
a prime consumer for the third quarter
of 1943, designated W-2345-687, the al-
lotment to a secondary consumer will be
simply W-2-3Q43 denoting an allotment
for major program number 2 of the War
Department for delivery of controlled

“materials in the third-quarter of 1943.

BILLS OF MATERIALS. AND APPLICATIONS an
ALLOTMENTS

(d) This paragraph explains the use
of bills of materials, applications for
allotments and other information, in
making allotments.

General

(1) The basis for an allotment to a
consumer shall be his actual require-
ments for controlled materials in con-
nection with the fulfillment of an au-
thoriZed production schedule. The pro-
duction schedule shall be authorized as
provided in paragraph (n) of this regu-
lation. Information as to requirements
shall be in the form of a bill of ma-
terials, an application for allotment
“and/or other information as provided
below in this paragraph (d).

Bills of Materials

(2) A bill of materials shows the
amounts of controlled materials re-
quired by & consumer and his secondoxy
consumers, irrespective of time of deliv~
ery and inventory, for production of one
unit or & specified number of units of his
product. Bills of materials shall be pre-

_ pared in the manner specifled in “Gen-

eral Instructions on Bills of Materials,”
on forms CMP~1, CMP-2 and CMP-3 or
on such other forms as may be pre-
scribed. No consumer shall be required
to furnish a bill of materials on any form
which is not officially prescribed (ag indi-
cated by a Bureau of Budget number),
but in cases where another form is in use
which gives the same information as the
official form, the Claimant Agency, In-
dustry Division or consumer to whom &
bill of materials is to be furnished may
accept it on such other form.

. Application for Alloiment

(3) An application for allotment shows
the aggregate amount of each form of
confrolled materig] required (after tak-

* ing inventories into account to the extent

required by CMP Regulation No. 2) by

& consumer and his secondary consumers

during each quarter for his entire proe

duction of a specified product or class

of products for the same customer, in
2
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the case of Class A products, or for all
customers (unless otherwise directed)
in_the case of Class B products. Appli-
cations are to be made by manufactur-
ers of Class A products on Form CMP-
4A as issued by the gppropriate Claim-
ant Agency, and by manufacturers of
Class B-products on Form CMP-4B as
issued by the War Production Board,
or on such other forms as may be pre-
seribed. Allotments are fo be made on
a quarterly basis and applications for
-allotments are also to be made on g
‘quarterly basis, in lieu of a monthly
basis as originally prescribed, except as

" may otherwise be required in any allot-

ment or by.the applicable application
fom. e

Class B Components Not Included

(4) A bill of materials or application
for allotment shall not include controlled
materials required for manufacture of

- Class B products which will be incorpo-

-

rated in the product with respect to
which the bill .of material or application
is submitted, although information as to
the number or value of such Class B
products is to be given in bills of mate-
rials to the extent required by the
instructions. .-

LIRO Ezcluded

(5) Requirements for maintenance,
repair or operating’supplies shall nzot he
included in bills of materials or applica-
tions for allotment. Requirements for
such purposes are to be obtained sepa-
rately as provided-in CMP Regulation
No. 5, CMP Regulation No. 5 A and or-
ders in the P and U series.

Where and -When to File

(6) Bills of materials and applications
for allotments shall be filed with the
Claimant Agency, Industry Division or
other consumer by whom the allotment is

. to be made, as indicated in paragraph
. (c) of this regulation. Bills of materials
shall be filed ohly when and as called for
by such Claimant Agency, Indusiry Di-
vision or other consumer. Manufactur-
ers of Class A products shall file appli-
cations for allotments only when and as
called for by the Claimant Agency or
_other consumer for whom they make
_their products. Manufacturers of Class

"+ _.B products who will require contrglled

materials from controlled materials pro-
ducers (or whose secondary consumers
will require the same) must file applica-
tions for allotments on Form CMP—4B
, by such date as may be designated or ap-
proved by the appropriate Industry Di-
vision (or in special cases by a Claimant
Agency). Those-manufacturers of Class
B products who will obtain their require-

ments of controlled materials entirely.

’ _from warebouses or retailers, and whose

secondary consumers will do the same,
. need not file any applications.for allot-
- ments. Procedures for obtaining con-
" trolled materials from warehouses or xe-
_tailers, and limitations on the amount
which may be obtained are provided in
" CMP Regulation No. 4. anufacturers
of Class A products who sell them for use
- gs maintenance, repair or operating sup-
No.24—4 -

plies, or deliver them to distributors,
shall obtain allotments on Form CMP-4B
as provided in paragraph (k~1) of this
regulation, -

Additional Inforination

(7) Each percon makin® an allotment~
may reguire such other information in
lieu of, or in addition to, a bill of mate-
rials or application for allotment as is
required to enable him to make the allot-
ment requested or to furnish any bill of
materials, application for allotment or
other information that may be regquired
of him. If the consumer from whom
such other information is requested is
of the opinion that compliance with such
request would he unreasonably burden-
some he may appeal for rellef as pro-
vided in paragraph (2) of this regulation.

¢ Vairer

“(8) Any consumer making an allot-
ment may waive the furnishing of a bilt
of materials or application for allotment,
or both, if he has other information as
to actual requirements of his secondary
consumers (taking into account the in-
ventory restrictions of CMP Regulation
No. 2) which is sufiiclently accurate and
detailed to enable him to make the al-
Iotment and to furnish any bill of ma-
terials, application for nllotment or other
information that may be required of him,

RESPONSIDILITY ¥OR STATLIIENTS OF
REQUIREXIEINTS

(e) (1) The furnishing of any bill of
materlals, applicaticn for cllotment or
other informafion as to requirements by
g consumer, shall constitute a represen-
tation by him to the person t9 whom it is
furnished, to the appropriate Claimant

_Agency and to the War Production

Board, that the statements contained
therein are complete and nccurate, to the
best of his knowledge and hellef, not only
with respect to such consumer’s own re-
quirements but also with respect to those
of his secondary consumers.

(2) Any person who ascertains that he
has substantially overstated (whether
by inadvertence or othertwise) his re-
quirementss, or these of his secondary
consumers, for any form of controlled
material, shall immediately report such
error to the perzon to whom the state-
ment. of requirements was furnished.
If he has already recelved an allot-
ment based on such overstatement,
he shall immediately cancel or reduce
the same (or an equivalent amount of
other allotments received for the same
authorized preduction schedule) to the
extent of such excess, and report such
cancellation or reduction to the percon
from whom the allotment was recelved;
or if he is unable for any reason to make
such cancellation, he shall immediately
make a full report to the percon from
whom he ‘received the allotment, and
shall send a copy of such report to the

- appropriate Claimant Agency or Indus-

try Divislon, if the alletment was re-
ceived from another consumer.s

(3) If any consumer receives any
statement of requirements which he
knows or has reason to belleve to he

-
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substantially exceszsive (whether by in-
advertence or ethartise), he shall with-
hold any allotment based thereon (either
entirely or in an amount sufficient to cor-
rect the maximum excess) until satisfiad
that the statement is nof excessive ar
that it has been appropriafely modifi=d.
If unable fo obtain sufficient informa-
tion or an eppropriate modification, he
shall promptly renort the matter to the
appropriate Claimanf Agency or Indus-
try Division. Failure to withhold allat-
ments or to make such report shail be
deemed participation in the ofensa.

(4) Xi, after making any aliotment, 2
consumer ascertains or has reason to b2-
lieve that the allotment w2s substantially
in excess of actuol requirements, he shall
either () correct the exXcess by cancelling
or reducing the allptment or othzr al-
lotments made by him fo the same con-
sumer, or (i) report the matter promptly
to the appropriate Claimant Agency or
Industry Division. Failureto makesuch
correction or report shall e deemed par-
tcipation in the offensa.

(5) An inadvertent overstatement of

-requirements shall bz deemed substan-

tially excessive for purposes of subpara-
graphs (2), (8), and (4) of this para-
graph (e) if, but only I, it exceeds actual
requirements by either () cne-third or
more of actual requirements or (i) the
mipimum mill quanfify specified in
Schedule IV attached, whichever is lezs.

FOXIS IV WHICH ALLGYMENTS MADE

(€} Each allotment, whether made by
a Claimant Agency, an Industry Division
or & prime or & szcondary consumer,
shall specify the form of the econirolled-
material allotted. Allotmenfs of sfeel
shall he in terms of (1) carbon steel
(including wrought iron) and (2) alloy
steel, without further breakdovwn. Allgt-
ments of copper and aluminum shall be
brolen dovn as indicated in Schedule I.
A consumer may make allofments only in
the same forms of controlled materizls
in which he hes received his allotment.

ALLOTUENTS BY CONSULIEES

(z) (1) No consumer shall mzke any
allotment, in an amount which exceeds
the related allofment received by him,
after deducting all other allafments made
by him and all orders for confrolled ma-
terlals placed by him pursuant to his
related allotment. .

(2) No copsumer shall make any al-
lotment in excess of the amount re-
quired, to the bzt of his knowledse and
belief, to fulflll the related authorizsd
production schedule of the szcondary
consumer to whom the allofment ismade
(includingz the schedules of any szcond-
ary consumers supplying the latter).

(3) No consumer shall make any al-
lotment for the production of Class B
products and no parson shall accept any
allotment from a consumer for the pro-
duction of Class B products, excent as
permitted by Direction 35 to CTIP Recu-
lation IMo. 1.

(4) No consumer who has received his
allotment for an authorized production
schedule shall place any delivery order
(other than small orders placzd pursuant
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to paragraph (1) of this regulation) for
any Class A product required to fulfill
said schedule, unless concurrently there-
with, he makes an allotment to the
person with whom the order is placed,
in the amount required by such per-
son to fill said order (taking such per-
son’s inventory into account to the ex-
tent required by CMP Regulation No. 2) ;
Provided, however, That if he purchases
8 Class A product from a distributor un-
der the conditions specified in paragraph
(k-1) of this regulation, he need make
no allotment.

JMETHODS OF ALLOTMENT

(h) (1) A consumer may make an al-
lotment to'his secondary consumer on
such form (including Form~ CMP-5 set
forth in Schedule II) as may he’ pre-
scribed for the purpose. Allotments may
be made by telegraphing the information
required by the appropriate form and
confirming the same with such form.

2, BEvery consumer shall place on
each allotment made by him the allot-
ment number which is on the related
allotment received by him, and shall in-
dicate the quarter for which the allot-
ment is valid, except that if the full
allotment number described’in subdi-
vision (i) of paragraph (c¢) (6) of this
regulation is on the allotment received
by him, he need only place on related
allotments made by him’ the abbrevi-
ated allotment number described in sub-
division (i) of Darvagraph () (6).- If
a consumer places a delivery order for
which he has made an allotment by
separate instrument, he shall place the
appropriate number on said order, and
shall indicate the. quarter for Whlch the
allotment is valid.

METHOD OF CANCELLING OR REDUCING
ALLOTIMENTS -

(i) A person who-has made an allot- *

ment may cancel or reduce the same by
notice in writing to the person to whom it
was made. A person who has received
an allotment may cancel or reduce the
same by making an appropriate notation
thereon and notifying the person from
whom he received it. - In either case, if
an allotment received by a person is
cancelled he must cancel all allotments
which he has made, and all authorized
controlled material orders which he has
placed, on the basis of the allofment;
and, if an allotment received by a per-
son is reduced, he must cancel or reduce
allotments which he has made, or au-
thorized controlled material orders which
he has placed, to the extent that the
same exceed his allotment as reduced.
If such cancellation or reduction is not
practicable, he may make equivalent
cancellations or reductions with respect
to other allobments received by him for
the same production schedule. Where
such course of action is not practicable
he may use or dispose of controlled ma-
terfals or Class A products which he gets
_with an allotment in the way explained
“in paragraph () of this regulation.

ASSIGNMENT OF ALLOTMENTS

(j) (1) No consumer shall transfer or
assign any allotment jn any way unless:

(1) Delivery orders placed with him,
in connection with which the allotment
was made to him, have been trans-
férred or assigned to another consumer;

(ii) 'The authorized production sched-
ules of the respective consumers have
been duly adjusted; and

“(iil) The transfer or assignment is ap-

proved in writing by the -person who.

made the allotment.

(2) . Transfers or assignments of allot-
ments may be made without complying
with paragraph (j)- (1) of this regulation -
in connection with the transfer or as-
signment of a business as g going con-
cern where the transferee continues to
opera’ce substantially the same business
in the same plant. The transferee may
use the allotmenft and ratings of the
transferor buf the transferee must notify
the War Production Boarad of the details
of the transaction, giving the names of
the persons involved. )

GROUPING OF ALLOTMENTS AND SCHEDULES BY
TIATOR PROGRAMS

eral authorized production schedules
may combine in a single allotment to a
secondary consumer requirements for
any number of different production
schedules which are identified by the
same major program number as pro-
vided in paragraph (¢) (6) (ii), and he
may authorize a single production sched-
ule for the secondary consumer, in con-
nection with such allotment. If the
secondary consumer has filed separate
applications, and the consumer making
the allotment acts on such applications
separately, the secondary econsumer may
nevertheless treat such allotments and

. authorized production schedules bearing -
. the same major program number as &

single allotment and a single authorized
production schedule. .

CLASS A PRODUCTS SOLD TO DISTRYBUTORS
OR FOR RIRO

(k-1) (1) A distributor -of Class A
products who receives physical delivery
thereof may, unless otherwise specifically
ordered, buy and sell the same without

making or receiving allofments. A°

manufactirer-of Class A products selling
them directly or indirectly to such dis-
tributors may obtain an allotment for
such manufacture from the appropriate
Industry Division pursuant to applica-
tion on Form CMP-4B in the same'man-
ner as if they were Class B products. If
physical delivery- is made directly by
the manufacturer to a distributor’s cus~
tomer, the latter (unless he is also a dis-
tributor) shall make an allotment di-
rectly to the manufacturer in the .same
manner and subject to the same condi-
tions as if the distributor had no part in
th_e “transaction.

(2) A manufacturer of Class A prod-
ucts who sells them for use' as mainte-
nance, repair or opsrating supplies (ex-
cept items directly purchased and pro-
grammed by a Claimant Agency) shall,
unless otherwise specifically-ordered, ob-
tain allotments for such manufacture in
the same manner as provided in subpara-
graph (1) of this paragraph (k-1) for
delivery to distributors. Applications

" pursuant to. said subparagraph (1) and

(k) A consumer operating under sev-,

this subparagraph (2) may be combined
in a single application on Form CMP-4B.

(3) A manufacturer who also se¢lls
purchased Class A products to round out
his line, which do not represent more
than 10% of his total sales, shall be
deemed the manufacturer of such prod-
ucts and not a distributor for purposes
of this paragraph (k-1).

SMALL ORDER PROCEDURE *

(1) This paragraph explains how or-
dérs for Class A products requiring small
“quantities of controlled materials may be
placed without making an allotment,.

Definition of Small Order

(1> A “small order” for purposes of
this regulation is a delivery order for &
Class A product placed with a manuiac~
turer where the amount of any con-
trolled material required to fill the order
does not exceed the following:

Carbon  steel (including

wrought iron) e ccccacaa.. 3 tons.
Alloy steel ~ 1,200 pounds,
Copper and copper base alloys 300 pounds,
JAluminum e imea wea=a B00 pounds.

The small order procedure” may not be
used to get from all suppliers more of the
same Class A product for. use in the same
authorized- production schedule during
the same calendar quarter than can be
made out of the quantities of controlled
materials shown above. A person may

place small orders for delivery in any one
calendar quarter for any number of dif«
ferent Class. A products, provided the
quantities of controlled materials for
each Class A product are within these
limits.®

“(2) A Class. A product is considered
different from another Class A product if
it differs from the other product by rea-
son of one or more of its specifications

such as width, thickness, temper, alloy, .

finish, and the like. A person must not,
however, vary a minor specification just
for the purpose of using the small order
procedure. Por example, if a person is
purchasing several different kinds of
springs, he may treat each different type
or size of spring as o separate Class A
product; and orders placed for each fype
or size which require controlled ma-
. terials for their production within the
quantity limits specified in paragraph
(1) above constitute small orders, bub
he must not vary the specifications of
thﬁ springs just to be able to place small
oraers.

Persons Entitled to Use the Small Order

Procedure

(3) Only a prime consumer who has
received an authorized production sched-
ule from a Claimant Agency or the War
Production Board, or a secondary con-

. sumer who has received an authorized
‘production schedule from a prime con-
_sumer or from another secondary con=
sumer, cancuse the small order pro-
cedure to get Class A products needed as
production material to fill the authorized
production schedule. A Claimant Agency
may use the small order procedure to

[

-



purchase Class A products for its own

. use.
How ito Place Small Orders for Class A

Products

(4) A person placing a small order

does not have to make an allotment and

- therefore does not have to show any al~
‘lotment number or quarterly.designation
. on his ordér. - He must endorse his order

with the symbol SO, the preference rat- .

ing assigned his production schedule,
~ and either the certification set out in
CMP Regulation No. 7 or the one set
out in CMP Regulation No. 3. Since he

~ does not make an allotment he does not
have to account for controlled materials
purchased to fill the order and does not

- need to make any deduction from his
own allotment. A person, in filing an
application for allotments, need make no
adjustment for controlled materials

procedure.

- needed to make Class A products which
° he may buy under the small order .

(5) Where a person places orders for

a particular Class A product under the
small order procedure believing his total
requirements for the product during the
quarter will ‘be within the small order
limits and later discovers that, due to

~ circumstances he could not reasonably

have foreseen, his total requirements for

the product during the quarter will not
be within the small order limits, he may
still use the small order procedure, but

must charge his allotment account with

the total quantity of controlled materials
_mneeded to fill all.orders for the product
- to be delivered in the quarter. However,

if he does not have enough controlled
materials in his allotment account to-

cover all of his orders for the product, he
must not use the small order procedure
to buy the additional quantity, but may
apply for an allotment to make up the

difference.

How to Obtain Prpduction DIaterials to
Fill Small Orders -

~ (6) A manufacturer of Class A prod-
ucts who receives small orders may geb

controlled materials needed to fill them

by endorsing his -purchase orders for
controlled materials with thé allotment
. symbol SO and the certification set out
ir paragraph (s) (3) of this regulation
or. the certification set out in CMFP Reg-

ulation No. 7.

An order so endorsed is

-an authorized controlled material order.
The manufacturer does not have to show
any quarterly designation, or preference
rating on the order. He must show the

* date or month when he needs to have the
controlled material. delivered to him
either for the production of the product

-ordered under the small order procedure

*. or to replace in inventory controlled ma-

terial so used.

If a manufacturer‘uses

controlied materials from inventory in
filling small orders, he may place author-
ized controlled material orders, endorsed

with the SO symbol, calling for delivery’

‘of controlled materials after the small
orders were delivered to his customer.
He may use the SO symbol and extend his
customers’ ratings to get Class A prod-
ucts needed to fill small.orders. A man-
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ufacturer of Class A products may, in  quested, tell his customer the num-
buying controlled materials or Class A ber of units of the Class A product,
products to be used in filling small oxders  ordered which he can manufzcture with-
for his product, combine the require- in the limits of the quantities of con-
ments to fll all small orders received by  trolled materials set forth in subpzra-
him. Where, in combining requirements graph (1) above, or -‘he must, at the
for Class A products to fill small orders, option of his customer, inform the cus-
the total amount of controlled materials tomer that the amount of each controlled
required for their production is greater material needed fo £ill the order is with-

-than the amounts shown in subpara- in the permitted small order limits.

graph (1) above, He should let his sup- .

plier know that this results from com-  DELATIONSHIP BETWEEN ALLOTLIZNIS AND

bining requirements, by endorsing on his * PRODECTION SCHEDULES

order a statement substantially as fol- (m) Every allofment made by 2 con-

lows: sumer must include or bz accomnpznied by
The Class A products covered by this pur-  authorization of = production schedule

chace order reprecent tho combined require-  With respect to the produets to be sup-

ments to fill SO orders rceelved by me. plied to him, and no consumer shzll

7) Materials other than controlled authorizze 2 production schedule for a

s - secondary consumer unless he concur-
ﬁ%ﬁ%ﬁ%ﬁﬁg %g;o%?t;:rmchmw: gg rently allots the controlled materiais re-

subject to the same limits as apply toan  auired to fulflll the schedule; provided,
authorized production schedule,”that is Em"ie"gtg that ‘tiléxh.s‘pamgr;phbshul_l fgt
they may only be ordered for delivery at  2PP¥ (0 W7 CEUVETY TCE S anin
the time and in the quantities nccecsary {70900 SSUCR 08 @ SRS RASr Bo RS
to meet the delivery dates specified on ‘;‘hsné’ oL S9) W ot ty 2 piace
the small orders, subject to the inventory  vatnoutmaking an allotment as express-
Iy permitted by any rezulafion or order of
limits set forth in Priorities Regulation the Yor Production Baard.
No. 1. ‘The rating applied to deliveries e V/ar Froduction Baar
of Class A products covered by a small ISALLER OF AUTHORIZING PRODUCTION
order may be used to buy Class A prod- 'SCEEDULES
ucts, Class B products and materials . - R
other than.controlled materials, needed (n) (1) A production schedule for each
to fll the order. The symbol SO must Prime consumer producing & Class A
be endorsed tosether with the rating on  Product shall be authorized by the ap-
all orders for such production materials, Proprizte Claimant Agency on such form
(8) Ifacustomerplacing asmallorder S may be prescribed. A Claiment
makes an allotment to cover it nstead  ASEDCY may, in particular easss, au-
of using the symbol SO, the manufac- thorizz a production schedule through an
turer who receives the order may treat Iodustry Division. .
the order as o small order just as thoush (2) A produciion schedule for each
it had been endorced with the symbpl Se¢2ndary eonsumer memdnga?}@s‘&
SO and no allotment had been made, He Product shall be authorizad by th&‘ con-
must not, however, use the allotment jn  Sunter for whom such Class 4 product is
such a case. In other werds, a manu- to.be produced, on such form as mar b2
facturer of o Class A product receiving  Prescrived; provided, however, that the
an allotment of controlled materials Galivery datespecified ona delivery order
which is within the small order con- shell constitute an authorization of the
trolled material quantity limits hos the Minimum production schedule required
option of either using the allotment and 0 permit delivery on such date.
allotment number, or the small order (3) A production schedule for each
procedure, but not both, A manufne- Consumer producing a Class B product
turer who receives a small allotment Shall be authorized by the appropriate
which he chooses to treat as 2 small Industry Division (er in special cases by
order, does not have to return the g1~ 2 Claimant Asency) on such form as may
lotment or keep any record of its re- D2 Prescribed. .
ceipt. Py (4) A consumer receiving anqtments
Production R d from several persons shall cbfain szp-
- oguction Records arate authorized production schedules
(9) A manufacturer of Class A prod- from each. )
ucts must keep records which will show (5) Prior to authorizing a2 produetion
the amount of controlled materjals or- schedule, a Claimant Agency, Industry
dered by the use of the SO symbol, and Divicion or consumer may furnish a

- his pl'OdUCtlon récords must be accurate tentative pxgductjon schedute fo bie uszd

enough to show that the quantity of 55 4 pasis in submitting requiremsnts,
Class A products produced to fill small )4 e action shall not constitute au-
orders is rxeasonably related to the fherization of o schedule,

amount of controlled materials bought i

by the use of the £0 symbol. AUTHORIZED PRODUCTION SCHEDULES IITST
Bill of Xaterials Not Requircd EE FILLED
(10) A maonufacturer of a Class A {0) (1) Each concizer receiving an

product does not have to furnish his authorized production schzdule shail ful-
customer with a bill of materials, applica.  fill the same unless preverited by circum-
tion for allotment, or equivalent infor- stances beyond his contr:l, except that a
mation as to the amount of controlled manufacturer of Closs B products need
materials needed to fill any particular nof produce more then required to fil or-
small order. He must, however, if re- ders hearing preference ratings.
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(2) No consumer who has received an
authorized production schedule shall ex-
ceed such schedule in any month, except
that (i) a deficiency in meeting an au-
thorized production schedule during any

month may be made up in any subse--

quent month or months, (ii) production
authorized for any month may be com-
pleted at any time after the 15th of the
preceding month and, (iii) where a de-
livery order calls for delwerxes, on several
dates, of Class A products in quantities
which are less than the minimum practi-
cable production quantity, and compli-

ance with monthly production schedules’

would result in substantial interruption
of production and consequent inter-
ference with production to fill other de-
livery orders, the consumer may produce

(and his customer may order and re- .

ceive) at one time the minimum practi-
cable quantity which may be made
without such interference. A person
shall be deemed to exceed an author-
ized production schedule if his comple-
tion of finished products exceeds the lim-
its authorized, or if his rate of fahricat-

ing, assembling, or vtherwise processing, ’

or acquiring raw materials or parts, ex-
ceeds the practicable working minimum
required to meet the authorized produc-
. tion schedule.
(3) [Deleted October 4 19431

PROTECTION OF CLASS A PRODUCT SCHEDULES

(p) (1) No persbn shall accept an allot-
ment for the manufacture of a Class A
product, regardless of the accompanying
preference rating, if he does net expect

to he able to fulfill the related authorized -

protiuction schedule, ‘subject to unex-
pected contingencies and to any period of
grace which may be specified by the per-
son who offers the allotment and the au-
thorized schedule.

(2) No person who has accepted-an al-
lotment and ah authorized production
schedule for a Class. A product shall
thereafter accept any delivery order
(except an order rated AAA) for
any Class A, Class B or other product
manufactured by him, regardless of the
-accompanying preference rating or.allot-
ment number or symbol, unless he ex-
pects that, subject to unexpected con-
tingencies, he can fill the order without
interfering with the fulfillment of such
previously accepted authorized produc-
tion schedule.

~(3) A person making Class B products
to fill unrated or low rated orders must
accept higher rated orders to the extent
and subject to the exceptions provided
in Priorities Regulation No. 1, unless he
is also making & Class A product on an
authorized production schedule, with
which such higher rated orders would
interfere contrary to the provisions of
subparagraph (2) above.-

(4) If a person whose allotment or de-
livery order is rejected pursuant to this
paragraph (p) is unable to find another
supplier who is in a position to accept it,
he should report the facts to the appro-
priate Claimant Agency or Industry Di-
vision. The War Production Board (or
the appropriate Claimant Agency;if-only
orders hearing its symbol are involved, or

if all Claimant Agencies concerned have
stipulated a single Claimanf Agency for
the purpose) may make exceptions to the

provisions of this paragraph (p) where-

necessary to assure the filling of orders
bearing high preference ratings.

(5) The provisions of Priorities Regu-
lation No. 1 with respect to the accept-
ance and filling of rated orders andrthe
sequence of deliveries shall remain ap-
plicable except as otherwise specifically
provided in this“regulation, CMP Regu-~
lation No. 3, or any other applicable reg-
ulation or order of the War Production
Board.

RECONCILIATION OF CONFLICTING SCHEDULES
(@) In any case where, for any reason,

. & manufacturer of Class A or Class B

products is unable to fulfill conflicting

authorized production schedules which -

he has accepted from different persons,
he shall immediately report to the appro-
priate Industry Division for directions,

_ except that such report shall be made to

a Claimant Agency if all conflicting
schedules bear its symbol or if all
Claimant -Agencies whose schedules con-
flict have stipulated.a single Claimant
Agency for such purposes. (See Inter-

pretation No. 15 to CMP Regulation No.

T

ALTERNATIVE PROCEDURE FOR SEIULTANEOUS
- ALLOTMENTIS .

() A prime or secondary consumer

who has several secondary consumers in

different degrees of remoteness and finds
it impracticable to determine the exact
allotments-to be made 40 each of his
immediate secondary consumers, for

their needs and those of their secondary .

consumers, may, at his option, make si-
multaneous direct allotments to each
secondary consumer, of all degrees of re-
moteness, by adopting the following pro-
cedyre: .

. (1) The consumer who is to make the
allotment (hereafter in this paragraph
(r) called the originating consumer) shalt
maintain a complete list of all secondary
consumers making Class A products for
incorporation in his product. He shall
keep this list current at all times by re-
quiring each of his immediate secondary

" consumers to report promptly to him any

change with respect to the source of each
8econdary consumer’s Class A purchased
products.

(2) Immediately upon receiving an
allotment, the originating consumer shall
notify each secondary consumer on the
list (either directly or through interven-

" ing secondary Eonsumers) of the author-

ized schedule for which the allotment has
been made to him. Such notice shall not
include an allotment number. It shall
identify the product to be delivered by
the secondary consumer to whom the
notice is sent and state the quantity to be
delivered and the time when delivery is
required.

(3) PBromptly upon receipt of such
preliminary notice, each secondary con-
sumer shall report to the originating
consumer directly (not through infer-
vening secondary consumers), the

_amount of each form of controlied
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material required by him each month in »

order to meke tHe deliveries indicated.
Each such secondary consumer shall
include’ only his own requirements of
controlled materials, not those of his
secondary consumers. No form is pre-
scribed for such statement.

‘- (4) The originating consumer shall

then determine the total requirements
df all his “secondary consumers under
the schedule, checking the list to make
certain that a preliminary statement of.
Tequirements has been.received from
each secondary corsumer,

(5) If such summary shows that the
aggregate requirements of the originat-
ing consumer and all his secondary con-
sumers for each form of controlled ma-
terial do not exceed the allotment made
to him for the schedule he miy then
allot directly to each secondary con-
sumer on the list the amount indicated
in’the preliminary statement of require~
ments. No form is prescribed for such
allotment, and’it may be made by tele-
gram, but it must include the allotment
number required by paragraph (c) (8)
(ii) of this regulation and must show the
quarter for which the allotment is valid,
and a statement substantially as follows:

-“This allotment is made in accordance

with the alternative procedure for simul-
taneous allotments provided in para-
graph (r) of CMP Regulation No. 1.”
Such allotment shall constitute author-
ization of a production schedule for the
seconddry consumer in the amount
specified in the notice sent to him
pursuant to subparagraph (2) of this
paragraph (r). If aggregate require-
ments do not exceed his allotment,
the originating consumer shall be under
no obligation to check the accuracy of the
preliminary statements received from his
secondary consumers before making al-
lotments to them, but otherwise he and
his secondary consumers shall remsain
subject to the provisions of paragraph
(e) of this regulation regarding respon-
sibility for statements of requirements,

(6) If the summary shows that the
aggregate requirements of the originat-
ing consumer and all his secondary con-
sumers "exceed the allotment made to
him with respect~to any form of con-
trolled material, the originating con-
sumer shall not make any allotment or
place any authorized controlled mate-
rial order for the production schedule
covered: by his allotment until and
unless: .

(1) Requitements have been revised by
himself or by one or more of his scc-
ondary consumers to the extent neces
sary to eliminate such excess, or .

(ii) With the express permission of the
appropriate Claimant Agency or Industry
Diyision after he has reported the facts
to it, he withholds an amount sufficlent
to cover all adjustments which must be
made in the requirements of his second-

. ary ‘consumers in order to bring them

within his allotment,

HOW TO PLACE ORDERS WITH CONTROLLED "
*  MATERIALS PRODUCERS

® (s) (1) A delivery order placed with a
controlled materials producer for con-
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trolled material shall be deemed an au-
thorized controlled material order if,

but only if, it complies with the provisxons .

of this paragraph (s) or is specifically
designated as an authorized conirolled
material order by any regulation or order
of the War Production Board.

_ (2) A consumer who has received an
allotment may place an authorized con-
trolled material order with any con-
trolled materials producer, unless other-
wise specifically directed. An allotment
to a prime consumer may include a di-
rection to place delivery orders for con-
trolled materials with.one or more desig-
nated controlled materials Pproducers.

In such event the consumer shall use the _

allotment only to obtain controlled ma-

. terials from the designated controlled

materials producer or producers or to

- make allotments to secondary consumers,

designating - therein only producers
named-in the allotment received by him,
Except as required by the allotment
which he has received, no consumer shail
impose any such restriction in any allof-
ment made by him.

(3) Every authorized controlled mate-
rial order must be identified by an en-
dorsement including an allotment num-
ber-or symbol. Unless another form of
endorsement is specifically prescribed by
an applicable order or regulation of the
‘War Production Board, such endorse-

- ment shall be in substantially the fol-

lowing form (or in the form prescribed

- in CMP Regulation No. 7), signed man-

ually .or as provided in Priorities Regu-
lation No. 7: R

The undersigned certifies, subject to the
criminal penalties of Section 35 (A) of the
U. S. Criminal Code, that he has received an
allotment or sllotments of controlled mate-
rials (or delivery orders not requiring allot-
ments) authorizing him, pursuant to CMP
Regulation No. 1, to place an authorized con-
Airolled material order in the amount herein
‘indieated for delivery in the month specl-
fied, and that he Is authorized to use the
- allotment pumber —.._...

The allotment number mcludedm such
endorsement.shall be the abbreviated al-
lotment number prescribed by paragraph
(c)*(6) (i) of thisregulation. Fach such
order must indicate a specific delivery
month in the quarter for which the

. allotment is valid and need not show

the month number as originally pre-
scribed. For example, if a consumer re-
ceives an allotment bearing the number
‘W-2-3Q43 and places an.authorized con-
trolled material order calling for delivery
in August, 1943, the order shall bear the
number W-2-3Q43.” An authorized con-
trolled material order placed under para-
graph (1) of this regulation, relating to

‘small orders, should be endorsed in the

way described in paragraph (1) (6) of
this regulation.

(4) A delivery ordetr for controlled
material must be in sufficient detail to
permit entry- on mill schedules and
must be received by the controlled

materials producer at such time in ad--
.vance as is specified in Schedule III

attached,- or at such later time as

. ihe controlled materials producer may

find it practicable to accept the same,

‘large or on a date

provided that no controlled materials
producer shall discriminate between cus-
tomers in refecting or accepling luta
orders.

(5) (Deleted October 4, 1943. Obga-
lete.1

(6) [Deleted Sept. 17, 1843,1 |

(7) No perzon shall place an author-
ized controlled material order unlezs the
amount of controlled material ordered is
within the related allotment received by
him, after deducting all allotments made
by him and all orders for the controlled
material placed by him pursuant to the
same allotment, or unless he is expressly
authorized to place such an order by any
applicable regulation or order of the
War Production Board.

RESTRICTIONS OIf PLACING AUTHORIZED
CONTIROLLED ILIATERIAL ONDERS

(s-1) In noevent shall o consumer re-
quest delivery of any controlled material
in a greater amount or on an earlier
date than required to fill his authorized
praduction schedule, or in an amount co
<o early that receint of
such amount on the requested date would
result in his having an inventory of con-
trolled materials in cxcess of the limita-
tions prescribed by CAIP Regulation No.
2 or by any other applicable regulation
or order of the War Production Board.

"No consumer shall, however, be required

by the provisions of this paragraph (s-1)
to reduce a delivery order below the min-
imum mill quantity specified in Schedule
IV.

CONTROLLED ISATERIALS PRODUCERS

(t) This paragraph deals with the obli-
gations of controlled materials producers
under the Controlled Materials Plan.

Production Direclives

(1) Each controlled materials producer
shall comply with such production di-
rectives as may be issued from time to
time by the War Production Board.

Acceptance and Rejeclion of Orders

(2) A controlled materials producer
shall accept authorized controlled ma-
terial orders in the order in which re-
ceived by him ezcept:

(i) He may reject orders for less than
the minimum mill quantities specified in
Schedule IV attachzd, but shall not dis-
criminate hetween customers in rejecting
or accepting such orders.

(ii) In any case where he is of the
opinion that the filling of the order
would substantially reduce his over-zll
production owing to the large or small
size of the order, unusual specifications,
or otherwise, he shall apply to the ap-
propriafe Confrolled Materinls Division.
The War Production Board may direct
that the order be placed with another
supplier or take other appropriate action.

(iii) He shall refuse any order for
shipment of any product in any month
if such order, together with all his au-
thorized controlled material orders al-
ready on hand.for delivery during that
month and any orders carried over from

- the preceding month, plus such amount..

as he may be directed by the War Pro-
duction Board to deliver or cet aslde
for delivery to warehouses or nonin-

1371

{ecrated mills or otherwise,.total 1105
of the production of such product speci-
fled in his preduction directive, or, if no
producHon directive 4s currently in ef-
fect with respect to such product, total
105¢; of his expected production. As
snon as such limits of 11057 and 105%
respectively have been reached, each con-
trolled materials producer shall promptly
notify the appropriafe Controlled Mate-~
rials Division in wrifing, unless he has
received contrary instructions from the
TWar Production Board.

(iv) He shall reject orders to ths ex-
tent required by specific direction of the
War Production Board.

(3) A controlled maierials producer
must reject any new order for any con-
trolled material umless he is pzrmitted to
fill it under this paragraph. A controlled
materials producer shall nof deliver any
controlled material except to fill:

(1) An authorized controlled material
order;

(1) A sample order. A sample order
must be supported by the purehaser’s
cartificate that he will use the material
solely for testing purposes (in connee-
tion with war production). On erders
for steel (except stainless steel, tool steel
and steel castings) thé purchaser mush
also certify thaf the total amount re-
ceived ahd on order for delivery within
any calendar quarter fdges nobt exceed
1,000 pounds of any composition nor a
total of 3,000 pounds of all compositions.
On orders for ofher conirolled materials
(including stainless steel, taol steel gnd
steel castings) the azgrezate amount of
any item delivered by any producer to
any one purcheser in any one month
shall not exceed 1<% of the minfmum mill
quantity prescribed with respzct to such
item in Schedule IV of this regulation;

(iff} An order which he is zuthorized
or required to fill by any written direction
of the YWar Production Board.

If a conirolled materials producer
talies controlled materials which he has
produced and processes them into a form
other than 2 controlled materials form,
such processing shall be considered a de-
livery for the purposes of this paragraph
(t). In addition, if 2 controlled ma-
terlals producer fokes aluminum pro-
duced by him and processes it into cer-
tain other forms of controlled matsrial
as provided in Direcfion 8 under this.
regulation, delivery for such processing
{or cuch pracessing if there is actually
no delivery) shall also be considered 2
delivery for the purposes of this para-

graph (f).

Time for Deallvery—Postponed Deliveries

(4) A controlled materials producer
shall make delivery on each authorized
controlled material order es close to the
requested delivery date as is practicable
in view of the need for maximum pro-
duction and compliance with production
schedules. Hemay make delivery during
the 15 days prior fo fhe requested deliv-
ery month, but not before then, provided
such delivery does not interfere. with
delivery on authorized controlled mate-
rial orders calling for shipment in such
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preceding month, or earlier months and
provided production to meet such deliv-
ery would not violate any production
directive. If a producer, after accepting
an order within the limits of paragraph
(t) (2) (iii) finds that, due to contin-
gencies which he could not reasonably
have foreseen, he is obliged to postpone
the delivery date, he must promptly ad-
vise his customer of the approximate
date when delivery cen be scheduled,
and keep his customer advised of any
changes in that date. Delivery of any
such carry-over order for steel or copper
must be scheduled and made in prefer-
ence to any order for similar material
originally scheduled for a later month.

The time of production and delivery of -

any such carry-over order for aluminum
is covered in Direction No. 23 to this
regulation. When the neiv date for de-
livery on a carry-over order falls within
a later quarter than that indicated on
the original order, the producer must
make delivery on the basis of the original
order even if that order shows that the
allotment was valid for a quarter earlier
than the.one in which delivery is actually
to be made. When directed by the War
Production Board, a controlled materials
producer must promptly notify the ap-
propriate Controlled Materials Division
of all carry-over orders on his books,
giving allotment numbers, names of cus-
tomers and material* covered by the
carry-over orders.

Tentative Acceptance of Authorized Con-
trolled Material Orders

(5) If a producer is unable to accept
-an order for the month requested because
of the restrictions of paragraph (t) (2)
(iil), but has open space available in
either of the two following months, the
producer must gccept and schedule the
order for delivery as early as possible
in either of the two following months
and must. promptly notify the customer
of the proposed delivery date and tell
him that the order has been accepted
subject to wriften confirmation within
seven days. If the customer does not
have, written confifmation of the new
dehvery date in the producer’s hands
.within seven days after the date on which
the notice of tentative acceptance was
sent, the producer must cancel the order.
It the new delivery date falls within a
‘later quarter than that shown on the
original authorized controlled material
order the. confirmation has no effect

unless it is accompanied by the custo--

mer’s certification that he has an allot-
ment valid for the new quarter,in which
case the customer must charge the order
against that allotment. The confirma-
" tion and certification may be by letter or

telegram. If made by letter, the letter -

must be signed by a person authorized to

sign the form of certification required on.

authorized controlled material orders
and if made by telegram s copy must be
signed by such a person and held in the
customer’s file,

Directions by the War Production Board

(6) All directions to controlled mate-
rigls producers affecting production and

distribution of controlled materials shall
be issued by the War Production Board.

* Commercial Tolerances

(1) 1f the controlled material deliv~
ered pursuant to an authorized controlled
material order varies from the exact
amoun} specified in the authorized con-
trolled material order, the making and
acceptance of such delivery shall nof be
deemed & violation of this regulation or
any other CMP Regulation by the con-
trolled materials producer or his cus-
tomer, provided such variation does not
exceed the commercially recognized

shipping tolerance, or allowance for eX-g

cess or shortage.

Authorized Controlled Material Order Is
Not an Allotment

(8) An authorized controlled material
order shall not constitute an allotment of
controlled material to the controlled ma-
terials producer with whom it is placed.
If a controlled materials producer re-
quires delivery of confrolled materials
from other controlled materials - pro-
ducers, to be processed by him and sold
to his customers in another form or
shape constifuting a controlled- mate-
rial, such delivery may be made or ac-
cepted only pursuant to a specific direc-
tion as provided in subparagraph (3)
(iii) of this paragraph (t) or pursuant to
allotment as provided in CMP Regulation
No. 8. Specific instructions will inform
‘g, controlled materials producer whether
to apply for a direction by letter or for
an allotment pursuant to CMP Regula.-
tion No. 8.

"RESTRICTIONS ON USE OF ALLOTMENTS AND
- MATERIALS

(u) This paragraph explains the re-
strictions on the use of allotments and
controlled materials or Class A products
obtained with an allotment. .

: . Use of Allotments
(1) A consumer must not use an al-
Jotment to buy any controlled materials

or Class A products except (i) what he
needs to fill the authorized production

_schedule for which the allobment was
made or (ii) what he needs fo fill any
of his ofher authorized production
schedules, within the same plant or op-
erating unit, which bear the same Claim-~
ant Agency letter symbol, or (iii) to re-
place in inventory confrolled materials or
Class A products used to fill any of such
guthorized production schedules. The
symbols W and O are considered the

“same Claimant Agency letter symbol for
purposes of this paragraph. However,
each of the other letter symbols are con-

sidered separate Claimant Agency letter.
symbols. In no case may a consumer’

use an allobment for any purpose which
“would interfere with filling the schedule
for which the allotment was made.
Where an allotmedt made for one
o Schedule is used in filling another sched-

and identified by the same Claimant

- Agency letter symbol, no charge need be
.made against the allotment account of

the second schedule, but an appropriate
record must be msade, on the allotment
accounts or otherwise, describing the cir-
cumstances.

" Return of Allotments

(2) If a consumer’s needs for a con-
trolled material or Class A product are
reduced hefore he has ordered or recelved
delivery of them and he does not need to
use his allotment for another one of
his authorized production schedules
bearing the same Claimant Agency let-
ter symbol, or for inventory replace-
ment, as permitted in subparagraph (1)

. above, he must immediately return the

allotment as explained in paragraph
(w). If he has already placed author-
ized controlled material orders or made

"allotments on the basis of his allotment

af the time he learns of the reduction in
his needs, he must cancel them. If it
is too late to cancel the orders, he may
receive delivery of the controlled mate-
rials and Class A products, in which case
his use of them is covered by subpara-
graph (3) below.

Use of Materials and. Products Oblained
With Allotments

(3) If a consumer has received physi«
cal delivery of controlled materials or
Class A products pursuant to an allot-
ment, he may use them for the same
purposes for which he is permittsd to use
the allotment as provided in subpara«
graph (1) above. Also, if it develops,
after he has actually received delivery,

“or when it is too late to prevent delivery,

that he does not need them for a pur-
pose permitted under subparagraph (1)
above he may €1) sell them under Priori-
ties Regulation No. 13, relating to sales of
idle or excess stocks, or under WPB Di-
rective 16, relating to aircraft inventory
transfers, or (ii} use them on any of his
other authorized production schedule§
having an unused allotment big enough
to cover the amount of materials in-
volved. If he uses the materials on an-
other authorized production schedule he
must, unless the second schedule is filled
in the same plant or operating unit and
is identified by the same Claimant Agency
letter symbol, charge the quantity trans«
ferred from the first schedule against the
allotment account of the second schedule*
and an appropriate record must be made,
on the allotment accounts or otherwise,
describing the circumstances.

Specific Instructions
(4) "If, before using or seliing con-

ule in the same plant or operating unit

trolled materials or Class A products in
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8 way 'permitted by this paragraph (w),

after he receives his allotment, he may

the consumer receives directions from

apply for an additional allotment to the

the War Production Board as to disposi-

person v7ho made the allotment for that

tion or use of the same, he must comply

schedule,

"\Wi‘th such directions. Also, he must
comply with any directions he receives

from a Claimant Agency with respect to
his use of controlled materials or Class A
products which he got by use of an al-

* Jotment from that Claimant Agency, in

any program of the same Claimant
Agency, or withx respect to their sale to
any other person for use in a program of

. the same Claimant Agency, subject al-

ways to whatever rights he may have to
reimbursement.

Common Inventories
. (5) "A consumer need not segregate in-

Pertodic Check-up on Allotments and
Return of Excess -

(2) As egpluined in paragraph (e), if
& consumer finds that he has bgen al-
Jotted substantially more than he needs,
he must return the excess. As of the
first of each month, each consumer must
check up on his anticipated requirements
for the quarter and determine whether
he has been allotted substantially.more
than he anticipates he needs. If he has,
he must return the excess by the tenth
of the month. He need not take a
physical inventory for this purpose, but

ventories of controlled materials or Class

must merely check up on the effect of

A products which he gets by use of his

known changes in his requirements or

" allotments, even though different allot-

errors which he has discovered in his

ment numbers are used in ordering them,

™ statement of requirements. As of the

nor does he have to earmark them for a

end of each quarter, he must determine

particular schedule. Although a con-

whether he has used his entire allotment

sumer must. charge the appropriate al-

by placing authorized controlled material

lotment account when placing an au-

orders or making allotments to his cec-

thorized controlled material order or

ondary consumers and, if he has any ex-

making an allotment, he may keep all

cess, however small, he must return it by

controlled materials and Class A prod-

the tenth day after the close of the

ucts received in a common inventory and

quarter.

in withdrawing from inventory he does
not have to charge the withdrawal

"against the allotment account., A con-

To YWhom Relurns Made—Form CMP-32
(3) 'The return of an unneeded allot-

sumer who is operating under seyeral

ment must be made to the person {rom

authorized production schedules need

whom the allotment was received. The

not maintain separate records of the pro-

return of unused allotment balances to

dyction obfained from the allotment re-
ceived for each-schedule if the records

be made within ten days after the end of
the quarter must be made to the Claim-

‘which he normally keeps show that his

ant Agency or Industry Division origi-

use of material for his respective sched- -

nating the allotment.: Form CMIP-32,

ules is substantially proportionate to the

available at all War Production Board

amounts of material allotted for each

offices, should he used for this purpose,

and that his aggregate production of any

but if it is impractical to get this form,

‘product does not exceed the aggregate

the return may be made by letter., At-

of the production schedules authorized

tention is called to Direction No. 26 to

for that product. -

ADJU’STMENTS FOR PURCHASES UNDER PRIORI~
TIES REGULATION 13
- (v) A consumer must charge his allot-
ment account with the amount of mate-
Tials purchased under Priorities Regula-
fion 13 unless that regulation says he
does not have to do so.

WHAT TO DO IF REQUIREMENIS CHANGE

(w) This paragraph explains what {o
do if requirements increase or decrease.

Supplementary Applications

(1) If a consumer’s requirements for
controlled materials or Class A products

. needed to fill a schedule are increased

"CMP Regulation No. 1, which esplains
when allotments may be returned by a
secondary consumer directly to a Claim-
ant Agency or Industry Divisicn rather
than to the person making the allotment.
The Direction also glves the addresses to
which returns to Claimant Agencies or
tHe War Production Board should be
sent, -

-~

OTHER Y7AR PRODUCTIOIN EQCARD REGULATIONS
AND ORDENS

(x) Nothing In this regulation (or any
other CMP regulation) shail be con-
strued to xelleve any percon from com-
plylng with ooy spplicoble priorities
regulation or any order of the War Pro-

-
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duction Board (including erders in the
“E”, “L,” “M” and “P™ ssries). In ease
complianece by any person with the pro-
visions of any such regulation or order
would prevent fulfiliment of an author-
ized production schedule, he should im-
mediately report the matter fo the ap-
propriate Industry Division, and to the
Claimant Agency whose schedule is af-
fected. The War Production Board will
theteupon take such action as is deemead
appropriate, but unless and until other-
vise expressly authorized or direcfed by
the War Production Board, such parson
shall comply with the provisions of such
regulation or order.

RECORDS AND REFORIS

(¥) (1) Each consumer mzking or re-
celvine any allotment of controlled ma-
terials shall maintain at his rezular
Pplace of business accurate records of all
allotments received, of procuremsnt pur-
suant to all allotments, and of the subdi-
vision of all alloiments among his direct
secondary consumers. Such records
shall be kept secparately by abbreviated
allotment numbers, as provided in para-
graph (¢) (6) (if) -of this regulation, end
shall include separate enfries under each
number for each customer, Claimant
Agency or Industry Division from whom
allotments are received under such
number.

(2) Each controlled materials producer
shall report to the appropriate Con-
frolled Materials Division, on th= forms
and for the peariods prescribzd, such in~
formation on produection, consumption
and distribution of controlled materials
as may be prescribed by the War Pro-
duction Board.

(3) Each prime or secondary cansumer
and each controlled maferials producer
shall retain for two years at his rezular
place of business 2l decuments on which
he relies as entifling him to make or re-
ceive an allotment or fo deliver or ze-
cept delivery of controlled maferizls or
Class A produets, segregated and avail-
able for inspection by represeniatives of
the War Production Board, or Claimant
Acencies, or filed fn such manner that
they can be readily szgrezated and made
available for such inspection.

AFPEALS ARD APPLICATIONS FOR RCLIEFR

(z) (1) Any person who is subject to
any requirement of any regulation, di-
recfion, order or other action under the
Controlled Materials Plan, may abpzal
for rellef by filing a letter in triplicate
with the appropriate antherify specified

. below in this_paragraph (z), sztiing

forth the pertinent facts and the reasons
why such person considers that he is
entitled to relief.

(2) Except as provided in subpxa-
graphs (3) and (4) of this paresraph (@)
or 23 otherwise specifically directed, an
app22l by & producer of Class & pradusts
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should be filed with the appropriate
Claimant Agency, and an appeal by a
producer of Class B products should be
filed with the appropriate Industry Di-
vision, unless the matter affects only
production schedules of a single Claim-
ant Agency or wherea single Claimant
Agency has been stipulated for the pur-
pose by all Claimant Agencies whose
schedules are affected, in which case, the
appeal should be filed with such Claim-
ant Agency. - .

(3) An appeal concerning the opera-
tions of a controlled materials producer
(whether filed by such producer, by a
consumer, . or by a -Claimant Agency)
should be filed with the appropriate
Controlled Materials Division.

(4) A producer of Class B products may
apply for permission to be treated as a
producer of Class A products. A pro-
ducer of Class A products making a large
variety of items which are sold to many
customers and whose allotments origi~
nate from several Claimant Agencies,
may make application to be treated as

a producer of Class B produects, but such _

permission will not be granted with ref-
erence to component parts or " sub-
assemblies, unless the necessary adjust-
ments in bills of materials which include
such component parts or sub-assemblies
can be made without difficulty. Applica-
tion for reclassification should be filed
with the CMP Division, War Production
Board, Washington, D. C., and may be
filed either directly by the producer or
by a Claimant Agency on his behalf.
(5) In case of -any disagreement”be-
tween any persons as to the interpreta-
tion of any provisions of this regulation
or any other regulation, direction, or
order under the Conftrolled Materials

Plan, the matter should be referred to

the CMP Division, War Production
Board, Washington.25, D, C.

PENALTIES

(aa) Any person who willfully pur-
ports to make any allotment of con-
trolled mdterials or to place authorized
controlled material orders in excesS of
the amount allotted to him, or violates
any other provision .of this regulation,
or any other regulation, direction or
order under the Controlled Materials
Plan, or who knowingly or willfully
makes any false or fraudulent statement
or representation with, respect to re-
quirements for controlied materials or
in any other matter under the jurisdic-
tion of any agency of the United States
under the Controlled Materials Plan, is
guilty of a crime and, upon conviction,
may be punished by a fine up to $10,000
or by imprisonment or both. In addi-
tion, any such person may be prohibited
from making or obtaining further de-
liveries or allotments of controlled ma-
terial or from making or obtaining any
further deliveries of. or from processing

or using, any material under priorities -

control, and may be deprived of priori-
ties assistance. A .
Issued this 2d day of February 1944,
‘WAR PRODUCTION BOARD,
By J. JosepH WHELAN,
ReCO(ding Secretary.

Nore: Schedule I amended Feb. 2; 1044,
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- ScHEDULE 1
STEEL

Carbon steel (including wrought iron)

CMP

Code also includes

Code does not lnclude

Code Materlals

No. }

2301 } Bars, cold finished -

2005 | Bars, hot rolled or forged........ Concrete reinforcing -bars and | Bars .forged by a noapreducer, ,

_Ingots, billets, blooms, slabs,

rolled fence posts. Angles, chan-
nels, Ts and Z’s under 3" maxi-
mum, . -

.

except when sold by a distribite
tor. After March 31, 1044, tool
steel, mesgcctlvo of grinding,
when cut to length and heat.
treated for uso as tool bits,

2011
. _die blocks, tube rounds, sheet ¢
and tin bar, and skelp. .
2016 |“Pipe, including threaded cou- | Galvanized. Line, oil country
plings of the type normally goods and water well tubular
supplied on threaded pipe by products. Bedstead tubing,
- pipe mills. . R .
L2021 Jates azevemeaas
2026 | Rail and track accessories....... Rail, rail joints, track spikes, tid | Gago rods, mino ties, clip bolts,
plates, and track bolts. rail clips and nut locks. Frogy,
K crossings,  switches, switch
stands, rail anchors, roil braces
glum' ralls, and guard mli
N . clamps.
€031 | Sheet and strip........ PR, Hot and cold rolled (includes | Steel reofing sheets coated with
. coated products and copper clad bitumen, asphalt or asbestos.
. including hoops. _
2036 | Steel eastingS..oao o oocmcenna Cast steel magnets (whether
- < 7| _magnetized or unmagnetized).
2041 | Structural shapes and piling.... &egll sheet piling and bearing
) . piles. .
2046 | Tin plate, terne plate and tin | When coated or lithographed by & | When coated or Hthographed by
mill black plate. steel producer. other than g gteel producer.
2051 ubing Mechanical, pressure, and brazed..
2056 | “Wheels, tires and axles. 3 ..| Resillent wheels. (After Decotn:
ber 31, 1943, resiliont wheels wiit
- . . be bandled as a Clasy B preduct.)
2061 | Wire rods, wire and wire prod- | Drawn wire, barbed and twisted | Wire' tacks, wiro shoa maily, cut
uets. . . wire, -woven wiré fence fabric | mails made from tack plate; wire
- - - (including chain link fence fab- |  ropo when fabricatell intoslng3 (in.
N -ri¢), wife nails, cut nails, lead- cluding splicing loops and endlesy
headed nails, "horse shoe nails splieing) or when attachments
- - foundry nails, wire rope, welded are mado (Including slings with
. steel wirereinforcing mesh; fenco §  flttings such ag sockets, rings, <
post fasteners; wire bale tles; shackles, thimbles, otc.).\"eldc
. wire netting; coated wire (when wire reforeing mdesh with waters
N coated by producers). proof paper back. Coated and
uncoated welding rods and weld«
ing wire. Gates, Chaln link fonce,
. completely fabricated.  Boat
_ spikes, dock splkes and whar!
. spikes. -
Alloy Steel (including stainless)
T . (Sce rote at foot of Alloy Steel List)
2501 | Bars, cold finished
2505 | Bars, hot rofled.
© 2511 | Ingots, billets, blooms slabs, die
lt;locks, tube rounds, sheet
ar.
2516 Pipic and couplings for threaded
. - pipe. )
2521 | Plates, all plates (including hd . -
rolled armored plate in-the -
form and shape to which it is . ’ .
rolled by the steel mill and . =
prior to any subsequent fabri- .
cation) and including nickel
clad and stainless clad. . -
2520 | Track 8C0esSOrIeS aveeeeucenecueaanan
2531 | Sheet and strip. Stainless clad
2536 | Steel castings.
2541 | Structural shape: ‘
2551 { Tubing.
2556 | Wheels, tires and axles .
2561 | Wire rods, wire, and wire prod-

uets.

- and “Code Does I\'o_t Include” shown opposite comparable Carbon Steel Codes.

- .

Nore: Alloy Steel Codes also include and exclude the items shown under tho headings ‘“Code Also Includes”

'

COPPER AND COTFPER-BASE ALLOY PRODUCTS

Brass Mill Products (Copper-Base Alloy)

—

Alloy Sheet, Sl;ip and Plate

2011

Alloy sheet, strip and plate._...

N

Strip equivalent of ammunition
cups and dises, -

Alloy R

ods, Bars and Wire, Including Extruded Shapes

3021

Alloy rods, bars and wire..ee...

-

Extnided shapes and red equiva-
, lent of ammunition slugs.
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are allotted. These must be shown in the
breakdown prescribed in Schedule.X of CMP -
Regulation No. 1, and must be within the
allotments received by such consumer for
the same forms. Additional columns may
be added depending on the pumber of forms
of controlled material allotted. A sample
form follows: '

Controlled Material Products
aliotted - .
Alfotmént Copper
number basepglloy Copper | Alumi-
Carbon 1 b num
steel | feamless | sheets | oce.
tube and [and strip fogs
. pipe
- Tons Lbs, * Lbs. Lbs.
N-1-3Q43..... 100 10,000 8, 000' + 100

Above allotments are made for use in filling
this dclivery order in compliance with CMP
Regulation No. 1.

ScHEDULE II—TIME FOR PLACING Amnomzm
CONTROLLED MATERIAL ORDERS .

Note: Schedule III amended February 2,
1944. . '

STEEL—CARBON AND ALLOY (iNCLUDING
STAINLESS)

Number of days in
advance of first day

Product of .month in which
Tool steel: shipment is required
Hot rolled product .. - 60
Cold finished productSoceaeccmmmee -. - 90
Cold finished bars: = e,
Standard sizes, grades and secuons.._ 70
Furnace treated at hot mills or
. special sections, odd sizes or special -
grades 100
Plates and shapes: -
Plates. 30
Shnnpn 30
Pipe (carbon) . : 30
Sheet and strip:
Sheet—hot rolled—16- ga.uge and
_ heavier. 30"
Sheet—hot rolled—17-gauge and °
lighter 45 .
Sheet-—cold rolled—galvanized—Iong
terne... 45
Sheet (alloy)—hot and cold rolled of
spectal long-processed specifica- <
tion 60
Strip (low carbon) hot rolled-.-_. 30
Strip (low carbon) cold rolled......- 45
Strip (alloy) hot and’cold roifed (in-
cluding electrical grade) o - 60
High carbon cold rolled strip (over
25 carbon) -and other long proc~
essed special carbon hot rolled and
cold rolled sheets and hot and cold
rolled strip (lncluding electrlcaI
grade) 60

Hot rolled bars and semi-finished:
Except for bars heat treated and °

annealed 80
Bars heat treated and annealed. ... 60
Tin mill products (carbon) _________ 30
Tubing:
Seamless tubing- (ca.rbon) H
Hot rolled : 60
Cold drawn: -
115’ O, D. and larger_ ...z 75
Under 135" O. Deeeeeeee 105
Beamless tubing (alloy,> exclusive of
airframe and engine tubing) '
Hot rolled T 080
Cold drawn: .
11, O. D. and larger 110
Under 114’ 0. D 120
Alrframe and engine tublng. ... ~ 120
Welded tubing (carbon): -
Mechanical:- .
Hot rolled. 60
Cold rolled . 0.

N

Tool steel
“ Castings as established by each

SCHEDULE TII—TINME FOR PLACING AUTHORIZED
CONTROLLED MATERIAL ORDERS—Continued
STEEL—CARBON AND ALLOY (ICLUDING

s’rAmnrss)-——contlnued . -
Numbver of days in
advance of first day

-

Product of month in which
shipment is required
Tubmg—Continued
‘Welded tubing (carbon) —Continued
Annealed: .
Hot rolled - by 70
Cold rolled 80

Drawn or swaged . 85

Boiller tubes ¢ 60

Condenser and heat exchanger: .

17 O.D. and undera._=o——o____ - 5
Over 1’ 0. D. 60
Welded tubing (alloy, including air-
craft) 90
Steel castings (provtded patterns are = vy
available) : 2
_Weight per casting:

5§00 pounds and under.ca-aoae-o - 45
.Over 500 pounds to 5,000 pounds__ €0
Over 5,000 pounds to 30,000

pounds 75

Over 30,000 poundS oo _cunn 90

Wire and wire products (carbon):
Hot rolled wire rods e ceeemeccunan .30
Merchant trade proguctS——-eeeoee- 30
Manufacturing wires:

Low carbon .0475' and heavier-.... 45
Low carbon under .04758" - cemauan 60
High carbon (040 carbon ‘and

higher) :

.0475" and heavier. ... 45
Under .0475" to 021" 60
Unaer 021" e ecommemmemee 5

Wire rope and strand: -
5'' diameter and OVer.ceeeemmo~a 5
,_u,»l diameter and under——..—c.- 105
“Welded wire-reinforcing fabric. ... " 45

Scm:nm IV—MINIMUM- MILL QUANTITIES
- No'rr:. Schedule IV amended Feb. 2, 1944.
STEEL -

: Minimum mill quen-
. ity for each size and
grade of any item for
shipment at any one
time to any one desti-
Produet nation
Alloy steel (other than stain-
.- less) :
Btandard grades and sections:
_ Rounds, squares 3’/ and -
under. bnettions,
Hexagon and flats—all sizes. 5 net tons.
Stainless steel:
Standard g}'ades and sections.

'

Product of
one Ingot.
600 pounds.

3 .

foundry, but . no case in .
excess of. 5 net tons. -
"&old finished DATS..-om oo oommmee 3 net tons.
Hot ralled carbon bars and semi- s
- finished:
Round bars up to 3’7 incl,, and
" squares, hexagons, "half
rounds, ovals, half ovals,
etc., of approximate equiva-
lent sectional are@ aovoa-c-.
Round. bars over 3’/ to 8’7 (in-
. cluding squares within this
range)
Flat bars, all 81268 ecaacneaa.
Bar size shapes (angles, tees,
' channels and zees under
311) -
Forging blllets blooms and
slabs Product of
' R one ingot.
Rerolling billets, slabs, sheet_. 25 gross
LY ~ tons.

1Patterns aré to be considered “avallable”
only after they have been recelved at the
foundry, checked, rigged for production, and
sample castings have been approved.

& net tons.

15 net tons,
5net tons,

6 net tons.
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SCHEDULE IV—LMINIMUM MILL, QUANTITIL =
Continued

sreet—continued

Mintmum mill quan-
. . tity for each size and
grade of any ftem for
Product shipment at any ono
Plates: time to any one desti«
Plates and shapes: nation’
Continuous strip mill pro-
duction
Sheared mill, universal miil
or bar mill' production....
« Structural sbapeS-eueeaax ————
Pipes. 4
Sheet and strip:
- Sheets—hot and cold rolled.. & noet tony,
Strip—hot and cold rolled.... 3 not tons,
Tin mill products {one gauge).. 5,000 .
pounds.

10 not tons.

3 net tons.
& not tony.
(9

Track accessories:
Track spikes, track bolts....... 5not tons.
Tubing:
Seamless tubmg " r
Carbon steel
Cold drawn .
0. D, (inches)
Up to 34'* inclusivo.a...
Over 3 °"‘ to 144’ inclu-,
5V0 i mmmn i
Over 144’ to 3" inclu~
3 37 TSR
Over 3’/ to 6 Inclusive.
OVer 6" amececcnnmnuann
Alloy steel
Aireraft tublng
O. D. (inches)
Up to 24 Inclusivomuuua
Over 34’* to 115* incly-
BIVE cmcccicmac—————
- Over 134" to B“ inclu.
23 37
Over 3 TS
‘Welded tubing
Carbon steel, all 51268 cacauea 3 not tony
Alloy steel, all 81269. - ceamnewa 5 Not tons
Stafnlesy steel, all 51269 nnuuaw 3 not tony
Wire and wire products:
Hot rolled wire 100Smuuu. weaa D1OL tons.
Merchant trade  products
(Assorted Merchant Prod-
UCES) wammmn temeesuaaanaw D N0t tons,
*-Manufacturing wires (wires
for further fabrication) :
LOW COIrBON. i mtcaaam s
High carbon (040 carbon
' and higher) .0475" and
heavier ceacumucinaaua,
Under .0475* to 021'"......

1000 feot
800 foot

600 feot
400 feot
260 feot

1000 feot
800 feot

600 feot
260 feot

1 net ton.

1 net ton.
1,000
pounds,
6500 poundy.”
1,00aft.
lenstha,

9]

-

Wire rope and s$trandueacenes

Welded wire reinforcing fabric.
COFPER

Brass mill products----.-~----4 200 pounds,
Wire mill productSeaacaaa mmmusn 300 pounds,

ALUMINUM

Sheet and strip 500 poundy,
Tubing . 250 poundy,
Extrusions other than extruded

shapes (Exttuded shapes axo

covered by Direction 33 to this

regulation) cacccuuea wnamaeana 200 poundy,
Wire, rod and bar.cucceceeenasw 200 pounds,
Rivets o pounds,

1Published carload minimum (mixed
sizes and grades)
2Full rolls of manufncturer's standerd

stock sizes.,



I3ST OF INTERFRETATIONS 1 Tm:?oucx 22 10
N CMP REGULATION No. 1 -

Discrimination.

Prohibition Against Duplicating Orders.

Controlled Materials for Use in Metal
_Guns, Wire Stitchers, etc.

“Same Class A Product” as Used in Para-
graph (1) (2)~—Deleted October 4,
1943. -

Conversion of Orders not Retroactive—
Deleted October 4, 1943.

Allotments not Required in Ordering
Class™A Products in Certain Cases—
Deleted February 2, 1944.

Class A Repair Parts.

8.  Period During Which Allotment Valld—

" Revised February 2, 1944.

)
g

by

9. Allotments for- -Minimum Production
Quantities. )
10. Substitution of Allotment Numbers—
Revised January 10, 1944,
11. Use of Allotments to Replenish Inven-
N tory. ~
12. Reduction of Quantity Ordered Does Not
: Constitute Placing of New Order—Re-
voked January 10, 1944—See Interpre-
tation 10.
13. Allotment Procedure Determines Classi-
.. fication of Product in Certain Cases..
14. Use of Quarterly Identification.
15. Conflict in Production Schedules of Class
A Civilian Type End Products.
.16. Furnishing Materials to Subcontractors.
-17. Copper Flake Powder—Deleted February
. 2, 1944, .
-18. Analysis of Orders by Claimant Agency
Symbols—Section A of Form CMP-4B.
19. -Proper Allotment Number MMust be Used
in Identifying Orders.
20. Procuring Claimant Agencies.
21, Temporary L.oans.
22. Rejection of Orders.

~ INTERPRETATION 1—DISCRIMINATION

7 Questions-have arisen as to what consti-
tutes discrimination - between customers
within the meaning of pardgraphs (s) (4)
and (t) (2) (i) of CMP Regulation N6. 1.
These provisions prohibit producers of con-
trolled materials from discriminating be-
tween customers in rejecting or accepting

- orders which are filed later than the pre-
seribed time or which call for deliveries of
less than the minimum mill quantities.

. These provisions mean that, in similar situa-

- tions, different customers must receive simi-

. lar treatment. A controlled materjals pro-
ducer who has rejected a late order or small
order from one customer, is not prohibited
from accepting such an order from another

- customer if the difference in treatment of the
two order§ is based in good faith on differ-
endes in the practicability of filling the orders
in view of the nature of the materlal ordered,
the condition of the production schedule at
the time the orders are received,-or similar
factors. (Issued March 8, 1943.)

]
INTERPRETATION 2—PROHIBITION AGAINST
DUPLICATING ORDERS

The question has been raised as to whether
a consumer may place authorized controlled
material orders or make allotments exceeding
in the aggregate the total amount of his allot-
ment if- he intends to cancel the excess be-
fore delivery.

Under CMP Regulation No. 1 & consumer Is
prohibited from duplicating authorized con-
trolled material orders or allotments even
though he intends to cancel or. reduce his
delivery orders to the allotted amount prior
to delivery. (Issued March 22, 1943.)

INTERPRETATION 3—CONTROLLED MATERIALS FOR
Use IN METAL GUNS, WIRE STITCHERS, ETC.

A manufacturer of equipment who also
sells controlled materials merely for use m
the -operation of such equipment may in-
clude such controlled materiels in his appli-
cation for allotment as-manufacturer of the
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equipment, but such rcquirements must be
separately indicated. For ezomple, & manu-
facturer of a métal gun or g wire stitcher who
sells rod or wire for use with his product
(whether he makes such sales with the prod-
uct or separately) may include his rcqulirce
ments for such rod or wire in his applica-
tion for controlled materials necded to manu-

. facture the gun or stitcher, but he should

indicate separately on his application cr in
an attoched note the amount of controlled
material required for such purpzces os dis-
tinct from the manufacture of the gun or
stitcher. (Issued April 5, 1943.)

INTERPRETATION 4—“SAME Cracs A Propucr”
As Used v Paracnarrr (1) (2)

~ Note: Deleted October 4, 1943, INowW Cov-
ered by (1) (2).

INTERPRETATION 5 AS AXMENDED—CONVERSION
orF Ororns NOoT RETROACTIVE

Norte: Deleted Oct. 4, 1943. Ece Interpre-
tation 22—Re]jection of Orders.

INTERPRETATION § AS’ AMENDED-~—~ALLOTENTS
NoOT REQUIRED 11T ORDERING CLACS A PROLUCTS
I CERTAIN CASES

Note: Deleted Feb. 2, 1944, Obcoolete.
INTERFRETATION 7—CLASS A RepamR PAnTS

(a) A manufacturer of Clacs A preducts
who sells them for use as maintenance, repalr
or, operating supplies 15 required to obtain
an allotment for thelr manufacture {frem the
appropriate Industry Divislon pursuant to
application on Form CMP-4B, cxecpt where
they are directly purchased and programmed
by & Claimant Agency—(paragraphs (d) (6)
and (k-1) (2) of CMP Regulation No. 1).
Such items, with the exception notcd, arc
handled exactly as though they were Clacs B,
preducts. A manufecturer is therefore pro-
hibited by paragraph (g) (3) of CLIP Regu-
lation No. 1 from acceptiny an allstment
from his customer, and his customer is pro-

- hibited by the same paragraph from making

an allotment, for their manufacture. A varl-
ation from this rule is indlcated in paragraph
(b) of this interpretation.

(b) In some cates manufacturers buy clacs
A parts such ‘as springs, screw machine parts
and stampings, for incorporations in thelr
products and also resell come of the parts ag
repalr parts. In such cases, if it 15 imprac-
ticable for the mantfacturer of the part to
segregate those gold for recnle o5 repalr
parts from those cold for productien, he
should secure an allotment frem his cus-
tomer covering his requirements for the man-
ufacture of both. For example, a manufac-
turer of electric motors (a Clacs B product)
purchases screw machine parts (a Class A
product) from another manufacturer. Ho

“uses some of the escrew machine parts for

building motors and recells others o5 repalr
parts. He normelly orders the ccrew ma-
chine parts without distinection 25 between
these which he needs for production or for
rezale. ‘The motor manufacturer chould
make an allotment to the manufacturcr of
“the screw machine parts to cover all the parts
purchared from him, (Issucd May 20, 1843.)

INTERFRETATION S—ALLOTMENIS FOI LInTInmons
* PRODUCTION QUANTITICS

{n) Paragraph (o) (2) (iiI) of CLIP Reg-
ulation No. 1 permits a manufocturer to ex-
ceed his authorized preductlon <cchedule
“where a delivery order calls for delivery, in
successive months, of Clacs A products in
quantities which are less thon the minimum
practicable production quantity, and com-
pliance with monthly prcducticn cchedules
would result In substantial intcrruption of
production and consequent interfcrence with
prcduction to fll other delivery corders.” In
such & case the manufacturcr may “prcduce
(and his customer may order) in tho firgt
month, the minimum practieablo quantity
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wilch may b2 made without such inferfer-
ence'll -

(b) A manufacturer 13 entitled to anply
for (and his customer fs entitled to make)
an alletment during a single quarter of the
quantity of controlled materials required to
produce a minimum practicable preduction
quantity even though the customer’s re-
quircments for the finiched product may run
over coveral quarters.

In {llustration of the abave, a2 customer’s
requiremonts of corewr machine parts for the
third and fourth quarters of 1843 constitutes
a minimum practicable production quantity.
The manufacturer of the cerew maching parts
may apply for an allotment for the third
quarter of 1843 of all of the controlled mate-
rials requlred to produce the parts. The
customer chould include the quantity in his
application for an.alletment and if an allot-
ment 15 made to him, he should make a third
quartcr alletment to the screw machine mer-
ufacturer for the entire quantity, and should
charge the total quantity so allotfed to his
third quarter allotment account. (Issued
June 11, 1843.)

IrrrenrnoTaATIoN 10—CHANGES Mapz BY CUs~
TOMERS 127 Onpns Praceop WiTH PrODUCERS

(a) Tals Interpretation deals with the
proccdure to ke followed when a custarner,
having placcd an,authorized controlled ma-
terial ordor with o producer, wiches to make
changes In that order,

(b) The gencral rule {5 that any change in
a customer’s order constitutes e canceliation
of the earlfer order and must b2 considered
as g new order received on the date of the
change, if (but only if) the change necessi-
tates alteratlon of the producers’ production
cchedule to o paint which would interfere
with preduction. For example:

(1) Tohe more substitution of one allot-
ment number for another wilgh does not
require alteration of the praducer’s schedule
15 not consldercd to constitute the placing of
a nevw ozder.  The customer must, of co
have an clletment identified by the substi-
tuted allgtment number fo support the
change. .

(2) A change in chipping dzstination doss
not canstitute the placing of a new order.

(3) An incrcate in the total amount or-
dered conctitutes the placing of a new order
to the extent of the fncreaca. :

(4) An cdvancement br deferment of d2-
Hvery, when made by the customer, will con-
stitute cntry of a neyr order.

(5) A reduction in the total amount or-
dored vwill prezumably not reguire a change
in the producer's cchedule and will not con-
stitute g nesy order.  Of comrse, if-the quan-
tity 15 reduced below o minimum mill quan-
tity, the produccr moy refect the order and
remove 1t from his schedule, as provided in
paragraph (t) (2) (1) of CMEP Regulation No.
1, though he must not diseriminate between
customers in ¢ dolng.

(6) When the customer directs the pro-
ducer 19 hold or sucpand production on an
ordcr, vithout cpecifying a nesr delivery date,
the order will not b2 consldered as on a pro-
ducer’s boolks for the purpose of determining

,his cblization to accent other orders. When
the cuctomer fnctructs the producer to rein-
state a suspended order, it shall be considered
a new order a5 of the date of such instruction.

(7) Where minor variations in siz2, shape,

e,

= gauge, etc.. ore requested by the customer

and can ke arranged by the producer without
inter{cring with his praduction, such changes
do not constitute a new order.

(c) In tie ¢ace of changes which consti-
tute a new order under this Interpretation,
the acezptance or rejection of the nevw ordar
and its place on the produccr’s cchedule shall
bo poverned Ly conditions existing at the
timo the changes are reezived.

(d) This interpretation, os amended, su-
porcedes Interpretation 12 of CMP Regulation
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No. 1 and CMPL Ietter 414, which are hereby
revoked. (Issued Jan. 10, 1944.)

INTERPRETATION 11—USeE or Auo'mmms TO
. REPLENISH* INVENTORY

(a) ‘An allotment may be used to replace
in inventory controlled materials used to
manufacture the product for which the allat-
ment was made. This is specifically covered
in paragraph (u) (1) (iif) of CMP Regulation
No. 1 [§ 31756.1]. It is not necessary for a
manufacturer to delay production until he
receives delivery of controlled materials or-
dered on the basis of the allotment.

* (b) A manufacturer of Class A products °

need not accept an order unless he receives
an allotment of enough controlled materials
for its manufacture even though he has
enough In inventory to fill the order, How-
ever, if his inventory is excessive (more than
8 practicable working minimum or the limit
specified in CMP Regulation No. 2) he must
fill the order out of the excess. This follows
‘from the fact that he must take inventories
into account in applying for an allotment.
(However, see Direction 27—Right To Specify
Allotment Quarter).

(c) If i1s not necessary that the quarter for
which an allotment is made and the quarter
in which delivery of the Class A product is
to be made be the same. The allotment may
be for an earlier or a latey quarter depénding
on when the manufacturer needs the allot-
ment,

In iilustration of the above, the X Com-
pany receives an order on July 1, 1943, calling
for delivery of 100 transmission assemblfes
on September 1, 1943. Ten tons of carbon
steel and two tons of alloy steel are required
to fill the order. The X Company has & suffi-
clent quantity of steel on*hand to fill the

order, but it s, nevertheless; entftled to an _

allotndent of fen tons of carbon steel and two
tons of alloy steel from its customer, assuming
its inventory is not more than a practicable
working minimum or the limit specified In
CMP Regulation No. 2. The X Company may
fil1 the order from stock on hand and obtain
a fourth quarter allotment which it may use
to replenish its inventory. If, in the above
case, the~X Company did not have controlled
materials on hand to fill the order it would
not be able to accept-the order for delivery
on September 1, 1943. If the date for delivery
of the Class A products were changed to Feb=-
ruary 1, 1944, the allotment quarter would
precede the quarter in which delivery of the
product would be made. (Issued July 14,
1943.) j

INTERPRETATION 12——Ii.nnucnom; OF QUANTITY
ORDERED DOES NoT CONSTITUTE PLACING OF
New ORDER -

Noe: Deleted Jan. 10, 1044. See Interp. 10.

INTERPRETATION 13--ALLOTMENT PROCEDURE
DETERMINES CLASSIFICATION OF PRODUCT IN
CERTAIN CASES

(a) When the B product allotment pro-
cedure is followed in making allotments, for
the manufactyre of a Class A product, all of
the provisions of CMP regulations governing
B products apply.” A good example of this is
Class A repair parts which are handled on the
- B product’ basis. Under paragraph ~(p) of
CMP-1 (§3175.1), an order for a Class A
product, once accepted, cannot be displaced
by an order received at a later time even
though the later order bears a higher prefer-
ence rating, However, if the product is a
Class A repalr part which is handled on a
Class B basts, this provision does nét apply.
Paragraph (g) (3) provides that no consumer
may make an allotment for the production of
Class B products. In the case of a Class A
repalir part which is handled on a Class B
basis, this provision does apply. .

(b) On the other hand, when the A préd-
uct allotment procedure 1s followed for make
ing allotments for the manufacture of a
Class B product, all of -the provisions of CMP

»

" W-1” is sufficient.

regulations governing A products apply. by
such a case, the provision of paragraph (p)

mentioned above does apply, and the provi-
sion of paragraph (g) (3) does not apply.
(Issued Aug. 16, 1943.)

Inmpmrm'non 14—TUsSE OF QUARTERLY ~
IDENTIFICATION

(a) Itis not necessary to show the quarterly
identification in rating orders for B coms-

s

‘ ponents or other production materials, other

than controlled materials. © For example,
“Preference rating AA-1,- Allotment number
Where an A product is
‘ordered requiring an sllotment, the quarterly
identification must, of course, be shown.

(b) The quarterly Identification, showing
the quarter for which an allotment is valid,
must be shown on all authorized controlied
material orders, except as described fn para-
graph (c) below, and on all allotments, im-
mediately following the abbreviated allot-
ment number—for example, W-1-3@43. The
abbreviated sllotment number is the same
thing as the major prqgram number, that is,
the Claimant Agency symbol followed Wy the
first digit of the program number. In the
case of an allotment to a prime consumer
designated W-1234-567, the abbreviated allot-
ment number is W-1. The quarterly-ldentifi-
cation is not a part of the allotment number,

{c) It is not necessary to show any quarterly
identificatior’” on orders for controlled mate-
rials where they are being bought under a-
blanket symbol (such as the MRO symbol as=
signed by CMP Regulation No. 5) where the
use of the symbol is not limited to any par-
ticular quarter. This is also true in the case
of orders bearing the SO symbol. (Issued
Aug. 23, 1943.)

INTERPRETATION 15—CONFLICT IN PRODUCTION
ScHEDULES OF Crass A CIvILIAN Ty¥pE Enp
Propucrs

(a) Paragraph. (a) of CMP Regulation Nd. 1
provides that where a manufacturer discovers
& conflict between accepted production sched-
ules received from different persons, he should
report the matter to the appropriate Industry
Division (or Claimant Ageney under certain
circumstanceg) for instructions.

(b) Under the provisions of this para-
graph, a manufacturer of a Class A Civilian
Type End Product who has received allot-
ments and an authorized production sched-
ule from various Claimant Agencies and
from- an JIndustry Division of ‘the War Pro-
duction Board, and who discovers, because
of labor shortage, lack of capaclty, delays
in delivery of material, or other causes, that
he is unable to meet all authorized produc-
tlon schedules, should report the details of

this conflict to the appropriate Industry -

Division so it can fuinish directions.
sued Aug. 28, 1943.)

IN'I.'ERPREIATION 16~—~FURNISHING MATERIALS
TO SUBCONTRACTORS -

(a) Instead of making an allotment of con-
trolled material to a manufacturer of Class A
products, a manufacturer operating under the
Controlled Materials 'Planr may use any of the
following altematfves with the consent of his
supplier:

.(1) He may seu the material to his sup-
plier from his own inventory.

(2Y He may furnish the material to his
supplier on toll or processing agteement re-
taining title in himself.

(3) He may place an ‘authorized controlled
material order for delivery to himself and
trans-ship the material to his supplier, either
by sale or under toll or processing agreement.
. (4) He may place gn authorized controlled
materfal order for delivery dh'ect to the -
supplier.

(b) In each of the above cases, the cus-
tomer does not make any allotment, and the
supplier does not have to keep any allot-
ment records.  ‘The supplier must, however,
keep sufficiently accurate records to showthat

- (Is-
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he 1s uslng tho material for the purposo for
which "it was recelved. The customer fur«
nishing the materlal includes it in his own

< requirements in the same way a3 if ho woro

going to allot it, and he may not furnish 1t
{a his supplier except under €onditions where
he could make an allotment under OMP Repg«
ulation No. 1.

(¢) The making of allotments by customs=
ers to suppliers of-Class B produtots 18 for=
bidden by paragraph (g) of CMP Regulation
1, since these allotments are made directly
to the Class B producers by the War Producs
tion Board and duplicating allotmonts would
meake inaccurate the Board’s figures as to
requirementd and supply. For the samo refi«
soh, & customer may not furnish any cona
trolled material to the producer of « Olass B
products in any of the ways mentioned in
paragraph (a) above without getting spooinl
permission-from the War Production Boatd.
(Issued Sept. 11, 1943.) R

INTERPRETATION 17-—CoOPPER FLAKE POwDLR
Nore: Deleted Feb. 2, 1944, Obsoleto,

INTERPRETATION 18——ANALYSIS OF ORDIRS DY
CLAIMANT AGENCY SYMEBOLS—SCCTION A op
Forr CMP-4B

(a8) A person applying for an allotment on
Form CMP-4B s required to show in Secotlon
A of the form an analysis of his orders or
shipments by Clalmant Agency symbols,
The applicant must analyze bis orders on the
basis of the Claimant Agency symbols appeat«
ing on his customers’ orders. Where No-
Claimant Afency symbol appears on i Ouge
tomer’s order, the order must be reported
under “unidentified”. ,

(b) An applicont must not, in any cagoe, ,
attempt to trace the ultimato end-use of hig
product for the purpose of filling out Seotion
A of Form CMP-4B. For example, If he Yo«
celves an order with a preference rating bours
ing the symbol “B-1", he should report this
under the symbol “B* evén If ho knows that
that particular order is for a componont of o
product that eventually will be sold to thg.
Navy. Or, If he receives an order with o
preference rating but no Clalmant Agenoy
symbol, he should report this under “un-
identffied”, even if he knows that that par«
ticular order is for a component of & prods
uct that eventually will bo cold to the Navy.

(c) A person who recelves a rated order
must accept and fill 16 In accordance with
Priorities Regulation No. 1 whether 16 1 idene«
tified by a Olaimant Agency symbol or nob.
Ha does not have the right to assume that his

. customer i3 required to show & symbol on hig

order since in many cases it is not necessary
to show a Claimant Agency symbol in apply«
ing or extending & rating. There i3 no rete
son, however, why a person shouldg not
inform his customers of the provistens of
paragraph (f) of CMP Repulation No. 3 (sco *
Interpretation No. 3 to CMP Regulation No,
3) and paragraph (z) of CMP Regulation No,
6 which require the compulsory use of Clatme
ant Agency symbols for purposes of fdentifle
cation on certain rated orders, (Xssued Sept,
14, 1843.)

INTERPRETATION 10—PROPER ALLOTMINT Nuite
BER Must BE USED 1IN IDENTIFYING ORDEOY

‘(a) A manufacturer of o Class B product,
in ordering production matetrials (whether
controlled materials, Class A or B produots, ot
other materfals and products) nceded to
make the Class B product, must not use the
allotment number appearing on orders placod
with him by bhis customeérs. ‘This 13 true be«
catise & person may use only tho allotment
number which appsars on the allotment matlo
to him with-his authorized production. sched«

ule. Thus & manufacturer of a Class B prad« -

uct, such as electric motor controls, recelvey
an allotment of controlled mutorlnl and &
preference rating from the War Production
Board which, in the eaz> of electtle motoy

_controls, will be identifled by the allotment

“
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number J-3. When he orders the production
material he need§ to make electric motor

controls, he will use the symbol J-3 on his

orders. Orders for electric motor controls
from his customers will bear such allotment

+ symbols as B4, W-8, G-6, U-1, etc. The elec-

tric motor control manufacturer may not
use these symbols on his own orders for pro-
duction materials for the manufacture of
electric motfor contrdls.

(b) On the other hand, a manufacturer of
& Clase A product receives his allotments from
his customers and therefore uses the allots
ment numbers appearing on his customers’
orders when he orders materials needed to
-make the -Class A product. Thus, a- manu-
facturer of a Class A product who receives an
order from a customer and an allotment
identified by the allotment number O-5 Will
use the allotment number O-5 in placing his
orders for production materials needed to
fill the order.

(c) An allotment number or symbol alone
never constitutes an allotment of controlled
materials. In making an allotment a con-
sumer must specify the controlled material
and the exact quantity allotted. -Ajtention is
called to the fact that under paragraph (f)
of CMP Regulation No. 1, allotments of con-
trolled. material raust be made only in the
form and shape in which they are allotted to
the consumer. (Issued Oct. 8, 1943,

INTERPRETATION 20—PROCURING CLAIMANT
" AGENCIES

(a) The “procuring” Claimant Agencles
under the Controlled Materials Plan are:
(1) War Department (including Ord-

* nance).

{2) Navy Department.

(3) -Maritime Commission.

(4) Aircraft Resources Control Ofiice.

(5) Office of Lend-T.ease Administration.

(b) The other Claimant Agencles are some-
times referred to as “non-procuring” Claim-
ant Agencies. (Issued Oct. 26, 1843.)

INTERPRETATION 21—TENMFORARY LOANS

(2) Paragraph (u) of CMP Regulation No,
1 (§ 3175.1),"which places restrictions on the

. use of controlled materials and Class A prod-
ucts obtained pursuant to an allotment, dces

not forbid a short term.“loan” of controlled
materials or Class A products to another
manufacturer for his use in filing an author-
ized production schedule. Whenever a loan
is made, the consumer must make certaln
that the material loaned will be returned to
him when he needs it. A loan for more than
three months would generally be considered
equivalent to a transfer of the materials and
therefore unauthorized except as provided in
paragraph (u). A consumer must never
make such alcan when lending the material
would prevent fulfillment of the.consumer's
authorized- production schedule.

(b) A consumer borrowing_ controlled ma-
terials or Class A products does not have to
reduce his allotiment account under para-

. graph (v) of the regulation, relating’ to ad-

Justments on account of controlled miterials
or Class A products obtained without use of
allotments, since the loan is made on g tem-
porary basis and he must be in a position to
use his allotment to return, in kind,'the ma-
terial borrowed.

(c) Full records of the loan transaction
must be kept by both persons lending and
persons borrowing., (Issued Nov. 3, 1943.)

. INTERFRETATION 22-—REJECTION OF ORDERS

(ay Paragrach (t) (3) of CMP Regulation
No. 1 [§ 3175.1] requires a controiled mate-
rials producer to reject any order other than
an authorized controlled material order, a
sample order or an order which he is required
or authorized to fill by the War Production
Board. This provision does not require a
preducer to refuse to receive a piece of paper
on which an order is written. It does require

the producer to refuse to fill an crder orcched-
ule it unless it Is an crder which he I3 spe-
cifically suthorized to fill. Tho crder mush
be specifically rejectcd and the produccr may
either return the paper on which the order
is written or file it, as he coos fit, In any
case he must let his customer Inow that he
cannot schedule the crder and that his cus-
tomer should not expect dellyery agalnst it.
{b) Customers who place with a producer
orders which the latter is-prohibited from
filling cause an unpecessary increace in tho
volume of paper worlk, It is thercfere cug-
gested that purchesers should refrain from

" placing unauthorized orders, even if they in-

tend to validate the orders later.

{c) While the placthg of a delivery crder
before an allotment 5 recelved Is dise
couraged, it is reccgnized that In certain
cases customers will find 1t necescary to place
orders before they have rccelved thelr allot-
ments. This may happen, for cscmple, in the
case of long-term contracts extending beyond
the pericd for which advance aHotments have

been made. In such a cace, o delivery order |

may be converted into an autherizced con-
trolled material order elther by furnishing
a copy of the order conforming to the re-
quirements of paragraph (s) of the rcgula-
tion or by furnishing, in vriting, the requl-
site information clearly identifying the crder
and bearing the certification rcquired by sub-
‘paragraph (3) of paragraph (6). Such an
order must he treated as an authorized cone-
trolled material order as of the date on which
the necessary informatfon and certificate
(including the allotment number) are re-
ceived by the producer. (Icsued Nov. 10,
1943.),

List oF DmectionNs 1 Treovcr 46 70 CLIP
RecurATION No. 1

1. Pursuant to parazraph (t) (6)—Steel
Producers—Obsolete.

2. Pursuant to paragraph (t) (6)—Aluml-
num Producers—Obzolete.

. 3. Pursuant to paragraph (t)—Copper

‘Wire and Cable Producerc—Ohbcolete,

4. Pursuant to paragraph (t)—Brass
Mills—Obsolete.

5. Heat Treated and Normallzed Carban and

AllGy Steel Bars for Commercial Ware-
house Orderc—Obzolete.
Rules Governing Certaln Dellveries of
Steel Between Producers and Othera.
Pursuent to paragraph (t) (6)—Alum!-
num Producers—Obcolete.
8. Intra-Company Deliverics of Aluminum.
9. Brass Mill and Wire 21l Direction.

.10. Rolled and Forged Armor Flate.

11, Delalyetg Delivery on Aprit Orders—Ob-
solete.

12. Water YWell Drillers—Revoked January
4, 1944, *

13. Complete Bills of Materlal—Revoked Oc-
tober 9, 1943.

14. Rerating Not Compulsory—Obcelete.

15. 21l Stocks of Steel.

16. Replacement of Defective Controlled
MMaterial.

17. Brass MMl Direction—Ob:olete.

18. Acceptance of Orders for Steel—Re-
voked. |

19. Tin Plate, Short Ternes and Tin IMill
Black Plate for Can Manufacturers.

20. BEW and Lend-Lease Orders.

21, Fnrn:ers Copper Wire Allotment Certifi-
cates.

. 227 Special Allotments,

23. Acceptance of Orders for Aluminum by
Aluminum Producers and the Effect
of Delays in Production. °

24, Steel Furnished by Fabricators on Con-
struction Projects.

25, Forglngs in Controlled Materiol Form.

26, ~When Allotments may be Returned by

a Secondary Consumer Dircetly to o
Claimant Agency or Industry Divislon.,

27. Right to Specify Allotment Quarter.
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23. Controlled IMotcriel Leost or Stolen In
Trancit,

OLW and Lond-Lcozse Orders.

Coppcr Watcr Tublng—Revoked Novem-
ber 23, 1913. -

Ammunition Bracs Strip, Red and Tube.

Production and Dolivery of Lzzs Than
Mintmum 2§ill Quantities of Brass
2401t Products Aheod of Schedule.

Elacement and Acceptance of Orders for
Small Amounts of Aluminum and
Aluminum Alloy Extruded Shapes.

Class A Facliitfe; not Related to Con-
ctruction.

Jigs, Dles, Molds, Fixtures and Special
Taoling.

C2ze3 in Which a Parson who has Re-
calved an Allotment for the Manufac-
ture of o Class B praduct may make
Alletments ¢r Furnich Controlled Ida-
terials to o Manufocturer of the Class
B Product. i

Concolidation of Army Ordnance Pro-
grams O-5 and O-6.

Galvanized Steel Froduets in Controlled
Materlal Form.

34.

346.

3a7.
38.

39. Officlal Clacs B Product List,
40. Rallrcad Frezs and Switehes.

Allotment Procedure for Manufzeturers
of Clacs 7 Products When Used for
Ship Repolrs and Bureau of Ships'
Speaal Navy Products, Waen Uzed for
Ship Repalrs.

Capper Powiler.

Elimination of 1843 Ordzrs for Alumi-

4L

num,

Applications by Producers and Distribu-
tors for Pormicsion to S211 Refected or
Exeess Steel.

S:heduling Provisions Applicable to -
233 Products.

Change in Program Numbers of the
Marltime Commicsion.

R. Dac. 44-1635; Filed, February 2, 1244;
: 11:26 a. mJ

Pant 3175—RESULATIONS APPLICAELE TO

THE CONTROLLED MATERIALS Pran

[CMP Reg. 1, Interpretation 8 as Amended
T'eb. 2, 1844]

FERIOD DURRNG WHICH ALLOTMENT VALID
(REVISED)

The following interpretation is issued
with respect to CMP Regulation 1:

(a) An allotmient of controlled materials
under the Controlled Materials Plon is only
valld for the quarter (or othsr specifically
deslgnated pericd) for which it Is made as
indicated in the ollotment cerfificate.™ An
allotment which {5 valtd for one quarter can-
not ba uced for placing cuthorized controlled
material orders caliing for delivery in any
other quarter.

(b) A consumer in placing an order for a
cgntrolled material must specify the month
in which delfvery i1s requested and the re-
quested delivery month must be within the
quarter for twalch the allotment is valid.
Controlled materials preducers are required
to make delivery as cloze to the requested de-
lvery date a3 Is practicable and are pronibited
from accepting cuthorized controlled mate-
rial orders in exsecs of a specified perczntoge
of thelr preduction directive or expscied pro-
duction o5 provided in paragraph (t} (2)
(1) of CMP Regulation No. 1.

(c) It o controlled materials producer 15
unable to accepte.an authorizzd controlled
material order for delivery during the de-
Uvery month speclfied, and delivery 1s re-
quired in that month, the consums:r may
appeal, elther directly or throuzh his Claim-
ant Agencey or Industry Dlvision, to the ap-
propriate Controlled 2Materials Dlvision for
rellef.
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(d) The rules governing postponed de-

" livéries of steel or copper are set out in para-

graph (t) (4) of the regulation and those
governing postponed deliveries of-alutninum
are covered in Direction No. 23 to the regu~
lation. Rules governing the tentative ac-
ceptance of authorized controlled material
orders arc set out in -paragraph (t) (3) of

. the regulation. The rules on these subjects

»

as stated in paragraphs (c), (e) and (f) of
the interpretation before this revision are -
obsotlete.

Issued this 2d daj of February, 1944, -
‘WaR PRODUCTION BOARD,
By J. JOSEPH WHELAN,
Recording Secretary.

[F. R. Doc. 44-1636; Filed, February 2, 1944;
_ 11:26 a. m.]

Parr 3175—REGULATIONS APPLICABLE TO
THE CONTROLLED MATERYALS PLAN .

[CMP Reg. 5A as Amended Feb. 1, 1944]

MAINTENANCE, REPAIR AND OPERATING SUP-
PLIES FOR GOVERNMENTAL AGENCIES AND
" INSTITUTIONS

- ~

. §317552 CMP Regulation 5A4—(a)
Purpose and scope. (1) ‘The purpose of
this regulation is to provide for govern-
mental agencies.and for institutions a
uniform procedure for obtaining main-
tenance, repair and operating supplies,
_both in the case of controlled materials
obtained by use of allotment symbols
under the Controlled Materials Plan and
in the case of materials or products ob-
tained by preference ratings. Any agency
or institution affected by this regulation
requiring maintenance, repair and oper-
ating supplies, in any form, in such quan-
tities as.are available from warehouses
or distributors under CMP Regulation
No. 4 or at retail without preference rat-
ings or allotments, may obtain the same
without using the procedure provided in
this regulation, but subject to all appli-
cable limitations in War Productidn

Board regulations and- orders. -~
(2) ‘The provisions of this regulation

, shall not apply to any governmental |

agency or to any institution to the extent
that it is engaged in the following serv-
ices or industries: gas, light, power,
water, central heating, or the operation
of a sanitary sewerage system or a.storm
sewerage system combined with a sani-
tary sewerage system for general use by
the public, or to communications (in so
far only as communications are provided
for in Orders U-3 and U-4). ~

(3) Governmental agencies and insti-
tutions in the Dominion of Canada. The
provisions of this regulation shall be
available to those governmental agencies
and institutions in the Dominion of Can-
ada which may on application by the
Department of Munitions and Supply,
Ottawa, Canada, be authorized by the-

War Production Board to operate under

it subject.to such conditions as may be
set out in the authorizdtion. Any such
agency or institution in Canada receiving
such authority shall use the following
certification instead of any certification
prescribed in this regulation, and shall
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not use the aliernative form of certifica~
tion prescribed in CMP Regulation No. 7:

The undersigned purchaser certifies, sub-
Ject to the penalties of section 15 of the
Canadian -Wartime Industries Control Board
Regulations, to fhe seller, fo the Canadian
Priorities Officer, and to the War Production
Board, that, to the best of his knowledge and

. belief, the undé¥signed is authorized, .under

applicable Canadjan orders, and under appli-
cable War Production Board regulations or

' orders, to place this delivery order, to recetve

theltem(s) ordered for the purpose for which
ordered, and to use any preference rating or
allotment number or symbol which the under-
signed has placed on this order.

(4) The provisions of this regulation
shall nqt apply to Claimant Agencies as
defined in CMP Regulation No. 1, except
to such extent as may be specifically pro-
vided. by order of the War Production
Board. Any Claimant Agency which de-
sires that this regulation be made ap-
plicable to ahy of its departments or ac-
tivities may-make application- therefor
by letter in triplicate addressed to the
Government Division, War Production
Board, Washington, D. C., Ref: CMP
Regulation 5A. s ’

(b) Definitions. The following defl-

nitions shall apply for the purpose of

this regulation. .

(1) “Governmental agency” means
any governmental agency in the United
States, its territories or possessions, fed-
eral, state, county, municipal or docal
except any agency specifically excluded
from this regulation by order of the War
Production Board, The term aléo in-
cludes any governmental agency in the
Dominion of Canada which has keen au-
thorized to-operate under this rezulation
pursuant to the provisions of paragraph
(2) (3) hereof. ’ v,

(2) ‘Institution” means any institu-
tion within the United States, its terri-
tories or possessions, public or private,
including but not limited to, schools,
colleges, libraries, hospitdals, * welfare
establishments and churches, and also
includes any institution in the Dominion
of Canada which has been authorized to

-operaté under this regulation pursuant

to the provisions of paragraph (z) (3)
hereof. . N

(3)  “Educational institution” (see
Schedule IT) means, (i) any elementary
or secondary school, and any college or
university maintained and operated by
any state or any political subdivision
thereof, including school districts and
cities, or by any agency of the Federal
Government, its territories or posses-
sions, or the Disfrict of Columbia;

(ii) Any other school, college or uni-
versity which -offers a curriculum sup-
stantially the same as that offered by a
school, college or university maintained
and operated by any state or any politi-
cal subdivision thereof or the District of
Columbia; , . .2

(iiD Any school, college, or university
which is conducting one or more of the
following programs as established and
supervised by the United States Office of
Education: . -

(a) Vocational Education for War

\Productior.x Workers;

(D) Engineering, Science and Man-
agement War Training,

" (e) Rural War Production Training;

(iv) Any school, college or university,
which pursuatit fo letter of intent from,
or contract with, the Army or Navy of
the United States is engaged in housing,
feeding or training any unit of military
personnel;

(v) Any school, college or university
which is speeifically authorized.by the
War Production Board to operate undet,
this regulation as an educational insti-
tution. Application for such attthoriza«
tion shall be by letter In triplicate stat«
ing the relevant facts addressed to the
Government Division, War Production

* Board, Washington, D, C., Ref: CMP
. Regulation 5A.

(4). “Maintenance” means the mini-
mum upkeep necessary. to continue a
facility in sound working condition, and
“repair” means the restoration of o fu-
cility to Sound working condition when
the same has been rendered unsafe or
unfit for service by wear and teat, dame
age, failure of parts or the like: Provided,
That neither maintenance nor repair
shall include the improvement of any
plant,, facility or equipment, by replac«
ing material which is still usable, with
material of a better kind, quality or de«
sign, except as provided in paragraph .
(b). (6) of this regulation.

(6) “Operating supplies” means any
material or product which () is essentinl
for conducting any activity or rendering
any service by any governmental agency
or by any institution and (f) is con=
sumed in the course of conducting such
activity or rendering such service and
(iii) does not constitute capital equip-
ment. Materials included in any finished
product produced by a governmental
agency or an institution which are nor«
mally chargeable to operating expense
may also be treated as operating supplies,

(6) Minor capital additions may be
obtained under the procedures provided
for -in ‘this regulation for obtaining

» maintenance, repair and:operating sup-
plies where the cost of the minor capi-
tal addition does not exceed $100 (o«
cluding the purchaser’s cost of labor)
for any one complete capital addition.
The term “one complete capital addi-
tion” includes & group of items custo-
marily purchased together and all items
which would nermally he purchgsed as

- part of s single project or plan. No .
capital addition shall be subdivided for
the pmpose of coming within this para« °
graph, and where the capital addition
involves construction, authorization to

- construct must be obtained to the extent
required by Conservation Order I~41 or
by any other applicable order or regulh«
tion of the War Production Board,

(7) Production material required by a
governmental agency or an institution
for physical incorporation in products
manufactured by it, which products it
sells for use as maintenance, repair or
operating supplies, may be obtained ag
provided in CMP Regulation No. 1 and
in CMP Regulation No. 3, and such

~* production materials shall not be deemed
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maintenance repair or operating sup-
plies, as to such agency or institution.

. (¢) Controlled materials—(1) - Steel
and -copper. Subject to the quandiity
restrictions contained in paragraph (£)
of. this regulation, any governmental

. agency or any institution engaged in

any activity or rendering any service
listed in Schedule I or Schedule II at-
tached to this regulation, requiring de-
livery after March 31, 1943, of any con-
trolled material (as defined in CMP Reg-

ulation No. 1) except- aluminum, for'

. maintepance, repair or operating sup-
plies in the conduct of such activity or
service, may obtfain the same by placing
on or accompanying its delivery order
with substantially the following certifi-
cate (or the alternative form of certifica.-
cation provided in CMP Regulation No. 7)
signed manually or as prov1ded in Prior-
1t1es Regulation No. 7:

- CMP allotment symbol 3IIRO 5A—The
undersigned certifies, subject to the criminal
penalties for misrepresentation contained in
section 35 (A) of the United States Criminal
Code, that the controlled materials covered
by this order are required for essential main-
tenance, repair or operating supplies, to be
used for a purpose listed in Schedule I or

. Schedule II of GMP Regulation No. 5A and

that delivery thereof "will not result in a
violation of the quantity restrictions con-
tained in paragraph_ (f) of sald regulation.

An order bearing such certification
shall constifute an authorized controlled
material order. -

(2) Aluminum. Any governmental
agency or any institution engaged in any

- activity, or rendering any service listed
in Schedule I or I, requiring aluminum
in any of the forms qr shapes constltuting
a controlled material, for essential main-
tenance, repair or operating supplies,
where the usewof other 'materials for the

- purpose is impracticable, may obtain the
same from a controlled materials pro-
ducer or from a distributor specifically
authorized by the War Production Board
to engage in the business of receiving
aluminum for sale or resale, in an
amount of not to exceed 500 pounds from
all 'sources during any one calendar
guarter: Provided, That any order placed
pursuant to this paragraph (¢) (2) shall
be endorsed with or'accompanied by sub-
stantially the following certificate (or
the alternative form of certification pro-
vided in CMP Regulation No. 7) signed
manually or as provided in Priorities
Regulation No. 7:

CATP allotment symbol MRO-5A—The un-
dersigned certifies, subject to the criminal
penalties for misrepresentation contained in
section 35 (A) of the United States Criminal

. Code, that the materials covered "by this
order are required for essential maintenance,
repalr or operating supplies to be used for a
purpose lstéd in Schedule I or Schedule II
of CMP Regula’clon No. 54; that the use of

' other materials for such purpose is imprac-

ticable; and that the amount of aluminum
covered by this order, together with all other
amounts received by, or-on order for delivery
to, the undersigned, from all sources, forsuch
purpose during the same quarter, will not
exceed 500 pounds.

Any producer or warehouse receiving
an order bearing such certificate shall be
entitled to rely thereon-and may fill the
order, unless he knows or has reason to

believe the certlficate to be false. An
order bearing such certification shail
constitute, an authorized controlled ma-
terial order.

(3) Any governmental agency or any
institution engaged in any activity or
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deparbments thereof) and may apply the
appropriate percentaze of each rafing to
its purchases for the central stores
system. In the alternmative, any such
agency or institution may apply to the
War Production Board, pursuant to the

rendering any service listed on Schedule — provisions of paragraph (k) for the as-

I or I, which needs aluminum in any
of the forms or shapes constituting a
controlled material in amounts agere-
gating more than 500 pounds from ail
sources during any one calendar quarter
for use as essential maintenance, repair
or operating supplies where the use of
other material for such purpose is im-
practicable, may apply for an allotment
of the amount thereof in excess of 100
pounds during any one calendar quarter
by letter addressed to the Aluminum and
Magnesium Division, War Production
Board, Washington 25, D. C., Ref: MRO.
The letter should contain substantially
the information called for by paragraphs
(d) (1) to (6) of Supplementary Order
M-1-i, as amended March 10, 1943, If
the apphcation is granted, the applicant
will receive an allotment number or sym-
bol, and may place an authorized con-
trolled material order by endorsing an
order with such allotment number or
symbal and the certification prescribed
in paragraph (s) (3) of CRIP Regulation
No. 1 or’in CMP Regulation No. 7, exe-
cuted as provided in such regzulations.

(d) Prefercnce Tatings Jor mainte-
nance, repair and operaling supplics,
(1) Subject to the quantity restrictions
contained in paragraph (f) of this reg-
ulation, orders by any governmental
agency or institution calling for delivery
after March 31, 1943, of mcaintcnance,
répair or operating supplies other than
controlled materials (recardless of
whether such supplies be Class A prod-
ucts, Class B products, or other products
or materials) are hereby assigned pref-
erence ratings as follows:

(1) AA-1 for maintenance or repair of
facilities required for any activity or
service listed in Schedule I or for neces-
sary operating supplies for such activity
or service;

(ii) AA-2 for maintenance or repair
of facilities required for any activity or
service listed in Schedule I or for neces-
sary operating supplies for such activity
or service;

(iii) AA-5 for necessary maintenance
or repair of facilities required for any
activity or service not listed in Schedule
I or Schedule IX or for necessary oper-
ating supplies for any such purpose.

(iv) For maintenance, repair and
operating supplies for any building de-
voted primarily to any service oractivity
listed in Schedule I or Schedule I, the
rating assigned to that service is hereby
assigned.

" (2) Any agency or any institution
which maintains a central stores system
where it is impracticable to charge pur-
chases for inventory against a particular
service or activity, may establish a scale
of percentages for each rating, for each
class of items, based upon withdrawals
from the central stores system during the
calendar year 1942 (or its fiseal year end-
ing nearest to December 31, 1942) by the

varlous agencies and Institutions (and

signment of ratings for such sfores
system,

(3) A preference rating assigned
under this paracraph (d) shail k2 ap-
plied only by uce of the following certi-

cation (or the alternative form of cer-
tification provided in CMP Rezulation
No. 7) signed manually or as provided in~
Priorities Rezulation No. 7:

Prefcrenea rating cemeae o {spzelfy ratinz) ¢
MEO §A. Toe undercicnad cortifizs, subjact
to the criminal penalties for mlisreprezznta-
tion contained in soction 35 (A) of the United
States Criminal Cadz, that the items covered
by this order are required for essantfzl main-
tenonee, repalr or opcrating supplies; that
thils erder s rated and placed in compliance
with CLIP Regulation INo. SA and that the
deltviry requested will not result in o viola-
t’on of the quantity restrictions contained In
parasraph (f) of cald regulation.

(4) A percon with whom a delivery
order is placed bearing g preference rat-
ing assigned by this rezulation may, sub-
ject to the limitations contained in CMP
Regulations Nos. 1 and 2, extend the
rating in the manner provided in CMP
Regulation INo. 3 (using the endorsement
tiacrein specified or the alternative form
of certification provided in CMP Rezula-
tion Io. 7).

we) Depgriments engeged in several
‘activilies. 1f any governmental agency
or any institution, or any department or
unit thereof, i engazed in several ac-
tivitics which are ndt assiened the same
preference rating and if it is imprac-
ticable to apportion maintenande, repair
and operating supplies batween such ac-
tivities, the principal activity alone shall
be, considered for the purpose of deter-
mining whether controlled materials may
ba obtained under paragraph (e) of this
regulation, and also for defermining
which preference ratings may bz ap-
plied under paragraph (d).

() Quantity restrictions, (1) Nogov-
ernmental agency and no instifution

which uses the allotment symbol or pref-
erence ratings assigned by this rezula-
tion to obtain any maintenance, repair
and, operating supplies shail order for
delivery durinz any calendar quarter
maintenance, repair or operating sup-
plies in an angrezate amount exceeding
30 percent of its aggregate ezpenditfures
for maintenance, repair and operating
supplies during the calendar year 1942
(or its fiscal year ending nearest to De-
cember 31, 1942), except that any gov-
ernmental agency or any instifution en-
gaged in an activity which normally re-
quires a greater amount of maintenance,
repair or operating supplies during cer-
tain seasons than others may use such
allotment symbol or preference ratings
to order for delivery during any calendar
quarter up to, but not in excess of, its
aggrepate expenditures for maintenance,
repair and operating supplies during the
corresponding quarter of 1942 (or of such
fiscal year). In neither case, however,
shall any governmental agency or any -
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institution use such allotment symbol or
preference ratings to -obtain mainte-
nance, repair and operating supplies dur-
ing the 12 months ending March 31, 1944,
in an amqunt exceeding its aggregate ex-~
penditures for maintenance, repair and

operating supplies during the calendar™

year 1942 (or such fiscal year). In de-
termining the dollar amount of expendi-
tures for maintenance, repair and oper-
ating supplies permitted under this par-
agraph (f) there shall be included not
only “expenditures for supplies obtained
by use of the allotment symbhol or pref-
erence ratings hereby assigned, but also
expenditures for supplies which are ob-
tained without~the use of such symbol
or ratings plus amounts expended in ac-
quiring minor capital additions under
paragraph (b) (6) of this regulation.
Expenditures during the base -period
shall be computed in the same way ex-
cept that amounts expended in acguir-
ing minor capital additions during the
base period shall not be ihcluded. |

(2) A governmental agency or insti-
tution which has several departments,
branches or units which maintain sepa-
rate records of maintenance, repair and
operatifig supplies, shall treat each of
them separately for purposes of comply-
ing with the provisions of subparagraph
(1) of this paragraph (f).

(3) In the case of a governmental
agency or an institution or.any depart-
ment thereof which was not in opera-
tion during the base period specified in
subparagraph (1) of this paragraph (f),
such agency, institution or department
may take, as a hase, its expenditures for
maintenance, repair and operating sup-
plies during the first quarter of 1943, or
during the portion thereof when such
agency, institution or department was in

operation, reasonably adjusted for sea- -

sonal or other variable.factors: Provided,
That it first notifies the War Production
Board in writing of the base which it is
taking, the reasons therefor, and the na-
ture of any adjustments made, In the
case of a governmental agency, or in-
stitution or department thereof starting
operations “after February 28, 1943,
maintenance, repair and operating sup-

plies may be acquired pursuant to this.

regulation in the minimum amounts
necessary for operation, without other
restrictions; up to $500 per quarter. If
more-than this amount is required, ap-
plication shall be made to the War Pro-
duction Board for a specific quota. In
any case where the base provided in sub-
pdragraph (1) or by this subparagraph
(3) is deemed too low for necessary
operations, application may be made for
modification thereof by filing a letter in-
- triplicate with the Government Division,

War Production Board, Washington 25,

D. C,, stating the relevant facts.

(4) The restrictions contained in this
paragraph (f) shall apply in addition to
any quantitative restrictions contained
in any order in the “P” series, unless the
particular P order expressly provides
that the restrictions of this regulation
shall be inapplicable.

(5) The quantity restrictlons in this
paragraph (f) shall not apply to any
* governmental agency or any instifution

which during the calendar year 1942 (or
fiscal year ending closest to December 31,
1942) used for maintenance, rgpair and
operating supplies, materials of the ag-~
gregate value of not exceeding $1,000 and
whose estimated requirements for ma-
terial to be used for maintenance, repair
and operating supplies during any calen-
dar year (or corresponding fiscal year)
does not exceed $1,000 provided that a
practical working minimum inventory
is not exceeded. If ‘the actual require-
ments for maintenance and repair and

- operating supplies for such year should

prove 'to be in excess of $1,000 such
agency or institution shall not, diring
such year, accept any deliveries of ma-
terial to be used for maintenance, repair
or operating supplies if such deliveries
when taken together with other deliv-
eries within such year would in the
agegregate exceed $1,000. In such case
such agency or institution may apply
for a specific quota pursuant to the pro-

* visions of paragraph (k) of this order.

(6) The War Production Board may, .
by further regulations or orders, require
specified persons or classes of persons,
to file applications or reports regarding
their requirements-of maintenance, re-
pair and operating. supplies and may
prescribe specific quantitative limits for

the same either larger or smaller than

the limits provided in this paragraph (f).

(g) Form WPB-837 (PD-408) discon-
tinued. Form WPB-837 (PD-408) has
been discontinued as of September 30,
1943. Orders’placed before that date to
which the ratings or MRO symbol as-
signed on that form were applied may
nevertheless be filled.

(h) Special provisions relating to use
of MRO symbol and preference ratings.
(1) Any person (such as the operator of
a toll bridge or a contract garbage col-
lector) who, pursuant to franchise from,
or contract with, any governmental
agency, performs any service for such
agency may use the same allotment sym-
bol and preference rating to obtain
maintenance, repair and operatmg sup-
plies required for such service, which
such governmental agency would be en-
titled to use if it performed such service °
itself. In computing quantity restric-
tions under paragraph (f)- hereof such
service shall be treated as if it were per-
formed by a single department of such
governmental agency. |,

(2) Any person (such as a service re-
pair shop) engaged in the business of
doing maintenance or repair work for

.’
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but if he does so he must use that
method “exclusively and may not uso
such customer’s rating or symbol,

(3) Any governmentol agency or any
institution or any department, branch or
unit thereof which is engaged in produc«
ing any product or conducting any busi«
ness listed in Schedule I or Schedule IX
of CMP Regulation Ne. b may, to the cx«
tent, but only to the extent, that 1t 15 so
engaged use the applicable rating as«
signed by CMP Regulation No. 5 and tho

"symhol MRO-54 to obtain maintenance,

repair and operating .supples required
in conducting such business, but in so
doing such agency or institution shall ba
deemed to operate under this regulntion
and shall be subject to all of the terms
and provisions hereof,

(4) When any building 1s leased to n
governmental agency or institution the
landlord may use the same sasllotment
symbol and preference rating to obtain
maintenance, repair and operating sup-
plies required for such building, whioh
such governmental agency or institution
would be entitled to use if it owned and
maintained such building itself; hut if
the building is occupled by several tens
ants and the supplies are not for the
benefit of a single tenant, the landlord
may use a tenanfts’ rating and symbol
only if 75 per cent or more of the leaged
property is used in activities or servicey
on Schedule I or II of this regulation,
and in such case, unless all of stich aotlv«
ities and services are lsted in Schedule
I, only the AA-2 rating may be used. In
computing quentity restrictions undor
paragraph (f) hereof, such bhuilding
shall be treated as if it were maintained
by a single department of a govern-
mental agency or institution.

) Penalties for misrepresentation or
diversion. (1) The placing of any ordev
hearing a certification or-symbol as pro-
vided by this regulation shall constitite
8 representation, subject to the criminal
penalties of section 35 (A) of the United
States Criminal Code (18 U. 8. C. 80,
that the person placing the order is on-
titled, under the terms of this repula-
tion to the use of the symbol or prefer-
ence rating indicated thereon.

(2) No person shall use for any pur-
pose other than essential maintenance,
repair or operations, any supplies obe
tained pursuant to this regulation, or uge
any supplies obtained under a preference
rating assigned by this regulation for o
purpose to which a lower rating, or nb
rating, is assirsmed. Any such use shall

any governmental agency or any institu- “gonstitute a crime punishable by fine or

tion may use the same allotment symbol

-,and pxeference rating to obtain mate-

rials needed in the performance of the
work which such governmental agency
or institution would be entifled to uge
if it .did the work itself. The cost ok
materials used in the performance of
maintenance or repair work shall be
treated as expenditures of such agency
or institution for the purpose of comput-
ing its quantifty restrictions under para-
graph (f). A person engaged in such
business may, instead, requést an allot-
ment of controlled materials and a pref-
erence rating by applying to the War

- Production Board, on Form CMP 4-B,

imprisonment or both. Physical sepre-
gation ofinventories is not required, prd-
vided the restrictions applicable to
any specific lot of material or product
are observed with respect to an equiva-
lent amount of the same materiol or

‘product.

(j) Inventory restricitions. Nothing in
this regulation shall be deemed to au-
thorize any governmental agency or any
institution to Teceive any delivery of
maintenance, repair or operating sup-
plies if acceptance thereof would increase
its inventory above a practicable work.
ing minimum as provided in § 944.14 of
Priorities Regulation No. 1, or would
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exceed the inventory limitations pre-
scribed for such person by CMP Reg-
ulation No.-2 or by any other applicable
regulation or order of the War Produc-
tion Board. . .

(k) Additional assistance in indi-
vidual cases. Any governmental agency
or-any institution requiring maintenance,
repair or operating supplies which is un-
able to ‘obtain them with the rating as-
signed to it by this regulation, and any
such agency or institution requiring any
controlled material, except aluminum, for
maintenance, repair or operating supplies
which is not listed in Schedule I or IT
and which is unable to obtain it from a
warehouse or distributor under CMP
Regulation No. 4 may apply to the War
Production Board on Form PD-1A for a
" higher rating, or the right to use the
MRO symbol {0 obtain controlled ma-

terials, other than aluminum, Such form .

shall bear a notation to the effect that
_ the material applied for is reguired for

maintenance, repair or gperating supplies
and that applicant is operating under
CMP Regulation 5A. Application for an
increase in the quantity of expenditures
for maintenance, repair and operating
supplies permitted by paragraph (f) of
this regulation, shall, however, be made
by Hling a letter in triplicate with the
Government Division, War Production
Board, Washington, D. C., Ref: CMP
Regulation 54, stating the relevant facts,

(D Effect on other orders and proce=
dures. (1) The preference ratings.as-
sigried by this regulation shall supersede
the preference ratings assigned by all
orders in the “P” series for maintenance,
repair and operating supplies with re-
spect to materials or products to be
delivered after March 31, 1943, except
- as may be otherwise provided by amend-
ments of such orders specifically provid-
ing to the confrary.

(2) Subject to paragraph (1) (1) of
this regulation, all 'of the terms, provi-
* sions and restrictions contained in all
orders in the “P” series, including defi-
nitions, requirements for making appli-
cations and filing reports and other re-
- strictions, except as otherwise provided
in paragraph (f) (4) of this regulation
shall, subject to the inventory restric-
tions of CMP Regulation No. 2, remain
in full force and effect until modified or
revoked, except fhat this regulation shall
be wholly inapplicable to any activity or
service covered by any “P” order if such
- “P” order specifically so provides.

(3) In addition, each governmental
“agency or institution which, in accord-
. ance with existing priorities procedures
_not covered by “P” orders, is required to
" file applications or reports with respect
to its requirements for, or use of, main-
tenance, repair or operating supplies, or
is limited in the amount of such supplies,
which it is permitited to acquire or use,
shall continue to comply with such pro-
- cedures until the same are mod1ﬁed or
revoked.

(4 When an order in the “E S P
or “M?” series assigns a specific preference
"Yating to deliveries of any particular ma-
terial to be used by.a particular industry
,or Tor a specific purpose, such preference
ratmg shall control and the preference

ratings hereby assigned may not be ap-

No.24—6

plied. For example, Order LI-41 assigns
a rating of A-10 to deliveries of chlorin-

.ated hydrocarbon solvents for use in the

fumigation of stored products, including
grain. A person who needs a chlorinated
hydrocarbon solvent for such purpose
may apply a rating of A-10 to its delivery
and must not apply a rating assigned by
this regulation.

(5) Nothing in this regulation shall be
construed to relieve any governmental
agency or institution from complying
with any applicable priorities regulation
or order of the War Production Board
(including orders in the “E”, “L"” and
“M” series) or with any order of any
other competent authority.

(m) Reclassification of activities. Any
governmental agency or any institution
which is of the opinion that any activity
in which it is engaged should be listed in
Schedule I, if it is listed in Schedule I,
or should be listed in either Schedule X
or Schedule I, if it is not listed in either
of such schedules, may apply to have
such activity so listed by filing a letter,
in triplicate, with the Government Divi-
sion, War Production Board, Washing-
ton 25, D. C,, Ref: CMP Regulation 5A
setting forth the relevant facts and the
reasons why it considers such request
should be granted. The War Production
Board may cause such activity to belisted
in one of the schedules attached to this
regulation or, in special cases, may per-
mit the applicant to operate under this
regulation to the same extent as though
its activity were included in one of such
schedules.

(m) Records. Each governmental
agency and institution or other person
acquiring maintenance, repair or operat-
ing supplies pursuant to this xegulation,
shall keep and preserve for a period of
not less than two years, accurate and
complete records of all such supplies so
acquired, and used, which shall, upon
request, be submitted to audit and in-
spection by duly authorized representa-
tives of the War Production Board.

(0) Communications, All communi-
cations concerning this regulation
should be addressed to: Government
Division, War Production Board, Wash-
ington 25, D. C., Ref: CMP Regulation
No. 5A.

(p) Restrictions on use of ratings. The

"preference ratings assigned by this reg-

ulation shall not be used to. get any of
the items shown on List A or B of FPriorl-
ties Regulation No: 3.

Issued this 1st day of February 1944.
WAR ProbucTION BoARD,
By J. JoserH YVHELAY,
Recording Secretary.
ScHEDULE I—PREFIRENCE RATING AA-l
Hospitals.

Refuse and garbage collection and dicposal.
Communicable dicease control,

Alcan, Richardson, Steese, Glenn, Pane =

american and Trans-Isthmian higaways.

Public transportation facllitics.

Docks, wharves and terminals,

Police and law enforcement egencles.

Antt-esplonage and antl-cabotage activi-
ties—Federal agencics only.

Fire protection.

Beacons, markers, and radlo devices eme-
ployed as alds to navigatlon.

U. 8. Post Office Department.
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Scresvie II—Prerrnenct RATING AA-2

Public streets, highways and roads.
Afrports and flizht strips.

Damz, 1evees and revetments,

Drainage and irrization.
Canalc—yratertviays.

Flocd control facllities.

Farm labor camps operated as a part of the

Y7ar Food Administration’s mizratory lavor

program,

2diperal resources: exploration for (govern-
mental agencles only).

Storm e2viers,

Street lighting, by governmentsal agencies
which are not engoged In the business of fur-
nishing electric povier for use by the public,.
except in cacgs where equipment is main-
tained by o utility company.

Supplying gos, water, electric power, or
czntral steam heating, by & governmental
egency, when suca cervice 1s for its own use
cxclusively.

Publie dicpencaries, clinfes and health sto-
tions, governmentally-owned or cperated not
for profit.

Ponol Institutions and prizops including
pricon industrizs,

2ine cafety.

Printing and publishinz.

United States 2dint.

United States Bureau of Printing and En-
graving.

Prozcosing, warehousing, distribution, prep-
aration, cirving and Inspoction of food by
Governmental agencties only.

Over-all administration including staff sary-
ices, such as flseal, procurement, psrsonnel,
ete., by Governmental agencies only.

Repalrs made nec2szary by reason of any
breakdovmn of plumbing, heating, electrical
wiring or cquipment, or elevator sarvice in
apy bullding or to provide against imminent
brealidown of any such facilittes by Govern-
mental agencles enly.

Publicly-ovned bulldings which are usad
for governmental activities. .

Educational institutions.

[F. R. Dac. 44-1834: Filed, February 2, 194¢4;
11:25 a. m.]

PArT 3286—MISCELIANEODS MIERALS
{Concervation Order 24-78, Revacation]

IIERCURY

Section 3286.11 Conserration Order
24-78 is revolzed. This revocation doss
not affect any labilities incurred under
the order. The delivery and use of mer-
cury remain subject to all other appli-
cable regulations and orders of the War
Production Board.

Yssued this 2d day of February 1944,

Van Propucriox Boarp,
By J. JoserPE WHELAN,
Recording Secretary.

[P. R. Dae. 44-1€33; Filed, February 2, 1844;
11:25 a. m.]

Sabchapter D—OLice of Rubber Direefor

‘PART 4600—RUBBER, STYNTHETIC RUBEER,

BArATA AND PRODUCTS THEREOF

[Rubker Order R-1, Appendix IIT a3 Amended
Feb. 1, 1844]

Introductory. Appendix I to Rubbar
Order R~1 as amended is a compilation
of supplementary orders and directives
of general applicability which affect rub-
ber and rubber products. In the past,
these orders and directives have involved
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puncmally the conversion of products
from crude rubber to synthetics and have
been issued individually to the manufac-
turers of the particular products The
purpose of Appendix IIT is to issue these
directives and miscellaneous Supplemen-
tary orders in printed form.

The material in Appendix IO is ar-
ranged in accordance with-the followmg
product classifications:

Mechanical goods: Wire and cable; Tires
and tubes; Footwear, Heels and soles; Proof~
ing and combining of fabrics; Medical, surgi-
cal, dental, drug sundries; and Miscéllaneous,

Each of these product classifications .

has been assigned g section number com-
mencing with § 4600.51. Supplementary
orders and directives in each group are
designated by letter.

§ 4600.50 Applicability of Rubber
Order R-1. Supplementary arders and
directives which appear in Appendix ITIT
shall govern in case of inconsistency with
other provisions of Rubber Order R-1.
These orders and directives may be in-
corporated in the Rubber Order from
time to time, at the discretion of the War
Production Board.

§4600.51 Meckanical goods. - The
followmg supplementary orders and
. directives are apphcable to mechanical
goods: -

(a) Vibration mount and shock ab-.

sorber. No crude rubber or natural la-
tex may be consumed in the manufacture
of compression type mountings or in-
sulations of Shore Durometer hardness
of 40 and above. Crude rubber may,
however, be used for bonding cements
and for use in tie-gum compounds which
shall not exceed 155’ in thickness.

No crude rubber or natural latex may

be consumed after March 1, 1944, in the-

manufacture of compression types of
mountings or insulators having a Shore
Durometer hardness of Iess than 40.
Crude rubber may, however, be used for
bonding cements and for use in tie-gum
compounds which sha]l not exceed 145"’
_ in thickness.

No crude rubber or natural latex may
be consumed gfter'March 1, 1944, in the
manufacture of plate, sandwich, tubular,
or other types of shear mountings or in-
sulations. This restriction covers

mountings or insulations where the .

temperatures.of applications are minus
40° F. and above. Aircraft engine and
instrument mounts may be considered as
falling in the applications functioning
below minus 40° F. Crude rubher may
be used for bonding cements and tie-
gum compounds which shall not exceed
140" in thickness.

Torsional vibration dampers may be
manufactured from crude rubber until
further notice.

* (b) [Deleted Jan. 12, 19441

(c) Pipe rings. After Fébruary 1, 1944,
no crude rubber or natural latex may be
consumed in the manufacture of pipe
rings.

(d) Milking machine inflations. After
Fehruary 1, 1944, no crude rubber or nat-
ural latex may be consumed in the man-
ufacture of milking machine inflations.

(e) [Deleted Jan. 12, 19441 -

(f) Street car sandwich wheels. After

_February 1, 1944, no crude rubber may be

consumed in the manufacture of street
car sandwich wheels. )

§ 460052 Wire and cable, The fol-
lowing supplementary orders and direc-

. tives are applicable to wire and cable:

(a) [Deleted Jan. 12, 19441

(I [Deleted Jan. 12, 19441

(c) [Deleted Jan. 12, 19441

(d) X-ray cable. After February 1,
1944 no crude rubber or natural latex.
may be consumed in the manufacture of
X-ray cable, high voltage, as shown in
List 27, Appendix II, under “Commercial
Types". R

(e) Long range fleld wire. After
February 1, 1944, no crude rubber or
natural latex may be consumed in the
manufacture of W-143 long range field

. Wwire.

§ 4600.53 .Tires and tubes. The fol-
lowing supplementary. orders and direc-
tives are applicable to tires and tubes:

(a) Fighter type and ice grip airplane

. tires. Rubber Order R-1, List 29, re-
quires that all airplane tires (except
beaching gear tires) be manufactured in
the S-5 or S-7 synthetic “construction.
‘These provisions shall not apply to
fighter type and ice grip airplane tires.
.All fighter type and ice grip airplane
tires shall be manufactured using nat-
ural rubber compounds throughout the
tire until further notice; the compound
grades to be used shall be B friction and

. B tread on all sizes except the following
which shall be A friction and A tread.

Ply

Type

Smooth contour landing.

ngljx) pressure special duty.
Low preme Janding.

- (b) Latex treatment on tire cord
fabrie. Rubber Order R-1, List 24, sub--
division- (a) (1), requires thaf, when
latex is used in the treatment solution
for tire cord fabric, the latex used shall
not exceed four percent of the dry weight
of tire cord treated in any given period.
This restriction shall not become manda-
tory until February 1, 1944.

(¢) Synthetic combat tires. Rubber
Order R-1, List 24, subdivision (b) (3),
in the “Special Purpose Tire” table, lists-
two sizes of S-3-combat tires and four
sizes of S-6 combat tires. These tires
had previously been permitted in the S-5
synthetic construction. This conversion
from the S-5 synthetic construction to
the S-3 or S-6 synthetic construction
shall not become mandatory until Febru-

‘axy 1, 1944,

(d) Industrial pneumatic single tube
tires. Rubber Order R-1, List 24, sub-
division (b) (38), no longe
trial pneumatic single tube tires in the
EF compound. The manufacturer of in-
dustrial pneumatic single tube tires is
‘therefore permitted only in the 8-3 syn~
thetic construction according to the
regulations shown in List 24, subdivision
(b) (1). However, this conversion from

the EF construction to the S-3 synthetic

lists indus- "
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construction shall not become manda«
tory until February 1, 1944,

(e) Reduced crude rubber conlent in
tire tubes. Rubber Order R-1, List 25,
subdivision (b) (2), in the “Civillan
Order Tubes” table, shows a reduction
in the maximum content crude rubbey
for L'T-15, I/T~-18, L/'T-20, L'1-22 and LT-
24 tubes, This reduction in crude rub-
ber content shall not become mandatory
until February 1, 1944, -

§ 4600.54¢ Foolwear. All outstanding
supplementary orders and directives ro-
lating to footwear have been supergeded
by Rubber Order R-1 as amended.

§ 4600.55 Heels and soles, All oute
standing supplementary orders and di«
rectives relating to heels and soles have

~ heen superseded by Rubber Order R-1 as

amended,

§ 4600.56 Proofing and combiniig of
fabrics. ‘All outstanding supplementary
orders and directives relating to proof«
ing and combining of fabrics have been
superseded by Rubber Order R-1 ag
amended.

§ 460057 Medical, sturgical, dental,
drug sundries. All outstanding supple-
mentary orders and directives relating to
medical, surgical, dental and drug sin-
dries have been superseded by Rubber
Order R-1 as amended.

§ 4600.58 Miscellaneous. The follow-
ing supplementary orders and directives
are applicable to miscellaneous rubber
products or materials:

(a) Pressure sensitive tape. Rubhoer
Order R~1 permits the qonsumption of

- general purpose synthetics, reclaimed ot

serap rubber in the manufacture of pres-
sure sensitive tape for industrial pur-
poses to fill Government and civilian ot«
ders. Schedule A of the order requires
certification by the purchasexr asg to his
end use. -

(1) Uses which are classified as “In«
tc}_ustna ” are set forth in the certifica

ion.

(2) Certification. With respect to
civilian orders. no person shall deliver
or accept delivery of pressure sensi-
tive tape (except high heat resistant and
non-corrosive electric tape) unless the
person-acquiring the same shall cortify
to the seller and to the War Production
Board in substantially the following
form signed by an authorized offielal
either manually or as provided in Priorl~
ties Regulation No. 7.

The undersigned hereby cortifles tO.wwmua
insert name of seller) and
to the War Production Board that tho prese
sure sensitive tape specified in the accome
panying purchase order and futiure purchase
orders will not be sold or used by him oxcept
for one or more’ of the following purposes:

1. Repalr of transportation facilities,

2. Maintendance and manufacture of in«
dustrial and mining equipment.

3. The manufacture of the following protle
ucts and parts thereof:

(a) Afrcraft.

(b) Armored tanks,

(c) Ships.-

(d) Army transport vehicles,

(e) Guns,

(f) Small arms,

(g) Signalling devices.

(h) Precision instruments,

* (1) Munfitions, ‘

--------------
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(3) Electrical equipment,

(k) Machine tools.
- (1) Vehicles for common carrlers and re-
lated transportation facilities.

4, Splicing cotton jacketed celluloSe gas-
kets for sealing drums and paint patls.

5. Production and shipping of -photo-
graphic and motion picture film and X-ray

6. Sealing containers used to maintain ste-
rility or vacuum in the manufacture of medi-
cine and drugs; Industrial and wholesale
packaging of drugs-and chemlcals.

Name._._.
By.
Address
City.

Date.

The foregoing certification require-~
ment does not apply to Government
orders. ’ .

gertification in substantially the above
forws. constitutes- the approved form of
certification required for deliveries of
pressure sensitive tape. .

The foregoing certification shall not
be required for deliveries of pressure
sensitive tape to a person who has al-
ready filed the certification with his
supplier. . -

Certification of the purchaser may be
relied upon by fhe seller unless the seller
knows or has reason to-believe that the
certification is false. ) .

(b) Inflatable or pneumatic mat-
tresses, cushions and pillows. Rubber
Order R-1 as amended does not permit
the consumption of rubber or synthetic
rubber in the manufacture of inflatable
or pneumatic mattresses, cushions or pil-
lows, to fill civilian orders.

In addition, the consumption of rub- -

ber or synthetic rubber in the manufac-
ture of the foregoing products to fill
Government orders is hereby prohibited
except upon special authorization in
writing by the War Production Board.
(This supersedes SA-142.)

(¢) Shoe cements. Notwithstanding
the provisions of any quota directive 4-A
or 4-B, no crude rubber or natural latex
shall be consumed in the manufacture of
shoe cements affer December 31, 1943
without special authorization.

In order to receive adjustments of
quota directives for this purpose, manu-

" facturers should address a letter to the

- Manager of Allocations, Office of Rubber
Director, Washington 25, D. C.

. “In this connection, it should be noted
that Rubber Order R-1 as amended
permits shoe cements containing crude

- rubber or natural latex only for shoe re-

pairing. . )

(d) Shoe cement inventories in hands
of shoe manufacturers on Janiary 1,
1944, Shoe manufacturers who hdld in-
ventories of shoe cements which contain
crude rubber or natural latex on January
1, 1944 are hereby authorized to use the
same for the following permitted shoe
manufacturing operations until April 1,
1944:

(1) Cutting and fitting room opera-
tions limited to: Folding uppers includ-
ing French cord binding.

" (2) Lasting room operations limited
to: Bed, side and semi-automatic toe
lasting; - stitchdown construction lasting
linings to insoles and uppers to midsoles
or outsoles.

»

(3) Bottoming or making room opera-

" Hions limited to: Sole laying as follows—

cementing hottoms and outsoles or out-
sole midsole combinations prior to per-
manent attachment; prewelt bottom
assembly and permanent attachment of
platforms and outsoles; McKay outsole
channels.

(4) Steck fitting room operations
limited to: Cementing welt insole ribs
and lips; coating and attaching gem duclks
to welt innersoles.

(5) Special operations limited to:
Joining leather welting.

Shoe manufacturers are hereby
granted permission to purchase and sell
such cements for use in the foregoing
operations prior to April 1, 1944,

Inventories of shoe cements contain-
ing crude rubber or natural Iatex which
remain in the hands of any shoe manu-
facturer on April 1, 1944 shall be re-
ported to the Office of Rubber Director,
War Production Board, by letter indi-
cating the amounts of cement by type of
operation.

(e) Cements containing Ncoprene jor
wood heels. Alter February 1, 1944, no
person shall deliver or accept delivery of
cement containing Neoprene if hie ltnows
or has reason to believe that it will be
used for covering wood heels. After
February 15, 1944, no person shall use
any cement containing Neoprene for the
covering of wood heels except to fill Gov-
ernment orders.

(f) Definition of light colored carcass
serap. Rubber Order R~1 as amended
refers to No. 1 and No. 2 light colored car-
cass. For the purposes of the order, No.
1 light colored carcass means all-white
zinc carcass, and No. 2 light colored car-
cass means and includes ligsht colored
types such as white, pink, light grey, pure
gum and light brown carcass,

(g) Neoprene quota restrictions. No
person shall consume General Purpose
Synthetic Neoprene types GR-M, GN or
Iatex without a quota assigned by quota
directive or other authorization speci-
fying the amounts which he may con-
sume, and no person shall exceed the
quantities which he is specifically au-
thorized to consume in any designated
period.

Nore: The reporting requirements of this

order have been npproved by the Bureau of
the Budget pursuant to the Federal Reports
Act of 1942,
(Sec. 2 (a), 54 Stat. 676, as amended by
55 Stat. 236 and 56 Stat. 176; £.0. 8024,
7 FR. 329; E.O. 9125, 7T F.R. 2719; W.P.B.
Reg. 1 as amended March 24, 1943, 8 FR.
3666; Pri. Reg. 1 as amended May 15,
1943, 8 F.R. 6727)

Issued this 1st day of February 1944.
RusBBER DIRECTOR, -
War PropuctIon Boarp,
By J. JosEPE WHELAN,
Recording Secretary.

[F. R. Doc. 44-1696; Filed, February 1, 1044;
11:31 a. m.]
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Chapter XI—Office of Price Administration

PART 1483—CO0>10DITIES AND SERVICES
[GMPR.? Incl. Amdt. €0]

GEIVERAL PROVISIONS

Section 148920 (p) is amended by
Amendment 60, effective February 7,
1944, so that the General 2Aasimum Price
Regulation shall read as follows:

In the judement of the Price Adminis-
trator the prices of commodities and
services generally have risen and are

. threatening further fo rise to an extent

and in a2 manner inconsistent with the
purposes of the Emergency Price Confrol
Act of 1942,

In the judement of the Price Adminis-
trator the maximum prices established by
this General Maximum Price Regulation,
which apply with certain exceptions to .
all commodities and services not other-
wise subject to regulation, are generally
fair and equifable and are necessary to
check inflation and to effectuate the pur-
poses of the Act.

So far as practicable the Price Admin-
istrator gave due consideration to prices
prevailing batween October 1 and 15, 1941,
and to relevant factors of general appli-
cability. So far as practicable the Price
Administrator consulted with representa-
tives of trade and industry. .

A statement of the considerations in-
volved in the issuance of this General
Meoximum Price Regulation is issued
simuitaneously herewith.?

Therefore, under the authority vested
in the Price Administrator by the Emer-
gency Price Control Act of 1942, this Gen-
eral Maximum Price Regulation is hereby
issued.

IIAXTMUZL FRICES

See.

14991 Prohibition against dealing in coms
moditil3 or e2rvices above maxl-
mum prices.

14892 IMoximum prices for commodities
and cervices; general provisions.

14993 MMaximum prices for commodities
and cervices which cannot be
priced under § 14332, -

14894 Supplemental regulations.

145942 Dotermination of maximum prices
by cellers at retail opsrating more
than one retail establishment.

14594b Adjustmeont of maximum-prices in
caces of speclal deals.

14835 ‘Transfers of business or stock In
trade.

14596 Sales for export.

14537 Federol and state taxes.

14598 Lot than maximum prices.

CO&!}‘:!ODXTIB AXND SERVICES EXCEPISD FEOX THIS
GENEDRAL MAXTNITUNL PRICE EEGULATION

14999 Commoditics excepted from thls
General 2faximum Pricz Regula-
tion.

145910 Services excepted from this General
Maximum Price Regulation.

RECO2D3

143311 Bace-perlad records.
148032 Current records.

18 F.R. 3038. -

3Filed with the Division of the Fedzral Reg-
{ster. Statements of conslderations are alzo
icsucd  simultanesusly with amendments.
Coples may bo obtalned from the Office of
Price Administration.
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1499.13 " Maxlmum prices of cost-ot-nving -
commodities: statement, marking
or pesting.

1499.14 Sales slips and receipts.

REGISTRATION AND ENFOBCEMENT B

1499.15 Reglstration
1499.16 Licensing.
1499.17 Penalties,

PROCEDURE FOR ADJUSTMENT OR AMENDMENT

1499.18 Adjustment ‘of maximum prices.

1499.19 Petitlons for amendment.

1499.19a Adjustable pricing. ‘
DEFINITIONS AND EXPLANATIONS

1499.20 Deflnitions and explanations.

OTHER PRICE REGULATIONS, APPUCABILITY,
- EFFECTIVE DATE
1409.21 Effect of other price tegulations
o 1499.22 Applicability.
1499.23 Effective date.
1499.23a Effective dates of amendments.
1409.24 Appendix A: Report of maximum
. price determined under § 1499.3

().
1499 25 Appendix B: Commodities desig-
nated by the-Price Administrator
-~ as cost-of-living commodities.
°  Appendix- C: Report of maximum .
price determined under §14993
(b).
AUTHORITY: §§ 1499.1 to 1499.25, inclusive,
* Issued under 56 Stat. 23, 765; Pub, Law 151,
78th Cong.; E.O. 9250, 7 F.R. 7871 and EO,
0328, 8 F.R. 4681,

* MAXIMUNM PRICES

Nore: The meanlng of certain provisions
and terms of this General Maximum Price
Regulation Is further explained and defined
in § 1499.20. The-explanations and defini~
~ tions are set forth in alphabetical order® The
terms explained and defined are quoted the
first time they appear in the text.

§ 1499.1 Prohibition against dealing
in commodities or services above maxi-
mum prices. On and after the effective
" date of this General Maximum Price
Regulation, regardless’of any conjract or .
other obligation;

(a) No “person" shall “sell”*or deliver
any "commodxty and no person shall
sell or supply any “service”, at a price
" higher than the maximum price per-
mitted by this General Maximum Price
ReFulation; and '

(b) No person in the course of trade or
business shall buy or receive any com-
modity or service at a-price higher than
the maximum price permitted by this
General Maximum Price Regulation.

. (e) The provisions of paragraph (b) of
this section shall not be applicable to any
war procurement agency or any con-
tracting or paying finance officer thereof
and any such agency or.contracting or
paying finance officer shall be relieved of
any and every liability, civil or criminal,
imposed by this General Maximum Price
Regulation or by the Emergency Price -
Control Act of 1942, “War procurement
agency” as used in this paragraph, in-
cludes the War Department, the Depart-
ment of the Navy, the United States

Maritime Commission, and the Lend- »

Lease Section of the Procurement Divi-
sion of the Treasury Department, or any ~
_agency of any of the foregoing.

[Paragraph (c) added by Am. 7,7 F.R. 46569,
effective 6-25-42]

3With exception of definitlons added by
amendments,

. -

§ 1499.2 Maximum prices for com=
modities and services; general provisions.

" Except as otherwise provided in this reg-
ulation, the “seller’s” maximum price .

for any commodity or service shall be:

(a) The highest price charged by the
seller during March 1942:

(1) For the'same commodity or serv-
ice; or

(2) If no charge was made for the
same commodity or service, for the sim-
ilar commodity or service most nearly
like it; or

(b) If the seller’s maximum price can-
not be determined under paragraph (a),
the highest price charged during March
1942 by the “most closely competitive
seller of the same class”:

(1) For the same commodity or serv-
ice; or

(2) If no charge was made for ‘the
same commodity or service, for the sim-
ilar commodity “or service most nearly
like it. _
HIGHEST PRICE CHARGED DURING MARCH 1942

For the purposes of this General Maxi-

-mum Price Regulation, the highest price

charged by a seller during March 1942
shall be:

(a) The highest price which the seller
charged for a commodity “delivered” or
service “supplied” by him during March
1942 to a “purchaser of the same
class”; or o

(b) If the seller made no such deliv-
ery or supplied no such service during
March 1842, his highest “offering price”

. for delivery or supply during that month

to a purchaser of the same class; or
(c) -If the seller made no such delivery

- or supplied no such 'service and had no

such offering price fo a purchaser of
the same class, the highest price
charged by the seller during March 1942
to a purchaser of s different class, ad-
justed to reflect the seller’s customary
differential between the two classes of
purchasers: ~

Provided, however, That (1) If before
April 1, 1942, the seller raised his prices
for a commodity or service to all his
classes of purchasers (or-to all his

-

- classes of purchasers except those to

whom he was bound to make delivery or
supply during March 1942 pursuant to a
firm’ commitment made hefore the price

rise) and <

(2) If during March 1942 he delivered
the commodity or supplied the service
at the increased price to at least one
class of purchasers, then, in order-to al-
low the seller to apply the price rise to
any class of purchasers to which no de-
livery or supply was made during that
month after the price rise (except under

-8 firm commitment made before the

price rise), the highest price charged
during March 1942 shall be deemed to
be:

(i) The seller’s increased offering price
to such class of purchasers for delivery-
or supply during March 1942, or

(ii) If the seller had no such increased
offering price to that particular class of
purchasers, the highest price charged
during March 1942 to a purchaser of a
different class, adjusted to reflect:

not be taken into account.
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(¢) The seller's customary differene
tial in price between the two classes of
purchasers; or

() If the seller had no such customs«
ary differential, the actual percentage
differential in price between the two
classes of purchasers which existed at
the time the seller last entered into a
commitment, or, if he did not, enter into
such a commitment, last submitied an
offering price, for delivery or supply to o -
purchaser of that particular class during
March 1942,

No seller shall -evade any of the provi-
sions of this General Maximum Price
Regulation by changing his customary
allowances, discounts or other price dif-
ferentials.

No seller shall require any purchaser,
and no purchaser shall be permitted, to
pay a larger proportion of transporta-
tion costs incurred in the delivery or
supply of any commaodity or service, than
the seller required purchasers of the
same class to pay during Maxrch 1942 on
deliveries or supplies of the same or
similar types of commodities or sexvices.

[Above portion of § 14992 amended by
Am. 23, 7 F.R. 6615, effective 8-26-42 and
Am. 38, 7 FR. 10165, effective 12-10-42]

SIMILAR CONMMODITIFS OR SERVICES

One commodity shall be deemed simi-
lar to another commodity, 1f the flrst
has the same use as the second, affordy
the purchasger fairly equivalent service«
ability, and belongs to a type which
would ordinarily be sold in the same
price line. In determining the similarity
of such cammodities, differences merely
in style or design which do nob substan-
tially affect use, or serviceability, or the
price line in which' such commodities
would ordinarily have been sold, shall
One servico
shall be deemed similar to another serv~
ice if the first has the same use and pur«
pose as the second and belongs to o type
which would ordinarily be sold for the
same or substantinlly the same prlce.

SPECIAL PROVISIONS

The maximum prices established by
this section for certain commodities or
services or in certain transactions may
be modified by supplementary regulation
issued under thfs section.!

[Above paragraph added by Am. 16, 7 F.R.
5484, effective 7-15-42}

[Nore: Revised Supplomentary Order No.
34 (8 F.R. 12404) pormits speclal packing ok«
penses to be added to maximum prilces on
sales to procurement agencies of the United
States.]

§ 1499.3 DMazimum prices for com=
modities and services which connot be
priced under§ 1499.2, The seller’s max-
imum price for a commodity or service
which.cannot be priced under § 1490.2 of
this General Maximum Price Regulation
shall be a maximum price in line with

- the level of maximum prices established

by this General Maximum Price Regtila~
tion. Such price shall be determined by

<These modifications are contalned in
Revised Supplementary Repulation No. 14
and Supplementary Regulations 14A and 14B
and amendments thoreto,
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the seller in accordance with the follow-
ing procedures: - .

(2) In the case of a “sale at wholesale
or retail” of a commodity, the seller (1)
shall select from the same general classi-
fication and price range as the com-
modity being priced under this section,
the comparable commodity for «which &
maximum price is established under
§ 1499.2 of this regulation and of which
the seller delivered the largest number
of units during March 1942; (2) shall
divide his maximum price for that com-
modity by his “replacement cost” of that
commodity; -and (3) shall multiply the
percentage so obtained by the cost to
him of the cominodity being priced
under this paragraph. The resulting
figure shall be the raaximum price of the
commodity being priced. Within ten
days after determining such maximum
price under this paragraph, the seller
shall report such price to the “appropri-
ate field office of the Office of Price Ad-
ministration” upon a form, duly filled
out, copied from the form contained in
Appendix A of this regulation. The
price so reported shall be subject to ad-
justment at any time by the Office of
Price Administration. .

. (b) In the case of a sale, other than
at wholesale or retail, of & commodity

for which a maximum price or pricing

method has not been or is not specifically

authorized by the Office of Price Admin-

istration,”

[Above paragraph amended by Am. 55, 8 F.R.

8511, effective 6-17-43.]

(1) The seller (i) shall select 2 com-~
parable commodity for which a maxi-
mum price has been established under
§14992 (a) (1) of this regulation; (ii)
-shall divide his maximum price for the
comparable commodity by its current
direct cost; and (iii) multiply the per-
cehtage so obtained by the current di-
rect cost of the commodity being priced.
All customary discounts, trade prac-

-tices, and practices relating to the pay-
‘ment of transportation charges in ef-
fect with respect to the sale of the com-
parable commodity shall apply to such
maximum price. :

. “Comparable commodity” as used in
this subparagraph (1) means a com-
modity which is made by the same seller,
has the same general use and is recog-
nized in the trade or industry as being
of the same general type, even though
different materials or construction are
used, and has a current direct cost vary-
ing by not more than 50% from the cur-

sPrices or pricing methods heretofore or
hereafter established for certain commodities
by orders issued under this paragraph (b)
are not affected by this amendment and shall
continue to apply to such commedities. This
paragraph (b) is not to be used for pricing
new. commodities which are covered by other
price regulations, for example, JMPR 188
(Building Materials and Gonsumers Goods
Other Than Apparel), MPR 220 (Certain Rub-
ber Commodities), MPR 300 (Rubber Drug
Sundries), MPR 118 {Cotton Products), 3IFR
136, as amended (Machines and Parts), and
others.

{Footnote added by Am. 54, 8 F.R. 6962, effec~

tive 5-29-43 and amended by Am. 55, 8 F.R.
8511, effective 6-17—43.]

rent dire€t cost of the commodity being
priced. If more than one commodity
can be regarded as comparable, the one
whose current direct cost is closest to
the current direct cost of the commedity
being priced shall be regarded as the
“comparable commodity.”

“Direct cost” means the sum of direct
labor and direct material costs. Direct
labor costs shall in no event be computed
on wage rates higher than those per-
mitted by law, and direct material costs
shall in no event be computed on prices
higher than the maximum prices estab-
lished by the applicabie maximum price
regulations.

Within ten days after determining a
maximum price under this subparagraph
(1), the seller shall report such price to
the appropriate field office of the Office
of Price Administration upon a form,
duly filled out, copied from the form con-
tained in Appendix C of this regulation.
The price so reported shall he subject
to_adjustment at any time by the Office
of Price Administration.

(2) If the seller {s unable to determine
a maximum price for a commodity under
subparagraph (1) above or if he cannot
determine a maximum price under sub-
paragraph (1) without undue hardship,
he shall, at least twenty days before of-
fering such commodity for sale, file an
application for a mazimum price with
the appropriate field office of the Office
of . Price Administration. The applica-
tion shall set forth (i) a description of
the commodity for which a maximum
price is sought; (ii) -the reasons why
such commodity cannot be priced under
§ 1499.2 or subparagraph (1) above; (iif)
the maximum price proposed by the
seller together with a detailed explana-
tion of the method by which the seller
calculated such price; and (iv) the rea-
sons why the seller believes the proposed
price to be in line with the level of maxi-
mum prices established by this regula-
tion. The seller shall also submit such
additional pertinent information as the
field office may require. The proposed
price shall be the seller's maximum price,
unless the Office of Price Administration
specifically disapproves it within twenty
days after the application is mailed.
Any maximum price established under
this subparagraph (2) shall"be subject
to adjustment by the Office of Price Ad-
ministration at any time after such
twenty day period.

(3) The Price Administrator may, in
his discretion, issue orders authorizing
maximum prices or pricing methods in
those cases where applications under the
former § 1499.3 (b) were pending on May
29, 1943, ‘The Price Administrator may
also issue orders under this § 1499.3 (b)

- authorizing maximum prices or price de-

termining methods for groups of sellers,

vpon application, or on his own motion.

[Subparagraph (3) added and former (3) xe-
designated (4) and smended by Am. §5,
8 F.R, 8511, effective 6-17-43.]

(4) Any Regional Office of the Office nf
Price Administration, or such other of-
fices as may be authorized by order issued
by the appropriate Regional Office, may
approve, disapprove, and make adjust-

Y
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ments in prices reported under subpara-

graphs (1) and (2) above.

[Paragraph (b) cmended by Am. 54, 8 PR.
€362, cffective §-23-43] ’

(c) Inthecase of a sale af wholesale or
retail of o commodify which cannof be
priced under parasraph (2) of this sec-
tion, the maximum price shall bz a price
determired by the scller after specific
authorization from the Ofiice of Price
Administration or any duly authorized
officer thereof. A seller who seels an
authorization to determine a maximum
price under the provisions of this para-
graph shall file with the rezional office
of the Office of Price Administration for
the region in which his principal place
of business is located an application set-
ting forth (1) a description of the com-
modity or commedities for which a maxi-
mum price is squght; (2) a statement of
the reasons why such commodity or com-
modities cannot be priced under § 14392
or § 1499.3 (a) of this General Maximum
Price Rzrulation; and (3) any other facts
which the seller wishes to submit in sup-
port of the application. The seller shall
also submit such additional pertinent
information as the rezional office may
require. Such authorization will b2
given in the form of an order prescribing
o method of determining the maximum
price.

(d) In the case of a sale of a com-
medity the price for which includes the
supply of a service of substantial value
and vhich cannot be priced under para-
graph ¢a) of this section, or in the case
of a sale of a service, the mazimum price
shall be a price determined by the seller
by applying the first applicable pricing
method of the pricing methods stated in
§ 1459.102 of Maximum Price Regulation
No. 165, as amended.®
[5 14333 cmended by Am. 25, 7 PR. 7033,

effcctive 8-2—42 ond os otherwise noted]

§ 14994 Supplemental regulations.
If the maximum prices established for
any commodity under the provisions of
this General Maximum Price Regulation
fail equitably to distribute returns from
the sale at retail of such commodity
among producers, manufacturers, vshole-
salers and retailers, the Price Admin-
istrator will by supplementary rezu-
lation establish suchr maximum prices
{or different classes of sellers, or fix such
base periods for the determination of
thelr maximum prices, as will insure
that each such class of sellers shall re-
ceive a fair share of such refurn.

8 1499.4a Determination of mazimum
prices by sellers at retail operating
more than one relail establishmeni. A
celler who owns more than one establish-
ment selling commodifies at retail and
who has had a fixed practice, which pre-
vailed during March 1942, of selling com-
moditles at retail at uniform or af sub-
stantially uniform prices in 2all such
establishments or in 21l such establish-
ments located in a particular area may

67 P.R. €423, €365, 8239, 8431, £783, 8213,
£248, 0197, 5342, 9343, 9785, 8571, 8372, 10489,
10619, 10718, 11010; 8 F.R. 1080, 332%, 47¢2,
§£81, €364, 5755, 5933, 8306, 8373, 10671, 10339,
11784, 12023, 12710, 13302, 13742, 13329, 14330,
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make written application to the Office
of Price Administration, Consumer
Goods Division, Washington, D. C., for
guthorization to determine and use
- uniform maximum prices under this
General Maximum Price Regulation in
all of such establishments in which it has
heen the practice to charge uniform or
substantially uniform prices. Such ap-
plication shall state (a) the name and
address of the principal office of the
seller; (b) the number of separate retail
establishments owned by the seller and
the address of. each such.establishment;
{c¢) the kind of merchandise carried in
such retail establishments; (d) whether
commodities are purchased centrally by
. the seller and distributed by the seller to
such retail establishments or are pur-
chased separately- by such establish-
ments; (e) a description of the fixed
pradtice of the seller of selling com-
modities at uniform or substantially
uniform prices in all such retail estab-
lishments or in all such refail establish-
ments located in particular areas ingi-
cating the length of time dunng which
such practice has been in efiect and
. whether uniform selliig prices are. de-
termined in a central office; (f) the
names and addresses of the seller’s most
closely competitive sellers of the same
class on a national or regional basis;
and (g) any other facts which the seller
wishes to submit in support of the appli-
cation, If such authorization .is given,
it will be accompanied by instructions
as to the method by which the seller may
determine and use uniform maximum
prices under this General Maximum
Price Regulation.

. [§.1409.4a added by -Am 12, 7 F.R. 5365
effective 7-15-42])

§ 1409.4b Adjustment of maximum
prices in cases of special deals. -Any
seller, other than a sellér at retail, whose
maximum price for a commodity to pur-
chasers of g particular class is based on
a “Special deal” given by him to such
purchasers which he can demonstrate
was to have terminated not more than
123 days from the date on which it first
became: eﬁectwe, may adjust his maxi- -
‘mum price to such purchasers to the
highest price at whiech such commodity
was delivered by him to s purchaser of
that class during the 30 days immediately
preceding the date on which the special
deal first became effective.

A seller at retail whose maximum
price for a_ commodxty to purchasers of
a part1cu1ar class is based on a special
deal given by him to such purchasers as
the result of a special deal given to him
by his supplier may adjust his maximum
price to such purchasers fo the highest
price at which such commodity was de-
livered by him to s purchaser of that
class during the 30 days immediately
preceding the date on which the spe-
cial deal given by him first became effec-
tive, Such adjusted maximum price
shall not apply to the particular com-
modities purchased by the retailer under ’
thie special deal given to him by his sup-
plier.

The words “special deal,” as used in
this section, mean any reduction in the
price of & commodity' to purchasers of
a particular class from the price in ef-

1}

fect for purchaseré of that ciéss on the
day immediately preceding the date on
which the special deal first became effec-

" tive, including but not limited fo & re-

duction in such price resulting from of-
fers of free goods, combination sales,
and increased quantity and other dis-
counts to purchasers of such class.

A seller who makes an adjustment in
his maximum price pursuant to this sec-
tion shall, within'10 days thereafter, sub-
mit a statement o the regional office of
the Office of Price Administration for the
region in which the seller’s place of busi-
ness is located, except that if the seller
makes sales of the commodity in more
than one region, the statement shall be
submitted to the Office .of Price Admin-
istration, Washington, D. C. Such state-
ment shall set forth:

(a) The seller’s maximum price for
the commodity prior to the adjustment
permitted by this section;

(b) A description of the special deal
given by the seller including all the terms
thereof, the class or classes of purchasers
to which it was applicable, the dates dur-
ing which it was in’ effect, and copies of
price lists, advertisements and trade an-
nouncements pertaining to such special
deal;

(¢) In the case of a seller af retfail a
description of the special deal given to
him by his supplier including all the
terms thereof, the dafes durmg which it
was in effect and copies of price lists and
trade announcements pertaining to such
special ‘deal;”

{d) In the case of a seller other than
a seller at retail, detailed evidence dem-
onstrating that the special deal was to
have terminated on‘or before a date not
‘more than 123 days from the date on

“which the special deal ﬁrst became effec-
- tive:

(e) The adjusted maximum price es-
tablished by the seller pursuant to this
section; and

(f)~A description of all prices and
terms -of payment -which the seller has
had in-‘effect for the commodity since
January 1, 1941.. i

The-adjusted maximum price reported
by the seller pursuant to this section
shall 'be subject to adjustment at any

_ time by the Office of Pnce Admm{stra-

tion.

No seller shall make an adJustment of

‘his- maximum price under this section

after May 31, 1943.

[Above paragréph added by Am. 53, § F.R.
6047, effective 5-18-43]

[§ 1499.4b added by Am. 14, 7 F.R. 5565,
effective 7-21-42] .

§ 1499.5 Transfers of business or stock
in trade. If the business, assets or stock

. in trade of eny business are sold or other-

wise transferred after April 28, 1942, and
the transferee carries on.the busmess, or
continues to deal in the same type of
commodities or services, in an establish-
ment separate from any-other establish-~
ment previously owned or operated by
him, the maXimum prices of the trans-

" feree shall be the same as those to which
- his transferor would have been subject
“-if no such transfer had taken place, and
“his obligation- to keep records sufficient

to vc;rify such prices shall be the same.
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“The transferor shall either preserve and

meake available, or turn over, to the
transferee all records of trahsactions
prior to the transfer which are necessary

“to enable the transferee to comply with

the ‘record provisions of thls General
Maximum Price Regulation,

$§ 1499.6 Sales for export, The maxi«
mum price at which a person may ex-
port any commodity shall be determined
in accordance with the provisions of tho
Maximum Export Price Regulation? 18«
sued by the Office of Price Administra-
tion on April 25, 1942, .

§ 1499.7 Federal and state taxes, Any
tax upon, or incident fo the sale, do-

-livery, processing, or use of a commod-

ity, or the supplying of a service, im+
posed by any statute of the United States
or statute or ordinance of any state or
subdivision thereof, shall be treated as
follows in determining the seller’s maxi-
mum price for such commaodity or serv=-

“ice and in preparing the records of such

seller with respect thereto:

(a) As to.a tax in effect during March
1942. (1) If.the seller paid such tax,
or if the tax was paid by any prior
vendor; irrespective of whether the
amount thereof was separately stated
and collected from the seller, but the
seller did not customarily state and col«
lect separately from the purchase price

"during March 1942 the amount of tho

tax paid by him or tax relmbursemont
collected from him by his vendor, the
seller may not collect such amount in
addition to the maximum price, and in
such case_sheall include such amount in
determining the maximum price under

_this General Maximum Price Regulation.

(2) In all other cases if, at the time
the seller defermines his maximum
price, the statute or ‘oxdinance imposing
such tax does not prohibit the seller from
stating and collecting the tax separately
from the purchase price, and the sellor
does state it separately, the seller may
collect, in addition to the maximum price,
the amount of the tax actually pald by
him or an amount equal to the amount
of tax paid by any prior vendor and sep-
arately stated and collected from the

. seller by thevendor from whom he pur-

L1942,

chased, and in such case the seller shall
not include such amount in determining
the maximum price under this General
Meaximum Price Regulation,

(b) As fo a tax or increase in ¢ tax
which becomes effective after March 31,
If the statute or ordinance im-
Dosing such tax or increase does not
prohibif the seller from stating and col-
lecting the tax or increase separately
from the purchase price, and the seller
does separately state it, the seller may
collect, in addition to the maximum
price, the amount of the tax or increase
actually paid by him or an amount equal
to the amount of tax paid by any prior
vendor and separately stated and col-
lected from the seller by the vendor from
whom he purchased: Provided, however,
That the tax on the transportation of
all property (excepting coal) imposed
by section 620 of the Revenue Act of

7Second Revision; 8 F.R. 4132, 6987, 1062,
0998, 16103.

[



FEDERAL REGISTER, Thursday, February 3, 1944

1942 shall, for purposes of determining
the applicable maximum price of any
commodity or service, be treated as
though it were an increase of 3% in the
amount charged by every.person engaged
in the business of transporting property
for hire. It shall not be treated as a
tax for which a charge may be made in
addifion to the maximum price.
[§1499.7 amended, by Am. 7, 7 FR. 4659,
effective 6-25-42 and Am. 39, 7 FR. 10454,
effective 12-1742.] .

§ 1499.8 Less than maximum Pprices.
Lower prices than those established by
this General Maximum Price Regulation
may be charged, demanded, paid or
offered. )

COMILIODITIES AND SERVICES EXCEPTED FROLI
THIS GENERAL MAXINMUM PRICE REGULA-
TION

§ 1499.9 Commodities excepted from
this General Mazimum Price Regula-
tion. The provisions of %his General
Maximum Price Regulation shall not ap-
ply to such sales and deliveries of com-
modities as may be specified by supple-
_mentary regulations or by any amend-
ments thereto.’

[§ 1499.9 amended by Am. 2, 7F.R. 3990, effec~
tive 5-29-42; Am. 4, 7 F.R. 4339, effective
6~5-42; Am. 5, 7 F.R. 4487, effective 6-19-42;
Am. 9, 7 FR. 5027, effective 7-2-42; Am. 21,
7 F.R. €007, effective 8-7—42;*Am. 36, 7T F.R.
9616, effective 11-24-42; Am., 41, 8 F.R. 1204,
effective 2-1—43; Am. 42, 8 F.R. 1317, eflec-
tive 2-3-43; Am. 44, 8 F.R. 2110, effective
2-920-43; Am. 48, 8 FR. 4347, effective
4.843; Am. 50, 8 FR. 4724, effective
4-14-43; Am. 51, -8 FR. 4978, eflective
4-22-43: and Am. 52, 8 F.R. 4848, effective
4-12-43.]

§ 1499.10 Services exceplted from this
General Mazimum Price Regulalion.
The provisions of this General Maximum
Price Regulation shall not-apply to such.
services. as may be specified by supple-

“mentary régulations issued under this
section-or by any amendments thereto.”

[§1499.10 as amended by Am. 8, 7 FR. 4738,
effectivve 7-1-42] -

RECORDS

§ 1499.11 Base-period records. Every
. person selling commodities or services
for which, upon sale by that person,
maximum prices are established .by this
General Maximum Price Regulation,
shall: ’
(a) Preserve for examination by the
Office of Price Administration all his ex-
- isting “records” relating to the prices
which he charged for such, of those com-
modities or services as he delivered or
supplied during March 1942, and his
offering prices for delivery or supply of
such commodities or services during
such month; and
(b) Prepare, on or before July 1, 1942,
on the-basis of all available information
and records, and thereafter keep for ex-
amination by any person during ordi-
nary business hours, & statement shovw-
ing: - . .
sThese commodities are contained in Re-
vised Supplementary Regulation No. 1 and
amendments thereto. N
SThese services are contained in Revised
Supplementary Regulation No. 11 and amend-
ments thereto.

(1) The highest prices which he
charged for such of those commeodities
or services as he delivered or supplled
during DMarch 1942 and his offering
prices for delivery or supply of such com-~
modities or services during such month,
together with an appropriate descrip-
tion or identification of each such com-~
modity or service; and

(2) All his customary allowances, dis-
counts, and other nprice differentials.

Any person, other than a person sell-
ing at retail, who claims that substan-
tial injury would result to him from
making such statement available to any
other person, may file it with the ap-
propriate field office of the Ofiice of Price
Administration. The information con-
tained in such statement will not ba pub-
lished or disclosed unless it is determined
that the withholding of such informa-
tion is contrary to the purposes of this
General Maximum Price Regulation,

§ 1499.12 Current records. Everyper-
son selling commodities or services for
which, upon sale by that person, maxi-
mum prices are established by this Gen-
eral Maximum Price Regulation shall
keep, and make available for examina-
tion by the Ofiice of Price Administra-
tion, records of the some kind as he has
customarily kept, relating to the prices
which he charged for such of those com-
medities or services as he =old after the
effective date of this General Maximum
Price Regulation; and, in addition, rec-
ords showing, as precisely as possible,
the basis upon which he determined
maximum prices for those commodities
or services.

§ 1499.13 Maximum prices of cost-of-
living commoditics: statement, marking
or posting. For the purposes of this sec-
tion, a cost-of-living commodity is any
commodity designated as such by. the
Price Administrator., A list of the
classes of commodities so designated ap-

_pears in § 1499.25, Appendix B, of this

General Maximum Price Regulation.
(a) On and after May 18, 1942, every
person offering to sell a cost-of-living
commaodity at retail shall mark the max-
imum price of such commodity in o man-
ner plainly visible to, and understand-
able by, the purchasing public. The
maxXimum price may be marked on the
commodity itself or on the shelf, bin,
rack, or other holder or container upon
or in which the commodity is kept, or it
may be posted at the place in the busi-
ness establishment where the commodity
is offered for sale: Provided, That
whichever of the above methods of post-
ing is adopted, the maximum price of
each commodity offered for sale shall be
plainly visible to the purchaser at the
place in the business establishment
where the commodity is offered for sale,
and shall not be obscured by the posted
prices of other commodities, whether by
use of price books or catalops or layers
of price lists or otherwise or in any other
manner. The maximum price shall be
stated as follows: “Celling price $.cnms”
or “Our ceiling $ue-——-—_"" Any person
choosing to post by price-lines the max-
imum prices of commodities in the clas-
sifications marked by asterisks in Appen-
dix B, shall post the maximum price by
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price-line at the place in the business
establishment where the commodities in
such price-line are offered for sale, and,
in addition, shall mark the selling price
of each such commodify on the com-
modity itself.

[Paragraph (@) as amended by Am. 18, 7T P.R.

6783, effestive 7-00-42]

(1) Every seller making retall sales on
the basis of orders received by mail shall
post or mark his maximum prices in all
catalozs, fiyers, leaflets, circulars, book-
lets, lists or other printed or similar mag-
ter Issued and distributed by him affer
the effective date of this amendment for
the purpose of cobtaining mail orders.
One of the following methods of posting
or marking shall be used:

(i) State the maximum price for each
cost-of-living commodity listed in each
of the publications described above at the
place in the publication where such
commodity is listed. A change in maxi-
mum price, which has occurred after a
publication has been printed but before
it has been distributed, shaill be entered
either where the cost-of-living commod-
ity has been listed or upon a correction
page inserted and attached inside the
front cover of the publication. The
maximum price shall be stated substan~
tially as follows: “Ceiling price $.___;”
or “Our ceiling price $____;" or,

(i) Print on the front cover of all
catalogs, flyers, leaflets, circulars or book-
lets, or the front page of all lists or pub-
licgtions not having a cover, at the fime
they are Issued, substantially the fol-
lowing statement signed with the name

*of the seller:

NoTice T0 CUSTOMERS

o price for any article lsted or described
hereln excecds the celling price for that
article o5 dotermined under the applicable
mozimum price regulation Issued by the
Ofiice of Price Administration. As required
by that Oflce, we will, upon request, furnish
you with o statement of our maximum prices
on any of the commoadities Hsted about which
you inquire.

(Signed) .

Any seller using this method, shall upon

request, furnish a statement of the max-

imum prices for any commodities listed

or deseribed in the publication and about

which the customer inquires.

[Subparagraph (1) amended by Am. 33. T
PR, 0315, effective 11-24-42 and Am. 45,
8 FR. 3026, effective 3-17-43] v

(2) Any seller making retail sales by
mail may apply to the Office of Price Ad-
ministration for permission to deviate
{from the requirements in subparagraph
(1). The application shall state why
such requirements are inequitable or in-
appropriatz as applied to the applicant’s
business, and shall show that the re-
quested method of posting is substanti-
ally in line with the reguirements of
posting for mail order sellers sef forth in
subparegraph (1),

[Subparagraph (2) as amended by Am. 35,

7 PR. 9616, effective 11-2:-£2}

(b) On or before July 1, 1942, every
person offering to sell cost-of-living com-
modities at retail shall file with the “ap-
propriate War Price and Rationing
Board” of the Office of Price Administra- .
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tion'a statement showing his maximum
price for each such commodity, together
with an appropriate description or iden-
tification of it. Every person thereafter
establishing a new place of business for
the sale of cost-of-living commodities
af retail shall, within 10 days after open-
ing such new establishment, likewise file
with the appropriate War Price and Ra-
tioning Board a statement showing his
maximum price for each such commod-
ity, together with an appropriate de-
scription or identlﬁcatlon of the com-~
modity. A
{Paragraph (b) amended by Am. 11, 7 FR.
5102, effective 7-11-42; Am. 56, 8 F.R. 9025,
effective 7-6-43; Am. 58, 8 F.R. 11955, effec-
tive 9-3-43]

(¢) No person is required to mark or
file the maximum price of any commod=~
ity manufactured by him if his only sales
at retail of such commodity are made to
his employees. And no person is re-
quired to mark, post or file the maximum
price of any commodity determined for
an “accommodation sale” at retail pur-
suant to the terms of § 1499.73-(a) (51)*°
of Supplementary Regulation No. 14 to
the General Maximum Price Regulation.
[Paragraph (c¢) added by Am. 31,7 F.R. 8881,

effective 11-5-42 and amended by Am. 49,

8 F.R. 4486, effective 4-10-43]

§1499.14 Sales slips and receipis.
Any seller who has customarily given a
purchaser a sales slip, receipt, or similar
evidence of purchase-shall continue to
do so. Upon request from g purchaser
any seller, regardless of previous custom,
shall give the purchaser a receipt show-
ing the date, the name and address of the

seller, the name of each commodity or
service sold, and the price received for it.

REGISTRATION AND ENFORCEMENT

§ 1499.15 [Registration. Every person
selling at wholesale, and evéry person
who owns, or hereafter becomes the
owner of, any business' operating an
“establishment selling abt retail” any
commodity or service for which a maxi-
mum price is established by this General
Maximum Price Regulation or by any
other “price régulation” of the Office of
Price Administration, shall register with
the Office of Price Administration at
such time and in such manner as the
Adminstrator may hereafter by regula-
tion prescribe, on forms which will be
made available by the Office of Price
Administration, .

[§ 1499.156 as amended by Am. 7, 7 F.R. 4659,

effective 6-25-42]

§ 1499.16 Licensing. The provisions
of Licensing Order No. 1,* licensing all
persons who make sales under-price con-
trol, are applicable to all sellers subject
to this regulation or schedule. A seller’s
license may be suspended for violagtions
of the license or of one or more appli-
cable price schedules or regulations. A

- person whose license is suspended may

not, -during the period of suspension,
‘/ ~
10 Superseded by section 9.2 of Revised Sup-
plementary Regulation No. 14.
138 F.R. 13240,

make any sale for which his license has
been ‘suspended.

{§ 1490.16 amended by Am. 20, 7 F.R. 6081,
effective 8-8-+42; Am, 37, 7 F.R 9732, effco-
tive 11-25-42; Supplementary Order 72, 8
F.R. 13244, effective 10-1~43] *

§1499.17, Penalties. Persons violat-
ing any provision of this General Maxgi-
mum Price Regulation are subject to the
criminal penalties, civil eniorcement aC=
tions, and suits for treble damages pro-
vided for by the-Emergency Price Con-

1trol Act of 1942, and proceedings for the

suspension’of licenses.

PROCEDURE FOR ADJUSTMENT OR
AMENDMENT,

§ 1499.18 Adjustment of ma:czmum
prices. 'The Office of Price Administra-
tion, or any duly authorized representa-
tive thereof, may adjust any maximum
price estabhshed under this regulation
in the following cases:

(a) In the case of any seller at retail

-who shows:

(1) That such maximum price is ab-
normally low in relation to the maxi-
mum price of the,same or similar com-
modity or service established for other
sellers at retail; and

(2) That this abnormality subjects

-him {o substantial hardship.

No application for adjustment filed
after November 30, 1942 will be granted

“under this paragraph (a).

(b) In the case of any seller, other

.than s seller at retail, who shows:

(1) That such maximum price causes
him substantial hardship and is abnor-
mally low in relation fo the maximum
prices established for competitive sell-
ers of the same or similar commodities;
and

(2) That establishing for him a maxi-
mum price, bearing a normal relation to
the maximum price established for com-
petitive sellers of the same or similar

- commodities, will not cause or threaten

. on

to cause an increase in the Ievel of re-

tail prices.

No application for ad;ustment filed
after November 15, 1942 will be grantéd
under this paragraph (h).

(¢) In the case of any seller or group
of sellers when it appears:

(1) That there exists or threatens to
exist in a particular locality a shortage
in the supply of s commodity or service

. which aids directly in the war program

. oris essential to a standard of living con-

sistent with the prosecutmn of the war,
and

(2) That such local shortage will be
substantially reduced or eliminated by
adjusting the maximum prices of such
seller and of like sellers for such com-
modity or service; and

(3) That such adjustment will not
create or tend to create a shortage, or &
need for increase in prices, in another
locality, and will ¢ffectuate the purposes

of the Emergency Price Control Ach of

1942, as amended.
(4} The provisions-of this paragraph
(¢) shall not apply fto fiuid milk, The

- provisions for the adjustment of the
. established maximum pnces for fluid .
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milk are set forth in § 140975 (a) (9)
of Supplementary Regulation No. 15 to
the General Maximum Price Regulation.

[Subparagraph (2) added by Am. 69, 8 TR,
13724, effective 10-4-43]

Each Regional Administrator is au
thorized to make adjustments or gch
upon applications for adjustment under
this paragraph (c¢).

(d) In the case of any seller at retall
who shows:

(1) That his maximum price for any

-commodity established under this Regu-

lation is less than the minimum price in
effect for such commodity during Maxrch
1942 pursuant to a contract entered into
in accordance with a Fair Trade Act of
any state; and

(2) That the commodity was generally
sold at retail during March 1942 at such
minimum price within the locality in
which his selling establishment is lo«
cated; and,

(3) That he has been permanently en«
joined by a court from selling the coms-
modity at less than sucht minimum price.

In such o case the maximum price of -

such seller will be increased to such min-
imum price.

(e) In such other cases as may be
specified by supplementary regulation
issued under this section.®

Apphcahons for adjustment shall bo
filed in accordance with Revised Proce-
dural Regulation No. 1.

[§ 1499.18 as amended by Am. 33, 7 F.R. 894J
effective 11-4-42]

[Note: Procedural Regulation No, 6 (7 F\.R.
5087, 5665; 8 F.R. 6173, 6174) provides for the
filing of applications for adjustment of maxi«
mum prices for commodities or sorvices undoy
Government contracts or subcontracts. Roe
vised Supplementary Order No. 9 (8 F*.R. 6175)
makes the provisions of Proccdural Regula«

., tlon No. 6 applicable to all price regulations,
excepting those which expressly probibit such

applications and certaln specific regulations
listed in Revised Supplementary Order No, 9.]

[Note: Supplementary Order No,28 (7 ¥R,
9619; 8 F.R. 7256) provides for the filing of

-applications for adjustment or petitions for

amendment based on a ponding wage oy
salary increase requiring the approval of tho
National War Labor Board.}

§ 1499.19 Petitions for amendment.
Any person seeking an amendment of
any provision of this General Makimum
Price Regulation, may file a petition for
amendment in accordance with the pro-
}r\risiolns of Revised Procedural Regumtion

0

[§1499.19. as amended by Supplementary
Order 26, 7 F.R. 8948

§ 1499.19a Adjusiable pricing. Any
person may agree to sell at a price which
can be increased up to the maximum
price in effect at the time of delivery:
but no person may, unless authorized by
the Office of Price Administration, de-
liver or agree to deliver at prices to be
adjusted upward in accordance with ac-
tion taken by the Ofiice of Price Admin-

2 Adjustment provislons for spgeified coms
modities and services covered by %his repulas
tion are contained in Supplementary Regula-
tion No. 15 and amendments-thereto.

27 F.R. 8961, 8 F.R. 3313, 3633, 6113, 11800.

1
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istration after delivery.” Such author-
.. ization may be given when a request for
a change in the applicable maximum
price i3 pending, but only if the author-
ization is necessary to promote distri-
bution or production and if it ‘will not
interfere with the purposes of the Emer-
gency Price Control Act of 1942, as
amended. The authorization may be
given by the Administrator or by any
official of the Office of Price Administra-
tion having authority t6 act upon the
pending request for a change in price or
Lo glve the authorization. The author-
fzation will be given by order, except
that it may be given by letter or tele-
gram when the contemplated revision
will be the granting of an individual
appllcation for adjustment.
[§1490.18a added by Am. 57. 8 F.R. 9991,

effective 7-16-43]

DEFINITIONS AND EXPLANATIONS

§ 1499.20 Definitions and explana-
tions. This General Maximum Price
Regulation, and the terms appearing
therein, unless the context otherwise re-
quires, shall be construed as follows:

(a) “Appropriate fleld office of the Of-
fice of Price Administration” means the
district office for the district (or in the
absence of such district office, the state
office for the State) in whichis located
the seller's place of business from which
his sales are made,

(b) “Appropriate war price and ra-
tioning board” means the war price and
rationing board for the area in which is
located the seller's place of business from
which the cost-of-living commodities are
offered for sale.

(¢) “Commodity” includes commodi-
ties, articles, products, and materials and
contracts to buy, sell, or deliver any of
the foregoing.

{Paragraph (c) as amended by Am. 8, 7 F.R,

4738, effectivve 7-1-42)

(d) “Delivered.” A commodity shall
be deemed to have been “delivered” dur-
ing March 1942, if during such month
it was received by the purchaser or by
any carrier, including a carrier owned
or controlled by the seller, for shipment
to the purchaser.

(e) "Establishment” refers to the
physical location of the store, shop or
other place of business in which com-
modities or services are sold. Any such
establishment shall be deemed to be
selling at retail if it has an established
practice of making sales at retalil.

(f) [Revoked]
|Paragraph {f) revoked by Am. 41, 8 F.R.

1204, cffective 2-1-43)

(g) “Most closely competitive seller of
the same class.”" “Seller of the same
class” means a seller (1) performing the
same function (for example, manufac-
turing, distributing, retailing, processing.
storing, installing, or repairing), (2) of
similar type (for example, department
store, mail order iouse, chain store, spe-
cially shop, cut-rate store), (3) dealing
in the same type of commedities or serv-
fces, and (4) selling to the same class of
purchaser. A seller's “most closely com-
petitive seller of the same ¢lass” shall be
a seller of the same class who (i) is seli-
ing the same or a similar commodity or
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service, and (11) 1s closely competitive in
the sale of such commodities or services,

and (if) Is located nearest to the seller..

[Paragraph (g) as nmended by Am. 7, 7 P.R.
4069, effective 6-25-42) v ’

(h) “Offering price” means the price
quoted in the setler's price list, or, if he
had no such price list, the price which

he regularly quoted in any other man-.

ner, except that in the case of sales of
commodities by an establishment selling
at retafl, the offering price shall be the
price at which the commodity was of-
fered for sale at the immediate point of
sale (for example, the shelves or coun-
ters). But “offering price” shall nqt in-
clude a price intended to withhold a
commodity or service from the market,
or a price offered as a bargaining price
by a seller who usually sells at a price
lower. than his asking price.

(1) "Person” includes an individual,
corporation, partnership, - association,
any other organized group of persons,
legal successor or representative of any
of the foregoing, and includes the United
States, any agency thereof, any other
government, or any of its political sub-
divisions, and any agency of any of the
foregoing. .

(§) “Price regulation’” means a price
schedule effective in accordance with the
provisions of § 208 of the Emergency Price
Control Act of 1942, a maximum price
regulation or temporary maximum price
regulation issued by the Office of Price

Administration, or any order issued pur-’

suant to any such regulation or schedule.
(k) “Purchaser of. the same class”
refers to the practice adopted by .the
seller in setting different prices for com-
modities or services for sales to different
purchasers or kinds of purchasers (for
example, manufacturer, wholesaler, job-
ber, retailer, government agency, public
institution, individual consumer) or for
purchasers located in different areas or
for different quantities or grades or under
different conditions of sale.
(1) [Revoked.] i
| Paragraph (1) amended by Am. 41, 8 PR.
1204, effective 2-1-43 and revoked by Am,
51, 8 F.R. 4978, cffective 4-22-43)

(m) “Records” include books of ac-
count, sales lists, sales slips, orders,
vouchers, contracts, receipts, invoices,
bills of. lading, and other papers and
documents. !

(n) “Replacement cost” shall be the
net price paid by the seller after May 18,
1942, or the net price which the seller
would have to pay to replace such com-
modity after such date.

(o) “Sale at retail” or “selling at re-
tail” means a sale or selling to an ulti-
mate consumer other than an industrial
or commercial user except that (1) for
the purpose of § 1499.3 of this Qeneral
Maximum Price Regulation a “sale at re-
tail” shall not include any sale by a pro-
ducer, manufacturer, or fabricator of any
commodity produced, manufactured, or
fabricated by him, and (2) for the pur-
pose of §§ 1499.11 and 1499.13 of this
General Maximum Price Regulation a
“sale at retail” shall not include any sale
to the United States, any other govern-
ment or any of its political subdivisions,
any religlous, educational or charitable
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{nstitution, any Institution for the slck,
deaf, blind, disabled, aged or insane, or

any school, hospital, library or any -
agency of any of the foregoing.

[ Paragraph (o) as amended by Am. 7, 7 P.R,

4659, effcctlve 6-26-42f .

(p) “Sale at wholesale” means a sale.
by a person who buys a commodity and
resells it, without substantially changing
1ts form, to any person other than the
ultimate consumer, except that, for the -
purposes of § 1499.3 of this General
Maximum Price Regulation, a sale at
wholesale shall include any sale by such
person to an industrial or commercial
user.
|Paragraph (p) amended by Am. 21, 7 FR.

6007, eflective 8-7-42; Am. 46, 8 F.R. 2346,

eflective 2-22-43; and Am. 60, effective

2-7-44]

(q) [Revoked.] .
{Paragraph (q) revoked by Am. 51, 8 F.R,
4078, effective 4-22-43) e

(r) “Sell” includes sell, supply, dis-
pose, barter, exchange, lease, transfer,
and deliver, and contracts and offers to
do any .of the foregoing. The terms
“sale,” “selling,” ‘“sold,” “seller,” "buy,”

" “purchase,” and "purchaser,” shall be

construed accordingly. .Nothing in this
General Maximum Price Regulation
shall"be construed to prohibit the mak-
ing-of a contract to sell a commodity or
service at a price not to excced the maxi- .
mum price at the time of dellvery or
supply. ,

(s) “Seller” includes the seller of any
commodity or service. Where a seller at
retall makes sales or supplies services
through more than one selling unit,
other than salesmen making sales at uni-
form prices, each such separate place
of business of the seller shall be deemed
to be a separate seller. Where a seller
other than at retail makes sales or sup-
plies services through more than one
selling unit, all selling units whose prices
for most of the commodities they sell
have customarily been determined cen-
trally by the same office, shall be deemed
to be a single seller; but where a seller
has by charging different prices for a
commodity at his selling units estab-
lished different classes of purchasers, he
will have different maximum ptrices for

. the different selling units. For the pur-
poses of § 1499.16 of this regulation, the
owner of a business shall be considered
the seller regardless of the number of
separate places of business he owns.
[Paragraph(s) as amecnded by Am. 43, 8 P.R.

2029, effective 2-18-43)

(t) “Service" includes any service ren-
dered or supplied, otherwise than as an
employee. in connection with the proc-
essing, distribution, storage, installa-
tion, repair, or negotiation of purchase
or sale of a commodity. and generally,
without limiting the foregoing, all serv-
ices which preserve or add to the value
or utility of a commodity.

(u) “Supplied.” A service sh2ll be
deemed to have been “supplied” during
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March-1942, If during such month {t was

-complcted or in process.

‘(v) [Revoked.] .

]angrnph (v) added by Am. 9 7 PR 3990,
effective 5-20-42: amended by Am. 34, 7
P.R. 0435, onccuve 11-21-42 and revoked
by Am. 51, 8 P.R. 4978, ofTective $-22-43)

(w) [Revoked.}

{Parngraph (w) added by Am. 2, 7 P.R. 3990,
effective 5-29-42; amended by Am. 0, 7 P.R,
46890, effective G-22-42 ond revoked by Am.
81, 8 P.R. 4978, cffective 4-22-43}

(x) [Revoked.)

"[Paragraph (x) added by Am. 2, 7 P.R. 3090,
effective 5-20-42 and revoked by Am. 51,
8 PR, 4978, effective 4-22-43.}

(y) [Revoked.}

|Paragraph (y) added by Am. !7. 7 P.R. 5784,
eflective 7-30-42 and revokea by Am. 31, 8
P.R. 4078, efTective 4-22-33 |

(z) [Revoked.]

"{Parograph (z) added by Am, 9, 7 F.R. 6027,
effective 7-2-42; amended by Am. 13, 7 P.R,
{45 effective 7-16-42 and revoked by Am.

8 FPR. 4078, effective 4—22-—43 |

OTHER PRICE RZGULA'I’IONS APPLXCAB!LXTY

EVFECTIVE DATE
- §1489.21 Eflect of other price regula-
tlons.  §§ 1499.13, 1490.14, 148015, -

1499.16 and 1499.25 of this Oenernl Max-
* lum Price Reguldtion shall apply but the
other provisions of this General MaxI-
mum Price Regulation shall not apply
to any sale or delivery for which a maxi-
mum price I8 in effect, at the time of such
sale or delivery, under the provisions of
any other price regulation Issued, or
which may be lssued, by the Office of
Price Administration, unless otherwise
provided in any such price regulation.
[§ 1408.21 as amended by Am. 7, 7 P.R. 4659,
eflective 6-25-42)

§ 1409.22 Applicadility. The provi-
sions of this General Maximum Price
Regulation shall be applicable to the
United States, its territories and posses-
stons, and the District of Columisia.

§ 1499.23 Effective date. All the pro-
visions of this QGeneral Maximum Price
Regulation shall become effective on May
11, 1942, except that:

(a) The provisions of this General
Maximum Price Regulation, other than
§ 1499.11 (a), shall not apply to estab-
lishments selling at retatl until May 18,
1942; .

(b) The provisions of §§ 1499.1 and
1499.2 shall not apply o any sale of
services at retafl until July 1, 1942; and

{c) The pruvisions of § 1499.11 (a)
shall become effective upon the date of
issuance of this General Maximum Price
Regulation.

IGMPR originally issued April 28, 1942.}
§ 1499.23a Effective dates of amend-
ments. [Eflective dates of amendments

are shown in notes follm\}jng the parts
affected.]

$ 1489.24 Appendir A: Report of mazx-
fmum pricc determined under § 1499.3
(a).

Form GMPR:2 This form GMPR:2 shall
be used for the rerorting of a maximum-price

inciuded or the area covered

for sale at wholesale or retall determined
under § 1400.3 (3) of the Genera]l Maximum
Price Regulation. The maximum price for
sale at wholesale or retail may be determined
under this scction only if the seller cannot
determine maximum prices under § 1499.2:

e., 1f there was no sale or offer to sell of
the same or simliar commodities by the secllcr
reporting or by a competitor during the
month of March, 1942, Any scller who hoa
determined o maximum price under § 14093
(a) 1s requircd, within 10 days after such de-
termination, to report such price to the
appropriate fleld office of the OMce of Price
Administration. If the maximum price re-
ported is incorrectly determined or otherwise
unreasonable the seller will be required to
dctermine R new maximum price and to file a
new report,

The Ofiice of Price Administration has the
right at any time for cause to revise the
price so reported. )

Any seller who under § 1489.4a of the Gen-
eral Maximum Price Regulation haas recetved

nuthorization of the Consumer Goods Divi-

slon to determine uniform maximum prices
pursuant to § 13983 ‘() for a group of
atores under its control tn which it has been
the practice to charge unilorm or substan-
tially uniform prices, shall fllo his report or
reports In accordance with and at tho place
or places designated In -the Order issued by
the Office of Price Administration authoriz-
ing uniform pricing.

Porm GMPR:2
To: Office of Price Adminlstration
Prom: _.._cea._ emesmecemcmceenn
Name
""""" Address T

H report 18 filed for more than one store
Indicate here or on attached sheets the stores

The undersigned hereby reports its deter-
mination, made !n accordance with § 14903
(a) of the General Maxtmum Price Regula-
tion, of the maximum price for the commod-
1ty described in item 1 below.

1. Brief description of commodny for
which a maximum price 15 reported:

2. Reasons why price could not be deter-
mined on the basis of a same or simllar com-
modity dealt in by the undersigned or a
competitive scller during March 1843:

3. (a) General classification in which the
undersigned classes the commodity for
which maximum price 1s reported

(b) Brief description of comparable com-
modity In this generol classification and price
range of which the undersigned delivered the
largest number of units during March 1942
(referred to hercln as “compnrable com-
modity”):

4. The maximum price reported was ceter-
mined from calculations A, B, and C below,

in accordance with Instructions printed
below:
A. Comparable Commodity:
Coul. (2y| Col. (3) | Col. {4} ] Col. (5
Net re- Percent.
Max-
Unl of p"“" mum :‘gi(c‘?’"
pricing m(en | price d;-'
cos re per unit :ol. )
Eiarople: Com- | Bach._.| $4.00 $5.00 125
modity X,
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5. The price reported is a price for sale at
retall _____... at wholesale {Check
the approprinte designation.)

‘6. Date price reported became cffectlve

cn‘nncnlon

I czrmy that T have read this report, and
that all statements made therein aro true
and correct.

“(Address—Post Ofmce,
City and State)

(Date)

Pursuant to § 208 (b) of the Emergency
Price Control Act of 1942 it 18 a criminal
offense punishable by a fine of not more than
85000 or by tmprisonment for not more than
one year, or hoth, to make any false state-
ment or entry in the above report, This
form does not need to be acknowledged be-
fore a notary publtc,

!NmVC‘HONB

’I‘he following Instructions must he fol-
lowed in completing this form:

Item 1. Give a brief but complete descrip-
tion of the commodity for which the price is
reported. The description should be sufi-
clent to enable any representative of OPA to
identify the item. It should include o de-
scription of its use, unit, size, packaging,
brand name or name of the manufacturer if
known, the material of which the item is-
constructed and any other pertinent infor-
mation.

Item 2. Indicate how commodity for which
price ia reported differs from other commodi-
ties sold by the seller, or competitive scllers
of the same class, during March 1042. -If the
seller or competitive sellers sold similar,
though not identical, ftems during March,
1942, mazimum prices may not be estadlished
under § 14993 (a) but must be determined
under § 1499.2 of the General Mazimum Price
Regulation,

Item 3. (a) Insert general! classification
{focd, hardware, men's clothing, etc.), in
which the seller classes the commodity for
which a maximum price is reported.

(b) Insert a brief description of comparable
commodity tn the same general classitication
and price range of which the seller delivered
the largest number of units during March,
1942. The description should be as complete
as under Item 1 nbove.

Item ¢-A. Column 1.
commodity.

Column 2. Insert unit of pricing, e. g.,
pound, quart, garment, dozen, gross, etc.

Column 3. Insert net replacement cost per
unit. Net replacement cost shall be net
price * per unit paid by the seller after May 18,
1842, or the net price which the seller would
have to pay to replace the comparable com-
modity after such date. In no case shall this
be higher than suppliers’ maximum price.

Column 4. Insert the maximum price per
unit established in accordance with § 14992
of the General Maximum Price Regulauon

Item 4-B. Insert net codt ' per unit of com-
modity for which price ls’reported

Item ¢-C. Calculate maximum price re-
ported per unit as follows: Multiply unit cost
{4-B) by percentage (4-A, Column 5}.

Item 5. Indicate whether the price re-
ported in 4-C is o price for sale at wholesnle
or at retall as defined tn § 1499.20. 1toms (o)
and (p) of the General Maximum Price Regu-
lation.

Name of comparable

B. Net cost per unit of commodity for
which maximum price is reported ____._.___..

C. Maximum price reported per unit ...

(This 18 to be calculated by multiplying
item 4B by item 44, col. §.)

' “Net price” (or “net replacement cost”)
shall be the price paid after deducting all dis-
counts allowed to. and adding transportation
and delivery charges paid by the scllzr filing
this form.
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.. Item 8,. Biate the date on whtch the price
. 'was effective for sales to purchasers. '

[§ 1490.24 ns amended ~by Am. 19, 7 P.R. 6058,
effective 8-6-42) .

§1490.25 Appendir B: Commodities.
desipnated by the Price Admtnutrator

as cost-of-llving commodllfcs.

[Note: For the commodity classifications
marked by asterisks, maximum prices may be
posted by price lines at the pince in tho busi-
ness establishment where the commodities

nre offered for sale, provided that, In addition,.
- the selling price of each commodity tn such
cinestfication shall be marked on the com-
modity Itself,

See'§ 140013 of this Oencrnl
Maxlmum Price Regulation.} .

TOBACCO, NRUCK, TOILETRIES, AND BUNDRIPS

) (All brands, grades, and sizes, except where

otherwise Indicated)

Tohnceo:

Cigarettes,
8moking tobacco, in cans and packnges.
Packaged household drugs:
Aspirin tablets.
Bilk of mngnesia, ltqutd .
Cod Niver ofl, liquid
Epsom salta,
Borlc acid,
Castor ott and mineral oll.
Witch-hinzel and rubbing aicohol.
Totletries and sundries:
Hand and tollet sonps.
Dentifrices (paste, pov-dcr and \lquld)
8having cieam,
Tooth brushes. )
Sanitary nnpkina,
Razor blades.
Fneinl tissues.
Infants’ food: All types.
Ice crenm: Bulk nnd packaged..

APTAREL AND YARD GOODS

Mena and boys clmhlng.

Sults, business and sport®,

Overcoats, topcoats, nnd raincoats, bualness
and sport*

Trousers and slncks, dress, sport, und wmh'.

Men's shirts, other than formal®,

Pajamas and nightshirts, cutton, wool, nhd
part wool*, i

Shorts, coticn,

Undershirts, cottan knit.

Unlon suits,

Hoslery, other than
wool®.

Felt hots*®.

Work shirts.

Work pants. .

Overalls ancd coveralls.

Sweaters.

Muckinaws”,

Jackets, boys' only®.

Men's work gloves,

Boys' gloves nnd mittens.

Boys' blouses and shirts,

Boys' snov: suits®.

pure silk and pure

Infants’ clothing:

Dinpers
Dresses, other than silk.
Bhirts.
Binders.
Sleeping gnrments.
Conts, caotton, wool,
Bnow sulits, -
Swenters,
Sunsults (cotton only).

Women's and girls’ clothing:
Conts, untrimmed and fur-trimmed, sport

ond dress®

Sults*.
Dresses, street and house®,

part wool.

APPARRL mn YARD coODB—CODLInUCd

Women's and girle* clothing—Continued,
Hoslery, Including anklets®,
Pantics ond slips®.
Foundation garments and brassieres®,
Women's gloves, children’s gioves and mit.

tens’,

8kirts.
Blouses and shirts, tatior, rayon or couon'
Bwenters,
Children's jackets®,
Nightgowns snd pajamas, other than siik*.
Robes and house conts, flannel and cotlon®,

Children‘a overalls, slncks, sunsults and

shorts (cotton only)*,
Children’'s snow sults®,
Yord goous:
Cotton yord goods,
Rayon ynrd goods.
Wool and mixtures of wool,
Footwenr: ’
Btreet, work, dress, and sport shoes for men,
women, and children®,
Infants’ shoes.
Rubber footwenr.

FOOD AND HOUSEIIQOLD BUNDRIES

Mecat

Presh heel:

Rib rcast.

Chuck stesk.

Top round steak,

Rump roast.

Chuck, roast.

Bee! lver.

Ground round steak.
Pork:

Loin whole ronst,

Rib end roast,

Inin end ronst.

Best center cut chops.

Bacon,

Ham, whole, half, or sliced.

Salt pork.
Other meat products:

Cuoked or smoked ham,

Frunkfurters,

Cunncd Frvuiu, Vegetables, and Juices

Canncd peaches.

Canned penrs,

Cannecd pineapples,
Canned corn.

Cuanned peas.

Canncd tomatnes.
Canned pork and beans.
Canned grecn beans, cut.
Conned tomato juice.
Canned gropelruit Juice®
Canned pinenpple juice.

Other Groceries and Houschold Sundries

Canned salmon.

Canned vegetable soup.

Canncd tomato spup.

Pucknged flour mixes (cnkc. pancake, bis-
cuit mixes onlyj.

Macaront and spu;,hcm
packaged.

Rolled onts, bulk and packaged,

Coru finkes.

Bread, nll types.

Boda crackers,

Fresh milk and cream.

Lard. bulk and print.

Vegetable shortening,

dried. bulk, nnd

* Amendment No. 3 to Supplementary Reg-
ulation No. 1 excepted “citrus fruits and
citrus juices hermeticsily sealed In containers

of metal, glass or any other material” from®™

the General Maximum Price Regulation,
Superseded by Sec. 2.3 {¢) of Revised Supple-
mentary Regulation No. 1.

1393
T00D ’AND BOUSEHOLD BUNDBIKB-—-COH"I\UGQ

Omer Groceries ‘and Household Smxdr(cs—
. Continued
Bugar, a!l typcs. packaged and bulk,
Coffee.
Cocon.
Table salt, '
Corn meal, bulk or packnged,
Rice, bulk or packaged.
Tollet paper.
Sonps (bar, finkes, powder, ch!ps, granular,
and cleansing powders).
Puper napkins.

HOUSEHOLD FURNITURE, APPLIANCES,
L4 FURNISHINGS

Appliances and equipment:
Rodios and phonographs.
Vacuum clerners and carpet swecpers,
Refrigerntors and fceboxes,
Washing machines.
Bewing machines.
Stoves and ronges, .
Small appliances: trons, tonsters, glnss cof-
fee makers, and mixers.
Floor Iamps nnd bridge lamps.
Light bulbs,
Ironing boards. - .
Htep-on cane,
Floor brooms.
China and pottery tableware, in sets. .
Cooking wutensils (10-quart panil, 2-quart
' . saucepan, 5-quoart tea-l;cme)
Furniture:
_All ltving room, dining room and bed room
sultes (sets or individusl pieces)., -
Kitchen tables and chalrs, ,
Studio couches and sofa beds, ~
Mattresacs, ’ . '
Bedaprings.

AND

’ Furnishings:

Rugs and _ carpets, alzﬁ 6 by 0 fcet and
larger,

Linoleum.

Felt base floor coverings.

Bed sheets and shecting, cotton.*

Towels. cotton bnthroom and kitchen.*

Blankets and comforts.*

House curtains.*®

Bed spreads, cotton.®

Tablecloths and napkine, plain and print
{cotton only).*

Window shades.

HARDWARE, AGRICULTURAML SUPPLIER, MISCEL~
LANEOUS *

Hayfot ks,

Gard~n and lawn rakes.

Dirt shovels,

Axes, single bit,

Claw hammers.

Handsaws,

Inslde and ouwlde house pn!nu
mixed).

Fertilizer, bulk and packaged.

Insecticides,

‘B‘cycles. adult sizes.

Bicycle tfres.

Flashlights.

ICE, FUEL AND AUTOMOTIVE

{ready

Ice.

Coke.

Coal (hard and soft).
Charcoal.

Firewood.

Kerosene,

Fuel ofl.

Gasoline.

Oil,

Tires"and inner tubes.

? Vegetable sceds, bulk and packaged. re-
voked by Am. No. 4, 7 F.R. 4339, effective
6-5-42,
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(5) Maximum prices for shipment by truck or wagon to all destinations for all uses. )

PRIcRs AND BI2E GROUF NUMDAKS

&
$~lpnp and | 5, 8, T—~lomp
1, 2, 3~lump | doubleserrend ] bottom slze fmine rup | % IPmsTCeCn
X . Prive | nnd double- conls bottom | 134" and small. o resuliants fnes Inrger H—snreen.
Cosls produce] st all mines In the bilewlog counties group | scroened conls size larger er nnd doghle. | 37 T ,'" T 1 than 3% hut fre 3,7
- No. buttoms size " than 837 but | seteened conls th ,"2,. ot exceed- and simatler
Inrger than 27 | nok exeeml- top size not TR ing 2
ime 2 exceesting 2
A&ubvn vemessnsmrcurmsrerscantnranrssrennrarsannnn [ 42 a0 h a2 5 o
Mim !mlﬂ G S PO 5 L 05 s ] v 2t
FIBIIONR. o errrrennnnene Jo ] 405 05 n il nh 258
| £ ST R, 4 415 m urh T h 245
- Ezceptio
Mlgo lndu Mv A 4
" 4
41
4
4
L L P ] [T
Bu,_tln 7 EX 41 405 AN 205 270
Afep
\um lndu No. », 2 0 11 4% A il T
Crawlord.. . - 4ns 44t 415 I 24 268
Fayette. . 7 415 s x5 30 2% M5
(Jreens... . I Rtk 04 40 Duiv 0 2
Indinos. . . * <0 5 <3 Ax =0 2048
AWrEnee ¥
t'lmw. i 3 415 1 305 4 7.1 b 240
snango, i -
Warhington ¢ 420 Hitg 5 ko 205 255
W mmormmt 13 418 3wn mn L 5 -3 255

(8) Specific descriptlons o/ size group
numbers referred-tc in subparagraph (3)
of this paragraph (b).

.Bize Group Nos.: Description

1 108, incl..... All single-screened lump
conls And all double-
scrcened egg conls with
a bottom size Inrger
than 27,

[ All single-screencd lump

A coals bottom size lnrger
than 1%’ but not ex-
ceeding 27, and all
double-screened egg
cosls, bottom size larg-
er than 1%’ but not
exceeding 2°°, and top
size larger than 6§,

51to 7, incl..... All single-screened lump
coals, bottom slze 1%"
and smaller, all forked
coals, all doubles
screened egg coanls, bot-
tom size larger than
110" but not exceeding
2", and top size larger
than 2 but not ex-
ceeding 5, oli double-
screened egg coals, bot-
tom size 1%° and
smaller and top size
larger than 4, all
double-screened nut,
pea and stoker coals,
top size not exceeding
2

£ Straight mine run, sall
mine run resultants
Infger than 2°°, and sny
mine run altered by
the removal of any in-
termexiiate sizc.

g and 10..n.... Screenings, lnrger than
3. %0 but not exceed-
ing 2" x0.

| Screenings, ton size, not

exceeding 3,°.

(7)Y A charge of no more than 10 cenls
per net ton may be made for & chemical,
oil or waxing treatment to allay dust or
to prevent freezing.

This amendment shall become effective
Fehruary 3, 1944,

(56 Stut. 23, 765. Pub. Law 151, 178th
Cong.. E.O. 9250, 7 F.R. 7871; E.O. 9326,
7 F.R. 4681)

Jssued this 1st day of Pebruary 1944,

CHESTER BOWLES,
Administralor.

{F. R. Doc, 44-1813; Filed, February 2, 1844;
g:11 a. m.}

Part 1419—EXPLOSIVES
[RMPR 191, Amat. 3)

COTTON LINTERS AND HULL FIBERS

A statement of the considerations in-
volved in the-fssuance of this amend-
ment, issued simultaneously herewith,
has been flled with the Division of the
Pederal Register.®

Section 9 (a) is amended by changing
the definitions of “chemical cotton lint-
ers” and “frce cotton linters” to read as
follows:

“Chemical cotton linters” means lint-
ers sold on the basis of cellulose content
as determined by chemical analysis.

“Free cotton linters” means linters
which are not sold on the basis of cellu-
lose content but are sold according to
the grades sct forth in Appendix B of this
regulation.

This amendment shall become eflective
February 1, 1944.

(56 Stat. 28, 765; Pub. Law 151. 78th
Cong.; E.O. 9250, 7 F.R. 7871: E.O. 9328,
8 F.R. 4681)
Issued this Ist day of February 1944.
CHESTER BOWLES,

Administrator,
[F. R. Dix. 44-1C15; Filed, February 2. 1944;
8:11 a. m.j

*Toplies r:!ay be obtained from the Office of
Price Admiristration.
e F.R, 11248, 12635, -

PART 1315—RUBBER AND PRODUCTS AND
MATERIALS OF WHICH RUBBER IS A-COM-
PONENT

|RO 1A' Amdt. 68]
TIRES, TUBES, RECAPPING AND CAMELBACK

A rationale for this amendment has
been issued simultancously herewith and
has been filed with the Division of the
Federal Register.”

Ration Order No. 1A1s ‘amended in the
following respects:

1. Section 1315.201 (a) (2) is amended
to read as follows:

(2) “Board” means a War Price and
Rationing Board, or a Plant Area Board
designated to serve workers in specified
plants or establishments, or other Boards
designated to serve consumers In speci-
fled areas. The provisions of this order
applicable to Boards shall also apply to
Plant Area Panels to the extent of the
panel’s jurisdiction as limited in accord-
ance with administrative orders of the
Office of Price Administration relating to
the organization and operation of Boards
and panels.

2. Section 1315.201 (a) (44) is amended
by striking out the phrase “war price and
rationing".

3. The headnote of § 1315303 is
amended to read as follows: "§ 1315.303
Jurisdiction of Boards other than War
Price and Rationing Boards,”

4. Section 1315.303 (a) is amended to
read as follows:

(a) Plant Area Boards and Plant Area
Panels. A Plant Area Board or a Plant
Area Panel shall have such jurisdiction to
receive and act upon applications for
tires or new tubes as may be delegated
to it in accordance with administrative
orders issued by the Office of Price Ad-~
ministration relating to the organizaticn
and operation of Boards and panels.

g P.R. 9752. 106079, 10C85.
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- B. Secuon 1315.505 (n) (15) is-amend-
ed to read as follows:

(15) To transport persons to and from
funerals, or as a hearse.

6. Section 1315, 505 (e) is added to
read as follows:

(¢} Réplacement of recappable tire
carcass. An applicant who is eligible for

‘a tire. under § 1315505 (a) or (b) may

be granted a certificate for a used truck
tire or a Grade III tire'in any area where
recapping facilities are unavailable or
inadequate, upon turning in a recap-
pable tire carcass.

7. Scction 1315.603 (b) is amended by
adding after the third sentence appear-
ing therein the following.sentence: "A
copy of this form shall be retained as a
record by the dealér or manufacturer
to whom the tires are turned in by the
appllcanl "

. Scction 1315.603 (d) is amcndcd by
ndding the words “or manufacturer”
after the word “dealer"”.

9. Section 1315.804 (¢) (3) Is amend-
ed by adding two lines to the replcnlsh-
ment table as follows:

Dealer of manufacturer

may replenish with—

Any size new implement,
tractor, truck, passen-

u Pnn Bealls for:
Any size imple-
ment or trac-

tor tube. ger or induutrla! -type
.tube,

Any type of Any size new Implement,

tube, tractor, truck, passen~

ger or Industrial-type
tube.
. 10. Section 1315.804 (}) (6) Is amend-
ed by inserting the phrase “prior to
March 1, 1944 ‘after the word “dealer”
in the second sentence.

11, Section 1315.806 (a) ¢3) is amend-
ed by deleting the phrase “or manufac-
turer”.

12, Section 1315.806 (d) Is amended
to read as follows:

(d)y Transfers Jor repair, mounting or
inspection.. A person may, without cer-
tificate, temporarily transfer tires or
tubes to a8 dealer or manufacturer or to
any person engaged in the business of re-
pairing tires or tubes for purposes of
Inspection, mounting or repair only, and
may, without certificate, acquire such
tires or tubes after such mounting, re-
pair or inspection.

13. Section 1315.901 (D) is amended by
deleting the phrase “in his possession or
control”.

14, Section 1315.1009 is revoked,

This amendment shall become eflec-
tive Februdry 7, 1944.

iPub. Law 671, 76th Cong., as amended
by Pub. Laws 89. 421. and 507. TTth
Conu.: E.O. 9125, 7 F.R. 2719, issued /.pril
7.1942: WPB Dir. No. 1.7 F.R. 562; Supp.
Dir. No. 1Q. 7 F.R. 9121

Issued this 2d day of February 1944,
CHESTER BOWLES,
Administrator.

|F. R. Doe. 44-1641: Filed, February 2, 1844;
12:60 m.§

PART 1394—RATIONING OF FUEL AND FPUEL
PropucTs

RO 5C, Amdt. 103}
MILEAGE RATIONING: GASOLINE RECULATIONS

A rationale accompanying this amend-.

ment, issued simultaneously herewith,
has been flled with the Division of the
Federa! Reglister.*

Ratlon Order 5C is amended in the
following respects: .

1. Section 13947851 (b)Y (1) @D s
amended to read as follows:

(i1} To move such a vehicle or boal in
connection with a bona flde change of
the regular place of residence of the per-
son entitled to the use thereof: or to
return such n vehicle or boal to the regu-
lar place of residence of the person en-
titled to the use thereof on December 1,
1942 §f such vehicle or boat has been
continuously away from such place of
residence since that date, except that if
such place of residence and such vehicle
or boal were, on December 1, 1942, within
the limitation area, no such ration shall
be issued unless such vehicle or boat has
been continuously away from jhe regu-
lar place of residence of the person cn-
titled to the use thereof since August 22,
1942,

However, no special ration for use with
such a motor vehicle sghall be Issued
under this Subdivision unless any out-
standing supplemental rution issued for
use with such vehicle is first surrendered
to the Board to which application for
the spccial ration is made. If a cur-
rently valld supplemental ration is sur-
rendered, the Board may include in the
special ration an allowance of gasoline
for occupational mileage sufficient to
cover the applicant's occupational driv-
ing requirements for the period between
the date of issuance of the special ration
and the change of residence. In such
a case, the Board shall not ellow gasoline
for occupational miieage in excess of the
proportionate amount of gasoline allowed
te the applicant for that period on the
basis of such supplemental ration or in
excess of the amount of gasoline repre-
sented by the surrendered portion, of
such ration.

2. Section 1394.7851 (d) is added to
read as follows:

(d) If application is made for a special
ration for use with a motor vehicle for
which a tire inspection record is required
to be oulstanding, the applicant shall
present to the Board the tire inspection
record for the vehicle for which the ra-
tion is sought.

3. Section 1394.7852 (b) (2) is amend-
ed by adding the following provisions:

If a tire inspection record is required
to he presented pursuant to § 1394,7851
td). he shall write on such record the
following information:

(i) The date of issuance.
tify The purpose for which the ration is
issued.

*Coptes may be obtained from the Office of
Price Administration,

1397

(i) The galionage allowed,
{iv) 'I‘bc designation ot the lssulng Bonrd,

4, Section 1394. 8002 (a) i{s amended
by substituting for the relerence -
©§ 1394.7851 (1) (1) and (2); 1394.7855
or 1394.7856,” the reference "'§ 1394 7855
or § 1394.7856.”

5. Section 1394.8002 (b) is amended by
deleting the parenthetical phrase “(or
the registrar).” .

6. In § 1394.8010 the text preceding
paragraph (a) is amended by inserting
after the words “that odometer readings
have been taken” the phlase “if the ve~
hicle carries an odometer,”.

This amendment shall become cﬂec-
tive February 7, 1944,

Note: The reporting requirements of this
amendment have been approved by the Bu-
resy of the Budget in accordance with the
Federnl Reports Act of 1842,

(Pub, Law 671, 76th Cong., as amended
by Pub. Laws 89, 421, and 507, 77th Cong.;
W.P.B. Dir. No. 1, Supp. Dir. No. 1Q, 7
F.R. 562, 9121, E.0. 9125, 7 F.R. 27119)

Issued Lhis 2d day of February 1944.
CHESTER BOWLES,
Administrator.

|F. R. Doc. 44-1638; Filed, February 2, 1044;
12:00 m.] :

—

PART 1407—RaTIONING OF Poop anp Foop
PRODUCTS

[Rev. RO 13,f Amdt. 6]
PROCESSED FOODS

A rationale for this amendment has'
been issued simultaneously herewith and

‘has been filed with the Division of t.he

Federal Register.®
Section 6.6 (§) is added to read as.
follows:

(3) Industrial users may apply for an
increased allotment for first allotment
period of 1944 to be charged as an ad-~
vance against, juture allotments. (1)
An industrial user may apply at any time
before March 16, 1944 for an increase in

his allotment for the first allotment -

period of 1944 to be charged as an ad-
vance against his future allotments.
The applicatlon must be made on OPA
Form R-315 to the board with which he
is registered, but not before he applies
for his regular allotment for the first
allotment period of 1944. The industrial
user must give the following information
in the application:

(1) The amount of the increase re-
quested; and

(iiy The amount of his allotment for
the first allotment period of 1944.

(2 The board shall grant the appli-
cation if it complies with the require-
ments of subparagraph (1), The in-
crease in allotment granted to the indus-
trial user shall not exceed 100% of his
regular allotment for the first allotment
period of 1944, (Paragraph (d) of this
section applies in determining whether
an industrial user who reccives an jin-

‘'8 FR. 3.
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crease In allotment under this paragraph

is entitled Lo a certificate, and determin-
ing the amount of the certificate.)

(3) Any certificate. issued or increase
in' allotment granted to an- industrial
_.user under this paragraph-may be used

“only for the purpose of acquiring and
using frozen processed [oods at his indus-
trial user establishment,

(4) Any increase in allotment granted

to an industrial user. under this para-
graph shall be charged agalifst the in-
dustrial user’s future allotments. The
“amount of the Increase shall be deducted
from his allotment for the second allot-
ment period of 1944. If the amount of
the Increase exceeds the amount of his
allotment for the second allotment pe-
riod of 1944, the xcess shall be deducted
from his subsequent allotments, and no
sllotment for any 1944 allotment period
‘May be issued to him until the amount of
the increase has been deducted in this
way.
This amendment shsall become eflec-
tive February 7, 1944, . .
Notx: All reporting and record-keeping re-
. quirements of the amendment have been ap-
proved by the Bureau of the Eudget In ac-
cordance with the Federal Reporis Act of
18432,

" (Pub. Law 671, 76th Cong., ns amended
by Pub. Laws 89, 421, 507 and 728, 17th
Cong.. E.O. 9125, T FR. 2719, E.O. 9280,
T F.R. 10179; WPB Directive 1, T F.R.
562; Food Directive 3, 8 F.R. 2005, and
Food Directive 5, 8 F.R. 2261)

Issued this 2d day of February 1944.
CHESTER BOWLES,

. Administrator,
lF' R. Doc. 44-1642; Filed, February 2, 1044;
12:01 p. m.|

ParT 1418—TERRITORIES AND
POSSESSIONS

[MPR 395 Amdt. 11}

MAXIMUM PRICES IN THE VIRGIN ISLANDS OF
THE UNITED ETATES

A statement of the considerations in-
volved in the issuance of this amend-
ment, issued simultaneously herewith,
has been filed with the Division of the
Federal Register.*

- Maximum Price Regulation 395 s
amended in the following respects:

1. Section 22, Table IX, item 10, is
amended by adding the phrase “originat-
ing in the continental United States”

after the words “Turkeys, hard chilled, -

dressed but not eviscerated. Grade B, old
and young.”

2. Section 23, Table XI, item 1, is
amended by adding the phrase “adjusted
for shrinkage only"” after the words “1
1h." in the quantity column.

*Copies may be obtalned from the Office of
Price Administration.

*8 F.R. 6621, 8873, 9996, 11438, 12661, 13345,
14544,

3. Bection 30 Is amended to read as

'follows'

Sec. 30. Ma:cimum prices for locally

_produced poultry and poultry imporied

Jrom the West Indies—(a) Commodities
and transactions - governed by this
regulation. (1) This regulation applies
to wholesale and retail sales and de-
liveries of chickens, ducks, geese, guinea
fow], squabs and turkeys, including live,
dressed, drawn, when locally produced
or imported from the West Indies, except
as noted in paragraph (a) (2) below.

(2) This regulation specifically ex-
empts from price control by the Office
of Price Administration the following
poultry, if sold or delivered in the Virgin
Islands of the United States:

Breeding poultry sold by producers to
buyers other than food dealers or consumers,
when locally preduced or Imported from the
West Indiea,

Day-old and baby chickens, nestlings and
fiedglings of ducks, geese, guinea fowl and
turkeys, when locally produced or imported
from the West Indics,

All plgeons except squabs ss defined in
paragraph_(b) (5) below.

Undomesticated game fow! (not Including
guinea fowl) and wild water Towl,

Fighting cock (gnmecock).

(3) The prices of poultry and poultry
products not specifically covered in para-
graph (a) (1) or exempted In paragraph
(a) (2) are. subject to any applicable
regulation or order issued or which shall
be issued by the Office of Price Adminis-
tration. This regulation withdraws
from Maximum Price Regulation No. 201
poultry imported from the West Indies;
but Maximum Price Regulation No. 201
governs poultry imported from any other
place, if the commodity is subject to price
regulation in the continental United
States, and section 22 of Maximum Price
Regulation 395 governs turkeys, hard
chilled, dressed but not eviscerated,
Grade B, old and young originating in the
continental United States.

(b) Definitions. (1) “Locally pro-
duced poultry” means poultry ralsed
within the Virgin Islands of the United
Btdtes to the stage at which the poultry
is sold or delivered to a seller at whole-
sale or at retail or to a final consumer,
regardless of where the poultry was orig-

inally hatched.
(2) Poullry “raised in accordance with
modern commercial poultry raising

‘methods” means poultry systematically

raised in accordance with modern hy-

gienic and sanitary standards of high -

quality and fed smctly on commercial
feeds.

(3) “Dressed” poultry means poultry
which has been killed and plucked. It
may or may not have been bled.

(4 "Drawn poultry” means drossed
poultry from which the entrails have
been removed without contamination of
the body cavity.

(5) “Squab” means any pigeon, ex-
cept a homing pigeon intended to he
raised for its flying habits, which is an
unfledged nestling.

(¢} Marimum retail prices., live
wceight. The maximum retall prices,
live weight, for certain kinds of poultry
sold or delivered in the Virgin Islands of

' FEDERAL REGISTER, Thursday, February 3, 1944

the United States shall be the pertinent
price set forth'in the following Table
XVI, ]

Tantk XVI—RETAL POULTRY PRICES, Live Wemwne

A. PRICER YOR SALES AKD DELIVERIES IX THE MUNICIPAL-
. ITY OF 87, CROIX" .

Maxi.-

s : . mum

Connpodity Unit price,

- five

weight
(,mu\cns. roised En accordnnee
with  modern  commerviul

wu!lry raising methods:
Fryees and broilers, . ... ..... 1 Lib.... oy,

Honasters, mrlmllng
roosters nnd »ags, . -
Capons. .. .o...... ..
Chickens, not raised in necurd-
snee with modern coninet-
cinl posdtry raisiog tmethols:
Brueks, oo
Geese, i
Ciinen fow

lwn.‘.

R, PRICES FUR SALEX AND DELIVERIES IN THE MUNKL-
PALITY OF 81, THOMAX AND ST, JUNN

Maxi-

Cumedity Unit ;‘3‘;::“,
' live
weight
Chickens: .
Fryers ond broflers,........... - $0.35

Ronsters, including hens

roosters Bnd siags. . ...

Capons. oeeennnn
Trueks. ...

0
N
» 5
N
N
B
B

(d) Service charges for dressing, The
seller may add a service charge not in
excess of ten cents per head for dressing
chickens, ducks, geese, guinea fowl and
turkeys., The charge for dressing squabs
may not exceed ten cents per pair. .

(e) Maximum prices at wholesale.
The maximum wholesale price is subject
to agreement between buyer and seller,
but in no event may exceed the corre-
sponding maximum retail price includ-
ing, if applicable, the charge for. dressing.

(f) Prices Jor dressed and drawn poul-
try and for chilled or frozen poullry sold
on the basis of dressed weight. Any per-
son offering for sale dressed and drawn
poultry or chilled or frozen poultry priced
on the basis of dressed weight shall apply
to'the Territorial Director for the Virgin
Islands for authorization of his maxi-
mum price. The Territorial Director may
by order authorize a price, and may re-
quire such pertinent information from
the seller as will assist him in establish-
ing the price.

The price authorized by the Territorial
Director shall be subject to adjustment
at any time by the Administrator for the
Ninth Region. ’

Any seller.who objects taan authonzed
or adjusted price may obtain rcview as
provided in Revised Procedural Regula-
tion No. 7 issued by the Office of Price
Administration.

This amendment shall become effec-
tive Pebruary 8, 1944,
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" any buyer
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(56 Stat. 23, 765; Pub. Law 151, 78th
Cong.; E.O. 9250, 7 F.R. 7871; E.O. 9328,
8 F.R. 4681)

“Issued this 2d day of February 1944.

CEESTER BOWLES,
- Administrator.

[F. R. Doc. 44-1640; Filed, February 2, 1944;

12:00 m.]

ParT 1499—COLMODITIES AND SERVICES
[Rev. SR 14 to GAMPR, Amdt, 89]

COMPRESSED GAS CYLINDER DEMURRAGE

A statement of the considerations in-
volved in the issuance of this amendment,
issued simultaneously herewith, has been
filed - with the Division of the Federal
Register.*

Section 4.20 is added to read as follows:

Sec. 420 Compressed gas cylinder
demurrage. (a) Notwithstanding any
other provision of the General Maximum
Price Regulation, a seller of a compressed
gas who is lawfully required by his sup-
plier to pay demurrage on a compressed
gas cylinder may require his purchasers
to pay demurrage on such cylinder in the
same amount on.the same terms as are
lawiully imposed on the seller by his
supplier.

(1) Any seller who institutes or. modi-
fies 2 cylinder demurrage charge under
this paragraph (2) shall, with or prior to
the first delivery to each buyer which is
subject to such demurrage charge, fur-
nish such buyer with a written notice
containing the following:

* () A full statement as to the amount
of and the conditions governing the
demurrage charge, -~

(ii) A statement that the demwrage

- charge is instituted under the provisions

of section 4.20 of Revised Supplementary
Regulation No. 14 to the General Maxi-
mum Price Regulation together with a
cepy of this paragraph (a).

(2) Any reseller of a compressed gas
who receives from his supplier the notice
required by subparagraph (1) shall, so
long as the Emergency Price Control
Act of 1942, as amended, remained in
effect, retain such notice for inspection
by -the Office of Price Administration or
during ordinary business
hours.

(b) Where the seller of a compressed

. gas who owns the cylinders in which it is

sold may not, under the provisions of the
General Maximum Price Regulation, im-~
pose any cylinder demurrage charge on
sales of such compressed gas tp a class
of purchasers, he may, on approval of the
Office of Price Administration, institute
a cylinder demurrage charge on sales of
such compressed gas to that class of pur-
chasers which is of an amount and sub-
ject to such conditions as are in line with
those in effect by competitive sellers of
such compressed gas to purchasers of the
same class.

(1) A written application for approval
of such a demurrage charge and the con-
ditions governing the same shall be made
in writing to the appropriate field office
of the Office of Price Administration.
Such application shall show:

*Copies may be obtained from the Office of
Price Administration.

No.24—-8

@

(1) The compresse'd gas and the class
of purchasers to whom it is proposed to

. institute a cylinder demurrage charge.

(ii) The proposed demurrage charge
and proposed conditions to govern the
same. °

(iii) The names and addresses of the
nearest three competitive sellers of such
compressed gas, and the cylinder demur-
rage charges and governing conditions
imposed by such sellers on sales of such
compressed gas to purchasers of the same
class. Where the applicant is unable to
furnish the information as to the cylinder
demurrage charges and governing condi-
tions imposed by such sellers and so cer-
tifies, he may omit this information.

(2) The proposed demurrage charges
and governing conditions shall be con-
sidered as approved unless the Ofiice of
Price Administration specifically disap-
proves them within thirty days after the
application is mailed. They shall be sub-
ject to adjustment at any time by the
Office of Price Administration.

(3) Any regional ofiice of the Ofiice of
Price Administration, or such other of-
fices as may be authorizéd by order is-

_ sued by the appropriate regional offices,

may approve, disapprove, and make ad-
justments in demurrage charges and gov-
erning conditions reported under this
paragraph (b).

(4) Any seller who institutes a cylin-
der demurrage charge under this para-
graph (b) shall, with or prior to the
first delivery to each buyer which is sub-
ject to such demurrage charge, furnish
such buyer with the written notice speci-
fied in paragraph (a) (1). Any reseller
of a compressed gas who receives such
notice from his supplier shall, s0 long as
the Emergency Price Control Act of 1942,
as amended, remains in effect retain such
notice for inspection by the Ofiice of
Price Administration or any buyer dur-
ing ordinary business hours,

This amendment shall become effec-
tive February 8, 1944,

Nore: The record-keeping and repdrting
requirements of this amendment have been
approved by the Bureau of the Budget in
accordance with the Federal Reports Act of
1942,

(56 Stat. 23, 765; Pub. Law 151, 78th

Cong.; E.O. 9250, 7 F.R. 1871; E.O. 9328,
8 F.R. 4681)

Issued this 2d day of February 1944.

° CHESTER BOWLES,
Administrator.
[F. R. Doc. 44-1638; Filed, February 2, 1944;
12:00 m.]

TITLE 43—TRANSPORTATION AND

i RAILROADS
Chapter I—Interstate Commerce
Commission.
PaART 95—Car SERVICE
[5.0.113] - -

UNLOADING OF IIATERIAL AT ST. LOUIS, 10,
FOR SIGIAL CORPS

At a session of the Interstate Com-

. merce Commission, Division 3, held at its

office in Washington, D. C,, on the 1st
day of February, A.D. 1844,
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It appearing, that two (2) cars, CI¥
472301 and RY 262242, loaded with mate-
rial for the Philadelphia Signal Corps of
the United States Army have been on
hoand since Dacember 24 and 27, 1943, re-
spectively, on the Manufacturers Railway
Company at St. Louis, Missouri, and thabt
the deloy in moving or unloading said
cars is impeding thelr usz; in the opin~
jon of the Commission an emergency ex-
ists requiring immediate action:

It is ordered, That:

§65.329 Material at St. Louis, Rfis-
sourt, for Signal Corps to be unloaded.
The Manufacturers Railway Company, a
common carrier subject to the Interstate
Commerce Act, and its agenis or em-
ployees shall unload forthwith CN
472301 and RI 262842 on hand at St.
Louls, Missourl, on the said railway
loaded with material consigned, or o be
consigned, to the Philadelphia Signal
Corps of the United States Army. (40
Stat. 101, Sec. 402, 41 Stat. 476, Szc. 4, 5¢
Stat. 801; 490G.S.C.1 (10)-(1D))

It is further crdered, That this order
shall become effective immediately; thag
2 copy of this order and direction shall
be served upon the Manufacturers Rail-
way Company and upon the Association
of American Railroads, Car Service Di-
vision, as agent of the railroads sub-
seribing to the car service and per diem
agreement under the terms of that agree-
ment; and that notice of this order be
given to the general public by depositing
2 copy in the office of the Sscrefary of
the Commission at Washington, D. C.,
and by filing it with the Director, -Divi-
sion of the Federal Register.

By the Commission, Division 3.

[searLl W. P. BarTEL,

Secretary.
[F. R. Dos. 44-1637; Filcd, February 2, 19445+
11:43 a. m.}p

Notices

‘DEPARTMENT OF THE INTERIOR.

Coal Mines Administration.
[O=der CMA~18]

Boarn2ean Cosr Muaxe Co.
ORDER TERMINATING GOVERNMENT FOSSESSION

Ihave been advised that the coal mines
of the mining companies listed in Ap-
pendix A have a daily production of less
than fifty tons. Based on such advice,
and after concideration of all the cir-
cumstances, I find that possession by the
Government of such mines is not re-
quired for the furtherance of the V'a.r
program.

Accordingly, I order and direct that
the possession by the Government of the
mines of the mining companies listed in
Appendix A, which is attached herefo
and made a part hereof, including any
and all real and personal property,
franchises, rights, facilities, funds, and
other assets used in connection with the
operation of such mines, be, and they are
hereby, terminated and that there ba
conspicuously displayed at those mining
properties coples of a poster to be sup-
plied by the Coal Mines Administration
and reading as follows:
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NOTICE

Government possession and control of the
coal mines of this mining company have been
terminated by order of the Secretary of the
Interior.

Provided, however, That nothing con-
tained herein shall be deemed t5 preclude
the Government from requiring the sub-
mission of information relating to opera-
tions during the period of Government
possession and control as provided in sec-

tion 40 of the Regulations for the Opera- -

tion of Coal Mines under Government
Control, as amended (8 F.R. 6655, 10712,
11344), for the purpose of ascertaining
the existence and amount of any claims
against the Unifed States so that the
administration of the provisions of
Executive Order No. 9393 (8 F.R. 14871
may be concluded in an orderly manner.
Asg FORTAS, -
Acting Secretary- of the Interior.

FEBRUARY 1, 1944,
AFPPENDIX A
Name of Mining Company and Address_

1. Boardman Coal Mining COmpany, Clear-

field, Pa.
2. Potts Run Coal Company, Clearfield, Pa.
3. Roys Smithing Coal Company, “Somer-
set, Pa.

[F: R. Doec. 44—1628; Filed, February 2, 1944;
9:37 a. m.]

OFFICE .OF PRICE .ADLIINISTRATLON.
[Order 33 Undey RMPR 148, Amdt. 5]
DRESSED Hoas AND WHOLESALE PORK .Cv'rs
ARIZONA DESIGNATED AS CRITICAL AREA

The second paragraph of Order No. 33
under Revised Maximum Price Regula-
tion No., 148 is amended to read 'as
follows: .

'This designation shall remain in effect
to and including June 30, 1944, unless
sooner terminated or unless extended by
amendment to this order. .

This amendment shall become effective
February 1, 1944.

(56 Stat. 23, 765; Pub. Law 151, 78th
Cong.; EO. 9250, 7 F.R. 7871; E.O. 9328,
8 F.R. 4681)

Issued this 1st day of February’ 1944.
CHESTER BOWLES,
Administrator.

[F. R. Doc. 44-1617; Filed, February 2, 1944;
R 9:11 4, m.}

“[Order 34 Under RMPR 148, Amdt, 4] - °
San DieO AND IntPERIAYL COUNTIES, CALYF,

DESIGNATION AS CRITICAL MEAT SHORTAGE
. ‘AREAS

Amendment 4 to Order No. 34 under
Revised Maximum Price Regulation No.
14%. Dressed hogs and wholesale pork
cuts.

The second paragraph of Order No. 34
under Revised Maximumr Price Regula~-
tion No, 148 is amended to read as
follows: -

<

This designation shall remain in effect
to and including June 30, 1944, unless
sooner terminated or unless extended by
amendment {o this order.

This amendment shall become effective
February 1, 1944,

(56-Stat. 23, 765; Pub. Law 151, 78th’

Cong.; E.O. 9250, 7 F.R. 7871; E.O. 9328,
8 FR. 4681)
Issued this 1st day of February 1944.
CHESTER BowLES,
Administrator.

[F. R. Doc. 44-1619; Filed, February 2, 1944;
. 9:10 a. m.]

{Order 35 Under RMPR 148, Amdt, 4]
STATE OF NEVADA

DESIGNATION AS CRITICAL MEAT snoamcm
AREA

Amendment 4 to Order No. 35 under
revised Maximum Price Regulation No.
148. Dressed hogs and wholesale pork
cuts.

‘The second paragraph of Order No. 35
under Revised Maximum Price Regula-

tion No. 148 is.amended to read as fol-

lows:

This designation shall remain in effect
to and including June 30, 1944, unless
sooner terminated or unless extended by
amendment to tkis order.

This amendment shall become effective
February 1, 1944,

,(56 Stat. 23, 765; -Pub. Law 151, 78th
Cong.; E.O. 9250, 1FR. 7871; E.O. 9328,
6 F.R. 4681)

Issued this 1st day of February 1944

CHESTER BOWLES,
- Administrator.
[F R. Doc. 44-1620; Filed, February 2, 1044;
. 9:11 a.m.} .

[Order 36 Under RMPR 148, Amdt. 5]

New MEXICO AND CERTAIN COUNTIES IN -

Tms

DESIGNATION AS CRITICAL MEAT SHORTAGE
- AREAS

Amendment 5 to Order No. 36 under
Revised Maximum Price Regulation No.
148. Dressed hogs and wholesale pork
cuts.

. The second paragraph of Order No. 36
under Revised Maximum Price Regula-
tion No. 148 is amended to read as fol-
lows:

This designation shall remain in effect

. to and including June 30, 1944; unless

sooner- terminated or unless extended by
amendment to this order. °

This amendment shall become effective
February 1, 1944,

(56 Stab. 23, 765; Pub. Law 151, 78th
Cong.; E.O. 9250 7 PR, 1871; EO. 9328,

‘8 F.R. 4681)
Issued thls 1st. day of February 1944,
~ CHESTER BOWLES,.
Administrator.

* {F. R. Doc. 44~1621; Filed, February 2, 1044

9:10 a. m.]
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[Order 28 Under RMPR 169, Amdt. 5]

BEEF AND VEAL CARCASSES AND WHOLESALE
Curs

ARIZONA DESIGNATED AS CRITICAL AREA

The second .paragraph of Order No. 28

under Revised Maximum Price Regula-
tion No. 169 is amended to read as fol-
lows:

This designation shall remain in effect

to and-including June 30, 1944, unlesy
sooner terminated or unless extended by
an amendment to this order.

This amendment shall become ¢ffec~ *

tive February 1, 1944,

(56 Stat., 23, 765; Pub. Law 161, 78th
Cong.; E.O. 9250, 7 F.R. 7871; E.O, 9328,

. 8 F.R. 4681)

Issued thig lst day of February 1944.
CHESTER BowlLrs,
Admindstrator,

[F. R. Doc. 44-1626; Flled, February 2, 1044
9:09 o, m.]

[Order 30 Under RMPR 189, Amdt. 4]
San Dieco anp IMPERIAL COUNTIES, CALIF,

DESIGNATION AS CRITICAL MEAT SHORTACGH
AREA

Amendment 4 to Order No. 30 under
Revised Maximum Price Regulation No.
169. Beef and veal carcasses and whole-
. sale cuts,

The second paragraph of Order No. 30
under Revised Maximum Price Regula-
ltion No. 169 is amended to read as fol-
ows:

This designation shall remain in effcet
to and including June 30, 1944, unlesy
sooner terminated or unless extended by
‘an amendment to this order.

This amendment shall become cffective
February 1, 1944,

(56 Stat. 23, 766; Pub., Law 151, 78th
Cong.; B.O. 9250, 7 F.R. 7871; E.O. 9328,
8 F.R, 4681)

Issued this 1st day of February 1044,
CHESTER BOWLES,
Administrator,

[F. R. Doc. 44-1627; Filed, Febtuary 3, 1044;
9:09 a m.]

[Order 32 Under RMPR 169, Amdt. 4] .
STATE OF NEVADA

DI-LSIGNATION AS CRITICAL MEAT SHORTAGL
AREA |

Amendment 4 fo Order No. 32 undor
Revised Maximum Price Regulation Na.
169. Beef and veal carcasses and whole«
sale cuts.

The second paragraph of Order No,
32 under Revised Maximum Price Regue
lation No. 169 is amended to read as fol-
lows:

This designation shall remain in effect
to and including June 30, 1844, unlew
sooner terminated or unless extended bv
an amendment to this order.

This amendment shell hecome effec~
tive February 1, 1944, .

13
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(56 Stat. 23, 765; Pub. Law 151, 78th ILamb and mutton carcasses and cuts at

Cong.; E.Q. 9250, 7 FR. 7871; E.O. 9328,
3 P.R. 4681)

Issued this 1st day of i?‘ebruary 1944,

. CuESTER BOWLES,
Administrator.

{F. R. Doc. 44-1616; Filed, February 2, 1944;
9:09 a. m.]

.

[Order 33 Under RMPR 169, Amdt. 5]
NeEw MEexIco AND CERTAIWN COUNTIES IN

S

DESIGNATION AS CRITICAL MEAT SHORTAGE
AREAS -

Amendment 5 to Order No. 33 under
Révised Maximum Price Regunlation No.
169. Beef and veal carcasses and whole-
sale cufs.

The second paragraph of Order No. 33
under Revised Maximum Price Regula-
tion No. 169 is amended to read as
follows: o

This designation shall remain in effect

, to and including June 30, 1944, unless

sooner terminated or unless extended by
an amendment o this order. .

This amendment shall become effec-
tive February 1, 1944.
(56 Stat. 23, 765; Pub. Law 151, 78th
Cong.; E.O, 9250, 7 F.R. 7871; E.O. 9328,
8 FR. 4681 .

Issued this 1st day of February 1944.

CHESTER BOWLES,
Administrator.

[F. B. Doc. 44-1613; Filed, February 2, 1944;
9:10 a. m.} R

[Order 1 Under RMPR 239, Amdt. 5]

T.AanB AND MUTTON CARCASSES AND CUTS AT
VWHOLESALE AND RETAIL

ARIZONA DESIGNATED AS CRITICAL AREA

The second paragraph of Order No. 1
under Revised Maximum Price Regula-
tion No. 239 is amended to read as fol-
lows: .

This designation shall remain in effect
fo and including June 30, 1944, unless
sooner ternmiinated or unless extended by
an amendment to this order,

This amendment shall become effec-
tive -February 1, 1944.

(56 Stat. 23, 765; Pub. Law 151, 78th
Cong.; E.O. 9250, 7T F.R. 7871; E.O. 9328,
8F.R. 4631)

Issued this 1st day of February 1944,

. CHESTER BOWLES,
< Administrator.

[F. R. Ddc. 44-1622; Filed, February 2, 1944;
- 9:10 a. m.]

[Order 2 Under RMPR 239, Amdt. 4]
San Dieo, CALIF,

DESIGNATION AS CRITICAL MEAT SHORTAGE
AREA

Amendment 4 to Order No. 2 under Re-
vised Mazimum Price Regulation No. 239.

wholesale and retail.

The second paragraph of Order No. 2
under Revised Nlaximum Price Regula-
tion No. 239 is amended to read as
follows:

This designation shall remain in ef-
fect to and including June 30, 1944,
unless sooner terminated or unless ex-
tended by amendment to this order.

This amendment shall become effec-
tive February 1, 1944,

(56 Stat. 23, 765; Pub, Law 151, 78th
Cong.; E.O. 9250, 7 F.R, 7871; E.O. 9328,
8 F.R: 4681)

Issued this 1st day of February 1844,

. CHESTER BOWWLES,
Administralor.

[F. R. Doc. 44-1623; Flled, February 2, 1844;
9:10 a. m.]

[Order 3 Under RMPR 239, Amdt. 6]

New Mexrco anp CerTaAny COUNTIES I
« JTexas

DESIGNATION AS CRITICAL ITEAT SHORTAGE
AREAS

Amendment 5 to Order No. 3 under
Revised Maximum Price Regulation No.
239. Lamb and mutton carcasses and
cuts at wholesale and retail.

The second paragraph of Order MNo. 3
under Revised dMaximum Price Regula-

tion No. 239 is amended to read as fol-,

lows:

This designation shall remain in effect
to and including June 30, 1944, unlcss
sooner terminated or unless extended by
amendment to this order.

This amendment shall become effec-
tive February 1, 1944,

(56 Stat. 23, 765; Pub., Law 151, 78th
Cong.; E.O. 9250, 7 F.R. 7871; E.0O. 9328,
8 F.R. 4681)

, Issued this 1st day of February 1944,
CHeSTER BOWLES,
. Administrator.

[F. R. Doc. 44-1624; Filed, February 2, 1644;
9:10 a. m.]

[Order 4 Under RMPR 239, Amdt, 4]
StaTE OF NEVADA

DESIGNATION AS CRITICAL MEAT SHORTAGE
AREA

Amendment 4 to Order No. 4 under
Revised Maximum Price Regulation No.
239. Lamb and mutton carcasses and
cuts at wholesale and retail.

The second paragraph of Order No. 4
under Revised Maximum Price Regula-
tion No. 239 is amended to read as fol-
lows:

This designation shall remain in effect

. to and including June 30, 1944, unless

sooner terminated or unless extended by
amendment to this order.

This amendment shall become effective
February 1, 1944.
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(50 Stat. 23, 765; Pub. Law 151, T8th
Cong.; E.0. 8239, T PR. 811; EO 9328,
8 FR. 4631)

Issued this 1st day of February 1944,

CBESTER: BOWLES,
Adminisirator.

1. R. Do2. 44-1625; Filed, February 2, 1824:
9:10 2. m.]

Regional and District Office Orders.

[Reglon IIX Order G-13 Under MPR 329,
Redecignated os G-12]

Fruip M nr Mamistee CounTy, MIcH.

Correction to Order No. G-13 (form-
erly designated Order No. G-13) under
Maximum Price Regulation No. 329.
Purchases of millz from producers for re-
sale as fiuld mills,

On December 4, 1943, a general order
was duly Issued, effective December 4,
1943, by the Cleveland Regional Ofiice
of Region IIT of the Office of Price Ad-
ministration, adjusting the maximum
prices for purchases of millz from pro-
ducers for resale as fluid milk, applicable
to milz distributors in the County of
Manistee in the State of Michigan. By
inadvertence, said order was errone-
ously desisnated Order No. G-13, rather
than G-12 under Maximum Price
Regulation No. 329. The title of said
order Is therefore corrected to read as
folows: “Order No. G-12 under Maxi-
mum Price Regulation. No. 329. Pur-
chases of milk from producers for resale
as fluid millz” ’

For the same reason, the title of the
opinion accompanying said order is also
corrected to read as follows: “Opinion
accompanying Order No. G-12 under
AMaximum Price Regulation No. 329.
Purchases of milk: from producers for re-
sale as fluld milk.”

This correction shall bzocme effective
January 26, 1844.

(56 Stat. 23, 765; Pub. Laws 151, 73th
Cong.; E.O. 9250, 7 FR. 7871 and E.O.
9328, 8 F.R. 4631)

Issued January 26, 1944,

Crirrorp J. HOUSER,
Acling Regional Administrator.

[F. R. Dae. 44-1€07; Filed, February 1, 1344;
12:14¢ p. m.]

[Rezlon VI Rev. Order G-93 Under 18 (c)]
Finewoob ur Uppzr WiISCONSIN

Revised Order No. G-96 under § 1459.-
18 (c) of the General Maximum Price
Regulation. Firewood prices in upper
Wisconsin.
For the reasons set forth in an opinion
issued simultaneously herewith and un-
der the authority vested in-the Rezional
Administrator of the Office of Price Ad-
ministration by § 1493.18 (¢) of the Gen-
ceral Maximum Price Rezulation, it is
hereby ordered:

> (a) Vhat this order docs. This order
completely revises the previously exist-
ing Order No. G-36, as amended. The
new order establishes ceiling prices for
all types of sellers of firewood. Seciions
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(b)) (1) and ¢b) (2) establish dollars-
and-cents ceiling prices for sales by pro-
duder’ fo consumers and retailers, Geil-
ing prices for sales by producers to
wholesalers are established by a per-
centage off the table of ceiling prices for
sales to refailers. Provision is made for
specific deductions and additions. deter-
mined by the basis of delivery used: Par-
agraph (c) establishes ceiling prices for
wholesalers, and paragraphs (d), (e) and
(), maximum prices for retail dealers.
The dealer’s maximum prices are in the
main based upon current costs plus
March 1942 margins. The ceiling price
is recalculated from month to month to
reflect changes in cost. Paragraph (g)
provides special methods for pricing

specialty woods, including kindling, No
- person may sell firewood at prices higher
than the ceiling price provided in this
order. .

(b) Ceiling prices for sales by produc-
ers of firewood. The ceiling prices for

- sales of firewood loaded in freight cars at

producer’s plant, or delivered within pro-
ducer’s free delivery zone shall be the
prices set-forth in subparagraphs 1, 2 and
.3 of this section. - From these amounts
shall be deducted, or to these amounts
shall be added the deductions or addi-
tions applicable to the type of delivery

described in subparagraph 4. -

(1) Sales to consumers. Ceiling prices
for sales by producers to consumers shall
be the prices set.forth in the following
table, Schedule A. - A

SCHEDULE A.—PRODUCER T0 CONSUMER ~ ——

Hard wood Mixed wood Soft wood
“"| Body . Body Body
- or  [Bundled|{ Slab or. |Bundled| 8lab or  |Bundled| Slab
. _ | block | edgings | wood | block | edgings | wood | block | edgings | wood
wood . wood . wood
Standard cord of 48” or & .

Jength . $12.35 $3.80 | $8.00 $0.85 $6.90 | $6.25 ) $7.70 $5.50 | $5.00
Single cord of 24’ Iength: 7.05 5,05 4,60 5.62 3.95 3.60 1 ,4. ég 3.20 2,90
8ingle cord of 16"’ Iengths 5.30 3.75 3.401 4.05 2.95 2.65 3. 2.35 2.10
Singlo cord of 12" lengths 4.25 3.05 2.75 3.35 2,35 2.15| .235 1.90 175

(2) Sales to retail dealers. Ceiling prices for sales by producers fo retail dealers

shall be the prices set forth in the following table, Schedule B.
ceiling prices for sales by wholesalers to retail dealers.

- - -

These, are also the

SCHEDULE B.—FPRODUCER AND WHOLESALER T0 Rn}m{mg

Hard wood Mixed wood | Soft wood
Body Body -~ Body .
or_ |Bundled| Slab or_ |Bundled} Slsb or | Bundled{ Slab
block | edgings | wood | block | edgings | wood. | block | edgings | wood
wood wood - wood®
s
Standard cord of 48" or & . 4
lengths $10. 50 $7.50 | $6.80 { $8.20 $5.85° 85,30} $6.55 $4.65 $4.25
Bingle cord of 24’ lengths. 6.00 4,30 3.90| 4.95 3.35 3.05 3.80 2.50 2,45
ingle cord of 16" lengths. 4.50 3.20 2.90 3.45 2.50 2.25 2.8 |- 2.00 1.80
Single cord of 13" lengths 3.60 -260] 235} 2.8 200| 1.8 225 160 1.50

(3) Sales to wholesalers. The celling
prices for sales by producers to whole-~
salers shall be the ceiling prices set forth
in Schedule B above, less & sum equiva-
lent to 20% thereof with respect to soft
woods, and 15% thereof with respect to
hard and mixed woods.

(4) Delivery allowances and deduc-
tions. Where wood is sold on some basis
other than loaded on freight cars at the
producer’s plant, or delivered within the
producer’s free delivery zone (as that
term is defined in section (e) (14) of this
order), the following additions may, and
the following deductions must, be made:

(i) Where firewood is picked up by the
buyer at the producer’s place of busi-
ness, the following deductions from the
ceiling prices above established must be
made:  * . ’
Standard cord of 48*’ of 8’ lengths.... §1.00

Sindgle cord of 24" lengthS.u e .55
Single cord of 16'’ lengths__ .40
Single cord, of 12’ lengthS. oo uua .30

(ii) For deliveries of a minimum, load
of 128 cu. ft. of firewood beyond the sell-
er’s free delivery zone, if delivery is made

-
.

by seller's own truck, the following
livery charges may be added:

— Allowance per
minimum load of
. 128 cu. ft.
Distance beyond free delivery zone:

de-

-, Not over 5 miles $0.75
Over 5 miles*but not over 10 miles.. 1.60
Qver 10 miles but.not over 15 miles. 2.00

. Over 156 miles. 2.25

(iii) If deliveries of firewood are made
in amounts less than 128 cu. ft. the maxi-
mum delivery allowance set forth in the
table in subparagraph (i) above shall
be reduced in the proportion which the
actual load bears to 128 cu. ft.
© (iv) If delivery is made by common oy
contract carrier a seller may add the ac-
tual amount paid to such a carrier, but
in no event an amount exceeding the
lawful maximum rate for such delivery.

. () Testloads. When a producer-sells
firewood all of the same size and type by
the rail carload, he may weigh one cord
of the wood sold and determine the total
number of such cords in the carload by
dividing the net weight of tHe carload by
the weight of such “test” cord. '
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(6) Cleiling prices of spectally fire-
woods. The maximum price which a

producer may charge for speelalty flre- -

woods shall be a price in line with tho

prices provided in this order, but in no -

event higher than the prices artvived at by
the following procedure:

(i) The seller shall first take the max- @
imum price established by him under tho
General Maximum Price Regulation for -

the longest length of slab wood of the
same type of wood as the specialty flre-
wood to be priced, that is, hard wood,
mixed wood or soft wood.

(ii) “The seller shall next find the max«
imum price established by this order foy

-slab wood of the same type and lengthy

as that selected pursuant to subparae
graph (). '

(iif) The seller shall next divide the
price determined.-«in accordance with
subparagraph ‘(1) by the price deter-
x(nined in accordance with subparagraph
i). .

(iv) The seller shall finally use the
number obtained as provided in sitbpara-
graph (iil) to multiply the maximum
price established by him under the Gens

eral Maximum Price Regulation for the

specific specialty firewood item to be
priced. The result shall be the maximum

price for such specialty ﬂrewqod,item '

under this order.
(c) Sales to retail dealers by persons

other than producers. The celling prices -

for sales by wholesalers and all other

persons other than producers, to retail -

dealers shall be the ceiling prices set
forth in Schedule B, (paragraph (b) (2))
subject to the delivery allowances and
deductions provided in section (b) (4),

(d) Ceiling prices for retail dealers. *

The ceiling prices for retail dealers shall
be determined as hereinafter set forth:

(1) Where retail decaler performs 1o
processing. The ceiling prices for retail

dealers for each kind and type of wood °

which is purchased by such dealer in sub-
stantially the same form as sold, and
which is not sawed or otherwise processed

by such dealer, shall be prices determined |

as nearly as possible by adding the mar«

gin obtained in March 1942 to current -

costs. The ceiling price shall be com-

puted from month to month in accord- .

ance with the following directions:

(i) Determine the highest price
charged in March 1942 for each kind,
size and type of firewood.

(i) Add to this amourt, the amount
by which the “current net lénded cost”

(as defined in the next two paragraphs
exceeds the “net landed cost” incurred in
the.last purchase made prior to March
31, 1942, -
- (iii) “Net landed cost” means the cost
of firewood dellvered at retail dealet's
yard. Where wood is bought on some
other basis, it means the actual cost,
f. 0. b. place of purchsse, plus costs, if
any, of loading, transportation and un«
loading incurred in bringing the wood to
the yard. Where wood 18 bought on «
basis other than f, o. b, dealer's yard,
records must be preserved and made
available for inspection on the basis of
which such costs can be determined.

(iv) “Current net landed cost” of any
type, size and kind of firewood means the
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nef landed cost” incurred in the largest
narchase of such size, kind and type of
irewood made during the month preced-
ng sale, if a. purchase was made during
auch month; if not, then the cost of the
argest purchase during the last month
»receding the month of sale in which
uch g purchase was made.

(v) The ceiling price for a kind, size or

ype of firewood not sold, or offered for °

ale, during March 1942, shall be the
‘eurrent net landed cost” of such fire-
vood plus a dollar margin equivalent to
he dollar margin (as determined under
;his order) on that type of firewood, the
sales of which represented the largest
yolume during the month of March 1942.

(2) Ceiling prices for retail dealers
who saw or otherwise process firewood.
Where a retailer buys some kind and type
of firewood and saws such firewood into
various lengths or otherwise processes it,
he shall use the method of establishing
g, ceiling price provided in subparagraph
(d) (1),if in March 1942 he sold the same
kind and type of firewood sawed or proc-
essed in the same manner and to the
-same extent. If his method of sawing or
processing is substantially different from
the method adopted with respect to wood
sold in March 1942, he shall determine
his maximum price under subparagraph
@ 3.

(8) Mazimum prices for retail dealers
who cannot price under subparagraphs
(@ (1) and (2). Retail dealers who can-
not establish s maximum price for~any
kind, size or type of firewood under the
paragraphs (@) or (e) because they sold
no firewood during March 1942 or because
they saw or otherwise process firewood in
g manner or to an extent substantially
different from that in which such sawing
or processing was performed during
March 1942, or for any other reason, shall ~
apply to the appropriate district office of
the Office of Price Administration for
ceiling pnces or for a pricing method
whereby such’ ceiling prices may be de-
termined. Such applications shail be
filed by any dealer now selling firewood
on or prior to January 1, 1944, and by
any other retail dealer prior to making
any sales. Such applications shall state:

(1) The kind, size and type of firewood
to be sold.

(ii) The names and addresses of the.
two retail dealers located closest to ap-
plicant’s place of business.

(iii}) An analysis of transportation,
sawing, handling, loading, unloading and
other costs, if any, incidental to the sale
of each kind, size and type of firewood.

(iv) Such other information as the
Office of Price Administration  may
request.

Upon application, the Office of Price
Administration -will establish ceiling
prices for a-method for establishing ceil-
ing prices which will be in line with the
general level of ceiling prices established
under this order.

(e) Definitions; as used in this order. .

(1) “Firewood” means -body or block
wood, slab woed or bundled edgings used
as stove or furnace fuel cut in lengths of
approximately 487, 24’°, '16’" or .12’
“Firewood” shall also include such wood
when cut in approximately 8’ lengths
when sold for use ultimately as fuel

(2) “Body or block wood” means those
types of wood commonly referred to as
+body, block or chunk wood. “Body or
block wood” is distinguished from “slab
wood” or “edgings” in that a piece of
such wood includes a larger portion of the
original piece of wood from which it is
cut than does a piece of “slab wood” or
“edgings” of egual lengths.

(3) “Slab wood” means wood cut from
the sides of a log or bolt.

(4) “Bundled edgings” means wood
cut from the side of a piece of lumber
and tied into bundles in accordance with
accepted trade practices.

(5) “Hard wood” means firewood, at
least 90¢% of which is produced {from the
botanical species of broyn ash (Fraxi-
num nigra), beech (Fagus americana),
rock elm (Ulmus thomasl), hard maple
(Acer saccharum), and the commercial
species of the genera birch (Betula) soft
elm (Ulmus), soft maple (Acer), oak
(Querous), and all other hardwood
species except aspen (Populus tremul-
oides Michx) and basswood (Tilia).

(6) “Mixed wood” means firewood, at
least 4095 of which is produced from the
botanical species of brown ash (Fraxi-
num nigra), beech (Fagus americana),
rock elm (Ulmus thomasl), hard maple
(Acer saccharum), and the commerclal
species of the general birch (Betula),
soff elm (Ulmus), soft maple (Acer), oak
(Querous), and all other hardwod specles
except aspen (Populus tremuloides
Michx) and basswood (Tilia),

1 “Soft wood” means any flrewcod
which does not qualify as hard wood or
mixed wood. )

(8) A “producer” means & person who
produces firewood:

(a) By removing it from the forest or
woodlot, or

(b) As a result of the operation of &
sawmill, veneer mill, or any other type
of wood working plant.

(9) A “retail dealer” means a seller
of firewood who produces no firewaod
but acquires firewood from producers or
from other dealers, Cutting firewood
into smaller lengths than the lengths
in which it was acquired or purchased
shall not be considered to be producing
firewood.

(10) A “standard cord of 48’/ or 8’
lengths"” means g pile of firewrcod of ap-
proximately 4’ lengths piled 4’ high and
8’ wide, or a pile of firewood of approxi-
mately 8 lengths piled 4’ hich and 4’
wide.

(11) A “single cord of 24’ lengths”
means & pile of firewood of 207 to 28"/
lengths piled 4’ high and 8’ wide.

(12) A “single cord of 16* lengths”
means & pile of firewaood of 14’ to 20"
lengths piled 4° high and 8' wide.

(13) A “single cord of 12’ lengths"”
means a pile of firewood of 12" to 14"
lengths piled 4’ high and 8" wide.

(14) A seller's “free delivery zone"” is
the corporate limits of the city village, if
any, in which the seller is located but in
no event an area smaller than the area
within a radius of one mile of the seller's
place of business.

(15) A “specialty firewood” . means
kindling or wood which is produced as a
by-product at a sawmill, veneer mill,
flooring mill or other wood-working
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plant, either In random lensths or un-~
even shapes and sizes so that it cannot
practicably be piled and sold in cords.
Examples of “specialty firewood” are
ﬁ;:g;ing clippings and defective bowling

(1) Gecographical epplicabilify. This
order shall apply to all sales by any par-
sons whose places of business are located
within the following counties, all within
the State of Wisconsin:

Adams, Barron, Brown, Buffalo, Calu-
mct, Chippewa, Clark, Door, Dunn, Eau
Claire, Florence, Forest, Green Iazke,
Jackson, Juneau, Kewaunee, La Crosse,
Langlade, Lincoln, IManitowee, Mara-
thon, XMarinette, Marquette, Ilonroe,
Qconto, Onelda, Outagamie, Pepin, Port-
age, Price, Rusk:, Shawano, Taylor, Trem-~
pealeau, Vilas, Waupaca, Waushara,
Winnebago, Waod.

() Effect on other orders. 'This order
supzrsedes and revokes former Order
G-86 and Order No. G-38 under § 1499.18
{¢) of the General Masimum Price Regu-
Jation (formerly known as Regional Or-
der No. 47) insofar as the latter applies
to the counties covered by this order.

(h) Rerocability. Tuis order may be
tz:«ixglended modified or revoked at any

e,

1) Effective date., This order shall

become effective Dacember 20, 1943.

(56 Stat. 23, 765, Pub. Laws 151, 76th
Cong.; E.Q. 8250, 7 F.R. 1871, E.O. 9328,
8 F.R. 4681)

Issued this 10th day of Daecember 1943,
Ravonp S. McKEOUGE,
Regional Administrator.

[F. B. Das. 44-1€03; Filed, February 1, 1844;
12:14 p. m.}

{Reglen I Order G-19 Under SR 16, MPR
220 and MER 329, Amdt. 8}

. Frum Mnx nr New HAMPSHIRE -~

Amendment No. 8 to Order No. G-19
under §1499.75 (a) (9) of Supplemen-
tary Regulation 15 to the General Max-
imum Price Regulation, §1351.807 of
Maximum Price Rezulation 280, and
§ 1351.408 of Maximum Price Regulation
329 (formerly General Order 19). Fluid
milk in New Hampshire. ~

For the reasons sef. forth in an opinion
issued simultaneously herewith and un-
der the authority vested in the Regzional
Adminstrator of Repion I of the Office
of Price Administration by § 1499.75 (2)
(9) of Supplementary Regulation 15 fo
the General 2faximum Price Regulation,
as amended, by § 1351.807 of Maximum
Price Regulation No. 280, and § 1351.403
of Maximum Price Regulation No. 329,
It is hereby ordered, That the subdivi-
sions desiemated as Zone 3, Zone 4, Zone
5, and Zone 6 in paragraph (b) (2) and
subparagraphs (2), (3), (4), (5) and (6)
of paragraph (d) b2z amended and thaf
subparagraph (8) of paragraph (1) be
added to read as set forth below: -

() * = *
(2) - -] L

-
Zone 3—For the following mill: markzting
areas:
§9)—Northfield and Tilton; (51)<—Tam=
wrorth, Faton, 2Madizon, ¥reedam, Ediagiam
and Oczlpee; (19)—Conviay, §372.
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(23)—Milford, Amherst, Wilton; (71)—
Merrimack; (79)—Brookline; (75)~~Harris-
ville and Dublin; (41)—Winchester; (66)—
Millsborough; (42)—Gofistown; (61)—Al~
lenstown and Pembroke; (81)~—Rollinsford;
.(69)—South Hampton; (7)—Newfields and
Newmarket; (13)—Farmington; (25A)—Al-
ton, Moultonborough, Center Harbor, Mere-
dith, parts of Holderness and New Dur-
ham, $3.96. -
> (18)—Berlin and Gorham, $3.49, R

_ Provided, further, That payments of dif~

ferentials for butterfat content in excess
of 3.7% are to be made in Area (16) on
the basis of the calculations of the Fed-
eral' Milk Marketing Administrator for
Boston as announced from time to time
by the New Hampshire Milk Control
Board, as is now the customary practice
throughout all other areas in the State
of New Hampshire.

Zone 4—For the following milk marketmg

" areas and the town of Hinsdale:  ~

(17)—Lebanon;
Enfield, §3.49.

(11)—Bristol; (29)—Bridgewater and He-
bron; (57)—Plymouth, Ashland and .part of
Holderness; (28)—Gilmanton; (15)-+—Clare-
mont; (73)—Newport Sunapee, and New
London, $3.72.

(87) — Epping; (39) —Raymond; (18) —
Peterborough; (50)—New Ipswich; (78)—
Rindge; (49)—Greenville; and the Town of
Hinsdale, §3.95.

Zone 5—For the following milk marketmg

(30)—Hanover; (40)—

‘arcas; and the towns of Troy and Warner:

(52) —Mfiton, - Wakefield, Brookfield,-Mid-
dleton, $3.49.

(87)—Weare; (45) —Antrim' {44)—Hopkin-
ton; (77)—Epsom, Northvwood and Strafford;
('14)—Plttsfield; (80)—Belmont; (64)—North
Walpole; (36)—Charlestown; (76)—Rum-
ney; (20) —Lancaster;- (31) — Bethlehem;
(32) —Littleton; (33) Lisbon; (35) Nortbum-
berland; (60) Whitefield; (63)—Carroll-
Hart’s Location;  (72)—Woodstock, Lincoln,
Thornton} (83)—Haverhill; and the towns of
Troy and Warner, $3.72.

(65)—Danyille, $3.84. -

Zone 6—For the following milk marketing
areas: ’

(43)—Henniker; (14)—Greenfield; (70)—
New Boston, $3.72. - .
(62)—Franconla; (56)—Campton; (85)—

Lyme, $3.49.

¥or the following localities not subject to
New Hampshire Milk Control ‘Bdard orders:
Jefferson, Rilkenny, Stark, Randolph, Shel-
burne, Success and Milan, $3.37.

@
(2) Zone 2 shall include:

#2—The Town of Jafirey.

#12—The City of Keene and the 'I'owns
of Marlboro and Swanzey.

#27The Towns of Wolfeboro and Tuf-
tonboro.

##25—The City ot Laconia and the Towns
of Sanbornton and Gilford and that part of
Belmont which is within one mile of the
shore of Lake Wiinnisquam, together with
that part of Tilton between the Daniel Web-
ster Highway and Lake Winnisquam.. -

“#34—The City of Franklin,

(3) Zone 3 shall include:

#7—The Towns of Newmarkét and New-
flelds, i

#81—The Town of Rollinsford.

#69—The Towh of South Hampton.

#61—The - Towns of Ossipee, Effingham,
Freedom, Madison, Eaton and Tamworth.

#19—The Town of Conway.

L I = .

~

#16—The City of Berlin and the Town of

Gorham,

#25A—The Towns of Alton, Moultonbor-
olgh, Center Harbor, Meredith and that part
of the,Town of New Durham which is more
than one mile north ¢f State Highway No. 11
and the Town of Holderness except such por-
tion of said town as lies-within three miles
of the Plymouth-Holderness Town Line.

#59—The Towns of Tilton and Northfield,
exclusive of that part of Tilton heretofore
Included in Market Area #25.

#13—The Town of Farmington.

#61—The Tovwns of Pembroke and Allens-
town.

#66—The Town of Hﬂlsborough and that
part of the Town of Deering which is within
qne mile of the Hillsborough-Deering Town
Line.

#42—That part of the Town of Goffstown
not included in Market Area #38 and that
portion of the Village of Riverdale which is
in the Town of Weare.

#41—The Town of Winchester.

#75—The Towns of Dublin and Harris-
ville.

3F#23—The Towns of Milford, Amherst and
Wilton. \

#71—The Town of Merrimack.

#79—The Town of Brookline.

(4) Zone 4 shall include: -

#49—The Town of Greenville.
- #87—The Town of Epping.

#39—The Town of Raymond.

#11—The Town of Bristol, exclusive of
that part of the Town of Bristol, which is
included in Market #29. (Newfound Lake
-Market Area.)

" #29—The Towns of Hebron and Brldge-
water ad that part of Alexandria lying be-

' tween the shore of Newfound Lake and an

imaginary line parallel with and one-quar-
ter mile westerly of the main road from
Bristol to Hebron Village and that part of
Bristol which les between the western shore
of said Lake and an imaginary line parallel
with and one-quarter mile westerly from
the main road from Bristol to Hebron.Vil-
lage. Also such part of Bristol which lles
within one-quarter of-a mile of the southern

- shore line of said Lake and also such part

of Bristol within one-half mile of the casterly
shore line of said Lake and .all istands within
sald Lake.

#57-—The Towns of Plymouth and Ashe

land and that part of the Town of Holder- -

ness as lies within three miles of. the Ply-
mouth-Holderness town line.
#18—The Town of Peterborough,
#50—The Town of New Ipswich.
#78—The Town. of Ringdge.
#28—The Town of Gilmanton,
#ls—The Town of Claremont,
‘ #93—The Towns of Newport Sunapee and
New London.
. #40—The Town of Enfield.’
#30—The Town of Hanover.
#17—The Town of Lebanon.
Not subject to any order of the New Hamp-

“shire Milk Control Board—The Town of

-~

Hinsdale.

(5) Zone 5 shall include:

##67—The Town of Weare with the excep-
tiomrof the Village of Riverdale.

#45—The Town of Antrim.

#44—The Town of Hopkinton.

#77—The Towns of Epsom, Northwood and

.

_Btrafford.

#74—The Town of Pittsfield.

#52—-The Towns of Milton, Wakefleld;
Brookfield and Middleton.

#80—The Town of Belmont with the ex-
ception of that part which Is within one mile
of the shore of Lake Winnisquam.

#72—The Towns of Woodstock, Lincoln

/and Thornton.

#33—The Town of Lisbon and that part of
the Town ‘of Landafl between the Lisbon-
Landaff town line and the Boston & Maine
new underpass.

.
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#83—The Town of Haverhill and that part
of the Town of Bath that is included in the
Woodsville precinct for school purposed.

#31—The Town of Bethlehem.

#63—The Towns of Carroll and Hart's 19-
cation,

#60—The Town of Whitefield.

#20—The Town of Lancaster,

#35—The Town of Northumbeorland.

#32—The Town of Littleton,

#64—That part of the Town of Walpole
known as North Walpole and eftending
southerly from North Walpole Village to &
distance of 500 feet southerly from Cold
River,

#86—The Town of Charlestown,

#£55—The Town of Danville,

#76—The Town of Rumney,

and the following towns, not subfeoct to or«
ders of the New Hampshire Millk Control
Board:

Troy and Warﬁer.

(6) Zone 6 shall include:

#62—The Town of Franconia.
#14—The Town of Greanfleld.
#70—The Town of New Boston.
., #43—The Town of Henniker,
#56—The Town of Campton.
#85—The Town of Lyme.

and the following losalitles not subjeet to
New Hampshire Milk Control Board ordorgs
Jefferson, Kilkenny, Starl, Randolph, Shel«
burne, Success and Milan, '

(63
(8) Amendment No. § shall become
effective January 1, 1944, at 12:01 a, m.

(56 Stat. 23, 765; Pub. Law 161, 78th

@ ] ]

*Cong.; E.O. 9250, 7 F.R. 7871 and E.O,

9328, 8 F.R. 4681)

Issued this 20th day of December 1943,
K. B. BACKMAN,
. Regional Administrator, *

[F. R. Doc. 44-1560; Filed, Jnnum'y a1, 1044
11:66 o, m.]

[Reglon IV Order G-28 Under 18 (o), Amdt. 1]
FIREwoop v ALBoMARLE, N, C.,

Amendment No, 1 to Order No. G-28
under § 1499.18 (¢} of the General Max-
imum Price Regulation, Firewood prices
in Albemaxle, North Carolina,

For the reasons set forth in an opinion
issued simultaneously herewlith and un-
der the authority vested in the Regional
Administrator of the Office of Prico Ad«
ministration-by § 1499.18 (¢) of the Gen~
eral Maximum Price Regulation and by
General Order No. 32, II {s Iiereby or«
dered, That paragraph (a) of Order No.
G-28 under §1499.18 (¢) of the General
Maximum Price Regulation be amended
to read as set forth below, and that para«
graph (¢) is amended as set forth below:

(a) On and after January 20, 1944, the
maximum prices for the kind of ﬂx‘ewood
set forth below shall be as follows:

€1) Sales 1o retailers. 'The makimum

prices for firewood sold to retail sellevy
when cut in lengths 4/ to 12’ and deliv«
ered to the retailer’s yard shall be $56.15
per cord for oak firewood and $5.00 por
cord for pine firewoad.
« (2) Sales to consumers, The maxl-
mum prices for firewood sawed and do
livered to consumers shall be $9.75 por
cord and $3.25 per load for onk firewood
and $9.00 per cord and-$3.00 pexr load for
pine firewood.
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‘Wherever the term “ozk firewood” ap-
pears-in paragraph (c), the word "oak"
is deleted.

This Amendment No. 1 to Order No.
G-28 shall become effective January 26,
1944,

(56 Stat. 23, 765; Pub. Law 151, 78th
Cong.; B.O. 9250, 7 F.R. 7871, and E.O.
9328, 8 FR. 4681)

- Issued January 21, 1944.

JanrEs C. DERIEUX,
Regional Adminisirator.

[F. R. Doc. 44-1570; Filed, January 31, 1944;
~11:56 a. m.]

v

[Louisville Order G-1 Under MPR 418, as
Amended]

FIXED TRANSPORTATION ALLOWANCES FOR
FisHE WHOLESALERS IN DESIGNATED
-CounTIES IN KENTUCKY AND INDIANA

Louisville District Order No. G-1 under
section 7 (b) of Maximum Price Regula-
tion No. 418, as amended. An order es-
tablishing fixed transportation allow-

- ances for fish wholesalers in Jefferson
County, Kentucky, Floyd County, Indi-
ana, and Clark County, Indiana. Fresh
fish and sea food. -

For reasons set forth in an opinion’

issued simultaneously herewith, and un-
der the authority delegated to the Dis-
trict Director of the Louisville District by,
the Regional Administrator of Region I'I
by virtue of Delegation Order No. 1-A,
Amendment 7, effective December 1, 1943,
it is hereby ordered that: .
SectioN 1. Exclusive transportation al-
lowgnece. In determining maximum
prices under:the provisions of Maximum
Price Regulation No. 418 for sales of the
hereinafter designated species of fish and
 sea food at wholesale, every person mak-
ing such sales to retail establishments
shall substitute in lieu of actual costs of
transportation the following exclusive
transportation allowance: . -

$3.50 per hundredweight.

No additions may be made for local
hauling, icing, or handling.

SEc. 2. Species of fish and sea jood
included. Provisions of this order shall
apply to sales of the following designated
species of fresh fish:

Locally known as Flounder: Blackback,
Seadab, Yellowtail; Haddock; Hake; Herring;
Rosefish; Pollock; Whiting; Cod (Atlantic).

Skc. 3. Effective date and geographical
. application. This order shall be effective
on January 27, 1944, and shall apply to
all sales made by wholesalers in the
Greater Louisville Area to retailers in the
Greater Lousville Area, which includes
. Jefferson County, Xentucky, Floyd
County, Indiana, and Clark County, In-
dianar

This ordeér may be revised, revoked, or h

amended at any time.

(56 Stat. 23, 765; Pub. Law 151, 78th
Cong.; E.O. 9250, 7 F.R. 1871 and E.O.
9328, 8.FR. 4681)
Issued this 24th day of January 1944,
. Geo. H. GOODnAN,
Distriet Director.
IF. R. Doc. 44-1575; Filed, January 31, 1944;
4:12 p. m.]
- '
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[Reglon VII Order G-1 Under SBE 14A]

Sare oF Frum MILK TO ARMY AND NAVY
™ SaLt Lakn Crry Ares, UTAR

Order No. G-1 under § 1499.73a (a) (1)

(i) (¢) of Supplementary Regulation

14A to the General Maximum Price Reg-
ulation, Adjusted prices for sale of fuld
milk to the Army and Navy in the Salt
Lake City Area, State of Utah. -

Pursuant to the Emergency Price
Control Act of 1942, as amended, and
§ 1499.73a (a) (1) (i)Y (c), Supplemen-
tary Regulation 14A to the General
Maximum Price Regulation, and for the
reasons set forth in the accompanying
opinion, this Order No. G-1 is issued.

(a) What this order does. This order
adjusts the maximum price of milk sold
by the quart to the Army and Navy by
distributors in the Salt Lake City Area
of the State of Utah.

(b) Specific mazimum price, ‘The
maximum price of fluid milk sold in glass
or paper containers to the Array or Navy
for delivery within the Salt Lake City
Area or sold f. o. b. the seller's dock or
place of business in said Salt Lake City
Area to the Army or Navy for use at
a place outside of said Salt Lake City
Area shall, on’ and after the effective
date of this order, be 11.27¢ per quart.

(¢c) Geographical applicability, This
order applies only to the Salt Iake City

Area, which means all of the area in-

the State of Utah contained within the
municipal boundaries of Salt Lake City
and a distance of 15 miles beyond at
all points.

(d) Applicability to other regulations.
Except insofar as provided otherwise in
this order No. G-1, all sellers of fluid
milk to the Army or Navy in glass bot-
tles or paper containers in the Salt Lake
City Area shall remain subfect to and
be required to comply with all other
applicable regulations.

(e) Licensing. The provisions of Li-
censing Order No. 1, licensing all persons
who makes sales under price control, are
applicable to all sellers subject to this
regulation or order. A seller's license
may be suspended for violations of the
license or of one or more applicable price
schedules or regulations. A person
whose license is suspended may not, dur-
ing the period of suspension, make any
sale for which his license has been sus-

pended.

(f) Eﬁeciwe date. This order shall be
effective retroactively as of December 13,
1943,

(56 Stat. 7165; Pub. Law 151, '18th Cons.;
E.O. 9250, 7 F.R. 1871, and E.O. 9328, 8
F.R. 4681)

Issued this 17th day of January 1944.
Crenz W. Coriuis,
-Regional Administrator.

[F. R. Doc'44-1576' Flled. January 31, 1944;
12p.m.

[Denver Order G-3 Under 3 (¢)]

ErectrIC DrY CELL BATTERIES PURCHASED
BY JAKE HAYUTIN AND SONS

rder No. G-3 issued under §1499.3
(c) of the General Maximum Price Reg-
ulation. Order establishing maximum
prices for electric dry cell batteries pur-
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chased by Jake Hayutin and Sons, Dan-
ver, Colorado.

For the reasons set forth in the
opinion issued simultaneously herewith
and under the authority vested in the
District Director by General Order iJo.
32, as amended, and Region VII Dzle-
gation Order No. 4, under § 14933 (¢}
of the General Maximum Price Rezula~
tion, it is hereby ordered:

(a) Maximum prices for electric dry
ccll batteries on sales at retail. ‘The
mazximum price on sale at retail in Colo-
rado to be charged by Jake Hayutin and
Sons, whose address is 1426 Larimer
Street, Denver 2, Colorado, and whose
establishment iIs at that address, and
by all sellers subsequent to said Jake
Hayutin and Sons, for an electric dry
cell battery which has bzen purchased
by sald Jake Hayutin and Sons from or
through Brigham Harbartson and James
Harbertson, of Ogden, Utah, shall be 80
percent of the highest retail list price
of the nearest comparable new Burgess,
General, National or Ray-0O-Vac electric
dry cell battery made and sold for eivil-
fan use.

tb) IMaximum prices for electric dry
ccll balteries on salzs other tharn at re-
tafl. ‘The masimum price on sale in
Colorado other than at refail to be
charged by said Jake Hayutin and Sons
and by all other sellers subsequent to
sald Jake Hayutin and Sons for an elec-
tric dry cell battery which hds been
purchased by sald Jake Hayutin and
Sons from or through Brigham Harbert~
son and James Harbertson, of Ozden,
Utah, shall be the maximum price of
such electric dry cell battery upon sale
at retail, as determined under the provi-
slons of this order, less a discount of 30
percent and 10 percent when sold to job-
bers, or less a discount of 30 percent and
o discount for cash of 2 percent when
sold to retailers.

(¢) Description of electric dry cell
batlerics covered by this order. This
order relates to the maximum prices of
only thoze electric dry cell batteries
which were, prior to the date of this
order, purchased by said Jake Hayutin
and Sons from or through said Brigham
Harbertson and James Harbertson, of
Ogden, TUtah, and which, previous
thereto, had been owned by the Unifed
States Army and had been kept at the
Utah Army Szrvices Dzpot at Hill Field,
Utah, and had been sold bacause some
of them were overage and the rest of
them had been stored in a place which
was near a fire which had broken ouf.
Furthermore, this order applies only to
such of the electric dry cell batterigs
above wdescribed which are af the time
of sale in a usable condition, that is,
which have at the time of sale sufficient
electrical capacity to fill initially the
purpose for which they are to be used.

(d) Notification of marximum prices.
Each person who shall sell any electric
dry cell batteries which are covered by
this order to any purchaser who buys
them for rezale shall, at the time of or
prior to the delivery to such purchaser
of such batteries, notify such purchaser
of the provisions of this order by which
are determined the maximum wholesale
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and retail prices of such batteries and
of the provisions of this order relating
to notification of maximum prices.” .~

(e) Coverage by General Mazimum
Price Regulation. In all particulars
which ave not specifically covered or
which are excepted by this order, -all
sellers of electrie dry cell batteries which
are covered by fhis order shall be sub-
ject to-the provisions of the General

Maximum Price Regulation with respect -

to the sales of such batteries. ,

(fy Modification and adjustment.
This order may be revoked, amended, or
corrected at any time, and any maximum
price determined under this order shall
‘be subject to modification and adjust-
ment by the Office of Pricé Administra-
tion and this order shall be superseded-
by any appropriate maximum price regu-
lation or amendment to maximum price
regulation which may hereafter be issued
which fixes or establishes maximum

~prices for electric dry cell batteries.

3 %

(g) Keeping of copy of order. Said
Jake Hayutin and Sons shall keep a copy
of this order in its establishment at 1426
Larimer Street, Denver, Colorado.

(h) Effective date. This order he-

“comes effective January 22, 1944.

(56 Stat.-23, 765; Pub, Law 151, 7T8th
Cong.; E.O. 9250 7 FR. 1871 and EO.

-9328, 8 F.R. 4681)

Issued this 22d day of January 1944

Geo. M. BuLy,
District Director,

[F. R. Doc.- 44-1577; Filed, January 31, 1944;

4:12 p. m.]

[Region VIIX Order G-3 Under MPR 3176,
. Revocation] ,

TTOMATOES 1IN SAN FRANCISCO REGION,
CALIF.

Order revoking Order No. Ga3 under
section 4 (¢) of Maximum Price Regula-
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tion No. 376, as amended. Certoin fresh

fruits and vegetables (fresh tomatoes).
For the reasons set forth in an opinjon

{ssued simultaneously herewith and un-

‘der the authority vested In the Reglonal

Administrator of the Office of Price Ad-
ministration by section 4 (¢) of Max«
imum Price Regulation No, 376 as
amended, and section (¢) of Order G-3,
Order G-3, under section 4 (¢) of Maxi«
mum Price Regulation No, 376, ag
amended, is hereby revoked.

This order shdll become effective Jona
uary 24, 1944.

(56 Stat. 23, 765; Pub. Law 151, 78th
Cong.; E.O. 9250, 7 F.R. 7871 and E.O,
9326, 8 F.R. 4681)

Issued this 24th day of January 1044,
L. P, Genrnel,
Regional Addministrator.

[F. R. Doc. 44-1678; Filed, Janunry 31, 1044;
4:13 p. m.]



