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The President

EXECUTIVE ORDER 9610

AUTHORIZING THE ADMINISTRATOR OF VET-
ERANS’ AFFAIRS TO ACQUIRE AND DISPOSE
OF PROPERTY

WHEREAS the Veterans' Administra-
tion is declared by section 100 of the
Scrvicemen's Readjustment Act of 1044
(58 Stat, 284) as amended by Public Law
138, 79th Congress, approved July 8,
1945, to be an essential war agency: and

WHEREAS I find that there exists an
acute shortage of space of the type re-
quired hy the Veterans' Administration
to perform the essential war-agency
functions which the Veterans’ Adminis-
tration is authorized and directed by
law to perform:

NOW, THEREFORE., by virtue of the
authority vested in me by Title II of the
Second War Powers Act, 1942, approved
March 27, 1942 ¢56 Stat. 177), the Ad-
ministrator of Veterans' Aflairs, or any
officer of the Veterans® Administration
acting in behalf of the Administrator
during his absence or disability, is hereby
authorized to excrcise the authority con-
tained In the said Title 1T of the Second
War Powers Act, 1942, to acquire, use,
and dispose of any real property, tem-
porary use thereof. or other interest
therein, together with any personal
property located therecon, or used there-
with, that shall be deemed necessary for
military. naval, or other war purposes.

HsrrY S. TRUMAN

THE WHITE HOUSE,
September 6, 1945,

45 16673, Filed, Sept. 6.
3.40 p. m))

[F. P Dor 1945;

Requlalions

TITLE T—AGRICULTURE
Subtitle A—Othce of the Secretary of
Agriculture
SURPLUS REAL PEOPERTY

DELEGATION OF AUTHORITY TO DESIGNATED
OFFJCERS OF FEDERAL FARM MORTGAGE
CORPORATION TO ADVERTISE SALES

Whereas. pursuant to seciion 8 of the
Surplus Property Act of 1944 (58 Stat.

765), '§ 8301.3 () (1) of Regulation 1
{ssucd by the Surplus Property Board on
April 2, 1845 (10 F.R. 3764), order of the
Secretary of Agriculture issued on April
26, 1945 (10 F.R. 4647), and order of the
Qovernor of the Farm Credit Adminis-
tratton issued on April 28, 1945 (10 F.R.
4694), there was delegated to the Fed-
eral Farm Mortgage Corporation, subject
to the reneral supervision and direction
of the Governor of the Parm Credit Ad-
ministration and to regulations to be ap-
proved by the Secretary of Agriculture,
the authority and responsibilities con-
ferred upon the Department of Agricul-
tute by the Surplus Property Board
under said § 8301.3 (f) (1) of Regulation
1 of the Board as the disposal agency for
surplus agricultural and forest real prop-
erty, together with such other authority
or responsibilities as the Department of
Agriculture might be called upon from
time to time to exercise or discharge with
respect to carrying out the provisions
of the Surplus Property Act of 1944 con-
cerning surplus real property, and as
might he delegated by the Sccretary of
Agricullure to the Governor of the Farm
Credit Administration; and

Whereas scctfon 3828, Revised Stat-
utes, provides that no advertisement, no-
tice. or propec ' for any executive de-
partment of th. Governinent, burcau
thercof, or office therewith connected
shall be published in any newspaper ex-
cept in pursnance of written authority
for such publication from the head of
such depariment, and that no bill for
any such advertising or publication shall
bhe paid unless accompanied by a copy of
such written authority:

Now, Ltherefore, each Regional Direc-
tor of Surplus Property Disposal and
each Vice President of the Federal Farm
Mortgage Corporation are herchy sev-
eraily authorized, in connection with the
disposal of such surplus real property, to
order the publication of advertisements
and notices in newspapers in accordance
with applicable law and regulations.

Issued this 7th day of August 1945,

[sEAL] J. B, HuTson,
Acting Secrctary of Agricullure.

[F. R. Doc. 45-16728; Filed, Sept. 7, 1845;
11:02 3. m )
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11525 10:19 a. m.}
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TITLE 10—ARMY: WAR DEPARTMENT
Chapter VIII—Supplies and Equipment
[Procurement Regs. 2-7, 9, 1}-14]
MISCELLANEOUS AMENDMENTS

The following amendments and addi=
tions to the regulations contained in
Parts 802-806 inclusive, 809, 811-814, in-
clusive, and Parts 821-832 are hereby
prescribed. These regulations are also

cohtained in War Department Procure~

ment Regulations dated September 5,
1942 (9 F.R. 8363") as amended by
change 51, August 23, 1945, the particu-
lar regulations being Nos. 2-7, 9, 11-14,

AvurnoriTy: Sec. 5a. National Defense Act,
as amended, 41 Stat. 764, 54 Stat. 1225; 10
U.8.C. 1193-1195; the First War Powers Act
1941, 55 Stat. 838, 50 U.L.C. Supp., 601-622;
and the Contract Settlement Act of 1944, 58
Stat. 649.

Subchapfer A—Procurement
[Procurement Reg. 2]

PArRT 802—GENERAL PURCHASE POLICIES
SUBPART A—GENERAL

Section 802.201 is amended to read as
follows:

§ 802.201 Rescission of regulations.
Army Regulations 5-140, May 22, 1940,
as amended; Army Regulations 5-160,
October 24, 1941, as amended; Army Reg-
ulations 5-240, February 11, 1936, as
amended; and all other prior directives
and instructions of whatsoever nature
relating to negotiated purchases, open
market purchases, procurement without
advertising, and other purchasing meth~
ods, have been rescinded.

SUBPART B—CONTRACT PLACEMENT

1, Section 802.223 is amended to read
as follows:

§ 802.223 Factors governing oplace-
ment of contracts. (a) In planning for
and in the actual placement of war con-
tracts the paramount consideration at all
times shall be the retention and utiliza-
tion in war production of facilities with
g proven capacity to produce known and
contingent future requirements. Sub-
ject to this overriding objective, disrup-
tion of the national economy should be
minimized to the greatest extent prac-
ticable.

(b) The selection of a contractor for a
particular contract from among the
available qualified producers depends on
a number of factors. In making such
selections effect must be given to various
policies expressed by the Office of War
Mobilization and Reconversion, by the
‘War Production Board (see Directive No,
2, as amended, May 12, 1945; 10 FR,
5512), by the War Manpower Commis-
sion in its directives, and by Congress,

-

as in the Smaller War Plants Act. These -

policies, their relation and relative im-
portance are discussed in the following
sections, which are applicable both to
the placement of new business and to the
vevision or reduction of existing pro-
grams.

2See also 10 F.R, 10449,

2. In §802.223-4a, paragraph (a) is
amended to read as follows:

§ 802.223-45, Group I areas. Place-
ment: of.contracts in Group I areas is to
be avoided so far as possible.

(a) Contracts permitted to be placed
in Group I areas. The only contracts or
contract supplements which may be
placed in a Group I area are those:

(1) Which can not be placed elsewhere
with adequate assurance of obtaining
satisfactory performance and timely de-
liveries;

(2) Which in the considered judgment
of the chief of the technical service con-
cerned, or his authorized representative,
it is impracticable to place elsewhere;

(3) Which are continuation contracts
(or contract supplements having the
same effect as continuation contracts)
with experienced satisfactory producers

. or with contractors deemed by the chief

of the technical service to be necessary
to the national defense;

(4) Which- are placed, pursuant to
§ 802.224 with originating manufacturers
for newly developed articles; or

(5) Which will not increase employ-
ment above 100 wage earners in a ‘plant
currently employing less than 100 wage
earners.

3. Section 802.223-7is amended toread
as follows:

§ 802.223-7 Other factors. When pol-
icies relating to ability to perform and
labor supply have been mef, contracts
will be placed so as to give due weight in
each instance to the following objectives:

(a) Cost and efficiency. Placement of
contracts so as to use the minimum num-
ber of manhours and the minimum quan-
tity of material to make the supplies
needed. In the long run this will result
in the lowest cost to the Government. In

the absence of actual data as to the rela-.

tive efficiency of producers in utilizing
manpower and material, their compara-
tive prices are normally the best test of
their relative efficiency in these respects,
unless other differences between them
(such as differences in their cost of trans-
portation or in their expenditures for
facilities) distort the comparison.
Whenever such information is needed
producers will bé required to furnish ac~
tual or estimated cost date covering their
production. In so far as possible con-
tracts should provide the maximum in-
centive to the producer for the reduc-
tion of his costs, including subcontract
prices.

. (b) Plants available for multiple uses.
Placement of contrdets in plants which
can be utilized only for specialized war
production, in cases where this is desir-
able in order to leave available plants
which can also be utilized in other lines
of war production or in essential civilian
production.

(c) Release of privately-owned plants.
Privately-owned plants not normally en-
gaged in production of a military char-
acter will be given first priority of re-
lease from war production in order to
facilitate "their reconversion to civiian
production, due consideration being given
to the wishes of the contractor. Govern-
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ment-owned plants will be kept in opera-
tion or reserve until their production is
clearly no longer required for military
needs.

(d) New facilities. Avoidance, o far
as possible, of the creation of additional
new (as distinguished from existing)
machinery, equipment or facilities.

(e) Transportation. Conservation of
transportation facilities by avolding un-
necessary cross-hauling of raw, semi-
finished or finished material from the
point of origin to the point of constmp-
tion and by avoiding long hauling when
such materials are avallable at a shorter
distance.

(f) Small business concerns. Place-
ment of contracts so as to make the most
effective utilization of the small plants
of the nation. To this end as large a
proportion of awards as practicablc will
be made to qualified small concerns, di-
rectly, if feasible, and if not, through
awards to larger firms which will sub-
contract to small concerns. In connec-
tion with the release from war produc-
tion, independent small concerns should
be retained fo the fullest extent prace-
ticable, due consideration being given to
the wishes of such small coricerns as may
gesire to be released from war produc«

ion.

(g) More than one source of supply.
Placement of contracts so as to have for
each item: of supply and equipment at
least two producers so located as not to
be subject to the same hazard. This
standard need not be adhered to if tho
chief of the technical service concerned
shall determine (1) that such placement
is impracticable or (2) that, although
such placement is practicable. () the
plant protection arrangements of the
source selected are in his judgment en-
tirely satisfactory, (i1} the source has
adequate capacity for all foreseeablo
needs and (iil) adequate Iinformation
with regard to the costs of operation of
the source and the prices of compatrable
items are and will be avallable to ensure
that an adequate and efflclent analysis
mey be made of the prices to be charged
to the Government for such item. In
this connection, consideration will be
given to the relative needs of the source
selected and of proposed secondary
sources for facilities and equipment to
perform the contract.

Not all of the seven objectives stated in
this section will apply to each case, and
no one of them should alone be regarded
as confrolling. The placement 8r revis
sion of contracts should reflect an evalua-
tion of all of these objectives which are
applicable to the particular case.

4, Section 802.223-8 is amended to
read as follows:

§ 802.223-8 Price—(a) With respect
to labor areas (prime coniracts)., To
effectuate the pollcy ‘with respect to
avoiding the placement of prime con-
tracts in Group I labor areas, the tech-
nical services are authorized and directed
to pay a premium price up to 15 percent
higher than the lowest of the prices bid
by bidders located in Group I labor areas
in any case where payment of stich o



premium price is necessary to avoid
placing the particular prime confract in
g Group I labor area.

(b) With respect to small business
concerns (prime contracts). To effec-
tuate the policy with respect to the place-
ment of prime contracts with small con-
cerns, the technical services are author-
ized and directed to pay a premium price
up to 15.percent higher than the average
price at which the purchase can be mage
by the contracting office from suitable
large concerns (over 500 wage earners),
regardless of the labor area or areas in
which such large concerns are located, in
any case where payment of such a
premium price is necessary to place z
prime contract with a small concern. In
this connection, payment of a premium
price will only be made when-the price
bid by the small concern is higher than
that of the larger concerns because of
justifiably higher costs.

(c) With respect to other policies.
The technical services are authorized and
directed to pay higher pr1ces subject to
applicable maximum price regulations,
than would otherwise be required to
whatever extent such action is necessary
to carry out the other policies expressed
in §§ 802.223-1 to 802.223-17, inclusive, in-
cluding the policies with respect to (1)
avoiding placement of subcontracts in
critical Iabor areas and (2) placement of
subcontracts with small concerns. The
necessity for paying such higher prices,
- will, however, decrease as_manpower,
transportation and other shortages are
overcome.

(d) If, in the opinion of the chief of a
technical service, a premium higher than
15 percent should be peaid in a pariicular
case to achieve the purposes referred to
in paragraphs (a) and (b) of this sec-
tion, the proposed prime contract, with
supporting data, will be submitted to the
Director, Purchases Division, for ap-
proval.

(e) When a determmatmn has been
made that a contract will be placed at a
premium price, such contract will be so
placed with due regard for other War
Department pricing policies.

(f) When the policies expressed in
§§ 802.223-1 to 802.223-7, inclusive, have
been met and selection among available
contractors is still possible, contracts
will be go placed as to obtain the lowest
price for the Government.

5. Section 802.2252 is amended to read
as follows:

§802.225a. Policies for the protection
of manujacturers of materials and com-
ponents. (a) The Procurement Policy
Board of the War Production Board has
adopted the following policies for the
protection of manufacturers of materials
and components:

(1) Manufacturers and suppliers of
certzin materials and components (in-
cluding certain B products as defined in
the Controlled Materials Plan) used in
war production have been obligated to
carry stocks of such materials, finished
componenis and work in process and
to enter into commitments for work and
supplies for the manufacture of such
materials and components, in excess of
requirements under firm orders of such
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components actually place with them by
their war production customers.

(2) - Without such inventory and com-
mitments and without manufacture in
anticipation of firm orders, the manufac-
turers in question would not be in a posi-
tion to meet promptly the purchase or-
ders which are placed with them by war
producers, frequently on short notice or
on a short-term basis. These manufac-
turers are thus faced with a continuing
large volume of short-term twar produc-
tion orders requiring the maintenance of
an inventory of materials, completed
components and work in process, but
without the protection of a back-loz of
legal commitments from customcrs nec-
essary to cover the production eyele in-
volved. In the event of mass termina-
tion, such manufacturers would be un-
able to collect costs under existing ter-
mination procedures, except to the extent
that they hold orders for such materials
and components.

{3) In view of the administrative dif-
ficulties involved in direct dealings with
the manufacturers of materials and com-
ponents, the policy is to afford protection
to such manufacturers of materials and
components in the following manner:

(i) Such manufacturers will logkz for
protection to the war contractors and
subcontractors with whom they deal by
requiring from them adequate placement
of advance orders.

(ii) Prime war contractors and their
subcontractors requirlag use of such ma-
terials and components should place ad-
vance orders with thelr respective sub-
contractors and suppliers, from time to
time (but within the total quantitative
requirements of the particular con-
tracts), sufficient to protect such subcon-
tractors- and suppliers throughout the
cycle of production required to produce
such materials and components.

(iii) In carrying out this policy it is
important to avoid the unreasonable ac-
cumulation of excess inventorics either
by the manufacturers of such materials
and components or by the war controc-
tors and subcontractors to whom such
manufacturers sell thece materials and
components. Accordingly, war contrac-
tors and subcontractors should carefully
schedule production and deliverfes under
such advance orders and require the
manufacturérs of such materlals and
components to adhere reasonably to the
schedules so arranged in accordance with
sound production planning. However, in
the event of the termination of such ad-
vance orders, inventories of such mate-
rials, components or worlt in proccss
reasonably acquired for the performence
of such orders should be taken Into ac-
count and paid for in the termination
settlement of such orders.

(iv) So far as possible, advance orders
placed for such materials and compo-
nents should contain the approved sub-
contract termination article for use in
fized price orders or subcontracts. The
inclusion of this provision is intended to
provide fair compensation to the manu-
facturer of the matericls and components
in the event of termination, but the
~absence of this provision will ot operate
to deprive such manufacturers of fair
compensation in the event of termination
of orders placed with them.
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(b In connection twith the forezoing
policles, reference is made to § £03.3332
of this subchapter providing for the in-
clusion In subcontracts and sub-subcon-
tracts of a reference to the number of
the applicable prime contract.

6. Szction £62.225b is added as follows:

£ 802.225b Purchaszs from or through
iabbf’rs, distributors or othor interme-
diaries, 'Tne poliey of the War Dzapari-
ment is not to pay for funetions or sarv-
{ces which are of no benefit to it. Dur-
in~ the pericd following VE-day, sime
manufacturers who formerly dzalt di-
rectly with the War Deparlment have
attempted to require that contracts for
their products bz placed with interme-
diaries, such as jobb.r, brolzers and dis-
trinutars Intzrvention of en inferme-
dizry in this manner will not b2 parmitted
unless e intermediary performs a nse-
essary and suhstantial function or szrv-
ice for the War Dzpartment or such in-
tervention vill not result in a confreet
price hizher than that which would
properly be payable by the War Dzpart-
m2at if the contract ware placed directly
with the manufacturer.

7. Szction 892223 is redesignated
§862.227 and o new §802.223 is added
as follows:

8802228 Trancfers of productisn to
and from otfher war prozurement gsen-
cies. TUnder a statement of policy
adopted by the Procurement Policy Baard
of the War Production Bsard, the War
Department has appointed a Lizizson
Ofiicer for Transfer and an Altzrnate
charged with the responsibility of admin-
Istrotion of a system of cgordinatinz,
supplring and utilizing information con-
cerning tzrminations or cutbacks of other
v.ar procurement agencies and of the War
Dzpartment so that when dssired, prac-
ticablz and economical, transfers of such
cutbacl: and terminatzd production can
b2 effected. The policy is st forth in
dotail In § 842.241-3 (d) of this chonter
and Procurement Policy Board Dacu-
ment Mo, 1€4, reproduced in JIR (PR
15) Appendiz C.

SULPART C—COLTRACT PRICL FOLICIES

Szetion §02.233 is amended to rezad as
follows:

§ 802.239 Subsidy praohivited. None of
the funds eppropriated in the Diilitary
Appropriation Act, 1946 (Puh. Low 125,
79th Congress) shall he used for fi12 p2y-
ment of any subsidy on agrzcultum} or
other products. (Sze szction 1 of Pun.
Law 126, 79th Congress, under suy:itis
"“ub“htenco of the Armiy™.)

SULPART b— .IIZFOI’I‘&IIO OF COUINATZIZ

Section £02270-1 is amznded to raad
as follows:

§ 802.240-1 Bymnegotiction. Excep:as
provided in § £32.240-2 all cantraci:. and
purchaczs, w hether for supplics, serviess,
construction or ofherwizs, which are
made by thez War Department will b2
maode by nezotiation under authority of
the First Wor Powers Act, 1941, and
Ezecutive Order No. 8021, and in zezord-
ance with this chapter. While this act
and Execufive order are construzd to em-
hody all the authority conferred by szc-
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tions 1 ¢a) and (b) of the act of July 2,
1940 (Public Law No. 703, 76th Congress),
as extended, the earlier act may also
be cited as authority for contracting
in appropriate cases If desired <(see
§ 802.204-1).

SUBPART E—PRICE SUPERVISION
Section 802.257 is added as folldws:

§ 802.257 Relation of company pricing
to oricing of individual coniracts. In-

formation developed in an overall review -

with a company pursuant to the com-
pany pricing program (see Subpart B of
Part 812 of this subchapter) may be use-
ful to contracting officers in connection
with the pricing of individual contracts.
An agreement reached as the result of a
company pricing review may establish
pricing policies to be followed by the com-
pany in preparing and submitting data
upon which the negotiations for the
prices of subsequent contracts will be
based. In thelimited instances described
in § 801.1220-3 (h) (2) the company pric-
ing agreement may establish the prices to
be charged to the Government for items
to be sold under future contracts. In
either of these cases the contracting of-
ficer in negotiating the price under a new
contract should recognize and give efiect
to the company pricing agreement in ac-
cordance with its terms.” Similar effect
end recognition should be given in siiper-
vising purchases under cost-plus- a-ﬁxed—
fee contracts.

[Procurement Reg. 3]
PART 803—CONTRACTS
SUBPART A—GENERAL

1. Section 803.303-2 1s amended to read
as follows:

§ 803.303-2 Formal coniracts; when
required. A formal contract is one which
is contained in one instrument executed
by both parties. Examples are W. D.
Contract Forms Nos. 1 (§ 813.1301 of this
subchapter), 5 (§ 813.1317d of this sub-
chapter) and 47 (§ 813.1317c of this sub-~
chapter). Formal contracts may be used
for any purchase transaction, regardless
of amount and will be used for all pur-
chase transactions, the contract price of
which exceeds $500,000.

2. Paragraph (b) of §803.303a is
amended to read as follows:

§ 803.303a Letters of intent and letter
orders. * *

(b) Report on letters of intent, etc
(1) On or before the 10th of each month
the chief of each technical service will
file with the Director, Purchases Divi-

sion, Headquarters, Army Service Forces, .
a report entitled “Age Analysis of Out- .

standing Letters of Intent, Ete.” (Re-
ports Contrdt Symbol PDS-17) and de-
scribed in subparagraph (2) below. Not-
withstanding the provisions of § 801.108-5
of this subchapter, commanding gen-
erals of service commands are not re~
quired to submit these reports.

(2) The reports “Age analysis of out-
standing letters of intent, etc.” (Reports
Control Symbol PDS-17) will be sub-
mitted in original only, on an unclassified
basis. For the purposes of these reports,
the phrase “letters of intent, ete.” shall
be deemed to include letters of intent,
letter orders, letter purchase orders,

» -

letter contracts, eté. Negative reports
and letters of transmittal will not be sub-
mitted. -Chiefs of technical services
where necessary will obtain appropriate
data from their procurement district
officers, using the same reporting meth-
od as required for their report to the
Purchases Division, Headquarters, Army
Service Forces. These reports shall be
in two parts and shall set forth the
following information:

Part I, A tabulation, classified by month
of origin, of- the number of letters of intent,
ete. outstanding at the close of the preced-
ing month.

Part II. A separate listing of each letter of
intent, etc. which at the close of the report-
ing month had been outstanding more than
90 days. This listing shall set forth:

(1) Contract number.

(ii) Name of contractor.

(iii) Date of original issuance of letter ot
intent, ‘letter order, letfer purchase order,
ete. -
(iv) The month in which it is anticipated
the outstanding letter of intent, ete. will be
converted to a definitive agreement.

(v) A brief statement of the reasons why
each letter of intent, etc, which had been
outstanding more than 90 days as of the end
of the reporting period, had not been con-
verted into a definitive contract.

(3) Letters of commitment (see W. D.

Contract Form No. 28 and §§ 802.222-7 ,

and 813.1328 of this subchapter) will not
be included in either Part I or Part I
of these reports.

SUBPART B—AUTHORITY TO MAKE AWARDS,
CONTRACTS, AND MODIFICATIONS THEREOF,
REQUIRED APPROVALS

1. In § 803.304~1, a new subdivision (x)
is added to paragraph (a) and former
subdivision (x)-is redesignated (xi) and
amended, and paragraph (b) is amended
to read as follows:

§ 803.304~1 Standard forms of con-

“tract.’ * *

(@) *.,* =

(x) Contracts with Reconstruction Fl-
nance Corporation:

Sale by R. F. C. (Office of Defense Sup-
plies)—(See § 813.1311a).

Sale by R. F. C. (Office of Metals Reserve)—
(See § 813.1311b).

Sale by R. F. C. (Office of Defense Plants)—-
(See § 813.1311c).

Sale by War Department to R. F. C. (Office
of Defense Plants)—(See § 813.1311d).

(xi) Miscellaneous contractg:

‘War Supplies Limited (See § 813.1313).

Government-Owned TEquipment Rental
Agreement (See § 813.1314).

Invitation, Bid and Acceptance
of Property and Waste DMaterial).
§ 813.1326) 2

Contract of Sale
§ 813.1326) 1

Letter of Commitment (Raw Materials un~
der CMP) (See § 813.1328).

(b) Forms of contract devised by a
particular technical service, or by a staff
division exercising procurement func-
tions, to meet the needs of a recurrent
situation of a special type which may
from time to time be approved by the
Legal Assistant to-the Director of Ma-

(Sale
(See

of Property (See

.tériel or the Chief, Legal Branch, Direc-

tor of Matériel, Headquarters, Army
Service Forces (see §801.107-8 of this
subchapter), for the use of that techni-

1To be used in accordance with instruc-
tions appedring in the cited séction,
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cal service or staff division. Forms so
approved should be periodically revised
(see § 803.301-1) to accord with require-
ments of this chapter published following
approval of the forms. If deviation from
such requirements appears to be neces-
sary, the forms should be resubmitted
for approval.

2. Paragraph (g) of §803.308h-¢ is
amended to read as follows:
§ 803.308h-6- Form of cm:tract or sup-

plemental agreement. *
(g) The contract provistons appear-

. ing at § 803.322 (Officials not to benefit),
‘§ 803.323 (Covenant against contingent

fees), .§ 803.326 (Disputes), and § 813.«
1301-23 of this subchapter (Definitions) ;
and the first sentence of § 813.1301-8 of
this subchapter (Payments), and para«
graph (a) of §803.342-1 (Rencgotia-
tion), to the extent such contract pro-
vislons are required when the bro-
curement is being contracted for in the
usual manner,

SUBPART C—FORMALITIES IN CONNECTION
WITH EXECUTION OF CONTRACTS AND
MODIFICATIONS THEREOF

In §803.309-1, paragraph (o) {4

‘amended to read as follows:

§ 803.309-1 When required. * * *

(¢)- The provisions of paragraphs (a)
and (b) are not applicable to delivery
orders evidencing interbranch or infer-
departmental purchases (see § 806.605a
and Subpart C of Part 806 of this stib-
chapter), Such delivery orders will not
be numbered pursuant to the system de«
séribed in §§ 803.309-2 and 803.318b--5,
but may be given such other identifica~"
tion as may be prescribed by the chiefs
of the technical services, If it is con«

_templated, however, that any such de-

livery order will involve more than one
payment, the procedure prescribed in
paragraph (c¢) of § 803.318-1 will be fol-
lowed.

SUBPART D—DISTRIBUTION OF CONTRACTS AND
ORDERS THEREUNDER

Paragraph (a) of § 803.318-1 {s amend-
ed to read as follows:

§ 803.318-1 Purchases under contracts
of Procurement Division, Treasury De=
partment; Navy Department; Post Ofiice
Department; etc. (a) Delivery orders
covering ‘such purchases will be distrib-
uted in accordance with § 803.317 above.

SUBPART H—MANDATORY AND OPTIONAL CON=
TRACT PROVISIONS

1. Section 803. 324—2 is amended to
read as follows:

§ 803.324~-2. Termination at the op-
tion of the Government (short form).
The following article may be used in any
fixed-price supply or construction conw
tract where neither of the articles set
out in §§ 803.324 and 803.324-1 1s required
to be used.

ARTICLE ... Termination at the option of
the Government., The performance of world
under this contract may be torminated by
the Government whenever the Contracting
Officer shall determine that such nction g
for the best interests of the Government, If
this contract is so terminated, falr compone
sation, within the meaning of the Contraot
Settlement Act of 1944 (Public No. 305, 76th
Cong.), as the ssyne may from time to time
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be amended, will be provided for the con-
tractor.

2. Section 803.324-3 is added, as fol-
Iows:

§802.324-3 Termination article to be
inserted in cost-plus-a-fized-fee con-
tracts. The uniform termination article
for cost-plus-a-fixed-fee prime contracts
seb forth in § 849.932 of.this chapter will
be inserted in every cost-plus-a-fixed-fee
supply or construction contract hereafter
entered into.

‘3. Sections 803.335-1 to 803.335-3, in-
clusive, are amended to read as follows:

§ 803.335~1 License under foreground
patents. .-Where it is proper in a develop-
ment contract (see §§ 811.1116-1 to 811.-
11167 inclusive, of this subchapter) to
require the contractor to grant the gov-
ernment a license under foreground pat-
ents, the appropriate contract article is
as follows:

ArTICLE__Patent rights. (1) Where, used
in this article, and not elsewhere in this
contract, the expression “Subject Invention”
means each invention, improvement and dis-
covery (whether or not patentable) conceived
or first actually reduced to practice (1) in the
performance of this contract, including any
subcontract hereunder except subcontracts
for standard commercial items or subcon-

* tracts which do not involve either research or
development (including engineering which
amounts to either research or development)
beyond that normally incident to the per-
formance of a supply contract for the class of
item involved, or (ii) in the performance of
any research or development work relating
to the subject-matter hereof which was done

upon the understanding that this contract or

any subcontract hereunder would be awarded;
the expression “Technical Personnel” means
each person employed by or working under
the direction of Contractor or any subcon-
tractor hereunder who, by reason of the na-
ture of his duties in connection with the per-
formance of this contract, or any subcontract
hereunder, would reasonahly be expected to
make inventions; and the expression “Con-
tractor’s Patent Rights” means all patents
and applications for patent, under which
Contractor now has or may hereafter acquire
the right to grant a license, to the extent
that they are based upon the disclosure of
inventions other than a Subject Invention.
(2) Contractor agrees to and does hereby
grant to the Government an irrevocable, non-
exclusive, non-transferable and royalty-free
license to practice, and cause to be practiced
for the Government, throughott the world,
each Subject Invention In the manufacture,
use and disposition according to law of any
article or material, and the use of any
method; Provided, howerer, (1) That as re<
spects any Subject Invention made by Tech-
nicz]l Personnel employed by or under con-
tract with the Coniractor prior to the date
of this contract whom Contractor has in
good faith endeavored to bring under agree-
ment to pass, or giving Contractor the right
1o pass, to the Government the rights herein
provided, and as respects any Subject Inven-
tion made by others than Technical Person-
nel, and as respects the practice of any Sub-
Ject Invention in foreign countries, the said
license and other rights hereinafter provided
shall be to thé extent of Contractor's right to
- grant the same; (ii) that nothing contained
in this sentence shall be deemed to grant a
license under Contractor's Patent Rights; and
(iii) that with respect to any subcontract
hereunder, Contiractor’'s obligations under
this article- will be discharged upon its in-
cluding in such subcontract a patent rights
- article not less favorable to the Governmen
than as herein provided. -

(38) Contractor agrecs (1) to deliver to the
Contracting Ofcer or his decismee, promptly
and in any event prior to final cettlement, o
complete written dicclosure ¢f each Subject
Invention which recaconably appeors to be
patentable and, as to each such invention, to
exert its best efforts to effect such delivery
within six months after first publication,
public use or sale; (ii) to desigmate, at the
time of such delivery, whether or not cald
invention hos been or will bo claimed In o
patent application, and to file or cauce to ta
filed In due form cnd time an application

~covering each such inventlon afirmatively co
designated; (iii) to furnish to the Contract-
ing Officer or his designee, on request, coplcs
or an lrrevecable potwer to incpect and make
coples of cach patent applieation filed by or
on behalf of the Contractor covering any Sub-
Ject Invention; (iv) to deliver to the Con-
tracting Ofiicer or his deslgnee, duly excouted,
such instruments of acsignment, sppliication
papers and rightful caths, prepared by the
Government, as the Contracting Ofilccr ¢or his
designee deems necescary to vest in the Gov-
ernment (but, as herecinabove provided, only
to the extent of Contractor's rigat to do co)
the sole and exclusive otmerchip in, ang the
right to apply for and prosccute patent ap-
plications covering cach Subjcet Invention
which Contractor docs not afirmatively
designate as aforesald (subject, however, to
the reservation of a non-exclusive and roy-
alty-free llcense thereunder to Contractor
which licence shall bs acsignable to the
successor of that part of Ceoentracters
buslness to which it pertains); and (v) to
deliver to the Contracting Oficcr or his
designee, duly executed, such instruments of
licente, prepared by the Government, con-
firmatory of any licence rights hcerein agreed
to be granted to tlte Government, o5 the Con-
tracting Ofilcer or his designee may require,

(4) Contractor agrces to and docs hereby
grant to the Government, to the full extent
ot Contractor’s right to do co, the right to
reprocduce, use and dicclese for any govarn-
mental purpese all or any part of the rcports,
drawings, blueprints, data and tcchnfeal in-
formation to be delivercd by Contractor to
the Government under this contract: Pro-
vided, howerer, That nothing cdntained in
this sentence sholl be decmed to grant o
lﬁﬁnze under any jpatent now or hercafter

ssued.

§803.335-2 License under foreground
and background patents. Vherg it is
proper in a development contract (cee
§§ 801.1116-8 to 801.1116-10 inclusive, of
this subchapter) to require the contrac-
tor to grant the Government a license
under foreground and background pat-
ents, the appropriate contract article is
as follows:

ARTICLE ... Patent rights. (1) Where uced
in this Article and not elcewhere in this con-
tract, the exprecsion “Subjcet Invontion®
means cach invention, improvement and dic-
covery (whether or not patentable) cencelved
or first actually reduccd to practice (1) in the
performance of this contract, including any
subcontract hereunder except subcontracts
for standard commerelal items or subcon-
tracts which do not involve clither recearch
or development (including engincering whtch
amounts to elther rccearch or develspment)
beyond that normally incldent to the per-
formance of o supply contract for the class
of item involved, or (i) in the performance
of any research or development work rclat-
ing to the subject-matter hercof which was
done upon the understanding that thic con-
tract or any subcontract hercunder would
‘be awarded; the espresclonr “Tecchnical Per-
gonnel” means each percon employed by ot
working under the direction ¢f Contractor or
any subcontractor hercunder who, by reacsn
of the nature of his dutics In conncetion with
the performance cf this contract, or any cub-
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eontract hercundsr, wonld reazonably be ex-
peeted to make inventions; ard th2 ezpres-
gclon “Contractor’s Patent Rizgats” maons oll
patents and applications for patent, undsr
which Contractor now has or may hereafter
prior to final cettlement ecquire the riznt
(v/ithout cbligation to make payment to
others) to grant the lcence hereinafter szt
forth, to the extent that they are bazed upin
the dicelozure of Inventlons (other than a
Subjcet Invention) which relzte to cr ere
uceful In connesiion with the manufzcture
or uca of the subfcct-matter of this contract.

(2) Contractor agrees to and does hareby
grant to the Government an irrevoeable, non-
exclusive, non-transferable and royalty-free
lcenze to practice, and caus2 to b2 precticed
for the Government, throughout the world,
(2) cach Subject Invention in the manufzc-
turc, use and dicposition aceording to lawr of
any article or material, and the use of any
methed: Provided, howerer, That o3 respzcts
any Subject Invention made by Technical
Perconnel employed by or under controct
with the Controctor prior to the date of this
centract whom Contractor has In gocd feith
endeavored to bring under azreement to pass,
or giving Contractor the rizht to pass, to
the Government the rights herein provided,
and a5 respects any Subject Invention made
by cthers than Technical Personnel, apnd as
respoets the practice of any Subject Invention
in forelon countrles, the sald lcensez and
other rizhts hereinafter provided shall ke to
the cstent of Contractor's right to grant the
came: and provided further, That with respect
to any cubcontract hereunder, Contractor’s
obligations under this article will b2 dis-
charged upon its including in such subcon-
tract o patent rights article not less favorable
to tie Government than as herein prosidzd;
and (b) eack invention covered by Contrac-
tor’s Patent Rights In the manufzcture, use
and dlsposition according to law of any and
13 | S and parts theresf of the type
made or developad in the performance of this
contract or any subicontract hereunder, and
any mcdification er improvement theredf, but
gcecptance or esercice of sald Meense shall
not estop the Government at any time to
contcst the enforceabllity, valldity or scope
of, or the title to, any patent colicensad.

(3) Contractor ogrees (i) to deoliver to the
Contracting Offizer, or his dezlznee, promptiy
and in any event prior to final cetilement, o
complete written dizclosure of each Subjzct
Invention which reaconably eppecrs ta b2
patentoble and, o5 to each such invention,
to cxert it5 best efforts to effect sush deliv-
oy within cdx months after first publica-
tion, publlc uze or sale; (1) to desizoste, at
the time of such delivery, whether or nat
cafd inventfon hos been or will k2 claimed
in a patent gnplcation, and to file ar cauce
10 b2 filcd in due form and time an apniiza-
tion coverlng each suck invention affirma-
tively co decignzted; (fil) to furnish to the
Cantracting Odlear or his dzsignee, on re-
qucst, coples or an frrevocable power to in-
cpcet and meke ¢oples of each patent agpli-
cation filed by or on behalf of the Contrac-
tor covering any Subject Invention; (iv) to
deliver to the Contracting Olicer or his dzs-
immce, duly excsuted, such instrumsnts of
acclznment, cpplication pepszs and rizhtfut
caths, prepared by the Govornment, 23 the
Controcting Oflcer or his designee decms
nccezzary to vost In the Government (but, 25
hercinobsve provided, only to the extent of
Caontractor’s right to do £2) the cole and ex~
cluzive ownerchip in, and-the rizht to apply
for and procecute patent appleations cover-
ing, cach Subject Invention which Confrae-
tor d3¢s not afiirmatively desiznate as afore-
cald (subjcct, however, to tha rezervation of
o non-gxclusive and ¢royalty-frez licenca
thcreunder to Contractor which Heense shall
be eccignable to the successor of that part
of Controctor’s business to which 1 per-
taing); and (v) to deliser to the Contract-
Ing Ofiicer, or his designee, duly exscuied,
such ipstruments of licence, prepared by the
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Government, confirmatory of any license
rights herein agreed to be granted to the
Government, as the Contracting Officer or
his designee may require.

(4) Contractor agrees to and does hereby
grant to the Government, to the full extent
of Contractor’s right to do so, the right to
reproduce, use and disclose for any govern-
mental purpose all or any part of the re-
ports, drawings, blueprints, data and techni-
cal information to be delivered by Contractor
to the Government under this contract:
Provided, however, That nothing contained
in this sentence shall be deemed to grant 2
I‘cense under any patent now or hereafter
issued.

§ 803.335-3 Title to foreground pat-
ents. Where it is proper in a develop-
ment contract (see §§ 801.1116-11 and
801.1116-12 of this subchapter) to re-
quire the contractor to assign to the
Government title to foreground patents,
the appropriate contract article is as fol-
lows:

ARTICLE .. Patent rights. (1) Where usgd
i5 this Article and not elsewhere in this con-
tract, the expression “Subject Invention”
means each invention, improvement and dis-
covery (whether or not patentable) con-
ceived or first reduced to practice (i) in the
performance of this contract, including any
subcontract hereunder except subcontracts
for standard commercial items or subcon-
tracts which do not involve either research
or development (including engineering which
amounts to elther research or development)
beyond that normally incident to the per-
formance of a supply contract for the class
of item involved, or (ii) in the performance
of any research or development work relating
to the subject-matter hereof which was done
upon the understanding that this contract
or any subcontract hereunder would be
awarded, unless disclosed in a patent appli-
cation filed prior to the commencement of
such performance; the expression “Technical
Pérsonnel” means each person employed by
or working under the direction of Contractor
or any subcontractor hereunder who, by rea-
son of the nature of his duties in connection
with the performance of this contract, or any
subcontract hereunder, would reasonably be
expected to make inventions; and the expres-
slon “Contractor’s Patent Rights” means all
patents® and applications for patent, under
which Contractor now has or may hereafter
acquire the right to grant a license, to the
extent that they are based upon the disclo-
sure ‘of inventions ofher than a Subject
Invention,

(2) Each Subjcct Invention made by Tech-
nical Personnel and, to the extent of Con-
tractor's assignable rights therein, each
Subject Invention made by others than Tech-~
nical Personnel, shall be the sole and ex-
clusive property of the Government, and the
Contracting Officer or his designee shall have
gole power to determine to whom, and in
what manner and form, consistent with law,

title thereto shall be assigned and patent’

protection therefor shall be obtained in any
country; Provided, howeter, (1) That as re-
spects any Subject Invention made by Tech-
nical Personnel employed by or under con-
tract with the Contractor prior to the date
of this contract whom Contractor has in good
faith endeavored to bring under agreement to
pass, or giving Contractor the right to pass,
to the Government the rights hefein pro-
vided the foregoing and other rights herein-
after provided shall be to the extent of Con-
tractor's right to assign or grant the same;
(i1) that nothing contained in this sentence
shall be deemed tg grant a license under Con~
tractor’s Patent Rights; and (iil) that with
respect to any subcontract herelinder. Con-
tractor's obligations under this article will
be discharged upon its including in such sub-
contract a patent rights article not less fa-

vorable to the Government than as herein
provided.
(3) Contractor agrees (i) to deliver to the

" Contraeting Officer or his designee, promptly

and in any event prior to final settlement, a

complete written disclosure of each Subject.

Invention which reasonably appears to be
patentable and, as to each such invention,
to exert its best efforts to effect such delivery
within six months aiter first publication,
public use or sale; and (i1) to deliver to the
Contracting Officer or his designee, duly exe-~
cuted, such Instruments of assignment, ap-
plication papers and rightful oaths, relating
to each Subject Invention title to which is

to be assigned pursuant”to this contract, as -

the Contracting Officer or his designee may

. require in order to enable patent applications

therefor to be filed and prosecuted, and title
to such applications to be assigned and re-

- corded, in any country.

(4) Contractor agrees to and does hereby
grant to the Government, to the full extent
of Contractor's right to do so, the right to
reproduce, use, and disclose for any govern-
mental purpose all or any part of the reports,
drawings, blueprints, data and technical in-
formatfon to be delivered by Contractor to
the Government under this contract; Pro-
vided, however, That nothing contained in
this sentence shall be deemed to grant a
license ‘under any patent now or hereafter
issued.

4. Section 803.350 is revoked, as fol-
lows:

§ 803:350
tracts; termination- article.

. 5. Paragraph (a) of §803.363 is
amended to read as follows.

§ 803.363 Dzsposztzon of Government-
owned property by contractors. (a) An

CPFF construction con-

article substantially as follows may be

inserted in cost-plus-a-fixed-fee con-

of § 827.306 of this chapter:

It is recognized that property (including
without limitation machine tool and process-
ing equipment, manufacturing alds, raw,
manufactured, scrap and waste materials),
title to which is or may hereafter become
vested in the Governmént, will be used by or
will be, in the care, custody or possession of

“the Contractor in connection with the per-

formance of this contract. With the approval
in writing of the Contracting Officer (whether
such approval is given prior to or after the
giving of a notice of the termination of this
contract for the convenlence of the Govern-
ment), the Contractor may transfer or other-
wise dispose of such Government-owned prop-
erty to such parties and upon such terms and
conditions as the Contracting Officer may ap-~
prove or ratify, or, with like approval by the
Contracting Officer, the Contractor may itself
acquire title to such property or any of it at
a price mutually agreeable. ‘The proceeds of
any such transfer or disposal or the agreed
price of any property, title to which Is so
acquired by the Contractor, $hall be applied
in reduction of any payments to be made by
the Government to the Contractor under this

" contract, or shall otherwise be paid in such

manner as the Contracting Officer may direct.

6. Sections 803.370—4a and 803.370-4b
are added as follows:

§ 803.370-4a Price revision after filing
of Federal income taxr returns. (a)
Ordinarily a confractor keeping its ac-
counts on an accrual basis will accrue
an amount estimated reasonably to
cover price revisions on billings for the
current year before closing its books,
when the event requiring price revision
occurs before the close of that year and
the closing takes place before settlement

[Revoked]

- tracts when authorized by the provisions -

«
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.of the revised prices. In such a case,
“where the Federal income and excess
profits tax returns have not been filed
before completion of negotiation of the
revised- price, the price revision is not
affected by such taxes or the computa-
tion thereof.

(b) On the other hand, where no
amount has heen g.ccrued in the prior
year for a price reduction under a price
revision article and where a price iy
ultimately decreased under that article
and the decrease affects income for o
period for which the contractor has pre-
viously filed its Federal income and ex-
cess profits tax returns, the payment ox
credit to be made by the contractor shall
be reduced as provided in section 3806 of
the Internal Revenue Code. The pro-
cedure to be followed in any such in-
stance shall be that prescribed in § 1604.«

. 442 of Title 32, Chapter XIV, of the Code

of Federal Regulations,

§ 803.370-4b OPA maximum prices.
In any instance where the item or sup-
plies are subject to OPA maximum prices,
neither the original prices nor the re-
vised prices negotiated under any of the
price revision articles shall exceed the
applicable OPA meaximum prices. The
responsibilities of contracting offlcers
with regard to OPA maximum prices are
stated in § 811.1132-7 of this subchopter.

7. Paragraph (h) of §803.372-7 is
amended fo read as follows:

§ 803.372-7 Text of Form I-C,

(h) Terminatipn provisions, For any of
the purposes of Article * * * (Tormination
at the Option of the Government) of this
contract (including, without limitation, the
computation of “the total contract price"
and “the contract price of work not tormi
nated”) the contract price of dellvered ar«
ticles shall be deemed to be,

(1) For all items dellvered prior to the
effective date of the price revision, the con-
tract price (glving effect to any prior rovi
slons under this Article) applicable to each
such item: Provided, however, That if thiy
contract is terminated after the effective date
of the first price revisfon but prior to coms
pletion of such revision the contract price
for all items delivered during the first period
shall be determined as provided in sub«
paragraph (2) (B) below:

(2) For all items delivered on or aftor tho
effective date of the price revision,

(A) The contract price as revised in accord«
ance with _this Article, if guch revision shall
have been“agreed upon; and

(B) If such revision shall not have been
agreed upon, then such estimated prices ag
the Contractor and the Contracting Ofilcor
may agree upon as reasonable under all tho
circumstances and in the absence of suoch
agreement such reasonable prices as may bo
determined in accordnnco with Artlclo -
(Disputes).

8. In § 803.372-8, subparagraph (3) of
the optional paragraph (e) i1s amended to
read as follows:

§ 803.372-8 Optional paragraph (e)
(Disagreements) for use with Form I-A,
I-B or I-C.

= * * ] [ ]

(3) The Contractor’s delivery of a notico
pursuant to this parasraph (o) shall consti-
tute (1) a refusal, within the meaning of
section 801, to agree to prices for the itoms
and services to be furnished under this con«
tract lower than those specified in the Con-
tractor’s notice, (2) a waiver nnd releaso of
any right (under sald section 801 or other-

& h %
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wise) of the Contractor to further negotia-
tion with any representative of the War De-
partment as to fair and reasonable prices
and (3) a consgnt by the Contractor that an
order riay be made pursuant to section £01
without other or further notice to the Con-
tractor than the service of such order. In
the event of the service of such an order,
the contract shall continue in effect escept as
modified by said order and the Contractor
shall have the rights and rémedies granted
to it under paragraph (c) of said section 801.
It is agreed (i) that the prices which shall
be applicable from the time at which such

" price revision was to be effective under this

Article until the date of the order shall be
‘the prices fixed in the order and (ii) that
if the effect of any court action pursuant to
said section 801 is to increase or decrease
the prices fixed in the order a corresponding
change shall be made in the prices established
by clause (i).

9. In § 803.373-17, subparagraph (3) of
the optional paragraph (e) is amended
to read as follows:

§ 803.373-7 Optional paragraph ({e)
(Disagreements) for use with Form II-A

. or II-B.

* * & @ *

(3) The Contractor’s delivery of a notice
pursuant to this paragraph (e) shall con-
stitute (1) a refusal, within the meaning of
section 801, to agree to prices for the items
and services to be furnished under this con-
tract lower than those specified in the Con-
tractor’s notice, (2) a waiver and releate of
any right (under said section 801 or other-
wise) of the Contractor to further negotia=~
tion with any representative of the War De-
partment as to.fair and reasonable prices and
(3) a consent by the Contractor that an order
may be made pursuant to section 801 without
other or further notice to the Contractor than
the service of such order. In the event of the
service of such an order, ‘the contract shall
continue in efect except as modified by said
order and the Contractor shall have the rights
and remedies granted to it under paragraph
(¢) of said section §01. It is agreed (i) that
the prices which shall be applicable from the
time at which such price revision was to be
effective under this article until the date of
+the order shall be the prices fized in the order
and (ii) that if the eflect of any court actlon
pursuant to said section 801 is to increase or
decrease the prices fixed in the order a corre-
sponding change shall be made in the prices
established by clause ().

10. Paragraphs (b) (1) and (2) of the
article in § 803.374-5 are amended to
read as follows?™

§ 803.374-5 Text of Form III
® % & % -3
(b) Conditions precedent. If all the fol-
lowing conditions are satisfied, the Contract-
fng Officer shall enter into negotiations with
the Contractor for the revision of the prices

_ pf items called for under this contract but

pnly to the extent set forth in paragraph (c)
of this article:

(1) The Contractor shall advise the Con-
tracting Officer in writing of any reference to
the War Labor Board or to any other similar
Government agency of any request on behalf
of the employees of the Contractor for any
adjustment in wages which may materially
affect the costs of performing this contract.
This advice shall be given within twenty days
after the Contractor shall learn that such ref-
erence has been made, In the event that the
reference has been made prior to the inclusion
of this article . . . in this contract and has
not been finally acted upon, the written ad-
vice shall be given at the time of exeéution of
the instrument effecting such inclusion.

(2) The Contractor, prior to the espiration
of thirty days (or such greater period as may
be agreed upon in writing within said thirty
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days) after the date of the crder for or au-
thorization of any cdjustment in woges, but,
in any event, prior to the explration of cne
year after the date speclficd for the delivery
of the last item of supplics called for by this
contract as it may frem time to time ko
amended, chall submit to the Contracting
Officer the following:

A. A true copy of the corder cr authorization
for such adjustment.

B. A vritten demand that the partics
negotiate to revice the contract prices of
items-delivercd and to be delivered undcr the
contract during o perled ctated in the de-
mand. That pericd chall net commenece at o
date earlier than the first doy cpeclficd In the
order or authorization for the adjustment in
wages? That perled chall not citend after the
earliest date after the demand g3 of which
the contract prices of items to ba delivercd
under this contract can be revised pursuant
to Article ... (Revision of Prices).

C. Estimates of the probable effcets of such
adjustment in wages upon the Contractor’s
costs of preducing the items delivered or to ba
delivered durilng the perled stated in the de-
mand. These estimates chall give due effect to
estimates of completed items and wark in
process on hand at the beginning of such
period and to the fact that the full cficet of
such adjustment will not normally be re-
flected immediately in the cost of itcms de-
livered under the contract. Thne cotimates
shall be accompanicd by estimates of the
effect of such adjustment c¢n tho direct and
indirect labor costs of the items delivercd
and to be delivered during the stated period.

D. Propoced reviced prices for the items
delivered or to he delivercd under the con-
tract durlng the stated perlod.

11. Section 803.377-2 is amended to
read as follows:

§ 803.377-2 Conditions for use. (a)
The contingency must come within one
of the following categories: (1) Cases
where the Government actually fixes the
price or effectively controls the entire
supply of material to be used by the con-
tractor in performance of the contract
(e. g., natural or synthetic rubber); (2)
cases where freight rates upon specified
materials to be used by the contractor in
performing the contract are changed un-
der authority of the Interstate Commerce
Commission; (3) ¢ases where the cost of
frelght on specified materials to be used
by the contractor in performing the con-
tract is changed as the result of alloca-
tion or priority orders of the Government
or any of its instrumentalities; (4) cases
where the contractor contemplates the
purchase of a single specified important
material or component, which is to be
used in performing the contract, from a
stated source or at a stated price and
such source or price Is necessarily
changed without fault or any voluntary
action on the part of the contractor;
(5) cases where the contractor’s compli-
ance with the delivery schedule of the
contract is prevented as a direct or proxi-
mate result of any act of the Govern-
ment or any of its Instrumentalities. In
each of such cases the probable effect of
the happening of the contingency should
be a substantial change in the contrac-
tor’s costs.

(b) The contingency upon which the
equitable adjustment is to take place
will be set forth in the blank space pro-
vided in the Article and will substantially
follow the language of the appropriate
sample statement cet out in the next suc-
ceeding paragraph. The statement of
any contingency not illusirated by a sam-
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ple statement but which comes within
the provisions of poaragraph (a) above,
vrll followr g5 closely as possible the form
and content of the sample statemsznt of
the continmency falling within the same
catezory. For example, the statement of
2 contingency coming within subparz-
graph (1) in paragraph (a2}, buf which is
not made the subject of a sample state-
ment, will be patterned, as nearly as may
be, after the apnosite sample statement
under (1) in paragraph (¢) bzlow.

{c) Sample statements of contingen-
cies. ‘The categories herein followr the
lcttering of those in paragraph (2) zbove.

Category (Z)

Taat the prices which the contractor chall
pay for the natural or synthatic rubber to
bo uced by it in the performance of this con-
tract will be the prices now fied by the
agrcement between Rubber Rezerve Company
%?1‘1 the War department, which are shown

Typz of rubber Price per pound Estimated
quantity

In making any adjustment under this ar-
ticle, the diffczence Between the unit price
cpoelfled ebove for the particular kind of
rubker and the weighted average unit prica
wwhich the contractor is actually reguired to
pay therefor chall be applied to the estimated
quantity chown sbove.

3 Category (2)
That tho frelght rate of ——___ per ton
L)1) R » weewew tonS Of which zre es-

timated by the contractor to be uzed in
performance of this contract, will noft ke
changed by or under authority of the Infer-
state Commerca Commicsion. Inmalting any
cdjustment under this Article, the differenca
botwicen the freight rate per ton specified
absve and the welghted average freizht rate
per ton which the contractor is actually
rcquired to pay for the shipment of the2 mate-
rial gpeclfied above shall ke applied to the
cstimated quantity shown abave.

Category (3)

That the cost of frelghtupon . _______ .
baccd upon the rate of ... per ton gp-
plecd to the estimated quantity of _____
tons of the materlal aforesald to be used by
the contractor in the performance of this
contract, will not be chanzed as the resuli
of any allscation or pricrity ordsr of the
Government or any of its Instrumentalities
relating to cald material. In makieg any
adjustment undzr this Article, the difference
batwicen the frelght rate per ton specified
absve and the welthted average freight rate
per ton walch the contracter is zctually
requircd to pay chall be applied fo the esti-
mated quantity chown above.

Categary (4)

(1) That the contractor wil chrasa
in the estimated quantity
Of e to te uzed by-it In the perform-
ance of this contract, frOM mee e
at o unit price of 8. par

INo odjustment chall ke made undzsr this
Artlcle unlecs the contractor sholl ba unable,
witaout fault or hegligence on its part, to
PUrchose £l e from th2
cource stated above., In moling any adjust-
mont under this Article, the difference ke-
tweon tke unit price specified above and the
welghted avercse unit price actually paid or
to k2 pald by the contractor for sadd e
memmeeeme 12211 B2 applied to the estimated
quantity chown abave.

(i1) That the contractor will purchoaca
wemen—m= I the estimated quantity of
o e —= t0 b2 used by it In the
porformance of this contract, 2t a unit price
Of Oemooee XET e No odjustment shall
b2 made under this Article bacause of any

- ————————
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change in the applicable O. P. A. maximum
price for said camecama——o nor in the event

the contractor’s inability to purchase at the
price aforesald shall be cue its fault or neg-
ligence. In making any adjustment under
this Article, the difference between the unit
price specified above and the welghted av-
erage unit price actually paid or to be paid
by the contractor for sald ———ooceaeene shall
be applied to the estimated quantity shown
above.

Category (5)

That the contractor’s compliance with the
delivery schedule provided in article _.__.-
of this contract will not be prevented as a
direct and proximate result of any act of the
Government or any of its instrumentalities.

(4) The article {8 not authorized for use
to cover any of the following contingencies:
(a) changes In taxes or duties (see § 803.357);
(b) changes in wage rates or employment
conditions (see §803.374); (¢) changes in
OPA maximum prices of either components
or end items (see § 803.351); (d) risks arising
in connection with patents (see §803.335);

(e) termination of the contract in whole or -

in part (see § £03.324). .

(6) The price must contain no charge or
allowance on account of the specified con-
tingency.

(6) In appropriate cases the article may ke -

included in a new contract even thouzh such
contract may also contain one of the Form I
or Form II Price Revision Articles.

SUBPART J—MISCELLANEOUS

1. Section 803.390-7 is redesignated
§ 803.390-8 and a new §803.390-7 is
added as follows: -

§ 803.390-7 Coordination with Rene-
gotiation Division, ASF. An assignment
or transfer of a contract, particularly
where made in connection with the
transfer of the entire business or of a
‘substantial portion of the assets of the
contractor, may unc‘ier certain circum-
stances affect the interest of the Gov-
ernment by impeding the recovery of
excessive profits through statutory rene-
gotiation. While it shall continue to be
the responsibility of the person approv-
ing any such assignmeht or transfer to
protect the interest of the Government
in connection therewith, nevertheless, in
any such case the chief of the technical
service concerned will notify the Price
Adjustment Section to which the con-
tractor has been assigned for statutory
renegotiation and will withhold approval
or recognition of the proposed assign-
ment pending advice from such Price
Adjustment Section. Information with
respect to the Price Adjustment Section
to which contractors are assigned may
be had from the Assignments and Sta-
tistics Branch, Renegotiation Division,
Headquarters, A. S. .

2. Sections £03.395 and 803.395-1 are
amended to read as follows:

§ 803.395 Contracts within section 9,

Military Appropriation Act, 1945 and-
1946.

§ 803.395-1 (a) Section 9, Military Ap-
propriation Act, 1945 (Public Law 374,
78th Congress) provides:

Whenever, during the fiscal year ending
June 30, 1945, the Secretary of War should
deem 1t to be advantageous to the national
defense, and if in his opinion the existing
facilities of the War Department are inade-
quate, he is hereby authorized to employ, by
contract or otherwise, without reference to
section 3708, Revised Statutes, civil service or
classification laws, or section 5 of the act of

H

" englineers, or firms or corporations therenf,
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April 6, 1914 (38 Stat. 335), and at such rates
of compensation (not to exceed $25 per day
and travel expenses, including actual trans-
portation and per diem in lieu of subsistence
while traveling from their homes or places
of business to official duty station and re-
turn as may be authorized in travel orders
or letters of appointment for individuals) as
he may determine, the services of architects,

(b) A rider providing for pro rata re-
fund of premium in the event of can«
cellation by the insured;

(¢) A rider providing for a notice to
the chief of the technidal ser¥ice cone
cerned in the event of any change in or

* cancellation of the bond;

(d) A rider providing for investigation
of all claims;

(e) A rider providing for investigation
of all Class “A” employees.

There are a variety of discounts which
may be applied to blanket fidelity in-
surance under certain circumstances. A
30% class discount may be applicable to
the class A employee premium chatge,
depending on the nature of the assured’s

and other technical and professional per-
sonnel as may be necessary.

(b) Section 9, Military Appropriation
Act, 1946 (Public Law 126, 79th Congress)
provides: - .

Whenever, during the fiscal year ending
June 30, 1946, the Secretary of War should
deem it to be advantageous to the national
defense, and if in his opinion the existing  contracts on hand when the bond is writ-
fﬂc’g:“if of ;he ]‘;Var liipaftme}:: are linad]f' ten or renewed. A 10% general discount
quate, he is hereby authorized to employ, by - ”
contract or otherwise, without reference to \Amz%g%ﬁgsgigl]e ]? the :onn;ib medhc]ass
section 3709, Revised Statutes, civil service N ployee premium charge
or classification laws, or section 5 of the act i0F & Primary Commercial Blanket Bond,
of April 6, 1914 (38 Stat. 335), and at such  depending on the number of employees
rates of compensation (not to exceed $25 involved and the amount of the bond.
per day and travel expenses, including actual  An experience discount ranging as high
transportation and per diem in lieu of sub- ' as 25% may be applicable to the final
sistencé while traveling from their homes ot premium, depending on the size of the
places of business to official duty station and - premium' and the amount of claims or
feturn as may be authorized in travel orders  joccoc i onrred, Therefore, when blan-

ket fidelity insurance 1s purchased, car-

or letfers of appointment for individuals)
as he may determine, the services-of archi- N
riers should be cautioned to apply all
appropriate discounts .

tects, engineers, or firms or corporations
thereof, and other technical and professional

2. In § 804.409-2, paragraph (c) (2) 1y
amended to read as follows:

personnel .as may be necessary.
§ 804.409-2 Forwarding of bonds and

3. Section 803.395-5 is amended to-
read as follows:
consents of surety to Judge Advocate
General. * * * °

§ 803.395-5 Where such contract is
with an individual, it will expressly limit
the compensation payable to him to not ¢y = = =
more than twenty-five dollars per day, (2) Blanket fidelity and forgery bonds.
plus additional compensation for over-
time pursuant to the provisions of the SUBPART ,C-—~SURETIES ON BONDS
War' Overtime Pay Act of 1943, (Public 1. Paragraph (a) of §804.418 g
Law 49, 78th Congress, approved May 7, amended to read as follows:
1943), effective durlng the fiscal year g g04418 Procedure for accomplishing
execution of consent or correclion of
bonds and consents., * * *
(a) Ezxpediter plan. There has been

1945, or the provisions of the Federal
Employees Pay Act of 1945 (Public Law
106, 19th angress,.a.pproved June 30,
igi%)’agfft%’:“gsgug:g g’é‘e fiscal year egtablished in Washington at the Offico
s Y Re. of the Association of Casualty and Surety
Executives, Washington Building, an ar-
rangement whereby either Mr. Howard
M. Starling or Mr. Charles M. Walker, on
his sole unwitnessed signature, will exe«
cufe consents of surety and make correc-
tions in bonds and consents in compli-
ance with requests originating either in
Washington or in the fleld offices. Theso
representatives of the surety industry
have been so empowered by all of tho
surety companies on the Treasury De-
partment List and authenticated evi-
dence of their authority as above de-
scribed has been filed with Office of Tho
Judge Advocate General and with the
Section of Surety Bonds, Treasury De-
partment. Whenever a technical service
desires to avail itself of the Expediter
Plan,-it should transmit an unexecuted
consent or the incorrect bond or consent
in the manner described in paragraph
(b) of §804.409-2 to the Office of The
Judge Advocate General. That office will
get in touch with Mr. Starling or Mr.
‘Walker who will handle all the details for
the surety companies concerned and will
execute or correct the instrument. The
Office of The Judge Advocate General
will then handle the document in the
manner set forth in § 803.314-4,

>
[Procurement Reg. 4]
PsrT 804—BONDS AND INSURANCE
SUBPART B—BONDS

1. Section 804.407-2 is amended to read
as follows:

§ 804.407-2 Fidelity bonds. Fidelity
bonds will be approved in connection
with cost-plus-a-fixed-fee supply con--
tracts, construction contracts or con-
tracts for the operation of Government-
owned plants only in those cases where
in the opinion of the chief of the techni-
cal service concerned it is desirable to
obtain the investigating and claims fa-
cilities of a surety company and such
bonds are considered to be reasonably
necessary for the protection of the con-
tractor or the Government. A Primary
Commercial Blanket form of bond with
a rider providing for retroactive rein-
statement ' for prior losses in the penal.
sum of $10,000 will be considered suffi-
cient. The following additional clauses
will be required: . .

(a) A rider excluding any claim on the
part of the surety company to be subro-
gated on the payment of loss or other-
wise, to any claim against the United
States;
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2, Section 804.419-1 is
_read as follows:

§ 804.419-1 Corporate surety accepta-
bility requirements. In order to bie ac-
ceptable to the War Department, the
corporate surety must have obtained
from the Secretary of the Treasury au-
" thority to do business under the Act of
August 13, 1894 (28 Stat. 279), as
amended by the Act of March 23, 1910
(36 Stat. 241); 6 US.C. 8; ML, 1939,
sec. 534. A list of the corporations ap-
proved by the Secretary of the Treasury
is published semi-annually by the Treas-
ury Department as ¥orm No, 356 (Sec-
tion of Suyrety Bonds). This list indi-
cates the maximum penal sum in which
any Corporate surety may underwrite
any one obligation. Any corporation
whose name is on this list is acceptable
within the limits of such approval. The
chiefs of the technical services are re-
sponsible for distributing copies of the
list. It may be procured through The
Judge Advocate General to whom ga
requisition for the requirements of éach
technical service should be Sent semi-
annually on or before March 15 and
September 15.

SUBPART D—INSURANCE

1. Section 804.434 is amended to read
as follows:

§ 804.434 Insurance on Government-
owned property. (a) It is the policy of
the War Department not to require or
approve insurance covering loss of or
damage to property, legal title to which
is in the United States and which is to
be used in connection with a cost-plus-
a-fixed-fee contract. The principle of
self-insurance rests t0 a large degree
upon savings to the Government ob-
tained by eliminating the cost of insur-
ance which would ofherwise be added to
the contract price. To implement this
policy of self-insurance on Government-
owned property, there will be included
in the contract the clause set forth in
§ 803.365-1 of this subchapter.

-(b) Where it is considered advisable
to impose specific standards of care such
as an obligation to keep the facilities in
good operating condition and repair and
{0 make all necessary repairs and re-
placements, a clause to this effect may
be included in the contract.

2. Section 804.436-4 is amended to
read as follows:

$ 8044364 Self-insurance. Self-in-
surance by -cost-plus-a-fixed-fee con-
tractors, in lieun of the requirements out-
lined in §§ 804.436-1 to 804.436-3, inclu-
sive, will not be approved except in un-
usual circumstances. Generally self-
insurance will be permitted only where
- the contract operations are commingled
with other self-insured operations, or
“where the contractor has suitable facil-
ities for the administration of a seli-
insurance program and has successfully
operated such a program. Where the
chief of the technical service is of the
opinion that seli-insurance is appropri-
ate, the self-insurance program of the
contractor should be examined in detail
before approval, paying particular atten-
tion to the following:

amended to

(a) If the self-insurance prosram pro-
vides for reimbursement on an averase
rate basis rather than on the basis of
losses incurred, the contractor should be
advised that the propriety of the average
rate will be reviewed in the light of all
rating plans available from the insur-
ance industry,

(b) That the contractor’s cocts for ex-
cess insurance in connection with such
self-insurance program are not excessive.

In no event should a seli-insurance
program be approved where the con-
tractor has purchased insurance cover-
age reimbursing for all or practically all
of the contractor's self-insured liability.

3. Section 804.437 is amended to read
as follows.

§804 437 * Ifiscellancous insurasnce.
The chiefs of the technieal services
may consider that other forms of insur-
ance are necessary in special Instances.
TWhen operations under a cost-plus-a-
fixed-fee contract are segregated from
the contractor’s other operations, the cir-
cumstances under which these forms of
insurance may be authorized are de-
scribed in §§ 804.437-1 to 804.437-10, in-
clusive. When the operations under o
cost-plus-a-fixed-fee contract are com-
mingled with the contractor's other oper-
ations the chief of the technical cervice
concerned may authorize these forms of
insurance to be carrfed.

4, Section 804.440-10 is amended to
read as follows:

§804.440-10 Zrinimum conlribution
by employees If any contractor has a
group insurance policy under which the
employees’ contributions are at a rate
lower than specified in this parcsraph,
the United States shall not make or be
liable for refmbursement in an amount
greater than the ‘maximum reimburse-
ment that could result under such plan
of group insurance if the employees’ con-
tributions were at the rates herein seb
forth. If the group insuronce was in
force on March 1, 1943, the minimum
rate of contributions for the purpose of
this paragraph shall be the scale of con-
tributions applicable at that time, and if
the group insurance was not in force on
Matrch 1, 1943, the minimum contribu-
tions shall be the equivalent of 60¢ per
month per $1,000 of group life Insurance
and 60¢ per month per $10 of weekly in-
demnity for accidents and sickness, un-
less a lower scale of contributions is
approved by the Contract Insurance
Branch.

5. Sections  804.440-17, 804.440-18,
804.441 and 804.442 are amended to rcad
as follows: —

§ 804.440-17 Approval of Contract In-
surance Branch. Ii in the opinion of
the Contract Insurance Branch, there are
circumstances which would maize the ap-
plication of this plan inappropriate, it
shall not become operative, anything
contained herein to the contrary not-
withstanding.

§ 804.440-18 Regulalion of charges.
Nothing contained herein shall be con-
strued as regulating the charges which
an insurance company can meke under
any policy or policies.
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§ 204441 Benafils in event of caplure
or detention of employeces. Standards
for the amount of benefits and the meth-
ods of providing payment to employees
in the event of their capture or detention
are set forth in Public Law 784, Tith Con-
gress, as amended. This law sats forth
the policy of Congress and provides that
upon claims being filed as spacified .
therein, payment or reimbursement will
be negotiated througzh United States
Employees’ Compensation Commission.

§ 804.442 Insurance in connection
with cost-plus-a-firzd-fee contracts out-
side the continental United Stalzs.
Sections 804.434 to §04.441, inclusive, may
not be applicable to cost-plus-a-fixed-fee
contacts for wori to bz periormed out-
side the continental United States.
Under each such contract the chief of
the technical service concerned will de-
termine the appropriate insurance pro-
gram. In arriving at this determination
consideration will Le given, among other
Tactors, to the following:

(a) Nationality of the employees con-
cerned and the applicability of Public
Law 784, 77th Congress, as-amended, or
the propriety of waiving the provistons
of that lave.

(b) Laws and customs of the country
or countries concerned.

(¢) Treaties involved.

(d) Insurance facilities available.

(@) Medical and hospital facilifies
available.

6. Section £04.470-2 is amended to read
os follows:

§ £04.470-2 The chief of the technical
service concerned will pass upon the'ae-
ceptability of the Insurance carrier
whether selected by the contractor or
chosen on a compztitive basis. The chief
of the technical service will abfain from
the contractor the following information
which will be used by him in conjunction
with the standards set forth in § 804470
1 in determinine the acceptability of the
carrler: )

{a) Thename of theinsuranece carrier;

(b) The jurisdiction in which the in-
surance carrier is organized;

(©) Whether the insurance carrier is
qualifled to write the required insuranece
in the jurisdiction in which the project
is located;

(d) A statement executed by an au-
thorized oficial of the insurance carrier
that the insurance carrier meets the
standards of acceptability set forth in
§ 804.470-1;

(@) The eprineering, claims and medi-
cal focilities, if required, which will b2
provided at the project by the incurer;

end
() The latest financial statement of
the insurance carrier,

7. Paragraph (b) of §23%4471-3 I3
amended to read as follows:

§804471-3. ©¢ * *®

(b) Where the operations of the con-
tractor under o cost-plus-a-fized-fee
contract are commingled with its other
oparations, or where opzrationsare bainz
parformed by the contractor under more
than one cost-plus-a-fixed-fee confract
with one or several of the techmical serv-
ices or government agencies, the use of
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the War Department Insurance Rating
Plan may not bé appropriate. In such
cases the chief of the technical service
principally concerned, after coordinating
with the other services or agencies in-
volved, if any, will determine the proper
insurance requirements.

8. Section 804.471-4 is amended to read
as follows:

§ 804.471-4 Insurance coverages which
cannot be written under the War De-
partment Insurance Rating Plan will be
purchased on the competitive bid basis
or as set forth in §§ 804.436—4 or 804.471-3
when the chief of the technical service
principally concerned determines that
gompetitive bidding would not be feasi-

le.

9. Section 804.482-1 is amended to read

as follows:

§ 804.482-1 Those classifications in
the Manual for which no rates appear
will be submitted by the insurance carrier
to the appropriate rating authority if
any, for the establishment of a rate. The
rate so established shall be submitted to
the chief of the technical service con-
cerned and will be effective upon his ap-
proval thereof. Any liability rate so
established will be subjegt to the 50%
discount applicable to other liability in-
surance classifications.

10. In § 804.484, paragraph (c) is
deleted.

11. Paragraph (a) of §804.485 is
amended to read as follows:

§ 804.485 Workmen’ compensation
policies. * *

(a) The War Depart;ment; Insurance
Rating Plan is not available for use in
connection with workmen’s compensa-
tion insurance in the states of Nevada,
North Dakota, Ohio and Washington,
but the Plan will be used in those states
for comprehensive general liability and
automobile liability and property dam-
age if the premiums involved are esti-
mated to exceed $5,000. In the State of
Ohio special arrangements have been
made whereby War Department cost-
plus-a-fixed-fee contractors are written
under two (2) special classifications
erected by the state rating authorities
for the Workmen’s Compensation lia.-
bility for such contractors.

12. The last paragraph of § 804.486 is
amended to read as follows:

§ 804.486 Average rates for construc-
tion projects insured under the War De-
partment Insurance Rating Plan, * * *

Upon promulgation by -the board or
bureau having jurisdiction, all average
rates will be submitted to the chief of
the technical service concerned and will
be effective upon his approval thereof.

13. Section 804.490-2 is amended fto
read as follows:

§ 804.490-2 Distribution of copies.
Insur?,nce carriers will be required to
submit to the contractor seven properly
executed-copies of the forms of prelimi-
nary settlement, together with any re-
fund which may be called for by the
settlement form. The contractor will be
Instructed to retain one copy and to sub-

'

mit the remaining six copies, together
with the refund, to the contracting offi-
cer. ‘The contracting officer will make
the following distribution:

(a) One copy, together with the re-
fund, to the disbursing officer.

(b) One copy to the General Account-
ing Office.

(¢c) Two copies to the chief of the
technical service concerned.

(d) Two copies to be retained by the
contracting officer. ‘The chief of the
technical service will forward one copy
to the Contract Insurance Branch.

14. Sections 804.490-4 and 804.490-5
are amended to read as follows:

§ 804.490-4 Final settlements. The
insurance carriers will be notified to
submit simultaneously (a) to the tech-
nical service concerned the number of
properly completed copies of final settle~
ment statements required by it and (b)
directly to the Contract Insurance
Branch one (1) properly completed copy
of such settlement statement. The Con-
tract Insurance Branch will take appro-
priate action to reach agreement with
the insurance carriers concerning adjust-
ment of losses and allocated expense and
will advise the technical service con-
cerned of the amount of losses and allo-
cated expenses approved for inclusion in

gross adjusted premium computation. If,

settlement is deferred, the Contract In-
surance Branch will so notify the techni-
cal service.” The technical service con-
cerned will determine the accuracy of
the items other than losses incurred and
allocated expense and upon receipt of
advice as to approved losses and allo-
cated expenses, will take appropriate
steps to secure all necessary revised
copies of final settlement statements, re-
leases, and any other pertinent papers,
and will close the account. -

§ 804.490-5 Action on claims. All ap-
propriate action will be taken by the
Contract Insurance Branch with respect
to the valuation and adjustment of losses
and claims.

15. Sections 804.491-1 and 804.491-2
are amended to read as follows:

§ 804.491-1 Claims service by insur-
ance carriers. The carrier is required to
provide sufficient claims facilities to af-
ford prompf and adequate claims serv-
ice to the contractor. Any complaints
concerning the claims service which is
rendered by & carrier in connection with
a particular project will be referred for
necessary action to the Contract Insur-
ance Branch.

§ 804.491-2 Claims settlements by in-
surance carriers. (a) It is the duty of
the insurance carrier to make all de-
cisions with respect to the investigation,
settlement and litigation of claims
against contractors covered by its poli-
cies of insurance “to the extent of its
coverage, said -policies having been. is-
sued under the War Department In-
surance Rating Plan.” -

(b) Medical benefits in excess of stat-

autory limits, Medical benefifs in excess

of the statutory limits on compensation

-claims may be provided by the insurance

carrier if in its best judgment, such ex-
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tension of benefits will probably roduce
disability and the ultimate cost of inha
demnity payments provided the carrier
has received the prior written approval
of the Contracting Officer or his repre-
sentative; or receives the approval of
the Contract Insurance Branch,

16, Paragraphs (b) and (o) of
§ 804.491-6 are amended to read as
follows:

§ 804.491-6 Loss reports, * ¢ *

(b) Preliminary settlement. The ap-
proved forms set forth in §§ 804.407-16
to 804.497-21, inclusive, will be used by
the insurance carrier in the preparation
of preliminary settlements. Distribu-
tion of these forms when completgd will
be made as set forth in § 804.490-2. Tho
chief of the technical service concerned
will determine acceptability of a prelimi-
nary settlement statement and will take
the necessary action thereon, If in his
opinion, before accépting such state«
ment, it is advisable to reviéw the losses
and allocated expense, he will refer such
preliminary settlement statement to the
Contract Insurance Branch for the nec-
essary review and approval of suich losses
and allocated expense.

(c) No other reports by insurance car«
riers concerning insured losses will be
required unless requested by the Contract
Insurance Branch.

17. Section 804.493 is amended to read
as follows:

§ 804.453 Reporis. There will be
forwarded promptly to the Contract In«
:urance Branch the following informa-

ion:

() In connection with insurance
written under the War Department In-
surance Rating Plan copies of all policies,
endorsements and any data pertaining
to, or bearing upon the review of losses
by the Contract Insurance Branch. The
Contract Insurance Branch will be no-
tified promptly of the cancellation of any
policies.

(b) In connection with any insuranee
where approval of losses by the Under
Secretary of War is required for the
determination of premium, coples of all
policies or agreements, endorsements,
and any data pertaining to, or bearing
upon, the review of losses by the Con-
tract Insurance Branch., The Contract
Insurance Branch will he notified
promptly of the cancellation of any
policies or agreements,

~ [Procurement Reg. 51
PART 805—TOREIGN PURCHASES

1. Section 805.501 is amended to read
as follows:

§ 805.501 Rescission of regulations.
Army Regulations 5-340, August 10, 1936,
as amended, and all other prior directives
and instructions relating to the Buy
American Act and foreign purchases,
have been rescinded,

2. The introductory text of .§ 805.502
is amended to read as follows:

§ 805.502 Buy American Act. The
Buy American Act (47 Stat. 1520; U.8.C.
10a), as amended, provides in part as
follows:
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3. Section 805.502-1 is amended to
read as follows:

§ 805.502-1 [Restriction creuled by
Appropriation Act. (a) The Military
Appropriation Act, 1946, approved July
3, 1945 (Public Law 126, 79th Congress)
contains a proviso that no part of any
appropriation conteined in that act
“shall be available for the procurement
of .any article of food or clothing not
grown or produced in the United States
or its possessions, except to the extent
that the Secretary of War shall deter~
mine that articles of food or clothing
grown or produced in the United States
or its possessions cannot be procured of
satisfactory quslity and in sufficient
quantities and at reasonable prices as
and when needed, and except procure-
ments by vessels in foreign waters and
by establishments located outside the
continental United States, except the
Territories of Hawaii and Alasks, for the
personnel attached thereto.”

(b) The restriction created by the
provision guoted in paragraph (a) will,
for convenience, be refexred to hereafter
as the Appropriation Restriction.

4, Section 805.503-4 is amended to
read as follows:

§ 805.503-4 Items of Jfood exempt
when purchased from specified coun-
iries. The following items of food have
been exempted when purchased from the
countries specified.

Canned fish—AJexico.

Fish fillet—PBahama Islands.

Fresh beef—21cxico.

Fresh fish—2Iexico and Yecland,

Frozen fish—Tecland.,

Fresh fruitc—Cuba, Iicxico oand Puerto
Rlco,
Fresh vegetables—Cuba, Diczico and Puerto
Rico,

Guava concentrato—Cubn,

Gunva jelly~~Cuba.

Guava purce—Cuba.

5. The headnote to §&805.503-6 Is
.amended to read “Insertion of contract
clause” .

6. Section 805.504 is amended to read
as follows:

§ 805.504 Procedurc jfor complping
with the acts. In making purchases of
articles of food or clothing which are still
subject to the restrictions of the “Buy
American” Act, or any cognate act, the
chief of the technieal service concerned
should make every eifort to satisfy his
regquirements for such articles out of
domestic production. Inany case where
the chief of the technical service finds it
essential to purchase articles of food or
clothing of foreign production, a request
for authority to make such purchace
should be submitted to the Director, Pur-
chases Division, Headquarters, Army
Service Forces,

7. Section 805.505 iIs amended to read
as follows:

§805.505 Clearancc thruw customs.
‘The procedure for clearing through cus-
toms materials imported by the War De-
partment is set forth in detail in Clrcular
No. 180, War Department, 1945. That
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circulor alzo dezcribes the circumsiancas
under which such materials may bz ad-
mitted free of duty. Al personunel con-
cerned with procurement of maofericls
pbrond should famiHarize themszlvas
with the contents of the circular.

8. The Introductory text-of § 835.502-1
Is amended to read as follows:

§ 805.505~X In connection with Cix-
cular No. 180, attention is invited fo the
following points:

9. Sections 805.507-1 and £05.507-2 arz
redesignatzd paragraphs (2) and b)),
respzctively, of § 805.507.

{Precurement Reg. 6]

Pant §06—INTERERANCE AND INTERDEPSET~
IXELTAL PURCHASES

SULPALT E—~ESTLNERAICH FROCURERIELRT

Szction 3806.605d iIs amended fo read
as follows:

§ 806.6054 Indefinite quontify eon-
tracts exceulcd by the Ofice of The
Quartermeasier Genergl. The tabulaiion
set forth bzlow contains certzin infor-
mation with respect to all indefinite
quantity contracts ezecuted by the Olice
of The Quartermaster General, which
are applicable to purchases made by ac-
tivities outside the jurisdiction of The
Quartermaster General. More complst2
informaticn as to these contracts is con~
tained in the War Dapartment Supply
Bulletins referred {o in the fabulation.
These Supply Bulletins are available at
Adjutant General Dapots.

.
IXDEFINTIE QUANTITY CONIRACTS EXICUIED DY OFFCE 67 QUARTEZIASTER GENERSL

£ The basiecontracts for gfeases and gear Inbricantsare controctsof Treasury Department, Presuwrement Divifon,

sf’”‘%},’?nem Date Commodity | Controet period | Contract symbal No. Centrostar Ares saved Applizabldiey
'10-87._. ......... June 1945.......| BOOKSmremrennne-| Flscalyeari46..] Sce Supply Bullitin No. 10-57. sermrarnrececnnens] Contincntal United | Gepazzt utilizatin by
. - ® S':s' enldsporsies tho W "rD'T._r?.z::’n*
~ fuis} <N exccpt thr 2cdinal
Cerpo.
Tobenumbered..| To be fssued..| Compressed yeast.| Fiscal year 1645, W -053-qm~48937.. Fodoral Yoart Corp., Colb | &l 8crvlo Command.. | AQ bronchis of the
. £2%0 Cn::!: Hizkland- Wez Dopoztmons,
s, P. 0., Boltimor,
R 244,
- W H-0G-qm=1£735..] Notlonoal . Grolm  Yeart [ 10t Sorvioo Command.. |
Cerp., Bollzvilly, 22" I,
WI-003-qm~45730.. ) Etandord Brondz, Ingors | 400, 8thond 0th Screlce
rarcted, 23 et | Commants,
AV K.Y, K. ¥,
W I-003-qm~£5723.. Au!z" J-Uu::h.ln:'.. 721 | Slendth forvizo Come
R ectatozel €8, 86, Louls, | mands exl Milizexy
- Ie DLJf % ﬁ! Vieohing-
Wil-G-qu-53... Tiel Stor Yot & Pesd- | oy ool o arvioe
Co, 221 afly | Cemmanly,
B £, .Jil".nukco, Wi
1088+ ecemae. eameewy DIBY 1945.....| Paper volls, for ic‘lswyw'!ms.. W 23-(2-qm=-37703..] ThoNotspal Cach Realos | Feafapply Ballzéinie, | All pocts, comps and
‘cash registers. . ter Co, 2oln & 5 655, iV A R
10-27 e eeeermen} JUDE 1045........| O, engine, greas- | 1 Jply 1451031 | W 41-100-Q0-610.emc| TEO TEXS COrmmeomnanens] CatiLmtalUnitzdStates,} Al Wi D-partmont
esandgear!nbri— Deg hef 1048, - cxs‘.un djuzms, estivislzawithincon-
- - cants ¥ Calltmia, Yliinols, |ttt Uniwd Statis
> Maryland, Mezmne | (et inclnd Tz AL
canccies, &cw.rmay, {xdomticecns
. nm ‘..-'3,,0:5" tim, cxclnive T ma-
canosivanly, Ve | pmuvres adoed by
T ». xz:an' uzel Yohinze Ground Foree
. ton, (els By st Do
We4£-103-qm-~611...| 811 Ol Co, Inc, of CoYi- CalWnly, Orcgon and
fernla, Wislnrte. .
. VW-44-100qm-(12, .. Bi{,lclrgﬂ Ce, Ine, el Mow § IR cmenmene.
V~41-100-qm-LiS.... AtEntle Renis Coo...n| Merylond, Meozoihiu
coten, Few Icny,nnd
Yeapzyivasia.

.
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INDEFINITE QUANTITY CONTBRACTS EXECUTED BY OFFICE OF .QUAnTnunAsmiB GeNERAL—Continued
¥ - t~ . ~ . ) \ .
Buppl{:gulletln Date Commodity Coniract perlod | Contract symbol No. Contractor Area served Applicability
13 -
be numbered._| Toboissued-..j Malt.oceeeocaceaas 1 July 1945t031 | W 11-009-qm-48954..| Malt-Diastase Company | 1st, 2nd and 3rd Serviee | All branchies of tio
Tobo . Dcceyr'nber 1945 Wyckoff Ave,, and De- Commands; Military Yar Department,
catur St Brook]yn. ZtDlstrlct of Washing-
LY. on,
W 11-009-qm-48951.. Anhcuser-Busch Tne., 721 | 4th Scrvice Command...
Pestalozzl St., kt. Louls
' Mo,
W 11-009-qm-48952..{ Birk Bros. Brewing Co., { 6th Servico Command..
Webster and Wayne
. t Sts., Chicago, Ill.
W 11-009-qm-45953..| Standard Brands, Ine., | 5th, 7th, 8th and 0th
War Prod. and Supply Servico Commands.
Dept. 595 Madlson Ave.,
New York, N. Y.
10-193 0 cccccannn. January 45....| Ink, duplicating | 1 February 1945 | W 23-021-qm-27720..] Howard Flint, Ink Co., | Sec Supply Bulletin No, | All ,brnnchos of tho
machmc, black | to 31 August ar Ave. and M.C. 10-103. War Departotetit,
1-1b, cans, 1945, R. R., Detroit 9, Mich.

SUUBPART C—INTERDEPARTMENTAL PURCHASES
1. Section 806.606-T7 is amended to read as follows:

§ 806.606-7 Mandatory schedules.

The following is a list of the classes of the

General Schedule of Supplies which are mandatory by the terms of the schedules
on the field services of the War Department:

Description of item

Schedule of supplies

Period

Xxplosives and blasting accessorieS. .occacan

Gasoline: Tank wagon and drum deliveries,
tank-car, tramsport-truck and marine
deliveries. *

Fuel ofl: Tank wagon and drum deliveries,

4, 8upp. No. 1o oeocceaaaeee

7 and Supps., Regions 1 to
6, incl.

7 and 14 and Supps., regions

tank-car, transport-truck, and marine 1 to 6, inclusive.
deliverles.

QGasoline Diesel ofl and Iubnmtmg oil, | 78nd 14.ue e cicacaneas
service-station deliveries.

Tire chalns. 8

Motor-vohicle accessories, ete,, item 8-C- | 8and 66.-cccccmommomoaeaeae

5400 (clutch facings) only.
Automotive storage batteries...coolooemoaaae

17, Supp. No. 2, revised._ ...

July 1 to Dec 31, 1944 (extended to
Dec. 31,1
July 1, 1945, to “June 30, 1946,

July 1, 1945, to June 30, 1046,

July 1, 1945, to June 30, 1046,

July 1, 1945, to June 30, 1946.
July 1, 1945, to June 30, 1546.

March 16 to Sept. 15, 194

Telephones and parts 17, Supp. No. 6, revised.....] Mar. 1 to Aug. 31, 1944 (extended to
o Aug. 31, 1945).
Electric lamps 17, SUPP. NOw 3eeeeeecccmcan Sept. 1, 1944 to Aug. 31, 1945,
‘Wood furniture. 26, part I Jan. 1 to Dec. 31, 1945,
Steel furniture. 26, part II, revised . cccmeenac 131'5 1 é,i) 13?5 31, 1942 (extended to
- Dee.
Steel insulated filing cabinets oo __.___._ 26, part IT, Supp. No. 1..... Ju]l)y 1 3010 Jgfc) 31, 1043 (extended to
. . ec. 31, 1
I‘loor and window coverings 27, revised Oct. 1, 1944, to Sept. 30, 1045,
......... 35 Dec. 1, 1944 to Nov. 30 1945,
I:ncyclopaedia Britannica 35. Feb. 15 to Nov. 80, 1045.
Machine tools (only the following items: { 40 : Sept. 1, 1944, to Aug. 31, 1645,
40-M-9-100, and 40-P-22 to 40-P-37,
inclusive). . \ .
Woodworking saws. 40 July 1, 1945, to-June 30, 1046.
Rolvents. 51 July 1, 1945 to June 30, 1946.
Paper drinking cups 53 July 1 1944 to June 30 1945 (extended
"~ to June 30 1946).
Office equipment, 54 July 1, 1944, to June 30, 1945 (extended
10 Jtne 30, , 1946).
Offset dupllcating supplies, ete. 54 July 1, 1045 o0 June 30, 1946.
Typewriters 54 July 1, 1045 to June 30, 1946.
Pormble drinking fountains 63 March 1, 1945 to Feb. 28, 1946.
Feed and forage (applicable to certain D, C 67 June 1 to Sept. 30, 1945.
installations only).
frplane tires and tubes. 83, revised...> April 24 to June 30, 1942 (extended to

Consolidated pubhc utxlitxes contracts in

101 (electric service)...ceeun.

Sept. 30, 1045).
Effective Dec. 1, 1044, and therealter

Baltimore, Md.; New York, N. Y.; and | 105 (gas service). until further notice.
Philadelphie, Pexmsyhania -
Slide film prints 103 Feb. 1, 1945, to Jan. 31, 1046.
TRecording and transcription serviee. ..cno... 103, Supp. No. 2, revised....] Sept. 1, 1244, to Aug. 31, 1945,

Nore 1: Some of the schedules listed above are mandatory only upon some of the activities of the War Department,
In caso of doubt as to whether it is mandatory that a particular item be procured under a schedule, the schedule itself
should be consulted and provisions of the schedule should be regarded as controlling.

NorE 2: Attention is called to the provisions of § 811.1187 et seq., as to restrictions concerning local purchases and

the purchases of restricted or prohibited items.
the General Schedule of Supplies.

2. In § 806.608-3 the item “Wood fur-

‘niture and specialties’t is amended to

read as follows:
§ 806.608-3 General clearance. * * *

Wood furniture and specialties: Desk
trays; costumers; striking tool handles as
listed in Fed. Spec, NN-H-93, Grade A only.

3. Section 806.612-1 is amended to
read as follows:

Such reStrictions apply to items, even though they may be listed on

.

§ 806.612-1 Powers of Secretary of
Agriculture and Reconstruction Finance
Corporation under Public Law 670. The
functions, powers, and duties, with re-

t spect to placing orders for materials,
supplies, equipment, work, or services of
any kind that any requxsitioned Federal
agency may be in a position to supply, or
to render or to obtain by contract, which
are vested in the War Department, Navy

Department, Treasury Department, Clvil
Aeronautics Administration and tho
Maritime Commission under Public Law
670 may also be exercised (a) by the
Secretary of Agriculture and (b) by the
Reconstruction Finance Corporation, and
by any constituent, subsidiary or con-
trolled agency or corporation thereof
designated by it. (See Executive Orders
No. 9418 (9 F.R. 1073), February 1, 1944;
No. 9440 (9 F.R. 4999), May 12, 1044;
and 9577 (10 F.R. 8087), July 3, 1945.)

4. Section 806.613-2 is amended to read
as follows:

§,806.613-2 Disposal agencics. (a)
The disposal agencies and the general
types of property for which they are
responsible are as follows:

Reconstruction Finance
Capital and producers goods,

Department of Commerco—Constimerg
goods.

U. S. Maritime Commission—Shipy and
Maritime property.

Department of Agriculture—Food and ro-
Iated products. -

A detailed statement of the specific
kinds of property assigned to each of tho
foregoing disposal agencles is set forth
in § 827.791 of this chapter.

(b) The surplus property operations of
Reconstruction Finance Corporation
within the United States are conducted
through regional offices. The addresses
of these regional offices and the areay
that they serve are set forth in § 827.702
of this chapter.

(c) The surplus property operations of
the Department of Commerce within the
United States are likewise conducted
through regional offices. The addresses
of these regional offices and the areas
that they serve are set forth in § 827.793
of this chapter.

(d) The surplus property operations of
U. S. Maritime Commission are cofiw
ducted through a centralized office, the
address of which is:

United States Maritime COmmislon. Attona”
tion: Mr. E. W. Gorman, Assistant to tho
Director of the Procurement Divislon, Wasli«
ington 25, D. C.

5. Section 806.613-3 is amended to
read as follows:

§ 806.613-3 Information as 1o avails
able surpluses. Information as to avail«
ahle surpluses may bhe obtained from the

Corporation—
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regional offices of Reconstruction Fi-
nance Corporation and of the Depart-
ment of Commerce, and from the Wash-
jngton offices of U. S. Maritime Commis=
sion and of the Department of Agricul-
ture. Alfhough the regional offices of
Reconstruction Finance Corporation and

_0of the Department of Commerce main-

tain detailed inventories only for sur-
plus. property located within their re-
spective geographical areas, they are
prepared to furnish information as to
the availability of specific items of prop-
erty held by other regional offices, upon
request. Both Reconstruction Finance
Corporation and the Department of

‘Commerce periodically publish listings

of available surplus property, and these
lists may be obtained from any of the
" regional offices of these disposal agen-
cies.

6. Section 806.613-5 is amended to
read as follows: -

§ 806.613-5. Procedure for acguiring
surplus property. In general, surplus
property will be transferred with reim-
bursement by the War Department at a
fair valuation determined by the dis-
posal agericy. Details of transfer pro-
cedure may be ascertained irom the
offices of the disposal agencies. See
§ 806.614 as to the appropriate form of
delivery order to be used in acquiring
surplus property from disposal agencies.
However, where the property being
transferred was declared surplus by an-
other element of the War Department or
by the Navy Department, non-reimburs-
able transfer can be arranged wherever
permitied by Special Order No. 6 of the
Surplus Property Board, dated May 1,
1945. WNon-reimbursable. transfers he-
tween the War Department and the
Navy Department are authorized by 10
T. S. C. 1274. Non-reimbursable trans-
fers between the War Department and
Veterans’ Administration are authorized
by section 102, Title 1, Public Law 346,

,ZSth Congress, approved June 22, 1944,

[Proturement Reg. 9]
ParT 8§09—LABOR

- SUBPART H—WAGE AND SALARY STABILIZATION

1. In §809.952-3, paragraph (d) is
amended to read as follows:

§ 809.952-3 Agencies which exercise
Functions of the Board subyect to its re-
view. *

@) War Department Wage Adminis-
iration Agency. Pursuant fo appropri-
ate delegations of authority, the Wage
Administration Section, Industrial Per-
sonnel Division, Headquarters, Army
Service Forces (referred -to as the War
Department Wage Administration
Agency when acting under such delega-
tions), acting upon behalf of the Secre-
tary of Wear, is authorized to rule upon
all applications for voluntary wage and
salary adjustments (insofar as approval
thereof has been made a function of the
Board) covering civilian employees

"within the continental limits of the

UOnited States employed by (1) the War
Dezpartment, (2) the Army Exchange
Service and (3) certzin Government

owned, privately operated facllities of the
War Department designated in lists fur-
nished from time to time to the Board
by the War Department Wage Adminis-
tration Agency. The chiefs of the tech-
nical services are responsible, respzce
tively, for (i) designating to the War Dz-
partment Wage Administration Agency
the facilities which, in thelr opinion,
should be placed upon such lsts and (il)
advising the officers of thelr services con-
cerned of the names of facilities which
have been placed upon such lists. The
War Department Wage Administration
Agency has also been authorized, sub-
Ject to certain limitations, to establish
wage or salary schedules for civilian em-
ployees of the War Department in the
various Government owned, Government
operated installations located in the Ter-
ritory of Hawail. The delegations of the
Board, contained in the Board's General
Orders Nos. 14 and 37, are set forth in
full at § 809.993 et seq.

2. Section 809.952-7 Is amended to
read as follows:

§ 809.952-7 Procedure in dispute cases
involving wages or salaries subject to the
gurisdiction of the Board. A dispute cate
arises out of a disagreement as to wages
or working conditions, or both. The INa-
tional War Labor Board usually accepts
dispute cases only on certification by the
U. S. Conciliation Service althoush the
Board also has power to take cases on its
own initiative. A dispute case is referred
to the New Case Committee of the Na-
tional Board which determines whether
the case shall be retained by the Na-
tional Board for disposition or referred to
the appropriate regional board or indus-
try commission for decision. Upon cer-
tifitation of the case to a regional board,
the case is considered by & New Cace
Committee of the regional board and
prepared for a hearing, The Committes
designates a tripartite panel to hear the
cace or, if the parties agree, a single per-
son is appointed. Upon conclusion of
the hearing by the panel or individual,
the findings are reported to the regional
board which makes a declsion on the
panel’s findings and recommendations.
Arguments may be heard if the panel's
report Is not unanimous. A reglonal
board may certify to the National Board
any case or any question in the case upon
which it desires a National Board ruling,
Directive orders of azencies (includinf
regional boards to which the National
Board has delegated authorlty to issue,
Subject to review by the Board, final di~
rective orders in dispute cases) are issued
to the parties when made, excent that is-
suance of any provision of o directive

- order which relates to o wage or salary

adjustment may be stayed if two or more
public members or one public memheor of
an agency of the Board, which is per-
mitted to function and in fact does func-
tion with a quorum of three dissent from
the provision and request that its issu-
ance be stayed. In such an event a copy
of the ditective order and the request of
stay, together with a statement of the
reason for such request is transmitted to
the National Board., Reconsideration of
rulings and orders of regional boards
may be hod upon filing of petition under
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established rules. For a sfiatement of
procedure to be followed by War Depart-
ment personnel in cases bafore the Board
(or before agencies upon which it has
conferred appropriate authority) in
which the War Department has an in-
terest, referenca is made to § 289.953.

3. Sectlon £03.956 is amended to read
as follows:

§809.936 Jurisdiction of the Secre-
tary of Agricullure with respect fo the
stabilization program. The Sseretary of
Arriculture, subject fo cerfain limita-
tions, is authorized to determine whether
any salary or wage payments fo acri-
cultural labor are made in contravention
of the act or any rulings, orders or rezu-
lations promulcated thereunder. The
authority of the Seeretary of Agriculture
does not estend to any psrson whose
salery payments, exciusive of bonuses and
additional compensation and twithout re~
gard to the contemplated adjustment,
are at o rate, computed on a2n annual
basis, which exceeds $5,000 pzr annum.

4. Szction £00.954 is added as follows:

§ 809.964 Palicy with respzct to reim-
burcement of tncreases in weges and sal-
aries directed or epproved by the Wagsz
Slabilization Agencies. (2) It is the
policy of the War Department that wages
and salaries paid by a War Dzpartinent
cost or cost-plus-a-fixed-fee contractor
in conformity with Orders or Rulinss of
the National War Labor Board, the Na-
tional Railway Lakor Panel, or the Salary
Stabllization Unit ordering or approving
such payments should be considered as
reasonable and propzr in rate and
amount, unless the facts in the particu-
lar case clearly indicate the contrary,
and, if otkerwise properly allowable un-
der or chorgeable to the contract, should
be accepted for reimbursement undar the
contract. (In this connection attention
is called to memoranda of April 23, 1245
from the Under Szeretary of War to the
Commanding Generals, Army Air Foress
and the Army Service Forces providing,
in part, that under the following circum-
stmcea the amount of compznsation pro-
pozed for relmbursament should be seru-
tinized with particular care to determine
its appropriateness: (1) When tha total
compensation paid to an individual is in
excess of $25,000 par annum or (2) when
the compzn:zation for the position has
been increasad substantially since June
30, 1840).

(b) As uged in this section:

(1) “Wages and salaries” refer nof
only to basle rates of pay bub also fo
payments on account of overtime, holi-
day premiums, shift premiums, vacations
and similar matters to the exient othar-
wis2 properly allowable under or charge-
able to the contract; and

(2) “Orders” and “rulings” mean final
mandatery directive orders, and final
permizsive milings approvinz voluntary
applcations for a wage or salary ad-
Justment directed to the confractor as 2
party to the proceediny, and Geaneral
Orders, resolutions and rezulatiens of
the Board, th: Commissloner, and the
Notional Rallway Labor Panel, and of the
agencles to which they bave delegated
appropriate authority. .



11430

SUBPART M—MISCELLANEOUS

Section 809.993-1 is amended to read
as follows:

§.809.993-1 General Order No. 14 of
the National War Labor Bogrd. General
Order No. 14, adopted by.the National
‘War Labor Board on November 24, 1942,
as subsequently amended, reads as fol-
lows:

AUTHORIZATION TO THE WAR DEPARTMENT TO
PASS ON WAGE AND SALARY ADJUSTMENTS FOR
DESIGNATED AND CIVILIAN EMPLOYEES

(a) The National War Labor Board hereby
delegates to the Secretary of War, to be ex-
ercised on his behalf by the Wage Adminis-
tration Section within the Indusfrial Per-
sonnel Division, Headquarters, Army Service
Forces (hereinafter referred to as the “War
Department Agency”), the power to rule
upon all applications for voluntary wage and
salary adjustments (insofar as approval
thereof has been made a function of the
National War Labor Board) covering civilian
employees within the continental limits of
the United States, employed by:

(1) The War Department

~ {(2) The Army Exchange Service, and

" (3) Government-owned, privately-oper-
ated facilities of the War Department all in
accordance ,with the further provisions of
this order.

(b) In the performance of its respective
duties the War Department Agency shall
comply with the terms of Executive Order
No. 9250, dated October 38, 1942, Executive
Order No, 9328, dated April 8, 1943, the Direc-
tives of the Director of Economic Stabiliza-
tion, and all general orders and policies of
the National War Labor Boatd announced
thereunder.

Any wage or salary adjustment approved
by the Agency “which may increase produc-
tion costs above the level prevailing in com-
parable plants or establishments” shall be-

come cffective only-if also approved by the,

Director of Economic Stabilization. Notice
to this effect shall be contained in all rulings
and orders issued by the War Department
Agency in wage cases.

Applications for approval of voluntary wage
adjustments within the jurisdiction of the
War Department Agency shall state whether
or not the adjustment if granted may in-
crease production costs above the level pre-
vailing in comparable plants or establish-
ments. If the answer Is in the affirmative,
the War Department Agency shall send to the
‘War Labor Board for processing to the Office
of the Director of Economic Stabillzation a
copy of the application and a copy of its rul-
ing at the tfme of issuance thereof, for ap-
proval as mentioned above.

The War Department Agency, without mak-
ing an initial ruling thereon, may refer t6 the
Board for decision by the Board any case
which, in the opinion of the Agency, presents
doubtful questions of sufficient seriousness
and import to warrant direct action by the
Board,

(c) The War Department Agency shall
transmit to the Wage Stabilization Division
of the National War Labor Board copies of its
rulings and rules of procedure as they are
issued. In administering the provisions of
this order the Agency shall also transmit
monthly reports of its rulings to the Wage
Stabilization Director of the Nationali War
Labor Board, and such additional data as
said Division or the Board may from time to
time deem necessary.

(d) Any ruling by the War Department
Agency hereunder shall be final, subject:

(1) To the National War Labor Board’s
ultimate power to review rulings on its owh
initiative, and -

(2) In cases under category (a) (3) above,
to the right of any aggrieved pdrty, within
a period of fourteen days after the malliig

-of the rulin

denying, in whole or im part,
the application for approval of a voluntary
‘7age or salary adjustment, to mail to the
National War Labor Board an original and
six coples of a petition, Including support-
thg dotuments, seeking review by the Na-
tional War Labor Board of such ruling on
the merlts. Also, the party or partles seek-
ing review shall mail a copy of the petition
and supporting documents thereto to the
Commanding Officer of the facility at the
time of mailing the original and coples
thereof to the National War Labor Board,
The petition shall (i) set forth fully-and in
detail the contentions of the petitioner with
respect to the merits of each issue ralsed by
the petition, with specific reference -to any
pertinent portions of the record in the case,
and (11) state that a copy of the petition,
together with any supporting documents,
has been served upon the other parties to
the case, and the date of such service.
Within fourteen days after a copy of such
a petition for review is mailed by the peti-
tioning party to any other party to the case,
such other party may mail an answer to the
petition to the National War Labor Board.
An original and six copies of the answer shall
ke transmitted to the National' War Labor
Board and a copy shall at the same time be
served upon the other parties to the case, in-
cluding a copy thereof to the Commanding
Officer of the facility. Such an answer shall
include a statement that a copy thereof has

‘been served as required above, and shall

show the date of such service. The National
War Labor Board shall notify and send to
the War Department Agency two coples of
the petition and answer, together with two
copies of the supporting documents. Upon
notification by the National War Labor
Board the War Department Agency shall
transmit to the National War Labor Board
the entire record of the case. The War De-
partment Agency, within fourteen days after
notification “of the petition and answer, may
file its brief with the National War Labor
Board and shall maill a copy thereof to each
of the interested parties. The National War
Labor Board will process the petition and
answer thereto in accordance with its regu-
lar appeals procedure.

(e) Any ruling by the War Department
Agency hereunder shall be deemed to be the
Act of the National War Labor Board unless
and until reversed or modified by the

. Board.

(f) The term “government-owned, pri-
vately-operated facilities of the War Depart~
ment” shall include for the purposes of this
Order only those facilities (1) in which the
‘War Depertment has contractual respon-
sibility for the approval of pay roll costs, and
(2) which are designated in lists furnished
from time to time, to the Board by the War
Department Agency. The Board may at any
time, upon at least seven days’ notice to the
‘War Department Agency, strike from the list

. any facility if the Board believes that the

policies of Executive Order No. 9017, Execu-~

tive Order No. 9250, Executive Order No. 9328,

.or the Supplementary Directive of May 12,

1943, will be furthered by the Board’s action
directly upon the wage and salary adjust-
ments of such facility.

(g) Where disputes about wages and sal=
arles arise between the private operators of
sajd facilities and their employees, the fol-
lowing procedure shall be followed. The dis-

‘pute shall first be referred for negotiation to

the U. S. Concillation Service. If an agree-
ment is reached, that portion of the agree-
ment pertaining to wages shall be submitted
to the War Department Agency for approval.
If no agreement is reached, the dispute shall
e referred for decision to the appropriate Re-
gional Board, subject to the regular rules of
procedure of the National War Labor Board,
At the same time, the War Department
Agency shall be notified of the' dispute and
the nature of the case.

On its own initiative
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the Agency may request the Reglonal Board
for any further information concerning the
case, When s decislon has boon reached by
the Regional Board, coples of the Board’s do«
cislon shall be sent to the War Departmont
Agency and the Wage Stabilization Director
of the National War Labor Board at the same
time that coples are sent to tho parties
in the dispute, Within the fourfeon day
period allowed for filing & petition for reviow,
the War Department Agency may request a
review of the case according to the rules of
procedure, as amended, of the National War
Labor Board.

[Procurement Reg, 11]

Part 811—MISCELLANEOUS PURCHASE
INSTRUCTIONS

SUBPART B—PATENTS

1. Section 811,1116-3 is amended to
read as follows:

§ 811.1116-3 So far as concerns both
domestic and forefgn practice of the in«
ventions of foreground patents, such
license normally will extend for the life
of any patent involved, will not be lim«
ited to any particular governmental pur«
pose and will include rights of disposal
for any purpose authorized by law (seo
paragraph (d) of § 811.1118); bub as to
forelgn practice of such inventions the
license will normally be only to the ex-
tent of the contractor’s right to grant
the same.

2. Section 811.1116-14 is added as fol-
lows:

§ 811.1116-14 (a) In order to protect
rights acquired by the Government under
contracts which provide for the grant to
the Government of rights under inven«
tions, it is essential that the contracting
officer, or such dther persons as the chief
of the teé¢hnical service may authorlze,
establish a system of follow-up of such
contracts, preferably one bhased on per-
sonal contact with representatives of the
contractor, in order that inventions
under which the Government is entitled
to rights may be identified and formal
legal instruments evidencings the Gov-
ernment’s rights duly obtained. Such
follow-up system should include the nec«
essary mechanics and procedures for
effectuating the provisions of the con-
tract articles specified in §§ 803.335-1 to
803.335-3 inclusive,

SUBPART D—PRICE AND RATIONING
REGULATIONS

In §811.1135 (c), subparagraph 4 is
amended to read as follows:
. §811.1135 Rationing

(c) Where certain War Department
instructions may_be found. * *

4. Circular 224, W. D., 19046—Certain potros
leum products; and

SUBPART E—CONTROLLED MATERIALS PLAN

Section 811.1140-4 is amended to read
as follows:

§ 811.1140-4 Adjustment of sohed-
yles in contracts. Appropriate adjuste
ment of a contract to conform to reduced
schedules made necessary under the Con-
trolled Materials Plan or otherwise may
in many cases be made under confract
provisions already in effect, if the con-

regulations.

tract contains such provislons (see, for
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example, §§803.329 and 803.3292).
Where a coniract contains no provision
permitting such an adjustment, the chief
of the technical service concerned is
authorized to amend the contract by
supplemental agreement, inserting one
or more of the contract articles contained
in §§ 803.329 and 803.329a so as to pro-
vide in the contract itself authority for
the making of any later adjustments,
made necessary by changes in the CMP
allotments (see § 812.1233 of this sub-
chapter).

SUBPART F—CONTRACIS INVOLVING RUBBER
OR SYNTHETIC RUBBER

Sections 811.1150 to 811.1153, inclusive,
are amended to read as follows:

§ 811.1150 Agreement wilh Rubber -
Reserve Company. (a) Reconstruction
Finance Corporation, as successor in in-
terest to Rubber Reserve Company
(formerly a subsidiary of Reconstruc-
tion Finance Corporation) owns and
controls the supply of all natural rubber
and substantially all synthetic rubber in
this country. Effective-June 1, 1943 Rub-
- ber Reserve Company found it necessary
to increase its price for natural rubber
from 2215 cents per pound.to 40 cents
per pound, but reduced its prices for syn-
thetic rubber to 36 cents per pound for
GRS (Buna S); 33 cents per pound for
GRI (Bubyl); and 45 cents per pound for
GRM (Neoprene Type GN).

(b) In order to avoid the necessity of
adjusting the outstanding contracts of
the War Department and subcontracts
thereunder based on @ price for natural
rubber of 221% cents per pound and in
order to facilitate transition from nat-
ural to synthetic rubber and to simplify
future procurement of rubber products,
the War Department made an agree-
ment with Rubber Reserve Company to
pay directly to it part of the cost of such
natural and synthetic rubber used for.
War Department purposes and thereby
to maintain lower, stable, prices to rub-
ber manufacturers for such natural and
synthetic rubber.

(c) Under this agreement Rubber Re-
serve Company agreed to supply natural
and synthetic rubber to War Department
contractors and subcontractors upon
payment -by them to Rubber Reserve
Company at the following rates per
pound.

Type Price per pound
Natural 2214¢
GRS Synthetic (BUng S)--e—comame-.. 1815¢
GRI Synthetic (Butyl) ccoeoceeeeooa. 15354

GRM Synthetic (Neoprene Type GN) .. 275’35

These rates apply to natural, GRS and
GRI Synthetic used after June 1, 1843
andgto GRM Synthetic used after Augusf,
1, 1943.

(d) The War Department agreed to
pay Rubber Reserve Company the dif-

~ference between these amounts and the
prices fixed by Rubber Reserve Company
specified in paragraph (a) ahove, or such
lower prices as the Rubber Reserve Com-~
pany might fix from time to time. This
agreemen}, as amended, will remain in
force until June 30, 1946, unless termi-
nated by -either party on thirty days
‘notice before that time. .

No. 177—3

(e) By Jolnt Resolution approved
June 30, 1945 (Public XIaw 109—76th
Congress), Rubber Reserve Company
and certaln other corporations were dis-
solved and all of their assets and liabili-
ties transferred to Reconstruction Fi-
nance Corporation, which has accord-
ingly succeeded to the rights and oblisa-
tions of Rubher Reserve Company under
the agreement.

§ 8111151 Administration of agree-
ment. (a) To simplify administration
of this agreement with Rubber Reserve
Company the Ordnance Department is
handling the contract on behalf of the
entire War Department and will admin-
ister it for all of the technical services.

(b) Rubber Reserve Company will ob-
tain from rubker manufacturers reports
of the amount of natural and synthetic
rubber used on account of War Dzpart-
ment contracts and subcontracts and
will bilk the War Department monthly
through the Ordnance Department on
the basis of these reports showing the
amount due with respect to the con-
tracts and subcontracts of each techni-
cal service.

(¢) Each technical service has bzen
directed to make available to the Ord-
nance Department by special allotment
or otherwise sufiicient funds to cover the
estimated amounts payable under the
agreement with respect to its contracts
and subcontracts up to June 30, 1946.
The Chief of Ordnance is authorized to
issue such directives or instructions to
the chiefs of the other technical serv-
ices as he deems necessary for the ad-
ministration of the agreement and the
furnishing of such allotments.

§811.1152 Effect of agreement on
contracts involving natural rubber. (a)
Since natural rubber will continue to be
supplied to rubber manufacturers by
Reéconstruction Finance Corporation at
2212 cents per pound as heretofore,
existing contracts made on this basis
will not need to be adjusted.

(h) Likewise, future contracts involv-
ing the use of natural rubber can con-
tinue to be made on the same basis of
221%-cent rubber, as heretofore.

§ 811.1153 Ezisting contracts involp-
ing synthelic rubber. (a) The prices
for synthetic rubber specified in the
agreement are substantially lower than
the prices previously in effect for the
same types of synthetic rubber.

(b) Accordingly, the prices under ex-
isting contracts involving the use of syn-
thetic rubber and made on the basis
of the prices in efiect before the agree-
ment, should be promptly adjusted to
reflect the reduced prlces for such syn-
thetic rubbers.

(¢) By its Circular No. 21 dated May
31, 1943, the Rubber Reserve Company
directed all rubber manufacturers to re-
port to it all existing contracts made on
the basis of prices for natural or syn-
thetic rubber higher than those fixed by
this agreement with the War D¢part-
ment and hes directed such rubber man-
ufacturers promptly to adjust thelr
prices under such contracts to reflect
the reduced prices for synthetic,
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SUZPART E—IUSCELLANEOUS LIATTERS

Section 811.1189 is amended to read a3
follows:

§811.1189 Certificate required in pro-
curcmery with respect fo moifor-pro-
pelled passenger-carrying rehicles. AN
procuring instruments covering the pur-
chase of supplies, equipment, spare
parts, accezzorieg or services, for use in
the operation, mainterance, or repair of
motor-propelled passenger-carryinz ve-
hicles will bear the following certificate:

Iligne of the supplies or cervicss covered
by this inctrument are fo be uszd in vicla-
tion of the lezal restrictions quoted fn Cir-
cular No. 195, War Dzpartment, 1245.

[Fracurement Reg. 12]

Panr 812—RENTCGOTIATION AND PrRIck
ADJUSTMENT

SUBPART A—-STATUIORY RENEGOTIATION

Szction 812.1201-1 is amended fo read
as follows:

§ 812.1201-1 Definitions. As used in
this part, the following terms haye the
meaning set forth below:

() “Renegitiction Act of 1943”;
#1543 Act”. 'These terms mean section
403 of the Sixth Supplemental National
Dezfense Appropriation Act, 1942 Pub-
lic Law 528, 77th Congress, approved
Avril 28, 1942) as amended by szction
701 of the Revenue Act of 1943 (Public
Law 235, 78th Congress, approved Feb-
ruary 25, 1844) and by Public Law 104—
79th Congress, approved June 30, 1945,
and as effective with respect to fiscal
years ending after June 30, 1943;

(b) “Renepotiation Act of 19427;
“1942 Act”. 'These terms mean ssciion
403 of the Sixth Supplemental National
Defense Appropriation Act, 1942, as
amended throush July 14, 1243, and as
further amended by those provisions of
section 701 of the Revenue Act of 1943
which are made effective as if they had
been a part of section 403 of the Sixth
Supplemental National Defense Apnro-
priation Act, 1942, as amended, on the
date of its enactment. (Sze Public Law
235, 78th Congress, sec. 701 (d).)

(c) “Statutory renegotiation”. This
term means renegofiation pursuant to
the provisions of the Renezotiztion Act
of 1943.

(d» “Departments”. 'This term means
the War, Navy, and Treaswry Dapart-
ments, the IMaritime Commission, the
War Shipping Administration, the Da-
fense Plant Corporation, IMetals Reserve
Company, Defense Supplies Corpora-
tion and Rubbar Reserve Companyt

(e) “Sccretary”. 'This term means the
Ezcretary of the War, Navy and Treasury
Dzpartments, the Chairman of the Mari-
time Commission, the Administrator of
the War Shipping Administration, and
the Boards of Directors of the Dafenze

3By Joint Reoolution of Congress (Public
¥aw 103—7i5th Congress), which toak efiect
on 1 July 1845, Defence Piant Corporation,
Mctals Recerve Company, Rubber Res:rve
Company and Defense Supplfes Corporation
were dlczolved, and thelr aszats ang liabili-
tles tranferred to Reconstruction Financa
Corparation.
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Plant Corporation, Metals Reserve Com-
pany, Defense Supplies Corporation and
Rubber Reserve Company.

(f) “War Contracts Board”.
term means the War Contracts Price Ad-
justment Board established by the Re-
negotiation Act of 1943.

SUBPART B-—COMPANY PRICING

Subpart B is added as follows:

Sec.

812.1220
812.1221
812.1222
812.1223

Scope of subpart,

Procedure.

Copapany pricing agreements.

Procedure after completion of com=-
pany pricing review.

812,1224 Approved forms.

812,1225 Standard form of report,

§ 812.1220 Scope of subpart. This
subpart establishes War Department pol-
icy and procedure with respect to- com-
pany pricing.

§ 812,1220~-1 In general. (a) Com-
pany pricing is an additional technique
for furthering the War Department’s pol-
icy of obtaining sound prices from its
prime contractors and subcontractors.

It involves an approach to proper pricing .

and proper prices from gn over-all com-
pany viewpoint and is particularly useful
in cases where a contractor’s or subcon-
tractor's high pricés, high costs or ex-
cessive profits indicate the employment
of pricing methods which are inconsis-
tent with the policies stated in §§ 802.230
and 802.231 of this subchapter.

(b) Company pricing involves a volun-
tary review with the appropriate officials
of the company of its prices and of its
cost and pricing policies and methods,
with the objective of arriving at a volun-
tary agreement as to proper prices and
proper cost and pricing policies and
methods with respect to all Government
business done by the company. Such an
over-all review enables Government per-
sonnel better to understand the purchas-
ing, pricing. and costing problems of the
contractor and enables the contractor to
conduct a review of all of the war end-
use business at one time. .

(¢) The company pricing technique
has been developed because notwith-
standing the application ,of techniqles
of price analysis and negotiation in the
placement of individual contracts, the
prices at which war goods have been
sold at prime and subcontract levels have
not always been sufficienfly close to
proper costs to accomplish the War De-
partment pricing objectives. This fact
has been ¢ evidenced in part by the
amounts of money which have been re-
captured as the result of proceedings
under the Renegotiafion Act. In some
instances unreasonably high prices have
resulted from defects in the company’s
overall cost estimating and pricing prac-
tices as, for example, in the case of over-
absorption of indirect expenses. In
other instances high prices, high costs
or excessive profits have occurred at sub-
contract levels beyond the effective con-
trol of a contracting officer negotiating
an individual contract.

(d) Company pricing does not elimi-
nate or in any way make less important
the necessity for obtaining proper prices
at the time of placing individual con-
tracts. In limited types of cases prices

This -

of future individual contracts and par-
ticularly of materials furnished by sub-
contractors may be affected by agree-
ments made as a result of a company
pricing review (see § 802.257 of this sub-
chapter and § 812.1220-3 (b) (2)). Itis
important to note that company pricing
furnishes a method of achieving proper
pricing by subconfractors and suppliers
through direct negotiation.

§ 812.1220-2 The company pricing re-
view. The company pricing review con-
sists of three principal steps. The first
is the consideration by the company
pricing team of all the relevant data
available, including information in rene-
gotiation files, comparative prices and
costs and trends thereof, experience un-
der price revision articles, and other
facts known to. procurement personnel,
in preparation for the meéting with rep-
resentatives of the company, The sec-
ond step is the discussion with company
officials of the data previously studied

" by the company pricing team, together
with recent sales data, estimates for the
future and such other information as
may be supplied by the company at the
request of the team or at the instance
of the company, with a view to the com-
pany’s acceptance or adoption of prices
and pricing policies designed to assist in
carrying out the pricing aims of the War
Department. Thirdly, when the discus-
sion is concluded the agreement reached
is reduced to writing in the form of a
formal or an informal agreement.

§ 812.1220-3 Particular objectives of
company pricing. (a) Ordinarily the
over-all company pricing review should
Tesult in corrections of erroneous or im-
proper pricing practices and should de-
velop information which will lead to im-
proved pricing of future individual con-
tracts.

Among the types of improvements
which may be achieved are:

(1) Elimination of excessive contin-
gency allowances whether explicitly
shown, included in profit margin, or con-
cealed in specific elements’of cost.

. (2) Correction of improper quantities,
allowances and prices for labor, mate-
rials and factory burden used in esti-
-mating costs and the methods of estab-

lishing such quantities, allowances and -

, prices. (Such estimating rates ordi-
narily should be set on projections and
budgets of future expenses and bases
for distribution thereof, rather than on
records of prior periods.)

(3) 'Adjustment of the profit margins
used in establishing the prices where not
consistent with the requirement that
prices be fair and reasonable.

(4) Elimination from estimates of all
items of general and other overhead ex-
pense not reasonably related to Govern-
ment business.

(5) Correction of mis-allocation to
fixed price war end-use business of por-
tions of general expense (i) reimbursable
under cost-plus-a-fixed-fee contracts or
(i1) properly chargeable to civilian busi-
ness. Civilian business should be
charged with the portion of the general
expense shown to be expended for its
benefit. The amount of remaining gen-
eral expense.subject to allocation should
be reasonable in-the light of prewar ex-
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penses and the basis for allocation should

produce an equitable apportionment ay

between civilian and wer end-use busi-
ness.

(6) Correction of faulty or inefficlent
methods of purchasing materials and
subcomponents.

In many cases the review will, in addi«
tion, afford an opportunity for clarifica~
tion of the company’s understanding of
the use of contract articles designed to
assist in obtaining closer prices, e. g, the
price revision articles and the incentive
type contract article (see §§ 803.370 to
803.378-5, inclusive, of this subchapter),

(b) In addition to leading to improve-
ment of pricing policies, the over-all re<
view will ordinarily result in agreements
improving the prices charged by the con-
tractor for specified war end-use items
(see § 812.1222-2), -

(1) The agreement may take the form
of reduction In prices under exlsting
prime contracts, either as specific price
reductions or as percentage discounts
from specific prices. Reduction in prices
under existing subcontracts may also bo
achieved by méans of specific price 1e«
ductions or percentage discounts. In
limited cases reduction in prices under
both existing and future subcontracts
may be achieved by means of perfodio
rebates payable directly to the Govern-
ment but based on war end-use sales,

(2) In the case of standard commer=
cial items and of “stock” or “shelf” ltems
or components made to standard specifi-
cations sold repeatedly in the same form,
the agreement may establish for a spe«
cified period (ordinarily not to exceed six
months) (i) the price to be charged
under future contracts on sdles directly
to the Government, (i) maximum prices
which will not be exceeded in negotin-
tions, if any, for the prices of future firsh
tier subcontracts with cost-plus-a-fixed-
fee prime contractors and (iii) maximum
prices which will not be exceeded in
negotiations for the prices of futire sub-
contracts with other contractors.

(3) Ina case where a company wishes
to establish itself as incurring close pric-
ing risks for the remainder of & fisoal
year already partislly completed, and
thereby to obtain added consideration
for purposes of statutory renegotiation,
it may wish to improve the prices of
past sales by making a retroactive refund
with respect thereto (see § 812.1222-3).

(c) ASF Manual M-609, Company
Pricing, contains suggestions for the
conduct of a company pricing review,
including the selection of appropriate
types of agreements. Reference 1s also
made to ASF Manual M-601, Pricing of
War Contracts, for certain techniques
which may also be employed on an over-
all basis in company pricing, and to Re«
negotiation Regulations and the Army
Renegotiation Manual.

§ 812.1220-4 Responsibility for com-
pany .pricing. (a) The Director, Pur-
chases Division, Headquarters, Army
Services Forces, is responsible for estab~
lishing the policies and procedures relat-
ing to company pricing and for staff
supervision of company pricing activ-
ities. In addition he assists in the cor«
relation of the work of the several tech-
nical services in carrying out these activ-
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jties. He maintains a central file of all
company pricing reports and agreements
an¢ maintains liaison on company pric-
ing matters with other departments of
the Government. He distributes monthly

g directory of the company pricing co-’

ordinators in the War Department and
in other departments and periodic re-
ports as to agreements received and in
effect.

(b) 'The chief of each technical serv-
ice is responsible for examination and
continuing supervision of the pricing
policies of all companies assigned to his
technical service for company pricing
(see §812.1221-2), for the selection of
appropriate companies for company
pricing reviews (see §812.1221-3), for
the conduct of such reviews including
the execution of the company pricing
agreements (see §812.1222) and the
preparation of reports of the reviews (see
§ 812.1223-2), for taking appropriate ac-
tion under all company pricing agree-
ments, and for continuing administra-
tion of agreements executed by his tech-
nical service (see § 812.1223-4).

§ 812.1221 Procedure.

§ 812.1221-1 Company pricing per-
sonnel—(a) Company opricing coordi-
nators. 'The chief of each technical
service-will appoint an individual in his
headauarters and in each district or field
office conducting company pricing to
coordinate company pricing operations
and will keep the Director, Purchases Di-
vision, Headquarters, ASF, advised as to
the names and addresses of these coordi-
nators Direct communication among
company pricing coordinators is author-
ized and encouraged.

(b) Operating personnel. The chief

of each technical service is responsible
for the establishment within his service
of an organization which will effectively
discharge his responsibility with regard
to company pricing. As experience has
demonstrated that company pricing can
be conducted effectively only with the
closest cooperation of renegotiation and
procurement personnel, including price
analysts, it is recommended that the
chief of each technical service designate

. “company pricing teams” to conduct the

- reviews. These teams should include
both renegotiation and . procurement
personnel. A

§812.1221-2 Assignments. Three
methods of assignment for company
pricing are described below. Compa-
nies so assigned are those whose pricing

" policies wWill be examined and from

" among which some companies will be
selected for company pricing review (see
§ 812.1221-3).

(a) Basic assignment. The chief of
each technical service is assigned com-
pany bricing responsibility for all com-
panies assigned to his techmnical service
for statutory renegotiation.

(h) Tronsfers of assignment for both
renggotiation and company pricing. If
a, company’s assignment for renegotia-
tion is transferred for any reason, re-
sponsibility for company pricing will be
similarly transferred. In such cases all
company pricing information will imme-
diately be delivered tq the technical
service or department to'which the rene-

gotiation assignment Is transferred.
If at the time of transfer, the technical
service from which the assirnment is
transferred has completed a substantial
portion of an original or periedic com-
pany pricing review, that technical serv.
ice will carry the review to o conclusion
after notice to the technical service or
department to which the assisnment is
transferred.

(c) Assignments apart from rencyoti-
ation. ‘The Director, Purchases Divi-
sfon, Headquarters, ASF, may from time
to time assign to the chief of a technical
service for company pricing review com-
panies not assigned to that technical
service for statutory renegotiation. Any
request for such an assifnment should
indicate the department or technical
service, if any, to which the company is
currently assigned for company pricing,
the department or technical service to
which assignment is desired, and, to the
extent practicable, the recommendations
of the operating offices of the technical
services and departments concerned.

§ 812.1221-3 Seleclions for company
pricing review from among assigned com-
panies—(a) Priorities for selection. The
chief of each technical service will make
selections for company pricing reviews
from the companies assigned to his serv-
ice. These selections will be made in the
order of the necessity for such reviews,
based on the following considerations:

(1) Prices or costs which appear to
be unduly high in themselves or in com-
parison with those of other producers.

(2) Record of excessive profits in stat-
utory renegotiation.

(3) Request by the company for spe-
;:ial consideration of its pricing prob-

ems,

A company will not be selected for com-
pany pricing review if, after preliminary
study, it iIs evident that a review with
that company is not necessary in view of
the company’s pricing policies or the
small amount of its anticipated war end-
use business.

(b) Class A and Class B selections.
For administrative convenience, com-
panies selected for company pricing re-
view are designated as Class A cacses
where the review is conducted and con-
cluded concurrently with statutory rene-
gotiation and as Class B cases where the
review is continued after or Is otherwice
conducted at a different time from the
statutory renegotiation. The chief of the
technical service responsible for the re-
view will promptly notify the Director,
Purchases Division, Headquarters, ASF,
in writing of each Class B case, indicat-
ing the name and address of the com-
pany, its renegotiation assicnment and
the district or field office which twill con-~
duct the review.

(c) Cancellation of selections. If after
selection of a company and commence-
ment of a company pricing review, it is
determined in view of the company's
pricing policies or the small amount of its
anticipated war end-use business that
conclusion of the review would not be
necessary, the selection may be canceled
by the responsible technical service.
The selection will also be canceled in the
event of’a transfer of company pricing

11433

ossipnment pursuant to § 812.1221-2 un-
less the review is to be completed as pro-
vided therein. INo standard form of re-
port (see § 812.1223-2) is required with
respect to companies whose selections
have been canceled, but notice of the
canczllation will be given throuzh chan-
nels in Class B cases previously reported
pursuant to paragraph (b) above.

§ 81212214 Coordination witk ofher
interested cervices and departments.
Company pricing may azffect the pro-
curement interests of fechnical services
and departments other than the fech-
nical service responsible for company
pricing. As it is necessary that these
Interests be adequately protected, bzfore
commencing o company pricing review
the chief of the technical service con-
ducting the review will determins, so far

* as pracHcable, the nature and extent of

the prime and subcontract interests of
other technieal services and departments.

(2) No coordinating action is reguired
with respect to nonidentifiable snbcon-
tract interest. INo coordinafing action is
required with respect to the inferest of
a technical service or department which
is nominal in size except in cases where
it is proposed to change the prices in
existing prime contracts or first tier sub-
contracts under cost-plus-a-fired-fee
prime contracts with that technical serv-
ice or department or to establish future
prices under such contracts or subcon-
tracts.

(b) In all other cases, the chief of the
technicol service will notify all interested
technical services and departments that
o company pricing review is to be con-
ducted, what-prime or subcontract infer-
est the technical service or department
addressed has in the company (when this
information is obtainable), why the
company was selected for company pric~
ing, the time and place of any prelimin-
ary meetings among the inferested tech-
nical services and departments, and the
time and place of the meetings with the
company.

(c) The chief of the tachnical service
will obtain specific written approval by
the interested technical services and de-
partments of a company pricing agree-
ment, elther at the time of the review or
subsequent to it, in the following cases
(where another department is con-
cerned, the agreement will also be eze-
cuted by an anthorizzd individual of that
department. See §803.302-3 (e) re--
garding execution of agreements for an-~
other technical service):

(1) When the company pricing agree-
ment changes the prices in the prime
contracts of another techrical service or
department.

(2) When the company pricing agrea-
ment changes the prices in a first-tier
subcontract under 2 cost-plus-g-fized-
fee prime contract of another technical
service or department.

(3) When the company pricing agree-
ment affects the future pricing activities
of another technical service or depart-
ment, by establishing specific prices for
future contracts or maximum prices for
future first-tier subcontracts under cost-
plus-a-fixed-fee prime contraets or by
ectablishing specific elements of prize
v7hich will affect future price nezotiations
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under such contracts or subcontracts. If
all currently interested technical services
concur in writing in such an agreement,
the technical service conducting the re-
view may act for the entire War Depart-
ment, binding any other technical serv-

ices which may acquire an interest in the .

future. However, Government depart-
ments other than the War Department
cannot be bound without obtaining their
specific written approval.

(d) Any disagreement among the
technical services, or with other Govern-
ment departments, in the course of co-
ordination will be referred immediately
to the Director, Purchases Division,
Headquarters, ASF.

§ 812,1221-5 Assignment of company
to supervised list. In some cases where

it is determined that the company pric-

ing review of a selected-company is nec-
essary it may nevertheless be concluded
that no specific action as to prices or
pricing policies is currently required. In
such. cases the company may be assigned
to the “supervised list.” Such action con-
templates periodic reexamination of the
necessity for specific action as to prices
or pricing policy.

§ 812.1222 Company pricing agree-
ments. .

§ 812.1222~-1 In general. (a) As indi-
cated in § 812,1220-1, the purpose of the
company pricing reyview is to arrive at a
negotiated agreement which will improve

“the company’s prices and pricing policies.
The agreement should of course be re-
duced to writing and should be assented
to by duly authorized representatives of
the company and of the Government (see
§ 812.1221-4 (¢)). The War Department
signatories will be duly appointed con-
tracting officers (see § 803.302-3) or,
where the agreement is made a part of
a renegotiation agreement, an authorized
representative of the War Contracts
Price Adjustment Board. The agreement
may take the form of a formal or an
informal contract (as defined in §§ 803.-
303-2 and 803.303-3) or of a statement
of intention by the parties which is in-
tended not to create any legally enforce-
able obligation. It may be embodied in
4 forward pricing article in a renegotia-
tion agreement pursuant to the Renego-
tiation Act (see § 812.1224-4), supple-
mental agreement or separate agreement
affecting the prices under specified con-
tracts (see § 803.313-1), a separate com-
pany pricing agreement (see e. g. § 812.-
1224-5) or an informal memorandum or
exchange of letters.

(b) In every case the agreement
should clearly and expressly indicate
whether and to what extent it is in-
tended to affect prices under future con-
tracts, and whether or not it is intended
to be legally binding upon the parties.

(c) Except where the company pric-
ing agreement indicates clearly that the
parties do not intend it to be legally
binding, it is the policy of the War De-

- partment to treat it as being legally bind-
ing for all administrative purposes in-
cluding, for example, the numbering and
distribution of such agreements (see
§ 812,1223-3 (a)), -amendment of the
agreement without consideration mov-
ing to the Government (see §§ 803.308a

_tracts or items are to be affected.
discounts may be applied against the’

through 803.3082) and the effect to be
given the agreement for purposes of stab-
utory renegotiation.

(d) Wherever the results of a com-
pany pricing review are predicated upon
theé volume of all or specific portion: of
the company’s war end-use business,
this fact should he recognized and re-
flected in the company pricing agree-
ment, by means of a sliding scale or
otherwise, in order that the written
agreement shall be sufficiently flexible to
accommodate changes in volume due to
changes in the Government’s needs.
However, such an arrangement should
not provide for the increase of the prices
under prime contracts above those spec-
ified in such contracts.

§ 812,1222-2 Types of agreement—(a)
In general. The variety of problems
raised by company pricing reviews indi-
cates the need for flexibility in the prep-
aration of the company pricing dgree-
ments to fit the particular situation.
Approved contract articles and forms of
agreement which with minor modifica~

- tions will-be suitable for most situations

are set out in § 8121224, Agreements
which are substantially in the form there
set out may be concluded by chiefs of
technical services without further ap-
proval by higher authority. In addition,
chiefs of technical services, without ap-

. proval of higher authority, may conclude

agreements establishing specific or max-
imum prices to be paid under future con-
tracts as provided in § 812.1220-3 (b) (2)
if the requirements of § 812.1221-4 (c)
are met. Any agreement which is in-
tended to be legally binding and which

-changes the substance of approved arti-
- cles or forms of agreement, or which does

not comply with the rules set out in
§ 812.1222, and any understanding as to
future price policies (see paragraph (e))
which is not specifically authorized by
this chapter, shall be made subject to
the approval of the Director, Purchases
Division, ASP.

(b) Specific price change. The article
set out in § 812.1224-1 may be used where
it is desired to effect specific price
changes in existing prime contracts or
subcontracts.

(c) Discount. The article set oub in
§ 812,1224-2 may be used where it is
desired to effect price reductions under
exxstmg prime_contracts or subcontracts
in the form of percentage reductions
from specific prices. This _method may
be useful where large numbers of con-
The

prices under- specific contracts or to
catalogue prices, but will be given effect
on involces as currently issued by the
company. Such & discount arrangement
may be put into effect without amend-
ment of the contracts concerned by hav-
ing the contractor place the following
standard discount stamp on each in-
voife: N

Speclal discount granted in recognition of
the volume of war business done directly or
Indirectly with all departments- of the
United States Government. Remittance for
the net amount shown on the invoice will

be accepted in full payment of the items

enumerated herein. N
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War 'Department disbursing officers have
been authorized to pay involces bearing
such stamp (see Finance Bulletin 30,
April 4, 1945).

(d) Rebate. The article set out in
§ 812.1224-3 may be used under the con-
ditions set out in this paragraph where
it is desired to effect net reductions in
the company’s receipts under subcon-
tracts. Under this article the company
agrees to pay directly to the Government
a specified rebate measured by desig«
nated subcontract prices received during
a particular period. The company does
not reduce its prices to its customers.
The rebate will not be based on prime
contract seles. This technique may be
used only in one of the following cases!

(1) Where the subcontractor cannot
distinguish at the time of invoicing be-
tween sales for war end-use and sales
for civilian -end-use.

(2) Where the subcontractor's price
structure cannot be changed without se-
rious post-war results, provided that the
chief of the technical service determines
that (1) the existing price structure has
been developed through o long previous
competitive period, (i1) present prices
are comparable to those prevailing before
the war, (iil) the pre-war price structure
was a firm one and not simply a list from
which competitive discounts were quot-
ed, (iv) the articles involved will proba-
bly be sold after the war in similar form
to that in which they were sold before
the war, and (v) changed prices in war
timé would be likely to disrupb the post-
war market.

(e) Understanding as to future pricing
policies. A company pricing review may
result in an agreement or understanding
as to policies to be followed by the com-
pany and reflected in the pricing of con-
tracts thereafter to be negotiated during
& specific period. Examples of the types
of improvement in pricing policies which
may be the subject of such an under«
standing are listed in § 812.1220-2 (a).
That list is not however intended to be
exclusive. Because of the nature of such
understandings ordinarily it will not be
the intention of the parties to make them
legally binding. .

© §812,1222-3 Voluntary retroactive re-
funds. (a) A retroactive refund relates
only to past business of the company. It
is not the policy of the War Department
to solicit retroactive refunds in connec-
tion with company pricing reviews. Of=
fers of refunds of excessive profits for
previous flscal years will not be dealt with
in connection with company pricing re«
views but will be referred to the appro-
priate price adjustment section.

(b) Offers of retroactive refunds of
profits accumulated during the current
fiscal year may be considered and ac-
cepted in connection with a company
pricing review where the company de-
sires to effect a reduction of its profits
for the current fiscal year. In such cases
the refunds will be handled in accord-
ance with current flscal regulations,
(See .War Department Memorandum
35-45, June 25, 1945). In § 812.1224-6
there 13 set out & suggested form of letter
agreement designed to secure for such a
refund the protection of section 3806 of
the .Internal Revenue Code. In cases
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where the company desires to have the
refund considered as a prepayment of
excessive profits under the Renegotiation
Act the offer will be referred to the ap-
propriate price adjustment section for
handling under the Renegotiation Regu-
lations.

(¢) No provisions for a retroactive re-~
fund will be included in any company
pricing agreement which is or is intended
10 be legally enforceable, whether or not

" the refund is handled by a price adjust-
ment section. -

(d) Whenever the refund is based on
or measured by procurement of the Re-
construction Finance Corporation the
refund will be allocated between the Re-
construction Finance Corporation and
tHe Treasurer of the United States in the
manner provided by § 1605.5025 of Title
32, Chapter XIV, of the Code of Federal
Regulations.

§ 812.1223 Procedure after completion
of company pricing regiew.

§ 812.1223-1 Procedure in event of
failure to agree. If it is impossible to
conclude an agreement on a voluntary
basis, the chief of the responsible techni-
cal service, after exhausting every pos-
sible alternative, will discontinue com-
pany pricing negotiations and make a
report of the disagreement, through

channels, to.the Director, Purchases Di-,
vision, Headquarters, ASF. This report

will be made on the standard report form
(§ 812.1225) and will include an outline

. of the negotiations, a statement of the
reasons for disagreement, and a specific
recommendation as to further action,
including, if justified under the policy
set forth in § 812.1275 et seq., action un-
der Title VIII of the Revenue Act of 1943,
jn which event the information required
by § 812.1276 must be furnished.

§ 812.1223-2 Report of results of com-
pany pricing review. The standard re-
port form (§ 812.1225) will be prepared
for each company reviewed (whether
Class A or B) unless its selectionr has been
cancelled. The form will be completed
even when no agreement is reached, or
when the company is placed upon the
supervised_list. If a standard form of
report has previously been prepared,
subsequent reports need include only the
information which differs from that pre-
viously forwarded; together with ade-
quate references to prior reports.

§ 812.1223-3 Numbering and distribu-
tion of agreements and reports. (a) Any
company pricing agreement which may

. involve the receipt or expenditure of pub-
lic monies will be numbered and distrib-
uted in accordance with Subparts C and
D of Part 803 of this subchapter unless
the agreement indicates clearly that the
parties do not intend that it shall be
legally binding.

(b) The chief of the responsible tech-
nical service will also furnish copies of
each standard form of company pricing
report and the related company pricing
agreement as follows: =

. (1) One copy to the Headquarters of-
fice of each other interested service or
department, marked to the attention of
the company pricing coordinator;

(2) Two copies ‘through channels {g
the Director, Purchases Division, Head-

’

quarters, ASF, together with a list of the
services and departments to which coplés
were sent pursuant to subparagraph (1) ;

(3) One copy direct to the Price Ad-
justment Section to which the company
is currently assigned for renegotiation;
and

(4) One copy of the standard report
form only direct to the company pricing
coordinator, Procurement Division ATSC,
Wright Field, Dayton, Ohio.

(¢) Additional distribution of reports
and agreements will be made as required
within the technical services to contract-
ing officers, price analysis sections and
price adjustment sections, fiseal officers,
certifying officers, disbursing cficers,
purchase inspectors under cost-plus-a-
fixed~fee contracts and others.

(d) The Director, Purchases Division,
Headquarters, Army Service Forces, pub-
lishes a cumulative monthly list of all
company pricing agreements currently
in effect and also issues weekly supple-
ments to that list. Scrvices which de-
sire additional copies of any agreement
will determine from theze lists the office
which concluded the asreement and will
request the desired copies directly from
tté; company pricing coordinator of that
office.

§812.1223-4 Administrelive respon-
sibilities. 'The chief of a technical serv-
ice, upon receipt of a copy of & company
pricing agreement, will be responsible
for taking any action necessary to put
the agreement into effect with respect to
existing contracts with or future pur-
chases by his service. The chief of the
technical service responsible for con-
ducting company pricing will be respon-
sible for all other action necessary to put
the company pricing agreement into ef-
fect, including the handling of overall
refunds and rebates, the conduct of pe-
riodic reviews and any similar action.
He will also be responsible for pericdic
review of the prices and pricing policies
of companies placed on the “supzrvised
list” (see § 812.1221-5).

§ 812.1224 Approved forms. Contract
articles for insertion in agreements re-
sulting from company pricing reviews
are set forth in §§ 812.1224-1 through
812.1224-3. These articles may be in-
serted either in a skeleton forward pric-
ing article (see § 812,1224-4) in a rene-
gotiation agreement made at the con-
clusion of a statutory renegotiation, or
in a skeleton company pricing agrecement
(see §812.1224-5). As Iindicated In
§ 812.1222-2 (a), these articles and forms
of agreement may be modified by the
chiefs of technical services without dp-
proval of higher authority, provided that
there is no change in substance.

§ 812.1224-1 Article jor specific price
change.

Article ... Afodifications of prices under
specific contracts (or for spccific 1tems).
The prices for the items Ustcd on Schedule
A furnished by the Company to the Govern-
ment (or to the vendee) shall be medifed
in the amounts and at the time cet out in
that schedule,

- ECEEODULE A

As stated in Artlcle ... [Mfcdification of
prices under specifio contracts (or for specifio
items)] the prices under the contracts cnd
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for the ftems cot out below shzll be modifad
in the amounts and at the time shown bolow.
t1) Cantract numhbcr.

{2) Name of item.

(3) Old price.

(4) Now price.

(5) Effective time of price change. (May
ba stated as the date of shipment or of de-
lvery, or with reference to the number of
items already delivered under the particular
controet.) 2

§812.1224-2 Article for diccounts.

Article szounts. (1) The Contrac-
tor ogrees thot curing the perfod from
to 1t will allotwr to
the vondea a dizccunt of ... on exch
cale of the types deceribod in Sthedule &
mode durlng that poried. It 15 contems-
plated that for each succzeding (thrce
months) peried the parties hereto will ne-
gotiate to agree uporn (1) the rate of dis-
count to ba alloved by the Contractor dur-
ing cuth (three months) pericd and (2)
the cales with respact to wihich such dis-
cgunt chall be applicable. Al dizccunts
called for under this Article will be efezted
by anpronriate rcductions in the net amounts
2y2ble to the Contractor shown in each
billing affceted by this Article. Ezch invoice
will bear a stamp which states, “Special dis-
count gronted in recognition of the volume
of war buciness done directly or indirectly
with all departments of the United States
Government. Rcomittance for the net
amsunt chown on the Inveice will be ac-
copted In full payment of the items enu-
merated herein.”

{2) Iiot later than twenty days before the
bezinning of each cubzequent discount pe-
ricd the Cantractor wiil submit to the (Gov-
crnment reprecontative) (1) a Statement
(estimated to the extent necezzary) of its
total cales ond cests and of the agzregate
cales and related costs with respect to which
the Contractor has agreed to allow a dis~
caunt for the current dizcount perfod; 2 and
(2) an estimate of its total sales and eosts
for the ncxt diczount perfod, which estimate
chall be a5 accurate as con rcasgnably he
mazde at that time.

{3) Upon ezch filing of the data reJuired
under poracraph (2) of this Article, the
Contractor and the (Government representa-
tive) will ncgotiate In good falth to agree
upon the rate of dlscount to ke allowed by
the Contrzetor during the next discount pe-
ricd and the cales with respect to which such
dlccount shall be applicable. In negotiofing
the rate of diccount consideration will be
given to the statements submitted by the
Contractor a5 hereln provided and to ol
factors pertinent to the nezotiation of o new
contract. Whenever the Contractor by skill-
1ul management has reduced ecosts,and the
Government viould benefit therefrom by an
increaced rate of dlscount for the next dis-
cgunt perfcd, the emount of increaze in the
dicesunt may b2 o Umited as to provids an
Increase in the contemplated margin of profit
for the next dizzount perfod.

(4) After each negotiation any agreemont
reached wil be evidenced by a supplemental
ogreement to this agrecment stating the rata
of discount and the cales with respect to
which cuch diccount shall b2 applicable. If
no oireement can bz reached prior to the
commenczment of the dlscount perlod under
conslderation, this contract shall terminate.

(5) The Contractor agrees that after the
rate of discount for any discount period has
been agreed upon, it will not during thz

218ca alco Schedule A, §812.1224-2 for sug-~
gestions as to identification of subcontract
and item prices.

21t destred, clause (1) may be appropriately
changed to call for experiencad sales and cost
data over a three-month perlod ending, for
example, cne month before thz end of the
current discount perlod.
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period Increase the prices which prevailed at
the time of such agreement, Any price in-
crease proposed by the Contractor for a dis-
count period will be taken into consideration
in the nepotiation of a discount for that
period.

(6) The Contractor agrees to supply any
additional information relative to.this Arti-
cle which may reasonably be requested by
the (Governmnent representative) and fto
make its books and records available to rep-
resentatives of the United States for check,
verification or audit as the (Government rep-
resentative) may require, and in particular
without limiting the foregoing to supply any
additional information as to its estimated
sales and related costs of particular items or
classes of items and of item sold under specl-
fied contracts or to specified vendees.,

Scaz-nm.z Al

As stated in paragraph (1) of Article ....
(Discounts) the contractor will allow a dis-
count on each sale of the following types at
the rate and during the period stated in that
paragraph,

(a) Sales under the following Contracts
with United States:

(1) Contract No.

(2) Name of item.

(3) Unit price. .

(4) Number of items already delivered ab
the beginning of period.

(b) All sales to the followings'

(1) Name.

(2) Address. -

(c) Sales under the fo]lowlng specxﬁed
contracts:

(1) Name of vendee. ’

(2) Number, date, arid other identification
of the contract, purchase order, etc,

(3) Name of item.

(4) Unit price.

(6) Number of items delivered at the be-
ginning of the period.

(d) Allsales of the followlng items to any
purchasers:

(1) Name of items.

§ 812.1224-3 Article for percentage
rebgle on prospective business.

Article ... percentage rebate on prospec-
tive business. (1) Within 20 days after

........... (end of fiscal quarter) the-Con-
tractor agrees to pay the Government a re-
bate equal to % of the sales described
in Schedule A made during the period from~
(beginning of fiscal quarter)
(end of fiscal quarter). For
each succeeding three-month period, the par-
ties hereto will negotiate (1) the rate of
rebate the Contractor will pay during that
period and (2) the sales by which the rebate
will bg measured.

(2) Not later than (not more
than 20 days after) the beginning of each
subsequent rebate period the Contractor will
submit to the (Government representative)
(1) a statement of its-total sales and costs
and of the sales by which the rebate Is to
be measured and the related costs for the
rebate period then most recently expired?
and (2) estimates—as reasonably accurate as
possible under the circumstances—of its
tofal sales and costs, for the rebate period
then current.

1The purpose of this schedule is to identify
adequately the particular transactions to
which the discount is to be applied. The
methods of description are illustrative and
are not intended to be exclusive.

2 If desired, clause (1) may be appropriately
changed to call for experienced sales and cost
data over a three-month period ending, for
exzample, ong month before the end of the
last rebate pericd. However, additional fig-
ures for the rebate period itself will later be
required to calculate the amount of the re-
bate. | ) -

-

(3) Upon each filing of the data required
under paragraph (b) of this Article the Con~
tractor end the (Government representative)
will negotiate in good faith to agree upon
the rate of rebate and the sales by which
the rebate is to be measured in computing
the rebate to be paid to the Government for
the then current rebate period. Within 20
days after the end of a rebate period the Con-
tractor will pay to the Government the re-
bate computed in the foregoing manner.
In negotiating the rate of rebate, considera-
tion will be given to the statements sub-
mitted by the Contractor as herein provided
and to all factors pertinent to the negotia-
tion of a new contract. Whenever the Con~

costs and the Government would benefit
therefrom by an increased rate of rebate for
the current rebate perlod, the amount of in-
crease in the rebate may be so limited as to
provide an increase in the contémplated mar-
gin of profit for the current rebate period.

(4) After each negotiation any agreement
reached will be evidenced by a supplemental
agreement to this agreement sefting forth
the sales by which the rebate is to be meas-
ured and the rate-of rebate for the then
current rebate period. If mo agreement for
a rebate pericd can be reached within 20 days
after the date on which data is required to
be filed pursuant to paragraph (2) this con-
tract shall terminate.

(5) ‘The Contractor agrees that: after the
rate of rebate for any rebate period has been
agreed upon it will not during that period
increase the prices which prevailed at the
time of such agreement. Any price increase
proposed by the contractor for a succeeding
rebate period will be taken into consideration
in the negotiation of the rebate for that
period.

(6) The Contractor agrees to supply any
additional information relative to this Arti-
cle which may reasonably be requested by the
(Government representative), and to make
its books and records available to representa-
tives of the United States for check, verifica-
tion or audit, as the (Government represent-
ative) may require, and in particular without
limiting-the foregoing to supply any addi-

- tional information as to its estimated sales

and related costs of particular items or classes
of items and of items sold under specified
contracts or to specified vendees.

SCHEDULE A

In computing the rebate required by para-
graph (a) of this Article __.__ (Percentage
-Rebate) the sales by which the rebate is to
‘be measured shall be those sales which would
be renegotiable within the meaning of the
Renegotiation Act of 1943 and the Regula-
tions thereunder as in _effect at the date
hereof ® regardless of whether that act is in
effect when such sales are made and regard-~
less of .whether such sales. may not be sub-
Ject to renegotiation by reason of Clause B
of subsection 403 (c¢) 6 of that act. For
the purposes of the foregoing the term “sales”
shall mean billings net after deducting re-
turns and trade discounts.t The use of re-

3If when this language is inserted the Re-
negotiation Act shall no longer be.in effect
it will bé necessary toschange the wording so
as to refer to a date When that act was in
effect.
4 The method discribed above for determin-
-Ing the sales by which a price rebate on the
renegotiable sales is to be measured is not
Intended to be exclusive., Other methods
may be used. For example, in some cases it
may be possible to describe the sales by which
the rebate is to be measured by reference to
the types of articles or the specific contracts,
or classes of vendees, or<the departments in

vendor’s company; or simply as a percentage"

of the contractor’s total sales, etc. IL any
such methods are used it will be necessary
‘to make appropriate changes to make this
standard .article fit the paragraph.
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negotiable sales for purposes of measuring
and determining the rebate payabloe here«
under shall be without prejudice to any gop«
regation or determination or renegotiable
sales for purposes of statutory rencgotiation,

§ 812,1224-4 Article for inclusion in ¢
renegotialion agreement.

Article ... Forward Pricing, (1) (Insert
one or more of the standard contract Articles
(see §§ 812.1224~1, 812.1224-2, and 812,1224-3)
as lettered paragraphs of the forward prieing
section. Appropriate changes will bo made
in the language in the body of the standard
contract Articles and’any related schedules

to conform to the scheme of numbering in
tractor by skiliful management has reduced ° ©

the renegotiation agreement.)

(2) Effect on cxisting contracts. It Is
agreed by the partles hereto that excopt ny
expressly modifled hereby the contracts &o
enumerated herein or in any attached schede
ules shall remain in full force and effeot.
It Is further sagreed cthat this agreomont
shall be and be deemed to be an amendmont
of each of such contracts which {s betweon
the contractor and the Government,

(8) Title VIII, Revenue Act, 1943. 'The
modifications and adjustments provided for
by, and the terms of, this forward priocing
Article, are without prejudice to the right of
the head of any department or agency of the
Government, including the.Secretary of War,
to exerclse the powers granted him by Title
“VIIT of the-Revenue Act of 1943 under the
circumstances set forth in, and in accorde«
ance with the terms of that aét.

{4) Renegotiation. Any modifleation or
adjustment, provided for in this forward
pricing Article, to any of sald contraots anc
subcontracts 1s without projudice to renega«
tlation under the Renegotiation Act of the
sums recelved or accrued under said cone
tracts and subcontracts in any period during
which such modification or adjustment 1s in
effect.

(6) Duration. This forward pricing Artiole
may be altered, amended or terminated by
agreement of the parties at any time ot from
time to time. Faliing such actlon it shall
remain in full force and effeot until

§ 812.1224-5 Over-all Company Pric-
ing Coniract.

This contract, entered into this ......
aay Of oo - 194.., by the United
States,of America (herelnafter called tho
Govemment) represented by the Contraoct-
ing Officer executing this contract, and
________________ 1 a corporation organized
and existing under the laws of-tho State of
________________ 1 a partnership consisting

----- ot 0 0t

of the city of cocucacaas - in the Btato of
............ (hereinafter called the Com-
pany), witnesseth that the parties hereto do
mutually agree as follows:

Whereas this contract 1s authorized by and
negotiated under the First War Powets Aok
of 1941 and Executive Order No. 9001; and

Whereas, the Company sells items swhich
immediately or ultimately are used in the
production of end products purchased by
the Government in 1its war procurement;
and

‘Whereas, the priced for such items are pay«
able, directly or Indirectly, by the Govorns
ment, and

Whereas, the Secretary of War has made
inquiry whether, in the light of exlsting clr«
cumstances, the prices for sych items are fair
and reasonable; and

Whereas, as a result of this Jdnquiry the
parties hereto after negotiation have rerclicd

1an individual trading as

1Delete all 1ines which do not upﬁly.
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an agreement for the modification of the
prices for such items; and

Whereas, as a result of such negotiations
the parties hereto are willing entirely to
rescind the contracts under which such items
are furnished by {l.e Company together with
all rights and liabilities contained thereln
and to enter into ne s contracts embodying
the modifications in prices agreed to herein,
but have determined that such rescl=sion of
such contracts is inconvenient and admin-
istratively undesirable; and

‘Whereas, the Company represents that the
prices for such items as modified by Article
______ hereof are fair and reasonable.

Now, therefore, the parties hereto in con-
sideration of the premises and intend! to
be legally bound do mutually agree as fol-
lows:

ArTiczE 1. (Insert here one or more of the
standard contract articles—see §§ 812.1224-1,
812.1224-2, and 812.1224-3, modified to fit the
particular agreement.)

ArTICLE .. Effect on ezisting contracts.
1t Is agreed by the parties hereto that ezczpt
as expressly modified hereby the contracts
enumerated herein or in any attached sched-
ules shall remain in full force and efiect.
It is further agreed that this agreement shall
be and be deemed to be an amendment of
each such contracts which is between the
contractor and the Government.

ARTICLE .—. Title VIII, Revenue Act, 1943.
The modifications and adjustments provided
for by, and the terms of, this agreement are
without prejudice to the right of the head
of any department or agency of the Govern~
ment, including the Secretary of War, to
exercise the powers granted him by Title VIII
of the Revenue Act of 1943 under the circum-
stances set forth in, and in accordance with
the terms of, that act.

ARTICLE -... Renegotiation. Any modifica-
tion or adjustment provided for in this agree-
ment to any of the contracts enumerated
herein, or in any attached schedules, is with«
out prejudice to renegotiation under the Re-
negotiation Act of the sums received or ac-
crued under sald contracts in any pericd
during which such modification or adjust-
ment is in effect.

ARTICLE _.. General provisions.

(a) Ofiicials not to benefit. (§ 803.322)

(b) Covenant against contingent fees.
(5 803.323)

(c) Anti-discrimination.

(d) Disputes. (§803.326)

ArTicLE _.. Duration This agsreement
shall remain in full force and effect until

——————————————

(5 803.325)

In witness whereof, the parties hereto have
executed this contract as of the day and year
first above written.

THE UNITED STATES OF AMERICA,

By
(Oficial Title)
(Contractor)
By
(Business Address)
Two witnesses:
{Address)
- (Address)

I, . certify that I am
the Secretary of the corporation named as
Contractor herein; that oo ccaeceeee who
signed this contract on behalf of the Cone
tractor was thell —cemeecmmmmeaan of sald

corporation; that said contract was duly
signed for and on behalf of sald corporation
by autbority of its governing body and is
within the scope of its ¢orporata powers.

In witness whereof, I have hereunto pfiscd
my hand and the ceal of fald corporaticn
this day of 184....

[sEAL]

Sceretary
I hereby certify that, to the hest of my
knowledge and belief,; baced upon cbzervation
and inquiry,

who signed this contract for the..___ ———
__________________ , had autherity to cxecuto
the same, and i5.the individqual who signs
simflar contracts on behalf of thls corpora-

tion with the public gencrally.

Contracting Ofilcer.
§ 812.1224-6 Lelter agrcement.

mmmmmeee--—- Procurement District

GONTLEMEN: Our check in the amcunt
- S, payable to the crder of the Treas-
urer of the Unlted States [Is] [was] for-
warded ([herewith] {by our letter dated

'I‘hls payment [!5] [has been] tendezed
upon the following conditions:

1, The payment rfeprecents a reduction of
prices charged by us with rcspect to con-
tracts with the United States, or any agency
thereof, or subcontracts thereunder.

2. The payment is made with respect to
our rceeipts or accruals during our ficeal
year ending aeeeecean-

3. The paymen$ (1) chuu nc& constitute o
fincl or other agreement as to the amount of
excesslve profits, as deflned by the RencJotl-
ation Act, recelved or accrued by the under-
signed, or o “renegotiation” as that torm s
used in the Rencgotlntion Act, or any sub-
section thereof; but (b) shall constitute a
refund of “excessive profits” purcuant to o
“renegotiation” as thocte terms are defined
in section 3806 (a) (1) of the Internal Reve-
nue Code.

4. No part of the payment chall ha re-
funded to the underslgned o3 a result of any
subsequent renegotiation pursuant to the
Rencgotiation Act, or pursuant to any con-
tract article Incerted In accordance with cald
Act.

5. The payment shall be considered as a
’ rebate mode pursuant to our letter dated
................. 1945 with respect to our
prices and pricing policles and your reply
dated

If you agree to the forcZoing conditfons,
please endorse your acceptance uposn tho
original and copy of this letter and retwrn
the copy to the undersigned.

Very truly yours,
By
a (Title)
Accepted:
UNITED STATES OF ANICRICA,
By
(Title)

§812.1226 Standard forin of report.
Attached to every company pricing
agreement, understanding, or report of
other disposition forwarded to the Direc-~
tor, Purchases Division, Headquarters,
ASF, the individual responsible for com-
pany pricing will supply the information
indicated below. Any information which
is not appropriate in a particular case
may be omitted, with an adequate expla-
nation such as “Not considered relevant
in this case because ° ° *” or,
“Would not contribute materially to the
accomplishment of the objectives of
company pricing.”
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1. General Information.

(a) Name and addrezs of company.

(b) Statutory renexotiation: service and
district to which company was last assizned;
flzeal year and date of completion.

(c) Company pricing: cervice and district
which celected company; period eovered; and
date of completion.

(d) Prinecipal preducts:
wartime.

(e) Procurcment interests of Army szrv-
I3 and other Government departments;
estimate in dollars of uncompleted partions
of prime contracts and subcontracts of each
agency, and total (If dollar estimate is nos
pozcible, indicate the approximate percent-
a5e3 of renczotiable cales In prime and sub-
contracts); alco estimate in dollars of total
of uncompleted portions of subcontracts as
to which Interested szorvice or department
cannot ba identificd.- What portion of the
business 15 reprezonted by contracts contain-
Ing pricg adjustment clauses?

(t) If company I3 a subcontracter, the
names and addrecces of its important war
cuctomers, where the asreement will have
cubstantial effect on the costs of the end
item purchaced on Government prime con-
tracts.

2, Result and  deceription of compony
pricing,

(a3) Doceription of azreement.

(4) State form: Logally binding or non-
binding.

(11) State typo:

Speclfie prica reductions;

Diccosunt on current invofces;

Spcelfic parcentage rebate from specific prices
on prospective cales;

Understanding as to other pricing policles;

Acslgnment to the supervizad Ust; or dizs-
agreoment,

(iif) State briefly: maln provisions of
asrcement, or reacons for other disposition.

(Iv) State whether agreement affects exist-
ing prime controet prices, or first-tler sub-
contract prices under CPEF primes, or any
other cervice or department; and whether it
restricts the activities of any other service
or department in negotiating prices in future
prime contracts or first-tier subeontracts un-
der CPFF primes.

(b) Statcment on coordination: have
cervices and departments affected partici-
pated In meoctings on, delegated authority
for, or otharwic2 concurred in any provisions
vhich (1) chonge the prices In thelr exist-
ing prime contracts or first-tier subcontracts
under CPFP primes, or (2 restrict their pric-
Ing cctivities with respzct to future prime
controcts or first-tler subcontracts under
CPFF primes.

(c) Schedule of dates:

Effective date;
Overall explration date;

Perlcd for which coreement is firm perding
the next review or Interlm nezotiation;
Dates for review during Hfe of agreement;
and date for revlew prior to expiration.

(d) Statecment on rebate article 1f used:
hotr docs company meet requiremants for use
of rebate article In § 812.1222-2 (d).

3. Interpretation and gppraizal of com-
pany pricing.

(2) State bricfly the reasons for
tha company for company pricing.

(b) Indicate trends in the company's
prices and costa.

(c) Indicate comparative prices and costs,
and the trends thereof.

(d) Summarize the extent to which esti-
mated costs are cupported as to thelr accu-
racy by realized costs on finished work.

(e) Summarize the company’s methods of
estimating costs for pricing purpozes. In-
dicate particularly the methods of comput-
Ing overhezd rates, and the frequency with
which they are corrceted. Indleate also auy
improvements in estimating which the eom-
paby priclng review brought absut.

peacetime and

celecting
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(f) State whether the company’s cost ac-
counting system is designed for item, class,
Job, or process costing, and whether it is
based on standard or'actual costs. Describe
particularly the promptness of correction of
rates to reflect current volume of business,
the effect of such corrections in developing
accurate overhead rates and absorptions in
the past, and any improvements which com-
pany pricing brought about.

(g) Evaluate the company’s purchasing
methods and practices. Describe any fm--
provements which company pricing brought
about.

(h) Describe and evaluate any cost and
efficiency controls which the company may
have in effect. '

(1) Indicate any other- releyant aspects
of the company'’s general pricing policies and
practices, including estimated profit margins,

and changes and improvements therein for ~

the purpose of obtaining sounder prices un—
der individual contracts. )

4. Financlal data. .

Submit operating statements for the pe-
riods Indicated, in the following tabular
forms: ’

(a) The most recent completed fiscal pe-
. riod for which the results of renegotiation
are available. (Final or preliminary figures
avallable to PAB).

Renegotiable Business Total Business

Partic- Before After Before After
ulars Reneg. Reneg. Reneg. Reneg.
Sales

Profit before taxzes
9% of sales

(b) The most recent quai'ter or similar
accounting period. (Before refiegotiation
reserves, Actual or estimated figures.)

Partic- Renegotiable Total
ulars Business Business

Sales )

Profit before taxes .

% of sales

.. (c) Projected figures for the fiscal period
covered in company pricing, by quarters or
for the entire year.” If the agreement-in-
cludes a retroactive refund for a portion of
the period, supply a separate projection of

operating data for the forward pricing por- .

tion of the perlod alone.

Renegotiable Business Total Bw;mess
Par- Before After Before After
tic- Company Company Company Company

ulars Pricing Pricing Pricing Pricing
Bales :

Profit before taxes
% of sales -

6. (a) The office which conducted the
company pricing review will state its opinion
on the following:

(1) Accuracy, reliability, and adequacy of s
the financial data submitted by the company.

(2), The adequacy of the arrangement en-
tered Into, In the light of the principles laid

down In the, procurement regulations and &

ASF Manual M-609, and in the circumstances
of the particular case,

(b) What other types of agreement were
offered to the contractor, but not accepted
by him?

6. Include any other pertinent remarks:

(a) Any actlon which other interested
departments or services should take in
amending their contracts with the company,
or in following up subcontract price reduc-
“tions. .

(b) Any guidance which can be given to
contracting officers to.aid them in negotiat-
ing Individual contract prices. (Refer to
above statements on estimating and ac-
counting methods if appropriate.)

(c) Any other comment on the company
or the results of the company pricing review,

APPENDIX

In §812.1290-2, RR 841 and RR 844
are amended to read as follows:

§ 812.1290-2 Interpretqtion and ap-
plication of the mandatory exemption
relating to contracts for certain raw

materials end agricultural commodi-
ties, * * =

RR 841 provides as follows:

841 Raw Material Efemption. Pursuant
to subsection. (i) (2) of the 1943 Act the

" War Contracts Board has issued the following

regulations concerning the exemption of con-
tracts and subcontracts for certain products
of the kind described in subsection (1) (1)
(B) of the 1943 Act.

(1) The ferm “exempted products,” as used
in this regulation, shall mean any of the
following products: -

Aggregates including such items as washed
or screened sand, gravel or crushed stone,

Alumina; aluminum sulfate; aluminum in-
gots and pigs. °

Asphalt, natural.

Antimony ore, crude; antimony ore, concen-
trated; antimony metai; antimony oxide;
antimony sulfide. ‘

Arsenfie, crude; arsenic powder; arsenious ox-
ide (white arsenic).

Asbhestos rock; asbestos fibre.

Barite, crude crushed.

Bauxite, crude; calcined or dried bauxite;
bauxite abrasive grains. . ‘

Bentonite, dried, crushed, granulatéd and
pulverized.

Beryl ore and concentrates; beryllium oxide;
beryllium metal; beryllium master alloys,

Bismuth metal, ’

Borax.

Cadmium flue dust; cadmium oxide; cad-
mium balls and slabs. ,

China clay; kaolin; fire clay; brick and tile
made from clays other than kaolin, china
and fire clay. .

Chlorine and hydrogen produced directly by
electrolysis of salt brine. :

Chromium ore and ferrochrome; chromite
not processed beyond the.form or. state
suitable for use as a refractory; bichro-
mates. :

Coal, prepared; run-of-mine coal.

Cobalt oxide;, cobalt anodes, shot and ron-
delles., -

Columbium ore and corcentrates; colum-
bium oxide; ferrocolumbium.

Copper ore, crude; copper ore, concentrated;
copper matte; blister copper; copper billets,
cathodes, cakes, ingots, ingot bars, powder,
slabs and wirebars.

Corundum ore and concentrates; corundum
grain,

Cryolite ore and concentrates.

Diaspore; diaspore brick. &

Diatomaceous silica, lump, block, brick and . )

powder.
Dolomite; crushed dolomite,
Feldspar, crude and ground,’
Ferrosilicon, .

- Fluorspar ore; fluorspar fiwxing gravel; Iump

ceramic ground fluorspar; acld grades of
fluorspar. -
Fuller’s earth. '
Gas, ‘natural, not processed or treated fur-
ther than the processing or treating cus-
tomarily occurring at or near the well.

_Graphite ore and concentrates; flake graph- -

ite; graphite fines, lump and chip; graphite
powder. ,
Gypsum, crude; calcined gypsum.
Indium metal.
Industrial diamonds,
dium metal, including Ingot and powder.
Iron ore, crude; plg iron.
Kyanite ore and concentrates; kyanite brick.

Lead ore; refined lead bars, ingots and pigs;

antimonial lead bars, ingots and pigs,
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Limestone; crushed limestono.

Lithium bearing ores and concontrates.

Magnesite; doad burned magnesite,

Magnesium-bearing minerals, including bru«
clte; magnesium oxide; magnesium chloy«
ide; metallic magnesium, pigs and ingots,

Mercury ore; mercury metal,

Manganese ore; ferromanganese, Including
splegeleisen; sillcomanganess,

Mica, crude, hand-cobbed; block mica; sheot
mica, including splittings; wot or dry
ground mica,

Molybdenum ore and concentrates; molybde«
num oxide; caleium molybdato; forro-
molybdenum,

Mounel ore; monel matte; monel ingots, plgs,
and shot, prodticed from monel matte,

Natural gasoline; casinghead gasollne; rest«
due gas, -

Nickel ore and concentrates; nickel matte;
nlcl:el oxide; nickel ingots; cathodes and
shot.

O1], crude, not processed or treated furtlior
than the processing or treating customatlly
occurring at or near the well,

Osmium metal, including ingot and powder,

Palladium metal, Including ingot and powder,

_ Phosphate rock; elemental phosphorus; ferro-

phosphorus; phosphorus pentoxide and

« phosphoric acld derlved direotly by tront«
ment of phosphate rock; superphosphate.

Platinum ore and concentrates; platinum
metal, including ingot and powder,

Pumice, lump.

Quartz, crystal, raw. '

Radium bromide; radium sulfate; rad{ium pay

Rhodi{um metal, including ingot and powder,

Ruthenium metal, including ingot and pows
der. . ‘

Salt, rock; evaporated salf; soda ash, am«
monia and electrolytic caustic soda and hi-
carbonate of soda when dorlved direstly
by treatment of brine.

Sea shells; oyster shells; clam and reef sholls,

Selenium metal. ‘

Silver, refined, including bars, shot, powder
and gralns,

Sodium aluminate,

Stone, rough dimension,

Sulfur crude.

Sulfuric acid; oleum (other than sulfurio
acid of oleum produced from crude sulfur
or any other product having an industrial
use). ™ N

Standing timber, logs, logs sawed into length,
and logs with or without bark,

Tale, crude, ground and sawed,

Tantalum ore and concentrates; tantalum
double fiuoride. , -

Tellurium metal. R

Tin ore and concentrates; reflned plg tin,

Titantum-bearing ores and concentrates, in«
cluding ilmenite and rutile; titanium oxg«
ide; ferrotitanium; ferro carbon titanium,

Tungsten ore and concentrates; sodium
tungstate; ferrotungsten; tungston metal,
Including powder; tungstic oxide; tunge
stic acid.

TUranium ores and concentrates; uranium oxe
ide. - .
Vanadium ores and concentrates; sodlum
vanadate; vanadium pentoxide; ferrovanas

dium.

Whiting; chalk lump,

Zeolites derlved from Glauconite.

Zine ,ores and concentrates; zinc anotles,
bars, oxide, powder and slabs.

Zirconium ores and concentrates,

(2) Subject to the provisions of paragraph
(3) hereof, 1t is determined that each of tho
éxempted products is “the produet of & mine,
oll or gas well, or other mineral or natural
deposit, or timber, which hag not been proc-

- €ssed, refined, or treated boyond the first form

or state suitable for industrial use” within
subsection (1) (1) (B) of the Remogotiation
Act. The provisions of such Aot shall not
apply to contracts and subcontracts for any
of the exempted products,
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(3) This determination is made under the
principles set forth in paragraph 344.1 of the
Renegotiation Regulations, including sub-
division (2) (d) thereof. The products listed
under paragraph (1) of this regulation are
exempt only when they represent products of
a mine, oil or gas well, or other mineral or
natural deposit, or timber, which have not
been processed, refined or treated beyond the
first form or state suitable for industrial use
and are not exempt if manufactured from raw
materialg which do not fall within the above
description or which have at some prior stage
been processed, refined or treated beyond such
first form or state suitable for industrial use.
For example, magnesium products derived
from sea water, products manufactured from
the atmosphere, secondary aluminum pigs
and ingots, and other similar products are
not considered exempted products.

(4) This determination epplies to fiscal
years ending after June 30, 1943,

- (5) This regulation may be amended from
time to time, revising, amending or supple-
menting the list of exempted prcducts con~
tained in paragraph (1) hereof. ~

* *

& -3 - .

RR 844 provides as follows:

844, List of Exzempted Agriculiural Coms
smodities. Determination of the War Con-
tracts Price Adjustment Board of the ex-
emption from renegotiation of contracts and
subcontracts for agricultural commodities
under section 403 (i) (1) (C) of the Renego-
tiation Act of 1943.

1. Pursuant to the authority conferred
upon the War Contracts Price Adjustment
Board by Section 403 (i) (2) of the Renego-
tiation Act of 1943, the Board hereby deter-
mines that under subsection (i) (1) (C) of
such section, relating to the exemption of
contracts or subcontracts for agricultural
commodities, the form or state indicated in
the following list, is the last form or state at
which the exemption applies:

Last form or state at

Agricultural which exemption
commodity is to apply

Reans and peas, Threshed.

dry.

BeeSwWaE ————vcmmme In the comb, or in bulk
(not packed).

Berries, edibleo-... Fresh. -

Cinchona bark._.. As bark (unprocessed).

Cocoa beano ... Fermented and dried.

Coffee ——--. —-- Beans (green).

Corn_____.. - As grain (shelled).

Cotton-.—eew-e—-... Ginned (in the bale).

Cottonseed——eemue Unprocessed (as they
come from the gin).

Cream, fuid- v As sold from farms (not

) pasteurized).

Drugs (botanical) .. Crude (unground, un-
processed, unstand-
ardized, unpurified) as
customarily sold by
the basie producer.

j0-2- - —. In the shell (raw).

Fiber flax straw._- Deseeded (baled or un-
baled).

Flaxzseed (linseed).. As seed (unprocessed).

Fruits, edible————-. Fresh.

Gum opium.ceeno. As gum in its natural
state.

pi£:1 A ——— Baled or unbaled.

Hemp fiber—————-... In hales.

HONeY—cceccmmeem e Crude or “country run.”

Jute and sisal fiber- In bales.

Latex (base for Crude, not processed

beyond coagulation or

chewing gum).
N dehydration, for han-

dling and shipping.
Livestotko e e cmem On the hoof.
Milk, raw fluid-___. As sold from farms (not
pasteurized).
Peanuts.—_.____ In the shell (raw).
Pine gum—_———___.. Not distilled or purified.
Poultry_— e Alive.

No. 17T7—4

Last form or state at

Agricultural which exemption
commodity is to apply

RiCEmammccccaan.. -. Rough, unpoliched (as
it comes from the
thresher).

Sugar beetSececa. - As beets,

Sugar cineameaaaaa As cane.

b o) o1 U] 1o Not procesced beyond
the form or state at
which farmers cordl-
narily cell it,

Tree nuts, edlble.. In the chell (raw).

VegetableSemaaeanne Fresh,

Vegetable seeds-__. Not procected beyond
the form or state ot
whichh they may bs
uced as ceads.

Wheat, rye, oats As threshed grain,
and barley,
Ay '{ols) S In the greace (ns clipped

from live animels),

12, This determination is made under the
principles set forth in paragraph 3442 of
the Renegotiation Regulations including cub-
division (2) (b) thereof.

3. This determinantion applics to all re-
celpts or accruals under any contract or cub-
contract for the commodities lsted in para-
graph 1 of this regulation regardless of the
date when such contract or subcontract was
made.

4. This regulation may be amended from
time to time, revising, amendins or supple-
menting the. list of exempted commoditics
contained in paragraph 1 hereof.

[Procurement Reg. 13}

Pant 813—FORS OF CONTRACTS

1. The note preceding the text of Part
813 is amended to read as follows:

Notz: The regulations governing the use of
the contract forms in this part are contained
in Subparts A, B, C, D, E and F of Part €33
of this subchapter,

Many of the clautes to be inecluded when
these forms are used are not £et forth in full
in the forms themselves, but are incorporated
only by reference to particular ccetions in
Subpart H of Part 803 of this subchapter,
in which they are £et forth. Thece clauces
will be included only as provided in such
sections,

Where, as in the case of many of the chort
forms (sce § 813.1317), the forms themeelves
contain shorter or medified versions of come
of these clauses, the uce of the sherter or
modified versions is authorized notwithetand-
Ing the provisions of Subpart H. Except In
the case of clauces required to be inscrted
without deviation, it will cften ba found de-
sirable to change come of the words and
phrases in the clauces £et out in Subpart H to
conform them to these uced in other parts of
the contract in which they will cppear.

All or some part of YWar Department Con-
tract Forms Nes. 1-4, 8-10, 12-10, 20-26, 26A
and 27-34 are cset forth in this Part 813, the
parts not et forth in full belng incorporated
by reference to speelfic sectlons elccwhere in
the Procurement Regulations, Certain chort
forms of contracts for procuring suppics or
materials (including Yar Dcpartment Cone-
tract Forms No. 9, 383, 383n, 363b, 383¢, 18, 47,
47a, 5, 19 and 6) are similarly cct forth in
§813,1317 and the cucceeding coctions hoare
ing numbers beginning with § 813.1317, Cer-
tain Instructions as to the uce of Standard
Procurement Form No. 3 and rclatcd forms,
and Standard Precurement ¥Form No, 4, are
contained in §5 813.1327 and 813.1327a.

2. In §813.1310, paragraph 3 of the
letter order is amended to read as follows:

§ 813.1310 Y. D. contract Form No. 10.
. »® . ° . )
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3. All applicable artleles (other than the
article “Termination at the Option of the
Government”) now requlred by Federal lavws,
Execcutive order, or War Department procure-
ment regulations to be included in contracts
for work: of the kind hereln described are in-
corporated hereln by reference.

3. Anew § 813.1311 is added as follovws,
and former §§813.1311, 813.1311a,
813.1311b and 813.1311c are redesignated
£§8'813.1311a to 813.1311d, inclusive, re-
'];pectlvely. and amended to read as fol-

ows: -

§ 813.1311 Forms of coniracts uwiih
Reconstruction Finance Corporation. By
Joint Resolution of Congress (Public
Law 109—79th Congress), approved June
30, 1945, Defense Plant Corporation,
Metals Reserve Company anrd Defense
Supplies Corporation were dissolved, and
thelr assets and labilities were trans-
ferred to Reconstruction Finance Cor-
poration, of which they had been sub-
cldiaries. Business formerly conducted
by said corporations is cwrrently being
conducted by Reconstruction Finance
Corporation throuch ifs nevwly estab-
lished Office of Dafense Plants, Office of
Metals Reserve and Ofiice of Defense
Supplies, respectively; and the forms of
contract formerly set forth in this szc-
tion and In §§ 813.1311a, 813.1311b and
813.1311c have been amended to reflect
this change, and sald szctions renum-
bered 813.13112, 813.1311D, 813.1311¢c and
813.31311d, respactively.

§ 813.1311a. . D. Contract Form No.
134. Sale of property to War Dzpart-
ment by Reconstruction Finance Cor-
poration (Office of Dafense Supplies).

Contract Nowweweamaee
CONTRACT
(SUPFLIES)

W7AR DEZPARTMENT
and
RECONSTRUCTION FriaNce COnrOZATION

Controct for,
Amgsunt
Iccation

Fayment: To be made by
U. S. ArmY, afeamam e _—

The supplles and sarvices to b2 obtained by
the instrument ore authorized by, are for the
purpszes ceb forth in, and are chargeabl2 to
the following allotments, the available bal-
ances of which are sufiicient to cover the
cost of the came.

-

Tals contract Is authorized by the follow-
ing laws.

COTRACT FOR SUPFLIES
This Contract, entered into this ... day
of 19 by the United

States of America (hereinafter called the
Government), reprezented by the Contracting
Oflcer executing this contract, and Recon-
otruction Tinance Corporation (hereinafter
called the Contractor) a corporation organ-
izcd and existiny und:zr and by virtuz of an
Act of Congress of the United States, approved
January 22, 1932 (47 Stat. 5), &3 amendad and.
supplemented, having its prineipal coffizz in
Weshingston, D. C., vitnesseth that the parties
agrea as follovise

Arricre 1. Scope of this Contract. (Inserh
Article 1, § 813.1301).

Arr. 2. Chenges.
§ 813.1301).

(Inszrt  Article 2,
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ArT, 8. Extras. (Insert Article 8,
§ 813.1301). .

ArT, 4. Inspection. (Insert Article 4,
§ 813,1301).

ArT. 5. Delays—damages. (Insert § 803.352).

ArT. 6, Responsibility for supplies tendered,
{Insert Article 6, § 813.1301).

ART. 7. Increase or decrease. (Insert Arti-
cle 7, § 813.1301).

Arr. 8, Payments. (Insert Article 8,
§ 813.1301).

ArT. 9. Officials not o benefit. (Insert
§ 803.322).

ART. 10, Covenant against contingent fees.
(Insert § '803.323).

ArT. 11, Disputes. (Insert § 803.326).

ART, 12, Termination for convenience of the
Government, (Insert § 803.324).

ArT. 13, Notice of shipments. (Insert
§ 803.328).

ART, 14. Subcontractor. (Insert Article 18,
§ 813.1301).

Art. 15, Anti-Discrimination.
§ 803.325).

Arrt. 16. Convict labor,

Arr, 17. Definitions,
§ 813.1301) . N

ArT. 18. Alterations.
§ 813.1301).

In witness whereof, the parties hereto have
executed this contract as of the day and year
first above written.

UNITED STATES OF AMERICA, °

(Insert

(Insert §803.345).
(Insert Article 23,

(Insert Article 24,

By

.(Official Title)

Tvo Witnesses: ¢

(Address)
RECONSTRUCTION FINANCE CORPORATION,
By

. (Business Address)

(Address)
(Office of Defense Supplles)

§ 813.1311b W. D. Contract Form No.
13 B. Sale of property to War Depart-
ment by Reconstruetion Finance Corpo-
ration (Office of Metals Reserve).

Contract NOeae e cmcmeua

CONTRACT

(SUPPLIES)

‘WAR DEPARTMENT
L. . and
RECONSTRUCTION FINANCE CORPORATION
(Office of Metals Reserve) -

Contract for,

Amount
Iocation

Payment: To be made DY cmmemmmccmcnee
e m—— e ——— , U, S. Army, bea e

The supplies and services to be obtained
by the instrument are authorized by, are for
the purposes set forth in, and are chargeable
to the following allotments, the avalilable
balances of which are sufiicient to cover the
cost of the same:

This contract is authorized by the follow-
ing laws:

CONTRACT

Subject and pursuant to the terms and
conditions hereinafter stated and contained
in the Exhibit hereto attached and made a
part hereof:

Beller: Reconstruction Finance Corpora-
tion, 811 Vermont Avenue, N. W., Wa;shmgton

o -

‘95, D, C. (hereinafter called “Contractor"), ~

igrees to sell and deliver, )

Buyer: United States of America, (herein-
after called “Government”), represented by
the Contracting Officer executing this con-
tract, agrees to buy ‘and receive,

Material
Quantity.
Quality

Price and delivery: per
1. 0. b, railroad cars or trucks at cccececaeaaa
in accordance with
delivery ,schedule attached. The Govern-
ment is to prepare bills of lading, except
where the materiel Is sold on & delivered
basis at destination designated by the Gov-
ernment.

Weighing, sampling and analysis..___..-

Payment: Promptly upon receipt of Con-
tractor’s invoice with certificates of weights
and analysis, if any, attached.

Cancellation: Notwithstanding any. other
provision hereof, the obligation of the Con-
tractor to deliver any balance of e ceacao
which might be undelivered after—_.—_._._..
, may be canceled by

Contractor after
upon written notice to the
Government, provided the Contractor is not
in default. Such cancellation shall be ef-
fective upon receipt of such notice,

EZECUTED IN QUADRUPLICATE
Dated, . . ’
RECONSTRUCTION FINANCE CORPORATION
- (Contractor)
By

(Office of Metals Reserve)
UNITED STATES OF AMKRICA,
By

(Offcial Title)

Nore: Eghibit to be attached to W. D.
Contract Form No. 13B (§ 813.1311b).

ExursiT

= ArTICLE 1. Changes. (Insert § 803.329a).

ART. 2, Extras. (Insert Article 3,
§ 813.1301). )

Art. 3. Inspection. (Insert Article 4,
§ 813.1301).

ARrT. 4. Delays — damages. (Insert
§ 803.352).

AR, 5. Responsibilily for supplies ten-

dered. (Insert Article 6, § 813.1301).
ArT. 6. Payments. (Insert Article 8,
§ 813.1301).

ArT, 7. O_ﬂicials not to benefit.
§ 803.322). -

ART. 8. Covenant against contingent jees.
(Insert §.803.323).

Art. 9 Disputes. (Insert § 803.326).

ArT. 10. Termination at the option of the

(Insert

Government. (Insert Article from
§ 803.324).

Arrt. 11. Notice of sthments. (Insert
§ 803.328). N
. Arr. 12, Subcontracting, (Insert
§ 803.367).

Art., 13, Anti-discrimination, (Insert
§ 803.325). )

ART. 14. Convict labor. (Insert § 803.345),
- ArT. 16, Assignment of rights hereunder.
No claim under this contract shall be as-
signed.

Arr. 16. Disclosure of information, (Insert
-§ 803.336).
Arr, 17, Empzoyment of aliens. (Insert

§ 803.337).

Art. 18. Definitions.
§ 813.1301),

Arr. 19. Alteratlions.

(Insert Article 23,
(Insekt Article 24,

§ 813.1801).
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§ 813.1311¢ W..D. Contract Form No,
13C. Sale of property to War Depart-
ment by Reconstruction Fingnce Cor-

poration (Office of Defense Plants).

Confract No. e ———————
CoNTRACT
(SUPPLIES)
‘WAR DEPARTMENT
- and
RECONSTRUCTION FINANCEG CORFONATION

Contract for
Amount
Location
Payment: To be made bY cunccuanas ———a———

The supplles and services to be obtalnod
by the instrument are authorized by, are
for the purposes set forth in, and are chatfo=
able to the following allotments, the avail-
able balances of which are sufilcient to cover
the cost og the same:

This contract 1s authorized by tho follow-
ing laws:

This contract, entered into this madccanw
daY Of coccececmae 4.., by and he-
tween the United stutes of Amerlcn (heroln«
after called the Government), represonted
by the Contracting Officer executing this cone
tract, and Reconstruction Finance Corpotrie
tion (herelnafter called the Seller), & cor«
pomtion organized énd exlsting under and

by virtue of an Act of Congress of the United
States, approved January 22, 1032 (47 Stat.
6), as amended and supplementcd. wit«
nesseth that the parties hereto do mutually
agree as follows: .

ArticLE 1. Scope of this contract, ‘Tho
seller shail sell and deliver and the Governs
ment shall buy and accept the property
listed in the followlng schedule, in consid-
eration of the price stated therefor: Pro«
vided, however, That if at tho time of dellv«
ery of any stuch property to the Government
a maximum price lower than that stated
below shall have been established by the
Office of Price Administration and shall be
in effect and expressly applicable to such
deliveries notwithstanding the existence of
a prior contract calling for a higher price,
the price hereunder for the items so delivered
shall be reduced to such maximum prico,

[Schedule of Property and Price]

Arr. 2. Delivery. Delivery to the Govern-
ment shall be 1, o. b. point of origin, and
the Government shall remove the property
within o ___ days after notification to
1t of the approval of the sale by the seller,

ArT. 3. Payment. Payment by check to the
order of the seller will be made ta_tho soller
as follows: within thirty (30) days after re-
celpt by the Government of invoice therefor,

ART. 4. Responsibility for propérty sold.
(a) The Government has had ample oppor-
tunity for full inspection of the property
prior to the execution of this sales agreement
and agrees to actept the property “as 18",
The seller makes no guarantee, warranty, or
representation as to-the number, quantity,
kind, size, welght, quality, character, desorip«
tion, or condition of the property, or its fite
ness for any particular purpose.

(b) The Government agsumes all labllity
for the property efter notification to 1t of
approval of the sale, The sellor will onor«
clse its usual care for protection of the prop=
erty up to the time limit of removalsbut will
not be responsible for any loss or damage
for any cause whatsoever. Title to tho prop«
erty shall vest in the Government immedi«
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ately upon notification to it of approval of
the sale.

ArT. 5. Officials not to benefit, (Insert
§803.322).

Arr. 6. Covenant against contingent fees.
(Insert § 803.323, substituting “Seller” for
“Contractor”).

ART. 7. Definitions. 'The term “Contract-
ing Officer” as used herein shail include his
duly appointed successor or his authorizéd
representative.

In witness whereof, the parties hereto have
executed this contract as of the day and
year first written.

‘THE UNITED STATES OF ALIERICA,

By
(Official Title)
RECONSTRUCTION FINANCE
CORPORATION,
By

R (Ofice of Defense Plants)
Two witnesses:

(Address)

(Address)

I,

certify that I am the
of the corporation named as seller hereln;
that ,
who signed this contract on behalf of the
seller was then ...
of said corporation; that said contract was
duly signed for and on behalf of said corpo-
ration by authority of its governing body
and is within the scope of its corporate
powers,

§ 813.1311d W. D. Contract Form No.
13D. 8ale of property to Reconstruction
Finance Corporation.

Contract No. — oo

CONTRACT OF SALE OrF PROPERTY
‘WAR DEPARTMENT
AND
RECONSTRUCTION FINANCE CORPORATION
-(Ofice of Defense Plants)

chazer shall remove the property within
diyas nftéy notiffication
to it of the approval of the £ale by the Gov-
efnment,

ArT. 3. Payment. Payment w7l ba mode®

within thirty (30) doys after receipt by tho
purchaser of bill, iavolce, or voucher, by
check to the order of the Treasurer of the
United States or ns otherwlse directed in
sald bill, invoice, or voucher.

ArT. 4. Responsibility for property sold.
(z) The purchaser has had ample oppor=
tunity for full inspection of the property
prior to the execution of this cales agree-
ment, and agrees to accept the materlal “as

" The Government makes no guarantee,
warranty, or repreccentation as to the num-
ber, quantity, kind, size, welgat, quallty,
character, description, or condition of the
property, or its fitnecs for any particular
purpose.

{b) The purchacer assumces all Habllty for
the property after notificatlon to 1t of ap-
proval of the sale. ‘The Government will
exercise its usual care for protection of the
property up to the time limit of removal, but
will not be responsible for any 1623 or damage

for any cauce whatsoever, Title to the prop-,

erty shall vest in the purchacer immediately
upon notification -to it of approval of the
sale.

Art. 5. Offlcials not to benefit. (Incert
§ £03.322 or §813.13262 (b), Article 13).

Arr. 6. Corvenant against contingent fecs.
(Insert § 81313262 (b), Article 12),

Art 7. Definitions. The term “contracting
ofiicer” as used hereln shall {nclude his duly
appointed successor or his authorized rep-
recsentatlve,

In witness whercof, the parties hereto have
executed this contract ns of the day and
year first written,

THE UNTTED STATES GF AMERICA,

- _By

(Omelnl Title)

Acting for and on behalf of Recon-
struction Financ¢e Corporation

By

Two witnesces:
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$1,000, the form set out in paragraph (b)
will be used together with Special Pro-
vislons, as follows:

(1) Contracts for Electric Service;
Spszclal Provision A.

(i) Contracts for Gas Service; Spacial
Provision B.

(iif) Contracts for Water Service;
Special Provision C.

(iv) Contracts for Sewagze Serviee;
Special Provision D.

(v) Contracts for Steam Service;
Speclal Provision E.

(b) Contract forms.

Contract 20 Waceeeo
NecoTiaTed Uity Szevien Cornacr

(o Connection Charge—Electric Gas Water
Scwoge Steam?® Service

(Statfon or premises to bz sarved)

{City) (County) {State)

Premises are: ( ) Government-owned.
( ) Government-leaced.
Symbol Number of Lease oo
Jame of Lozcor.

Bllls will be rendered to.
at.

Payment will ba made by Finance Ofizer,
United States Army, at

Estimated annual cost hereunder: S

Thals contract is authorized by the follow-
Ing 1avwi3: First War Powers Act, 1941 (Pubic
No. 3564, Tith Con3z.), and Executive Order
No. 8901,

‘Thoe supplies and services to be obtained by
this instrument ere authorized by, are for
the purpozes cet forth in, and are chargeable
to the appropriations indlcated balow:

Applicable allotments, having available
balandes sufilclent to cover the cost, will b2
stated on the procuring instruments or in-
volees (cee General Provision 2). e

CaTITACTOR'S PROFOSAL
Date e —

At the request of the United States the
undersigned cffers and agrees to furnish re-
QUIred w e service, beginning on
, and thereafter until

(Address)
Contract for Sale of
Amount 19%.
Location of Property (Address)
This contract, entered into this __________ I,
day of , 194 byand  certlfy that I am the

hetween the United States of America (here-
inafter called the Government), represented
by the contracting officer executing this con-
tract, and »
acting for and on behalf of Reconstruction
Finance Corporation (hereinafter called the
purchaser), a corporation organized and ex-

- isting under and by virtue of an Act of Con-
gress of the United States, approved January
22, 1932 (47 Stat. 5), as amended and sup-
plemented, witnesseth that the parties here-
to do mutually agree as follows:

Art. 1. Scope of this contract. The Gov-
ernment shall sell and deliver and the pur-
chaser shall buy and accept the property
listed in the following schedule, in consid-
eration of the price stated therefor: Provided,
however, That if at the time of delivery of
any such property to the purchaser a maxi-
mum price lower than that stated below shall
have been established by the Office of Price
Administration and shall be in effect and
expressly applicable to such deliveries not-
- withstanding the existence of a prior con-
tract calling for a higher price, the price
hereunder for the items g0 delivered shall
be reduced to such maximum price.

[Schedule of Property and Price]

ART. 2, Delivery. Delivery to the purchaser
shall be £. o. b. point of origin, and the pur-

of the corporation executing this contract;
‘that who
signed this contract on hehalf of cald core
poration, was then
of zald corporation; that cald contract was
duly signed for and on behalf of sald cor-
poration by authority of {ts governing body
and is within the ccope of its corporate
powers.

4. Section 813.1315b is amended to
read as follows:

§813.1315b W. D. Contract Form No.
27—(a) Explanatory notes. The forms
set out in this section are available for
use by Procuring Agencies for the pro-
curement of electrie, gas, water or sew-
age service (without connection charge)
as follows:

(1) Where the estimated annual ex-
penditure under tle contract is $1,000
or less, the form set out in paragraph
(b) will be used without any of the
Special Provisions contained in the suc-
ceeding paragraphs.

(2) Where the estimated annual ex-
penditure under the contract exceeds

further notica (cee Speelal Provisions, if any),
for the ucae of the United States at the laca-
tion shovn above, In accordance with thz
rates and other terms set forth below or at-
tached herets; General Provisions onr the
roverce clde heresf; and Speciol Provisions
numbered 1 to .. inclusive (if at~
tached and made part hereof in accordance
with the fostnote entitled “Special Provi-
olons”3),

(Contrector)

(Addrezs)

By
Title
(Authorized to moke this proposal)

- GOVCQIIIENT'S ACCEETANCE

The foregoing Proposal is accepted this
day of 182
Unmrep STaTss oF AMETICS,

By
Title

(Contracting Officer)

RATES

3Dolete inapplicable words.

2 Speelel provisions. When the estimated
annuol expenditure under this contract is
more than 1039, Speclal Provisions A (Elec-
trle Service), B (Gas Service), C (Water Serv-
ico), D (Sewaze Service) or B (Steam Szrvice)
gholl be attached and made part hereof.
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[Reverse Side of § 803.1315b (b)]
GENERAL PROVISIONS

1, Service regulations. ‘The matter of »
meters, meter accuracy, reliability of service,
and all other similar matters not stipulated
in this comtract, shall be governed by the
rules applicable and on file with the public
regulatory body having jurisdiction in said
matters.

2. Payments. For and in consideration of
the fajthful performance of the stipulations
of this contract, the Contractor shall be paid
by the designated disbursing officer for serv-
ice herein contracted for, at the rates and -
under the terms and conditions herein set
forth. The Contractor hereby declares that
sald rates are not in excess of the lowest
rates now available to any prospective cus-
tomer under like conditions of service, and
agrees that during the life of this contract
the Government shall continue to be billed
on the lowest available rate for similar con-
ditfons of service. Recognitioh is given to
the fact that the Government fiscal year
cnds on June 30. Payments hereunder shall
be contingent upon the availability of ap-

propriations therefor, and shall not be made ~

in advance of service rendered. All bills for
service shall be pald without penalty or in-
terest and the Government shall be entitled
to any discounts customarily applicable to
payment of bills by all customers of the
Contractor.

3. Changes of rates. If during the life of
this contract the public regulatory body hav-.
ing jurisdiction receives for file in authorized
manner rates that are higher or rates that
are lower than those stipulated herein for
like conditions of service, the Contractor
hereby agrees to continue to furnish service
as stipulated in this contract, and the Gov-
ernment hereby agrees to pay for such service
at the higher or lower rates from and after
the date when such rates are made effective,
Such revised rate schedule, in sextuplicate,
shall be promptly furnished to the Contract-
Ing Office by the Contractor for attachment
to this contract.

4. Contractor’s equipment. The Govern-
ment shall provide, free of cost, suitable loca-
tions on the premises to be supplied for the
Installation of the meters and any other
equipment of the Contractor necessary to fur-
nish service hereunder, 2ll of which facilities
shall be and remain the sole property of the
Confractor and shall, at all times during the
life of this contract, be operated and main-
tained by the Contractor at its expense;
and all taxes and other charges in connection
therewith, together with all Habillty arising

" . out of the negligence of the Contractor in

the construction, operation or maintenance
of sald facilities shall he assumed by the
Contractor. Authorized representatives of
the Contractor will be allowed access to the
facilities of the Contractor at suitable times
to perform the obligations of the Contractor
with respect to said facilitles. The Contrac-
tor shall have the right to remove its prop-
erty within a reasonable time after termina-
tion of this contract, provided termination is
not due to fault of the Contractor.

5. Officials not to benefit. (Inserd
§ 803.322).

6. Convlet labor. The Contractor shall not
employ any person undergoing sentence of
imprisonment at hard labor.

7. Covenant against contingent fees.
sert § 803.323).

8, Anti-discrimination. (Insert §.803.325).

9. Assignment of rights. If this contract
is for an amount of $1,000 or more, claims for
montes due or to become due to the Contrac-
tor from the Government hereunder may be
assigned t0 n bank, trust company, or other
financing institution, including any Federal
lending agency, in accordance with the As-
signment of Claims Act of 1940 (Public No.
811, 76th Cong.), Payment to an assignee of

(tn-

any claim hereunder shall not be subjeet to

, reduction or set-off for any indebtedness. of
the assignor to the United States arising in-
dependently of this contract.

10. Definitions. Except for the original
signing of this contract, and except as other-
wise stated herein, the term “Contracting
Officer” as used herein shall include his duly
appointed successor or his authorized repre-
sentative. .~

SeEcran PROvISioNs A: ELTCTRIC SERVICE

Estimated annudl consumption: ...KWH

(The Governmént is in no way obligated to
use nor is it restricted to the above esti-
mated requirements.)

2. Point of delivery. 'The point of delivery
of service shall be

8. Description of electric service, Contrac-

tor will SUPPlY e phase,
wire, cycle,

alternating current at e volts,
4. Metering and billing. Service will be
measured &b oo ooooeeem o vOltS BY e
watthour meter(s) and, acce—e—e—- demand

meter(s), to be furnished, installed, main-
tained, calibrated and read by the Contrac-
tor, The readings of the meters will be:
Billed separately! Combined for billing pur-

_ poses.t

5. Termination. Notice of intention to
terminate this contract shall be at the option
of the Govérnment and shall be given ‘in
writing by the Contracting Officer to the Con-
tractor not less than thirty days in advance
of the effective date of termination.

6. Approval. If the estimated maximum
demand stated in paragraph 1 above is 1000
KW or more, this contraé¢t shall be subject to
the approval of the War Department Power
Procurement Officer and shall not be binding
until so approved,

7. Renegotiation. (a) Unless the provisions
of subparagraph (b) of this paragraph are
applicable to this contract, (1) this contract
shall be deemed to contain all the provisions
required by sub-section (b) of the Renego-
tiation Act, as amended; and (2) in com-
pliance with sald sub-section (b) of the Re-
negotietion Act, the Contractor shall insert
in the subcontracts specified in sald sub-
section (b) either the provisions of this Ar-
ticle, or the provisions required by said sub-
section (b). . -

(b) This contract shall be exempt from .

statutory renegotiation if (1) the contractor
hereunder is a department, bureau, agency
or governmental corporation of the United
-States, or any Territory, possesison or State
or any agency théreof, or any forelgn Gov-
ernment or agency thereof; or (2) made with
a public utility for the delivery of electric
power of less than 1000 kilowatts of con-
tractual demand except that if the actual
demand was 1000 kilowatts or more at' any
time during any particular fiscal year,
amounts recelved or accrued under this con-
tract for such fiscal year shall not” be ex-
empt from renegotiation by reason of any-
1(;121mg contained in this sub-paragraph (b)

8. Disputes. (Insert General Provision 13
.c()f )W. D. Contract Form No. 383, § 813.1317a
b).)
9. Alterations. and additions.

- EPECIAL PROVISIONS B: GAS SERVICE

. Attached to and made part of Confract
No. W _ .
1. Estimated service requirements,
Estimated maximum demand: .oocccemaa
MCF per hour. .
Estimated annual consumption: ..ccece.
MOF. (The Government is in no way obli~

2 Delete Inapplicable language.

_of gas shall be
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gated to use nor is it restricted to the above
estimated requirements.)
2, Point of delivery., The point of delivery

3. Quality of gas. The Contractor will sup-
ply commercially clean and dry gas with o
heat content at 147 pounds per sguare inch
absolute and G0 degrees Fahrenheit of not
less than —aeeno - British thormal
units per cuble foot. Deduction for failure to
provide gas at the agreed heat value shall bo
made as follows: One per cent net of the aver«
age price per 1000 cubic feet of gas for each
one per cent below the agreed heat vatue.

4, Unit of measure. A ‘‘cublc foot of gas",
for the purpose of this contract, 15 the amount
of gas necessary to fill a cubic foot of space
when the gas is at & base pressure of wuuwawax
ounces per square inch above atmospherio
pressure and at a base temperatute of €0
degrees Fahrenhett, and the gas volumey shall
be computed into such units. It Is apreed
that the gas ¢hall be assumed to obey Boyle's
law and no correction shall be made for any

-varfation from this law; that the atmospheric

pressure is pounds per quare inch;
and that the flowing temperature i3 60 o«
grees Fahrenheit,

5. Metering and billing. Gas will bo moas«
ured by moters to bo

f (number and type)
furnished, installed, maintained, callbrated
and read by the Contractor., Tho rendings
of the meters will be bllled separately? Coins
bined for billing purposes.t

When orifice meters are used to measiro
gas furnished hereunder, such meters shall
be of standard manufacture and shall bo
installed and operated in accordancs with
the manufacturer’s specifications and recome-
mendations. Computations of gas deliveries
shall be mase in accordance with the manu-
facturer’s recommendations and shall be
corrected for the specific gravity of the gas,
which shall be determined by spot speocifio
gravity tests made monthly or at moro fre«
quent intervals if reqtiired, or by a recording
gravitometer.

Upon request of the Contracting Officer or
his representative, the Contractor will sub«
mit to the Government records and charty
from its metering equipment, togother with
calculations therefrom, for the Government’s
inspection and verification, subject to Yo«
turn by the Government within ton days

“after receipt thereof, after which return thoe

charts and records shall be kept on filo by
the Contractor for the mutual use of both
partles for such period and to such ¢xtont
as may be required by law.

6. Pressure. 2Contractor will maintatin ab
the poing of delivery a regulnted pressure
within ten per cent of the pressure requested
by the Contracting Officer but shall not be
required to maintain more than ecacuaucuas
pounds or less than e 2
pounds per square inch gauge.

7. Termination. Notice of intentlon to
terminate shall be at the option of the Gov«
ernment and shall be given by the Contract«
ing Officer not less than thirty days in ad-
vance of the effective date of tormination.

8. Renegotiation, (a) Unless tha pro-
visions of subparagraph (b) of this para«
graph 8 are applicable to this contract, (1)
this contract shall be deemed to contain all
the provisions required by subsection (b) of
the Renegotiation Act, as amended; and (3)
in compliance with sald subsection (b) of
the Renegotiation Act, the Contractor shall
insert in the subcontracts specified in said
subsection (b) elther the provistons of thig
Article or the provisions required by safd
subsection (b).

®

2 Contractor will supply gas from its low
pressure distribution system at a pressure
between and -
ounces per square inch gauge,




FEDERAL REGISTER, Saturday, September 8, 1945

(bj This contract shail be exempt from
statutory renegotiation if:

(1) the Contractor hereunder is a depart-
ment, bureau, agency or governmental corpo-
ration of the United States, or any Territory,
possession or State, or any agency thereof,
or any foreign Government or agency Thereof;
or

(2) the gas to be supplied hereunder is
the product of a gas well which has not been
processed, refined, or treated beyond the first
form or state suitable for industrlal use; or

(3) made with a public utility for the de-
livery of gas, ekcept that if the amrounts
received or zccrued hereunder during any
particular fiscal year were §£50,000 or more,
amounts received or accrued hereunder for
such fiscal year shall not be exempt from
renegotiation by reason of anything con-
tained in this subparagraph (b) (3). (X
such fiscel year is a Iractional part of twelve
months, the $50,000 amount sBall be reduced
to the same fractional part thereof for the
purposeshereof.)

9. Disputes. (Insert General Provision 12
of W. D. Contract Form No. 383, § 813.1317a
(b)). !

10. Alteration's and additions.

SpECIAL PROVISIONS C: WATER SERVICE
Attached to and made part of Contract No.
.

1. Estimated service requirements. Esti-
mated daily maximum demand
Estimated annual consumption eceeeeeo-
(The Governmnet is in no way obligated to
use nor is it restricted to the above estimated
requirements.)

2. Point of delivery.
ery of water shall be

3. Description of water service. The Con-
tractor shall have gallons per
minute of water continuously avallable at
the point of delivery at a pressure of not
less than pounds per square
inch gauge. : .

4. Quality of water. The Contractor will
supply clear, potable water safe for human
consumption in accordance with standards
adopted by the United States Public Health
Service for drinking and culinary water sup-
plied by common carriers in interstate com-
merce and such revisions thercof as may be
made from time to time.

5. Metering and billing. Water will -be
measured By ——-cmeeemaee meters owned, cali-

(number and size)
_ brated and maintained BY coceccomacaoacee

The readings of the meters will be: billed
separately * combined for billing purposes.

6. Termination. Notice of intention to
terminate this contract shall be at the option
of the Government and shall’ be glven in
writing by the Contracting Officer to the
Contractor not Iess than thirty days in ad-
vance of the effective date of termination.

7. Renegotiation. (a) Unless the provi-
sions of subparagraph (b) of this paragraph
7 are applicable to this contract, (1) this
contract shall be deemed to contain all the
provisions required by subsection (b) of the
Renegotiation Act, as amended; and (2) In
compliance with said subsection (b) of the
Renegotiation Act, the Contractor shall insert
in the subcontracts specified in said subsec~
tion (b) either the provisions of this Article
or the provisions required by said subsection
(b). .

(b) This contract shall be exempt from
statutory renegotiation if:

(1) the contractor hereunder is a depart-
ment, bureau, agency or governmental cor-
poration of the United States, or any Terri«
tory, possession or state, or any agency there-
of, or any foreign Government or agency
thereof; or

The point of deliv-

1Delete inapplicable language.

. tained in this subparagraph (b) (2).

(2) made with a public utility for the fur-
niching of water, except that if the amounts
received or accrucd hercunder during any
particular fiscal year were §10000 or more,
amounts recelved or accrucd hereunder for
such fiscal year shall not be cxempt from
renegotiation by rcason of anything con-
(844
such ficcal year 15 o fractional part of twelve
months, the £10,000 amount chall be reduced
to the same fractional part therecf for the
purposes hereof.)

8. Disputes. (Insert Geoneral Provicion 12
of W. D. Contract Form No. 233, § 813.1317a

(b)). .
9, Alterations end additicns.
E€prciaL Provisions D: Stwact
Attached to and made part ¢f Contract No.

Weaee

1. Estimatcd service requirements.

Estimated annual volume,

(The Government i3 In no way obligated to
deliver nor is it restricted to the abouve cstl-
mated requirements.)

2. Service to be rendered. Contractot chall
furnish a sanitary cewer connection and
sanitary sewerage ervice as reguired by the
Government ond thall recelve, carry, treat
and dispose of all canitary cewage criginating
at the project In such amounts 25 the Gov-
ernment desires to releace Into Contractor's
sewer system and in o manner and by such
means o5 will constitute no hazard to the
public health. Contractor shall ocperate its
sewage dispesal and treatment facilities In
conformity with applicable laws, rules, and
regulations promulgated by State and Fed-
eral governmental authoritics,

3. Point of delirery. The cewage chall bo
delivered to Contractor by the Government
at

4. Termination. Notlce of intentlon to
terminate this contract shall be at the option
of the Government and thall be given In
writing by the Contracting Oficer to the Con-
tractor not less than thirty days in advance
of the effective date of termination.

5. Renegotiation. (a) Unlecs the provi-
sions of subparagraph (b) of this paragraph
5 are applicable to this contract, (1) this
contract shall be deemed to contain all the
provisions required by subsection (b) of the
Renegotiation Act, as amended; and (2) in
compliance with sald subsection (b) of the
Renegotintion Act, the Centractor chall in-
sert in the subcontracts specified in cald sub-
section (b) elther the provisions of this
Artlele or the provisions rcquired by cald
subsection (b).

(b) This contract chall be exempt from
statutory renegotiation if:

(1) the contracter hereunder Is a depart-
ment, bureau, agency or governmental cor-
poration of the United States, or any Terrl-
tory, poscesslon or state, or any aZency
thereof, or any foreign Government cr agency
thereof; or

(2) made with o public utility for the re-
.moval of cewage, except that if the amounts
recelved or accrued hereunder during any
particular fiscal year were $10,000 or more,
amounts recelved or accrued hereunder for
such fiscal year shall not bo exempt {rom re-
negotiation by reacon of anything contained
in this subparagraph (b) (2). (If cuch ficcal
year Is a fractional part of twelve months,
the £10,000 amount shall ba rcduccd to the
same fractional part thereof for the purpoies
hereof.)

6. Disputes. (Intert General Provislon 12
of W. D. Contract Férm No. 383, § 813.1317a
(v)).

7. Alterations and additions.

SpeciAL Provistons E: S1eare Smvics
Aftached to and made part of Contract No.

' ——
1. Estimated service requirements.
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Eztimated hourly maximum demand oo
Istimated annual consumption . —

(The Govornment 15 in no way obllzatsd
1o us2 nor 15 it restricted to the akove esti-
matcd requirements.)

2, Point of delircry. The paint of delivery
of steam shall be

3. Deceription of steam cerrice., The Con-
tractor chall have —oooeooo pounds per hour
of ctcam continuoucly aveilable at the point
of dellvery at a prescure of not less than
————————— pounds or in exc225 0f oo
pounds per cquare inch gauge.

4. Quality of stcam. Tae steam furnished
chall contaln not more than 15 moisture
and chall b2 free of condzns=ate at point of
delvery.

5. Metering end billing.
measured by

{Zumber & Type—Condenczate or
emeccema-eeeeaa- ELErS OTinad, calibrated
Flow 2Later)
and maintained by -

The readings of the meters will be: billad
ceparately * combined for billing purposes?

6. Termingtion. Termination of this con-
tract chall ke at the option of the Govern-
ment and notice of intentfon to terminate
chall be given in writing by the Contracting
Odiccr to the Contractor-not less than thirty
dzays In advance of the eflective date of ter-
mination.

1. Rencgotiation. (a) Unless the provi-
slons of cubparagraph (b) of this parazraph
are applicable to this contract, (1) tais con-
tract chall be deemed to contain all the pro-
vislons required by subsection (b) of the
Rencgotiation Act, a3 amended; and (2) In
compliance with cafd subsection (b) of the
Rencgotiation Act, the Contractor shall in-
cert In the subcontracts specified In sald
subcection (b) elther the provisions of this
Article or the provisions required by sald
subceetion (b).

(b) This contract shall be exempt from
statutory renegotiation if: (1) the contrac-
tor hereunder is a department, bureau,
agency or governmental corporation of the
United States, or any territory, posszssion or
state or any agency thereof, or any foreign
Government or agency thereof; or (2) made
with a publle utility for the furnishinz of
steam, except that if the amounts received
or occrued hereunder during any particular
ficcal year were $10,900 or more, amounts re-
celved or accrued hereundsr for such fizeal
year shall not be exempt from renezotiation
by rcacen of anything contained in this sub-
paregraph (b) (2). (If such fiscal year Is a
freetional part of twelve months, tha $10,000
amount chall ba reduced to the same free-
tional part thereof for the purpoces hareof).

8. Disputes, (Inzert General Provision 12
(g’ )\;.'. D. Contract Form No. 383, § 813.13172

9. Alterations and edditions.

Steam will ke

[Procurement Re3. 14]

PArr 814—REQUISITIONING OF Persomar
PrOPERTY

SUEPART A—GENERAL

Section 814.1401 is amended fo read as
follows:

§ 814.1401 Authority to reguisition.
Authority to requisition personal prop-
erty is conferred under (1) the Act of
October 10, 1940 (54 Stat. 1030), as
amended by the Act of July 2, 1842 (56
Stat. 467), by the Act of June 23, 1944
(Public Law 373—18th Congress), and by
the Act of June 30, 1945 (Public Law
101—178th Congress); (2) the Act of
October 16, 1841 (55 &tat. 742), as



11444

amended by the Act of March 27, 1942
(56 Stat. 181), by the Act of June 30,
1943 (Pub. Law 104—78th Congress), by
the Act of June 28, 1944 (Public Law
378—18th Congress), and by the Act of
June 30, 1945 (Public Law -102—79th
Congress); and (3) Executive Orders
Nos. 8942 .(6 F.R. 5909), 9024 (7 F.R. 329),
9040 (7 F.R. 527), 9138 (7 FR. 2919),
9280 (7T F.R. 10179) 9294 (8 F.R. 221),
9322 (8 F.R. 3807) and 9334 (8 F.R. 5423).
By such Executive orders the President
delegated to various persoms, including~
the Secretary of War, the power to in-
itiate requisitions under the.Act. The
Secretary of War, by Order dated De-
cember 11, 1941, assigned to the Under
Secretary of War the functions, powers
and duties so delegated to him. As a
result of such delegation and assignment,
the Under Secretary of War makes final
determination as to the existence of stat-
utory authority to requisition property
desired to be requisitioned by the War
Department and, if the Proposal to
requisition and the proposed disposal of
the property is approved by the Army
and Navy Munifions Board and by or
on behalf of the Chairman of the War
Production Board, the Secretary of Agri-
culture or the Director of the Office of
Defense Transportation (as may be re-
quired in the particular case), issues the
Requisition. He also makes final ad-
ministrative determination as to the
amount of compensation to be paid for
property requisitioned by the War De-
partment.

. SUBPART B-—ACQUISITION OF PROPERTY BY
REQUISITION

Section 814.1405 is amended to read
as follows:

§ 814.1405 Statutory authonty {o req-
uisition property. (a) The act of Octo-
ber 10, 1940, as amended, authorizes the
taking of property by requisition when
it is determined that:

(1) ‘The property is mﬂltary or naval

equipment or munitions, or component
parts thereof, or machinery, tools; or
materials, or supplies necessary for the
manufacture, servicing, or operation
thereof;

(2) The property was ordered, manu-
factured, procured, or possessed for ex-
port purposes, and that the exportation
thereof has been prohibited or curtailed
in accordance with the provisions of sec-
tion 6 of the act of July 2, 1940 (54 Stat.

714) as amended by the act of June 30, -

1942 (56 Stat. 463, 50 U.S.C. App. 701),
by the act of July 1, 1944 (Public Law

397—178th Congress), by the act of June .

30, 1945 (Public Law 99—179th Congress)
or by any other law; and

(3) It is necessary in the interest of
national defense or prosecution of the
war to requisition end take over the
property for use or operation -by the
United States or in its interest.

(h) The act of October 16, 1941, as
amended, authorizes the taking of prop-
erty, other than fire arms possessed by
an individual for his personal protection
or sport, possession of which is not pro-
hibited by existing law, by requisition,
if the taking will not impair or infringe
in any manner the right of any individ-

ual to Eeep and bear arms, when it is

determined that:

(1) The property is milifary or naval
equipment, supplies, or munitions, or
component parts thereof, or machinery,
tools, or materials necessary for the man-
ufacture, servicing, or operation of such
equipment, supplies, or munitions;

(2) The use of the property is needed
for the defense of the Unifed States;

(3) Such need is immediate and im-
pending and such as will not admit of
delay or resort to any other source of
supply; and

(4) Al other means of obtaxmng the
use of the property for the defense of

the United States upon fair and reason-.

able terms have been exhausted.

SUBPART D—RETURN OF REQUISITIONED PROP~
ERTY AND DISPOSITION OF PROCEEDS OF
REQUISITIONED PROPERTY

Section 814.1415 is amended to read
as follows:

§ 814.1415 Return of requisitioned
property to former owner under certain
conditions. The act of October 16, 1941,
as amended, provides that whenever it
is determined that property requisitioned
under that-act and retained is no longer
needed for the defense of the United
States it shall, if the original owner de-
sires the property and pays the fair value
thereof, be returned to such owner and
that, in any event, property so acquired
and retained shall, if such owner desires
the property and pays the fair value
thereof, be returned to him not later than
December 31, 1946. Should a technical
service determine that property requisi-
tioned by it and retained is no longer
needed for the defense of the United

oStates it shall advise the Legal Branch,

Direcfor of Matériel, which will prescribe
the procedure to be followed in effecting
its return. -

Subchapter B—Disposition of Property

Subchapter B is amended to read as
follows:
[Procurement Reg, 7]

PArRT 821-~-GENERAL DISPOSITION OF
PERSONAL PROPERTY
Sec.
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§ 821.100 Scope o,f Parts 821 to 828,
inclusive.

§ 821.100-1 General. (a) Parts 821 to
828, inclusive, and the regulations, man-
uals and other instructions to which thoy
make reference, include all outstanding
instructions of the War Department on
the subject of the disposition of personal
property, tifle to which is in the Govern-
ment, or to which the Government has
the contractual right to acquire title. It
applies to contractor inventory as defined
in Subchapter C of this chapter only to
the extent that plant equipment may be
subjected to the procedures set forth in
Part 826, Subpart A, of this subchapter,
and to the extent that certain portions of
Parts 821 to 828, inclusive, are incorpo-
rated by reference in Subchapter C of
this chapter.

(b) Parts 821 to 828, inclusive, do not
rescind or otherwise affect TV 38-220 or
other publications concerning stock con-
trol for military property. They do not
relate to:

(1) 'The disposition of real property.

(2) The repair or reclamation of per-
sonal property.

(3) The disposition of the proceeds of
sales of property.

(4) The disposition of any property 1o«
cated outside of the continental limits of
the United States.

(5) Dispositions to forelgn govern-
ments.

§ 821.100-2 Scope of Parts 821 to §28,
inclusive, in relation to otfier reguld«
tions. (a) 'The matters covered by Parts
821 to 828, inclusive, and other related
publications and manuals are as follows:

(1) Joint Termination Regulation (PR
15). All War Department policles and
procedures on disposition of contractor
inventory.

(2) Procurement Regulation No. 7.
All War Department polioies and proce«
dures on the disposition of military and
non-military personal property.

(3) Procurement Regulation No. 7-4.
All War Department policles and pro-
cedures for the classification and dispo-
sition of stand-by, excess, and surplus
industrial installations located within
the continental United States, which
are on land owned by or leased to the
War Department.

(4) Army Service Forces Manual M=
419. Procedures of Army Service Forces
implementing this Regulation and War
Department Circular No. 299, 1944, with
respect to the redistribution, transfer,
and determination as surplus of excess
military property of Army Service Forees.

(6) Army Air Forces Regulution 65-86
and Atr Technical Service Command
Regulation 116-5. Procedures of Army
Air Forces, implementing this Regulation
and War Department Circular No. 299,
1944, with respect to the redistribution,
transfer, and determination as surplus
of excess military property of Army Air

* Forces.

(a) Tif 38-505. All War Department
policies and procedures on disposttion of
salvage.

(b) All future instructions, or changes

- {0 existing instructions, in respect to the

matters covered in the publications men«
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tioned in this section will be issued only
as changes to one of such publications.

(c) Instructions of the technical
services are not affected hereby, but will
be promptly conformed to Parts 821 to
828, inclusive.

§ 821.102 Definitions. The following
terms, when used in Parts 821 to 828, in-
clusive, have the meanings indicated:

“Best price obtainable” means .the
highest price offered which is adeguate
in the light of a reasonable knowledge
or-test of the market, having due regard
for current prices for any raw materials
or products for which quotations are
published and to the circumstances, na-
ture, condition, quantity, and location of
the patrticular property.

“Care and handling” includes complet-
ing, repairing, converting, rehabilitating,
operating, maintaining, preserving, pro-
tecting, insuring, storing, packing, han-
dling, and transporting, and in the case
of property which is dangerous to public
health or safety, destroying, or rendering
innocuous, such property.

“Contractor inventory” means (1) any
property related to a terminated contract
of any type with a Government agency
or to a subcontract thereunder; (2) any
property acquired under a contract pur-
suant to the terms of which title is vested
in the Government, and in excess of the
amounts needed to complete perform-
ance thereunder; and (3) any property
which the Government is obligated -to
take over under any type of contract as
a result of any change in the specifica-
tions or plans thereunder.

“Declaration” means the reporting of
surplus property to a disposal agency.

“Determination of surplus” means the
decision by an authorized agency that
property is surplus to the War Depart-
ment.

“Disposal” means the disposition of
surplus property or salvage outside the
War Department accomplished by decla-
ration, sale, donation, abandonment, or
destruction,

“Disposal agency” means a Govern-
ment agency designated by the Surplus
Property Board to which surplus prop-
erty is declared.

“Disposition” means the accomplish-
ment of redistribution, transfer or dis-
posal of excess and surplus property.

“Excess property”, in the case of mili-
tary property, means any property in
excess of the control level authorized for
a particular organization or supply
point; or for a technical service, property
in excess of the disposition level until
such time as it is determined to be sur-
plus. ,

“Military property” means all property
held for issue or issued to or for troops,
to military posts within the United
States, and to theaters of operation.

“Non-military property” means all
property other -than military property
and contractor inventory.

“Non-repairable property” means
property which cannot in the best in-
terests of the Government be amended
or restored to serviceability, and scrap
and waste; and includes, but is not lim-
jted to, any obsolete non-military items,
dnd industrial materials, industrial

equipment, components, and assemblies
(whether partially or completely fabri-
cated, processed or assembled and
whether new, used or deterlorated),
which have no reasonable use except os
scrap.

__ “Owning agency” means the executive
department, the independent agency in
the executive branch of the Federal Gov-
‘ernment, or the corporation (if a Gov-
ernment agency), having control of such
property otherwise than solely as a dis-
posal agency.

“Readjustment Division” means Read-
justment Division, Headquarters, Army
Service Forces.

“Redistribution’ means the disposition
of property excess to one supply com-
ponent to another supply component.

“Serviceable property” is property
other than scrap or waste which is suit-

‘able for use in its existing condition.

“Small lots” means single items or
groups of items of excess or surplus prop-
erty, where the cost, estimated if not
known, of all substantially similar items
in surplus at any one time and at any
one place does not exceed $300,

“Standard commodity classification
number” means the number assigned to

“a particnlar item, cormodity, or group

of commodities in the standard com-

‘modity classification.

“Supply components” means any sep-
arate station, installation, service com-
mand, technical service, or major com-
mand under the jurisdiction of the War
Department.

“Surplus property” is property which
has been determined to be surplus by an
authorized agency of the War Depart-
ment.

“Transfer” means disposition of excess
property outside the War Department.

- - §821.103 Statement of War Depart-

ment policy.

§ 821.103-1 Basic War Dcparlment
policy. ‘The demands of the war produc-
tion program require that the material
resources of the nation be used with the
utmost efficlency. This can bz accom-
plished only if the accumulation of excess
property is avolded and if idle property
is put to productive use at the earliest
possible moment. Accordingly, it is the
policy of the War Department to prevent
the acquisition or retention of excess
property by the War Department. Ex-
cess property will be freely redistributed
or transferred under the authority
granted in Part 823 of this subchapter.
All affected thereby will strictly observe
the requirements of ASF Manual 1419
“Disposition of Excess and Surplus Army
Service Forces Military Property in the
Continental United States”. Inaddition,
chiefs of technical services will maintain
constant and active review of all non-
military property on hand or in the proc-
ess of manufacture, to determine the es«
sentiality of such property for the prose-
cution of approved functions, activities,
projects or industrial operations.

§ 821.103-2 Policy on direct sales.
Under regulations preseribed by the Sur-
plus Property Board, general responsibli-
ity for disposal of surplus Government
property has been assigned to certain
disposal agencies, as more fully explained
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in Part 827 of this subchapter. It is the
policy of the War Department to have
these disposal azencies dispose of sur-
plus War Department proparty to the
fullest extent provided by the resulations
of the Surplus Property Board, and to
limit direct disposal by the War Dapart-
ment to those categories for which the
War Department is clearly responsible.
Accordingly, sales by the War Depart-
ment will be limited to the following:

(a) Sales of contractor inventory as
provided in Sutchapter C of this chapter.

(b) Sales of small lofs of surplus prop-
erty as provided in § 827.710 of this sub-
chapter.

(c) Sales to war contractors, other
government agencies and other limited
classes.of persons as provided in Part 8§23
of this subchapter.

(d) Sales of salvage, scrap and waste.

§ 821.103-3 Policies affecting surplus
property. Readjustment Division main-
tains lafson between the War Dapart-
ment and the Surplus Property Board,
and bztween the War Department and
the dispozal agencies. All policy mat-
ters affecting surplus property will be
cleared with Readjustment Division.

§ 821,104 Designation of Redistriby-
tion and Salrage Oficer., (a) The chief
of each technieal service will designate a
Redistribution and Salvage Officer in his
glﬁlce to coordinate the following activi-

es:

(1) Determination as to which ifems
of non-military property are excess fo
the technical service.

(2) Datermination as to which items
of non-military proparty are surplus.

(3) The offering to other technical
services and the Navy of excess items of
non-military property in which those
agencies might be interested.

(4) The screening of lists of excess
items of non-military property received
from other technical services and the
Navy and the acquisition thereof when
needed.

(5) Salvage activities.

(b) Chiefs of technical services will
notlfy the Director, Readjustment Divi-
slon, of the appointment or changce in
the appointment of each such officer.

§ 821.105 Establishment of local dis-
nosal boards. (2) The chiefs of the
technical services will establish in their
fleld installations, disposal boards for re-
viewing and taking appropriate action
with respact to proposed transactions re-
quired to be reviewed by Parts 821 to 8§23,
inclusive,

(b) Disposal boards will consist of not
less than three members. The members
thereof may perform other functions,
provided the prompt review of pronerty
disposal matters is not hindered and the
personnel are qualified by training and
experience to afford adequate review
with respect to such matters.

(¢) Records of the proceedings of dis-
posal boards will be maintained by the
offices or installations in which they are
established. Casas submitted for review
vill be accompanied by information per-
tinent to the transaction, particularly as
to the following: numbar of offers or bids
solicited and reviewed, and the amounis
thereof; condition of the property; status
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of the buyer with respect to the use to
be made of the property, and any other
information necessary to show that the
market has been adequately tested and
that the sale should be made at the price
and in the quantities stated.

(d) Disposal boards are not authorized
-to waive or to modify the price policies
of the Surplus Property Board relating
to the disposition of property made under
Parts 821 to 828, inclusive, and will nof
"approve sales which are not in con-
formity with the price policies. T e

§ 821,106 Disposal boards at chief of
service level., Disposal boards may be
established in the offices of the chiefs of
technical services, or in the case of the
Army Air Porces, in the headquarters

«

office of a command, to review afd take ~

appropriate action with respect to prop-
erty transactions as to which review at
that level is authoriZzed by Parts 821 to
828, inclusive (see §§ 823.301-3 (b) .and
'824.401-2) or by Subchapter C of this
'chapter.

§821.107 Exiraordinary cases, Pro-
posed sales or deberminations inVolving
unusual problems or difficulties may be
presented for the consideration and ad-

vice of the Director, Readjustment Di-~.

vision,

§ 821.109 Direct correspondence au-
thorized. Direct correspondence is au-
thorized among all levels of the techni-
cal services and representatives of other
government agencies with respect to re-
distribution and transfer of excess prop-
erty under Parts 821 to 828, inclusive.

§ 821:110 1Methods of sale. All sales
of property under, this Regulation, in-
cluding sales made by cost-plus-a-fixed-
fee contractor§ pursuant to § 823.306,
will be made by negotiation in a man-
ner to assure such competition (by tak-
ing written bids, making oral inquiry, or
otherwise) as is practicable in the cir-
cumstances; and consistent with econ-
omy, efficiency and the expeditious com-
pletion of the proposed sale. ‘The ne-
gotiating officer will make every effort to
effect the sale in such manner and for
such further uses as will most effectively
facilitate the prosecution of the war.
Sales at ceiling or established market

prices and sales under § 823.301,-need

not be delayed for the purpose of solicit-
ing competitive bids.

§ 821,111 Compliance with OPA and
WPB regulations.

§ 821.111-1 General. All actions in-
volving the disposition of property (ex-

cept transfers or disposals to other Gov-,

ernment agencies) made under the au-
thority of Parts 821 to 828, inclusive, or
otherwise, shall conform to applicable
orders and regulations of the War Pro-
duction Board and the Office of Price
Administration. -

§ 821.111-2 WPB regulations. Officers
responsible for disposal of War Depart-
ment property may rely upon a represen-
tation by the buyer to the effect that the
purchase is being made in compliance
with all War Production Board regula-
tions affecting the buyer, unless they
have knowledge or reason to believe that
such representation is false. Such a rep-

’
-

©
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resentation should be incorpora;sed in
each written contract of sale. -

§821.111-3 Ezemptions from OPA
price ceilings. Price ceilings established
by the Office of Price Administration do

not apply to a sale (other than a sale of .

food or of a commodity originally pur-
chased solely for the purpose of resale in
substantially the same form or for stock-
piling) where the sale is:

(a) To another Government _agency
(3§ 823.307 and 823. 308);

(b) -To any foreign govemment or
agency thereof;

(¢) To a confractor (but not to a sub-
contractor), for use in carrying out his
prime confract with a Government
agency (§ 823.301) ;

(@) To any rehef organization for
donation or export sale (§ 823.302);

(e) Of a single item or group of .items
where the sales price estimated to be ob-
tainable for all substantially similar
items available for sale at the place of
sale -does not exceed $300 (§ 827.710);

(f) Of personal property when sold to-
gether with an interest in land or build-
ings in ‘s single fransaction;

(g) Of all or substantially all the

Government-owned contents of a fac-*

tory or plant to the owner, lessee, or op-
erator; or to any other single buyer pur-
chasing for use;

(h). Of building mstallatlons. facili-
ties, appurtenances, equipment and per-
sonal property attached to the land (ex-
cept standing timber);

(1) Of scrap metal to a dealer in such

‘material purchasing solely for resale,

Provided:

(1) That the dealer certifies that he is
purchasing such material for resale and
that in reselling He will not exceed the

-applicable OPA maximum prices, and

(2) That the seller has no reason to
doubt the accuracy of the dealer’s cer-
tificate.

§821.111¢ Reliance on buyers’ cer-
tificates. Unless contracting officers
have reason to doubt the accuracy of the
certificate hereinafter set forth, they”
may meake any sale (other than of food
or of a commodity -originally purchased
solely for the purpose of resdle in sub-
stantially the same form or for stock-
piling), without verifying OPA ceiling
prices, in reliance upon & certificate in
the following . form executed by the
buyer: , - -

The undersigned hereby certifies that the
price paid {to be paid) (to be credited to the
Government) for the goods purchased (to be
purchased) - (to be retained by the under-
signed) under (identify contract, bid or quo-
tation) does not exceed one of the following:
* (1) The mazimum price applicable to pur-
chases by the undersigned, from wusual
sources of supply, of the goods in the quan-
tity and at the place of delivery specified in
such contract (bid, quotation), or -

(2) The maximum selling-price applicable

‘to sales by the undersigned, in its capacity

as a manufacturer, producer or_processor of
the same goods, disregarding minor differ~
ences in specifications or design, in the quan-
tity and at the place of delivery specified in
such contract (bid, quotation).

§821.111-6 OPA assistdnce. In the
event a proposed sale is not exempt from
OPA price ceilings (see § 821.111-3), and

~

I3

.

is not to be made in reliance upon a cer=
tificate (see §821.111-4), contracting

. officers may call upon the members of

the price staff of any OPA office for ald
in determining the OPA maximum price,
if any, applicable thereto.

§ 821.111-7 Information obtainable,
If assistance of OPA offlcials is not avail«
able, interested personnel may refer to
the terms of OPA Supplementary Ordey
No. 94 for a recital of various exemptions
not discussed and various instructions ag
to methods of determining OPA price
cellings too nunierous to set forth in
detail in this chapter.

§ 821.111-8 Ligbility for violations.
The OPA grants exemption to War De-
partment officials and employees and to

. contractors making sales in rellance upon

certificates, as set forth in §821.111-4,
from any liability for the violation of any
OPA maximum price cellings, unless the
seller has reason to doubt the accuracy
of such certificates.

§ 821,112 Federal excise tazes on
property-sold. Where property which is
subject to Federal excise tax is sold, pro«
visions governing the collection of such
taxes found in Subpart F of Part 808
of this chapter will be observed.

§ 821,113 Contract formalitics, ine
cluding mnumbering and distribution.
(a) In the case of a sale by the War
Department the contract of sale will be
eXecuted in suhbstantially the form set
Torth'in § 813.1326 of this chapter or in
such other*form as may be approved by
the Director, Readjustment Division,
whenever:

(1) The contract is made under the
authority of Part 823; or

(2) The contract IS for an amount in
excess of $1,000; or

(3) The contract is for an amount in
excess of $500 and is not to be performed
within 60 days,

In the case of sales by Salvage Officors
. contraefs will be in the form authorlzed
or required by applicable regulations
(TM 38-505). All other sales by the War
Department shall be evidenced () by
any such written contract, or (i) on
accounting forms now or herenfter pro-
scribed by the chiefs of technical services
concerned, subject to the approval of the
Fiscal Director, Headquarters, Army
Service Forces.

(b) The provisions of §§ 803309 to
803.309-3, inclusive, and § 803.318b-5 of
this chapter relating to the numbering
of confracts are applicable to contracts
for the sale of property except that in
connection with such contracts o sep«
arate serles of numbers will be used in
which the letter “s” will be added im«
mediately after the letters representing
the technical service conceérned.

-(¢) Contracts for the sale of property
will be distributed in the same manner as
other contracts (see Subpart D of Part
803 of this chaptet) except thab (1) when
a sale of War Department property is
made Under a contract or agreement the
officer or agent of the War Department
by whom funds are recelved as o result
thereof will, in turning the funds over to
g disbursing officer, accompany such

remittance with a copy of the controct
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or agreement covering the terms of the
sale; and (2) the original signed num-
ber of each unnumbered contract of sale
will be forwarded to the General Ac-
counting Office instead of being sent to
the disbursing officer, as in the case of
unnumbered contracts of purchase.

(d) A copy of each contract of sale of
military property the original cost of
which exceeded $2,000 will be distributed
to the Chairmen of the Military Affairs
Committees of the House end Senate
within twenty-four hours after the con-
tract has been made.

§ 821.114 Coordiration with Property
Officer. All transfers or disposals of
property under authority herein con-
tained must be- coordinated with the
Property Ofiicer involved for compliance

- with applicable property accountability

regulations. .

§ 821.115 Information as o sales and
declarations of VWar Degartment prop-
erty.

§ 821.115-1 General policy. It is the
policy of the War Depariment to have
the facts on all public sales of War De-
partment property kept available at the
point of sale for public inspection during

-normal business hours for any proper

purpose. The facts on sales to war con-

. tractors will likewise be kept available for

i

inspection by the interested parties.

§ 821.115-2 Furnishing information to
periodicals. When sales are made on
written invitations to bid, copies of invi-
tations and information™ as to awards
may be transmitted to periodicals for
publicity purposes, or to persons who
request -invitations for the purpose of
advising their clients. In any event,
copies of written invitations to bid and
information as°to awards will be kept
available at the point of sale for inspec-

-tion by representatives of periodicals or

other interested parties during normal
business hours for any proper purpose.

§ 821.115-3 Information as fo decla-
rations of surplus. (a) Information as
to declarations of surplus property by
the War Department, including the rea-
sons why the property became surplus,
is a matter of public interest and such
information must be made available to
the public to the fullest extent practi-
cable. . :

(b) Under no circumstances will the
War Department ask or expect a disposal
agency to dispose of property declared
surplus by the War Department under
any conditions- other than normal full

- publicity.

(c) In those cases where the Read-

- justment Division, upon the basis of in-

formation received from the chiefs of the
technical services, considers that pro-
posed declarations of surplus involve
substantial or unusual amounts or types
of property, Readjstment Division will
prepare a statement of the pertinent
facts, including the reasons why the
property became surplus, which it will

- process through normal channels for

release by the Bureau of Public Rela-
tions. Chiefs of technical services will
cooperate with Readjustment Division
in the preparation of such statements.
- § 8211154 Advance injormation,
(a) War Department personnel, military,
No. 177—5 )

and civilian, will refrain from furnishing
prospective buyers advance information
as to surplus property, and from any
other action tending to prefer any buyer
or class of buyers over other buyers. In-
formation which may properly be di-
vulged includes such information as that
a certain disposal agency has been deslg-
nated to dispose of particular types of
property, that certain property is being
offered for sale by a certain disposal
agency, or that a salvage officer is cur-
rently accepting bids for specified prop-
erty. Negative information, such as that
no property of a type in question has
been declared surplus, may also be given.

(b) The foregoing is not to be con-
strued -as limiting the provisions of
§ 821.115-3 above as to furnishing dis-
posal agencies with information on dec-
larations of surplus; or as to the ofilcinl
release of such information through the
Bureau of Public Relations. Furnishing
information to War Department person-
nel for use in connection with their of-
ficial duties is not prohibited.

§ 821.116 Sales to Yar D:partment
personnel. Except as authorized by
Part 823 of this subchapter, or by AR
30-2290, AR 700-25, TM-38-503, or other
War Department publication, no sales of
Government-owned property will he
made to any official or employee of the
War Department nor any officer, enlisted
man, or civilian employee of the Army.

§ 821.117 Assistance in obtafning sur-
plus property. War Department persons=
nel, military and civilian, whether or no
engaged in surplus property activities,
will not render assistance to individuals
in obtaining surplus property, except (a)
such assistance as is incident to making
authorized War Dzpartment sales or to
the disposal of contractor inventory and
(b) such assistance as is involved in
making proper response to inquirles, as
provided in § 821.115-4 (a) above.

§ 821.118. Chief of Staff ccrtificate.
The authority granted under Parts 321
to 828, inclusive, may be exercised with-
out first obtaining from the Chief of Staff
o certificate under the act of.June 28,
1940, Title I, section 14a (54 Stat. 681,
10 T.S.C. 12624).

ParT 823 —DiIsrosiTION OF PEnson
PROPERTY FOR PURPOSES DIRECTLY Re-
LATED TO THE PROSECUTION OF THE YWan

Sec.
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823304

823.305

823.306
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Leaces.
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Transfer to other Government
agencles.

Redistribution to other supply com-
ponents,
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tributions.
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pre-induction or acrcnautical in-
dustrial training
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823316
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Eee.
§23.317 Sales to contractors for return in

Lind

€23318 Miceellancaus  dispositions wunder
Army Regulations

€23.391 Ifachine tool pricing policy

§823.300 Scope of mari. (2) This
part relates to the disposition of property
for direct military use, for war produc-
tion, and for other purposes related to
the prosecution of the war. Such dispo-
sition may be made of both military and
non-military property, without rezard to
its serviceabllity or state of supply.

§823.301 Sales to contractors.

§823.301-1 Sale fo war coniracfors.
The chiefs of the technical services are
authorized, when it is defermined by
them that such action will facilitate the
prozecution of the war, to make contracts
by nezotiation for the sale of, and to s=11
to manufacturers and suppliers of war
contractors, and to employees of the Gov-
ernment engated in war production, any
machine tgol equipment, processing
equipment, uniforms, safety clothing and
equipment, plant profzctive clofhing and
other speacial articles necessary to per-
sons employed in or otherwise connected
with war industries or establishments,
manufacturing aids, raw materials, man-
ufactured materials or ofther materials or
facilities prezently owned or hereafter ag-
quired by the Governmenf. Such sales,
however, shall ke made only for the pur-
pose of facllitating the pzrformance of
war contracts or war production. Sales
to war contractors ordinarily will be made
for cash. However, properfy (except
non-repaircble property) may bz sold to
war contractors on credit not exceeding
sizty days. Contracts executed in ac-
cordance with this paragraph will recite
that they are entered into pursuant to
the First War Powers Act and Executive
Order 9001.

8 823.301-2 Pricing policy. (2) Sub-
Ject to paratraph (b) -below, sales
under § 823.301-1 will be made at prices
that are fair and reasonable, having due
regard for the circumstances of the sale
ond the nature, condition, quantity, and
location of the property.

(b) Sales ynder § 823.301-1 of 21l used
standard general-purpose machine tools
and all used standard machines covered
by the following standard commodity
classification numbers (excluding special
machines), will be made af prices deter-
mined in accordance with Surplus War
Property Administration Regulation
No. 3 and Surplus Property Board Spe-
clal Order No. 2 (sce §§823.391-1 and
823.391-2) :

XMajor Group 24, Code 34—40,630 to, but not
including, 47,000,

Major Group 34, Code 34—29,£09 to, but not
including, 70,029.

Mafor Group 3%, Caode 3:1—T74,000 to, but
not including, 74,500,

Mnjor Group 33, Ccde 33—63{0 throush
€£20, Inclusive.

Major Group 33, Code 33—6320.

2ajor Group 33, Code 32—€310.

Major Group 33, Code 33—€3292.

2eaior Group 33, Cade 33—7210.

Liajor Group 33, Code 33—7220.

Mafor Group 33, Coda 33—7260.

§ 823.301c Review of sale. (2) Saleg
made in accordance with § §23.301-2 (b),

s
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contractor for the account of the Gov-
ernment may be made without review by
a Disposal Board. Al other sales under
§ 823.301 will be subject to prior review
. and approval of a Disposal Board in all

cases where the cost (estimated if not-

known) of the property to be disposed
- of in the sale:

. (1) Exceeds $100, 000 and it is proposed
to sell below such cost, less freight and
handling charges; or

(2) Exceeds $10,000 and it is proposed
to sell at more than 50% below such cost,
less freight and bandling charges. .-

(b) The chief of a technical service
may require or permit review by Disposal
Boards established pursuant to § 821.106
where’ the cost (estimated if not known)
of the property to be disposed of exceeds
$500,000 and it is proposed to sell at more
than 25 percent below such cost.

§ 823.302 Sales fo Red Cross and
U. 8. 0. The chiefs of the technical serv-
ices are authorized t6 make contracts by
negotiation and to sell to the Red Cross
and the United Service Organization any
military, subsistence, or other supplies or

property which the chief of the technical -

service finds is needed by such institution
in connection with its activities with the
Army; Provided, That no such sale of

military property will be made without”

the prior approval of the Commanding
General, Army Service Forces (Require-
ments and Stock Control Division), or in
the case of the Army Air Forces prop-
_erty,. the Commanding General, Army
‘Alr Forces, or his delegate or delegates.
All such contracts will recite that they
are entered into pursuant to the First
ggoar Powers Act and Executive Order No.
1

§ 823.303 Oftrer sales in aid of war
production.

§ 823.303a - Aircraft and related prop-
erty. The Commanding General, Army
Air Porces, is authorized to effect sales
of aircraft and related property when-
ever it is determined by him that such
sales are incident to war production or
to the rendition of services which facili-
tate war production; Provided, That such
sales are made in accordance with allo-
cations or assighments of the Munitions
Assignment Board or the Joint Muni-
., tions Allocations Committee or its sub-
committee, Joint Allocation (Air).

§ 823.303-2 Other property. The
chiefs of technical services are author-
ized to effect sales other than those au-
thorized by §§ 823.301, 823.302, or 823.-
803-1, whenever it is determined by them
that such sales are incident to war pro-
duction or to the rendition of services
which facilifate war production: Pro-
vided, That such defermination is ap-
proved by the Director, Readjustment
givislon, Headquarters, Army Service

orces.

§ 823.303-3 Przcmg policy and review.
Sales under §§ 823.303 to 823.303-3, in-
clusive, will be made in accordance with
the pricing policy established by § 823.-
301. Such sales will be subject to prior
review and approval by a Disposal
Board to the same extent as is required
by §823.301-3 for sales made under
§ 823.301,

K]

Powers Act, 1941, and Executive Order
No. 9001, and section 1 of the act of July
2, 1840 (Public No. 703, 76th Congress) as
continued in effect by section 13 of the
-Act of June 5, 1942 (Public No. 580, 77th
Congress), the chiefs of the technical
services are-authorized, when it is deter-
mined by them that such action will
facilitate the prosecution of the war:

(a) To include in supply contracts the
Government-Owned Facilities article
prescribed in § 803.332 of this chapter,
subject to the regulations set forth ‘as
notes to § 803.332 and to other applicable
sections of this chapter.(see Part 810 for
approvals of higher authority which
must be obtained in certain cases);

(b) To enter into separate lease agree-
ments 3. e., agreements not made part of
supply contracts), as authorized by Part
810 of this chapter,

§ 823.305 Leases under other statutes.
Authority for the execution -of lease
agreements may be found in certain
statutes other than those mentioned in
§.823.304. See AR 850-30 for the terms
of those statutes.

§ 823.306 .Disposition by contractors.
(a) The chiefs of the technical services
are authorized, when it is determined
by them that insertion of such provision
will facilitate the prosecution of the war
oris ' NeCessary to carry out the purposes
specified in section 1 of the act of July 2,
1940 (Public Law 703, T6th Congress, 54
_Stat. 712), to insert in cost-plus-a-fixed-
“fee contracts end subcontracts hereto-
fore or hereafter executed, the clause seb
“forth in § 803.363 of this chapter, and
any property may be disposed of by con-
tractors pursuant fo.such clause,

(b) Sales pursuant to the clause set
forth in § 803.363 of this chapter ordi-
narily will be made for cash. However,
8 contractor may sell property (except
nonrepairable property) on credit, not
exceeding 60 days, at the risk of the Gov-
ernment, if the approval of the contract-
ing officer is first obtained. Such au-
thorization to sell on credit shall be sub-
Ject to the condition that the contract-
ing officer obtain in advance from the
contractor an assignment ‘or a written

_agreement to assign to the Government

at any time on the request of the con-
tracting officer, but in any event before
pproval of the final voucher of the con-
ract, all the contractor's right, title and
interest in claims against buyers arising
out of such sale.

§ 823.307 Transfer to other Govern-
ment agencies.

§ 823.307-1 Authority. Any property
not declared surplus may,. upon requi-
sition of another. Federal agency, be
transferred to such agency by direction
of the chief of technical service having
conttol thereof: Provided, That mili-~
tary property of Army Service Forces in

- normal state of supply (not excess or

surplus) may be so transferred only with
the approval of the Commanding Gen-
eral, Army Service Forces (Requirements
and Stock Control Division).

§ 823.307-2 Transfer without reim--

bursement under certain statutes. When

transfers are made to the Navy Depart-.

ment (10 U.S.C. 1274), or to the Vet-

$823.304 Zeases. Under the First War

FEDERAL REGISTER, Safurday, September 8, 1945

and sales made to g cost-plus-a-fixed-fee __

erans Administration upon written re
quest stating that the property 1s needed
for authorized hospital care for veterans
(Title 1, P.L. 346, 78th Cong.), ot when
transfers or loans are made to tho Ad-
ministrator of Civil Aerongsutics upon
his written request stating that the
property will be used.in carrylng oud
the purposes of the Civilian Pllot Train-

.ing Act of 1939 as amended (49 U.8.C.

756), or when aircraft is being acquired
for replacement purposes by the Clvil
Aeronautics Administration (Title III,
P.L. 61, 79th Congress), they will be of-
fected without reimbursement of, or
transfer or allotment of funds to, the
transferor by the transferee for the cost
of the property or of packaging, han«
dling and shipment thereof, unless the
property is procured by the transferoy
for the transferee

(a) By assignment of sole purchase
responsibility, or'

(b) Under procurement pooling are
rangements, or

(c) Upder any arrangement for pro-
curement by the transferor expressly
upon the prior requisition of the trans«
feree,

§ 823.307-3 Transfers with reimburse<
ment under the Economy Act. Tronslers
to the Navy Department or the Admin-
istrator of Civil Aeronautics or tho Vet«
erans Administration except those aue
thorized to be made without reimburse-
ment under § §23.307-2, and transfers to
all other Government agencles, will be
made pursuant to section 7 (a) of the ach
of May 21, 1920, as amended (31 U.S.C.
686; see § 806.612 of this chapter for the
pertinent portions of this Act) with re-
imbursement of, or transfer or allotment
of funds to, the transferor by the transg«
feree for the cost of the property, and
of packaging, handling and shipping
thereof.

§ 823.308 Redistribution to other sup~
oly components.,

§ 823.308-1 Authority. Any property
not declared surplus may be redistributed
to any supply component for any author~
ized use by direction of the chief of tech~
nical service having control therecof;
Provided, That military property of Army
Service Forces in normal state of supply

. (not excess or surplus) may be 0 redis«

tributed only with the approval of the
Commanding General, Army Setvice
Forces (Requirements and Stock Con-
trol Division).

§ 823.308-2 Redistribution with reim-

“bursement, Such redistribution will bo

effected with reimbursement of, or trans-
fer or allotment of funds to, the trans-
feror by the transferee for the cost of
the property and of packaging, handling
and shipment thereof, when:

(a) The property 1s transferred to the
transieree for use in connection with
civil functions administered by the War
Department; or

(b) The property is procured by the
transferor for the transferee:

(1) By assignment of sole purchase

. responsibility, or

() Under procurement pooling ar«
rangements, or
(3) Under any arrangement for pro=

“curement by the transferor expressly
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- upon the prior requisition of the trans-
feree.

§823.308-3 Redistribution without re-

imbursement. Such redistribution will
be effected without reimbursement of, or
“transfer or allotment of funds to, the
transferor by the transferee for the cost
of the property or of packaging, han-
dling or shipment thereof, when made
~under circumstances other than those set
forth h § 823.308-2.

§ 821.313 Procedure for transfers and
-redistributions.

§ 821.313-1 Without reimbursement.
Officers authorized to transfer or redis-
tribute, or to direct the transfer or re-
distribution of property without reim-
bursement under §§ 823.307 and 823.308
"will prepare written orders listing in de-
tail the property to be transferred or
" redistributed, copies of which will be fur-
nished to the Accountable Property Offi-
cer and the receiving officers. Such
orders will contain a request that the
authority directing the transfer be ad-
vised of any discrepancies between the
order arid the property shipped or re-
ceived. Any discrepancies incident to
shipment will be adjusted in accordance
with TM 14-904. A copy of such orders
will be used as & wvalid debit or credit
voucher fo property accounts. It will not
-be necessary to list for fiscal or property
account purposes dollar value of property
transferred or redlstnbuted without
reimbursement.

§ 823.313-2 With  reimbursement.
~Transfers or redistributions of property
with reimbursement under §§ 823.307 and
- 823.308 will require the use of the stand-
ard Vendor’s Shipping Document (see
ASF Manual M-£10), or its equivalent,
modified as necessary. In addition to the
copies required for standard property ac-
count purposes, six copies of the docu-
ment will be prepared, each of which will
be marked “Reimbursement Required.”
Five copies of the document will be fur-
nished to the fiscal officer of the desig-
nated billing office and one copy will be
furnished to the appropriate property
audit office charged with property audits
of the shipping cffice. The fiscal officer
will verify prices shown on the documents
or will enter prices on all such documents
where none have previously been shown.
‘The fiscal officer will sign and return one
copy to the initiating property officer as
an indication of receipt of the documents.
~Such receipted copies will be used by the
Accountable Property Officer as g credit
voucher to his account. Any discrep-

ancies incident to shipment will require .

action prescribed in TN 14-904.

§ 823.314 Gifts and loans of drawings
and other property. (a) The chiefs of
the technical services are authorized,
without further approval, to give or lend
drawings, manufacturing and other in-
formation and samples of supplies and
equipment to be manufactured or fur-
nishéd, to contractors and private ﬁrms
which are or may likely be manufacturers
or furnishers of supplies and equipmenf
for the use of the War Department under
approved production plans.

(b) Whenever they determine that
such action will facilitate the prosecu-

tion of the war, the chiefs of technical
services are authorized to give or lend,
by appropriate written agreement recit-
ing such determination, to organizations
engaged in experimental research, teste
ing, or developing, such items and any
other material, supplies or equipments
for use in connection therewith, provided
that if in the case of a gift the esti-
mated value of the property in question
exceeds $1,000, or, in the case of a loan,
$50,000, the approval of the Director, Re-
adjustment Division, Headquarters,
Army Service Forces, will first be ob-
tained.

(¢) The Commanding General, Army
Air Forces, whenever he determines that
such action will facilitate the prosecu-
tion of the war, may authorize the trans-
fer, loan, bailment or lease, by appropri-
ate written agreement reciting such de-
termination, of aireraft, aircraft engines,
or aircraft equipment or matériel, with-
out limitation as to the value thereof, to
Army Air Forces contractors for the pur-
pose of experimental research, testing or
development, training of contractor’s
personnel, or urgent transportation re-
quirements of such contractors in con-
nection with the performance of their
war contracts,

§ 823.3150 Ezxchange
The chiefs of technical services are
authorized to make any exchanges of
property with suppliers which are au-
thorized by the following statutes: 39
Stat. 635, 10 U.S.C. 1271 (sewing and la-
bor saving machinery, vehicles, band in-
struments); 53 Stat. 739, 10 U.S.C.
1271 (a) (manufacturing and repairing
machines and tools, Ordnance matérlel) ;
40 Stat. 43, 849, 10 U.S.C. 1272 (motor
propelled vehicles, aeroplanes, englnes,
and parts thereof); 38 Stat. 1064, 10
U.S.C. 1273 (typewriters and adding ma-
chines by Signal Corps) ; 38 Stat. 1161, 41
U.S.C. 26 (typewriters and adding ma-
chines); 50 Stat. 64, 6 U.S.C. 118d (re-
frigerators; temperature control devices,
watchmen’s clocks); 44 Stat. 680, 10
U.S.C. 1209, 1210 (deterlorated and un-
serviceable ammunition and compo-
nents); Act of July 2, 1940, Public 703,
76th Congress, as extended, 50 U.S.C.
‘War, Appendix, section 1171 (Exchange
of deteriorated, unserviceable, obsoles-
cent, or surplus military equipment,
munitions, and supplies for other mili-
tdry equipment, munitions and supplies
of which there is a shortage); section
203 of the act approved June 28 1043,
Public Law 80, 78th Congress, and sec
tion 203 of the act approved June 27,
1944, Public Law 358, 78th Congress and
section 204 of the act approved May 3,
1945, Public Iaw 49, T9th Congress, 5
U.S.C. 118d-1 (vehicles, road, agricul-
tural, manufacturing, or Ilaboratory
equipment‘ boats; parts, accessorles,
tires, or equipment thereof).

Any other exchanges will be submitted
for the approval of the Director, Read-
justment Division,

§823.316 Donationg to schools en«
gaged in pre-inductign or acronautical
industrial training, Under the authority
conferred upon the Secretary of YWar by
the act of May 26, 1928 (45 Stat. 753, 20
TU.S.C. 94) and the act of February 28,

of oproporiy.=
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1936 (43 Stat. 1147, 10 U.S.C. 1253), the
chiefs of the technical services have bzen
authorized to donate property of the
classes specified in paragraph (d) to
educational institutions under the fol-
Iowing conditfons:

(2) To be ellzible for donations, an
Institutfon must: -

(1) Be operated by a State or political
subdivision thereof, or must ba certified
by o State department of education,
State board for vocational education, or
o similar State authority responsible for
the supervision of education, to be an in-
stitution not operated for profit and hav-
Ing a standard curriculum in the fields
for which it-offers training;

(2) Provide 2 regular course of in-
struction which will require the use of
the property;

(3) Use the property in a pre-induc-
tion training program recommended by
the Director of Milifary Training, Army
Service Forces or an aeronautical indus-
trial training prozram recommended by
the Assistant Chief, Air Staff, Personnel,
Headquarters, Army Air Forces; and

(4) Provide adequate {facilities to
maintain the proparty.

(b) Requests for the donation of prop-
erty to educational institutions will be
forwarded, in the case of properfy to be
used in pre-induction training, to the
comanding general of the service com-~
mand in which the institution is lacated,
(attention: Pre-induction Training Offi-
cer) and, in the case of proparty to be
used in aeronautical industrial fraining,
to the commanding general of the arez
air technical service command in which
the institution is located. The com-
manding general of the service com-
mand or the area air technlcal service
command may approve the request if he
determines that:

(1) All efforts to supply the property
from salvasze have been exhausted;

(2) The request is reasonable and
proper in view of the training fo be
given; and

(3) The institution meets the sfand-
ards sef forth in paragraph (a) abave.

(c) If the commandinz general of the
service command or the arez air techni-
cal service commoand approves the re-
quest, he shall prepare the specific find-
ings required by paragraph (b) above
and shall forward them, together with
his recommendation, to the chief of the
technical service having control of the
proparty to be donated (attention: Re-
distribution and Salvage Officer), whan
such property i1s to be donated by the
Army Service Forces, and to the Director,

*Alr Technical Service Command, Wrisht

Fleld, Ohlo, when such property is to be
donated by the Army Alr Forces. The
chief of the technical servica or the Di~
rector, Alr Technical Service Command,
if the request is approved by him, will
direct the appropriate installations fo
ship the property to the educational in-
stitution concerned and will include in
such direction a citation of this section.

(@) The following property may bs
gonated under the guthority of thig sec-

on:

(1) Obsolete or excess machinery,
mechanical equipment and tools;

(2) Alreroff, alrcraft parts, instru-
ments or engines which are obsolete or
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impaired to the extent that repair would
not he economical.

However, under no circumstances will
any donation be made which will result
in current procurement to replace the
property donated, nor will property he
considered available for donation after
it has been reported as surplus to a Dis-
posal Agency. Aircraft, aircraft parts,
instruments or engines will be donated
only upon the execution of an agreement
by the donee that the property donated
will not be used in actual flying.

(e) No property will be shipped until
receipt of payment by the donee of all
expenses necessary for packing, han-
dling and delivery to the carrier. Prop-
erty shipped by carrier will be on com-
mercial bill of lading with transporta-
tion charges collect. Copies of shipping
documents listing the property sup--
ported by shipping directions described
in paragraph (c) above will constitute
valid credit vouchers to the property
accounts. No further accounting for the
property will be required. Two lists of
the property donated will be forwarded
to the commanding general of the serv-
ice command or the area air technical
service command who recommended the
donation.

§ 823.317 Sales to contractors for re- =

turn'in kind. (a) The chiefs of techni-
cal services are authorized to sell prop-
erty from War Depariment stocks to
prime contrattors for the purpose of
maintaining or expediting production,
under agreements by such contractors:
to replace the items delivered with iden--
tical articles procured by the contrac-
tors or to make payment therefor, in the
form prescribed in this section. Prop-
‘erty from War Department stocks will be
made available to prime confractors un--
der the authority of this section only-
when the property is needed by the con-
tractor tosmaintain or expedite the pro-
duction rate under the prime contract,
and when the contractor has outstanding
subcontracts for the acquisition of iden-
tical articles which can be used to re-
place the War Department stock. The

- property sold to a contractor under the

authority of this section will not exceed
in estimated value an amount equal to
5% of the total amount of the prmcipal
contract.

(b) The following procedure will be
followed in making property available to
contractors under the authority of this
section:

(1) Requests for the delivery of prop-
erty under this section will be ad-
dressed to the chief of the technical serv-
ice or his delegate, and signed by the
contracting officer for the contract in-
volved. The request will state the specific
quantity or number of -articles desired,
and will give technical service number

- and nomenclature, and will specify the

time within which the articles will be re-
placed. The request will also state fully
the reasons and circumstances under

- which the request is made.

(2) The chief of technical service will
notify the contracting officer of the ap-
praval or disapproval of the request, and
will advise him of the depot from which
the property will be delivered, if the re-

quest is approved. The chief of the tech-
nical service will direct the depot from

‘which the property is to be delivered to

make delivery to the contractor, upon
recelpt of notice from the contracting
officer as provided in subparagraph (5)
below. The instructions to the depot
will require that a special property record
be maintained for each such transaction,
and that the depot arrange for adequate
inspection of the property at the time of
its delivery at the contractor’s plant, and
for inspection of the replgcement items
upon their delivery to the War Depart-
ment by the contractor.

(3) Upon approval by the chief of tech-
nical service, the confracting officer will
drrange with the contractor for the exe-
cution of a supplemental agreement in
the following form, which agreement will

recite that it is executed pursuant to the

First War Powers Act and ‘Executive
Order No. 9001:

Article __. In consideration of the sale and
delivery by the United States to the contrac-
tor of the articles listed on-Exhibit A, the
contractor agrees:

(1) to replace said articles by delivery to
the United States of identical articles at the
place or places designated by the contracting
officer on or before — oo , Or
, (date)

(2) failing the replacement of said articles
on said date, to pay to the United States an
amount to be determined by the contracting
officer, which will include the cost to the
government of the articles, and all packin
handling and other costs;

(3) that said articles will be used by the
contractor only for the performance of the
contract; and

(4) that the amount of §_—.._.__ shall be
withheld by the United States until said ar-
ticles are replaced or the value thereof deter-
mined by the contracting oﬁicer in accord-
ance with this agreement;

(56) that if an advance payment is out-
standing under the prlme contract, the ad-
vance payment lien shall attach to the sald
articles listed in Exhibit A, and any amounts
to be withheld, as provided in (4) above,
shall be withheld only from amounts remain-
ing due after the deduction of liquidation
payments required by the advance payment

. article.

(4) The contracting officer will specify

.an amount, not exceeding 5% of the

total amount of the principal contract,
to be withheld which in his opinion is
adeguate to cover the cost to the govern-
ment of the articles to be delxvered to the
contractor.

(5) Upon the execution of such sup-
plemental agreement, the contracting of-
ficer will (i) promptly transmit a copy
thereof to the finance officer; with a
request that the specified amount be
withheld until receipt of notice of re-
placement or instructions to make a final

- deduction, and (ii) notify the Deppt Sup-

ply Omcer that he is a,uthonzed to de-
liver the articles. -
(6) Three copies of the shxppmg docu-~

"ment covering the property delivered to

the contractor will be forwarded by the
depot to the contracting officer. Two

- copies will be signed by the contractor
- acknowledging receipt of the property.

One copy will be retained by the contract-
ing officer and the other forwarded to the
Depot Supply Officer. The third copy
will be retained by the contractor.
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(D The following notation will be
typed on the shipping document and

.signed by the contractor:

Recelpt from the United States CGoverne

~ment of the property llsted hercon for use

on Contract NO, caecacua is hereby acknowl«
edged. It is agreed that replacoment of this
property will be made in kind on or bofore
________________ (date) or paymont made
therefor in accordance with sald contract,

(date) (slgnature of the contractor)

(8) The Depot Supply Officer will no-
tify the contracting officer when the 1e-
placement has been made and accepted,
and the contracting officer will transmit
such notice to the finance officer.

(9) If the property is not replaced in
kind by the contractor on or before the
date specified in the supplemental agree«
ment, the Depot Supply Officer will ré~
port such fact to the contracting officer
who will take action to obtain the re-
placement of the property or will notify
the finance officer of the amount payable
to the government under the agreement,
advising the Depot Supply Officer of the
completed action. In the event of pay-
ment by the contractor in lleu of replace-
ment, the written advice of the contract-
ing officer to the Depot Supply Offlcer
that settlement has been effected will
constitute a valid credit voucher to the
Depot Supply Ofiicer’s property account,

§ 823.318 Miscellancous dispositions
under Army Regulations, The chiefs of
the technical services are authorized to
sell or otherwise dispose of any property
not determined to be surplus, in accord-
ance with AR 30-2280 (Sales of Ice),
AR 30-2250 (Sales of Quartermaster sup=-
plies and services) AR’s. 45-75 and 45-80
(Sales and disposition of Ordnance Prop-
erty), AR 500-60 (Sales and dispositions

- for Disaster Relief) and AR 850-100 (Ig

sues for Promotion of Rifle Practice)..
Property determined to he surplus will
be disposed of only in accordance with
Part 827 of this subchapter.,

§ 823.391 Machine tool pricing policy.

§ 823.391-1 Surplus War Property Ad-
ministration; Regulation No. 3. On Au-
gust 9, 1944, the Adminisfrator of the
Surplus War Property Administration is«
sued Regulation No. 3, the text of which
is as follows:

STANDARD GENCRAL-FURFOSE MACHINE ‘ToOLS
PRICING FOLICY FOR SALD DY RF¢

Scope of regulation. By Regulation No. 1,
Reconstruction Finance Corporation way dos-
ignated as the disposal agency for surpluy
war property of the type generally deseribed
as capital and producers’ goods, Property so
assigned includes machine tools.

The purpose of this regulation s to estabe
lish a pricing policy for the sale by Recone
struction Finance Corporation of standard
general-purpose maching tools which have
been used and which 1t has availablo for dise
posal as surplus,

The policy has been established on n fisted
price basls so that prospective purchasers
will be able to make current plans with reqe
sonable certainty involving the purchage of
surplus machine tools. THe prices flzed are
based on the original price of tho machine
tool at the plant of its manufacturer, dopro«
clated over the period of ity active use at rates
which take into account, among othor thinmy,
the usage which most such tools nre under«
going in war production,
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This regulation does not apply to special
types of machine tools or to other production
eguipment.

This regulation shall become effective Au-
gust 15, 1944. It is recommended that any
arrangements mede prior to that date for
the sale of used standard general-purpose
machine tools at prices differing from those
set forth herein, be revised to conform to
the prices herein set forth if they bave not
theretofore become contractually binding.

While this regulation applies only to sales
of surplus machine tools, the Administra-
tion has been advised by the principal own-
ing agencies that, in such sales of machine
tools which have not been declared surplus
as may be made by them, they intend to ad-
here to the prices herein set forth.

Definitions. “Standard general-purpose
machine-tools” are machine tools being cur-
rently produced and are types used in civilian
production; “they consist of those listed in
the Standard Commodity Classification, Vol.
I, Major Group 34, Code Number 34 11600 to
34 19900, inclusive, with the exception of
Special Machine Tools designed-for and used
exclusively in the production of war mate-
rial, such as: -

Special gun reaming, rifling and chamber-

ing machines

Gun boring and turning lathes

Shell turning lathes

Shell tappers ..

Sthall arms anmirhunition machinery

Special military tank mardufacturing ma~

chine tools

Special _aircraft marnfufacturing machine

tools

Special shipbuilding machine .tools

Other special war production machine

tools

Price policy. Al sales of used standard
general purpose machine tools, which have
been declared surplus to Reconstruction
Finance Corporation as disposal agency, shall
be made at prices computed as follows, pro=
vided that all sales shall be made In con-
formity with all applicable War Production
Board and Office of Price Administration reg-
ulations: .

(1) The original price of the manufacturer
of the machine tool, inclusive of electric
equipment and standard accessories, shall be
computed f. o. b. the plant of such manu-
facturer. If special tooling is to be sold with
the machine tool, its original price shall be
included, on the same basis.

-(2) The period of active use of the machine
{00l shall be computed on the basis of the
best information reasonably available. This
period shall run from the estimated date the
machine tool was originally put in use to
the date of sale, if the machine tool is then
still in use. If the machine tool is not in use
at the time of sale, the peried shall run to
the estimated date when the machine tcol
became idle.

(3) The price computed pursuant to para-
graph (1) above shall be used as a base. The
price at which machine tool shall be offered
for sale shall be computed by applying to
that base the percentage appearing in Ex-
hibit I to this regulation opposite the perlod
of active use of the machine tool computed
pursuant to paragraph (2) sbove. The per-
centage appearing in column B of Exhibit I
shall be applied where the buyer is the per-
son who is using the machine tool at the
time of sale or, if the machine tool is then
idle, the person who- last used it, and the
percentage appearing in column A shall be
applied where the sale is to any other buyer.

(4) The price computed pursuznt to para-
graph (3) above shall be the sale price £. 0. b.
cars or trucks at the location of the machine
 tool at the time of sale.

(Signed) W. L. Clayton,
W. L. CLAYTON,
Administrator.

EXIIME I
Perled ef cetivousd A B
Fereznt {Parcen!
Less than 1menth &5 0.0
1month 825 £7.5
2menths £2.0 £5.0
3menths e84 £2.5
4 months %0 £2.0
5 months, p84 X4
6 months W00 a0
7 month €0 4.0
Smonths €30 X0
9 months. 7.0 20
10 months .0 7.0
11 months. €32 w2
12 months ch.4 £24
13 menths (¥ 3.6
14 moenth 2.8 1.8
15 menth c20 €7.0
16 months 0L2 €12
17 months, .4 €54
18 menths 2.6 [ 8]
19 menths, 3.8 3.8
20 months 3.0 (40
21 menths, 2 €22
<22 meonths, 4 oL4
23 menths, [ .0
24 months 4.8 2.8
25 months 0.9 .0
23 menths, .2 3.2
o7 menths £24 [aR
S8 ment 1.6 6
29 months J1X:] 58
Soment 0,0 a.0M
31 months, 42,2 .2
32mont 434 34
33 months 47.0 2.6
34 menths, 43,8 &1.8
35 months 45,0 0L0O
S5 months (OF MOTC) eecceacacvess. PR | 432 <1343

§ 823.391-2 Surplus Property Board;
Special Order No. 2. On April 11, 1845,
the Administrator of the Surplus Prop-
erty Board issued Special Order No. 2,
the text of which is as follows:

MACHINE ‘ToOL PRICKG POLICY

The purpoeze of this special order i3 to make
certein administrative determinations rela-
tive to the machine tool price policy con-
tained In Regulation No. 3 of the Surplus
War Property Administration (9 P.R. 8370).
That regulation provides that uced standard
general-purpese machine tools chall be cold

~ at specified percentoges of the manufnce

turer's original sales price. Thess percent-
ages, as set forth fn the cchedule annexed
to the regulation, decreace with each month
of active use, up to 36 months. At that
point the schedule ends with the percentage
of 452 of originnl cost, and all tools that
have been in active uce for more than 30
months are cold at the came percentage
(45.2) of the manufacturer’s original cales
price,

This speclal order Is designed to facllitate
the administration of the forezolng price
policy. The order permits the disposnl egency
at 1ts election, to use the 2arch 1, 1941 price
of the nearcst equivalent ncw machine tool,
as the base price for machine tools manu-
factured before March 1, 1041,

The order alco permits the dispozal ageney
to sell machine tools manufacturcd pricr
to January 1, 1936 at current markct prices,
even if those prices are helow the 432¢;
minimum specified in the forcZolng regula-
tion.

Pursuant to the authority of the Surplus
Property Act of 1844 (Pub. Law 457, Téth
Congress, 2d Sess.; 58 Stat. 763), It 13 hercby
ordered, That, in applying the provisions eof
Regulation No. 3 of the Surplus War Property
Administration (9 F.R. 8870) rclating to the
sale of used standard general-purpozc mae
chine tools, the Reconstructlon Finance Caor-
poration may:

1. Use as an alternative bace prics for any
machine tool manufactured prior to Linrch
1, 1941, the March 1, 1841 price of the nearcst
equivalent new machine tool, and .
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2, Solt any such machine f9o1 manufac-
tured prior to January 1, 1836, at current
rharket prices but not in excess of the appli-
¢able prices determined in accordance with
SWPA Renulation No. 3, and this Special
Order Xo. 2.

Thls order chall become effective upon pub-
lcation in the Fenznan REGISTER.

Sorrrus FeormnTy Boanp,
A. E. HOWSE,
Administrator.

PART 824—DISPOSITION OF NON-REPAIRAELE
Prrsoian. PROPERTY

See.
824.400
824401

824462
624404

824405
824,408
824497

Scope of part.

Non-militery property other than
current production serap.

Current production scrap.

IJon-military property not certified
under § 824.401.

Dooignation of calvage officer.

Dicposal of calvage. .

Donations to Veterans® organiza-
tions, muscums and municipal
corporations.

§824.400 Scope of parf. This part
provides the authority and precedures
for determining certain non-military
property as non-repairable and for the
disposal of non-repairable non-military
property and current production scrap.
It does not pertain to the classification
of military propzrty as non-repairable,
which is covered by AR 35-6640 and War
Department Circular No. 7, 1944, and
currant revisions thereof, or to the dis-
posal of non-repzirable military prop-
erty, or post, camp and station salvage,
gval':lsct%is covered by AR 700-25 and T

§824.401 Non-military property other
than current production scrap. (a) Gov-
ernment-owned non-military property
other than current production serap may
b2 classified as non-repairable by the
submission of a list of the property in-
volved to an authorized officer and the
execution thereon by such ofiicer of the
following certificate:

It {5 my oplnion that the property Usted
hereon i (include (1) or (2), whichever Is
appropriate)

(1) Used or damaged hayond economlic re-

(2) Obzolete or co specialized in desige or
otherwice of ouch o nature that 1t has no
reacanable use except as scyap;
and Is therofore properly classified as non-
rcpafrable non-military property in azceord-
ance with the provicions of Procurement Rez-

ulation No. 7, and that its condition is not
due to fault or nezlect.

YWhere the property is new but never-
thelezs properly classified as non-repair-
able . e., scrap), as will be the case with
many obsolete items and items of work
in process, the phrase following the last
comma may b2 omitted.

The certifyinz officer will inspect the
property or require the submission of such
statement of fact and report of in-
spection as he deems necessary as a basis
for the execution of the cerfificate,

(b) Property so certified, except prop-
erty in the possession of a contractor, will
be turned over to a salvage officer for
disposal.
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(¢) A copy of the list with the certifi-
cate will be furnished to the accountable
property officer. In cases where property
is shipped to a salvage officer, a copy. of
the shipping document, supported by
such certified list and evidence of ship-
ment in the manner prescribed in § 827.-
7126, will constitute a valid credit voucher
to the property account. When: the
property is turned over to a local salvage
officer, the salvage officer’s acknowledg-
ment of receipt of the property on the
list with the certificate will be consid-
ered a valid credit voucher to the prop-
erty account.

(d) Non-repairable property in the
possession of a contractor may be either
(1) sold or retained by the contractor
pursuant to the contract clause set forth
in § 803.363 of this chapter, (2) sold by
the contracting officer to the contractor,
or (3) sold by the contracting officer or
local salvage officer to a third party, or
(4) physically transferred to a salvage
officer at another station for disposal.
In any case, the contracting officer will
furnish the accountable property officer
with a written order listing the property
and directing transfer to a salvage officer
or approving the sale, and the certificate
prescribed in paragraph (a), above, will
not be required. If there is any question
as to the liability of the contractor for
the condition of the property, the con-
tractmg officer will furnish written ad-
vice to the accountable property officer,
as prescribed in paragraph 103 of TM
14-910 and paragraph 80 of TM 14-911,
respectively. If the property is dlsposed
of under (1), (2), or (3); it is required to
be accounted for under the provisions of
War Department Technical Manuals
14-910, “Manual for Cost-Plus-a-Fixed-
Fee Supply Contracts” or 14-911, “Aé-
counting for Government Property Fur-
nished Under Fixed Price Contracts.”
If the property is disposed of under (4)
evidence of disposition as prescribed in
paragraph (c) above is required.

(e) Non-repairable property will nqt
be mutilated except when such mutila-
tion is required for reasons of security or
safety.

§ 824.401~-1 Review and approval of>

classification of proeprty as non-repair-
able. Government-owned non-military
property (ofther than that worn out
through fair wear and tear) will not be
classified as non-repairable property
under § 824.401 without the prior review
and approvel of a local disposal board
if the cost (estimated if not known) of
the property so classified exceeds $25,000.
Property will not be subdivided for the
purpose of avoiding this limitation.

§ 824.401-2 Review at chief of service
level, Disposal boards established pur-
suant to § 821.106 may review classifica-
tion of Government-owned non-repair-
able property under § 824.401, where the
cost of such property (estlmated if not
known) exceeds’ $509,000,

§824.402 Current production serap.

. Current production scrap, other than
that disposed of by cost-plus-a-fixed-fee
contractor under contract provisions; will
be turned over to g salvage officer, with-"
out the certification required wundér
§ 824.401, Por the purpose of Parts 821

-

to 828, inclusive, current production
scrap is industrial scrap resulting from
the fabricating or processing of raw ma-
terials (such as chips, cuttings, borings,
and shorf ends of ferrous and non-fer-
rous metals, clippings and cuttings from
v7ool and cotton fabric, residues from
chemicals and plastics,
treated fabric offal, glass, paper and
-lumber offal, damaged and unsuitable
packing materials and containers).

§ 824.404 Non-military property not
certified under § 824.401, Non-military
- property which cannot be certified under

+ § 824.401 may be classified as non-repair-
able and turned over to a salvage officer
in accordance with the provisions of AR
35-6640, and War Department Circular
No. 7, 1944, and current revisions thereof.

§ 824.405. Designation of salvage of-
ficer. Chiefs of technical services may
designate the salvage officer to receive
and dispose of non-repairable non-mili-
tary property.

§ 824,406 Disposal of salvage. Al
property sold by contracting officers or
salvage officers, or turned over to salvage
officers, in accordance with this part will
be disposed of in accordance with AR
700-25 and TM 38-505.

§ 824.407 Donations to veterans or-
ganizations, museums, and municipal
corporations. “(a) The chiefs of the tech-
nical services are authorized to donate
to soldier’s monument associations, posts
of the Grand Army of the Republic, posts
of the Veterans of Foreign Wars of the
United States, posts of the American Le-
gion and other recognized war veterans’
associations, state museums, and incor-

porated museums operated and main-
tained for educational purposes only,
whose charters deny them the right to
operate for profit, municipal corporation,
and posts of The Sons of Veterans Re-
serve, including those organizations or
institutions which contributed matériel
in the early scrap drives, any items of
surplus combat matériel which they are
authorized to demilitarize under current
War Department procedures. (See WD

Circular No. 183, 1945, and ASF Manual ~

M419). Donations made pursuant to
this authority will be with such demili-
tarization as is consistent with the use
of the property. Items of captured en-
emy matériel will not be donated under
the authority of this section.

(b) The authority granted in this sec-
tion cannot be redelegated by the chiefs
of the technical services, and in the case
of the Army Air Forces cannot be redele~
gated beyond the headquarters office of
a command.

(c) Donations to any one orgamzation
will be limited in the case of rifles for
ceremonial purposes to not more than
ten and in the case of other items to such
amounts as the chief of the technical
service determines is reasonably re-
quired. Requests for amounts consid-
ered to be excessive may be referred to
the -Director, -Readjustmént Division.

(d) Each donee shall be required to
file with the chief of the technical service
effecting donation a certificate stating
that the property is being acquired for
the donee’s own use and if the property

rubber and-
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is at any time disposed of by the donee,
it will be disposed of only as serap and
then only after it shall have been ren-
dered completely unfit and useless excepb
for its basic material content.

(e) Donations of property under this
Regulation shall be without expense to

.the Government for packing, handling

or transportation. Property shipped by
carrier will be on commercial bill of lad-
ing with transportation charges collect.

(f) Copies of shipping documents list«
ing the property supported by evidence
of shipment in the manner prescribed in
§ 827.726, or a receipt by the donee, to-
gether with a copy of the authorization
of the donation from the chief of the
technical service will constitute a velld
credit voucher to the property accounts
and no further accounting for the prop-
erty is required.

kY

PArT 826—DisposiTioN OF SkrviccapLn
NoN-MILITARY PERSONAL PROPERTY

Sece.

826.600
826.601
826.602

Scope of part.

War Department pollcy,
Determination of excess,
826.603 Disposition of excesy.
8268.604 Deviation from procedures.

SUBPART A—FPRODUCTION AND UTIIITY EQUIPMINT

826.610 Scope of this subpart.

826.6I1 Production and utility equipment
owned by the War Department.

826,612 Production and utility equipment
owned by Ofiice of Defense Plant,

SUBPART B—CONSTRUCTION LQUIPMENT

826.620 Scope of this subpart.
826.621 Construction equipment.
826.622 Disposition of excess.
826.623 Determination of surpius.

SUBPART C—OTHER NON~-MILITARY PERSONAL
- PHOPERTY

826.630 Scope of this subpart,

826.631 Disposition of excess,

826.632 Stockpile materials.

826.633 Determination of surplus.

826.691 Excess Non-Military Property Rec=

ord.

Principal Field Procurement Offlces
. of the technical services,

826.693 Stockpile materials,

§ 826.600 Scope of part. This part
provides authority and procedures for
the disposition of excess serviceable non-
military property and for the releaso of
War Department sponsorship of equip-
ment owned by Office of Defense Plants
(formerly Defense Plant Corporation).
This part dees not relate to;

(a) The disposition of contractor in-
ventory (except to the extent that pro«
duction and utility equipment may be
subjected to the procedures provided in
Subpart A of this part), which is covered
by Subchapter C of this chapter.

(b) The disposal of surplus properby,
which is covered by Pax;t 821,

§ 826.601 War Department policy.
Basic War Department policy as stated
in § 821.103 for all types of property ap-
plies equally to non-military property.

§ 826.602 Determination of excess.

§ 826.602-1 Review of stocks. (a)
Chiefs of fechnical services will requlre n,
review of stocks by each installation un-
der their jurisdiction having accountas

826.692

" bility for non-military property not less.
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frequently than once a month for de-
termination of excesses.

(b) Production and utility equipment
and construction equipment will be de-
termined excess when it becomes idle
(that is, when it is no longer required for
war purposes by the war contractor in
possession or by the War Department
industrial installation or construction ac-
tivity in connection with which it was
being used), unless there is a definite,
foreseeable need for the item in connec-
tion with the prosecution of the war, or
unless the item has been selected for
current modernization of the permanent
military establishment. Efforts should
be made to consolidate production on as
few items of production equipment as
possible consistent with preduction effi-
ciency, in order to make other items
available for other war uses or declara-
tion as surblus.

(¢) Non-military property other than
production and utility equipment and
construction equipment will be deter-
mined excess when the stock on hand
exceeds the established stock level at the
plant or installation involved. Estab-
lished stock levels will conform to ap-
plicable industrial inventory regulations
of the War Production Board. Deter-
mination of excess Government fur-
nished equipment and Government free-
issue material may be made at the stock-
control point established within a tech-
nical service for such property, instead of
at the plant or installation level,'in those
cases where stock control points have
been established for such property above
the plant or installation level.

§ 826.602-2 Records of excess. Chiefs
of technical services will require each in-
stallation under their jurisdiction having
accountability for non-military property
to maintain records of excess determina-
tions and disposition of non-military
property in accordance with the follow-
ng:

(a) In the case of items of production
and utility equipment and construction
equipment for which stock record cards
or historical record cards are maintained,
the following shall be shown by current
entries on such cards:

(1) Date of determination of excess.

(2) Disposition, if not determined sur-
plus (this may be shown by entry in code,
if desired).

(3) Date of determination of surplus.

(4) Date of declaration of surplus.

(b) Records of small lots and other
items that are determined surplus and
turned over to a salvage officer for dis-
posal concurrently with, or within a brief
period after, determination of excess will
be maintained in any form that will en-
able the preparation of the monthly re-
port required under Part 828.

(c) In the case of all other items of
non-military property, the record will be
maintained on WD AGO Form R-5086,
“Excess Non-Military Property Record.”
A copy of this form, together with in-
structions for ifs preparation, is set forth
in § 826.691. Similar records now being
maintained which contain the informa-

- tion called for by WD AGO Form R-5086
may be continued, provided the approval
of the Director, Readjustment Division

- is obtained.

©

§ 826.603 Disposition of excess. (a)
When a determination of excess of non-
military property has been made, vig-
orous action will be instituted for the
redistribution of the property for use
within the technical service of origin or
another technical service or transfer for
other purpose directly related to the
prosecution of the war as set forth in
Part 823, and will be continued until such
disposition is made or the property Is
determined surplus. .

(h) Generally, -such disposition can
most effectively be made through efforts
of the local installation having custody
of the property. Accordingly, procedures
established by the chiefs of technical
services should not restrict the efforts of
local installations, except as otherwise
provided in this part and except as in
the case of those commodities that are
so critical to the technical cervice con-
cerned as to require centralized control.

(¢) Informal direct contact is the
most effective means of disposition. Ac-
cordingly, each technical service should
ascertain what types of property, likely
to become excess to its needs, would be
of interest to other technical services,
and to what offices of the other technical
services such types of excess property
should be referred. For convenient ref-
erence, g list of the principal field pro-
curement offices of the technical services
is set forth in § 826.692.

(d) Effortsto redistribute excess prop-
erty within the technical service of origin
to other technical services, and to agen-
cies outside of the War Department, for
purposes directly related to the prosecu-
tion of the war will be made concurrently
to the greatest extent practicable.

"(e) Circularization of lists of non-mil-
itary property is not required. Circular-
jzation lists may be used, within the lim-
itations set forth in this Part 826, in
those cases where they are considered
to be an effective aid to disposition; but
they should always be regarded as an
adjunct of, and not a substitute for, in-
formal direct communication with those
procurement offices having an interest
in the particular property.

() In establishing procedures for the
redistribution of excess non-military
property, chlefs of service will provide
for the consideration of significant items
for troop supply purposes.

(g) Although the basic policy and pro-
cedure for disposition of excess and de-
termination of surplus is the same for
all types of non-military property, some
variation in detail is required for cer-
tain types. Accordingly, the procedures
established under this part for (1) pro-
duction and utility equipment, (2) con-
struction equipment, and (3) other non-
military property are separately stated
herelnafter.

§ 826.604 Devialion from proccdures.
The Director, Readjustment Division, is
authorized to permit deviation from the
procedures established in this part,

< SUBPART A—PRODUCTION AND UTIILITY
EQUIPMENT

§826.610 Scope of Subpart A. ()
This subpart establishes procedures (1)

- for disposition of excess production and

utility equipment, (2) for determination
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of surplus production and utility equip-
ment, and (3) for releas2 of War Depart-
ment sponsorship of production and
utllity equipment owned by Office of
Dafense Plants.

(b) “Production and utility equip-
ment”, as used in this subpart includes
non-military property of the following
types:

Machine toolc.

DIetal working machinery.

Cleaninz and gpraying egquipment.

CompresZors and vacuum pumps.

Industrial pumpa.,

Industrial conveyinzg machinery.

Engincs and turbines, general purpssa.

Heat exchanges.

Gptical mechinery.

Industrial cranes and holsts.

Thermal driers and dehydrators.

Fans, blowers, ond exhausters, industrial
types.

Precsure and vacuum fitters,

Povier bollers and precsure vessals.

Electrie motor, Intezral horcepavrer, and elec-
tric motor controls.

Power convercion ejuipment,

Poundry equipment.

Heat treating equipment,

Paclioging machinery.

Industrial ceale and welghing equipment.

Industrial laboratory equipment.

Industrial truchis, tractors, trailers,
gtachiers.

ngdlng and cutting equipment, industrial
TRCS,

Crushing, pulverizing, screening, and mix-
ing equipment and machinery, industrial

and

types.

Special industry machinery (specfalized ma-
chinery for food preducts, pulp and papsr,
printing trodes, rubber working, petro-
leum, ceramies, glass, shoemaking, textile,
tanning, pbarmaceutical, chemical, and
cthcr gpecial Industries).

Iinjor items of equipment uced In the gen-
erating, preocessing, transmisslon, or dis-
tribution of clectricity, gas, and water, and
in the dicpozal of cowage.

§ 826.611 Production and utility equip-
ment ocwned by the War Department.

§826.611-1 Certain items excluded.
The procedures established under
§§ 826.611 to 826.611-11, inclusive, do not
apply fo any items of production and
utility equipment:

(a) Xocated in complete War Depart-
ment owvned industrial installations that
have been placed in stand-by or reporfed
excess under the provisions of Parts 830
and 832.

(b} The cost of which (estimated, if
not knowvm) i3 less than $250. The pro-
cedures established under Subpart C ap-
ply to such items.

(c) The condition of which is “X”
under the classification prescribed by the
Surplus Property Board. The proce-
dures established under Subpart C apply
{0 such items unless they are classified
as non-repairable. *

. (d) Which was manufacfured prior fo
1930. The procedures established under
Subpart C apply to such ifems.

§ 826.611-2 Establishment of Imdus-
irial Equipment Redistribution Board.
The Industrial Equipment Redistribution
Board (hereinafter in this subpart re-
ferred to as “The Board™) has been es-
tablished by a memorandum between the
War and Navy Departments and the Da-
fence Plant Corporation, April 24, 1845.
The chiefs of the technical sarviees (ex-
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cept The Quartermaster General and
The Surgeon General) will each desig~
nate one representative (and one aiter-
nate to act in his absence) sfationed in
the Military District of Washington fo
serve as members of the Board.: The
Quartermaster General€¢and The Sur-
geon General may, if they desire, each
designate one representative to serve on
the Board. The Director, Readjustment
Division, will designate one representa-
tive to act as vice chairman of the Board.

§ 826.611-3 Functions of Board. 'The
Board will study operating procedures,
forms and practices in connection with
the redistribution and reporting of pro-
duction and utility equipment and will
take necessary action or make appropri-
ate recommendations to assure the maxi~
mum utilization of such property in war
production or for national defense. It
will direct its efforts toward eliminating

- the purchase by the Government of new
production and utility equipment, when
requirements can be supplied from Gov-
ernment-owned idle property.

- §828.611-4 - Disposiltion by chief of
service. During a period of 20 days after
determination of excess under § 826.602—
1 (b), the owning technical service will
take such action as is prescribed by the
chief of service for the redistribution of
excess War Department-owned Produc-
tion and Utility Equipment for use within
the technical service or another techni-
cal service, including current moderniza-
tion of the permanent military estab-
lishment, or transfer for other purposes
directly related to the prosecution of the
war as set forth in Part 823 of this sub-
chapter; all without reference to the
Board. If circularization lists are used
as an aid to such disposition, they will be
confined to the technical service of origin.
Property referred to in W. D. Circular
No. 33, 1945, will be redistributed in ac-
cordance with the provisions thereof.

§ 826.611-5 Reportingto Board. Ifno_
disposition (including definite assign-
ment for immediate transfer to war pro-

duction) is made of excess War De- .

partment-owned production end utility
equipment within the 20 day period pre-
scribed by § 826.611-4, it will be reported
to the Board as “War Available” on suit-
able Kardex forms approved by the Board
(address: Industrial Equipment Redis-
tribution Board, % Ofiice of Defense
Plants, 811 Vermont Avenue, N. W,
 Washington 25, D. C.). Each such form
shall include only one item of production
and utility equipment and its accessories,
and shall be prepared as fully and ac-
curately as possible with particular at-
tention to matters of description and

continued by the owning technical serv-
ice after reporting property to the Board
as “War Available”: Provided, however,
{That no property so reported may be
transferred (except to storage) or re-
turned to production without the ap-
proval of the Board. When production
and utility equipment is reported to the
Roard, the owning technical service will
indicate which, if any, items it requires
for future modernization, stand-by, or
War Department-industrial reserve, in

.Any items of Production and

condition. Disposition efforts should bé¢ —~Eguipment for which the Board has be¢n

the event that the Board is unable to
make disposition of such items for im-
‘mediate war use. If a technical service
moves any property to storage after it
has been reported to the Board as “War
Available”, it will notify the Board
promptly of the change in location.

" §826.611-6 War-Available Equipment
File. 'The Board will maintain a War
Available Equipment File of production
and utility equipment reported to it by
the technical services.. Property reported
to the Board as “War Available” will be
available for disposition -through the
Board for a period not to exceed 40 days
from the date of its receipt of such re-
port: Provided, however, That the Board
may extend such disposition period for

. an additional period not to exceed 20

days.

§ 826.611-7 Screening requirements.
The Board member of eachr technical
service will screen his service’s require-
ments for Production and UTtility Equip-
ment against the War Available Equip-
ment File and such records of surplus
equipment as are maintained centrally
by the Reconstruction Finance Corpora-
tion. TUnder the jurisdiction of the
Board, the Joint Army-Navy Screening
Staff will review War Production Board
542 (formerly PD-3A) certificates, as
provided in WPB Directive 23 as
amended, and available order boards of
-equipment manufacturers, and will
screen these equipment requirements
-agginst the War Available Equipment

"File and such records of surplus eGuip-

-ment as are maintained centrally by the
Reconstruction Finance Corporation.

§ 826.611-8 Filling requirements.
_When the Board ascertains a require-
ment for items which can be supplied
from the War Available Equipment File,
it will direct that the member represent-

ing the requiring technical service sub-_

mit in behalf of his service a written

request for transfer of the items, to-

gether with appropriate instructions, to
the owning technical service or Bureau
via the Board. If any item selected from
the War Available Equipment File proves,
upon inspection by the requiring service,
not to be in satisfactory condition, the
Board will be.so advised. Upon receipt
of a request for transier of an .dtem,
indorsed by the Board, the owning tech-
nical service will promptly transfer the
item in accordance with Part 823, even
though the owning technical service or
Buresu has earmarked the item for

“future modernization, stand-by or War

Department industrial reserve.

§ 826.611-9 Determination of surplys.
Utility

unsble to effect disposition within the
period designated in § 826.611-6 will be
released by the Board, reported back fo
the owning technical service, and, except

for items which the service has been

authorized to retain for future moder-
nization, stand-by or War Department
industrial reserve, will be deemed sur-
plus_ without further action. Imme-
diately upon. receipt of such report, tge
owning service will dispose of the prop-
erty in accordance with Part 823,

-
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§ 826.611-10 Cerlain items excepled—
(a) Plant cleerance. Execess production
ang utility equipment located in contrac-
tors’ plants need not be reported. to the
Board as War Available, but may be de-
termined surplus by the owning technical
service after such disposition efforts ag
the chief of service may prescribe, when:
° (1) The confractor in possession has
submitted an application for removal of
+the equipment pursuant to Subchapter ¢
of this chapter and the owning technical
service intends promptly to report the
equipment to a disposal agency and re-
quest shipping instructions; however, in
such cases the owning technical service

+ will promptly forward to the Board a
copy of the surplus report transmitted
‘to the disposal agency; or

(2) The owning technical service
agrees to sell the equipment to the con-
tractor in possession pursuant to Sub-
chapter C of this chapter.

If, subsequent to its report of cquip«
‘ment to the Board ag “War Available”,
the owning technical service receives an
application for removal from the conw
tractor in possession and intends
promptly to report the equipment to o
disposal agency and request shipping in-
structions, or if the contractor agrees to
‘purchase the equipment, the Board will
be notified thereof and will immediately
release any of the equipment covered by
-such application for removeal or purchase
agreement for which disposition instruc-
tions cannot be furnished,

(b) “Frozen” facilitles. When o techs
nical service contemplates that o facility
should be maintained intact for possible
further war production or, where appro-«
priate, for disposal as an integrated unit,
it may “freeze” excess production and
utility. equipment and need not report 1t
.to the Board as “War Available”; how-
ever, the “freeze” will not constitute ac-
tual “standby”, which recquires other ac-
tion in accordance with Parts 830 and
832, Where production and utility equip«
.ment is thus “frozen”, the owning tech-
nical service will report to the Board the
name and address of the plant or instal-
lation in which such property is lecated,
-together with informetion as to the na«
twre of the property and purposes for

. Which its retention intact is desired.

§ 826.611-11 Authorized stand-by, fti
ture modernization, end War Depari-
. ment industrial reserve., Prior to the
cessation of hostilities, items of produc-
tion and ufility equipment, other than
those suitable solely for production of
purely military items, will not be held
in standby-by or for future moderniza-
tion or War Depertment industrial re-
serve without the prior approval of the
Director, Production Division, Headquar-
ters, Army Service Forces, or, in the case
" of production and utility equipment of
the Army Afr Forces, the Commanding
General, Army Air Forces,

§ 826.612 Production and utility equip-
ment owned by Office of Defense Plants,

§ 826.612-1 The provisions of §§ 820«

. 612 to 826.612-3, inclusive, will not apply
to compléte Office of Defense Plants proj«-
ects for which redistribution procedures

. axe established by paragraph 4b, WD
. Memorandum W5-44, January 26, 1044,
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§ 826.612-2 The following procedure
has been agreed upon hetween the War
Department and Office of Defense Plants
with respect to production and Utility
equipment owned by Office of Defense
Plants and sponsored by a technical serv-
ice, including Production Division, Head-
quarters, Army Service Forces (referred
to in §§-826.612 t0 826.612-3, inclusive, as
Production Division) when it is the spon-
sor:

(a) The ODP Supervising Engineer
will cooperate with the local representa-
tive of the sponsoring service (in the
case of a technical service) or the Di-
rector, Production Division, to ascertain
when such property is idle.

(b) The Office of Defense Plants will
prescribe a standard form upon which
contractors will indicate such idle prop-
erty. The standard form will be filed
by the contractor with the ODP Super-
vising Engineer who will inform the con-
tractor as to the number of copies to be
made. The Supervising Engineer will
deliver the original and two copies of the
-form to the local representative of the
sponsoring service (in the case of a tech-
nical service) or to the Director, Produc-
tion Division.

(¢) Upon receipt of a duly executed
standard form, the local representative
will forward the original and two copies
to the chief of the technical service, who
will determine whether such property is
required by the service, or -may bz re-
leased to the Office of Defense Plants as
no longer required by such service. When
Production Division is the sponsor, the
determination will be made by the Direc-
tor, Production Division. The determi-
nation will be made within a period of 20
deys from the time when the form is
submitted to the local representative of
the service or to the Director, Production
Division. If the property is not redis-
tributed or definitely assigned for im-
mediate war production, inciuding cur-
rent modernization of the ‘permanent.
military establishment, by the sponsoring
technical service or the Production Divi-
sion, the chief of the technical service
or the Director, Production Division, will
acknowledge its release on the original
copy of the form and will forward the
original to the Office of Defense Plants
through the Board. The Board will at-
tempt to redistribute the property in ac-
cordance with the procedures prescribed
in § 826.611 so far as they are applicable.
If redistribution cannot be accomplished,-
the form will be turred over to the Office
of Defense Plants and will constitute a
formal release by the War Department.

(d) When the property is not required

[

by the sponsoring technical service or the .

Production Division for an immediate
war production requirement but is re-

quired for authorized future moderniza- -

tion, stand-by, or War Department in-
dustrial reserve, the release prescribed
by paragraph (c) above will not be exe-
cuted; however, the forms will neverthe~
less be forwarded to the Office of Defense
Plant through the Board with notation to
indicate the intention to withhold the
property for future wmodernization,
stand-by, or War Department industrial
reserve. ‘The Board will attempt to re-
No, 1T7—8§

distribute the property for immediate
war production and, if thus redistributed,
it will so notify the sponsoring technical
service or the Production Division.

§ 826.612-3 'The chief of o sponcoring
technical service and the Director, Pro~
duction Division, will expedite the de-
termination of requirements pursuant to
§ 826.612-2 when notified by the Oflce of
Defense Plant that the contractor in pos-
session has:

(a) Offered to purchase production
and utility equipment; or

(b) Requested removal of such prop-
erty pursuant to section 12 (g) of the
Contract Settlement Act of 1944,

In such cases, the chief of the sponsor-
ing service and the Director, Production
Division, will not defer action upon o re-
lease for a period in excess of 10 days
from receipt by the local representatives
of the service or by the Director, Produc-
tion Division, of & request for release ac-
companied by a schedule of the property
and by a notification from Ofiice of Da-
fense Plant as aforesaid. .

SUBPART E—CONSTRUCTION ECUIPMENT

§ 826.620 Scope of Subpart B. 'This
subpart establishes procedures (a) for
the disposition of excess construction
equipment, and (b) for the determina-
tion of surplus construction equipment.

§ 826.621 Construction  equipment.
“Construction equipment,” o5 uced in
this subpart, includes nonmilitary con-
struction equipment of the following
types: drilling and boring equipment,
earth and rock, including core drills, roclc
drills, chumdrllls earth borers and horl-
zontal augers; power cranes and chov-
els, drag lines, buckets, stiff-leg derrlcks,
and dredges; scrapers, maintainers, and
graders; tractors, track-laying and wheel
types; tractor-mounted construction
equipment including angledozers, bull
dozers, and’power control units; winches
and hoists, contractors’ elevating: road
brooms, concrete bugeies and carts, bins,
centerline marking equipment, road
discs, ditchers, agpregate dryers, joint
and crack filling machinery, road forms,
form tamping machines, mud Jjocks,
portable snow loaders, tamping rollers,
scarifiers, concrete towers, contractors’
crawler wagons, and similar equipment;
construction material mixers, spreaders,
pavers, surfacers, fnishers, tampers, vi-
brators, and related construction ma-
chinery, construction material processing
equipment, including asphalt plants and
portable crushers.

§826.622 Disposition of excess.
Within a perlod of 30.days after deter-
mination of excess, the owning technical
service will complete such action as is
prescribed by the chief of service for the
redistribution of excess construction
equipment for use within the technieal
service or another technical service or
transfer for other purposcs directly re-
lated to the prosecution of the war as Eet
forth in Part 823.

§ 826.622-1 Small lots angd items in
“X” condition. Unless specific require-
ments therefor are known to exist, the
following types of items will be deemed
surplus upon determination as excess

and promptly disposed of In acecordance
with Part 827:

(a) Small lots.

(b) Items the condition of which is
“X* under the classification preseribed
by the Surplus Property Baard (unless
such items are classified as non-repair-
able, in which case they are not rezarded
as surplus property but as salvage).

§ 826.622-2 Cireularization Usfs. If
circularization lists are used-as an aid to
disposition, they will b2 confined to the
technical service of origin and ifems of
the nature set forth in § 826.622-1 will
be excluded therefrom.

§ 826.622-3 Disposition asststance by

- the Chicf of Engineers. If the owning

tochnical service is other than the Corps
of Engineers, it will (in addition fo the
action prescribzd by the chief of service
under § 826.622 above), immediztely
upon determination of excess, transmit to
the Chief of Engineers (attention: Re-
distribution and Salvage Offcer) a list
of the excezs equipment, for redistribu-
tlon assistance. Reference of excess Con-~
struction Cquipment to the Chief of En-
gineers will not be permitted to delay
or limit disposition by the owning tech-
nical service; nor will approval of the
Chief of Engineers b2 required for dis-
position by the ovming technical service.
Eequisitions from the Chief of Engineers
for excess Construction Equipment will
bz glven the priority usually accorded to
requisitions for ezcess property from
other technical services; and requisitions
from other agencies referred by the Chief
of Engineers to the ovwningz technical
service will b2 given the priority usually
accorded to direct requisitions from such
arencies. The Chief of Engineers is spe-
cifically charged with acquiring items of
Construction Equipment which are suit-
able for troop uze or tactical operations
of which disposition is not made within
the technical service of origin.

8 826.623 Dzfermination of surplus.
Esxcess Construction Equipment for which
disposition has not been effected within
2 period of 30 days after determination
of excess will be deemed surplus with-
out further action, and the installation
having accountability for the propzriy
will promptly dispose of it in accordance
with Part £27.

SUDPART C—OTHER RO-IULITARY FERSONAL
PLOPLRTY

§ 826.630 Scope of Subpart C. This
subpart establishes procedares for dis-
position of excess and determination of
surplus of all non-military property ex-
cept (3) production and utility equip-
ment covered by Subpart A, (b) construc-
tion equipment covered by Subpart B and
{c) contractor inventory covered by Sub-
chapter C of this chapter. Such prop-
erty is referred to hereinafter as “other
non-military property.”

§ 820.631 Disposition of excess. Withe-
in a period of 30 days after determination
of excess, the owning technical service
will take such action as is prescribed by
the chief of service for the redistribution
of other non-military propariy for use
within tke technical service or ancther
technical scrvice or transfer for other
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purposes directly related to the prosecu=
tion of the war as set forth jn Part 823.

§ 826.631-1 Small lots and items in
“X” condition. Unless specific require-
ment$ therefor are known to exist, the
following types of items will be deemed
surplus upon deterxmnatlon as excess
and promptly disposed of in a«'cordance
with Part 823.

(a) Small lots.

(b) Items the condition of which is

#X" under the classification prescribed -

by the.Surplus Property Board (unless
such items are classified as nonrepeairable,
in which case they are not regarded as
surplus property but as salvage).

§ 826.631-2 Circularization lists. 'The
use of circularization lists is not required.
If circularization lists are used as an aid
to disposition of other non-military prop-
erty they will be disseminated on a se-
lective basis to procuring offices which

» have indicated an inferest in the prop-
_erty being circularized. Ifems of the

nature set-forth in § 826.631-1 will be ex-

- cluded from all circularization. lists, and

v

items that are peculiar to the technical
service of origin will be excluded from

any circularization lists that are trans- . - -

_mitted to other technical services.

. which the teehnical service of origin has , -
. been unable to effect disposition withina :

§ 826.632- Stockpile materials.

§ 826.632-1 Report of stockpile mate-
rials., Items of materials listed in § 826.-
693-1 (herein referred to as “stockpile
materials”), in amounts larger than the
minimum quantities therein indicated, of

period of 30 days after determination: of

. 'excess, will be immediately reported to
- the chief of service and will he held for

. disposition instructions.

’ printed, the reference in the 3rd line at the .

Such request
for instructions will be made in triplicate
by the local establishment having juris-
diction over the property on WD, AGO
Form 257. A sample of this form, to-
gether with instructions for its prephra-
tion, is set forth in § 826.693-2. Copies
of the form may be requisitioned from
Adjutant General depots.

Nore: On WD, AGO Form 257, as now
top of the page to §§822.210, 826.603 and

829.909 should be'read as § 826.632 and, in the
space provided for Second Indorsement, the

reference to §§ 822.210-2 (b) and 822.210-2 .

(¢) should be changed to §§ 826.632-2 (b)

' and 826.632-2 (c), respectively. -
§ 826.632-2 Action by chief of service. -

Upon receipt of WD, AGO Form 257 cov-
ering any lot of stockpile materials, the
chief of technical service concerned will
take the following action:

(a) Execufe First Indorsement thereto
and forward two copies to the Director,
Production Division, Headquarters, Army
Service Forces, who has been designated
by the Under Secretary of War as the
administrator of War Department stock-~
pile materials, for disposition instruc-
tions. ’

(b) If the Director, Production Divi-
sion, issues instructions to hold the mate~
rial for stockpile, the chief of technical

. service concerned will:

(1) Arrange for permanent storage of -
this material;

(2) Issue appropriate instructions to
the field installation concerned to ac-
complish permanent storage;

(3) Advise the Director, Productmn
Division, of the location and manner of
storage; _

(4) Dispose of the material only upon
specific authorization of the.Director,
Production Division.

(c) If the Director, Production Divi-
sion, issues instructions not to hold the

“material for stockpile, it will be deemed
surplus, without further action, and the
chief of technical service concerned will
issue instructions to the local establish~
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ment of origin to dispose of the material
in accordance with Part 827,

§ 826.633 Determination of surplus,
Excess other non-military property (ex-
cept stockpile materials covered by
§ 826.632) of which.disposition has not
been effected within o period of 30 days
after determination of excess will be
deemed surplus without further action
and the installation having accounte
ability will promptly dispose of it in ace

;cordance with Part 827.

§ 826.691 [Ezxcess non-military prop=
erty record.

§ 826.691-1 Form.

Excess NoN-MILITARY PROPERTY RECORD
'

{1) Controlling ageney

Sy

(3) Excess determination dato

(6) List number ceceaes

@ Mgﬁon of property

(4) Surplus determination date

(6) PALO carcan Of vannee

™
.. Ltem Deseription Condition:|  Unip | NUmber |y cost | Total cost | Piposk
® (] an ay (12) (13) (19 (16)

WD AGO Form R-5086 (Aug. 1, 13:5).

§ 826.691-2 Instructions for prepara-
tion.

Line 1—Name of office, headquarters or
- installation In possession of the property
and maintaining this record.
Line 2—Name of building or plant and city
in which the property is located.
Line 3—Date on which the property was
determined to be excess. A separate list will

. Is determined to be excess.
Line 4~Line 3 plus 30 days.

be prepared for each date on which property

- Line 5—Number lists in sequence, begin-

ning with Number *1”.
Line ¢-—Number pages in sequence,
ning with' Number “1” for each list.
Line 7—Utility space. May be used to in-
. dicate name of officer to contact i1f coples of
. record are used as Circularization Lists.
Column 8—Number each item in sequence,
starting with Number “1” on each page.
Column 9—Foliows ‘SPB instructions for
filling out Column b of SPB Form 1.1. -

begin-

W—Withdrawn from c:cess,
RX—Redistributed to another.supply come
ponent within same techinical seryve
ice.
R—Redistributed to another technical goty=
ice.
SO0-—Turned over to salvage officer,
S-—Direct sale, .
N—Transferred to Navy.
G—Transferred to another Government
agency.
D-—Declared to Disposal Agency,

§ 826.692 Principal fleld procurement
ofiices of the technical services.

OFFICE OF THE CHIEr OF OIDNANCE

Birmingham Ordnance District, 700 Frank
Nelson Building, Birmingham 1, Alabama,

Boston Ordnance District, Room 1601—1616
Federal Street, Boston 10, Massachugetts,

Chicago Ordnance District, 38 South Donr«

. born Street,” Chicago 3, Illinofs,

Column 10—Follows SPB Instructions for °

filling cut Column d of SPB Form 1.1.
Column 11—¥Follows SPB instructions for
filling out Column e of SFB Form 1.1.

Column 12—Follows SPB instructions for _

filling out Column £ of SPB Form 1.1,
N\ Column 13—Follows SPB instructions for

filing out Column g of SPB Form “1.1.
Column 14—Follows SPB instructions for

. filling out Column h of SPB Form 1.1,
Column 15~Indicate disposition, using *

¢Cincinnat] Ordnance Distriot, Tho Blg Four
Building, Cincinnati 1, Oklo,

Cleveland Ordnance Dlstrlct 1006 Torminal
Tower Building, Cleveland 13, Ohlo,

Datroit Ordnance District, 1832 National
Bank Bldg., Detrolt 32, Michigan,

New York Ordnance District, Room 1815,
80 Broadway, New York.§, Now York.

Philadelphis Ordnance District, 160 South
_Broad Street, Philadelphin 3, Ponnsylvanian,

Pittsburgh Ordnance District, 1203 Chame

substantially the following code and indicat- - ber of Commerce Bldg., Pittsburgh 19, Ponns
- sylvania.

* ing-date of action: -
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Rochester Ordnance District, 1238 Mercan-
tile Building, Rochester, New York.

San Francisco Ordnance District, 402 Em=-
pire Hotel, San Francisco, California.

St. Louis Ordnance District, 3663 Lindell
Blvd., St. Louis 8, Missouri.

Springfield Ordnance District, 95 State
Street, Springfield 3, Massachusetts.

Commanding Officer, Frankford Arsenal,
Philadelphia 2, Pennsylvania.

Commanding Officer, Picatinny Arsenal,
Dover, New Jersey.

Commanding Officer, Redstone Arsenal,
Huntsville, Alabama.

Commanding General, Rock Island Arsenal,
Rock Island, Minois.

Commanding Officer, Springfield Armory,
Springfield 1, Massachusetts.

Commanding Officer, Watertown Arsenal,
Watertown, Massachusetts.

Commeanding General, Watervliet Arsenal,
Watervliet, New York.

Office, Chief of Ordnance-Detroit, ATTN:
Redistribution Division (SPOMC-NI), Union
Guardian Building, Defroit 32, Michigan.

. Field Director of Ammunition Plants, 3637
Tindell Blvd., St. Louis 8, Missourl.

OFFICE OF CHIEF OF ENGINEERS

Division Engineer, Great Lakes Division, 20
North Wacker Drive, Chicago 6, Tlinofis.

Division Engineer, Lower Mississippi Valley
Division, P. O. Box 80, Vicksburg, Mississippt.

Dvision Engineer, Middle Atlantic Division,
Room 209, 101 East Fayette Street, Baltimore
2, Maryland.

Division Engineer, Missourl River Divislon,
Farm Credit Building, 19th and Douglas,
Omaha 1, Nebraska.

Division Engineer, New England Divition,
75 Federal Street, Boston 10, Massachusetts.

Division Engineer, North Atlantic Dlvision,
21st Floor, 270 Broadway, New York 7, New
York.

Division Engineer, Northwest Division, 114,
$#12 128th Street, Edmonton, Alberta, Canada.

Division Engineer, Ohio River Division, 1120
Huntington Bank Bldg., Columbus 16, Ohio.

Division Engineer, Pacific Division, 351 Cal-
ifornia Street, San Francisco 19, California.

Division Engineer, South Atlantic Division,
50 Whitehall Street, Atlanta 2, Georgia.

Division Engineer, Southwestern Division,
Santa Fe Building, 1114 Commerce Street,
Dallas 2, Texas.

Division Engineer, Upper Mississippl Valley
Division, Syndicate Trust Bldg., 915 Olive
Street, St. Louls 1, Alissouri.

Area Engineer, P, O. Box 11i1, Clinton,
Tennessee.

Area Engineer, P. O. Box 265, Church Street,
New York, New York.

‘Area Engineer, P. O, Box 1712, Wilmington,
Delaware.

Area Engineer, P. O. Box 2277, Boston, Mas-
sachusefts.

Area Engineer, P. O. Box 550, Pasco, Wash-
ington.

OFFICE OF TEE CHIEF OF CHEMICAL VWARFARE
- SERVICE

Commanding General, Edgewocod Arsenal,
_Edgewood, Maryland.

Commanding General, Pine Bluf Arsenal,
Pine Bluff, Arkansas.

‘Commanding General, Rocky Mountaln

Arsenal, Denver 2, Colorado.

Commanding Ofbcer, Huntsville Arsenal.
Huntsville, Alabama.

Commanding Oficer, Boston CW Prccure-
ment District, Room 500, 75 Federal Street,
Boston 10, Massachusetts.

Commanding Officer, Chicago CW Procure-
ment District, Room 1600, Civic Opera Bulld~
20 North Wacker Drive, Chicago 6,
Ilinois.

Gommandmg Ofiicer, Dallas CW Prccure-
ment District, Mercantile Bank Building, 108
Ervay Street, Dallas 1, Texas.

Commanding Ofiicer, New York.CW Pro-
curement District, 292 Madison Avenue, New
York, N. Y.

Commandling Ofilcer, San Franclcco CW
Procurement District, Room 201, 1355 2Mar-
ket Street, Ean Franclceo, California,

Commanding Ofilcer, Indlanapolls CW Da-
pot, 2060 Northwestern Avenue, Indianapolls
7, Indinng (Subpart C only).

OrFIcT OF THE CHITY OF TRANSPGRTATION

Transportation Corps Supply Oficer, 2ari-
;tta. Transportation Corps Depot, MMarietta,

(N

Transportation Corps Supply Ofilcer, 2dont-
gomery Trancportation Corps Dzpot, 2font-
gomery, Alabama.

Transportation Corps Supply Cicer, Voor-
heesville Trancportation Corps Depot, Voor-

. heesville, New Yorls,

Chief, Chicago Pmcurement Qllse, TC, 201
North Wells Street, Chicajo 6, Ilincls,

Chtief, New Orleans Procurement Ofilce, TC,
P, 0. Box 1510, Now Orleans b, Ia,

Chief, New York Procurement Ofice, TC,
25 Broad Street, New York 4, I, Y,

Chief, San Franclsco Procurcment Oflce,
TC, 461 Alarket Street, San Franclceod 6,
Calif.

Commanding General, Boston Port of Em-
barkation, Boston 10, Maccachusctts,

Commanding General, Charleston Port of
Embarkation, Charleston, 8. C.

Commanding General, Hampton Roads Port
of Embarkation, Newport News, Va.

Commanding Ofiicer, 125 Angeles Port of
Embarkation, Wilmington, Callf,

Commanding General, New Orleans Port of
Embarkation, New Orleans 12, Ia,

Commanding General, New York Port of
Embarkation, Brooklyn 8, New York,

Commanding General, San Francleco Port
of Embarkation, Fort Macon, Calif.

Commanding General, Ecattle Port of Tm-
barkatlion, Scattle 4, Washington,

OFFICE OF THE CHIEF Si1aian OrrFiczn
Commanding Ofiicer, Signal Eccurity Agen-
cy, Army Communication Service, Oflce of
the Chief Signal Ofiicer, Pentagon Bullding,
Room 3C340, Washington 25, D. C.
Commanding Oficer, Btorare and Iccue

‘Agency, 128 N. Broad Street, Philadelphia 2,

Penna,, Attn.: Redistribution & 8alvage
Oﬁlcer.

Ofiicer in Chnrge. Plant Engincering Agen-
cy, SPSLP-82, Architects Bullding, 17th “and
Sancon Streets, Philedelphig, Fa.

Commanding Ofilcer, Philadelphia Sig. C.
Procurement District, 128 Neorth Broad Street,
Philadelphia 2, Pennsylvania, Attn.: Preduc-
tlon Divislon.

Commanding Officcr, XMonmouth Elg. C.
Procurement District, Bradley Baach, New
Jercey, Attn,: Production Staff,

Commanding Officer, Dayten Sig. C. Pro-
curement Distriet, 225 South 2Mailn Strect,
Dayton, Ohfo, Attn.: Producticn Staff.

Ofiicer In Charge, Los Angeles Signal Corps,
Production Field Office, Rm, 109, Pacifle Na-
tional Bldg., 316 Yest Ninth Street, Lo3
Angeles 15, Californin.

Officer in Charge, New York Signal Corps,
Production Fleld Ofiice, 1€5 Broadway, lNew
York 6, New York.

Odicer In Charge, Philadelphin Signal
Corps, Production Field Ofiice, 117 Eouth 1'nh
Street, Philadelphia 3, Ponnsylvanio.

Ofilcer in Charge, Chicago Signal Corps,
Production Fileld Ofiice, 1 Nerth LaSalle
Street, Chicago 2, Ilinols.
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Commanding General, Eastern Signal Corps
Trainins Conter, Fort Monmouth, Nevwr Jareey.

Commandant, Ssuthern Sizpal Corps
Echosl, Camp MMurphy, Florida.

Commanding Ofilcer, Holabird Siznal Depaot,
Baltimore, Maryland Attn.: Traeining Branch.

Commanding Oflcer, S{znal Corps Afreraft
Slgnal Agency, Wrizat Field, Dayton, Onlo,
Attn.: Redlstribution and Salvaze Oficer.

Commandant, Western Slgnal Corps Train-
ing Cecnter, Camp Eohler, California.

Commandinz Ofdcer, Dayton Sigmal Corps
Supply Ar'cncy, 225 Ssuth Main Street, Day-
ton 2, Ohlo, Attn.: Redistribution and Salvoge
Ofilcer,

Commanding Oilcer, Signal Corns Ground
Sicnal Agency, Shari: Rlver Hotel, Bradley
Ecach, New Jercey, Attn.: Redistribution and
Salvage Ofcer.

Qdicer in Charge, Siznal Corps Ground
Sirmal Maintenance PBr., Architects Building,
17th and Sancom Strests, Philadelphiz 3.
Pennsylvania,

O7rics GF THRE QUARTERMASTE: GENEPAL

Commanding Ofcer, Jersey City Quartsr~
master Depot, 34 Exchange Place, Jercsy City
2, N, J.. Attn.: DExcess Utilizatlon Saction,
Buying and Purchase Branch, Frocuremaent
Divizion.

OzFice oF TR SURGTON GENERAL:

Redistribution and Salvage Odlcer, Army
LMcdlical Purchasing Oflce, 52 Broadway, New
York 4, New York.

Anrty Am Fooeros

Chlef of Proporty Disposal Section, Read-
justment Division, Alr Technital Sarvice
Command, Wright Ficld, Dayton, Ohfo.

District Supcrelcor, Eastern Procurement
Diztrict,” Attention: Redistribution ard Sal-
rero Ofccr, 67 Broad Street, New TYork, Iew
Yorlz.

Distriet Supervizor, Contral Procurement
District, Attention: Redistribution & Sal-
vooe Odecr, €295 West Warren Avenuz, Da-
trolt, 2Michigan,

Dictrict Supcrvizor, Mlidwestern Procure-
ment District, Attention: Redistribution &
Salva~e Ofcer, Munieipal Afrport, P. O. Box
117, Wichita, Kancas.

District Supervizor, Western Procurement
District, Attention: Redistribution & Salvage
Officer, 3€38 Baverly Blvd., Los Angeles, Call-
fornia,

District Suporvicor, lMdidecentral Procure-
ment District, Attention: Redistribution &
Salvage Oflcer, 111 West Jackson Blvd., Chi-
cago, Ninols.

District Supcrvicor, Southeastern Progcure-
ment District, Attention: Redistribution &
Salvese Odcer, 85 Edgewacd Avenus, N. E,
Atlanta, Go.

Chief of Dlzpazal Section, Supply Division,
Alr Tochnical Service Command, Wrizht
Fleld, Dayton, Ohtlo.

Navy DIPanTMENT

Chlet of the Bureau of Supplies and Ac-
counts, Xavy Dcpartment, Attention:
SPD.—17, Weshington 25, D. C. -

Offleer-in-Charge, P. O. Box “IIT"—Calicazo
890, Ilinols, Attn: Surplus Materials Saction.

§ 826.693 Stockpile materials.
§ 826.693-1 List of stocl:pile materials.

2Material and minimum quantity
Agaor, 250 1bs

Speeifie types end grades

Medical Dcopartmznt Supply Catalog, Ifem

Numbers 104€9, 10467-12, 104£9-32, 10462-29,
1046048, 10463-39, 1046083, 1K97020, 10260~
46 Bullk Agar,

Aluminum Ingot, 50,000 Ib3eceeecccccmana—. Primory or cocondary refined metal (8357

Antimony, 25 sh, tons

minimum Al).

Refined metal, necdle antimony, antimony

culfide, antimony ores and concentrates.
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Non-military Property—Part 8268 of this
subchapter.

Contractor Inventory—Subchapter C of
this chapter, 7 .

Property loses its distinction as military
or non-military after it has been deter-
mined surplus, and there is°only one
standard procedure prescribed for its dis-
posal; although certain deviations from
the standard procedure are provided in
the case of contractor inventory and
other limited categories.

(b) Two basic methods are prescribed
for disposal of surplus property. The
first, which is applied to small lots and
to property that is salable only-as scrap
or salvage, is direct sale by the War De~
partment, generally through the agency
of the local salvage officer. This proce-
dure to be followed under this method is
set forth.in Subpart A of this part. The
second is declaration to a disposalb
agency. The procedure to be followed
under this method is set forth in Subpart
B of this part.

(¢) When property has been deter-
mined surplus, it is essential that dis-
posal action be initiated immediately, in
order (1) to relieve the War Department
of the burden of administering, handling
and storing property which it no longer
needs, (2) to recover the value of the
property, and (3) to channel the prop-
erty into civilian use. Accordingly, a
target of five days has been established
as the elapsed period between determina-
tion of surplus and (i) turn-over to a
salvage officer or other agency of the War
Department for direct sale, or (ii) dec-
laration to a dispesal agency. The
elapsed period will not, in any case, ex-
ceed ten days.

SUBPART A—DIRECT DISPOSAL BY WAR
DEPARTMENT

§ 827.7110 Small lots.

§ 827.710-1 General procedure. (a)
Small lots of surplus property will be
turned over to the local salvage officer
for disposal. The salvage officer will dis-
pose of small lots in accordance with
Parts 821 to 828, inclusive, of this sub-
chapter and with regulations applicable
ggsghe disposal of salvage (see.TM 38—

(b) Where it is impracticable to turn
the property over to a local salvage officer
because of its location, small lots of sur-
pius property originating from contractor

to disposal agencies only under the fol-
lowing circumstances:

(1) When the Regional Office of the
disposal agency requests declarations of
small lots of any given type of property
and is in g position fo effect expeditious
disposition without delaying disposition
of other property.

(2) When a disposal agency directs
that small lots of & given type of property
be -declared to it. Under Surplus Prop-
erty Board regulations, a Disposal Agency
is permitted to give such directions where

. it is of the opinion that direct sales by

the War Department of small lots of any
given type of property interferes with the
orderly marketing of such type of prop-
-erty by the disposal agency. When such
directions are given by a disposal agency
the particular types of property to which
the directions apply will be listed in Parts
821 to 828, inclusive, of this subchapter.

§ 827.710-3 Standard for determina-
tion of small lgts. (a) Determinations
as to what are “substantially similar
items”, as that phrase is used in the
definition of small lots (§ 821.102), are
not the responsibility of the salvage offi-
cer but of the War Department agency
directing the transfer to salvage. The
standards to be applied in making such
determinations are as follows:

(1) Property will not be subdivided or
subjected to refined classifications for
the purpose of avoiding reporting to dis-
posal agencies.

(2) “Substantially.similar items” are
items which serve the same immediate
purpose. They include items which are
ccmmonly considered in ordinary busi-

‘ness practice as being in the same class, .

although they differ in size, weight, color,
capacity, eomposition, quality, or de-
sign. Ifems may be substantially similar
although not interchangeable in use.

(b) The phrase “at any one {ime” ap-
pearing in the definition of small lots
(§ 821.102) means the time at which the
responsible officer has deteimined:the
items to be turned over to a salvage offi-
eer or declared fo a disposal agency.
Developments subsequent to the time of
the decision need not influence a deter-
mination- of small Iots.

(¢) The phrase “at any one place” ap-
pearing in the definition of small lots
(§ 821.102) means one installation, plant,
factory, or location. ’

§ 827.711 Surplus property disposed

inventory will be disposed of by the con- - of g5 salvage.

tracting officer or his representative. In

such cases, the contracting officer or his

representative will dispose of the prop-
erty in accordance with Parts 821 to 828,
inclusive, of this subchapter and with
resulations applicable to the disposal of
salvage (see TM 38-505)...°

(c) Although small lots are disposed
of under salvage procedures, they are
not disposed of as salvage, but as small
lots of surplus property. All documents
relating to disposal of small lots will be
marked clearly to indicate disposal of
small lots of surplus property.

§ 827.7110-2 Exceptions. (a) TUnder
Surpius Property Board regulations, the
War Department is urged to dispose of
small lots to the fullest extent possible
without declaration to a disposal agency.
Accordingly, small lots will be declared

§ 827.711-1 General. Under certain
circumstances, sufplusproperty may be
classified as salvage and disposed of as
such, notwithstanding that the property
is in fact serviceable for use for the pur-.
pose for which it was originally in-
tended. Such disposal is not to be con-
fused with the disposal of small lots,
which, although disposed of under sal-
vage procedures, are not disposed of as
salvage, but as small lots of serviceable
surplus property.

§ 827.711-2  Demilitarization. Sec-
tions 827.711-827.711~4 do not pertain to
the disposal as salvage of the residue re-,
maining after authorized demilitariza-
tion of combat matériel, which is covered
by War Department Circular No. 183,
1945, and ASF Manual M 419, or after the
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authorized destruction of classified ma«
tériel, which is covered by AR 380-5.

§ 827.711-3 Classification by technical
services. (a) Under Surplus Property
Board regulations, the War Department
is authorized to classify as salvage, and
dispose of as such, any property that 1
of such a specialized nature that it has
no.reasonable prospect of sale as a unit.

(b) Ordinarily, classification of spe-
cialized non-military property as salvage
will be made under § 824.401 without de-
termining the property to be surplus.
When such classification 1s made affer
determination as surplug, the same pro-
cedure, as set forth in §§ 824.401-824.406,
will be followed.

(¢) Chiefs of technical servicés ave
authorized to classify surplus specialized
military property as salvage upon a de-
termination that the property is pecu-
liarly military in its characteristics, that
it has no civilian use and cannot readily
be converted for civilian use (or, in the
case of parts and components of military
equipment, that they are nobt inter-
changeable with parts and components
of civilian equipment), and that it has no
reasonable prospect of sale as a unit,
Military property will not be classificd as
salvage under the provisions of this sub-
paragraph without the prior review and
approval of a disposal board, which may
be either a local disposal board or a dis«
posal board at chief of service level.
Property so classified will be turned over
to the local salvage officer for disposal as
salvage in accordance with AR 700-20
and TM 38-505.

§ 827.711-4 Classification by disnosal
agencies. Under Surplus Property Board
regulations, disposal agencies are au-
thorized to certify in writing to the War
Department that any given property o
any class of property is in its judgment
scrap, regardless of its condition, Cen-
eral procedures for disposal by the War
Department of property so certified are
in preparation and will be published in
this subchapter. Pending the publica-
tion of such procedures, cases arising un-
der this subparagraph will be referred
to the Director, Readjustment Division,
for idstructions.

§ 827.712 Assistance to be rendered by
service commands. When requested, the
Commanding Generals of service coms-
mands should, to the extent considered
practicable by them and within the lim«

* its of their existing facilities, agsist the

technical services in the disposition of
small lots and salvage originating at
nearby industrial plants and installations
under the jurisdiction of the technical
services. Where convenient this assist«
ance will include physical recelpt of small
lots and salvage.

§827.713 Accountability.

§ 827.7113-1 Accountability for small
lots. Accountability for small lots will
terminate when the accountable officer
is in possession of a copy of o property
turn-in slip Hsting the property, which
copy has been signed by the salvage offl«
cer., The property turn-in slip will de-
scribe the property in suficient detall to
furnish a commercial description. Rec-
ords of surplus property will be main.

—
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tained by salvage officers by item (Tech-
‘nical Service or Army Air Forces classi-
fication) and quantity, either by keeping
jaget—ﬁles or by posting to detailed rec-
ords. . .

§827.713-2 Accountability for surplus
property disposed of as salvage. See AR
35-6520, paragraph 17b. -

SUBPART B—DECLARATION TO DISPOSAL
AGENCIES

§ 827.720 General. (a) TUnder its
Regulation No. 1, as amended, the Sur-
plus Property Board has assigned re-
sponsibility for disposal of surplus per-
sonal property as indicated in § 827.791
by standard commodity classification
numbers. Although the detailed assign-
ments as set forth in § 827.791 will gov-
ern, the general basis of assignment of
responsibility to the major disposal
agencies is as follows:

. Reconstruction Finance Corporation—Cap-
ital and producers goods. <

Department of Commerce— Consumer
goods.

United States Maritime Commission—
Ships and maritime property.

Department of Agriculture—Agricultural
commodities and food.

(b) Pfomptly upon determination of
surplus, property, other than that to be
disposed of directly by the War Depart-
ment (see Subpart A), will be declared
to the designated disposal agency by the
‘War Department agencies authorized to
determine property as surplus, or by in-
stallations or offices instructed by these
agencies to make declaration, in accord-
ance with the procedures set forth in
in this subpart.

§827.721 Declarations; where made,

§ 827.7121-1 Ships, small wtercraft
and related property. Surplus ships of
commerecidl design or susceptible to com-
mercial use will be reported to the United
States Maritime Commission, Attention:
Commodore E. J. Moran, Director, Divi-
sion of Small Vessel Procurement, Wash-
ington 25, D. C. Before reporting, de-
tailed instructions as fo descriptive mat-
ter and other informgtion to be supplied
will be obtained from thatf office. "Small
watercraft and other property assigned
to the Maritime Commission as set forth
in § 827.79t will be reported to the United
States Maritime Commission, Attentions
Mr. E. W. Gorman, Assistant to the Di-
rector of - the Procurement Divison,
Washington 25, D. C.

§ 827.7121-2 Aircraft and related prop-
erty. (a) Surplus aircraff, and gliders
which have been reported to Headquar-
ters, Army Air Forces, in accordance with
Army Air Forces Regulation No. 65-86,
dated June 14, 1944, or any amendment
thereto, will be declared by Headquarters,
Army Air Forces to Reconstruction
PFinance Corporation, Office of Surplus
Property, Washington 25, D. C. ILink
trainers will continue to be reported by
Hq, AAF, but in accordance with (b)
below.

(b) Surplus aircraft equipment, com-
ponents and parts in supply or in Gov-
ernment furnished equipment ware-

_ houses (as distinguished from items in-
cluded in termination inventories) in-

cluded in the following classes listed in
Army Air Forces T. O. No, 00-35A-1, and
supplements thereto, will be declared to
Reconstruction Finance Corporation,
Surplus Property Division, Empire Build-

ing, Cleveland 1, Ohio, .
01-B 01-T 02-Q 10-A3
01-C o1-U 03-A 11-A
01-D 062-A 03-B 11-B
01-E 02-B 03-C 11-D
01-F 02-C 03-D 11-o
01-G 02-D 03-E 15
01-K 02-E 03-F? 18
01-X 02-F 03-G 10-A4
013 . 02-G 03-H 263
01-K 02-H 03-I 28-A%
01-L 02-1 €3-J32 23-BT
01-2% 02-J 62-K 28-C
01-NN 02-K ¢3-L 30-A0
01-p 02-L 04-A 20-B
01-Q 02-21 05-C 20-C
01-R 02-N 05-D 30-D .
01-S 02-P 05-E S0-E

1Except safety belts, cuchions, fire extin-
guishers, carbon diexide (CO,) cylinders,
valves and accessories, Mfe raft acceccories
such as oars, inflation pump, bailing bucket,
bullet hole plugs, ete., apd parts.

2Except batterles.

3 Only aerial cameras, gun camerns and thelr
parts, including lences,

4 Only aireraft towing gear (cacluding trac-
tors), special maintenance dollfes, ctands,
slings, clamps, and supports, engine trancpor-
tation cradles, chocks and whead blocks.
Hydraulic wing, nece, and axle and tail jacks,
Special alrplane ledders. Ground type air-
craft engine heaters, Mooring kits,

sOnly those items originally lsted in
classes cet forth in this subparagraph.

¢Link trainers to be reported by Hq.,

AAF, .
t1Except two targets, windlaczes, windlass

installations, parts and windlacs inotors.
3Only instructional alds for alreraft and

alrcraff equipment assigned to RFC.

(c) Except as otherwice provided
above, surplus property in supply or in
Government furnished equipment ware-
houses will be reported to the Rezional
Ofice of the Reconstruction Finance
Corporation or Department of Commerce
for the region in which the property is
located.

§ 827.121-3 Agricultural commeodities
and food. Surplus food and related
property assigned to the Department of
Agriculture as set forth in § 827,791 will
be declared to Ofiice of Supply, Com-~
modity Credit Corporation, Depariment
of Agriculture, Washington 25, D. C.

§ 827.921-4 Porlable hiousing, Hous-
ing of a portable, demountable or pre-
fabricated nature (except house trailers)
will be declared to the National Housing
Agency, Washington 25, D, C. Struc-
tures (not equipped for housing use) of
a portable, demountable or prefabricated
nature, including quonset and similar
huts, when declared surplus separate
{from any sltes thereof, will he declared
to the Reglonal Office of Reconstruction
Finance Corporation for the region in
which the property is located.

§ 827.7121-5 Other property. Swrplus
property other than the types of prop-
erty specified in the foregoing subpara-
graphs of this § 827.721 will be declared
to the Reglonal Offices of Reconstruction
Finance Corporation or Déepartment of
Commerce for the region in which the
property is located. ‘The addresses of
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thece Regfonal Offices and the ferritories
within their jurisdiction are set forth in
§6 8217.792 and §27.793.

§ 821.7122 Declarations; how made.

§ 827.7122-1 Declaration forms. (2)
All declarations of surplus property (ex-
cept contractor inventory, as fo which
sce §827.7124) will be made on Form
SPB-1, titled “Declaration of Surplus
Personal Property to Dispgsal Agency™
Coples of this form, tozelher with in-
striuctions for its preparation, are szt
foith in § §27.784.

{b» Declarations of surplus shall des-
frmate any such property known to have -
been processed, produced or donated by
the Ameriean Red Cross.

(¢) Dzclarations of surplys property
shall fully set forth any legal restrictions
upon the authority of the Government
affecting the disposition of the proparty,
including any restrictions upon the dis-
posal or use thereof arising from any
patents or any confract relating thereto.

§ 827.722-2 Transmitial of declara-
tions. (The following dess not apply to
declarations of surplus property origi-
nating from contractor inventory that
are made under the procedures sef forth
in §827.724.) Declarations of surplus
property made on Form SPB-1 will bz
filed with disposal agencies in tripliecate.
One copy will also ke senf to the Navy
Department, Washington 25, D. C. (At~
tention: Chief of the Bureau of Sup-
ples and Accounts, SPFD 18) if the tofal
cost of the property covered by the dzc-
Iaration exceeds $1,000. An information
copy of each declaretion covering prop-
erty having a total cost of $25,000 or
more will be transmitfed at the time of
declaration to the Director, Readjust-
ment Division. These copies need nod

be accompanied by a letter of transmif- «

tal. An additional copy of each decla-
ratfon covering property having a fofal
cost of $25,000 or more will ba senf fo
Readjustment Division, atfached to the
monthly report required by Parf 828.

§ 827123 Withdrawal, and adjust-
ments of declarations. (2) Property
which has bzen declared to a disposal
agency may be withdrawn by the declar~
ing ofilce for further usz by the technical
service of origin, with the consant of the
dispozal agency to which the proparfy
was declared. Sze § 827.724 for specizl
procedures on contracfor inventory. It
s no longer necessary to withdraw dee-
Jarations for the purpose of transfer
without reimbursement to another fech-
nical cervice or to anofher Government
agency. Under Special Order 6 of the
Surplus Property Board, disposal sgen-
cles are authorizaed fo transfer property
declared by one technical service to an-
other technical service or fo another
Government agency, without reimbursz-
menf when transfer could have bzen
made from the declaring technical serv-
ice to the transferee service or agency
without relmbursement under §§&23-
807 or 823.308.

(b) Withdrawal of properfy undsr
this paragraph will be effected by frans-
mitting to the Disposal Agency Form
SPB-1.1 titled, “Adjustment of Prior
Declaration of Surplus Personal Prop-
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erty”. This form will also be used in
reporting any modifications or adjust-
ments in prior declarations. Form SPB-
1,1 will be prepared and transmitted in
the same manner as Form SPB-1. If a
withdrawal covers all the items included
in a previous declaration, the phrase “All
items to be withdrawn’” may be inserted
in Column (b) instead of listing the
items.

(¢c) Any approved withdrawals, cor-
rections, adjustments or meodifications
involving a change in total cost of $25,000
or more will be reported td Readjustment
Division, Headquarters, Army Service.
Forces, by attaching a copy of Form
SPB-1.1 to the monthly report required
. by Part 828 of this subchapter.”

(d) See § 827.124-7 as to withdrawals

and adjustments of declaratlons of con- .

tractor inventory.

§ 827.124 Special procedures for con-
tractor inventory.

§ 827.724-1 General. (a) Recon-
struction Finance Corporation, with the
cooperation. of the War Dspartment, has
developed a storage system for surplus
property originating from contractor in-
ventory, under which disposal centers
have already been provided in nearly all
major industrial areas, and will be pro-
vided in the remaining industrial areas
in the immediate future. Through the.
use of this system, it is contemplated that
virtually all surplus property that must
be removed from the plants of War De-
partment Contractors (other than prop-
erty to be disposed of directly by the War
Department under Subpart A of this
part will be shipped directly from the
contractors’ plants to RFC Disposal Cen-
ters. Under an agreement between Re-
construction Finance Corporation and
Department of Commerce, Reconstruc-
tion Finance Corporation will move into
RFC Disposal Centers surplus items' of
the types assigned to Department of
Commerce which may be included in con-
tractor inventory, or will provide other
shipping- instructions therefor. Recon-
struction Finance Corporation will not,
however, provide shipping instructions
for property of the types assigned to the
United States Maritime Commission “or
to the Department of Agriculture. -

(b) The special procedures set forth
in §§ 827.724 to 8217.724-17, inclusive, for
declaration, request of shipping instruc-
tions, issuance of shipping instructions,
and documentation of shipment of sur-
plus propexty from plants of War De-
partment contractors do” not-apply to
property of the types assigned to United
States Maritime Commission or Depart-
ment of Agriculture. Such property will
be handled under the procedures set
forth in §§ 827.721-1, 827 721-3, 827.722
and 827.723. B

§ 827.724-2 Liaison with Reconstruc-
tion Finance Corporation. Field estab-
lishments handling contractor inventor-
ies will establish direct and close opera-
tional liaison with Regional Offices of
Reconstruction Finance Corporation.
Such Haison will cover all phases of the
operations involved in plant clearance
and will.include:

(a) Furnishing advance information
with respect to impending contract ter-

minations.  Insofar as practicable, Re-
gional Offices should pe advised of the
plant clearance features of pretermina-
tion agreements. TUpon request, Re-
gional Offices should be furnished copies
of termination notices. Termination in-
ventory schedules should be made avail-
able to Regional Office representatives.

(b) Consultation with Regional Offices
with respect to scrap determinations,
possible purchasers of contractor inven-
tory and current market prices of scrap
and raw materials.

(¢) Consulfation with Regional Of-
fices in connection with preparation of
declarations. Arrangements should be
made for correcting and supplementing
inadequate descriptions without delay
and without returning declaration forms.

(d) Consultation with Regional Of-
fices 6n the preparation of property for
shipment and shipment to RFC Storage
Aregs.-

(e) Assistance to Regional Offices in
obtaining storage space, materials—han-
dling equipment, other facilities, and

. personnel.-

() In many cases, Regional Offices
are in a position to station representa-
tives in War Department district pro-
curement offices, and vice versa.- Such
arrangements are desirable, when justi-
fied by the work load at the offices con-
cerned.

§ 827.724-3 Declarations—(a) When

made. Declarations should be made as
soon as the residual inventory is deter-
mined (that is, the serviceable surplus
property that will have to be removed
after scrapping, sales and retentions by
the contractor and diversions to War De-
partment stock or other War Department
contractors-have been completed). Re-
quests for shipping instructions will usu-
ally be made concurrently with declara-
tion (see § 827.724-4).

(b) Wheremade. Declarations will be
made to the Regional Office of Recon-
struction Finance Corporation for the
region in which the property is located.

(¢) Formsused. (1) Declarations will
be made on Form SPB-1.2 (cover sheet),
supported by detailed listings on either
Termination Inventory Schedules (Ofiice
of Contract Settlement Forms 2a, b, ¢ and
d), or Form SPB-1.3. In order to meet
machine listing limitations of the dis-
posal ‘agencies, no more than ninety-
nine pages of detailed listings will be in-
cluded in a single declaration. Copies of
Form SPB-1.2 and Form SPB-1.3, to-
gether with instructions for preparation,
are set forth in § 827.794.

(2) When Termination Inventory
Schedules are used as detailed listings,
the type of storage required will be in-
dicated in one of the columns headed

““Leave Blank” hy the following single

letter ‘entry: .

- H—Eeated warehouse
C—Closed unheated Warehouse
O—Open-storage .

- (3) Form SPB-1.3 will be used as the
detailed listing for termination inven-
tory whenever it.is necessary to rewrite
Termination Invenfory Schedules, be-
cause of numerous deletions or failure on
the part of the contractor to conform to
the requirements of Subchapter C of this
ghapter as to classification or description

’
/
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in the preparation of schedules, or when
schedules are not submitted on Ofilce of
Contract Settlement Forms 24, b, ¢ and d.
In transcribing from Termination In-
ventory Schedules to Form SPB-1.3, the
classification of the particular sched-
ules will be followed and & new page
started for each property classification; 1t
is not necessary to further classify tho
items according to the major groups of
the Standard Commodity Classification
or to segregate items of the type assigned
to Department of Commerce. In tran-
scribing descriptions from OGS Form 2a,
the sequence of the description columns
of that Form will be followed; the ab-
breviations “thk” for thick, “w” for wide
and “1” for long will be supplied after the
dimensions; and the descriptive matter
appearing under the respective columnsg
of that Form will be set off by semi-
colons. Example: “BRASS, HR coiled
strip, slit edge; 34 hard, plain pickled;
U. S. Army Spec. 57160 RL Br.; 0126
thk; 6’ w; 42 # colls.”

(4) Form SPB-1.3 will in every caso bo
used as the detailed lsting for plant
equipment. Descriptions of plant equip-
ment for which Historical Record forms
are maintained may be confined to & one«
line statement of the descriptive name of
the machine, manufacturer, size, model
or catalog number, and electrical charac-
teristics, provided coples of the pertinent
Historical Record forms (edited to con-
form to the equipment as shipped) are
annexed to shipping documents at time
of shipment (see § 827.724-6 (a) (3)).
A new page will be started for each major
group (two digits) of the Standard Com«
maodity Classification; but only one Form
SPB-1.2 need be prepared when the de-
tailed listings comprise more than one
major group.

(5) Coples of Form SPB-1.2 with sup-
porting detailed listings will be distrib«
uted as follows:

(i) Eight (8) sets to the Regional Of«
fice of Reconstruction Finance Corpora-
tion. ‘The Reglonal Office will return one
set with shipping instructions; or will
return 2 or more sets if requested, pro-
vided sufficient additional sets are trang«
mitted to the Regional Ofilce in the first
instance.

(ii) Declarations covering property
having a cost of $25,000 or more: One
(1) set to Readjustment Division for in-
formation concurrently with transmittal
to Regional Office of Reconstruction Fl-
nance Corporation (this set will be
omitted when s copy of the declaration
of production equipment is transmitted
to the Industrial Equipment Redistribu~
tion Board under § 826.611-10 (a) (1))
and one (1) set to Readjustment Division,
attached to the monthly report required
by Part 848 of this chapter.

. (ii1) Additional distribution within the
technical service concerned as required
for file and record purposes.

§ 827.724-4 Request for shipping {in-
strictions. Request for shipping instruc«
tions will be made on Form SPB-1.2'
(Blocks 12 through 17); and will usually
be made concurrently with declaration,
using a single Form SPB-1.2 for both
declaration and request. Under no cir-
cumstances will shipping instructions be
requested on property for which a firm
“date ready for shipment” can not be set.
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It will usually minimize paper-work if
declarations are limited to property for
which firm shipping date can be set,
so that declaration and request for ship-
ping instructions will cover the same

property; even though this may require.

successive declarations for property orig-
inating from 2 single contractor inven-
tory. However, there will be some cases
in which it is desirable to include in a
single declaration property for which a
firm shipping date cannot be set, as well
as property for which g firm shipping
date can be set, limiting the request for
shipping instructions to the latter. Such
partial requests will be identified by an
appropnate enfry in block 24 of Form
SPB-1.2.

§ 827.724-5 Shipping instructions.
The regional office will return one set
of the declaration with appropriate ship-
ping instructions in Blocks 18 through
23 of Form SPB-1.2. Usually the ship-
ping date will be scheduled 10 to 14 days
from receipt of request for shipping in-
structions, =

§ 827.724-6 Documentation of ship-
ment., (a) Separate documents will he
prepared for each shipment as follows:

(1) Vendor’s Shipping Document

" . (VSD) will be used as a cover sheet, sup-

ported by detailed listings on SPB Form
1.3 (see subparagraph (d) for alternate
procedure).

(2) The VSD will be prepared in the
usual manner, except that:

(i) The “Reporting Agency Number"
assigned by Reconstruetion Finance Cor-
poration to the declaration under which

the shipment is made will be entered in .,

block 13.

(ii) The “RFC Shipping Authorization
Code” under which the shipment is made
will be entered in block 14.

(iii) In lieu of completing columns 1
through 14, the following will be typed
. in capital letters:

SEE ATTACHED DETAIL LISTING PAGES
THROUGH N

(3) Detailed listings will be prepared
on SPB Form 1.3, filling out all blocks
and columns except 3 and 13. Copies of
detailed Iistings used for declaration may
be utilized for this purpose by deleting
items withdrawn, sold or scrapped after
declaration; filling out columns 6, 7, 8
and 10; and entering “Reporting Agency
No.” and “Shipping Authorization.”
‘When Historical Record forms are used
. to support one-line descriptioms of plant
equipment ‘on Form SPB-1.3 (see
§ 827.724-3 (¢) (4)) they will be edited
to conform to properfy shipped and at-
tached to Form SPB-1.3.

(4) As an alternate procedure the use:

of Form SPB-1.3 may be omitted and
detailed listing may be made on the VSD.
If this procedure is followed, full de-
sceriptions (including condition code),
unit of meastre, quantity declared, unit
cost and total cost will be transcribed to
columns 2, 3, 7, 9 and 10 of the VSD from
the detailed listings used in connection
with declaration. In transcribing de-
scriptions to column 2 of the VSD, de-
scription of each item will be started with
the page and line number as shown in
the detailed listings supporting declara-
tion and ended with the condition code.
No. 177—1

See §827.724-3 (d) (3) for method of
granscribing description from OCS Form
a.

(b) When more than one car or truck-
load is required to ship property covered
by a single declaration, shipments will be
serially numbered (beginning with “1”
for each declaration) and will be indi-
cated as “final” or “partial” in the space
provided on the VSD. Yhen a shipment
has been marked ““final” and it is discov-
ered that an item or items covered by the
declaration have not been shipped, the
Regional Office will be consulted as to the
manner of adjustment; and, if requested,
a new declaration and request for chip-
ment will be made.

(¢) If shipment is delayed beyond the
usual tolerance period permitted by the
particular Regional Ofilce, the Regional
Office will be immediately notified. If
the matter cannot be adjusted through
liaison, & new request for shipping in-
structions will be made.

(d) Shipping documents wm be dis-
tributed as follows:

(1) If shipment is by truc!r
Four (4) eets with chipment;

Fourc (4% sets by mall to the RFC Dlrpocal
enter;
One (1) set by mail to the RFC Regtonal
Ofiice.

(2) If shipment is by rail:

Two (2) sets with chipment;
Six (6) sets by mail to the RFC Disposal
Center;

One (1) =et by mall to the RFC Regional
Office.

(3) Original copy, and additional
copies as required, to the contracting
officer. The contracting ofiicer will re-
turn one (1) copy to the contractor
after executing receipt thereon in nc-
cordance with the JTR (PR 15).

(4) Additional coples as required by
the contractor.

(e) The RFC Disposal Center to which
the property is shipped will return two
(2) sets of the shipping documents (with
“quantity received” column completed)
to the contracting officer as a recetving
report. When quantity received differs
from quantity shipped, or in case of evi-
dent damage, the RFC Storage Area
will return an “Over, Short and Damage”
report. .

(f) In view of the number of coples
required, all shipping documentation
should be prepared by reproduction
methods.

§ 827.724-7 Withdrawals and adjust-
ments. It will not be necessary to sub-
mit Form SPB-1.1 adjusting quantities
declared to quantities shipped. How-
ever, the Regional Office will be informed
through liaison in advance of shipment
when adjustments are such as to affect
substantially the amount or type of stor-
age space or handling facilities required;
and should Be informed through liaison
of any substantial adjustments resulting
from withdrawal, scrapping or sale of
contractor inventory between declaration
and shipment,

§ 827,125 Care and handling.

§ 827.725~-1 General. (a) The disposal
agencies will dispose of all property de-
clared surplus that Is not withdravmn un-
der § 827.723.
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(b) All grencles of the War Depart-
ment concerned with the dispasal of sur-
plus property will extend the fullest co-~
operation to the disposal agencies in this
connection. Iiaison will be promptly es-
tablished and maintained batween ficld
establishments handling surplus property
and the fleld agencles of the Dispozal
Agencics. Provislons will b2 made for
furnishing additional information to dis-

posal arencles and for exhibiting gz-'

clared property hield in War Department
storare to proparly accredifed prospze-
tive purchasers and representatives of
disposal agencies to the fullest extent
practicable.

{c) After property has been declared

to o dispozal agency, the field installation

concerned will hold the property Subject
to disposition instructions from the dis-
posal agency.

fd) The reszponsibilities of the War

"Department for storage, processing and

shipment of declared surpluses are seb
forth in detail below. (§§827.725-2 to
8217.125-5, inclusive, do not apply to con-
tractor inventory declared to Recon-~
struction Finance Corporation, as to
which see §827.724.) .

§ 827.725-2 Storage of declared sur-
nluses—General. Dispozal of declared
surplus may be effected by the disposal
agency dlrectly from War Deparfment
storage or after removal to storage fa-
cllitics of the disposal agency. In either
event, the fleld installation concerned
will provide storace pending receipt of
disposition instructions from the disposal
azency.

§ 827.7125-3 Slorage of declared sur-
pluses; construction equipment. After
construction equipment (see § §25.621
(b)) has been declared to a disposal
agency by o technical service ofher than
the Corps of Engineers, it may be turned
over to the Corps of Engineers for stor-
age pending disposition by the disposal
agency. When 2 technical service desires
to turm over Construction Equinment to
the Corps of Enrgineers, the local estab-
lishment having jurisdiction of the equip-
ment will notify the division engineer of
the Corps of Enginecrs nearest to the
lgcation of the equipment, who will is-
sue shipping Instructions. The fechnical
service requesting storage will prepare
and ship the property in accordance with
such shippins instructions. Al costs of
packing, handling and transportation will
be borne by the technical service request-
ing storage. WWhen unservicezble prop-
erty is shipped to the Corps of Enginears,
the property must be listed on a sepa-
rate shipping document bearing the fol-
lowing statement on all copies thereof:

All property lsted hereon Is in an uncerv-
Iceable condition.

Appropriate incpection by thoze concerned
with determination of responsibility for its
copdition has been maode.

Sizned
. Accountzble chipping ofizer

Accountability will be transferred to the
Corps of Engineers without transfer of
funds. Transfer will be coordinated with
the Interested accountable proparty ofi-
cer for compliznee with applicable regu-
lations in regard to the transfer of ac-
countablility for property. The technical
service requesting storage vrill notify the
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_disposal agency of the change of loca-
tion of the property, and will submit
a copy of such notification, together with
a copy of the declaration of surplus to
the storing establishment.

§ 827.125-4¢ Storage of declared sur-
plus; Department of Commerce storage
system. {(a) The Department of Com-
merce, with the cooperation of the War
Department, has established a number
of disposal centers for the storage of mili~
tary propeity declared surplus by the
Whar Department. Although it is anfici-
pated that each War Department in-
stallation which generates surplus mili-
tary property cf the types for which the
Department of Commerce is the desig-
nated Disposal Agency will eventually be
served by a Commerce Disposal Center,
the available facilities are limited at
present. Accordingly, sclected depots
under the jurisdiction of Army Service
Forces have been keyed to Commerce Dis-
posal Centers and have been assigmed -
priorities consistent with criticolness of -
storage conditions, .for the guidance -of ™~
- Commerce Department. - Depots thus
keyed have been notified. As additional
space becomes available so-that addi--
, tional depots can be served by Commerce~”
Disposal. Centers, or in the event it be-- -
comes necessary.to revise the keying of
depots, the depots concerned will be noti«
fied by Storage Division, Headquarters,
Army Service Forces. In the case-of AAF"
depots, information as to arrangements
with the Department of Commerce may
be obtained from Resources Division,
OAC/AS, M&S, Headquarters, Army Air -
Torces.

(b) When depots receive notification
that they have bheen keyed- to- a Com-
merce Disposal Center, they should -re~
quest shipping . instructions- from the
Regional Ofiice of the Department of .
Commerce to which their declarctions
have been made, citing the numbers of
the declaration forms upon which dis-
posal has not been completed and indi-
cating the desired order of removal. The
manner of requesting shipping instruc-
tions on surpluses already declared and
on future declarations should be ascer-
tained through direct liaison with the
Regional Office. Where space is avail-
able in keeping.with the established pri-
orities, the Regional Office will issue
shipping instructions.

(c) In some instances the Department
of Commerce may not wish to issue ship-
ping instructions, because of gction al-
ready initiated to effect sale (such as
advertising for hids, etc.), or for other
reasons. In such cases, depot personnel
will. cooperate with the Department of
Commerce to the fullest extent consistent
with the fulfillment of the military mis-
sion of the depot. When it is not possible
toteach a mutually satisfactory arrange-
ment with the Department of Commerce
in such cases, the matter, with pertinent
details, will be referred to Storage Divi-
sion, Headquarters, ASF, or in the case
of AAF Depots, to Resources Division,
OAC/AS, M&S, Headquarters, AAF.
These offices will consult with the central
office of the Department of Commerce _
and will endeavor to work out a sa.tls-
factory solution. -

(d) When it becomes necessary to re- -
move surpluses from a depot to make

{

. Regional Office.

' tion storage- system.

-room for storage of troop supplies, and

the depot has not been keyed to a Com-
merce Disposal Center (or if so keyed,
has been unable to obtain shipping in-
struction from the Regional Office), the
case with pertinent details will be re-
ferred to Storage Division, Headquarters,
ASF, or in the case of AAF Degpots, to
Resources Division, OAC/AS, M&S, Head-
aquarters, %F If approval is granted
by these offices for the transfer of de-
clared surpluses to another War Dzparf-
ment storage point, the depot will notify
the Regional Office of the Department
of Commerce of the proposed change in
location and will fully ceordinate the
proposed change in location with the
In addition, when
movement to the new location is com-
pleted the Regional Office will be advised.

§ 827.725-5 Storage of declared sur-
plus: Reconstruction Finance Corpora-
Movement of de-
clared surpluses into Rzconstruction Fi-
nance Corporation’s storage system is at
present generally limited to -contractor
inventory (see.§ 827.724 for special pro-
cedure.) However, Reconstruction Fi-

nance Corporation will remove delared -

surpluses' other than contractor inven-
tory into: its storage system under emer-
gency. conditions: - -Application for such
emergency removal of Army Servicz
Forces property will be made through
channels to Storage Division, Headquar-
ters, Army Service Forces, or to Re-
sources Division, OAC/AS, M&S, Head-
quariers, AAF for Army Air Forees prop-
erty. These cflices will make the neces~

sary arrangements ‘with Reconstructionr -
Finance Corporation. <« - .

§ 827.125-6 ' Repairing and recondi-
tioning, The War Department is not re~
quired to, and should not, repair, recon-
dition or reprocess surplus property.
‘Where, however, parts, attachments or
accessories have been removed tempo-
rarily from an item of production equip-
ment,  reassembly will be accomplished
prior to reporting, if the parts, attach-
ments or accessories are excess to the
needs of the owning agency and are on
hand or readzly available, and if the cost
of reassembly is not excessive.

§ 827.125-7 Removal of components.
The removal, in accordance with appli-
cable directives, regulations, technical

orders -or other instructions,. of needed

parts, components and appliances from
items determined surplus, and any de-
militarization thereof, will be accom-
plished prior to declaration to the dis-
posal agency, and thereafter only with
the concurrence of the disposal agency.

. §827.725-8 Shipment upon receipt of
disposition instructions. (a) When
property has been disposed of by a Dis-

posal Agency, or when the disposal =

agency takes custody. of the property

prior to disposal, the disposal agency will *

issue appropriate. shipping: instructions
or other disposal documents, sending one

opy to the custodian and one copy to
the declaring agency (except as other-

wise agreed between the declaring .
agency and the-disposal-agency in the .
see .
As directed. by -
the disposal agency, the field instcliation -

case of contractor inventory;
§-8217.724-3 (c) (5).).

o
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. concerned will, upon receipt of the ship-
. ping instructions, prepare and load the

property and arrcnge for its shipment.
The expense of preparation and loading
for shipment will be borne by the fleld
installation concerned, without reim-
bursement by the disposal agency.

(b) The use of War Department trans-
portation facilities in moving surplus
property into storage facilitles of a dis«,
posal agency is authorized when the use
.of such transportation facilities will not
interfere with the normal military func-

. tions of the installotion concernéd.

Payment of transportation expenses in-
curred in moving surplus property into
storage facilities of a disposal agency
by means other than War Department
transportation facilities 1s authorized
where transfer to a disposal agency will
be expedited or is otherwise required.

(¢) Expenses of transportation direct
to the disposel agency’s vendee will not

be borne by the War Department,

‘When shipment i{s made on commerecial

* bill of lading, the requirements of War

Department Commercial Trafiic Bulletin
No. 27, June 6, 1948, are #pplicable.

§ 827.7126 Fiscal procedures. 'The War
Department will not be reimbursed for
surplus property deliveréd to or upon the
direction of a disposal agency. Where,
at the direction of a disposal agency, sur-
plus property is dellvered to a disposal
agency, other Government agency, or
buyer, an authenticated copy of the de-
livery order received from the disposal
agency, cross-referenced to the rocelipt

- of the common carrier or transportation

agency on file at the station, will consti«
tute a vallid credit voucher to the prop«
erty accolint for the material so deliv-
ered. Where bill of lading files are not
maintained at the same station as that
of -the accountable property officer, he
will secure from the transportation of«
ficer an authenticated memoranduin
copy of the bill of lading for association
with the related disposal agency order.
In the case of direct delivery to the buy-
er, his written acknowledgment of re-
ceipt on the delivery order will constitute
a valid credit voucher to the property
account for the material so delivered.
‘Whenever the delivery order is not com=
plete in‘detail as to quantity ad nomen-
clature of the items ordered to be-deliv-
ered, a shipping documen$ will be orig«
inated and a copy filed in support of the
delivery order.

§ 827.12'1 Direct disposal by War De-
partment after decloration. Property
will be disposed of directly by the War

. Department after declaration to & dis-

posal agency only after withdrawal un
der §827.723, or under the procedures
set forth below.

§ 821.727-1 Sale after clearance by
Disposal Agency. (a) When speclal oir«
cumstances, such as danger of deterfora-
tion or sanitary or other hazard, or ur«
gent requirement for storage space for
military supplies, make immediate salo
by the War Department desirable, appli«
cation may be made (elther before or
after declaration) to the appropriate
disposal agency for clearance of the
property for direct sale by the War De-
partment. If clearance ix.obtained after
declaration, the installation concerned
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R. F. C,

Department of Commerca

Wer Peod Adminlstration

59-20 Waterg cation equipment ex-
cept 53-241, hose water softeners.
58-3 Sewage disposal equipment,
59-55 Sprinkler system components,
Railroadslgnal controls,
59-78 dustnal Drocess supervisory
systems.

73-13 Books and pamphlets (instruc-
tﬁ%n(% aids for equipment assigned to

757481 High pressure cylinders,

76-51 Lasts for boots and shoes.
76-52- Last sole patterns.

65 Drugs and medicloes (except os

61 Food, manufortured,
€2 Yocd, manufacturcd,
3 Bcvcm:“nndlre.
€4 Tokooeo mavufosture
€451 Ma:inalhczﬂl.duiv-

indieated). atives, ramx!.m'
cxeept m..rino ver cll
ccntrates In eelutfon, m, g.
663 Vitamlns, vitamino-
tivo rmpgunds aud prope
mtls(ngm c:nta!nitn;éno end
mere one vitamin, m. g.
658 'Toiletrles, cosmetics, soap, and » I8
househol d chemical preparaticns,
g phn:_f:l, except feotwear,

Footwear,
€ Fahrlx.mted textilo preducts exeent

71 End 1{3:0&:_1&3 o& llcathcr exeept
D?ﬂtﬂ octwear and luggage,
2 gfxr@xt@d paper products and palp

"3 Products’ef printing and publishing
industries (except as indlcated).

Maritisze Corarstssicn

74 Rubbcr end products.
75 End produets of mctal industrics

75-‘3.3 Ccrgo pets, wira ropc,

(except as indicated). 5054 Wire 1o ope s
76 Finished wood products, ecxeo t -0—"3 Rafts, ficats, t tts ond
furniture and reil work (exeept asin buoyz

cated).
@ tg:nd preducts of glass, clay and
ne.

73 Miscellapeous end  products of
manufacturing *industrics (except os
indicated).

81 Small arms and componcnts,

& Small arms ammunition angd speci-
fically adapted compuonents,

7974 Life
70-075 Buoys,

2 PICIOIVErS,

82 Artillery, Naval Guns, MMortars and Com-

- ponents.

Artillery, Naval, and Mortar Ammunition
and specifically Adapted Components.

85 Aerial Bombs and specifically Adapted
Components.

Miscellaneous Ammunition and Related
Products.

Common Components of Ammunition.

Fire Control Equipment.

Such components and accessories within
these groups as have civillan utility are as-
signed to the appropriate disposal agencles
handiing the classes of property within which
such components and accessories fall,

The assignments made to each disposal
agency in the manner detailed above,
through the use of the Standard Com-
modity Classification code numbers, are
intended to be in aid of and supplemen-
tary to the assignment of the general
classes of property made in § 8301.3 of
Regulation No. 1 of the Surplus Property
Board. If, therefore, items fall within a
general class of property assigned by
Regulation No. 1 but the items are not
listed in the Standard Commodity Clas-
sification, they are assigned to the dis-
posal agency to which the general class
of property is assigned. Similarly, where
Order No. 1 assigns an item of property
to one "disposal agency (for example,
winches) and the Standard Commodity
Classification does not disclose that cer-
tain types of-that same item are within
the general class of property assigned to
another disposal agency (for example,
marine winches) such types shall be dis-
posed of by the latter disposal agency.

8827192 Regional offices of Recon-
struction Finance Corporation 1o which

declarations of surplus property will be

submitied. .

84

86

87
88

TERRITORY

Atlanta Reglon: Healey Bullding, Atlanta 3,
Georgla,

Georgla. 'renne::ee.

Alabama, Florida.

Boston Region: 10 Post Ofilce Equare, Bos-
ton 9, Massachusetts,

Anine. Massechucotts,
New Hampshire, Rhode Itland,
Vermont,

Connecticut—(except Fairfleld County).

Charlotte Reglon: Wilcon Bullding, 103
West 3d Street, Charlotte 1, IN. C.

North Carolina. South Carclina,

Chicago Reglon: 208 South Lagallg Street,
Chicago 4, Nlinois,

Nlinois—except 44 Eouthern csunties In
St. Louls Reglon.

Indiana—except 24 Sauthem counties in
8t. Louis Reglon.

Wicsconsin—except 26 Northem counties in
Minneapolls Reglon,

Jowa,

Cleveland Reglon: Impire Bldg., Clove-
land 1, Ohlo,

Ohio.

Kentucky—56 Eastern countles: Bath, Bell,
Boone, Bourbon, Boyd, Bracken, Breathitt,
Campbell, Carter, Clark, Clay, Elliott, Estil,
Fayette, Fleming, Floyd, Garrard, Grant,
Greenup, Harlon, Harrlson, Jockson, Jcooae
mine, Johnson, Kenton, Enott, Knog, Iaurel,
Lawrence, Iee, Leslle, Iztcher, Lowls, Line
coln, McCreary, Madleon, Xagofin, Martin,

_Mason, Menifee, XMontgomery, 2forgan, Iiche-

las, Owsley, Pendleton, Perry, Powell, Puleskd,
Pike, Robertcon, Reckeastle, Rowan, £cott,
Whitley, Wolfe, Yocdfcrd.

Pennsylvania—18 Western countless Al-
legheny, Armstrong, Beaver, Butler, Clarlon,
Crawford, Erle, Fayotte, Forest, Greono, In-
diana, Jefferson, Lavrence, 2Mercer, Eomercet,
Venango, Warren, Washington, tWestmore-
land.

YWest Virginlo—g Northwestern cosuntiest
Brocke, Hancocl, Marchall, Onlo, Tyler,

Wetzell,

11467 -

Dallas Reglon: Cotton Exchenge EBldg,
Dallas 1, Texos.

Texa:;—exccpt 93 countles In San Antonlo
and Houston Regions.

Oklahomo—8 Esutkheastern counties:
Atola, Bryan, Choctaw, Coal, Johnston, Mc-
Curtain, Marchall, Pushmataha,

New Mexico—ezcept 13 countles in Don-
ver Reglon.

Arlzona—5 coutheastern counties: Cac
Graham, Greenlee, Pima, Santa Cruz.

Denver Rezlon: Boston Bullding, Denver
2, Colcrado.

Colorado,

New Mexico—13 Northern counties: Berna-
o, Colfax, Harding, McKinley, Mora, Rlo
Arriba, Sandoval, San Juan, San Miguol,
Santa Fe, Tacs, Union, Valencio,

D:trolt Reglon: 810 Griswold Bldz., 1214
Griswold St., Dztrolt 25, Michizan,

Michigan—exzcept Upper Peninsula listed
under MMinneapolls Reglon.

Houston Redlon: Eusk Building, 723 Main
St., Houston 2, Texas.

Texas-—-43 Scutheastern countfes: Ander-
con, Angeling, Austin, Boatrop, Brazoris,
Erazges, Burlecon, Calhoun, Chambers, Chero-
kee, Colorado, Fayette, Fort Bend, Galveston,
Grgme:;, Hordin, Harrls, Houston, Jackson,

Jacper, Jeffercon, Lavocen, Lee, Liberty, 2Modi-
con, Matagords, MMontgomery, Nacogdoches,
Newton, Orange, Pollks, Refuzlo, Schine, San
Augustine, San Jacinto, Shelby, Trinity,
Tyler, Victorln, Walker, Waller, Weshincton,
Yharton.

Eancas Clty Region: Federal Recerve Bank
Bldg., Kansas City 6, 2Missourd,

Kan.)a.a

Miscourl—19 Western countfes: Andrevw,
AtchLon, Barton. Bates, Buchanan, Cass,
Clay, Clinton, D2 Elb, Gentry, Holt, Jecksan,
Jasper, !McDonald, Newton, Nodaway, Platte,
Vernon, Werth.

Olklahoma—except 8 Southeastern coun-
tles Usted in Dallas Reglon.

Los Angeles Reglon: Pacific Mutual Build-
ing, Los Anwe!es 14, Colif.

Camomlk—s Ecuthern cmmtlef" Imperial,
Inyo, Los Angeles, Orange, Riverside, San
Bormardino, 8an Dlego, Santa Barbara, Ven-
tura,

Arlzona—Except 5 Scutheastern countles
in Dallags Reglon.

Minneapolis Rezion: 2IcKnight Building,
2inneapolls 1, 2iinn.

Linnecota,

North Daketa.

South Dakota.

< Michisan—Upper Peninsula, countles of:
Alger, Baraga, Chippewg, Delta, Dickinson,
Gozeble, Houghton, Iron, Eeweenaw, Liuce,
MMackinae, 2Marquette, MMenominee, Ontona~
gon, Scheolcraft,

Wicconsin—26 Northern counties: Ash-
land, Barron, Bayfleld, Bufialo, Burnett,
Calppewa, Dguglas, Dunn, Fau Claire, Flor-
enca, Forest, Irqn, InCrozze, Lincoln, Onelda,
Pepin, Plerce, Polk, Price, Rusk, St. Crolx,
fawyer, Taylor, Trempealeau, Vilas, Wash-
burn,

_ New Orleans Reglon: Richards Bldz., 837
Gravler Strect, New Orleans 12, La.

Xouiclang, 2dissicsippl.

New York Rezion: 70 Pine Street, New
York 5, New York.

INew York. .

Connccticut—Fairfield County.

Now Jercey—except 8 Southern caunties In
Philadelphia Rezlon.

Omanha Reglon: Wosdman ¢f the World
Bld3. Omahn. 2, Nebroska.

Nebracka, Wyoming.

Philadelphia Rezlon: 1528 Walnut Street,
Philadelphia 2, Pa.

Delavare,

Peansylvanio—except 19 Western counties
in Cleveland Reglon.

New Jercey—9 Ssuthern countics: Atlantie,
Burlington, Camden, Cape Moy, Ctxmberland,
Glouccster, XMercer, Ocean, Balem.

Portland Reglon: Pittock Bleek, Portland
5, Oregon.
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§ 827.794-2 Form SPB-1.1:
) erty.”
Form SPB-1.1

UXITED STATES OF AMERICA
SURPLUS PROPERTY BOARD

ADJUSTMENT OF PRIOR DRCLARATION OF SURELUS FERSONAL
PEOFERTY
{In the continental United States, its territories and possessiens)

“Adjustment of Prior Declaration of Surplus Prop-
Form SPB-1.1 is printed on yellow paper as follows:

Budcat Burcan No. 16-Rai2,
. Aprroval cxplres Moy 1,1265,

< reverse side.

Important—Instructions for completing this form appear en

1. To: Name and address of disposal agency

~  ¥azo [ 1303
7. Standard commedity ¢iids | 8 1o ef
catlen gronp esde rerort
9. Reparting ariney No. 10. T gtal
11, Declamation to b adfustod
Data Reporting
Agency
YN

2. From: Name and address of reporting ageney

Do notullin
Dispasal aviney No.

3. Custodian: Name and address

Departmzent and Burean
Stato
District

4. Location of property -

City
Site

o
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major proup (2 digits) of the Standard Com-~
moedity catlon (Government Printing
OXce). Where an item of property consists
of an a2ombly of component parts in 2 unit,
the unrit chould ©e reported to the appropri-
ate dicposal ezency handling that unit, rather
than dicaoccembling and reporting component
parts to the dicpezal azencles hzmdung thoze
parts.

If any lezal restrictions exist (including
patent yestrictions) os to the power of own-
ing orencles to dispoce of property reported to
a dicxotal a3ency as surplus, th2 report shall
include a statement clearly indicating such
regirictions,

Continuation chects. If cadditional shests
ara neezizary for the listing of surplus items,
cantinuation sheets in the form prescribed
by the Esard will be uzed.

Aclmorlcdgment of receipt. ‘The receint of
cach I'erm SPE-1 and S83-1.1 by the dispozal
ozency will ke astimowledzed to the reporting
c<te, €. . by a rcat card notice stating the

“Transaction cade

5. Procceds—If proceeds are
“reimbursable,”  give
symbol and title of ap-
propriation or Govern- -

6. Authorized by

ment corporation
(Name and title of authorized re purtfﬁ[‘:'iﬁ;t:{:\-l-ifs:‘i;é? 9
S e eiesmsransavons ..
(Simature fautburnz. J el s
Standard cam- -
Izt\%f_“ Deseription medity class- cﬁgg“ Tnit I&“ﬁ‘,}‘; Toit cost | Tatalecst
fleation
(@) .} © . @ () " (i1} (i)
- -

§ 827.794-3 Instructions for Prepara-
tzon of Forms SPB-1 and SPB-1.1. In-
structions covering preparation of Forms
SPB-1 and SPB-1.1, as published in Reg-
ulation 1, Order 3, of the Surplus Prop-
erty Board are printed on the reverse of
each of said Forms, as follows:

GENERAL INSTRUCTIONS

Forms SPB-1 and SPB-1.1 will be used by
all owning agencjes-for reporting surplus per-
sonal property, located in-the continental
United States, its territories and possessions,
to the appropriate disposal agency, as desig-
nated by the Surplus Property Board in
Regulation No. 1. Detall lists of types of
personal property included in the assign-
ments to disposal agencies are contained in
Order No. 1, under the above regulation.
Form SPB-1 and SPB-1.1 will be filed in trip-
licate by the owvmning agency at the disposal
agency office specified in the above regula-
tion. The addresses 0f the disposal agency
offices, and the areas served by each, are listed
in Order No. 2, under the above regulation.

Form SPB-1 will be used by the owning
agency as the original declaration of surplus
personal property, whereas Form SPB-1.1 will
be used for reporting adjustment including

" withdrawals, of prior declarations of surplus
personal property. (Form SPB-2 will be used
by the Washington office of the owning agen-

xr

cles in reporting declarations to the Surplus
Property EBoard.)

Form SPE-1 may carry the lsting of por-
sonal property declarcd surplus, or 1: may ba
uced s a cover transmittal chect for cither
mechanical accounting Usts or contract
termination inventory x:chcdulcs. If 3 ma-
chine tabulated form is uced for listing tie
items of property, the columnar orranscment
shall conform with Form SE3-1, and the
forms shall be 117 x 117;* in elre. If con-
tract termination inventory cchcdules are
submitted as the Usting of items, the cheets
shall meet oll the columnar requirements of
Form EPB-~, except that column (c) for
Standard Commodity Clacsification need not
be provided, nor column (d) for condition
when using OC3-2¢ (Work in Proces3).

These forms may bg reproduced by the own-
ing arency provided that tho oizo and format
are identical with the fermat preceribed by
the Board, or mcet tho requirements cpcelficd
above with respect to maching tabulated
listings and inventory ccheqdules, Thacco
forms may be reprcduced by the owning
agency in fan fold and carry tho name ¢f tho

-owning agency imprinted on tho form. Tho

complete instructions will be printcd en the
back of the forms.

The items of property listed on any cne
decloration (SPB-1) chall be confincd to
property at a single location, to boreported to
one dispozal agency and classificd in o single

reporting ageney number, date of report, and
the dicposal axency’s number. Tae post card
noiie2 will constitute approval of requzsts
for pormizcion to withdraw property sub-
mitted on Form SP2-1.1, unless the natice
cpeclfically states otherwise.

INSIRUCTIONS FOR FOTXL S7°2-1

Blocl:. 1. State name and complete ad-
drczs of the offlze of th2 dizposal ageney
(given In Ozder INo. 2, SPB Rez. No. 1) to
which tho surplus property is being reported.

2. State the name and complete address of
the cfilce trancmitting the declaration to the
dicnazal egency. Shotwr department, bureou,
c{flze, or cther similar subdivision involved.
The dicpgzal egency Wikl send one eopy of the
chipping inctrustions to the custcdian and
one copy to the reparting agency shown on
the deslaration,

3. State the name and complete address of
c;&:tcﬂlan of the proparty baing declared sur-
plua.

4, State the warchous2 number and com-
plete address of the cite at which the prop-
erty 15 loeatod.

8, If the net procceds from the sale or
transfcr of sush surplus property ore relm-
burcable, purcuant to Siction 39 (b) of the
Surplus Property Act of 1244, glve th2 symbol
and title of the appropriation to be credited,
or the nome and address of the Government
corparation to receive the procceds; for ex-
ample-"“14 x 6030 Reclamation Pund, Spe-
clal Fund,” or “Dafence Plant Corporation,
Wechingten 25, D. C.* Note: A single report
on SPE~-1 chould cover curplus items for
wilch the net prececds are relmburszable or
ncnrcimburcable—but never bsth elasses
1tems.

6. On left olde of block type in name and
11812 of authorlzod reporting ofizinl, who will
enter his cizmature at right (crizino! only).

7. Tntcr the code numbor of th2 sipgle
major group (two dizits) of the Standard
Commuadity Claccifieation In which the iLms
Usted on the rcport are clazsified.

8. Enter date on which the form Is signed
by tho_puthorized rcporiing offclol.

9. Duter the corlel numbar acxizned by the
reporting agency to idsntify each declaration.

10. Inter the cum of all amounts in column
{h), Totel Cast, of all pages of the dzclara-
tion cnd cupporting U=ts,

Column. (2) Dnter conczeutive numbers
starting with “1” on each page for ezch pron-
erty item Ucted, lcaving e blenk line srzee
aevoss qll columns beticen successite rrep-
erdy items for uce of the disposcl agency. The
numucring need not be conseeutive for ter-
mination Inventory cchedules which are
trancmitted by Form SPBE-1; the first item on
cach Inventory cheet will be numbered “1.”

{b) The reparting egency sholl deccribe
the proporty in gutlclent detail to furnizh the
dicpocal aoeney with an adequate basls for
dicpesal. Tio minimum standards of de-
ceription preceribed by the HandheoX of
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Btandards for Describing Surplus Property
chall he used as a guide for all such descrip~
tions, In accordance with the instructions
in the Handbook, each item should be de-
scribed in commercial terms in sufilcient de-
tail to permit transfer or sale by the disposal
agency without calling on the owning agency
for additional description. , Stock numbers
and prefizes, manufacturer’s part number,
and standard catalogue reference numbers
should be supplied. The condition of the
most impqrtant components of an item
should be noted. Specify the type of con-
tainer or packaze and the quantities in each.
Lengihy dezcriptions should be written across
columns (b)-(h) inclusive but entries in all
columns must be clearly identifiable with the
particular item number.

(c) If 1t i1s practicable for the reporting
agency to do so, enter the detafled classifica-
tion numbers for each item according to the
Standard Commodity Classification (Govern-
ment Printing Office). Otherwise, the de-
tailed code numbers wiil be entered by the
disposal agencles. H

(d) Indicate condition of property by the
following comblpation letter-number code:

Means Means
N—New 1. Excellent,
I—Used—reconditioned —______. 2. Good.

O—Used—usable without re- 3. Fair.
pairs.
R~—Used—repalirs required_.._... 4. Poor.
K—Items of no further value for use as origi-
nally intended but of possible value
other than as scrap.

Do not use any code when declaring scrap.
In stating the condition of consumer goods
(excluding food), use only the letter code.
For capital and producer goods, a letter-num-
ber combination must be used, except in the

case of code X. For example: N4 means new .

but in poor condition.

Where the condition code does not provide
an accurate description of the property’s
condition, leave this column blank and in ap-
propriate language describe the condition of
the property in column (b).

(e) Indlcate unit of measure for the con-
tainer, package, or other applicable customary
sales unit, such as each, pounds, tons, dozen,
gross, . thousands, etc. (See Handbook of
Standards for Describing Surplus Property).
Distingulsh between long, short, and metric
tons, Standard, clearly understandable ab-
breviations may be used. i

(f) Spetify the quantities of each item re-
ported surplus in terms of the “Unit” used
1n “e." “

(g) Insert the recorded procurement cost
or, in its absence, the estimated original cost
(in dollars or cents) excluding transporta-
tion or handling charges incurred after orig-
inal purchase. Estimated unit costs will be
indicated by the prefix (E). For machine
tools, other metalworking machinery, and
production equipment enter unit costs £. 0. b.
manufacturer or vendor t6 owning agencies;
designate with the prefix “U” if the item was
purchased as used instead of new equipment.

(h) Compute total cost, that is ‘Number
of Units” multiplied by “Unit Cost” equals
“Total Cost.” N

Contractor inventory. If the property be-
ing declared surplus is termination Inven-
tory, state so by means of a stamp or other-
wise 1n Block 7 provided for the standard
commodity classification. All declarations of
surplus termination inventory may be filed
with the Reconstruction Finance Corporation
at the reglonal office in which the property
is located,

INSTRUCTIONS FOR FORM SPB-1.1

Form SPB~1.1 will be used by the owning
agency in reporting any adjustments in prior

declarations, including requests for permis-
sion to withdraw property, or otherwise mod-
ifying the information reported previously on
Form SPB-1. o -
In submitting Form SPB-1.1, specify in
Block 11 the date and reporting agency num-
ber appearing on the original SPB-1 declara-

O tion.

Fill in 2ll numbered blocks correctly, un-
derlining any correction that is being made.
To identify the individual item being ad-
justed, insert in column (a) the page and
item number appearing on the original dec-
laration. Show the amount of the change, if
reporting a withdrawal or addition of the
number of units, column (f), or of the total
cost, column (h). Specify as “withdrawal”
or “addition” below entry. .

- If additions and withdrawals are reported
on the same adjustment sheet, show the sum
of the debits and credits separately in Block
10, Total Cost, preceded by (DR) or (CR).

If a withdrawal covers all the items in-
cluded in a previous declaration the phrase

FEDERAL REGISTER, Safurday, September 8, 1945

“All {tems to be withdrawn' may be inserted
in column (b) instead of listing the items.
Al the information in the blocks must be
provided.

The disposal agency will use Form SpB-1.1
in notifylng the owning agency of any ad-
justments that appear necessary after verifi-
cation of the declaration and inspeotion .of
the property. Two coples of the form used
for this purpose will be sent to the reporting
office of the owning agency. A brief explana«
tion of the adjustment will be included on
the form.

§ 827.794-4 Form SPB-1.2. Form
SPB-1.2 bears the same title as Form
SPB-1, “Declaration of Surplus Prop-
erty to Disposal Agency”, and 1s to be
used, as set forth in § 827.794-5 in con-
nection with the declaration and ship-
ment of surplus property resulting from
contractor invenfory. It will be printed
in the following form:

Form SPB-1.2 -~

UNITED STATES OF AXMERICA SURPLUS PROPERTY BOARD
DECLARATION OF SURPLUS PERSONAL PROPERTY TO DISPOSAL AGENCY
(In the continental United States, its territories and possessions)

Budget Bureau No, 16-RO10,
Anproval expires Februare 1, 1046,

7. Standard commodity | 8. Date of report
cl%&ﬁmcatlon group
code

9. Reporting agency No, | 10. Total gost. this

1. To: Name and address of disposal agency

repor

2. From: N}me and address of reporting agency

Do not fill in
Disposal agency No.
Department and bureat

3. Custodian: Name and address

State
District

4, Location of property

City
f Site
Transaction code

5. Proceeds—If proceeds are | 6. Authorized liy
“reimbursable,’” give
symbol and title of ap-

propriation of Govern-

ment corporation

By.. ane
(Name and title of authorized reporting (Signature of authorized officlal)
official) (Please type)

(11) The above declaration covers the Surplus Personal on attached list pages ... to ..., fnclusive. Authority fs
granted to tbe Disposal Agency to amend this declaration to conform to tho quantitics Hsted on shipping docuinents
at time of recelpt of final shipment, Shipping authorization numbers are requested coverlog the following car or

iruck shipments:
j (13) (14) (15) 15) an (18) [§1D)
a2) Dlgggxtn;en'tary require- Oﬂi%ig”t' E:t%;l Type |Number | Dato ready | Dato to bo uuﬁmlrx;mlt’fon
carrier weight storage cars |forshipment| shipped No.
A. Sénd warchousereceiv- *
ing réport to: -
B. Scud the report of
over, short and damage to: -
{20) The abeve shipments are to be consigned as | (22) Shig?ing instructions issued | (24)
follows: by: ] Declaration
Ny Request for shippin
i D instructions. pping
(21) Delivering carrier: (23) Date issued:

§ 827.794-5 Instructions/for'prepara-
tion of Form SPB-1.2—(a) Surplus
Property Bodrd ‘instructions, Form
SPB-1.2 will be used only in connéction
with the declaration and shipment of
surplus property resulting from contrac--:
tor inventory. Instructions covering
preparation of Form SPB-1.2, as pub-~ .
lished in Regulation 1, Order 3, Amend-
ment 1, of the Surplus Property Board

are as follows: ™ -

INSTRUCTIONS FOR Use or SPB-1.2

General instructions. Form SPB-12 13 a
combined form for declaration of surplus

- personal property, located in the continental

United States, its territorles and possossions,

“for requesting shipping instructions and for

1ssuing shipping instructions and for fssu-
ing shipping instructions, Form SPB-1.2
(supported by detafled lstings of proporty
on Form SPB-1.3, or othor detailed llstingy
of property meeting the requiremonts sot
forth in the third paragraph of Genoral Ine
structions to Form SPB-1) may be used as a
‘substitute for Form SPB-1 as provided in
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\
SPB Reg. 1, Order 3 and amendments thereto.
Form SPB-1.2 and supporting detailed list-
ings will be filed in such number of coples
as may be agreed between the owning agency
and the disposal agency.

Form SPB-1.2 may be reproduced by the
cwning agency provided thet the size and
format are identical with the format pre-
scribed by the Board. Thais form may he
reproduced in fanfold and carry the name
of the owning agency imprinted on the form.

The items of property covered by any one
declaration shall be confined to property at
a single locaticn.

If any legal restrictions exist (including
patent restrictions) as to the power.of own-
ing agencies to dispcse of property reported
to a disposal agency as surplus, the report
shall include a statement clearly indicating
such restrictions.

Instructions jor gpreparation. Blccks 1
through 10—Follow instructions set forth in
General Instructions to Form SP3-1 for
blocks 1 through 10 of that Form.

Block 11—Enter page number of support-
ing detailed listings.

Blcck 12—Owning agency will designate
offices to which disposal agency will transmit
Varehouse Receiving Report and Over, Short
& Damage Report.

Blocks 13 through 17—Cwning agency will
complete in accordance with Instructions
issued by disposal agency.

PBlocks 18 throush 23—Dicpesal ageney will
complete.

Block 24—Owning agency Wil Indicate
whether the document constitutes a Doclas
ration or o Request for Shipping Instruc-
tions by entering an “x” in the apgpropriate
box; cor, if the decument is a combirecd D2c-
laration and Request for Shipping Instruc-
tlons, by entering an “x” in both bzxes,

(b) Additional inslructions issucd by
War Department and Reconstruction Fl-
nance Corporation. YWhen Form SPB-
1.2 is used for declaration of contractor
inventories to Reconstruction Fincnce
Corporation, the following additional in-
structions issued by the War Dzpartment
and Reconstruction Finance Corporation
will apply:

Block §—State whether the contractor will
accept RFC storage agrcement, whenever
this can be ascertained prior to fillng deela-
ration.

Block 7—Enter date of beginning of plant
clearance pericd,

Blecks 13 through 17—Request for chip-
ping instructions will speelfy the numter of
car or truck loads to be chipped, brolen down
by number of cars of property for which a
single type of storage Is required that can be
loaded at one time using the came dellvering
carrier. For example:

11471
SO »] Eztif- - b Daty
Ot m;’:,ag% miey | T¥Ee | Z\ggcr rezdy for
- woltlis | oveeeer shinxint
(13) {14) 313} as an
TRR........ weez| = 2 &>
PRR. 0o 0O 1 83
PL W, Cec# [3) 1 o2
En.c }?;E??:‘; g 1| g3
irus 0,650 .
dma gl 8O 1 o
DS 175 N LTL C LTL G4

Flogls 22—Partial requests (that Is, re-
quests for chippins instructions on only a
porilon of the proporty covercd by a sinslz
dczlaration) will ba cerlolly numbered. To2
czrial number of the portial requsst will 2
entercd cfter the phrase “Requast for Ship-
pinz Inctrustions™. Th2 letter “P” will b2
added to the ccorial number of the final par-
tal request.  When requests for shipping in-
structions are made after dzclaration has been
fileqd, blosis 1, 2,7, 8. and 9 will be conformed
to thoe orizinal declaration and the Dispozal
Asency number of the declaration will bz
cntered, if avallable.

§ 821.194-6 Form SPB-1.3. Form
SPB-1.3 consists of a dztailed listing
sheet to be used, as provided in § 827.-
154-17, in conjunction with Form SPB.1
or Form APB-12. It will bz printed in
the following form:

123456789 101112121415101718105021222324255527

323332125324 28

COLTI3T240414243 4445434743430

tion of Form SPB-1.3—(a) Surplus Prop-
erty Board instructions. Form SPB-1.3
will be used only in connection with the
decleration and shipment of surplus
property resulting from contractor in-
ventory. . Instructions covering prepara-
tion of Form SPB-1.3, as publiShed in
Regulation 1, Order 3, Amendment 1, of
the Surplus Property Board are as fol-
lows:
o
No. 177—8 -

Form SPB-13 Is a detailed Usting cheet to
Bbe used in conjuncticn with Form SPE-1 or
Form SPB-12 in the dcclarction of curplus

personal property, located in the centlnental |

United States, its terrltorics and posseccions.
Form SPB-13 may ba uced o5 the detaflcd
listing sheet in support of Form EFB-12 o5
provided in SPB Regulation 17o. 1, Order 3,
and amendments thereto, Form SPE-1.3 in-
cludes certain columns for uca by the owning
agency and the dicposal agency in connection

Form SPB 1.3 TUXITED STATES OF AMFRICA Proporty ccifeatlcn Reparntlog azoney New Shlpplnz suthor- | Pagr of pazs
Budget Bureau No. 16-RO47. SURPLUS PROPERTY BOARD ization A S—
Approval expires February 1, 1946. LISTING SHEET ﬁ
ftem Description and type of storoge Ug}ls -?'.‘?«F‘?f 'l‘vr*' pkg mﬁ? QE?”;'{,E, - Eﬁf 'I‘:.ﬁsl . ; o

N Std. A s SE3 30§ LT <hip, 078 oSt receiw
No. td !C: omm cang, | meas, p.}_ eRiee
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§ 2977947 Instructions for prepara- Insmnucrions roz Use oy Foxrr SPB-13 vith cafpment and rcceipt and may b2 us:d

a3 o dotalled Usting In support of shipping
.and reeaiving documents.

Form SPBE-13 may b2 reproduced by the
owninz cseney provided that the sizz and
format are identieal with the format pre-
ceribed by the Board.

The Instructions appleakle to columns “2”
throuza “A” of Form SPB-1 (a5 szt forth in
Goneral Instructions to Form SPB-1) will h2
followed in preparing columns 1, 2, 3, 4, 5,
9, 11 and 12, respectively of Form SFB-1.3,
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The owning agency will issue Instructions
for the preparation of columns 6, 7 and 8
(which are provided for use in connection
with shipment by the owning agency); and
the disposal agency wiil issue instructions for
the preparation of column 13 (which is pro-
vided for use in connection with receipt by
the disposal agency).

(b) Additional instructions issued by War
Department. Columns 6, 7 and 8 of Form
SPB-1.3 will be prepared in accordance with
instructions issued by the War Department
for preparation of the corresponding columns
of the War Department Vendor's Shipping
Document.,

PArT 828—REPORTS CONNECTED WITH
DISPOSITION OF PERSONAL PROPERTY
Sec. i

828.800
828.801

Scope of part.

surplus military property;
description.

Report of disposition of excess and
surplus nonmilitary property,
general description.

Reports of plant equipment., .

W. D, A, G. O, Form No. 688; dis-
position of excess and surplus
property.

§ 828.800 Scope of ‘part. " This part
provides procedures for preparation of
recurring reports covering property dis-
position and related matters. The pro-
cedures prescribed in this part will be-
come effective with the reports for the
month of September 1945. Similar re-
ports for the month of August 1945 will
be made under procedures now in effect.

§ 828.801 Report of disposition of ex-
cess and surplus military property; gen-
eral description. ‘This report will show
the monthly status and activity of all
redistributions other than those within
the reporting agency and all transfers
and disposals of excess and surplus mili-
tary property. The report will record
military property status and action from
the time such property is determined to
be excess until disposition is complete.

§ 828.801-1 Form. Reports on dispo-
sition of excess and surplus military
property: will be submitted on W. D,
A. G. O. Form 586, which will be used by

general

828.802

828.803
828.804

all echelons required to submit the re-’
Reports Control Symbol RCC-25

port.
has been assigned to this report.

§ 828.801-2 Date for submitting re-
port. 'This report will be submitted
monthly, to reach the Readjustment Di-
vision on or before the 12th day of the
month following the report period, by
the chief of each technical service, the
Commanding General, Army Air Forces
(the Assistant Chief of Air Staff, M&S,
Resources Division), and the Command-
ing General of each numbered service
command and the Military District of
Washington.

§ 828.801-3 Army Air Forces reports.
(a) The Director, ATSC, Supply Divi-
sion, Army Air Forces, will submit to the
Offlce, Assistant Chief of Air Staff, M&S,
Resources Division, the original and two
copies of g report, together with the re-
quired copies of SPB-1 and SPB-1.1
Forms, covering the status and activity
of excess and surplus Army Air Forces
military property. For the purpose of
this report, all property reported through

-

the Supply Division, AAP, will be ¢onsid-
ered as military property. Property will
be determined .excess at the time of
transfer to Class 274, and will be consid-
ered to have been determined surplus
when disposal action, as recorded in Szc-
tion II of the report form, has been
accomplished. =

(b) The Commanding General, Army
Air Forces (the Assistant Chief of Air
Staff, M&S, Resources Division) will
submit to the Readjustment Division the
original and‘one copy of a consolidated
report covering the status and activity of
Army Air Forces excess and surplus mili-
tary property, including that reported
by the Supply Division, and surplus air-
craft and related property reported by
him under the provisions of.§ 827.721-2,
and one copy of the report, received by

Report of disposition of excess and ~hiln from the Supply Division, AAF, to-

gether with the required copies of SPB-
1 and SPB-1.1 Forms. C :

§ 828.801-4¢ Service command re-
ports. (a) Each station commander (in-
cluding commanders of off-station re-
pair facilities) will submit to the Com-
manding General of each service com-
mand a report, together with the re-
quired copies of SPB-1 and SPB-1.1
Forms covering the status and activity of
the following types of military property
for his station or repair facility.

(1) All excess and surplus property
under the jurisdiction of the service
commander of a nature as set forth in
Section VI of ASF Manual M419, except
excesses and surpluses resulting from
Army Specialized Training Program and
Army Air Forces College Training Con-
tact Terminations;

(2) All salvage property declared to

Disposal Agencies by station salvage offi-
cers under the provisions of TM 38-505.
. (b) Each station commander of Class
I and II installations will in addition re-
port all surplus military property under
station accountability for which he has
been delegated disposal responsibility by
the supplying depot or chief of the tech-
nical service.

(¢) The Commanding General of each
service command and the Military Dis-
trict of Washington will submit the
original and two copies of a consolidated
report for his command, including all
stations under his jurisdiction, together
with the required copies of SPB-1 and

SPB-1.1 Forms, to the Readjustment Di- -

vision: - This report will cover the status

and activity of all excess and surplus

military property for which the service

g;)lxilgmander has disposition responsi-
Ve

§ 828.801-5 Technical service reports.
(a) Each commander of a Repair Facil-
ity, Returned Matériel Center, Depot, or
Arsenal, under the jurisdiction of a tech-~
nical service, will submit a report thréugh
channels to the appropriate Stock Con-
trol Point of the technical service, cov=-
ering the status and activity of excess
and surplus military property for which
he is accountable, together with the re-
quired copies' of SPB-1 and SPB-1.1
Forms, = |

{b) The commander. of each Stock
Control Point will consolidate the re-
ports received and submit to the chief of
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his technical service a consolidated re-
port, together.with the required coples
of SPB-1 and SPB-1.1 Forms, covers
ing fthe status and activity of all excess
and surplus military property falling
under his disposition responsibility.

(¢) The chief of each technical service
will submit to the Readjustment Division
the original and two coples of a report
covering the status and activity of excess
and surplus military property for which
he has disposition responsibility, together
with the required coples-of SPB-1 and
SPB-1.1 Forms. The chief of each tech=
nical service will be responsible for re-
porting all technical service excess and
surplus military property for which he
has accountability, regardless of the
echelon in which the property is physi-
cally stored.

§ 828.801-6 Information required on
report form: Section J—Redistribution
and {ransfer. (a) The succeeding para-
graphs indicate the information to be
contained in the various lines of the
Gross columns of the report form:

Line 2—Determined excess—Entor the
cost of property in excess of the dlsposition
levels, exclusive of that redistributed within
the reporting agency, which was made
available for redistribution, ttansfer, or dig-
posal during the report peried.

Line 4—Redistributed—Enter the cost of
excess property which was redistributed
during the report period to ahother service,
or another service command, or to the Army
Ground Forces.

Line 5—Transferred—without refmburse«
ment—Navy—Enter the cost of oxcess prop-
efty transferred, prior to determinantion of
surplus, to the Navy Department durlhg the
report period.

Line 6—Transferred—without reimburge«
ment—Veterans Administration—Entor the
cost of excess property transferred, prior to

. determination of surplus, to the Vetorans

Administration during the report period.

Line 7—Transferred—without relmburge«
ment—others-——Enter the cost of excess prop-
erty transferred, prior to determination of
surplus, to agencles other than the Navy
Department and. Veterans Administration
during the report period.

Line 8—Transferred total—without reime
bursement—Enter total of Lines 5, 6, and 7,

Line 9—Transferred—with relmburgo«
ment—contractors—Enter the procecds from
sales and the cost of excess property sold,
prior to determination of surplus, to cone
-tractors during the xeport period.

Line 10—Transferred—with relmburses
ment—Government agencles—Enter the pro«
ceeds from sales and the cost of oXcess prop«
erty transferred, prior to determination of
surplus, to Government agencles during the
report period,

Line 1l1-—Transferred—with refmburse«
ment—Red Cross and USO—Enter tho pro«
ceeds from sales and the cost of excess prop=
-erty sold, prior to determination of surplus,
to Red Cross and USO Juring the reporb

erlod.
P Line 12—Transferred—with relmburse-
ment—others—Enter the proceeds from
sales and the cost of excess property sold,
prior to determination of surplus, to othors
during the report perlod.

Line 13-—Transferred total-—with xelme
bursement—Enter the total of Lines 9, 10,
11, and 12, -
. Line 14—Transferred—total-—Enter tho
total of Lines 8 and 13.

Line> 16—Determined surplus—Enter the
cost of property determined to be surplus
during the report period, This entry shall
be the amount added to the determined
surplus property record account durlng the
report period. =
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(b) The following paragraphs relate to the
information to be contaired in the various
lines of the adjustment columns of the re-
port form:

(1) Enter on the appropriate lines of the
adjustment columns, over-statements or
under-statements - of previously recorded
transactions. All over-statements will be
preceded by a minus (—) sign. *

(2) Redistribution within the reporting
agency not previously recorded as a reduc-
tion of Line 2, Column (E), will be recorded

-as an adjustment on Line 2, Column (F).
(b) The succeeding paragraphs indicate

the information to be contained in the vari-
ous lines of the Net columns of the report
form:

Line l1—Awaiting action—Enter the cost
of property in excess of the disposition levels
which had not been determined surplus at
the beginning of the report perlod. This
figure will be identical with that reported
on Line 16 of the report for the preceding
report period.

Line 2—Determined excess—FEnter Line 2,
Column (E), plus or minus Line 2, Column
(F). N

Line 3—Total available—Enter the total
of Lines 1 and 2,

Line 4 through 15—Redistributed—trans-
ferred ~— determined surplus— Enter the
amounts shown on the various lines in
Column (E), plus or minus Column (F).

Line 16—Awaiting action—Enter the cost
of property, included in Lihe 3, in excess of
the redistribution and disposat levels which
had not been redistributed, transferred, or
determined surplus at the end of the report
period. This figure will be Line 3 minus the
sum of Lines 4, 14, and 15. -

§'628.801-7 Information required on
report form; Section II—Disposal. (a)
The succeeding paragraphs indicate the
information to be contained in the vari-
ous lines of the gross columns of the
report’form: -

. Line 18—Destermined surplus—Enter the
cost of property determined to be surplus
during the report period. This figure will
be identical with that reported in Line 15,
Column (E).

Line 19—Salvage declared to disposal agen-
cies—Enter the cost of property declared
to disposal agenclies by salvage officers on
Forms SPB-1 in accordance with the pro-
visions of TM 38-505.

Line 21—Disposals—declared—Enter the
cost of surplus property declared to disposal
agencies on Forms SPB-1 during the report
period. This figure will be identical with
that reported on Line 31, Column (G).

Line 22—Disposals—sold to contractors—
Enter the proceeds from sales and the cost
of property determined surplus which twas
sold to contractors. This will not include
sales to contractors reported on Line 9, which
refers to sales prior to determination of sur-
plus during the report period.

Line 23—Disposals—small lots—Enter the
cost of small lots turned in to salvage officers
for disposal during the report period.

Line 24—Disposals—salvage—Enter the cost
of property other than smell lots turned in
to salvage officers for disposal during the
report period, including the cost of property
demilitarized or cannibalized,

Line 25—Disposals—donated—Enter the
cost of determined surplus property which
was donated during the report period. This
does not include property transferred without
reimbursement as recorded on Lines §, 6, or 7.

Line 26—Disposals—abandoned or de-
stroyed—Enter the cost of property deter-
mined surplus which was abandoned or de-
stroyed during the report period.

Line 27—Disposals—other—Enter the pro-
ceads from sales and the cost of property de-~
termined surplus which was disposed of by
any other method during the report period,

Line 28—Disposal total—Enter the total
of Lines 21, 22, 23, 24, 25, 26 and 27,

(b) The following subparacraphs re-
late to the Information to be contained
in the various lines of the adjustment
columns of the report form:

(1) Enter on the appropriate lines of
the adjustment columns over-state-
ments or under-statements of previously
recorded transactions. Al over-state-
ments will be preceded by a minus (—)
sign,

(2) Adjustments on Lines 19 and 21
are those recorded on Forms SPB-1.1 re-
lating to corrections of declarations pre-
viously recorded as thown in Section IXX,
Line 32, Column (G) of the report form:

(c) The succeeding paragraphs indi-
cate the information to bz contained in
the various lines of the nct columns of
the report form:

Line 17—Awaiting dicpgcal—CDnter the cost
of property which had previsucly hcen de-
termined to be surplus but which hod not
been dispesed of at the beginning of the
report peried. This figure will be {dentlcal
with that reported on Line £9 of the report
for the preceding report perled.

Lines 18 and 19—Datermincd surpiuc—
salvage declared to D. A—Enter the amounts
shown In Column (C) plus or minus Column
(F).

Line 20—Total avallable—Iatcr the total
of Lines 17, 18 and 19.

Lines 21 through £3—dlcposals—-Tnter the
amount shown on the varlous lnes in Col-
umn (E), plus or mirus Column (F).

Line £9—Avwaiting disposal—Enter the cost
of property, included on Line 20, Gut not
disposed of at the cnd of the report peried.
This figure will he Line 20 minus Line 23.

§ 828.801-8 Information rcquired on
report form; Section .III-—DZspasal
agencies summary. ‘The succeeding par-
agraphs indicate the information to be
contained in the various lines of the re-
port form:

Line 30—Awalting dclivery orders—DInter
the cost of property declared to dispocal
ageneies in previous months for which chin-
ping cr other dispcsition orders hod not keen
received at the beginning of the report pe-
ricd. Those figures will ba identical with
those reported on Line 38 of the rcport for
the preceding rcport perled.

Line 31—Grocs dcclarations—Dnter thg
cost of property declared to disposal egeneles
during the report pericd on Forms SPE-1.
A copy of each declaration, wwhoere the ccst
of the property Included in the declaration
is £25,000 or more, will be attached to the
report.

Line 32—Corrcctionc—Entcr the cost of
adjustments to prior declarations reported en
Forms SPB-1.1 during the rcport peried.
This amount will not include the withdrawal
of items previougly declared. If cceounta-
bility Is trancferred to another cervice after
it has been included in Line 390, cueh ce-
countabllity trancfers wili be treated as cor-
rections. The adjustments initiated by dis-
pesel egencles will clco be treated os cor-
rections. The disposal ageney will uce Form
SPB-1.1 In notitying the owning ofency of
any such sdfustments that appear ncceccary
after its verification of the declaration and
inspection of the property. A copy of cach
Form SPE-1.1, where the cost of the adjust-
ment Is §25,000 or more, Wil be attached to
the report.

Line 33—Net declarations—Enter Iine 31,
plus or minus Line 33. The amount chown
on this line must agree with that of Line 21,
Column (G).

Line 34—Withdrawalc—Entor the cost of
approved withdrawals from dicpocal egoncles
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durinz tie report poriod, when withdrawal
takes placa prior to receipt of delivery orders,
€3 reported on Forms SPB-1.1 prepared for
this purpoca durlng the report perled. For
the purpoca of this report, withdrawals vhich
tako place after delivery orders have keen
received will not borecorded. A copy of exch
Form SFB-1.1 where the cost of the with-
drawal 15 £23,099 or more will b2 attached to
the xcport. .

Line 35—Avallable to dispasal sgencies—
g:;ner the sum of Lines 39 and 33 minus Lin2

Line 3%—Srap orders received—Enter thz
€ost of proporty previously declared to o Dis-
pezal Argeney for which the Disposzal Azency
has submitted a certdficate that the property
degclared 15 cerap and should b2 o treated by
the owning agency.

Line 37—Dclvery orders recelved-—Fnter
the cost of property for which shipping or
dicpssition orders, other than scrap orders,
were rccelved during the report periad.

Line 38—Avwalting delivery orders—Enter
the cost of property declared to Dispcsal
Agencles for which shipplng or other dispo-
cition orders had n