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Regulations

TITLE 7—-AGRICULTURE

Chapter I—Production and Marketing
Admimstration (Standards, Inspections,
Marketing Practices)

Subchapter C—Regulations Under the Farm Prod-
ucts Inspection Act and the Agricultural Market-
ing Act of 1946

PArT 52—PROCESSED FRUITS, VEGETABLES
AND OTHER PrODUCTS (INSPECTION, CER-
TIFICATION AND STANDARDS)

Cross REFERENCE: For notice of pro-
posed rule making under this part, see
F R.Doc. 46-21073, Department of Agri-
culture, Production and Marketing Ad-
mmstration, mn Notices section; infra.

Parr 53—MEATs, PREPARED MEATS, AND
Mear Propucts (GRADING AND CERTIFI-
CATION, AND STANDARDS)

- Pursuant to the authority vested in the
Secretary of Agriculture by the Farm
Products Inspection item recwrring in
.~ the annual appropriation acts for the
~ United-States Department of Agricul-
a “ture, and the Agnicultural Marketing Act
of 1946 (Title I, Pub. Law 733, 79%th
Cong., 7U. S.C.and Sup. 414) the stand-
ards for grades of carcass beef, of veal
and calf carcasses, and of Iamb carcasses
and yearling mutton and mutton car-
casses, heretofore adopted under said
Farm Products Inspection item as the
official United States standards for
grades of such carcasses, are hereby or-
dered to be amended and published as
follows: ¢

Sec.
53.101
53.102

Definition of terms.

Application of standards fcr-grades
of carcass beef.

Standard grades for carcass beef,

Specifications for official United
States standards for grades of car-
cass beef (steer, helfer, and cow).

Specifications for officlal United
States standards for grades of bull
beef carcasses.

Specificatlons for official United
States standards for grades of stag
beef carcasses,

Market groups of veal carcasses.

53.103
53.104

53.105

53.106

53.107

Sec.

53,108
53.109
563,110
53.111

Veal carcacs cchedule,

Market groups of calf carcacses.

Calf carcass cchedule.

Factors in grading veal and calf car-
CaEses,

Specifications for ofilclal  United
States standards for grades of veal
careasses,

Speclfications for officlal Unilted
States stardards for grades of clf
careaeses,

Factors in grading lamb and mutton
careasses,

Specifications for officlal United
States standards for grades of lamb
€arcacses,

Specifications for ofiicial Unitcd
States standards for grades of
yearling mutton carcacses.

Speclfications for ofilelnl United
States standards for grades of mut-
ton carcacses,

Avursgonrry: §§ 63,101 to £3.117, inclusive,
lesued under Title II, Pub. Law 733, 79ta

Cong.; 7 U. 8. C. and Sup. 414,

§ 53.101 Deflnition of terins. For the
purpose of § §3.107 to £§3.117, inclusive,
the following terms shall be construed,
respectively, to mean:

(a) Veal carcass. A veal carcassisone
which is derived from an immature, millz~
fed, bovine animal usually not, over three
months of age.

(b) Calf carcass. A calf carcass is one
which is derived from an immature,
bovine animal which for & considerable
time has susbsisted in part or entirely
on feeds other than miik,

(¢) Lamb carcass. A lamb carcass is
one derived from young anfmals of the
ovine specles of either sex. The maxl-
mum age limit IS5 approxlmntely 12
months.

(d) Yearling shutton carcass. Ayear-
ling mutton carcass is one derived from
an gnimal of the ovine specles of elther
sex that has passed the lamb age and
has lost to an appreciable extent the
characteristics which are pecullar to
lamb, but has not reached, at time of
slaughter, that state of maturity when it
could be proparly clacsed as mutton. The
age limits for this group are from 12 to
24 months.

(e) Hutton carcass. A mutton carcass
is one derived from a mature animal of
the ovine specles of elther sex., ‘The
minimum age of sheep which produce

(Continued on p. 13597)

53.112
63.113

53.114
§3.116

53.116

§3.117
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mutton is approximately 24 months at
the time of slaughter. Wether mutton
1s denived from males of the ovine spe-
cles which were castrated early in life
before any marked sexual charactenstics
other than the distinguishing glands had
developed. Ewe mutton iIs denved from
females of the ovine species which were
at east 20 months old at time of slaugh-
ter. In most instances the animal has
lambed one or more times. Buck mut-
ton 1s derived from uncastrated males of
the ovine species which at time of
slaughter had developed sexual charac-
teristics other than the distinguishing
glands.

§53.102 Application of standards for
grades of carcass beef. The standards as
amended permit the grading and stamp-
ing of beef from steers, heifers, and
cows according to its characteristics as
beef withont sex identification. Such
beef placed within each respective grade,
therefore, shall possess the characteris-
tics specified for that grade, irrespective
of the sex of the animal from which it
was derived. -

Beef produced from bulls and stags
shall be graded gccording to its charac-
teristics as bull beef and as stag beef in
accordance with the grade standards
herein set forth and designated for bull-
beef carcasses and for stag-bheef car-
casses, respectively. When graded and
identified according to grade such beef
shall be identified also for class as “Bull”
beef or “Stag” beef as the case may be.
No designated grade of bull beef or of
stag beef {s comparable in quality with
a sumilarly designated grade of beef de-
rived from steers, heifers, or cows.
Neither 1s the quality in a designated
grade of bull beef comparable with g
sunilarly designated quality of stag beef.

The following standards for grades ap-
ply to beef from cattle that are beyond
the calf stage but are of approximately
average market age. It is recognized
also that the degrees of finish and mar-
bling, as well as of other characteristics,
relate to some extent to the age of the
anunal from which the beef was pro-
duced. For instance, somewhat less fin-
ish and less extensive marbling than
those specified in the grade descriptions
are permitted in beef of each respective
grade produced from young cattle, pro-
vided the degree of perfection in con-
formation and in the character of the
lean and fat in-such beef meets the re-
qurements for the grade. ILikewise,
somewhat more fimish. and more exten-
sive marbling in the lean than those spe-
cified are required in beef produced from
older cattle. Consideration should be
given to the weight of a beef carcass and
to its evident degree of maturity when
evaluating the influence of the degrees
of fimsh and marbling on its grade.

All carcass beef and beef cuts possess
each of the three grade charactenstics
or factors—quality, fimsh, and confor-
mation—in varying degrees. A range of
vanation with respect to each of the
three grade factors 1s therefore included
within each grade. The standards are
intended to describe only the character-
1stics of carcass beef and of wholesale
beef cuts that are representative of the
mdpomnt of each grade. If1s recogmzed

}

that there will be includ¢d within the
limits of each grade, carcasses and cuts
that are either superior or inferior to
those described as representative of the
grade. Grade Is determined on the
basis of & composite evaluation of these
three factors, and & carcass or cub of
beef placed within any grade may possess
some characteristics that are like those
in another grade but the total of its
inherent characteristics or properties de-
termines the grade into which it should
be placed.

The following grade descriptions are
deflned primarily in terms of carcass
beef. They are applicable also to whole-
sale cuts, It Is recognized, however,
that some of the wholesale cuts produced
from a carcass which may be near the
limits of the grade may not be of the
same grade as that of the carcass from
which they were produced. An evalua-
tion of the degrees of quality, finish, and
conformation shall determine the cor-
rect grade for such wholesale cuts.

8§ 53.103 Standard grades for carcass
beef. There are seven grades for beef
from steers and helfers, five grades for
beef from cows, and six grades for beef
from bulls and stags. These are lsted
in the following schedule. of grades.

SCHEDULE—STANDARD MARRET CLASSES AND
GRrApzSs Fonr Dacosryn Brge

Class: Grade
Steer and helferaeccccccuans -- Prime.
Cholce,
Good.
Commercial,
Utllity,
Cutter,
Canner.
Good.
Commerclal,,
Utility.
Cutter,
Canner.
Bull and 5ta8emccncamaccann. Cholce,
Good.
Commerelal,
Ttillty.
Cutter,
» Canner.

§53.108 Specifications jor ofjicial
United States standards for grades of
carcass beef (steer, heifer, and cow).
(a) Prime grade beef carcasses and
wholesale cuts shall be very blocky and
compact. Extremely thick fleshing
throughout Is an essential requirement
for this grade. Loins and ribs shall be
very thick and full. ‘The rounds shall be
very plump and the plumpness shall ex-
tend well down toward the hock joints.
Chucks shall be very short and thick,
and the neck and shanks shall be very
short. The fat covering shall he smooth
and proportionately uniform, and shall
extend over the entire exterior surface
of the carcass. ‘The interlor fat chall be
abundant in the pelvic cavity and over
the kidney. The protrusion of fat be-
tween the chine bones ghall be liberal
and the “overflow” of fat over the inside
of the ribs shall be abundant and evenly
distributed. The Intermincling of fat
with the lean meat in evidence between
the ribs, called feathering, shall be very
extensive. Both the interior and the ex-
terlor fat shall be firm, brittle, come-
what wazy, and of a white or creamy
white color. The cut surface of the lean

Cow.
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muccle shall bz very firm, and pozsess a
smooth velvety appearance. It shall be
extensively and uniformly marbled. The
color shall be uniform and bnight and
may range from a pale red to deep blood
red. The bones shall be relatively soft
and red, terminating in soft pearly white
cartilages.

Only beef produced from beef-fype
cattle that show an exceptionally hizh
dezree of perfection in breeding and
feeding will qualify for this grade. Beef
produced from either steers or heifers
may qualify for the Prime grade. Bzef
produced from cows Is not elizible for
this grade.

(b) Cholce grade beef carcasses and
wholeszale cuts shall be relatively blocky
and compact and thickly fleshed
throushouf. I.oins and ribs shall ke
thick and full. The rounds shall be
plump. The chucks shall be short and
thick, and the neck and shanks shorf.
‘The fat covering shall ke fairly smooth
and uniform, and shall extend over the
entire exterlor surface of the careass.
The interior fat shall be abundant in
the pelvic cavity and over the kidney.
‘The protrusion of fat between the chine
bones shall be fairly liberal and the
“overflow” of fat over the inside of the
ribs shall be distinctly in evidence and
fairly evenly distributed. The inter-
mingling of fat with the lean in evidence
between the ribs, called feathenng, shall
be extensive. Both the interior and the
exterior fat shall be firm, briftle, and
somewhat waxy, but may be slichily
wavy or rough. The fat Is usually white
or creamy white but a2 slight yellowish
tinze will not exclude beef from this
grade, provided the character of the fat
meets the requirements for the grade in
other respects. The cut surface of the
lean muscle shall be firm and possess a
smooth velvety appearance. It shall ba
well marbled and the marbling shall be
relatively extensive, especially in the
heavler carcasses. ‘The color shall be
uniform and bright and may range from
a pale red to deep blood red. The hones
are usually soft and red, termmating n
soft pearly white cartilages but some 03~
sification of the cartilages and harden-
ing in the bone as indicated by a tinge
of whiteness will not disqualify bezef pro-
duced from mature cattle from this
grade.

Only beef produced from heef-typz
steers and heifers that show a relatively
hirh degree of perfection mn breeding and
feeding will qualify for the Choice grade.
Beef produced from cows is not eligible
for this grade.

(c) Good grade beef carcasses and
wholesale cuts shall be moderately
blocky and compact and shall b2 moder~
ately thick-flezshed thronghout. A tend-
ency for the loins and ribs to be slightly
flat and for the rounds to be slightly flat
and to taper toward the shank is par-
mitted. Chucks and neck may be aonly
moderately short and thick and shanks
may be only moderately short. Tae fab
covering shall extend well over the ex-~
terlor surface but may show 2 moderate
degree of waste or patchiness, particu-
larly in heavy mature beef. The interior
fat shall be {airly plentiful in the pelvic
cavity and around the Indney. There is
usually a slight protrusion of fat batwreen

[



N

13998

the chine bones. The “overflow” of fat
over the inside of the ribs may be ap-
parent to a slight extent. A limited
amount of intermingling of fat with the
lean between the ribs, called feathering,
shall be in evidence. Both the interior
and the exterior fat are usually farly
firm and brittle. The quantity of fat
required of beef within this grade will
vary within relatively wide limits depend-
ent upon the age and class of cattle from
which it is produced. That produced
from light-weight steers and heifers
which were slaughtered when relatively
young may have a relatively thin exterior
fat covering and only a moderate quan-
tity of interior faf, whereas that pro-
duced from heavier, older “cattle may
possess g relatively thick exterior fat
covering and fairly heavy interior fat
deposits in the pelvic cavity, over the kid-
ney, and on the inside of the forequarters.
The fat 1s usually creamy white but it
may possess a(r‘iistinctly yellowish tinge.
‘The cut surface of the lean muscle may
be only moderately firm and smooth and
velvety in appearance. Beef within this
grade will show a relatively wide range of
marbling, That produced from young
cattle may show only a limited degree of
marbling which 1s apparent only in the
thicker cuts whereas that produced from
the older, more mature cattle shall show
rather extensive marbling throughout..
The color is usually uniform and bright
but may be slightly two-toned or slightly
shady. It usually ranges from a light
red to a slightly dark red. The bone
will range from soft and red in light-
welght beef produced from young cattle
to a relatively hard bone that 1s tinged
with white in the beef produced from
older, more mature cattle. It 1s, how-
ever, necessary that the chine bone show

cartilages, termed “buttons,” in order to -

qualify for this grade>

Beef produced from steers, heifers, and
relatively young well-finished beef-type
cows may qualify for the Good grade.

(d) Commercial grade beef carcasses
and wholesale cuts may be somewhat
rangy, angular, and irregular in confor=
mation and the fleshing may be slightly
thin throughout. Loins and’ ribsetend
to be flat and somewhat thinly fleshed.

‘The rounds are relatively long, flat, and./

tapering. Chucks are usually slightly
flat and thinly fleshed. The neck 1is
somewhat long and thin and the shanks
somewhat long and tapering. The quan-
tity of fat requured of beef within this
grade will vary within wide limits de-
pendent upon the age and class of cattle
from which it is produced. That pro-
duced from relatively young lightweight
steers and heifers that were slaughtered
when relatively young may have g thin
exterior fat covering that does not ex-

-tend over the round or chucks and a re-

latively small quantity of interior fat.
In such beef there will be practically no
protrusion of fat between the chine bones
and there will be no “overflow” of fat on
the inside of the ribs and no feathering
between the ribs. Beef produced from
heavier, older cattle, and particularly
from mature animals, will possess a mod-
erately thick exterior fat covering that
may be uneven and wasty, and fairly
heavy interior fat deposits in the pelvic
cavity, over the kidney, and on the inside

of the forequarters. The fat may be
slightly yellow, somewhat soft, and
slightly oily. The cuf surface of the lean
muscle ~may be somewhat soft and
watery 1 beef produced from younger
cattle, but in that produced from older
cattle it is usually firm but is also usually
coarse. Beef within this grade produced
from yearling cattle will have little if
any marbling whereas that produced
from mature cattle, and particularly
cows, will show a moderate degree of
marbling through the thacker cuts. The
color may be two-toned- or shady and
usually ranges from a light red to a dark
red. The character of the bone will vary
from fairly soft and red in the beef pro-
duced from the young cattle to white and
ilard 1n that produced from mature cat-
le.

Beef produced from steers, heifers, and
cows may qualify for the Commercial
grade.

(e) Utility grade beef carcasses and
wholesale cuts may be decidedly rangy,
angular, and irregular in conformation.
The' fleshing 1s usually thin. The loins
and'ribs are flat and thinly fleshed. The
rounds are long, flat, and tapering, The
chucks are flat and thinly fleshed. The
neck and shanks are long and tapering.
The.hip and shoulder joints are promi-
nent. The degree of fat covering varies
from very thin in beef produced from
young steers and heifers to a slightly
thick covering that may be somewhat
uneven 1n, beef produced from cattle
that are more or less advanced in age.
The quantity of interior fat varies from
very little in beef that is produced from
young and immature steers and heifers
to a moderate quantity in that produced
from mature cattle. The fat 1s usually
soft and varies 1n color from a grayish
white to decidedly yellow. The cut sur-
face of the lean muscle is usually soft
and. watery in.the beef produced from
younger cattle but in that produced from
more mature cattle it i1s usually fairly
firm but coarse. The beef in this grade
will show practically no marbling except
in that produced from aged cattle which
may show g little marbling mn the thicker
cuts. The color ‘may be two-toned or
shady and usually ranges from a Yeht
red to a very dark red. The bone is
usually hard and white.

The Utility grade of beef may be pro-
duced from steers, heifers, or cows.

(f) Cutter grade beef carcasses and
wholesale cuts may be very rangy,
angular, and wregular in conformation
and very thinly fleshed throughout. The
loins and ribs are very flat, thin, and
shallow. The rounds are very long, flat,
and tapering. The chucks are very flat,
thin, and shallow. The neck and shanks
are very long and tapering. The hip and
shoulder joints are very prominent. 'The
degree of exterior fat covering may vary
from a very thin covering that is confined
almost entirely to the ribs and loins mn
the beef produced from younger cattle to
a thin, more extensive covering in the
beef produced from mature cattle. The
interor fat is confined largely to the
pelvic cavity -and the kidney and may
vary from a very small quantity, if any,
in these parts in beef produced from
younger cattle to & limited quantity in
that produced from mature cattle. The
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color of both the inferior and the ex-
terior fat may vary from grayish white
to a deep yellow. The cut surface of the
lean muscle shows no matbiing, is conrse,
and is usually soft and watery. The
color may be two-toned or shady and
usually ranges from a slightly datk red
to a very dark red. The bone is usually
hard and white,

The Cutter grade of beef may be pro-
duced from steers, heifers, and cows.
That produced from cows constitutes o
relatively large percentage of the heef
eligible for this grade.

(g) Canner grade beef carcasses and
wholesale cuts shall be extremely rangy,
angular, and irretular in conformation
and extremely thinly fleshed throughout,
All cuts are extremely thinly fleshed.
Loins and ribs are extremely thin, flat,
and shallow, The rounds are very long,
flat, and tapering, and the chucks are
extremely thin, flat, and shallow. The
neék and shanks are extremely long and
the hips and shoulder joints are extreme-
ly tapering., Beef of this grade is prac«
tically devoid of both interfor and, exta«
rior fat. The outside surface usually has
a very dark appearance, ‘The cut surface
of the lean muscle is usually coarse and
is soft and watery in appearance. It
shows no marbling. The color may be
two-toned or shady and usually ranges
from a moderately dark red to an exe
tremely dark red or brownish hlack,
The bones are nearly always hard and
white.

A very large percentage,of the beef of
the Canner grade is prodiiced from mae
ture cows that are somewhat advanced i
age.

§53.105 Specifications for oficial
United States standards for grades of bull
beef carcasses, ‘There are six grades of
bull carcasses: Choice, Good, Comrmer-
cial, Utility, Cutter, and Canner.

(a) Cholice grade bull beef carcasses
have excellent quality, finish, and con«
formation for the class, Rounds,
chucks, and neck are thick and are very
heavily muscled. Loins and ribs are
broad but tend to shallowness and are
relatively small in proportion to the rest
of the carcass. ‘The exterlor surface i3
well covered with fat which, although
rough, is not gobby or excessively deep ot
eny point. Interlor fats are plentiful
but are somewhat lacking in firmness
and brittleness. Usually such carcasses
are derived from young, well-fed bulls,
although sometimes carcasses of older
bulls meet, the requirements of this grade,
The flesh generally is of a medium dark:
red color, firm but comparatively dry.

(b) Good grade bull beef carcasses
have good quality, finish, and conforma«
tion for the class. Rounds, chucks, and
neck are thick and heavily muscled,
Loins and ribs are relatively small in
proportion to the rest of the carcass and
are somewhat flat. The general outline
is somewhat rough and irregular. Ex-
cept for the shanks, neck, lower rounds,
and shoulders,. exterfor surfaces gener
ally are covered with a rough but rela-
tively thin layer of fat. Interlor fats
are in moderate supply. Al fats aro
somewhat soft and may be slightly oily.
Flesh generally s medium dark red in
color, moderately firm, and dry.



FEDERAL REGISTER, Tuesday, December 3, 1946

(¢) Commercial grade bull beef car-
casses possess average quality, finish, and
conformation for the class. Rounds,
chucks, and neck are thick and full.
Loms are relatively thun and flat or
sunken. Ribs are moderately thin.
“Exterior fats are scant and unevenly
distributed and generally appear only in
spots over ‘the back and rump. Interior
fats are likewse scant, with small quan-
tities 1n the crotch and around the kid-
neys. The flesh 1s moderately firm, but

very dry. Its color varies from
dark red to light brown.

(d) Utility grade bull beef carcasses,
although fairly well developed in the
rounds and chucks, aTe deficient in these
respects as compared with the higher
grades. Such'a carcass generally is
rough in conformation. I0ins are very
thin or sunken and ribs are flat and thin.
Exterior fats generally are lacking, al-
though small quantities may be found on
the back and rump. As g rule, interior
Tats are-sbsent, although slight traces
may be found around the kidneys. The
flesh 1s dry and very dark.

(e) Cutter grade bull beef carcasses
have poor quality and conformation with
practically no wisible fimsh, The gen-
eral outlines are very uneven. Lowmnsand
ribs are very flat and thin. Hip and
shoulder bones and ribs are very promi-
nent. Generally there are no exterior
or interior fats. Flesh, though relatively
dry, is meclined to be soft. Iis color is
dark red to light brown.

(f). Canner grade bull beef carcasses
have extremely pcor quality and con-
formation. Visible finish is generally
absent. A carcass of this grade is ex-
tremely thin in all parts. Rounds and
chucks are thin; lomns and ribs are very
thin and flat or sunken. 'There are no
exterior or interior fats. Flesh is soft
and dark.

§53.106 Specifications for oficial
United States standards for grades of
stag -beef carcasses. There are si1X
grades of stag beef carcasses: Choice,
Good, Commercial, Utility, Cutter, and
Canner.

(a) Choice grade stag beef carcasses
have excellent quality, finish, and con-
formation for the class. Rounds are
thick, full, and bulging. ILoins and xibs
are moderately thick, and chucks are
thick and heavily fleshed. Necks are
moderately short and thick. The ex-
terior fat covering of the carcass, al-
though slightly rough, generally extends
well over the carcass. Interior fats are
plentiful 1n the crotch and on the breast,
and the kdneys, as a rule, are well cov-
éred. Flesh is firm and fine grained for
the class and shows some mtermixture of
fat along the <muscle seams. Its color
variles from medium to dark red.

(b) .Good grade stag beef carcasses
have good quality, finisk, and conforma-
tion for the class. Rounds are mod-
erately thick and full; loins and ribs are
fairly well-proportioned and have mod-
erate depth of-flesh. CHucks are thick
and necks are moderately thick and
short. Except on shanks, neck, lower
rounds, and shoulders, & carcass of this
grade is fairly well covered with a thin

layer of fat. Interior fats generally are
in moderate supply but may be slightly
deficient. The flesh is firm, moderately
fine grained, and varies from medium to
dark red in color.

(c) Commercial grade stag beef, car-
casses have fair quality, finish, and’ con-
formation. Rounds, although somewhat
full and thick, are inclined to ba taper-
ing. Loins are flat and ribs are some-
what thin. Chucks are broad and rel-
atively thin. Exterior fats are unevenly
distributed and generally appear as &
thin layer over the back and in thin
patches on the rump and shoulders. In-
terlor fats are somewhat scant and kid-
neys are generally only partially covered.
The flesh is usually slightly soft and
moist. Its celor varies from medium to
dark red.

(d) Utility grade stag beef carcasses
have poor quality, finish, and conforma-
tion. Rounds are thin and tapering.
Loins are thin, fiat, or slightly sunken.
Ribs are thin and chucks are broad and
thin. Both exterlor and interfor fats
are scant. Thin patches of fat are usu-
ally found along the back and on the
shoulders. Small quantities usually are
found in the crotch and around the kid-
neys. Flesh is soft, moist, anfd dark
colored.

(e) Cutter grade stag beef carcasses
are-decldedly deficient in qunlity, finish,
and conformation. Rounds are thin,
long, and tapering. ILolins are very fiat
or sunken, and ribs are fiat and very thin.
Chucks and plates are broad and thin.
All bones are prominent because of defi-
cient fiesh and fat covering. Except for
very small patches along the back and
around the kidneys, visible {ats are ab-
sent. The flesh is soft, watery, and dark
colored. This grade is seldom found on
the markets.

(f) Canner grade stag beef carcasses
are extremely dificlent in quality, finish,
and conformation. All bones are very
prominent. Rounds are extremely thin
and sharply tapering. Loins are also
extremely thin and dished or sunken.
Ribs, chucks, and plates are very thin.
No visible exterlor or interior fats are
present. The flesh 15 dark, soft, and
watery. This gradeis rarely found on the
markets.

§ 53.107 ZIfarket groups of veal car-
casses. Largely because veal Is derived
from relatively very young animals such
carcasses are not sorted into so many
market groups as are carcasses derlved
from older and more mature animals.

(a) Classes. Classes of carcasses are
‘based on the sex condition of the animals
which produce them. Hence, there are
three classes of veal carcasses: Steer,
heifer, and bull. But because veal car-
casses are derived from very young ani-
mals, sex condition has not had time to
exert an Important influence on the con-
formation, finish, or quality of the animal
or its carcass, and these animals are so
young that very few of the manles are
castrated prior to slaughter. This prac-
tically eliminotes the steer-veal class,
For these reasons, in market practice,
veal carcasses are not segregated into
classes. -
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(b) Weight celections. Vreight is an
Important consideration in marketing
veal carcasses and for that reason such
carcasses are divided into three weight
groups—lightweight, medium weght,
and heavywelght.

(c) Grades. Grading is the most im-
portant segregation of veal carcasses
which is made durinz the process of
marketing. Hence, such carcasses are
divided into six grades rangmg Irom
Prime or No. Al fo Cull or No. 5.

§ 53.108 Veal carcass schedule.

Clzezes Vielzht celzctiors? Grades
I

Chaoize cr No. L

Geed or No. 2

mlghtwelght- 70

pounds demD e Clh)gnmml cT

UtiLty cr No. 4.

Call ¢z No. &

4 FnmceorNe. AL

Bteer, hoify, Cholce cz No. 1.
bull.....

canes

Medinm welght: |
70 to 110 peurds..

Uuﬁ:y or No. 4

Pruct or No. AL

Ckaice er. l\m 1.
Geocd or No. 2.

Commerc:3l or
No.3.

Hc:\v_v;wclght' 110
| roun L51) DR

t Thooe we'ghits ore “ckin ¢2.” To cblan “ckin on™
welghts 10 percent (s edded.  In whelecale trade many
E:J cazeaszs ore £old “skin on

§ 53.103 Ilarket ;}raups of calf car-
casses. Veal carcasses are never sorted
into classes on the market but calf car-
casses sometimes are sorted. As a rule
calf carcasses are derived from animals
which are somewhat older than those
that produce veal. Some of the older
members of the calf group make g fairly
near approach to maturity. In such in-
stances the sex condition of the ammal
has had time to exert some infiuence on
its conformation, finich, and quality, and
on that of its carcass. Hence, calf car-
casses are sometimes sorted, bought, and
sold on the basls of the class they rep-
resent.

(a) Classes. There are three classss
of calf carcasses: Steer, heifer, and bull.
Daspite the fact that these classes are
recognized on the market, the differences
between calf carcasses of the various
clacses usually are so slight that it is al-
most impossible to describe accurately
those differencesin words. For thatrea-
son the Department of Agriculture has
not felt justified in setting up separate
grade standards for each class. It
should be understaod, therefore, that the
grade standards which follow are ap-
plicable to all classes of calf carcasses.

(b) Weight selections. There are
three welght selections of calf carcasses:
Iightwelght, mediuinweight, and heavy-
welght.

{¢) Grades. Grading is the most im-
portant segregation to which such car-
casses are subjected In the process of
marketing. Six grades are listed, rang-
ing from Prime or No. Al to Cull or
No. 5.

& 53.110 Calf carcass schedule. The
following schedule sets forth in graphie
form the important grouwes into which
calf carcasses are normally sorted and
indicates the relationships which exist
between the various groups.

e
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CALY OARCASS SCHEDULE
Classes Weight selections? Grades
Good or No, 2,
Lightwelght—110 |{Cqmmercial or
pounds down. Utllity or No. 4,
Gull or No. &,
\ |{Choice or No. 1.
Good or No. 2,
Medium weight—110 |jCommercial or
Bteeraevenea- to 165 pounds, No, 3
Utility or No. 4
Cull or No. 5.
Prime or No. Al,
Choice or No. 1.
Heavyweight—165 Good or No. 2,
pounds up. Commercial or
«|}__No. 3.
- Utility or No. 4.
Good or No. 2.
Lightyeight—i1o [JOgmmerelal or
pounds down. Utility or No. 4.
Culi or No. 5.
Choice or No. 1,
Medi nt—110 || Gopacsoreist -
edium weight—; ommerc or
Heffer....... to 165 pounds. No. 3.
Utility or No. 4,
Cull or No. 5.
Prime or No. Al.
Choics or No. 1,
Heavyweight—165 {} Good or No. 2.
pounds up. Commagrcial- or
0. 3.
Utility or No. 4.
'Good or No. 2,
Lightweight—110 Conél.nae'rclal or
pounds down. Utility or No. 4.
Cull or No. 6.
Choice or No. 1.
\ 7 Good or No. 2.
Bull......... Medlum weight—110 ||Commeraial or
to 165 pounds. No. 3.
Utility orNo. 4.
Cull or No. 5.
gho(iieo mi‘l’ Noél.
Heavywelght—165 {]&004 OF 180. &
pounds up. [Cg\%x.n;'rclal or
Util.lty or No. 4,

1 These weights aro “skin off.” To obtain “skin on”
weights, 10 percent isadded. Many car s from very
young calves aro sold “skin ¢n” in wholesale frade,
whereas those from older and heavler calves are usually
sold “skin off,” in sides.

§ 53.111 Factors in grading veal and
calf carcasses. The system of grading
veal and calf carcasses, of which the fol-
lowing standards are a part, is based on
the three grade factors: Conformation,
finish, and quality. !

(a) Conformation is the form, shape,
outline, or contbur of the carcass. It
ranges from the smooth, plump, well-
rounded, well-proportioned conforma-
tion of the most highly developed car-
cass yet produced to the rough, rugged,
irregular, disproportioned conforms-
tion of the thinnest, bomest, most poorly
bred carcass produced.

(b) Finish is fat and includes the faf
which appears on the outer surface of the
carcass, on the inner walls of the chest
and abdomen, around the kidneys and
the seams of fat which sometimes lie be-
tween the larger muscles. Finmish in-
volves not only the quantity of fat but
its quality and distribution. Finish
ranges from that of the carcass which is
almost completely covered both inside
and outside~with & smooth layer of firm
fat, to that of the carcass which is total-
1y lacking in discernible fat.

(¢) Quality consists largely in charac-
teristics of the'flesh. It includes texture,
tenderness, juiciness, flaver, and color,
Quality also involves ratios or propor-
tions of flesh to bone and of fat, to lean
meat, and the distribution of fat through
the muscle tissues, commonly known as
marbling, “ Quality, therefore, ranges

from that of the small-boned, heavily
fleshed, highly finished, well-propor-
tioned carcass possessing a very high de-
gree of tenderness, juices, and flavor and
very fine fiber or texture, to that of the
very large-boned, thinly fleshed, ill-pro-
portioned carcass with an extremely low
degree of tenderness, juiciness, and flavor
and extreme coarseness in texture.

§ 53.112\ Specifications for oficial
United States standards for grades of
veal carcasses. There are six grades of
veal carcasses: Prime or No. Al, Choice
or No. 1, Good or No. 2, Commercial or
No. 3, Utility or No. 4, and Cull or No. 5.

(a) Prime or No. A1. A Prime or No.
Al veal carcass very nearly approaches
the ideal in conformation, finish, and
quality.

In general shape or outline it is very
blocky and compact. It is very broad
and deep 1n proportion to its length. All
parts are very thickly fleshed, each part
having its proper proportionate thick-
ness. Because of the thickness of flesh~
g the carcass presenfs a very plump,
full, well-rounded appearance. The dif-
ferent parts are developed and balanced
in such a way as to result in & very high
proportion of back, loin, and round com-
bined.

The shanks are very short and thick,
Rounds are very thick and bulging. Loin
and back are very full and plump.
Shoulders and breasts are very broad
and thick. "The neck 1s very short and
thick.

There 1s g slightly thin covering of fat
over the rump, lomn, back, top of the
shoulders, and over the inner walls of the
chest and abdomen. There are large de-
posits of fat in the breast, flanks, and
crotch, and around the kidneys. All ex-
terior fat is very smooth. The color of
fat is a creamy white tinged with pink.

The flesh ranges from light gray to
-‘pkish brown 1n color, 1s very firm, fine-
gramed in & cut surface, is velvety
to sight and touch. All hones are very
small in proportion to the size and weight
of the carcass and are very soft and red.

(b) Choice or No. 1. A Choice or No.
1 grade veal carcass 1s markedly superior
in conformation, finish, and quality.

In general shape or outline it is blocky
and compact. It is broad and deep in
proportion to its length. All parts are
thickly fleshed, each part having its
proper proportionate thickness. Because
of the thickness of fleshing the carcass
presents a plump, full, well-rounded ap-
pearance. The different parts are de-
veloped and balanced in such a way as to
result in g high proportion of back, loin,
and round combined.

The shanks are short and thick.
Rounds are thick and bulging. Loin and
back are full and plump. Shoulders and
breasts are broad and thick. The neck
1s short and thick.

There is a thin covering of fat over
the rump, loin, back, and top of the
shoulders, and over the inner walls of
the chest and abdomen. There are
moderately large deposits of fat in the
breast, flanks, and crotch, and around
the kidneys. All exterlor fat is smooth,
The color of fat is s creamy white tinged
with pink,
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The flesh ranges from lght gray to
pinkish brown in color. It is firm, fine-
grained and, in a cut surface, is velvely
to sight and touch. All bones are small
in proportion to the size and welght of
the carcass and are soft and red.

(¢) Good or No. 2. A Good or No. 2
veal carcass possesses 8 moderately high
degree of conformation, finish, and
quality.

In general shape or outline it tends to
be blocky and compact. It is moderately
broad and deep in proportion to its
length. All parts are moderately thick«
fleshed each part having its proper pro-
portionate thickness. Because of the
thickness of fleshing, the carcass presents
a2 moderately plump, full, well-rounded
appearance. The different parts are de-
veloped and balanced in such a way as
to result in a moderately high, propor-
tion of back, loin, and round combined.

The shanks are moderately short and
thick. Rounds are moderately thick and
bulging. Loin and back are moderately
full and plump. Shoulders and breast
are moderately broad and thick. ‘The
neck is moderately short and thick,

There 15 a very thin covering of fat
over the loin and back and over the
inner walls of the chest and abdomen.
There are slightly small deposits of fab
in the breast, flanks, and crotch, and
around the kidneys, All exterfor faf 1y
moderately smooth. The color of fat iy
usually a creamy white. The flesh
ranges from a pinkish brown to a light
tan in color, is moderately flrm, fine«
grained and, In a cut surface, s moder-
ately velvety but may be slightly moist
to sight and touch, All bones are mod«
erately small in proportion to the slza
and weight of the carcass and are mod-
erately soft and red.

(d) Commercial or No.3. A Commer=«
clal or No. 3 grade veal carcass s slightly
deficient in conformation, finish, and
quality.

In general shape or outline it is
slightly rough and rangy. It is slightly
narrow gnd shallow in proportion to ity
length. ‘All parts are slightly deficlerit
in flashing, each part being proportion«
ately lacking in this respect. Because
of the relative thinness of fleshing the
carcass presents a slightly empty, sunk«
en, or hollowed-out appearance. The
different parts are developed and bale«
anced in such 2 way as to result in o
slightly low proportion of back, loin, and
round combined. h

The shanks are slightly long and thin.
Rounds are slightly thin and tapering.
Loins and back are slightly depressed,
Shoulders and breast are slighfly narrow
%nd thin. The neck is slightly long and

hin.

There are extremely thin patches o
fat over the back and loln and over &
portion of the inner wells of the chest
and abdomen, There are very small de-
posits of fat in the breast, flanks, and
crotch, and around the kidneys, the lat-
ter usually being incompletely covered.
‘The color of fat is white but it lacks tho
pinkish tinge.

The flesh is usually pinkish brown in
color, is slightly soft, is coarse-grained
and, in 2 cut surface, it slightly moist
to thetouch. All bones are slightly largo
in proportion to the size and welight of
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the carcass, are moderately soft but are
slightly lacking in redness.

(e) Utility or No. 4. A Utility or No.
4 grade veal carcass 15 very deficient in
conformation, finish and quality.

In general shape or outline it is very
rough and rangy. Ifis very narrow and
shallow in proportion to its length. All
parts are very defictent in fleshing, each
part hemng proportionately lacking in this
respect. Because of the relative thin-
ness of fleshing the_carcass presents a
very depressed or hollowed-out appear-
gnce. The different parts are developed
and balanced in such a way as to result
m a very low proportion of back, Ioin,
and round combined.

The shanks are-very long and thin,
Rounds are very thin and tapering.
Loimn and back are very shallow and de-
pressed. Shoulders and breast are very
narrow and thin. ‘The neck is very long
and thin.

There 1s no fat covering-over the back,
lomn, or mner walls of the chest and
abdomen. TUsually there are extremely
small deposits of fat mn the breast, fanks,
and crotch, and around the kidneys. The
color of the fat usually 1s grayish white
tinged with yellow.

The flesh ranges from pmkish brovm
to dark tan in color, 1s soft, very coarse-
gramed and, 1n a cut surface, is very
moist fo the touch. All bones are largein
proportion to the size and weight of the
carcass, are moderately soft but are lack-
1ng in redness.

(f) Cullor No.5. A Cullor No. 5 grade
veal carcass 15 extremely deficient in con-
formation, fimish, and- quality.

In general shape-or cutline it 3s ex-
tremely rough and rangy. Itisextremely
narrow and shallow in proportion to its
Iength. All parts are extremely deficient
in fleshing, each part being proportion-
ately lacking i this respect. Because of
the relative thinness of fleshing the car-
cass presents an extremely shallow, de-
pressed, or hollowed-cut appearance.
‘The different parts are developed and
balanced in such a way as to result in
an extremely low proportion of back, loin,
and round combined.

The shanks are extremely long and
thin. Rounds are extremely thun and
tapering. Loin and back are extremely
depressed. Shoulders and breast are ex-
tremely.narrow and thin. The neck is
extremely Iong and thin.

There 1s no fat covering over any part
of the exterior of the carcass and none
on the inner walls of the chest and ab-
domen. There are no discernible fa} de-
posits in the breast, flanks, or crotch, and
only -extremely small quantities around
the kidneys.

The flesh usually 1s reddish brown in
color, is very soft, coarse-grained and
watery. All bones are very large in pro-
poriion to the size and weight of the
careass and are decidedly lacking in soft-
ness and redness.

-§53.113  Specifications for oficial
United Staies standards for grades of calf
carcasses. ‘There are six grades of calf
carcasses: Prime or No. Al, Choice or
‘No. 1, Good or No. 2, Commercial or No.
3, Utility or No. 4, and Cull or No. 5.

(@) Prime or No. A1. A Prime or No.
Al grade calf earcass very nearly ap-

’

proaches the ideal in conformation,
finish, and quality.

In general shape or outline it is very
blocky and compact. It is very broad
and deep in proportion toitslength., All
parts are very thickly fleshed, each part
having its proper proportionate thicke
ness. Because of the thickness of flesh-
ing the lines of the carcass present a very
plump,_ full, well-rounded appearance.
The different parts are developed and
balanced in such a wayastoresultin a
very high proportion of back, loin, and
round combined.

The shanks are very short and thick.
Rounds are very thick and bulging. Loin
and back are very full and plump.
Shoulders and breasts are very broad and
thick. The neck is very short and thicl:.

There is a thick covering of fat over
the back and loin and a moderately thick
fat covering over the rump and the top
of the shoulders and over the inner walls
of the chest and abdomen. There are
large deposits of fat in the breast, flanks,
and crotch, and around the kidneys. All
exterior fat s very smooth and mod-
erately firm. The color of the fat is
white or slightly creamy.

The flesh ranges from a light tan to a
reddish brown in color, is very fixm, fine-
grained and, in a cut surface, Is velvety
to sight and touch. All bones are very
small in proportion to the size and welsht
of the carcass and are moderately soit
and red.

(b) Choice or No. 1. A Cholce or No.
1 grade calf earcass is markedly superiox
in conformation, finish, and quality.

In general shape or outline it is blocky
and compact. It is broad and deep in
proportion to its length. All parts are
thickly fleshed, each part having iis
proper proportionate thickness, Because
of the thickness of fleshing the lines of
the carcass present a plump, full, well-
rounded appearance. The different parts
are developed and balanced jn such o
way as to result in a high proportion of
back, loin, and round combined.

The shanks are short and thick.
Rounds are thick and bulging, Loin and
back are full and plump. Shoulders and
breasts are broad and thick. The neck
is short and thick.

There is & mederately thick covering
of fat over the back and loin and o med-
erately thin fat covering over the rump
and the tops of the shoulders and over
the inner walls of the chest and abdo-
men. There are moderately large de-
posits of fat in the breast, flanks, and
crotch, and around the kidneys. Al ex-
terior fat is moderately smooth. The
color of the fat ranges from twhite to a

_creamy white.

The flesh usually is reddish brovm in
color, is firm and fine-grained. Allbones
are small in proportion to the size and
weight of the carcass but are slightly
lacking in redness. -

(c) Good or No. 2. A good or No. 2
grade calf carcass possesses a moderately
high depree of conformation, finish, and
quality.

In general shape or outline it tends to
be blocky and compact. It ismoderatcly
broad and deep in proportlon to its
length. All parts are moderatcly thick-
fleshed, each part having its proper pro-
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portionate thickness. Bzcause of the
thickness of fleshing the lines of the car-
cass ‘present & maderately plump, full,
wrell-rounded appearance. The different
parts are developed and balanced in such
a way as to result in a moderately mch
pﬁ)pirtion of back, loin, and round com-
€

The shanks are moderately short and
thick. Rounds are moderately thickz and
bulging. Lofn and back are moederately
full and plump. Shoulders and breast
are moderately broad and thick. The
neck is moderately short and thick.

‘There Is a slightly thin covering of fat
over the loin and baclk and over the inner
walls of the chest and abdomen. There
s a very thin fat covering over the rump
and tops of the shoulders. There are
moderate deposifs of fat in the breast,
flanls, and crotch and around the kud-
neys. ‘The color of the fat usually Is a
creamy white.

The flezh ranges from reddish-brown
to 2 pale red, is moderately firm, fine-
grained and, in a cuf surface, may be
slightly moist to sight and fouch. All
boncs are moderately small in propor-
tion to the size and welsht of the carcass
and are only moderately red.

(d) Commercial or No. 3. A Com-
mercial or Ilo. 3 grade calf careass 1s
slichtly deficient in conformation, finish,
and quality.

In general shape or outlineit is slight-
1y rough and rangy. I6is slizhfly narrow
and shallovwr in proportion to its length.
Al parts are slichtly defictent 1n fleshing,
each part bzing proportionately lackinz
in this respzet. Because of the relative
thickmess of fleshing, the lines of the car-
cass presznt a slightly depressad, sunlen,
or hollowed-out appearance. The differ-
ent parts are developed and balanced 1n
such a way as to result 1n a slighily low
proportion of baclk, loin, and round com-
bined.

The shanks are slightly long and than.
Rounds are slichily thin and tapering.
Loins and baclk are slightly shallow and
depreszed. Shoulders and breast are
slightly narrow and thin. The neck is
slightly long and thin.

There are very small and thin patches
of fat on the back and loin and extremely
thin patches over the rump and the tops
of the shoulders and on the inner walls
of the chest and abdomen. There are
small deposits of fat in the breast, flanks,
and crotch, and around the I:Idneys, the
latter usually bzing only partially cov-
ered. The color of the fat usually 15 &
crecmy white tinged with yellow.

The flesh usually is reddish brown in
color, Is slichtly soft, coarse-grained and,
in a cut surface, is slightly wafery In
appearance. All hones are slightly large
in proportion to the sizz and weight of
the carcass, and are marizedly lacking in
redness.

(e) Utility or No. £. A Utility or No. £
grade calf carcass iIs very defleient in
conformation, finish, and quality.

In general shape and ocutline i Is very
rough and rangy. It is very narrow and
shallow in proportion to its length. All
parts are very deficient in fleshing, each
part being proportionately Iacking in this
respect. Bzcause of the relative thin-
nezs of the fleshing the lines of the car-
cass present a very depressed, sunken,
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or hollowed-out appearance. The dif-
ferent parts are developed and balanced
in such a way as to result in a very low
proportion of back, loin; and round com-
bined.

The shanks are very long. and thin,
Rounds are very thin and tapening.
Lomn and back are very shallow and de-
pressed. Shoulders and breast are very
narrow and thin, The neck 1s very long
and thin,

There are extremely small and thin
patches of fat on the back and loin with
no discernible fat covering over the rump
and the top of the shoulders or over the
inner walls of the chest and abdomen.
There are extremely small deposits of fat
in the breast, flanks, and crotch, and
around the kidneys. The fat usually has
8 decidedly yellow tinge. -

The flesh usually 1s rather dark red
in color, is soft, very coarse-graned, and
is very moist and watery. All bones are
very large in proportion to the size and
weight of the carcass and are very lack-
ing in redness.

(f) Cull or No. 5. A Cull or No. 5
grade calf carcass is extremely deficient
in conformation, fimish, and quality.

In general shape or outline it 15 ex-
tremely rough and rangy. Itis extremely
narrow and shallow in proportion to its
length. All parts are extremely deficient
in fleshing, each part being proportion-
ately lacking in this respect. Because of
the relative thinness of fleshing the lines
of the carcass present an extremely de-
pressed, sunken, or hollowed-out appear-
ance, ‘The different parts are developed
and balanced in such a way as to result in
an extremely low proportion of back, loin,
and round combined.

The shanks are extremely long and
thin. Rounds are extremely thm and
tapeming. Loins and back are-extremely
shallow and depressed. Shoulders and
breast are exfremely narrow and thin.
The neck 1s extremely long ahd thin.

There is usually no visible exterior fat
and the interior fat 1s limited to extreme-
ly small amounts i the crotch and
around the kidneys.

The flesh usually is slightly dark red in
color, is very,soft, coarse-gramned, and is
very watery. All bones are extremely
large n proportion to the size and weight
of the carcass and extremely lacking in
redness.

§ 53.114 Factors in gra:zing lamb and
mutton carcasses. The system of grading
lamb carcasses, yearling mutton, and
mutton carcasses of which the following
standards are a part 1s based on the three
f:ctorF—conformation, finish, and qual~

Y.

(a) Conformation is the form, shape,
outline, or contour of the carcass. It
ranges from the smooth, plump, well-
rounded, well-proportioned conformation™
of the most highly developed carcass pro-
duced to the rough, rugged, irregular, dis-
proportioned conformation of the thin-
nest, boniest, most poorly shaped carcass
produced.

(b) Finish is fat, and includes the fat
which appears o the outer surface of
the carcass, on the inner walls of the
chest and abdomen, around the kidneys,
the seams of fat which sometimes lie
between the larger muscles, and the dis-

tribution of fat through the muscle tis-
sues. Finish involves not only the quan~
tity of fat but its quality and distribu-
tion. Finish ranges from that of the
carcass which is‘almost completely cov-
ered both inside and outside with a
smooth layer of firm fat, to that of the
carcass which is totally lacking in dis-
cernible fat.

(¢) Quality is largely a characteristic
of the flesh, It includes texture,tender-
ness; juiciness, flavor, and color. Quality
also mvolves ratios or proportions of flesh
to bone and of fat to lean meat. Quality,
therefore, ranges from that of the small-
boned, heavily fleshed, highly finished,
well-proportioned carcass possessing g
very high degree of tenderness, juciness,
and flavor, and very fine fiber or texture,
to that of the very large-boned, thinly
fleshed, ill-proportioned carcass with an
extremely low degree of tenderness, juici-
ness, and flavor, and extreme coarseness
in texture.

§ 53.115  Specifications for oficial
United States standards for grades of
lamb carcasses., Lamb carcasses are
graded as Prime or No. Al, Choice or
No. 1, Good or No. 2, Commereial or No. 3,
Utility or No. 4, and Cull or No. 5.

(a) Prime or No. A1. Prime or No. Al
grade Jamb carcasses are practically ideal
ih conformation, finish, and quality,

The general outlines of carcasses of
this grade are especially attractivesbeing
symmetrical to o marked degree, owing to
an abundance of highest grade, palatable
flesh, particularly in the regions of the
most desired cuts. They are very com-
pact and blocky, have short, thick plump
legs, broad backs, thick, well-fleshed
loins, ribs, and chucks, well-proportioned
breasts, and full, thick flanks. All fats
are firm and of excellent quality, but they
are not brittle.

Both exterior and nterior fats are
white or slightly creamy 1n color and may
be tinged with pink. The outer covering
of fat is smooth, of moderate depth,
evenly distributed over the back and
sides, and 1s free from all bunchiness or

~excessive deposits. The fat covering is

interspersed with strips of pink flesh over
the sides and a more even distribution
over tge lower limits of the breasts and
flanks,™ Interior fats are plentiful but not
excessive or wasty, the kidneys being cov-
ered to a uniform depth. The lean flesh
is firm 1n all parts, fine-grained, and the
cub surfaces feel smooth and velvety to
the touch. Ifs color is light pink. The
bones are relatively small, soft, and
tinged with blood. The break joints of
the forelegs show four well-defined, rela-
tively soft, spongy red ridges.

(b) Choice or No. 1. Choice or No. 1
grade lamb carcasses have excellent con-
formation, finish, and quality, but are
usuelly slightly deficient in one or more
respects as compared with Prime grade
carcasses.

Choice grade carcasses are relatively
short and compact, have short plump
legs, broad thick backs, thick full Joins,
ribs, and chucks, short plump necks, and
well-proportioned flanks and breasts.
The general outlines resemble closely
those of Prime grade carcasses. All fats

are of good quality, white or slightly.

creamy, The outer covering of fat is

forelegs show
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smooth and usually well distributed, but
may be deficient in this respect g com~
pared with that on Prime grade car«
casses. Loins and ribs are well covered
with fat, which recedes to a moderately
thin covering over hind legs and shoul«
ders. The fat covering is interspersed
with thin strips of pink flesh over the
sides and a more even distribution,over
the lower limits of the breast and flanks,
Interior fats are plentiful in the crotch
and over the kidneys but not excessive.
The flesh is fine-grained, firm, and has
& light pink color. Bones are relatively
small, soft, and tinged with blood. The
break joint of the forelegs shows four
smooth, moist, well-defined red-ridges.

(¢) Good or No. 2. Good or No., 2
grade lamb carcasses have good con-
formation, finish, and quality, but are
deficient in one or more respects as come
pared with Choice grade carcasses.

Carcasses of this grade are well pro-
portioned and reasonably plump but may
be slightly deficient in breadth or depth.
across the hips, backs, or .shoulders.
Legs, although short and moderately
plump, are more tapering than in car=-
casses of the higher grades. Loins, ribs,
and chucks are thick and full, and necks
are short and reasonably plump, There
may be slight indications of paunchiness
or a sligcht tendency toward the rangy
type, which is indicated by long tapering
shanks and somewhat longer body,
Bones are soft and tinged with red, both
indicating a young animal. The break
joints of the forelegs show four well-
defined relatively soft red ridges,

The outer covering of fat 1s smooth
and even over the back and hips, dimin-
ishing sharply toward the shanks and
flanks. The fat covering is interspersed
with thin strips of lean flesh under the
fell, but these are not usually so pro
nounced as in Choice and Prime grade
carcasses. Interior fats are” plentiful,
but they are unevenly distributed, being
in greatest quantity in the regions of
kidneys and crotch., All fats are of good
quality and white or slightly creamy in
color. The flesh is moderately firm,
fine-grained, and light pink in coloy,

(d) Commerctal or No, 3. Commor-
cial or No, 3 grade lamb carcasses have
fair conformation, finish, and quality,

Carcasses of this grade are usually
somewhat angular or rangy in confor=
mation, with moderately long, thin necks
and shanks and relatively narrow hips,
backs, and shoulders. They have mod-
erately long, tapering legs, and they laclk
the plumpness of the better grades.
Ribs and loins are lacking somewhsnt in
depth of flesh., ‘The break joints of the
four well-defined soft
ridges; but these Iack redness to & marked
degree.

Carcasses of this grade usually have o
moderately thin outer covering of fat,
but it i1s not evenly distributed, Thero
are also some carcasses in this grade that
have excessive quantities of fat which
disqualify them for @ higher grade. In-
terior fats are relatively scarce, the kid«
neys being only partially covered, Small
quantities are also found in the crotch,
The thin strips of lean under the fell
are not nearly so prominent as in the
better grades, Heavler carcasses of thig
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grade or those approaching the yearling
mutton stage have proportionately
greater quantities of fat than have
lighter carcasses. “The flesh is usually
inclined to be soft, spongy, and moder-
ately fine-gramned, or may be firm in car-
casses from heavier and older animals.
Its color varies from light to dark pink.

(e) Utility or No. 4. TUtility or No. 4
grade lamb carcasses are angular and
have poor conformation, finish, and
quality.

All bones are prorunent. Such car-
casses are dispraportionately long and
narrow. The contour of the backbone is
plainly visible from neck to tail. Sides
are thin, and fanks are thin and flabby.
There 1s little or no exterior or interior
fat, slight traces being sometimes found
around the kidneys and in the crotch.
The heavier and older carcasses fre-
quently have small patches of fat in the
regions of the kidneys. This fat usually
has a bhush tinge., Bones are usually
soft, but they lack the redness of those
in better grade carcasses. The break
Joints of the forelegs have knuckle ends
removed and show four well-defined
relatively soft ridges. Because of lack
of fimsh the flesh is soft, spongy, and in-
clined to be watery. It appears coarse
and fibrous. Its color may be dark pink
or it may have a brownish tinge.

(f) Cull or No. 5. Cull or No. 5 grade
lamb carcasses are not offered regularly
for retail trade and are found in the
markets only occasionally. Such car-
casses are almost entirely devoid of visi-
ble fat and are of the most inferior con-
formation and quality. Proporition of
bone to meat 1s very lngh., The fiesh is
dark, soft, coarse-grained, and owing to
lack of nourishment or other causes, ap-
pears fibrous-to a marked degree.

§53.116 Specifications jfor official
‘United States standards for grades of
yearling maution carcasses. Yearling
mutton carcasses are from ammals of
the ovine species that have passed the
lamb age and lost to an appreciable ex-
tent the flesh charactenstics which are
peculiar to lamb, but have not reached,
at time of slaughter, that state of ma-
turity when they could be properly
classed as mutton. ‘The age limits for
this group are from 12 to 24 months. The
grades of yearling mutton carcasses are
Prime or No. Al, Choice or No. 1, Good or
No. 2, Commercial or No. 3, Utility or No.
4, and Cull or No. 5.

(a) Primeor No.Al. Primeor No. Al
grade yearling mutton carcasses closely
approach the ideal in conformation,
fimish, and quality.

In many respects carcasses of this
grade resemble Prime grade lamb car-
casses, differing” principally in having
somewhat longer bodies in proportion to
width and depth, harder and whiter
bones, slightly coarser flesh, and greater
quantities of exterior and nterior fats.
‘They are compact and blocky, have rela-
tively short, plump, well-fleshed legs,
broad backs, thick, well-fleshed loins,
ribs, and chucks, thick breasts, and
flanks. All fats are firm, white or slight-
1y creamy, of excellent quality, and are
slightly brittle.

The outer covering of fat is smooth,
evenly distributed, of moderate depth,
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and free from bunchiness. The {at cov-
ering is intéfspersed with strips of me-
dium pink lean flesh over the sides and o
more even distribution over the flanks
and breasts. Interior fats are plentiful,
but not wasty. The kidneys are well cov-
ered to a falirly uniform depth, and the
interior walls of the ribs have & thin
covering. The lean flesh is firm in all
parts, relatively fine-grained, and me-
dium pink in color. The bones are mod-
erately small and are whiter than in
Prime grade Inmb carcasses.

(b) Chowce or No. 1. Choice or No. 1
grade yearling mutton carcasses haze ex-
cellent’conformation, finish, and quality.
They have relatively shorft and plump

-legs, thick loins and ribs, full-fleshed
shoulders, thick breasts, and o length of
body commensurate with depth and
breadth of carcass. Cholce grade car-
casses have good breadth in proportion to
length, but are relatively heavier in the
fore quarters than lamb carcasses of the
same grade. They resemble Cholce
grade lamb carcasses in many respects,
but have proportionately longer bedles,
legs, and necks, larger abdominal cavi-
ties, and more distended ribs. Comparcd
with lamb, the bones are harder and
whiter. WWhere the foot is removed from
the foreleg the end of the bone shows o
rough, dry, and comparatively hard sur-
face.

‘The outer covering of fat is smooth
and well distributed over loins, ribs, and
shoulders. The fat covering is inter-
spersed with thin strips of dark-pini:
flesh under the fell extending over the
sides and has a more even distribution
over the lower limits of the breasts and
flanks. Interior fats are plentiful in the
crotch, and the kidneys are well and
evenly covered. All fats are of good
quality, white or creamy, and inclined to
be brittle. The flesh is moderately fine-~
grained, firm, and medium to dari: pink
in color.

(c) Good or No. 2. Good or No. 2 grade
yearling mutton carcasses have good
conformation, finish, and quality. Such
carcasses, although reasonably plump,
may be slightly deficlent in breadth
across the hips, back and shoulders.
Yearling mutton carcasses of this grade
resemble Good grade lamb carcasses in
many respects, but have proportionately
longer bodies and legs, larger abdominal
cavities, more distended ribs, and harder
bones. The break joints of the forelegs
are rough and dry and show little red-
ness.

The outer covering of fat may be fairly
even over the back, loin, and rumps, or
it may be slightly rough. Interlor fats
are plentiful in the crotch, and the kid-
neys are usually well covered. The flesh
is firm, moderately fine-grained, and has
& deep pink to light red color.

(d) Commercial or No. 3. Commer-
cial or No. 3 grade yearling mutton car-
casses have fair conformation, finish,
and quality. To some extent they lack
the fullness or plumpness in legs, loins,
and ribs found in Good grade carcasses.
Shoulders are usually thinly fleshed and
inclined to be rough, necks are long, and
legs long and tapering. ‘There is usually
a thin covering of fat over the shoulders,
a moderate quantity on the lolns, ribs,
and breasts, and practically none else-
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where on the exferior surface. Excent
for small quantities around the kidneys
and in the crofch, interior fats are scant.
Although the flesh is moderately fine-
grained, it usually has a relatively hich
percentage of moisture and varles in
color from deep pinl: to light red.

(e) Utility or No. 4. TUtility or No. 4
grade yearling mutton carcasses are the
lowest grade which are offered regularly
for sale by the retail frade. The prin-
cipal features which distingmsh this
grade are the marked lack of quality
and finish and the hich parcenfagze of
bone to flzch. Such carcasses have poor
conformation. The contour of the back-
bone is plainly wisible from neck to tail.
Except for small and uneven patches on
the choulders and back, there are usually
not other exterior fats. Interior fafs are
generally lacking, but there may be
slight traces in the rezion of the kidneys
and in the crotch. The flash Is very
moist, soft, flabby, and is darlzx red in
color.

(f) Cull or No. 5. Cull or No. 5 grade
vearling mutton carcasses are seldom
found in retail markets. The gradeisall
that the term “cull” implies. Al bones
are prominent to 2 marked dezree, and
both exterior and interior fats are almost
totally lacking. ‘The flesh is dark, coarss,
soft, and watery.

& B3.117 Specifications for official
United States standards for grades of
nutton carcasses. Mutfon carcassss
are praded on the basis of conformation,
finish, and quzality. The grades are
Prime or No. Al, Choice or No. 1, Gaood
or No. 2, Commercial or No. 3, Utility or
No. 4, and Cull or No. 5.

(a) Prime or No. A1, Prime or No. A1
grade mutton carcasses are idezl in con-
formation, finish, and quality. They re-
semble Prime grade yearling mutton
careasses In many respezcts, but have
harder, whiter bones, darker flesh, and
more brittle fats. They are relatively
short, compact, and blocky, with a high
percentage of meat to bhone, and carry 2
high percentase of the total® carcass
welght in the legs, loins, and racks. Lezs
are relatively short, thick, and plump,
Joins and ribs are deeply fleshed, should-
ers are full-and compact, breasts are
thiclk:, necks relatively short and plump,
and flanks full. Bones are somewhat
white and hard, but most carcasses of
this grade are from relatively young
sheep. The feet are severed from the legs
at the ankle joint, leaving two smooth
hard white ridges._

The outer covering of fat is fairly
decp, smooth, and evenly distributed, but
not excessive at any poinf. Interior fats
are plentiful in the crotch, over the kid-
neys, and on the inside of the chest
cavity, but not excessive or wasty. Al
fats are of excellent quality, are creamy
white tending to a yellowish tinge, and
are brittle.

‘The strips of lean under the fell on the
sldes and breasts are prominent, and licht
red in color. The flezh 15 firm, fine-
grained, and of lisht red color.

(b) Choice or No. 1. Choice or No. 1
grade mutton carcasses resemble Choice
grade yearling mutton carcasses rather
clozely in some respeets, buf have harder
bones, darkzer flesh, and more brittle faf.
Cholce grade carcassss have exzcellent
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conformation, finish, and quality, They
have relatively short, stocky legs, thick
loins and ribs, full fleshy shoulders, and
thick breasts. Carcasses of this grade
have good breadth in proportion to
length and are not rangy or angilar.
Bones are relatively hard and white.
The feet are severed from the legs at the
ankle joints., The Joints of the forelegs
show two smooth, hard, white ridges.

The outer covering of fat is smooth and
evenly distributed, has greatest depth
over the rumps, loins, and back, but is
not excessive at any point. Interior fats
are plentiful in the crotch, around the
kidneys, and on the interior walls, but are
not wasty. All fats are of excellent qual-
ity, creamy colored, inclinmng to a yellow-
ish tinge, and brittle to a marked degree.

The strips of lean under the fell on the
sides and breasts are prominent and are
Hght red in color. The flesh is firm, is
moderately fine-grained, and has a light-
red color. Bunchy or excessive quantities
of exterior or interior fat bar g carcass
from this grade.

(¢) Good or No. 2. Good or No. 2
grade mutton carcasses have good con-
formation, finish, and quality. Good
grade carcasses, although well-pro-
portioned and moderately plump, may he
slightly deficient-in breadth or depth
across the hips, back, and shoulders as
compared with Cholce carcasses. Legs
are relatively short and thickly fleshed,
Good grade carcasses generally have
wider barrels and more distended ribs
than Choice carcasses. ‘The grade ad-
mits a higher percentage of ewes, and
the bones may he slightly harder and
more flinty.

The outer covering of fat, although
fairly even, varies to some extent and
may be slightly excessive on the rumps

or deficient on the shoulders, breasts, and.

flanks. Interior fats are plentiful, but
may be slightly deficient or excessive as
compared with Choice grade carcasses.
although not to a marked degree. The
strips of lean under the fell on the sides
are less prominent than on Choice grade
carcasses, but these are well defined.
The flesh is firm, slightly coarse-grained,
and light to medium red in color.

(d) Commercial or No. 3. Commer-
cial or No. 3 grade mutton carcasses have
fair conformation, finish, and quality.

Carcasses of this grade lack the full-

ness or plumpness in legs, loins, and ribs
found 1n -carcasses of the better grades.
Shoulders are only moderately well
fleshed, Carcasses of this grade are rela-
tively narrow through the hips and across
the back, and the bones of the spinal
column are prominent. Because of these
deficiencies such carcasses appear some-
what long and angular. The abdominal
cavity 1s relatively wide, and the curva-
ture of the ribs is very marked, especially
in ewe mutton carcasses.

‘The thin strips of lean flesh under the
fell, which are so promunent on well-
finished carcasses, are only slightly in
evidence on commercial grade carcasses.

There is usually a thin covering of fat.

over the back, loins, and rumps, but
practically none on the legs. The fianks
are inclined to be.thin. There are mod-
erate quantities of interior fats around
the kidneys but not sufficient to cover

them, and there are.only traces else-
where. The flesh is moderately firm, but
somewhat coarse-grammed and medium
to dark red in color:

(e) Utility or No. 4. TUtility or No. 4
grade mutton carcasses are the lowest
grade offered regularly for retail trade
purposes. They are angular in confor-
mation,ythinly fleshed, and lackmg in
finish. Such carcasses are narrow across
the hips, Ions, back, and shoulders. The
contour of the backbone is plamnly visi-
ble from end to end, and other bones are
prominent. The grade consists princi~
pally of carcasses from old, thin-fleshed
ewes. The bones are therefore usually
hard, white, and flinty. Small and un-
even patches of exterior fat are occasion=
ally found on lowns, back, .or shoulders.
There are usually traces of fat around
the kidneys, but practically no other in-
terior fats, That which is found is of
poor quelity. The flesh is coarse~-grained,
inclined to be soft and flabby, and dark
red in color.

(f) Cull or No. 5. Cull or No. 5 grade
mutton carcasses are all that the term
‘“cull” implies. They are mostly from
old, worn-out ewes, and are not found on
all dressed meat markets. All bones are
prominent and the proportion of bone'to
flesh 1s exceedingly high. Carcasses are
entirely devoid of visible fat, and the
flesh 1s very unatiractive. It is soft,
flabby, watery, 4nd very dark in color.

Effective dates. The foregoing stand-

-ards consist of the standards for carcass

beef adopted effective June 3, 1926 as
amended in July 1939 and November
1941, the standards for veal and calf
carcasses adopted effective July 16, 1928,
as amended in October 1940; and the
standards for lamb and mutton carcasses
adopted effective February 16, 1931, as
amended in October 1940. All of said
standards, as amended, are presently in
effect, -except that “prime grade” was
suspended as one of the grades of beef
and veal and calf carcasses by gn order
of the Secretary of Agriculture of Octo-
ber 1, 1942 and is hereby remnstated in
force effective on and after publication
hereof.

Nore: Inasmuch as “prime grade” which
was one of the official grades heretofore es-
tablished by the Department of Agriculture
for beef and veal and calf carcasses was
suspended to conform with a price regula-
tion of the Office of Price Administration,
and livestock and meats therefrom have now
been exempted from price control, notice
and public procedure under the Administra-
tive Procedure Act on the reinstatement of
“prime grade” as one of the official grades
for beef and veal and calf carcasses is deemed
unneccessary. For the same reasons and in
view of the fact that the meat-packing in-
dustry wishes to have “prime grade”-avail-
able as an official designation for the grad-
ing of meat as soon as possible, good cause
is found for the reinstatement of “prime
grade” as one of the official grades for beef
and veal and calf carcasses effective less than
thirty days after publication hereof.

Done at Washington, D. C., this 27th
day of November, 1946. Witness my
hand and the Seal of the United States
Department of Agriculture,

[sEALl CLINTON P. ANDERSON,
Secretary of Agriculture,

[F. R. Doc. 46-21109; Filed, Dec. 3, 1946;
. 8:46 a. m.]
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Chapter VII—Production and Marketing
Admmistration (Agricultural Adjuste
ment)

PART 726—FIRE-CURED AND DARK AIR«
CoRED TOBACCO

NATIONAL IMARKETING QUOTA FOR FIREe
CURED TOBACCO FOR 1947-48 IMARKETING
YEAR

§ 726,701 Purpose and basis. Sections
726.701 and 726.702 are issued fo ane
nounce the reserve supply level and the
total supply of fire-cured tobacco for the
marketing year beginning October 1,
1946, and to establish the nationsl mar-
keting quota for fire-cured tobiacco for
the marketing year beginning October 1,
1947. The Agricultural Adjustment Act
of 1938, as amended, provides for market-
ing quotas for fire-cured tobacco to be
in effect during the marketing year be-
ginning October 1, 1947, and requires tho
Secretary of Agriculture to determine

-and proclaim, not later than Decembor

1, 1946, the amount of the national mat-
keting quota for such marketing year.
The findings and determinations by tha
Secretary are contained in § 726.702 and
have been made on the basis of the latest
available statistics of the Federal Gov-
ernment and after due consideration of
recommendations recelved from fire-
cured tobacco producers and others at &
hearing held at Hopkinsville, Kentucky,
on October 3, 1946 (11 F R. 10663) in ac-
cordance with the Administrative Pro-
cedure Act (60 Stat. 238)

§ 126,702 Findings and determing
tions with respect to the national mur«
keling quota for fire-cured tobacco for
ihe marketing year beginning Oclober 1,
1947*—(a) Reserve supply level, Tho
reserve supply level for fire-cured to-
bacco is 188,300,000 pounds, calculated, as
provided in the Act, from a normal ycar's
domestic consumption of 40,000,000
pounds and s normal year's exports of
42,000,000 pounds.

(b) Total supply. 'The total supply
of fire-cured tobacco as of the beginning
of the marketing year for such tobacco
beginning October 1, 1946, is 197,300,000
pounds, consisting of a carry-over of
104,900,000 pounds and estimated 1946
production of 92,400,000 pounds.

(¢) National mearkeling quola. 'The
amount of fire-cured tobacco which will
make available during the marketing
year beginning October 1, 1947, a supply
of fire-cured tobacco equal to the reserve
supply level of such tobacco is 85,700,000
pounds, and s national marketing quoto
of such amount is hereby proclaimed.

(52 Stat. 40-43, 46; 53 Stat. 1261, 54 Stat,
392; 56 Stat. 121, 57 Stat, 387; 58 Stat.
136; 60 Stat. 21, 7 U, S. C. and Sup, 1301
(b), (¢) 1312)

Done at Washington, D. C., this 27th
day of November 1946, Witness my hand
and the seal of the Department of Agri-
culture, 0

[sEAL] CLINTON P ANDERSON,
Secretary.of Agriculture.

[F. R. Doc, 46-21074; Filed, Nov, 29, 1040;
5:14 p. m,]

1Rounded to nearest tenth of o miflion
pounds,




Lol

FEDERAL REGISTER, Tuesday, December 3, 1946

PaARrT 7126—FIRE-CURED AND DARK ATR-
Curep TOBACCO

NATIONAL IIARKETING QUOTA FOR DARK AIR-
CURED TOBACCO FOR 1947-48 IIARKETING
YEAR

§ 726.761 Purpose and basts. Sections
726.751 and %726.752 are issued to an-
nounce the reserve supply level and the
total supply of dark awr-cured tobacco
for the marketing year beginming Octo-
ber 1, 1946, and to establish the national
marketing quota for dark aw-cured to-
bacco for the marketing year beginning
October 1, 1947. The Agricultural Ad-
justment Act of 1938, as amended, pro-
vides for marketing quotas for dark air-
cured tobacco to be in effect during the
marketing year beginnming October 1,
1947, and requires the Secretary of Agri-
culture to determane and proclaim, not
later than December 1, 1946, the amount
of the national marketing quota for such
marketing year. The findings and deter-
minations by the Secretary are contained
1n § 726.752 and have been made on the
basis of the latest available statistics of
the Federal Government and after due
consideration of recommendations re-
ceiwved from dark aiwr-cured tobacco pro-
ducers and others at a hearing held at
Hoplansville, Kentucky, on October 3,
1946 (11 F R. 10663) in accordance with
the -Administrative Procedure Act (60

tat. 238)

§ 726.7152 Findings and determinations
with respect to the national marketing
quota for dark air-cured tobacco for the
marketing year begmmmng October 1,
1947*—(a) Reserve supply level. The
reserve supply level for dark air-cured
fobacco 1s 95,200,000 pounds, calculated,
as provided m the act, from a normal
year’s domestic consumption of 27,000,-
000 pounds and a normal year’s exports
of 10,000,000 pounds.

(b) Total supply. The total supply of
dark air-cured tobacco as of the begin-
nming of the marketing year for such to-
bacco beginning October 1, 1246, is 104,-
500,000 pounds, consisting of a carry-
over of 57,600,000 pounds and estimated
1946 production of 46,900,000 pounds.

(c) National markeiing quota. The
amount of dark awr-cured tobacco which
will make available during the market-
ing year beginming October 1, 1947, a
supply of dark air-cured tobacco equal to
the reserve supply level of such tobacco
1s 29,100,000 pounds, and a national
marketing quota of such amount is here-
by proclaimed.

(52 Stat. 40-43, 46; 53 Stat. 1261; 54 Stat.
392; 56 Stat. 121, 57 Stat. 387; 58 Stat.
136; 60 Stat. 21, 7 U. S. C. and Sup. 1301
(b) (c) 1312)

Done at Washington, D. C. this 27th
day of November 1946. Witness my hand
and the seal of the Department of Agrn-
culture.

[sEAL] CrLinToN P. ANDERSON,

Secretary of Agriculiure.

[F. R. Doc. 46-21075; Filed, Dec. 2, 1946;
8:45 a.m.]

1Rounded to nearest tenth of a milllon
pounds,

Chapter IX—Production and Marketing
Admmustration (Mfarketing Agreements
and Orders)

ParT 913—NMmx nv THE GREATER XKANSAS

s CrITY MARKETING ARCA

ec.

913.0 Findings and determinations,

913,1 Definitions.

0132 Market administrator,

913.3 Reports of handlers,

9134 Classification of millz,

913.6 Ainimum priccs.

913.6 Application of provistons,

913.7 Determination of uniform price to
producers.

9138 Payments for mills;

9139 Marketing cervice,

913.10 Espence of administration.

913,11 Effective time, suspension, or termi-
nation,

913.12 Agents,

AvurHonrrry: §§ 913.0 to 913.12, incluslive,
issued under 48 Stat. 31, 670, G75; 49 Btat.
750; 50 Stat. 246; 7 U, S, C. €01 ¢t ceq.

§913.0 «Findings and determina-
tions—(a) Findings upon the basis of the
hearing record. Pursuant to Public Act
No. 10, 73d Congress (May 12, 1833) as
amended and as reenacted and amended
by the Agricultural Marketing Agree-
ment Act of 1937, as amended (herein-
after referred to as the “act™), and the
rules of practice and procedure govern-
ing proceedings to formulate marketing
agreements and marketing orders (7
CFR, Cum. Supp., 900.1 et seq., 10 F. R.
11791; 11 F. R. 7137, a public hearing
was held upon certain proposed amend-
ments to the tentatively approved mar-
keting agreement and to the order, as
amended, repulating the handling of
milk in the Greater Kansas City market-
ing area. Upon the basis of the evi-
dence introduced at such hearing and
Egetrecord thereof it Is hereby found

at:

(1) The sald order, as amended and
as hereby further amended, and all of
the terms and conditions of said order,
as amended and as hereby further
amended, will tend to effectuate the
declared policy of the act;

(2) The said order, as amended and
as hereby further amended, regulates the
handling of milk in the same manner as
and is applicable only to persons in the
respective classes of industrial and com-
mercial activity specified in the sald ten-
tatively approved marketing asreement
upon which a hearing has been held; and

(3) The prices calculated to give milk
produced for sale in the sald marketing
area a purchasing power equivalent to
the purchasing power of such milk as
determined pursuant to sections 2 and
8 (e) of the act are not reasonable in
view of the price of feeds, available sup-
ply of feed, and other economic con-
ditions which afiect market supply of
and demand for such milk, and the mini-
mum prices specified in the sald order,
as hereby further amended, are such
prices as will reflect the aforesald fac-
tors, insure a sufiicient quantity of pure
and wholesome milk and be in the pub-
lic interest.

The foregoing findings are supplemen-
tary to and in addition to the findings
made in connection with the issuance
of each of the previously fssued amend-
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ments hereto; and all of said previous
findings are hereby ratified and affirmed
except insofar as such findings may b2
in conflict with the findings szt forth
herein.

(b) Dzterminations. It is hereby de-
termined that handlers (exeluding co-
operative assoclations of producers who
are not engaged in processing, distribut-
ing or shipping milk covered by this or-
der, as amended,) of af least 50 percent
of the volume of milkk covered by said
order, as amended and as hereby further
amended, which is marketed wiflun the
Greater Eansas City marketing area, re-
fused or failed to sign the tentatively
‘epproved marketing asreement regulat-
ing the hondling of milk in the Greater
Eansas City marketing area, and it is
hereby further determined that:

(1) Tae refusal or failure of such han-
dlers to siem said tentatively approved
marketing agreement fends fo prevent
the effectuation of the declared policy
of the act;

(2) The issuance of this order, as
amended, Is the only practical means
pursuant to the declared policy of ths
act, of advancing the interests of pro-
ducars of millz which is produced for sale
in the Greater Kansas City marketing
area; and

(3) The issuance of this order, as
amended, is approved or favored by ab
least two-thirds of the producers who,
durinz the determuned repressntafive
pericd, were engaged in the production
of milkk for sale in the Greater Kansas
City marketing area.

Order relative to nandling. Itisthere-
fore ordered that fromy and affer the
cffective date hereof, the handling of
millz in the Greater Xansas City market-
ing area shall be in conformity fo and in
compliance with the ferms and condifions
of this order, 2s amended.

8§ 013.1 Dgfinitions. The followmng
terms shall have the following meamngs:

(a) “Act” means Public Act No. 10,
73d Congress, as amended, and as re-
enacted and amended by the Agricultural
Marieling Agreement Act of 1937 (50
Stat. 246 (1837) 7U.S.C. 601 et s2q.) as
amended.

(b) “Szcretary” means the S:zerefary
of Arriculture of the United States or
any officer or employee of the United
States Department of Agriculture who 1s
authorizzd to exzreise the powers and to
perform the duties of the Szerefary of
Agriculture of the United States. i

(c) “Greater Kansas City marketing
area” herelnafter called the “marketing
area,” means all of the terrifory m:
Jaclison County, Missourd; thaeb part of
Clay County, Missouri, south of Highway
92, bezinning at the Platte County and
Clay County line, east to the west section
Iine of scction 26 in Washingfon Tovmn-~
ship, north to the north section line of
sald section 26, east to the Clay County
and Ray County line; ILece, Waldron,
May, and Pettis Townshups in Platfe
County, Miszouri; Wryandotte County,
Eansas; Shavmee and Mission Town-
ships in Johnson County, Kansas; and
Delaware, I2avenworth, and that part of
Kickapoo and Hish Prairle Townships
east of the 95th principal mendian in
Xeavenworth County, Kansas.
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(d) “Person” means any individual,
partnership, corporation, association, or
any other business unit.

(e) “Producer” means any person, ir-
respective of whether such person is also
& handler, who, under g dairy farm per-
it or rating i1ssued by the proper health
authorities for the production of milk to
be used for consumption as -milk or
cream in the marketing area produces
milk which is (1) purchased or received
at an approved plant, or (2) caused to
be diverted from the farm of such per-
son to an unapproved plant by (1) a co-
operative association for the account of
such association, or (ii) any other han-
dler for the account of such handler:
Provided, That such handler must give
notice to the market admimstrator and
to the cooperative association of which
such person is a member, of his intention
to divert such milk, the proposed date
or dates of such diversion, and the plant
to which such milk 1s to be diverted.. As
used herein, “Dairy farm permit or rat-
ing,” means one issued by the health
authority charged with the inspecfion of
milk for fllud consumption in the part of
the marketing area where such milk is
sold or disposed of, or was sold or dis-
posed of before being diverted to an
unapproved plant.

(f) “Handler” means (1) any person
who operates an approved plant from
which Class I milk or Class II milk is
disposed of in the marketing area, or
(2) any cooperative association, with re-
spect to the milk of any producer, which
such cooperative association causes to
be diverted to the plant of a handler or
to the plant of a non-handler for the ac-
count of such cooperative assaciation.

(g) “Producer-handler” means any
person who is both a producer and a
handler and who receives no milk from™
other producers: Provided, That (1) the
maintenance, care and management of
the dairy animals and other resources
necessary to produce the milk are the
personal enterprise of and at the per-
sonal risk of such person in his capacity
a5 a producer, and (2) the processing;
packaging and distribution of milk are
the personal enterprise of and at the
personal risk of such person in his ca-
yacity as a handler. A producer who
processes and packages milk of his own
production shall not be considered a pro-
ducer-handler if his entire output is dis-
posed of to other handlers who purchase
or receive milk in bulk from producers.

(h) “An approved plant” means any
milk plant approved by the applicable
health authority for the handling-of milk
to be disposed of for fluid consumption
85 milk in the marketing area, and cur--
rently used for any or all of the handling
functions of receiving, weighing (or
measuring), sampling, cooling, pasteur-
izing or other preparation of milk for
sale or disposition as milk or cream for
fluld consumption in thie marketing area.

(1) “Producer milk” means all milk
produced by & producer other than a pro-
ducer-handler, which is purchased or re-
celved by a handler either directly from
such producers or from other handlers.

(}) “Other source milk” means all milk
arid milk products other than producer
milk.

(k) “Market administrator” means the
person designated pursuant to § 913.2 as
the agency for the administration
hereof.

(1) “Delivery period” means the cur-

‘rent marketing period from the first to,

and including, the last day of each
month.

(m) “Cooperative association” means
any cooperative association of producers
which the Secretary determines (1) to
have its entire activities under the con-
trol of its members and (2) to have and
to Be exercising full authority in the sale
of milk of its members.

§913.2 Market admimstrator—(a)
Designation. The agency for the admin-
istration hereof shall be a market admin-

istrator who shall be a person selected ~P

by the Secretary. Such person shall bet
entitled to such compensation as may be
determuned by, and. shall be subject to
removal at the discretion of, the Secre-

tary.
The market administra-

(b) Powers.
tor shall:

(1) Admimster the terms and pro-
visions hereof; and

(2) Report to the Secretary complamts
of violation of the provisions hereof.

h(c) Duties. The market admimistrator
shall:

(1) Within-45 days following the date
upon which he enters upon his duties,
execute and deliver to the Secretary a.
bond, conditioned upon the faithful per-
formance of Ius-duties, iIn an amount
and with surety thereon satisfactory to
the Secretary;

(2) Pay, out of the funds provided by
§ 913.10, the cost of his bond, his own
compensation, and all other expenses
necessarily incurred in the maintenance
and functioning of his office;

(3) Keep such books and records as
will clearly reflect the transactions pro-
vided for herein and surrender the same
to lus successor or to such other person
as the Secretary may designate;

(4) Publicly disclose to handlers and
producers, unless otherwise directed by
the Secretary, the name of any person
who, within 10 days after the date upon
which he is required to perform such acts,
has not () made reports pursuant to
§ 913.3 or (i) made payments pursuant
to § 913.8; and

(5) Promptly yerify the information
contained in the reports submitted by

-handlers.

§ 913.3 Reports of handlers—(a) Pe-
riodic reports. On or before the Tth day
after -the end of each delivery period,
each handler who purchased or received
milk from sources other than his own
production or other handlers shall with
respect to milk or dairy products which
were purchased, received, or produced
by such handler during such delivery pe-
riod report to the market administrator
in the detail 'and form prescribed by the
market administrator, as follows:

(1) The receipts at each plant of milk
from each producer, the butterfat con-
tent, and the number of days on which
milk ‘was recelved from each producer;

(2) "The receipts from such handler’s
own farm production g:nd the butterfat
content;
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(3) The receipts of milk, cream, and
milk products from handlers who pur=
chase or receive milk from producers and
the butterfat content;

(4) The receipts of other source milk;

(5) The respective quantities of milk
end milk products and the butterfat
content which were sold, distributed, or
used, mecluding sales to other handlers
for the purpose c;f olassification pursuant
to § 913.4;

(6) The sales of milk and Class II
products outside the marketing avea,
listing the market or area in which such
milk and such Class II products were sold
or disposed of, the date of such sale or
disposition, and the plant from which
such milk and milk products were sup-

lied;

(7) Such other information with re-
spect to the use of milk as the morket
administrator may request.

(b) Reporis of payments to producers.
On or before the 20th day after the end
of each delivery period, upon the request
of the market administrator, each han«
dler who purchased or received milk from
producers shall submit to the market ad-
ministrator his producer pay roll for such
delivery period which shall show for each
producer: (1) The daily and total pounds
of milk delivered and the average butter-
fat content thereof and (2) the net
amount of such handler’s payments to
such producer with the prices, deduc~
tions, and charges involved.

(¢)- Reports of producer-handlers and
handlers whose sole source of supply is
Jfrom other handlers. Producer-handlers
and handlers whose sole source of sup-
ply is from other handlers shall make
reports to the market administrator at
such time and in such manner as the
market administrator may require.

(@) Verification of reports and pay-
ments. ‘The market administrator shall
verify all reports and payments of each
handler by audit of such handler’s xec=
ords and of the records of eny other
handler or person upon whose disposi-
tion of milk the classification depends.
Each handler shall keep adequate rec-
ords of receipts and utilization of milk
and milk products and shall, during the
usual hours of business, make available
to the market administrator or his rep-
resentatives such records and facilities
as will enable the market administrator
to;

(1) Verify the receipts and disposition
of all milk and milk products, and in case
of errors or omissions, ascertain the cor-
rect figures;

(2) Weigh, sample, and test for but~
terfat content the milk purchased or re-
ceived from producers and any product
of milk upon which classification de-
pends; and

(3) Verify the payments to producers
prescribed in § 913.8.

§ 913.4 Classification of milk-—(a)
Milk to be classified. All milk and mills
products purchased or received by each
handler at his approved plant shall be
classified by the merket administrator in
the classes set forth in (b) of this section.

(b) Classes of utilization. Subject to
the conditions set forth in paragraph (c)
of this section, the classes of utilization
of milk shall be as follows:

~—
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(1) Class I milk shall be all milk dis-
posed of 1n the form of milk containing
more than 1 percent of butterfat irre-
spective of whether under the legal
standard for milk and unaccounted for
butterfat 1n excess of 3 percent of the
total receipts of butterfat other than
recepts from other handlers converted
to a.3.8 percent milk equvalent, except
such milk as is classified as Class IT milk
and as Class III milk pursuant to sub-
paragraphs (2) and (3) of this para-
graph.

(2) Class II milk shall be all milk, ex~
cept skam milk, used to produce cream
whach 1s disposed of in the form of cream,
other than for use in products specified
in subparagraph (3) of this paragraph,
flavored milk, creamed cottage cheese,
creamed buttermilk, products sold or
disposed of 1n the form of cream testing
less than 18 percent of butterfat, aerated
cream, and eggnog.

(3) Class III milk shall be all milk:
used to produce butter, cheese (other
than creamed cottage cheese) evapo-
rated milk, condensed milk, i1ce cream,
and powdered whole milk; used for
starter churning, wholesale baking and
candy making purposes; accounted for
as salvage from products where the re-
covery of fat 1s impossible; and not ac-
counted for but not in excess of 3 per-
cent of the total receipts of butterfat
other than receipts from oher handlers.

(¢) Transfers of milk, skum milk, and
cream. (1) Milk or skim milk sold or
disposed of in flmd form by a handler
to a plant of a nonhandler who dis-
tributes lmud milk shall be Class I un-
less all of the following conditions are
met: (i) Such nonhandler's plant is lo-
cated less than 100 miles from the ap-
proved plant where such milk was re-
cewved from producers; (ii) the market
admimistrator 1s permitted to audit the
records of such nonhandler; (iii) ,the

-receipts of producer milk at approved
plants are greater than the total sales
of Class I and Class’IT milk from han-
dlers’ routes in the marketing area; and
(iv) such nonhandler receives milk from
dairy farmers who the market adminis-
trator ‘determines constitute such non-
handler’s regular source of supply.

If all the ahove conditions are met the
market admimistrator shall classify such
milk as follows: (@) Determine the use
of all milk and all milk products recetved
at the plant of such nonhandler, and (b)
allocate the milk disposed of by the han-
dler to such nonhandler to the highest
use remaimng aiter subtracting in series
beginming with the highest use clasisfica-
tion receipts of milk by such nonhandler
direct from daiwry farmers.

(2) Cream sold or disposed of in fiuid
form by a handler to a plant of a non-
handler who distributes fiuid cream shall
be Class IT unless all of the following
conditions are met: (i) Such nonhand-
ler’s plant 1s located less than 100 miles
from the approved plant where such milk
was received from producers; (i) the
market admimstrator is permitted to
audit the records of such nonhandler;
(iii) the receipts of producer milk at ap-
proved plants are greater than the total
sales of Class I and Class I milk from
handlers’ routes 1n the marketing area;

and (iv) such nonhandler recelves mills
from dairy farmers who the market ad-
ministrator determines constitutes such
nonhandler’s regular source of.supply.

If all the above conditions are met the
market administrator shall classify such
milk as follows: (a) Datermine the use
of all milk and all milk products recelved
abt the plant of such nonbandler; and
(b) allocate the cream disposed of by the
handler to such nonhandler to the high-
est use remalning after subtracting in
series beginning with the highest use
classification receipts of milkk by such
nonhandler direct from dairy farmers.

(3) Nilk, skim milkk or cream sold or
disposed of by a handler to o plant of a
nonhandler who daes not distribute fiuld
milk or cream shall be Class IIT milk.

(4) Milk or skim milk sold or disposed
of in fluid form by a handler, who pur-
chases or receives milk from producers
to another handler who purchases or re-
ceives milk from producers, shall be Class
I milk: Provided, That if the amount of
such milk so sold or disposed of 15 in ex-
cess of the amount classifled as Class I at
such purchasing handler’s plant, such
excess milk shall be classified in cerles
beginning with the next highest class in
which such purchasing handler has use:
Provided, That if either or both handlers
have purchased other source milk, such
milk so sold or disposed of, shall be classi-
fled at both plants so as to return the
highest class utilization to producer
milk: Promded jurther, That if such
milk was sold or disposed of from & han-
dler's plant located outside the market-
ing area, to another handler who pur-
chases or receives milk from producers,
such milk shall be allocated to the lowest
class usage of producer milk by such pur-
chasing handler. The provisions of this
paragraph shall apply with respect to
the milk of producers which is caused to
be diverted by < handler directly from
the farms of producers to a plant of a
second handler for not more than 5 days
during the delivery period.

(5) Cream sold or disposed of as fluid
cream by a handler who purchases or re-
ceives milk from producers to another
handler who purchases or recefves milk
from producers shall be Class II: Pro-
vided, That if the amount of such cream
so sold or disposed of is in excess of the
amount classified as Class II in such pur-
chasing handler's plant such excess cream
shall be classified in the next highest
class in which such purchasing handler
has use: Provided, That if elther or both
handlers have purchased other source
milk such cream so sold or disposed of
shall be classified at both plants co as to
return the highest class utilizatlon to
producer milk: Provided further, That if
such cream was sold or disposed of from
a handler’s plant located outslde the
marketing area to another handler who
purchases or receives millt from pro-
ducers, such cream shall be allocated to
the lowest class usafge of producer millkc
by such purchasing handler.

(6) 1Milk or skim milk sold or disposed
of in fiuid form by & handler who pur-
chases or receives milk from producers
to a producer-bandler or to & handler
who purchases or receives no mill: from
producers shall be Class I milk,
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(7) Cream sold or disposed of as flmd
cream by 2 handler who purchases or re-~
celves milk from producers o a producer-
handler or to a handler who purchasss or
receives no milk from producers shall b2
Class II millz,

(d) Responsibility of handlers m es-
tablishing the classification of milk. In
establishing the classification as reqinr-
ed in paragraph (b) of this section of
any milk received by a handler from pro-
ducers, the burden rests upon the hand-
ler who receives the mill: from producers
to account for the millz and to prove to
the market administrator that such miliz
should not bz classified as Class I milk.

(e) The allocation of other source
millz, Other source milkz purchaszd or
received at an approved plant of a hand-
ler who purchases or receives milk from
producers shall ke allocated to Class IIT
except that other source millz may b2 al-
located to Class IT to the extent that
Qloss II milk exceeds the amount of all
producer milk classified as Class IT milk,
and other source millz may bz allocafed
to Class I only to the extent that the.total
amount of Class I milk of the handler
exceeds the total amount of producer
milk: received by such handler.

(£} Computation of mill:1n each class.
For each delivery period each handler
shall compute, in the manner and on
forms prescribed by the market, admn-
istrator the amount of milk in each class
as defined in parasraph (b) of thus szc-
tion, as follows:

(1) Dztermine the total pounds of
mill: received as follows: add tozether
the total pounds of milk received from
() producers, (i) own farm production,
(il) other handlers, and @v) other
sources.

(2) Determine the total pounds of but-
terfat recelved as follows: (i) Multiply
by its average butterfat test the weight
of the milk received from (g) producers,
(b) own farm production, (¢) other han-
dlers, and (d) other sources, and (i) add
together the resulting amounts.

(3) Determine the total pounds of milk
in Class I as follows: (i) Convert to
pounds the quantity of Class I milk on
the basis of 2.15 pounds par quart, (ii)
multiply the result by the average butter-
fat test of such milk, and (i) if the
quantity of butteriat so computed when
added to the pounds of bufterfat in Class
II millz and Class Il milk, computed pur-
suant to subparagraphs (4) (i) and (5)
(Iv) of this paragraph, is less than the
total pounds of butterfat received, com-
puted in accordance with subparaszraph
(2) of this paragraph, an amount egual
to the difference shall be divided by 3.3
percent and added to the quantity of
milkk determined pursuant to subdinsion
() of this subparasraph.

(4) Determine the fofal pounds of
mills in Class I as follows: (i) Multiply
the actual weight of each of the several
products of Class II milk by its average
butterfat test, (i) add tozether the re-
sulting amounts, and (i) divide the re-
sult obtained in subdivision (i) of this
subparasraph by 3.8 parcent.

(5) Dztermine the total pounds of milk
in Class IIX as follows: (i) Multiply the
actual welght of each of the several prod-
ucts of Class IIT milk by ifs average but-
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terfat test, (ii) add together the resulting
amounts, (iii) subtract from the total
pounds of butterfat computed pursuant
to subparagraph (2) of this paragraph,
the total ppunds -of butterfat in Class I
milk, computed pursuant to subpara-
graph (3) (i) of this paragraph, the
total pounds of butterfat in Class II milk,
computed pursuant to subparagraph (4)
(1) of this paragraph and the total
pounds of butterfat computed pursuant
to subdivision (ii) of this subparagraph
which resulting quantity shall be allowed
as plant shrinkage for the purposes of
this paragraph (but in no event shall
such plant shrinkage allowance exceed
3 percent of the total receipts of butter-
fat from producers by the handler) @v)
add together the results obtained in sub-
divisions (i) and (i) of this subpara-
graph and (v) divide the result obtained
in subdivision (iv) of this subparagraph
by 3.8 percent.

(6) Determine the -classification -of
milk received from producers as follows:
(1) Subtract from the total pounds of
milk in each class the-pounds of producer
milk which were received from other
handlers and used in such clamms; (ii)
subtract from the remaining pounds of
milk in each class the pounds of-other
source milk allocated to such class pur-
suant to paragraph (e) of this section.

(g) Reconciliation of utilization of
milk by classes with receipts of milk from
producers. In the event of a difference
between the total quantity of milk uti-
lized in the several classes as computed
pursuant to paragraph (f) (6) of this
section and the quantity of milk received
from producers, except for excess milk
or milk equivalent of butterfat pursuant
to § 913.6 (c) such difference shall he
reconciled as follows:

(1) If the total utilization of milk in

the vagrious classes for any handler, as
computed pursuant to paragraph () 6)
of this section, fs less than the receipts
of milk from producers, the market ad-
ministrator shall increase the total
pounds of milk in Class IIT for such
"handler by an amount equal to the dif-
ference between the receipts of milk
from producers and the total utilization
of milk by classes for such handler.

(2) If the total utilization of milk in
the various classes for any handler, as
computed pursuant to paragraph (f) (6)-
of this section, is greater than the re-
ceipts of milk from producers, the mar-
ket administrator shall decrease the total
pounds of milk for such handler by sub-
tracting in series beginning with the
Jowest class use of such handler an
amount equal to the difference between
receipts of milk from producers and the
total utilization of milk by classes for
such handler.

§913.5 Minimum prices—(a) Class
prices. Subject to the differentials set
forth In paragraphs (¢) and (d) of this
section, each handler shall pay produc-
ers, at the time and in the manner set
forth in § 913.11, for milk purchased
or recefved from-them not less than the.
following prices:

(1) Class I mglk. ‘The price per hun-
dredweight’of Class I milk during each
delivery period shall be the price deter-

mined pursuant to paragraph (b) of this
section, plus 75 cents.

(2)- Class II milk., The price per hun-
dredweight of Class II milk during each
delivery period shall be the price de-
‘termined pursuant to paragraph (b) of
this section plus 50 cents.

(3) Class III milk. ‘The price per hun-
dredweight of Class III milk during each
delivery period shall be the lnghest price
ascertained by the market administra-
tor to have been quoted for -ungraded
milk of 3.8 percent butterfat content re-
cewved during such delivery period by
any one of the three following plants:
The Meyer Sanitary Milk Company at
its plant at Valley Falls, Kansas; the
Franklin Ice Cream Company at its plant
at Tonganoxie, Kansas; and the Milk
Producers’ Marketing Company at its
plant at Kansas City, Kansas.

(b) Bas:c formula price to be used
determimang Class I and Class II prices.
The basic formula price to be used in
determumng the Class I and Class IT
prices, set forth in this section, per hun-
dredweight of milk as computed and an-
nounced by the market administrator on
or before the 5th day of the delivery
period shall be the arithmetical average
of the prices per hundredweight reported
to the United States Department of Ag-
riculture as being paid all farmers for
milk of 3.5 percent butterfat content de-
livered f. 0. b. plant during the immme-
diately preceding delivery period at the
following plants and places:

Borden 'Company, Mount Pleasant, Mich,

Carnation Company, Sparta, Mich.

Pet Milk Company, Hudson, Mich.

Pet Milk Company, Wayland, Mich.

Pet Milk Company, Coopersville, Mich,

Borden Company, Greenville, Wis.

Borden Company, Black Creek, Wis.

Borden Company, Orfordville, Wis.

Carnation Company, Chilton, Wis.

Carnation Company, Berlin, Wis.

Carnation Company, Richland Center, Wis,

Carnation Company, Oconomowoc, Wis.

Carnation Company, Jefferson, Wis.

Pet Milk Company, New Glarus, Wis.

Pet Milk Company, Belleville, Wis.

Borden Company, New London, Wis.

White House Milk Company, Manitowoc,
Wis.

White House Milk Company, West Bend,

divided by 3.5 and multiplied by 3.8, but
in no event shall such basic formuls price
to be used be less than the following:
multiply by 3.8 the average price per
pound of 92-score butter at wholesale in
the Chicago market, as reported by the
United States Department of Agriculture
for the immediately preceding delivery
period, and add 20 percent: Provided,
JThat such price shall be subject to the
following adjustments: (1) Add 3% cents
per hundredweight for each full one-half
cent that the price of dry skim milk for
humean consumption 1s above 5% cents
per poung or (2) subtract 3% cents per_
hundredweight for each full one-half
cent that the price of such dry skim milk
1s below 5% cents per pound. For pur-
poses of defermining this adjustment the
price per pound of dry skim milk to be
used shall be the average of the carlot
prices for dry skim milk for human con-
smption, f. o. b. manufacturing plant,
as published by the United "States De-
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partment of Agriculture for the Chicago
ares during the immediately preceding
delivery period, including in such aver-
age the quotations published for any
fractional part of the previous dellvery
period which were not published and
available for the price determination of
such dry skim milk for the previous de«
livery period. In the event the United
States Department of Agriculture does

-npt publish carlot prices for dry skim

milk for human consumption, £.,0. b,
manufacturing plant, the average of tho
carlot prices for dry skim milk for human
consumption, delivered at Chicago, shall
be used. In the'latter event such price
shall be subject to the following adjust«
ments: (1) Add 314 cents per hundred-
weight for each full one-half cent that
the price of dry skim milk for humen
consumption, delivered at Chicago, is
above 7% cents per pound or (2) sube
tract 82 cents per hundredweight for
each full one-half cent that such price
of dry skim milk is below 72 cents per
pound.

(c) Butterfat differential, If the aver-
age butterfat content of milk purchased
or received from producers by any han-
dlex during any *delivery period is more
or less than 3.8 percent, there shall be
added or subtfracted per hundredweight
of such milk for each one-tenth of 1
percent above or below 3.8 percent an
amount equal to the Class III price for
such delivery period, divaded by 38.

(d) Location differentiel. (1) If any
handler has received milk from any pro-
ducer at an approved plant located out«
side .the marketing area -but more than
30 miles by the shortest highway route
from such handler’s approved plant lo~
cated within the marketing area, there
shall be subtracted with respect to @
quantity of milk (but not.in excess of the
total quantity of milk received from pro-~
ducers by such handler at such plant lo-
cated outside the marketing area) com-
puted by the market administrator ag
follows: (i) Determine the difference be-
tween 105 percent of such handler’s total
Class I and Class JI milk received from
producers, and the total quantity of milic
received from producers by such handley
at his plant located within the marketing
area during the delivery period of the
next preceding year when such difference
was greatest; (ii) divide such difference
by the number of days in such dellvery
period; and (iif) multiply by the number
of days in the delivery period on amount
up to but not exceeding the amount
specified for the distance of such plant
from such handler’s plant located within
the marketing ares, as follows: not more
than 45 miles, 17 cents per hundred-
weight; for each additional 10 miles or
fraction thereof up to 76 miles, an addl-
tional 115 cents per hundredweight; and
for each additional 10 miles or fraction
thereof beyond 75 miles, an additional
12 cent per hundredwelight.

(2) If any handler has recejved milk
from producers at more than one such
plant located outside the marketing area,
at one of which plants no facilities for
processing or separating milk are main-
tained and has received no milk from
producers at his plant located within the
marketing ares, there shall be subtracted
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with respect to a quantity of milk, if re-
cewved, equal to 105 precent of such
handler’s total Class I and Class II milk
yecewved from producers an amount up
to but not exceeding the amount specified
for the distance of such plant from such
handler’s plant located within the mar-
keting area, as follows: Not more than 45
» niles, 17 cents per hundredweight; for
each additional 10 miles or fraction
thereof up {o 75 miles an additional 1%
cents per hundredweight; and for each
additional 10 miles or fraction thereof
beyond 75 miles, an additional 1% cent
per hundredweight; such deductions
shall first be made on the milk received
from prodpucers at such plant located
outside the marketing area where no
facilities for processing or separating
milk are maintained.

§ 913.6 Application of provisions. (a)
The provisions of §§ 9134, 913.7, 913.8,
913.9, and 913.10 shall not apply to a
producer-handler or to a handler whose
sole source of supply 1s from other han-
dlers.

(b) If a handler has purchased or re-
cewved other source milk the markef ad-
mmistrator, in determumng the net pool
obligation of the handler pursuant to
§ 913.7 (a) shall consider such milk as
Class IIT milk, If the receiving handler
sells or disposes of such milk for other
than Class Il purposes, the market ad-
minsstrator shall add an amount equal to
the difference beftween (1) the value of
such milk according to its utilization by
the handler, and (2) the value at the
Class III price. Thys provision shall not
apply if such handler can prove to the
market admimstrator that such milk was
used only to the extent that producer
milk was not available,

(c) If g handler, after subfracting re-
ceipts from other handlers-and receipts
of other source milk, has disposed of milk
or butterfat 1n excess of the milk or but-
terfat-which, on the basis of his reports,
has been credited to lhis producers as
having been delivered by them, the mar-
ket admumstrater, in determining the nef
pool obligation of the handler pursuant
to § 913.7 (a) 5shall add an amount equal
to the value of milk or butterfat accord-
g to its utilization by the handler, *

(d) Milk which 1s caused to be di-
verted by a handler directly from pro-
ducers’ farms to an approved plant of
another handler for nof, more than 5
days during any delivery period shall be
considered an interhandler transfer of
milk, and shall be reported by the han-
dler who caused such milk to be diverted,
as though the milk had first been re-
ceived at such handler’s plant.

(e) If the shortest highway distance
between an approved plant located out-
side the marketing area where milk is
purchased or received from producers
and. the approved plant located within
the marketing area to which such milk
1s transferred is lessened through g relo-
cation of highways to less thah 30 miles,
the location differential which applied
before the highway distance was lessened
shall continue to apply.

§ 9137 Determwnation of uniform
price to producer—(2) Net pool obliga-
tion of handlers. Subject to the proe
visions of § 913.6, the net paol obligation

of each handler for milk recelved during
each delivery perlod shall be & sum of
money computed for such deltvery perlod
by the market administrator as follows:

(1) Multiply the pounds of milk in
each class computed pursuant to § 913.4
by the class prices set forth in § 913.5 and
add together the resulting values;

(2) Add, if the average butterfat con-
tent of all milk purchased or received
from producers Is more than 3.8 percent,
and deduct if the average butterfat con-
tent of all milk purchased or received
from producers is less than 3.8 percent,
an amount equal to the total value of
the butterfat differential applicable pur-
suant to § 913.5 (c),

(3) Subtract an amount equal to the
total value of thelocation differentinl ap-
plicablé pursuant to § 913.5 (d),

(4) ‘Add an amount equal to the total
val(t;es pursuant to §913.6 (b) and (c),
an

(5) Deduct, if the average butterfat
content of all milk purchased or received
from producers is more than 3.8 percent,
and add, if the average butterfat content
of all milk purchased or recelved from
producers is less than 338 percent, the
total value of the butterfat differential
applicable pursuant to § 913.8 (¢c)

(b) Computation and announcement
of the uniform price. The market ad-
ministrator shall compute and announce
the uniform price per hundredseight for
milk purchased or received from pro-
ducers during each delivery perled in the
followmg manner:

(1) Combine into one total the neb
pool obligations computed pursuant to
paragraph (a) of this section of all han-
dlers who made the reports prescribad
by § 913.3 and who made the payments
prescribed by § 913.8 for the previous de-
livery period;

(2) Add the amount of the lecation
differentials applicable pursuant to
§ 913.8 (d),

(3) For each of the delivery periods of
May, June, and July, subtract an amount
equal to 20 cents per hundredwelght of
the total amount of milk received by
handlers from producers and included in
these computations, to be retained in the
producer-settlement fund for the pur-
pose specified in § 913.8 (h) (2),

(4) Add an amount equal to one-half
of the unobligated balance in the pro-
ducer-settlement fund;

(5) Divide by a figure equal to the
total hundredwelght of milk received by
handlers from producers and included in
these computations;

(6) Subtract from the fisures com-
puted pursuant to subparagraph (5) of
this paragraph not less than 4 cents nor
more than 5 cents for the purpose of
retaining in the producer-settlement
fund a cash halance to provide against
errors in reports and payments or de-
linquencies in payments by handlers.
This result shall be known as the uni-
form price for such delivery: period for
the milk of producers containing 3.8 per-
cent butterfat; and

() On or before the 10th day after the
end of such delivery period, malil to all
handlers (1) such of these computations
as do not disclose information confiden-
tial pursuant to the act; (ii) the uniform
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price per hundredweight computed pur-
suant to subparagraph (6) of this para-
graph; (iil) the prices for Class I milk,
Class IT milk, and Class IIT milk; and
the butterfat differentials compufed pur-
suant to §§ 913.5 (c) and 913.8 (c).

8 913.8 Payments for milk—(z) Time
and method of payment. On or before
the 12th day after the end of each de-
livery period, each handler, after deduct-
ing the amount of the payment made

«pursuant to paragraph (b) of this sec-
tion, and subject to the differentials set
forth in paragraphs (¢) and (d), respec-
tively, of this section, shall make pay-
ment to proeducers at the uniform price
per hundredweight compufed pursuant
to § 913.7 (b) for the total quantity of
millz recelved from producers.

(b) Helf-delivery period payments.
On or before the 25th day of each delivery
period, each handler shall make payment
to each producer for the approximate
value of the milk of such producer which,
during the first 15 days of each delivery
perled, was received by such handler.

(c) Butterfat differential. If duning
the delivery period, any handler has
purchased or received from any producer
millk having an average butterfat con-
tent other than 3.8 percent, such handler,
in making the payments preseribzd in
paragraph (a) of this section, shall add
to the prices par hundredwelght for such
producer for each one-tenth of 1 percent
of average bufterfat confenft in millz
above 3.8 percent not less than, or s

7 subtract from such prices for such pro-

ducer for each one-tenth of 1 percent of
average butterfat content in milk bealotr
3.8 percent nobt more than, an amount
computed as follows: add 4 cents to the
average price of 92-score butter at whole-
sale in the Chicago arket, as reported
by the United States Dapartment of Aeri-
culture for the delivery pericd during
which such milk was received, and divide
the resulting sum by 10.

(d) Lacation differentials. For mil:z
recelved from producers at approved
plants located outside the markéting
area but more than 30 miles by the short-
est highway distance from the approved
plant located within the marketing area
to which such milk Is fransferred, each
handler in making payments pursuant to
paragraph (a) of this section shall de-
duct, with respect to all milk received
from such producers, the amount per
hundredweight spacified for the distance
of such plant located outside the market-
ing area from such plant located within
the marketing area, as follows: not more
than 45 miles, 17 cenfs per hundred-
welght; for each addifional 10 miles or
fraction thereof up to 75 miles, an addi-
tional 134 cents per hundredweight; and
for each additional 10 miles or fraction
thereof beyond 75 miles, an addifional
1% cent per hundrediwelsht.

(e) Additional payments. Any han-
dler may make payment o preducers in
addition to the payments to be made
pursuant to paragraph (2) of this sec-
tion: Provided, That such additional
payments shall be uniform among all
producers for milk of the same grade and
quality.

() Producer-settlement jfund. The
market administrator shalt establish and
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maintain o separate fund known as the
“producer-settlement fund” into which
he shall deposit all payments made by
handlers pursuant to paragraphs (g) and
(1) of this section and out of ‘which he
shall make all payments to handlers pur-

suant to paragraphs (h) and () of this.

section: Provided, That the market ad?
ministrator shall offset any such pay-
ment due to any handler aganst pay-
ments due from such handler. Imme-
diately after computing the uniform
price for each delivery period, the market
administrator shall compute the amount
by which each handler’s net pool obliga-
tion is greater or less than the sum re-
quired to be paid producers pursuant to
this section by such handler, and-shall
enter such amount on such Handler's
account as such handler's pool debit or
credit, as the case may be, and render
such handler a transcript of hus account.

(g) Payments to the producer-settle-
ment fund. On or before the 12th day
after the end of-each delivery period,
each handler shall make full payment
to the market admimstrator of any pool
debit balance shown on the account ren-
dered pursuant to paragraph (f) of this
section for such delivery period.

(h) Payments out .of the producer-
settlement fund. (1) On or before the
12th day after the end of each delivery
period, the market administrator shall
pay to each handler the pool credit bal-
ance shown on the account rendered pur-
suant to paragraph (f) of this section for

ssuch delivery period, less any unpaid
obligations, of the handler. If at such
time the balance in the producer-settle-
ment fund is insufficient to make all pay-
ments pursuant to-this paragraph, the
market administrator shall reduce um-
formly such payments and-shall com-
plete such payments as soon as the nec-
essary funds are available. No handler,
who, on the 12th day after the end of
each delivery period, has not received the
balance of the payment due him from
the market admunistrator shall be
deemed to be-in violation of paragraph
(a) of this section if he reduces his total
payments uniformly to all producers by
not more than the amount of the re-
ductfon in payment from the producer-
settlement fund, Nothing in this para-
graph shall abrogate the right of g co-
operative association to make payment
to its member producers in accordance
with the payment plan of such coopera-
tive association.

(2) On or before the 15th day after the
end of each of the delivery periods of Oc-
tober, November, and December, the
market administrator shall pay out of
the producer-settlement fund to- each
producer an amount computed as fol-
lows: Divide one-third of the total
amount held pursuant to § 913.7 (b) (3)
by the hundredweight-of producer milk
received during the delivery period in-
volved (Octoper, November, or December,
as sbove) and apply the resulting
amount, per hundredweight to the milk
of each producer for such delivery pe-
riod: Provided, That payment under
this subparagraph due any producer who
has given authority to a cooperative as-
sociation which is qualified pursuant to
§913.9 (b) to recewve payments for his
milk shall be distributed to such co-

>

operative association if the cooperative
association requests receipt of such pay-
ment,

(i) Adjustment of errors in payments.
Whenever _verification by the market ad-
mnistrator of reports or payments of
any handler discloses errors made in
bayments to the producer-settlement
fund pursuant to paragraph (g) of this
section, the market administrator shall
promptly bill such handler for any un-
paid amount and such handler shally
within 5 days of suchr billings, make pay-
ment to the market,administrator of the
amount so billed. Whenever verification
discloses that payment is due from the
market administrator to any handler
pursuant to paragraph (h) of this sec-
tion, the market admimstrator shall,
within 5 days, make such payment to
such handler or offset any such payment
due any handler against payments due
from such handler. Whenever verifica-
tion by the market administrator of the
payment by a handler to any producer,
for milk purchased or recewved by such
handler, discloses payment to such pro-
ducer of less than 1s required by this
section, the handler shall make up such
payment to the producer not later than
the time of making payments to pro-
ducers next following such disclosure.

() Statements to producers. In mak-
ing payments to producers as prescribed
in paragraph (a) of this section, each
handler shall furnish each producer with
& supporting statement, in such form
that it may be retained by the producer,
which shall show*

(1) The delivery period and the 1den-
tity of the handler and of the producer*

(2) The pounds per shipment, the to-
tal pounds, and the average butterfat
test of milk delivered by the producer;

(3) The mmmmum rate or rates at
which payment to the producer is re-
quired under the brovisions of para-
graphs (a), (¢) and (d) of this section;

(4) The rate which is used in making
the payment, if such rate is other than
the applicable mmimum rate;

(5)- The amount or the rate per hun-
dredweight of each deduction claimed by
the handler, including any deduction
claimed under paragraph (b) of this
section and § 913.9 together with a de-
sciption -of the respective deductions;
and

(6) The net amount of payment to
the producer.

§ 913.9 Marketling service—(a) De-
duction for marketing services. Except
Bs set forth mn paragraph (b) of this sec-
tion, each handler shall deduct 3 cents
per hundredweight from the payments
made to each producer other than him-
self pursuant to § 913.8 (a) with respect
to all milk of each producer purchased
or recerved by such handler during the
delivery period, and shall pay such de-
ductions to the market administrator on
or before the 12th day after the end of
such delivery period. Such moneys shall
be expended by the market administrator
for market information to, and for the
verification of weights, sampling, and
testing of milk received from, said pro-
ducers.

(b) Producers’ cooperative associa-
tions, In the case of producers for whom

e
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a cooperative association, which the Sec-
retary determines to be qualified undes
the provisions of the act of Congress of
February 18, 1922, as amended, known
as the “Capper-Volstead Act,” is actually
performing the services set forth ir para-
graph (a) of this section, each handler
shall make the deductions from the pay-
ments to be made pursuant to § 913.8 (a) a
which are authorized by such producers,
and, on or before the 12th day after the
end of each delivery period, pay over
such deductions to the associations of
which such producers are members,

§ 913.10 Ezxpense of administration—
(a) Payments by handlers. As his pro-
rata share of the expense of the adminis-
tration hereof, each handler who
purchased or recelved milk from pro-
ducers, with respect to all milk re-
ceived from producers during the de-
livery period, shall pay to the market
administrator, on or before the 12th day
after the end of such delivery period, an
amount not exceeding 2 cents per hun-
dredwelght, which amount shall be de-
termined by the market administrator,
subject to review by the Secretary,

(b) Suits by the market adminisirator
The market administrator may maine
tain a suit in his own name against any
handler for the collection of such han-
dler’s prorata share of expenses set forth
in this section.

§ 913.11 Effeclive time, suspension, or
termination—(a) Effective lime. The
provisions hereof, or any amendment
hereto, shall become effective at such
time as the Secretary may declare and
shall continue in force until suspended or
terminated pursuant to paragraph (b) of
this section.

(b); Suspension or termination. The
Secretary may suspend or terminate this
order, as amended, or any provision
hereof, whenever he finds that this order,
as amended, or any provision hereof, ob-
structs, or does not tend to effectuate the
declared policy of-the act, This order,
as amended, shall terminate, in any
event, whenever the provisions of the ac¢t
authorizing it cease to be in effect.

(c) Continuing power and duty of the
market admimistrator 1f, upon the sus-
pension or termination of any or all pro-
visions hereof, there are any obligations
arising hereunder the final accrual or as«
certainment. of which requires further
acts by any handler, by the market ad-
ministrator, or by any other person, the
power and duty to perform such further
acts shall continue notwithstanding such
suspension or termination: Provided,
That any such acts required to be per-
formed by the market administrator
shall, if-the Secretary so directs, be per-
formed by such other person,persons, or
agency as the Secretary may designate.

(1) The market administrator, or such
other person as the Secretary may des-
ignate, shall (1) continue in such capac-
ity until removed by the Secretary, (1)
from time to time account for all re-
ceipts and disbursements and, when so
directed by the Secretary, deliver all
funds or property on hand together with
the books and-records of the market ad-
ministrator, or such person, to such per«
son as the Secretary may direct, and (iii)
if so directed by the Secretary, execute
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such assighments or other instruments
necessary or appropriate to vestin such
person full title to all funds, property,
and claims vested in the market admin-
istrator or such person pursuant thereto.
(@) Liquidation after suspension or
termwnation. Upon the suspension or
termination of any or all provisions here-
of, the market adminmstrator, or such
person as the Secretary may designate,
shall liquidate, if so directed by the Sec-
retary, the business of the market ad-
mnstrator’s office and dispose of all
funds and property then in his posses-
sion or under his control, together with
claims for any funds which are unpaid
or owing at the time of such suspension
or termination. Any funds collected
pursuant to the prowisions hereof, over
and above the amounts necessary to meet
outstanding obligations and the expenses
necessarily mcurred by the market ad-
mimistrator or such person liquidating
and distributing such funds, shall be dis-
tributed to the'contributing handlers and
producers 1n an equitable manner,

§913.12 Agents. The Secretary may,
by designation 1n writing name any offi-
cer or employee of the United States, or
name any bureau or division of the
United States Department of Agriculture,
to act as his agent or representative in
connection with any of the prowvisions
hereof.

Issued at Washington, D. C., thus 224

day of November 1946, to be effective on
and affer the 1st day of December 1946.

[sEAL] CLINTON P ANDERSON,
Secretary of Agrculture,

Approved: November 27, 1946.

JOHN R. STEELMAN,

Director of War Mobilization
and Reconverswon, Director of
Economic Stabilization.

[F. R. Doc. 46-21102; Filed, Nov. 29, 1946;
5:14 p. m.]

ParT 965—M1LK v THE CINCINNATI, OHIO,
MARKETING AREA

DISCELLANEOUS ALIENDLIENTS

§965.0 Fi:ndings and delermina-
tions—(a) Findings upon the basis of
the hearing record. Pursuant to Public
Act No. 10, 73d Congress (May 12, 1933)
as amended and as Teenacted and
amended by the Agricultural Marketing
Agreement Act of 1937, as amended
(heremnafter referred to as the “act™)
and the rules of practice and procedure
governing proceedings to formulate mar-
keting agreements and marketing orders
(7 CFR, Cum. Supp., 900.1 et seq., 10 F. R.
11791, 11 F. R. 7737 a public heanng
was held October 18, 1946, upon cerfamn
proposed amendments to the tentatively
approved marketing agreement and to
the order, as amended, regulating the
handling of milk in the Cincinnati, Ohio,
marketing area. It 1s hereby found
upon the basis of the evidence introduced
at such hearing, in addition to the other
findings made prior to or at the time of
the original issuance of said order and
of each amendment thereto (which find-
ings are hereby ratified and affirmed,
save only as such findings are 1n conflict
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Egtlé the findings herelnafter get forth),
at:

(1) The order regulating the handling
of milk in the sald marketing area, as
amended and as hereby amended, and all
of the terms and conditions thereof, will
tend to effectuate the declared policy of
the act;

(2) The prices calculated to give milkc
produced for sale in the Cincinnati, Ohjo,
marketing area & purchasing power
equivalent to the purchasing power of
such milk as determined pursuant to sec-
tions 2 and 8e of the act, are not reason-
able in view of the price of feeds, avail-
able supplies of feeds, and other economic
conditions which affect market supplies
of and demand for such milk, and the
minimum prices set forth in the sald
order, as amended and as hereby
amended, are such prices as will reflect
the aforesaid factors, insure a sufficient
quantity of pure and wholesome milk,
and be in the public interest;

(3) The said order, as amended and as"
hereby amended, regulates the handling
of milk in the same manner, and is ap-
plicable only to persons in the respactive
classes of industrial and commercial
activity, specified in a marketing agree-
ment upon which a hearing has been
held; and

(4) Any delay in the effective date of
this order, as amended and as hereby
amended, beyond that specified herein
below will seriously threaten the supply
of milk for the Cincinnati, Ohio, mar-
keting area and therefore publication of
this order not less than 30 days prior to
its effective date (see section 4 (c), Ad-
mmstrative Procedure Act, Pub. Law 404,
79th Cong., 60 Stat. 237) is impracticable
and contrary to the public interest.

(b) Dzterminations. 1t is hereby de-
termined that handlers (excluding co-
operative associations of producers who
are not engaged in processing, distribut-
ing, or shipping the milk covered by this
order, as amended) of more than 50 per-
cent of the volume of milk covered by this
order, which is marketed within the Cin.
cinnati, Ohio, marketing area, refused or
failed to sign the tentatively approved
marketing agreement regulating the
bandling of milk in the said marketing
:lxl'e%; and it Is hereby further determined

at:

(1) The refusal or failure of such han-
dlers to sign said tentatively approved
marketing agreement tends to prevent
the effectuation of the declared policy of
the act;

(2) The issuance of the sald order, as
amended and as hereby amended, is the
only practical means pursuant to the de-
clared policy of the act of advancing the
interests of producers of milk which is
produced for sale in the sald marketing
area; and

(3) The issuance of this order, further
amending the aforesald order, as amend-
ed, is approved or favored by at least
two-thirds of the producers who, during
the representative period, determined to
be August 1946, were engaged in the pro-
duction of milk for sale in the sald mar-
keting area.

-Order Relative to Handling

It 1s hereby ordered, That such han-
dling of milk In the Cincinnati, Ohlo,
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marketing area as Is in the current of
Interstate commerce or as directly bur-
dens, obstructs, or affects interstate com-
merce in milk or its products, shall from
the effective date hereof b2 in compliance
with the terms and conditions of the said
order, as amended and as hereby amend-
ed; and the sald order, as amended, 13
hereby amended as follows:

1, Delefe § 965.6 (a) (1) and substi-
tute therefor the following:

(1) The price for Class I milk shall ba
the price for Class II milk plus $1.15:
Provided, That from the effective date
hereof to and including the delivery
period of March 1947 the price for Class
I milk shall not be less than $5.00.

2. Delete §865.6 (a) (2) and substi-
tute therefor the following:

(2) The price for Class II milk shall
be the price for Class II milk plus
$0.70: Provided, That from the effective
date hereof to and including the deliv-
ery period of March 1947 the price for
Class I milk shall not be less than $4.55.

3. Delete §865.6 (2) (3) and substi-
tute therefor the following:

(3) The price for Class III milk shall
be that resulting from the following
cemputation by the market admnistra-
tor: determine the arithmetical aver-
are of the basic, or field, prices per hun-
dredwelght reporfed to have been paid
(without deductions for hauling or other
charges to be pald by the farm shipper)
for milk of 4.0 percent bufterfat con-
tent received during the delivery period
at the followinz plants: £

14, & R. Diotetlc Laboratories, Inc., Cafli-
cothe, Ohlo.

Carnation LIz Company, Hillsboro, Ohlo.
o gesue'a Mill: Products, Inc., ‘Greanville,

(+
Nestle's Milk Products, Ine. (Osgood Milk
Co.), Oczoad, Ind.
Carnation Milk Company, Maysville, Ky.

Provided, That if the price so defermned
is less than the price computed by the
market administrator in accordance with
the following formula, such formula
price shall be the price for Class 1T
milk for the delivery period: multiply
by 4 the average of daily prices per
pound of 92-score butter at wholesale 1n
the Chicago market, as reported by the
United States Departmenf of Agricul-
ture (or such ofher agency as may here-
after be authorized to perform this price
reporting function) during the delivery
period, add 20 percent thereof, and add
31% cents per hundredweisht for each
full one-half cent that the arithmetical
averate of the carlot prices for nonfat
dry milk solids (not including that spe-
cifically designated animal feed) by
spray and roller yrocess f. o. b. manu-
factuning plants in the Chicazo area, as
published by such asency during the de-
livery period, is above 535 cents per™
pound, except that if such agency does
not publish such prices f. o. b. manu-
facturing plants, there shall be used for
the purposes of this computation the
arithmetical average of the carlot prices
thereof, delivered at Chicago, Illinois, as
published weekly by such agency dur-
ing the delivery period; and in the latter
event the fisure “715” shall be substi-
tuted for “51%" in the above formula.
AN
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4, Delete § 865.10 and substitute there-
for the following:

§ 965.10 Ezxpense of administration—
(a) Payments by handlers. .As his pro-
rata share of expense mcurred in the
maintenance and functioning of-the of-
fice of the market admmstrator and in
the performance of the duties of the
market administrator, each handler
shall pay the market adminstrator, on
or before the 17th day after the end of
each delivery period, 2 cents per hun-
dredweight, or such lesser amount as the
Secretary may from time to time pre-
scribe, with respect to all milk received
from n,,,producers and produced by him~
duri the delivery period: Provided,
That any cooperative association whlch
has handled milk during the delivery pe-
riod under the conditions set férth in
§ 965.2 (f) shall pay such prorata. share
of expense of administration on only that
quantity of milk so handled.

(48 Stat. 31, 670, 675; 49 Stat. 750; 50
Stat. 246; 7 U. S. C. 601 et seq.)

Issued at Washington, D. C., this 25th
day of November 1946, to be effective on
and after the 1st day of December 1946,

[sEAL] CLINTON P ANDERSON,
.§'ecretary of Agrzculture:3

Approved: November 27, 1946.

JoanN R. STEELMAN,
Director of War Mobilization
and Reconverswon, Director of
Economic Stabilization.

[F R. Doc, 46-21101; Filed, Nov. 29, 1946;
§:14 p. m.]

Chapter XI—Production and Marketing
Administration (War Food Distribution
Orders)

{WFO 139, Termination]
PaRT 1410—LIVESTOCK AND MEATS
TERMINATION OF CERTIFICATION

War Food Order No, 139, as amended
(11 ¥. R. 5641) is hereby terminated.

This order shall become effective at
12:01 a. m., e. s. t., November 30, 1946.
With respect to any certification which
has been heretofore granted under the
provisions of said War Food Order No.
139 and which is valid on the effective
date of this termination order, and with
respect to violations, rights accrued,
liabilities incurred, or appeals taken
under the said order prior to such date,
a1l provisions of .said order~shall be
deemed to remain in full force for the
purpose of maintaining any right or priv-
ilege granted under Public Law 108, 79th
Congress, and for thedburpose of sustain-
ing any proper suit, action, or other pro-
ceeding, with respect to any such viola-
tion, right, liability, or appeal. N

(Pub. Law 108, 79th Cong., 59 Stat. 306;
E. O. 9280, Dec. 5, 1942; E, O. 95717, June
29, 1945; 7 F. R. 10179, 10 F. R. 8087)

Issued this 27th day of November 1946.
CLINTON P. ANDERSON,
Secretary of Agriculiure,

[F. R. Doc. 46-21076; Fied, Dec. 2, 1946;
8:48 a. m.]
o

TITLE-10—ARMY. WAR DEPARTMENT

Subtitle A—Orgamzation, Functions and’

Procedures

PArT 2—ORGANIZATION, FUNCTIONS AND
PROCEDURES OF AGENCIES DEALING WITH
THE PUBLIC —

TRANSPORTATION CORPS

Pursuant to the provisions of section 3
(a) (1) and (2) of the Administrative
Procedure Act of June 11, 1946, § 2.151
(b) (13) appearing at 11 F R. 177A-793
is amended by changing the headnote to

‘Tead as follows:

§2.151 The Transportation Corps.
* * L]

(h) Orgamzation. * * *

(13) Port and Field Services Div-
swon., * *

(Pub. Law 404, 79th Cong.)

[sEAL] EpwaArp F. WITSELL,
Major General,
_The Adjutant General.

(F. R. Doc. 46-21108; Filed, Dec. 2, 1946;
8:45 a. m.}

TITLE 29—LABOR

Chapter V—Wage and Hour Division,
Department of Labo; -

PaArT 500—ORGANIZATION
Correction ~

In §500.4 of F. R. Doc. 46-15433, ap-
pearing at page 177A-348 of Part II of
the issue for Sept. 11, 1946, “§§ 2.6 and
2.7 of thus title” is changed to read “§§ 2.7
and 2.8 of this title”

TITLE 32—NATIONAL DEFENSE

Chapter IX—Civilian Production
Admmastration

AvuTHORITY: Regulations in this chapter
unless otherwise noted at the end of docu-
ments affected, issued under sec. 2- (8), 54
Stat. 676, as amendgd | by &5 Stat. 236, 56 Stat.
177, 58 Stat. 827, and Public Laws 270 and
475, 79th Congressy Public Law 388, 79th
Congress; E.-O. 9024, 7 P, R. 329; E. O. 9040,
7 F. R. 527; E. 0. 9125, 7 P, R. 2719; E. O. 9599,
10 ¥, R. 10155; E. O. 9638, 10 F. R. 12591;
C. P A. Reg. 1, Nov. 5, 1945, 10 F. R. 13714;
Housing Expediter’s Prioritles Order 1, Aug.
27, 1946, 11 F, R. 9507.

ParT 944—REGULATIONS APPLICABLE TO
THE OPERATION OF THE PRIORITIES SYS-
TEM

[Priorities Reg. 13, Revocation of Direction
19)

DISPOSAL OF SURPLUS COPPER AND COPPER
BASE ALLOY SCRAP BY WAR ASSETS ADMIN-
ISTRATION
Direction 19 to Priorities Regulation 13

is revoked. ‘This revocation does not af-
fect any liabilities incurred for violation
of the Direction or of actions taken by
the Civilian Production Administration
under the Direction.
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Issued this 2d day of December 1946,

’ CiviniaNn PRODUCTION
ADMINISTRATION,
By J. JosEpH WHELAN,
. Recording Secretary.

[F. R. Doc. 46-21188; Filed, Dec. 2, 1940;
11:41 8. m.]

PART™ 944—REGULATIONS APPLICABLE TO
THE OPERATION OF THE PRIORITIES
SYSTEM

[Prlor}tles Reg. 13, Direction 22, as Amended
Dec. 2, 1946]

SALE- OF CERTAIN TYPES OF COPPER BASE
ALLOY SCRAP BY THE UNITED STATES ARMY,
NAVY, OR MARITIME COMMISSION

The following direction is issued pur«
suant to Priorities Regulation 13:

(a) What this direction does. Thore Is &
critical shortage in the supply of certain types
of copper base alloy scrap, and this material
Ts niot now readily obtainabio in_sumioiont
quantities from regular sources of suppiy.
The purpose of this direction is to limit tho
Fale of this materinl by thp United States

"Army, Navy, or Maritime Commission to per-

sons who have immediate need for 1t in order
1o provide the greatest possible relfef for the
Civilian deficiencles and to assure tho widest
distribution of this critical material, ‘This
direction applies only to the following types
of copper base alloy scrap:

Cartridge Brass ingots, slabs, discs,bars, part«
1y or completely manufactured ammunition
cases (uew or demilitarized), fircd cnases Of
remelt ingot.

Giiding metal mill forms or remelt ingot.

(b) Restrictions on sales by owning aycit-
cies. The United States Army, Navy, or Matl=
time Commission may not gell any copper
Dase alloy scrap of the types described in
paragraph (a) to any person unlcsd the salo
has been specifically authorized by the Clvil
jan Production Administration on Form CPAL
3677. In general, the Clivillan Pxoductlon
Administration will authorlze sales of copper
base alloy scrap of the types deseribed in
paragraph (&) only to brass mills, wire mills,
smelters and refiners who require tho mato-
Tlal for theirown use it order to malntain
thelr smelting or reprocessing operations ut
2 minimum economic rate, Authorizations
will not be granted for any person to obtain
more material than the quantity which he
will require to meet his current or scheduled
operations during the next 30 days, less the
amount he Nas on hand or €Xpects 10 recoivo
from other sources during that period.

(c) Applications for copper base olloy
serap.” Any smelter or reprocessor who wishes
to obtain copper bhase alloy scrap of the typus
described in paragraph (a) from the United
States Army, Navy, or Maritime Commission
may apply on Form CPA 4513, to tho Coppm‘
Branch, Civillan Production Administration,
Washington 25, D. O, Ref: PR~13, Direc«
tion 22.

(d) Ezxceptions. The restrictions of para«
grapllz (b) do not apply to the following types
of sales:
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(1) Sales of any lof or lots of copper base

alloy scrap of the types described In para-

graph (a) where the gross weight of all the

Iots available at any one location at any one

time does not exceed 10,000 pounds. Lots

may not be subdivided for the purpose -of

meaking sales under this exception,

» (2) Sales of scrap located outside the
forty-eight states of the United States and
the District of Columbia.

(3) Sales by the Reconstruction Finance
Corporation for and on behalf of the owning
agencies of any lots of scrap which, under
War Assets Administration Regulation 17 the
owning agencies are-required to report to
the Reconstruction Finance Corporation as
strategic materials. (Priorities Regulation 34
gives the rules applicable to sales by Recon-
struction Finance Corporation).

(4) Sales of contractor inventory if the
owning agency has not taken possession of
such inventory.

Issued this 2d day of December 1946.

Chapter XI—Office of Price Admistration
PART 1388—DEFENSE-RENTAL ARDAS

[Transient Hotels, Recidentlial Hotels, Room-
ing Houses and Motor Courts,! Amadt. 1060
1 §1388.1231) |

TRANSIENT XOTELS, RESIDENTIAL HOIELS,
ROOLING HOUSES AND Z.I0TOR COURTIS

The Rent Regulation for Translent
Hotels, Residential Hotels, Rooming
Houses and Motor Courts is amended in
the following respects:

1. The first paragraph of section 1 (3)
is amended to read as follows:

Secrion 1. Scope of this regulation—
(a) Rooms in transient holtels, residential
hotels, rooming houses and motor courts
and Dgfense-Rental Areas to which this
regulation applies. This regulation ap-
plies to all accommodations in translent
hotels,? to all rooms in residential hotels,
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-area (each of which is referred to herain-
after In this rezulation as the “Dafensz-
Rental Area’), which are listed In Sched-
ule A of this regulation, except as pro-
vided in paragraph (b) of this section,
and except accommeodations and rooms
in certaln Dafense-Rental Areas decon-
trolled as specifically nofed in sad
Schedule A.

2. The application of the Rent Rezula-
tlon for Transient Hotels, Residential
Hotels, Rooming Houses and Mofor
Courts is terminated in the Gainesville
Deafense-Rental Area, Texas, and con-
sequently, the above-named area 1s dz-
controlled.

3. The application of the Rent Regu-
Iation for Translent Hotels, Residential
Hotels, Rooming Houses and Iofor
Courts is terminated in a portion of the
Columbla, South Carolina Defenss-
Rental Area, consequently a portion of

CIvILIAN PRODUCTION rooming houses and motor courts, and tO the above-named area is decontrolled
ADIINISTRATION, all accommodatlons;grought. under this 2nd Item 278 in Schedule A of the Rent
By J. JOSE.PHWHELAN, regulation by consent of the Area Rent Regulatlon for Transient Hofels, Res-~
Recording Secretary. Director pursuant to section 1 (e), within dential Hotels, Roomingz Housss and
[F. R. Doc. 46-21187; Filed, Dec., 2, 1946; each of the Defense-Rental Areas and Motor Courts is amended to read as
11:41 a. m.] each of the portions of & defense-rental follows:
278) Columbia, 8, C........| South Carolina.._.} Aiken County execpt thoe Townships ¢f Chinquepin, Giddy § M Mor. 3,132 Oct. 1,12 Nov. 17,142
(27%) Colum ou weclll I\fg'r}gr, MMillbronk, Bc¢v&aro,1!cc§y8p sévg‘ﬁ cm:‘f:"? o LIHZ| Och 11042 Now. 15,134
Calhoun, Lexingten, and Richland fi%) Nov. L1242} Jan, 14,1243
Sumter. do Doz 1, 1242 | Jap. 15,1043
Florgnce do. May 1,143 | Juna 15,1043
4, Ttems 13, 162, and 306 1n Schedule A are amended by footnoting them as follows:
(13) Fort Huachuea 1. Arlzona Cochlse and Santa Cruz Mar. 1,12421 Oct. 31212 | Now7 15,1042
(162) Biloxi-P: o] Dlisstssippi Harrison and Jockso Arz. 1,104 Ju!y 1,1A2 Auz. 15,1542
{306) Brownwood ! Texas, Brown, Celeman, and Cemanclo, Jan. 1,131 Do.

1 Decontrolled as to accommodations in transient hotels and rooms In meter csurts. f
2 Decontrolled as to accommeodations in transient hotels,

This amendment shall become effec-
tive December 1, 1946.

Issued: November 29, 1946.

PAUL A. PORTER,
Admumstrator.

Statement To Accompany Amendment
107 to the Rent Regtilation jor Housing,
and Amendment 100 to the Rent Regu-
lation for Transient Hotels, Residential
Hotels, Roosming Houses and 2Alotor
Courts

By these amendments the application
of the rent regulation is terminated in
the Gamnesville Defense-Rental Area,
consisting of the County of Cooke in
Texas, and 1n g portion of the Columbia,
South Caroling Defense-Rental Area,
consisting of the Townships of Chinque-
pm, Giddy Swamp, Hopewell, McTier,
Millbrook, Rocky Grove, Rocky Springs,
Shaws, Tabernacle, and Windsor in
Aiken County.

Also by the gbove amendment o the
Rent Regulation for Transient Hotels,

Residential Hotels, Rooming Houses and
MMotor Courts the application of that reg-
ulation is terminated as to accommoda-
tions in transient hotels in the Biloxi-
Pascagoula Defense-Rental Area, Mis-
sissippi, and as to accommodations in
transient hotels and rooms in motor
courts in the Fort Huachuca Defense-
Rental Area, Arizona, and in the Brown-
wood-Defense-Rental Area, Texas.

In the jJudgment of the Price Admin-
istrator, these amendments are neces-
sary and proper in order to effectuate
the purposes of the Emergency Price
Control Act.

No provisions which might have the
effect of requiring o change in estab-
lished rental practices have been includ-
ed in the amendments unless such pro-
visions .have been found necessary to
achieve effective rent control and to pre-
vent circumvention or evasion of the rent
regulations and the act. To the extent
that the provisions of these amendments
compel or may operate to compel
changes in established rental practices,

such provisions are necessary to prevent
circumvention or evasion of the rent rez-
ulations and the act.

[P. B. Doc. 46-21160; Filed, Nov. 23, 1915;
£:35 p. m.]

Pant 1388—DErENSE-RENTAL AREAS
[Houzlng3 Amdt, 107 (§1383.1181)}

EOUSRIG

The Ranf Regulation for Housmg is
amended in the following respects:

1. The application of the Renf Regula-~
tion for Housing is terminafed in the
Gainesville Defense-Rental Arez m
Texas, and consequently the above-
named area Is decontrolled.

2. The application of the Rent Rzezula-~
tion for Housing i5 terminated in a por-
tion of the Columbia, South Carolina
Defense-Rental Area, consequently, @
portion of the above-named area is de-
controlled and Iftem 278 in Schedule A of
the Rent Regulation for Housing is
amended to read as follows:

(278) Columbis, S. O.........| South Carolina.._.

Mc’I‘Ier, MMiilkrook,
Windsor,

Samter.

Alken County exeept Townships of Chinquepln, Glddy Swamp, Hopcwell,
g Rocky prg\'e, Reky E?:iﬁu., Shaws, ’I’at:p&u:éicq

Calhoun, Lexington, sod Richland

Florenco

- v
Mer. 1,1242) Ot 11242 | Nov. 15,1242
d3 Nov. L,1242] Jan. 14,1243
a3, cc. 1,132 | Jan. 15,1543
d2, 2{3y 1,143 | Juna 15,1213

111 F. R. 13032, 13056, 13305,

2 All housing accommedations in a transient hotel are considered “rooms” for the purpoccs of this regulation.

in section 13 (a) (7).
#11 F. R. 12055, 13028, 13309,

Sea definition of room
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'This amendment shall become effec-
tive December 1, 1946.

Issued: November 29, 1946.

Pavur, A. PORTER,
Admunsirator

Statement To Accompany Amendment
107 to the Rent Regulation for Hous-
g, and Amendment 100 to the Rent
Regulation for Transient Hotels, Resi~
dential Hotels, Rooming Houses and
Motor Courts

By these amendments the application
of the rent regulation is terminated in
the Gainesville Defense-Rental Area,
consisting of the County of Cooke in
Texas, and in a portion of the Columbia,
South Carolina Defense-Rental Area,
consisting of the Townships of Chinque-~
pin, Giddy Swamp, Hopewell, McTier,
Millbrook, Rocky Grove, Rocky Springs,
Shaws, Tabernacle, and Windsor in
Aiken County.

Also by the above amendment to the
Rent Reguldtion for Transient Hotels,
Residential Hotels, Rooming Houses and
Motor Courts the application of that
regulation is terminated as to accommo-
dations in transient hotels in the Biloxi-
Pascagoula Defense-Rental Area, Mis-
sissipp1, and as to accommodations
transient hotels and~rooms in motor
courts in the Fort Huachuca Defense~
Rental Area, Arizona, and in the Brown-
wood Defense-rental Area, ‘Texas.

In the judgment of the Price Admin-
istrator, these amendments are neces-
sary and proper in order to effectuate
the purposes of the Emergency Price
Control Act.

No provisions which might have the-
effect of requunng a change in estab-
lished rental practices have been in-
cluded in the amendments unless such
provisions have heen found necessary to
achieve effective rent conitrol and to
prevent circumvention or evasion of the
rent regulations and the-act. To the
extent that the provisions of these
amendments compel or may operate to
compel changes in established rental
practices, such provisions are necessary
to prevent circumvention or evasion of
the rent regulations and the act.

[F. R. Doc, 46-21149; Filed, Nov. 29, 1946;
4:35 p. m.]

-

PART 1300—PROCEDURE
[2d Rev. Procedural Reg. 4]

PROCEDURE FOR ISSUANCE OF RATIONING AND
PRIORITIES SUSPENSION ORDERS AND DE-
TERMINATIONS OF VIOLATIONS

ARTICLE I—SCOPE AND APPLICATION OF SECOND
REVISED PROCEDURAL REGULATION 4

See.

1300.151 Scope of regulation.

ARTICLE II—INSTITUTION AND CONDUCT OF FRO-
CEEDINGS ~

1800.152 Instfution of proceedings.

1300.163 Notice of hearing,

1300.1. Conduct of hearing.

1300.166 Rules of evidence,

1300.156 Appearances.

1300.157 Continuance or adjournment of ~
hearing,

1300.158 Defaults.

1300.159 Subpoenas.

Sec.

1300.160 Payment of witness fees and mile--
afe.

Contemptuous conduct.

Transcript of hearings.

Presiding Officer’s advisory reports:
service, -

Briefs on Presiding Officer’s advis-
ory report.

Briefs after hearing before Hearing
Commissioner.

ARTICLE UI—ORDERS AND DETERMINATIONS OF
HEARING COMMISSIONERS

Suspension order or determination
of Hearing Commissioner.

Stay of operation of suspersion
order.

Consent order or determination.

Application for modification, vaca-

tion or further hearing in-suspen-
slon order proceedings.

Order upon application. ¢

1300.161
1300.162
1300.163
1300.164

1300.165

1300.166
1300.167

1300.168
1300.169

1300.170

ARTICLE IV—APPEALS FROM ORDERS OF WAR PRICE
AND RATIONING BOARDS OR SPECIAL HEARING
OFFICERS

1300.171 Appeals fr in orders of Boards or
Special Hearing Officers.

ARTICLE V—AFPPEALS TO, REVIEW AND HEARING BY
HEARING ADMINISTRATOR

1300.172 Hearing and order by the Hearing_
Administrator.

Petition for reconsideration of or-
der or determination of Hearing
Administrator under § 1300.172,

Appeals from orders or determina-
tions of Hearing Commissloners.

Notice of appeal.

Stay pending appeal.

‘Record on appeal.

Briefs.

Oral argument.

Order on appeal.

Review on initiative of Hearing Ad-
ministrator.

ARTICLE: VI—MISCELLANEOUS

1300.182 Service of papers.

1300.183 Office hours of Office of Hearing
Commissioners and Hearing Ad-
ministrator: filing.

1300.184 Definitions.

1300.185° Effective date.

AvurHOoRrrY: §§ 1300.161 through 1300.185,
inclusive, issued pursuant to 56 Stat. 177, as
amended by: 58 Stat. 827, 59 Stat. 658, and
Pub. Law 475, 19th Cong.; Pub. Law 388, 79th
Cong., E. O. 9280, 7 F. R. 10179; E., O. 9745,
11 F. R. 71327; W. F. O. 56, 8 ¥. R. 2005, 9
F.R. 4319; W.F. 0. 61,8 F. R. 3471, 9 F. R.
4319; W. F. O, 64, 8 F. R. 7093, 9 P. R. 4319;
W. F. 0. 123, 10 F. R. 1125, 4194; H. E. P, O, 2,
11 F. R. 9507,

Rewised Procedural Regulation 4 is re-
designated Second Revised Procedural
Kegulation 4 and 1s revised and amended
to read as follows:

ARTICLE I—SCOPE -'AND APPLICATION OF
SECOND REVISED PROCEDURAL REGULA-

1300.173

1300.174

1300.175
1300.176
1300177
1300.178
1300.179
1300.180
1300.181

-- TION4

§ 1300.151 Scope of regulation. (a)
This regulation governs suspension pro-
ceedings and determination proceedings
of the Office of Price Administration. A
suspension proceeding is & proceeding
instituted to determine whether a ra-
tioning suspension order or a priorities
suspension- order should be issued. A
determination proceeding is a proceed-
ing instituted to ascertain whether there
has been- g violation of a rationing regu-~
lation or order. -A rationming suspension
proceeding and g determination proceed-
ing may be joined and one hearing held
for both proceedings,

v

‘on the admissidn and
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(b) This regulation does not apply to
suspension or revocation proceedingy
before War Price and Rationing Boards
or Special Hearing Officers, but Article
IV prescribes the procedure on appesl
from orders issued in such proceedings,

ARTICLE IT—INSTITUTION AND CONDUCT OF
PROCEEDINGS

N a

§ 1300.152 Institution of proceedinys.
A proceeding for the issuance of a sus-
pension order or determination shall be
instituted by the service of g notice of
hearing upor the respondent not less
than seven (7) days before such hear-
ing.

§ 1300.153 Notice of hearing. (a) A
notice of any hearing to be held pursuant
to this regulation shall be issued by and
in the name of the Regional Enforce-
ment Executive, It shall set forth the
time and place of hearing, a clear state-
ment of the charges against the respond-
ent with a reference to the particular
section of the regulation, order or direc«
tive involved or alleged to have been
violated, and a statement of the purpose
or purposes for which the hearing is to
be held. The notice shall also state that-
a suspension order or determination may
be entered by default in case of fallure
to appear‘at the hearing.

(b) ThHe notice of hearing shall, in
regions having branch offices, set forth
the name and address of the Attorney in
Charge of the branch office or other per-
son upon whom, pursuant to this.regue
lation, service shall be made of notices,
applications, briefs or other papers, and
in regions not having branch offices, the
name and address of the Regional En~
forcement Executive or other person
upon whom such service shall be made.

(¢) A copy of Second Revised Pro-
cedural Regulation 4 shall be attached
to the notide of hearing served upon any
respondent.

§ 1300.15¢ Conduct of hearing. (a)
Any hearing held pursuant to this reg-
ulation shall be conducted by & Hearing
Commissioner or by & Presiding Officer
designated by ‘the Chief Hearing €om«
missioner to conduct the hearing. The
Hearing Commissioner or Presiding Offl«
cer shall preside-at the hearfing, admin-
ister oaths. and affirmations, and rule

exclusion of evi«
dence. <

(b) The hearing shall be so conducted
as to permit the presentation of evidence
and argument {o the fullest extent coms=
patible with fair and expeditious doter-
mination of the issttes rafsed in the
hearing. To this end:

(1) The respondent shall have the
right to be represented by .counsel of hig
own choosing.

(2) The Hearing Commissioner or
Presiding Officer shall afford reasonable
opportunity for cross-examination of
witnesses.

(3) All hearings held pursuant to thig
regulation shall be public.

§ 1300.155 Rules of evidence. The
rules of evidence governing civil pro-
ceedings in matters not involving trial by
jury in the courts of the United States

shall govern all hearings: Provided, how-

eber That such rules may be relaxed by
the Hearing Commissioner or Presiding

-
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*QOfficer where the ends of justice will be
better served by so doing.

§ 1300.156 Appearances. Any indi-
vidual respondent may appear for him-
self; any partner may appear for a part-
nership if expressly or impliedly author-
1zed to do so; any officer of a corporation
or association may appear for such cor-
poration or asscciation. Any respond-
ent may appear by an attorney. No
other person may appear for a respond-
ent unless specifically authorzed in writ-
g by such respondent. All appearances
shall be noted on. the record of the pro-
ceeding. Appearances of Office of Price
Admimstration employees and former
employees 1n a representative capacity
shall be governed by the provisions of
Procedural Regulation No. 14.2

§ 1300.157 Continuance or adjourin-
ment of hearing. The hearmng shall be
held at the time and place specified by
the notice of hearing but the Hearing
Commissioner or Presiding Officer may
continue or adjourn the hearing to a
later date or to a different place. No-
tice of such adjournment or continuance
shall be given either prior to or at the
hearing.

§1300.158 Defaults. (a) I a re-
spondent fails to appear at a hearing the
charges set forth in the notice of hearing
may be deemed f{o be admifted by de-
fault, and a heanng need not be held.
The Regional Eniorcement Executive
shall, however, present ewidence rele-
vant to the determunation of the effective
period of any suspension order.

(b) At any time within ten (10) days
after the service of an order or deter-
mination issued. after a default, the re-
spondent may file with the Heanng
Commussioner & petition for the reopen-
ing of the proceeding, setting forth the
grounds on which he believes hus de-
fault should be excused. A copy of such
petition shall be served as provided in
§1300.182 (b): Within three {3) days
after such service, the Regional En-
forcement Executive may file with the
Hearing Commussioner affidavits and a
brief mn opposition, a copy of which shall
be served on the respondent at or prior to
the time of filing. The Hearing Commis-
sioner shall grant or deny’ the petition
by order. If the Hearing Commissioner
grants the-petition, his order shall set
aside the order or determnation to
whach the petition 1s directed and shalil
set forth the time and place for the hear-
msg.

§ 1300.159 Subpoenas. (a) Any Hear-
ing Commssi6ner may, upon proper ap-
plication, issued subpoenas compelling
the attendance and tfestimony of wit-
nesses and the production of evidence at
& hearing conducted under this regula-
tion. "

(b) An applicant for a subpoena shall
specify the name and address of the
witness and the nature of the facts to
be proved by him, and, if calling for the
production of evidence, shall specify the
same with such particularity as will en-
able it to be identified for purposes of
production.

19 P, R. 1594, -

(c) A subpoena may be cerved by any
person, including a party, who s 18 years
of age or over. Service of o subpoena
upon & person named therein shall be
made by delivering a copy therecof to such
person and by tendering to him the fee
and mileage for one day's attendance.
When the subpoena is issued on behalf
of the Office of Price Administration, fecs
and mileage need not be tendered. The
verified return of the person making the
service shall be proof of service.

§ 1300.160 Payment of wilness jees
and mileage. Witnesses summoned be-
fore 2 Hearing Commissicner or Presid-
g Officer at any hearing held pursuant
to this regulation shall be paid the same
fees and mileage as are pald witnezzes
in the District Courts of the United
States. Witness fees and mileage shall
be paid by the party at whose instance
the witness appears.

§ 1300.161 Contemplucus  conduct,
Contemptuous conduct at any hearing
shall be ground' for exclusion from the

“hearing.

§1300.162 Transcript of hecarings.
(a) A stenographic report of all hearinns
shall be taken. The report shalt be
transcribed only if the transcriptfon is
requested by o party to the proceeding
or the Hearing Commissioner, or if the
case is heard by a Presiding Ofiicer. Apy
party may obtain & copy of the iran-
script. The cost of a transcription re-
quested by a respondent shall be borne
by such respondent. If the report is
transcribed at the request of the Hear-
ing Commissioner or the Rezxional En-
forcement E:xnecutive, a copy shall be
avallable for inspection by the respond-
ent during business hours at the branch
office or, in regions not having branch
offices, at the regional ofilce, or at such
other place as may be designated by the
Hearing Commissioner. Argument of
counsel shall nof be included in the re-
port except at the direction of the Hear-
ing Commissioner or Presiding Officer.

(b) The parties may, by stipulation,
agree upon corrections of inaccuracies in
the transcript. The Hearing Commis-
sioner or Preslding Offlcer, whichever
presided at the hearing, shall, by written
findings, resolve any dispute of the par-
ties as to the accuracy of the transeript.

§ 1300.163 Presiding Oficer's advi-
sory report: scrvice. (a) A Preziding
Officer who has conducted a hearings
shall prepare an advisory report, which
shall contain findings of {act, concluslons
of law, and recommendations with re-
spect to the disposition of the matter.

(b) The advisory report shall be filed
with the Hearine Commiszloner, cnd
copies thereof shall be cerved on the
respondent  and the Reglonal Enforce-
ment Executive.

§ 1300.164 Briefs on Presiding Offi-
cer’s advisory report. (a) Any party
may submit to the Hearing Commis-
sioner a brief in opposition to or in sup-
port of the report of the Presiding Ofii-
cer.

(b) Such briefs shall be filed within
five (5) days after the cervice of the
Presiding Officer's report., The brief
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sghall be filed with the Heoring Commus-
sloner and a copy theareof served upon
theﬁ]ﬁmjﬂ" party at or before the time
of

(c) Briefs may be filed after the time
preseribed by paragraph (b) of this sze-
tion only with the permission of the
Hearing Commissioner.

§ 1300.165 Briefs ufter hearmng bafore
Heartmg Commisliorer. The Heanng
Commissioner may, unon requzst of any
party to o proceeding conaueted by nm,
permif; the filling of briefs or vritten ar-
pument. Such briefs or vwritten argu-
ment shall be filed within such time as
the Hcaring Commissioner may pre-
serine.

ARTICLD IX—OIDINS AIND BLIERIILVATIONS OF
HEARDNG COITHSSIONERS

§1300.166 Suspenswon ordcr or deter-
minatior of Hearing Commissioner. (2)
If the Hearing Commissioner finds in a
rationiny suspencion proceeding that a
respandent has violated a rationinz recu-~
Iation or order, he may issue a rationinz
suspension order. If the-Hearing Com-
missioner finds in a priorities suspznsion
pmceadin"' that a respondent hos vio-

lated any regulation, order or directive
implementing or in furtherance of the
Veterans' Emergency Housing prozram,
the enforcement of which has bzen dele-
gated to the Office of Price Admimstra-
tion, he may issue a priorities suspension
order. If the Heanns Commissionsr
finds in a determination proceading that
a respondent hos violated a2 rationing
resulation or order, he may izsue 2 de-
termination of violation.

(b) Any suspencion order or deter-
mination hereunder, except a consent or-
der issued under § 1200.163, shall s=t forth
the findings of fact and conclusions of
law upon which it is based and shall con-
tain & statement of the reasons why a
suspznsion order or determination should
be issued, waless such findings of fact,
conclusions of law and statement of
reasons are sef forth in an opinmion ze-
companying the order or determunation.

(¢) If the Hearing Commissioner de-
termines that no suspznsion order should

-be Issued, he shall {ssue an order dismmss~

Ing the proceeding or issue an admonitory
order. If the Hearing Commissioner con-
cludes in a determination proceeding
that no violation has cccuired, he shall
is3ue an order dismissing the pmceedmg.
The findings of fact, conclusions of law
and a statement of the reasons why an
order of dismissal or an admonitory ordaer
should ba issued shall be set forth in the
order or determination or in an opinion
accompanying the same.

(d) A suspension order under thuis
cection may contzain such provisions zs
may bz deemed appropriate to make it
effective.

3 1300.167 Stay of operation of sus-
pencion order. (2) A Beanpg Commis-
sloner may, for good cause, provide in 2
sucpension order thoat “the opzration
thereof shall be stayed in whol2 or 1n
part for <o long as the respondent shzall
comply with ratloninz orders, or with
regulations, orders or directives imple-
menting or in furtherance of the Vei-
erans’ Emergency Housing prozram, the

-
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. enforcement, of which has been dele-
gated to the Office of Price Administra-
tion, or with the conditions set forth in
the suspension order.

(b) The Regional Enforcement Exec-
utive may at any time file an applica=
tion with the Hearing Commissioner or,
in the Hearing Commissioner’s absence,
with the Chief Hearing Commissioner
to have such a stay vacated. Such ap-
plication shall be served upon the re-
spondent, shall set forth a detailed
statement of charges of further viola-
tions by the respondent of a specific or-
der, regulation or directive (of the type
referred to in paragraph (a) of this sec-
tion) and shall contain affidavits or
other proofs of such wviolations. The
application shall contain g statement
fixing a time, which shall not be less
seven (7) days after service, within
which the respondent may file with the
Hearing Commissioner or Chief Hearing
Commissioner, as the case may be, an-
swering affidavits, proofs, and written
arguments.

(¢c) The Hearing Commissioner o
Chief Hearing Commuissioner, as the case
may be, may, either upon the written
proofs submitted by the parties or upon
further hearing ordered by hum, enter an
order vacating the stay in whole or in
part. All proofs submitted and the rec-
ord of any further hearing shall become
part of the record of the original pro-
ceeding.

(d) Any Hearing Commniissioner may,
in an order issued in g suspension pro-
ceeding under tlus regulation, vacate a
stay of the operation of a suspension or-
der previously issued against the same
respondgnt.

§ 1300.168 Consent order or determi-
nation. If the Hearing Commissioner
approves an agreement entered into by
the Regional Enforcement Executive and_
a respondent with respect tg the terms
of a suspension order or determination,
he shall issue the order or determina-
tion agreed upon, and such order or de-
termination shall have the same force
and effect as an order or determination
tssued under § 1300.166 except that no
appesal to the Office of the Hearing Ad-
ministrator may be taken therefrom.

§ 1300.169 Application for modifica-
tion, vacatien or further hearing 1n SuS=
pensation order proceedings. (a) The
Regional Enforcement Executive or a re-
spondent may file with the Hearing
Commissioner an application for modi-
fication, vacation or further hearing of
8, suspension order issued by the Hearing
Commissioner under § 1300.166, from
which no appeal 1s pending. Any appli-
cation so filed shall be accompanied by
proof of service thereof upon the oppos-
ing party. Any such application by the
respondent shall be served as provided
in § 1360.182 (b)

(h) The application may include affi-
davits or a brief in support thereof, shall
state in detall the grounds upon which
the order should be modified, vacated or
set for re-hearing in accordance with
§ 1300.170.

(¢) The opposing party may, within
three (3) days after receipt of service of
the application, or such longer period as

-

the Hearing Commissioner may sllow,
file with the Hearing Commissioner &
brief and affidavits in opposition to the
application.

(d) At any time after the filing of such
an application, the Hearing Commis-
sioner may, in his discretion, stay the
suspension order to which the applica-
tlon relates, pending determination of
the application.

§ 1300.170 Order upon application.
(a) A Hearing Commissioner may by
order, at any time, save when an appeal
is pending or an order has been entered
on appeal by the Hearing Administrator,
modify or vacate an order issued by him
to correct errors of fact or law disclosed
by the record. No oral hearing will be
held on such application.

(b) At any time after the issuance of
a Hearing Commuissioner’s order or an
order on appeal therefrom, except.when
an appeal is pending, the Hearing Com-
missioner may set the proceeding .for a
further hearmng upon a showing to his
satisfaction:

(1) "That the applicant will produce
additional material evidence which the
applicant could not have produced at the
original hearing by the exercise of rea-
sonable diligence, or

(2) That material changes in condi-
tions or circumstances cause the suspen-
sion order to be detrimental to the pub-
lic interest.

(¢) A Hearing Commuissioner may, ab
any time, either upon his own motion
or upon motion of either party, modify
his order to correct a clerical error or
omuission, or to change the effective dates
of the order.

(d) An order may noft be modified,
vacated, or set for further hearing by
the Heaning' Commussioner for reasons
other than those stated in paragraphs
(a) (b) and (c) of this section, unless
it affirmatively appears to the Hearing
Comnussioner that refusal to take such
action would be wholly inconsistent with
the just and proper disposition of the
proceeding.

ARTICLE IV—APPEALS FROM ORDERS OF WAR
PRICE AND RATIONING BOARDS OR SPECIAL
HEARING OFFICERS

§ 1300.171 Appeals from orders of
Boards or Spectal Hearing Officers. (a)
‘Whenever a right to appeal to a Hearing
Commussioner from an order of a War
Price and Ratiomng Board or a Special
Hearing Officer 1s granted by & rationing
order or regulation, such appeal may be
taken within the time and in the man-
ner prescribed-by the rationing order or
regulation.

(b) The appeal shall be heard by the
Hearmg Commussioner or a Presiding
Officer and determined by the Hearing
Commissioner in the same manner as if
it were an original proceeding instituted
by a notice of hearing issued under
§ 1300.152.

(¢) The Hearing Commussioner may,
for good cause shown upon gpplication
by the respondent, stay or suspend the
operation of an order issued by g War
Price and Rationiing Board or g Special
Hearing Officer pending the hearing and
determunation of the appeal.
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(d) Any order issued-by the Hearing
Commissioner Upon the determination of
the appeal shall supersede the oxder
from which the appeal was taken. No
appeal may be taken to the Office of the
Hearing Administrator from such an or«
der issued by the Hearing Commissioner.

ARTICLE V-—APPEALS TO, REVIEW AND HEAR-
ING BY HEARING ADMINISTRATOR

§ 1300.172 Hearing and order by the
Hearing Admuustrator (a) At any time
after the service of the notice of hear-
ing and before the service of the order
or determination of the Hearing Com«
missioner, the Hearing Administrator
may direct. that the proceedings be
brought before him.

(b) Notice that the proceedings are to
be brought before the Hearing Adminig-
trator shall be served upon the Reglonal
Enforcement Executive, the respondent
and the Hearing Commissioner,

(c) Proceedings brought before the
Hearing Administrator shall be conw
ducted in the same manner as if brought
befote a Hearing Commissioner,

§ 1300.173 Petition for reconsiderus
tion of order or determunation of Hewring
Admwmstrator under § 1300172, (o)
Any party may file with the Hearing Ad«
ministrator a petition for reconsidera-
tion of an order or determination issued
by the Hearing Administrator undex
§ 1300.172.

(b) The petition for reconsideration
shall be served and filed in the same
manner as & notice of appeal under
§ 1300.175, and such petition shall con-
form to the requirements for nofites of
appeal prescribed in,§ 1300.175 (b), ‘Tho
procedures on such petition shall be the
same as on an appeal,

§ 1300.174 Appeals from orders or de«
terminations of Hearing Commissioners,
A respondent or the Reglonal Enforce-
ment Executive may appeal to the Office
of the Hearing Administrator from any
order or determination issued under
§ 1300.166 or § 1300.167 (c¢) other than
an order entered by default. A respond-
ent may appeal to the Office of the
Hearing Administrator from an order
1ssued under § 1300.158, denying a peti«
tion to reopen a defaulted proceeding,

§ 1300.175 Notice of appeal. (a) An
appeal may be taken by serving o notice
of appeal on the Hearing-Commissiongr
and the other party or partles to the
proceeding within ten (10) days (or in
the case of orders or determinations {g-
sued in the Territories and Possessiony,
within thirty (30) days) after service of
the order or determination appealed
from. Where the respondent is the ap-
pealing party service of the notice of
appeal upon the other party shall be
made as provided in § 1300.182 (b) A
copy of the notice of appeal with proof
of such service shall be filed with the
Office of the Hearing Administrator,
Washington, D, C.,, within five (6) days
after the taking of the appeal., Tho
Hearing A strator, for-good causo
shown, may extend the time within
which an appeal may be taken.

(b) The notice of appeal shall contain
(1) a reference to the findings of fact
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and conclusions of l1aw, if any, to which
exception is taken, (2) a brief state-
ment of the grounds for such exceptions,
(3) the modifications proposed with re-
spect to the order or determination ap-
pealed from, and (4) a brief statement
of the reasons supporting such proposed
modifications. The Hearing Adminis-
trator may dismiss any appeal if the no-
tice of appeal is deficient In such
respects.

“c) The appealing party shall, within
ten (10) days after taking the appeal or
such longer period as the Chief Hearing
Commussioner shall allow, file in the Of-
fice of the Chief Hearing Commissioner
the transcript of the stenographic re-
port of the heaning unless the prepara-
tion of the transcript was requested by
the Hearing Commussioner or the case
was heard by a-Presiding Officer.

§1300:176 Stay pending appeal. The
taking of an appeal shall not automat-
1cally stay the operation of the order or
deterrunation appealed from. A Hear-
ng Commissioner may, however, for
good cause shown, upon -application of
any party, stay or suspend the operation
of a suspension order pending the de-
termination of the appeal. A copy of
such application shall be served upon the
opposing party at or before the time it 1s
filed with the Hearing Commissioner. If
the Hearing Commussioner does not act
upon such application within three (3)
days after filing, or demes such applica-
tion, the requesting party may apply for
a stay pending determination of the ap-
peal to the Office of the Hearing Admin-
istrator, Washington, D. C.

§1300.177 Record on appeal. The
Chief Heanng Commmussioner shall,
within three (3) days after the receipt
of the notice of appeal or the steno-
graphic, transeripf, whichever 1s later,
send to the Office of the Hearmng Ad-
mumstrator the complete record in the
case which shall include:

(a) The notice of hearing and proof of
service thereof;

(b) The transcript of testimony and
all exhibits;

(c) The Presiding Officer’s report and
briefs in support and opposition thereto,
if any-

(d) The order or determination of the
Hearing Commussioner with proof of
service thereof and the accompan:nng
opinion, if any*

(e) The stay order, if any and

(f) AIll petitions, applications, or mo-
tions filed and orders 1ssued in the pro-~
ceeding.

§1300.178 Briefs. (a) Any party to
the appeal may submit to the Office of
the Hearing Administrator s brief in
support of or in opposition to the order
or determination of the Hearing Com-
missioner.

(b) A copy of tHe brief submitted on
behalf of an appealing party, together
with proof of service of a copy thereof
upon the opposing party, shall be flled
with the Office of the Hearing Admims-
trator, Washington, D. C., within ten
(10) days after the taking of the appeal.
Withm fve (5) days after receipt of a
copy of the appealing party’s brief, a
,copy of the brief submitted on behalf

of the opposing party, together with
proof of service of a copy thereof uvon
the appealing party, shall be filed with
the Ofilce of the Hearing Administra-
tor, Washington, D. C. In a case in
which a brlef on behalf of the appeal-
ing party has not been served on the
opposing party within ten (10) days
after the takine of the appeal, the Ofiice
of the Hearilng Administrator, upon ap-

. plication therefor, may permit the filing

of a brief on behalf of the opposing
party. In the case of an appeal from
an order or determination issued In a
_Territory or Possession twenty (20) days
“shall be added to the times specified for
-the filing of briefs. Reply briefs will not
be allowed except with the permission of
the Office of the Hearing Administrator.
(¢) Briefs may be filed after the time
prescribed by paragraph (b) of this sec-
tion only with the permission of the
Office of the Hearing Administrator.

§ 1300.179 Oral argument. The
Hearing Administrator may, upon appli-
cation or upon his ovn motion, order
that oral argument he heard before him
the Deputy Hearing Administrator, or
any Assistant Hearing Administrator.

§1300.180 Order on appeal. () The
Hearing Administrator may affirm, re-
verse, or modify the order or determina-
tion of the Hearing Commissioner, or
remand the proceeding with directions.

(b) Copies of the order on appeal shall
be served on the respondent and the Re-
gional Enforcement Executive.

(¢) The provisions of this sectlon ap-
plicable to the Hearing Administrator
shall apply to the Dzputy Hearing Ad-
minjstrator or any Assistant Hearing Ad-
ministrator, when either is acting in leu
of the Hearing Administrator pursuant
to paragraph (b) of Second Revised Gen-
eral Order 46.

§1300.181 Review on Initialive of
Heartng Administrator. (a) If neither
the Regional Enforcement Executive nor
the respondent appeals within the time
prescribed in § 1300.175, the Hearlngy Ad-
ministrator may review the case on his
own motion. The Hearing Administra-
tor may review on his own motion, any
order or determination issued by a Hear-
ing Commissioner from which an appeal
does not lie.

(b) The Hearing Administrator shall
initiate a review under paragraph (a)
of this sectlon by serving a notice of in-
tention to review on the Regional En-
forcement Executive and the respondent.

(c) A review proceeding under this
section shall be conducted in the same
Imanner as an appeal except that the
time for filing briefs shall be computed
from the time of service of the notice of
intention to review.

ARTICLE VI-—IISCELLALLOUS

§1300.182 Service of papers. (2)
Notlces, orders, and other process and
papers may be served personally, or by
leaving a copy thereof at the residence
or during usual business hours at the
principal office or place of business of the
person to be served, or by registered
mall or by telegraph. Service by repis-
tered mail or by telegraph is complete
upon mailing or upon delivery of the
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test of the telezram to 2 telegraph office.
‘The verified refurn of the person making
the cervice, or where serviee is by rezs-
tered mail or telecraph the verified re-
turn of the person making the service
end the return post office or telezraph
recelpt shall be proof of service.

(b) All notices, applications, briefs or
other papers which a respondent is re-
quired to serve, pursuant to this rezula-~
tlon, except o5 cotherwise specificelly
provided herein, shall be cerved upon
the parson designoted in the natice of
hearing for service of papers, and if no
such person bz dezlznated then uran the
Rezional Enforcement Executive for the
{egign in which the proceedinz is insti-

uted.

§ 1300.183 Ofiice hours of Ofice of
Hegring Commissioners end Heanng
Admmistrelor- filing. The Offices of
the Hearing Administrotor and the
Heoring Commissioners shall b2 open
dally (exeept Saturday) from 8 2. m. un-
til § p. m. Any person desinng to file
papers at any time other than the rezu-
lar hours stated, may file a writfen ap-
Dlicaation with the apprepnate Hearinzx
Commissioner or the Heanng Admims-
trator, if such papers are to be filed with
him, requesting permission therefor.
YWhenever service is required of papers
submitted for filing, proof of such serv-
ice must accompany the papzrs.

§1300.18¢ Definitions. As used
this rezulation, unless the confext other-
wise requires, the term:

(a) “Hearing Administrator” means
the Hearing Administrator of the Office
of Price Administration ‘or =ny duly
designated person temporarily so acting.

(b) “Office of the Hearing Adminis-
trator” includes the Hearmng Admims-
trator, the Dezputy Hearing Admims-
trator, and any Assistont Heanng Ad-
ministrator of the Office of Price Ad-
ministration, located at Vashington,
(c) “Hearing Commissioner” means
the Chief Hearing Commissioner-of the
Office of Price Administration for the
rezion in which the proceeding 1s inst-
tuted, or such Hecring Commessioner as
may ba authorized to determine a pro-
ceeding held pursuant to this procedural
regulation.

(d) “Regional Enforcement Execu-
tive” means the Enforcement Exzecutive
of the Office of Price Admimstration for
the region in which the proceeding 1s
instituted or an attorney autherzed to
act for the Rezionzl Enforcement Ex-
ecutive In any proceeding conducted
pursuant to this rezulation,

{e) “Branch Office” means the branch
ofilce of the Regzionzl Enforcement Divi-
sion of the Ofiice of Price Administra-
tion for the area in which the proceed-
ing is instituted.

(f) “Suspension order” mncludes a ra-~
tioning suspension order and a priorities
suspension order.

(1) “Rationing suspansion order”
means an order of allgcation which rez-
ulates or suspends for 2 period the zcoin-
sitlon, sale, transfer, delivery or cther
dispesition or uce of rationed commedi-
ties or facilities, issued against a-person
who has acted In violation of a ration

order or rezulation,
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(2) “Priorities suspension order”
means an order which revokes, denies or
stuspends authorization, or priorities
assistance, or both, 1ssued against a per-
son who has acted 1n violation of a regu-
lation, order or directive implementing
or in furtherance of the Veterans’ Em-
ergency Housing proggam, the enforce-
ment of which has been delegated to the
Office of Price Administration.

(g) “Rationing regulation or order”
means any regulation or order of the
Office of Price Administration issued
pursuant to any Directive of the War
Food Admunistrator or the Secretary of
Agriculture, or any other delegation of
authority conferred by section 2 (a) of
the Second War Powers Act.

§ 1300.185 Effective date. This Sec-
ond Rewvised Procedural Regulation 4
shall become effective at 12:01 a. m. on
December 7, 1946. It governs all pro-
ceedings 1n cases’instituted on and after
that date. Unless the Hearing Adminis-
trator otherwise directs, it shall also
govern all future proceedings mn cases
then pending.

Issued this 2d day of December 1946.
PAUL A, PORTER,

Admwmisirator
[F. R. Doc. 46-21185; Filed, Dec. 2, 1946;
10:58 a. m.}

PART 1300—PROCEDURE
[Rev. Procedural Reg. 11]

COMMON CARRIERS AND OTHER PUBLIC
VUTILITIES; NOTICE OF INCREASE IN RATES
AND CHARGES

Procedural Regulation No. 11* s re-
designated Revised Procedural Regula-
tion No. 11 and 1s revised and amended
to read as follows:

Pursuant to the authority conferred
by. the Emergency Price Control Act of
1942, as amended, mncluding sections 2
(a) 201 (d) and 202 (a) of that act
and sections 1,°2, and 7 (b) of the act
to amend the Emergency Price Control
Act of 1942, Executive Order No. 9250,
dated October 3, 1942, Directive No. 1 of
the Director of Economic Stabilization,®
and other directives, the following rules
are prescribed for the filing of notices
of proposed general increases i1n rates or
charges of common carriers and other
public utilities.

Sec.
1300.901
1300.902

Definition.

General requirements with respect
to notices.

Contents of notice filed by com-
mon. carriers other than common
carriers included in 1300.904.

Contents of notices of proposed in-
creases in rates and charges .of
public utilities.

1300.905 Supplementary orders,

1300.908 Effective date,

AvuTHORITY: 1300.901 to 1300.908 issued un-
der 56 Stat. 23, 765; 57 Stat. 566;.58 Stat.
32; 59 Stat. 308, Pub. Law 548 (79th Cong.,
2d sess.)" E. O, 9250, 7 F. R. 7871; E. O. 9328,
8 F. R. 4681; E. O, 9599, 10 F. R. 10155; E. O.

1300.903

1300,904

7TF R. 9390.
7TF R. 7871,
7 F. R. 8758,

b
2
3
]

9651, 10 F. R. 13487; E. O. 9697, 11 F. R. 1691;
E. 0. 9699, 11 F. R. 1929.

§ 1300.901 Definition. For the pur-
poses of this Revised Procedural Regula~
tion No. 11, a general increase 1 the
rates or charges of a common carrier or
other public utility 1s defined as any
change 1n its rates, fares, classifications,
rules, regulations or practices which re-
sults 1n an increase 1n the charges for
transportation or other public utility
service applicable to a class of passengers,
shippers or customers, inciuding in-
creases in wholesale or industrial rates
or charges for public utility services, as
distinguished from an increase of rates
or charges applicable to a particular cus-
tomer or transportation service undef.
special arrangement.

§1300.902 General requirements with
respect to notices. Thirty (30) days be-
fore the effective date of a general in-
crease mm the rates or charges of any
common carrier or other public utility,
there shall be filed with the Office of the
Secrefary of the Office of Price Adminis-
tration, Washington, D. C., notice of such
proposed 1ncrease. Such notices shall be
deemed to have been filed when received
by the Office of Price Administration. If
authority for the establishment of any
such increase 1s required by any regula-
tory agency, notice shall be given on or
Jefore the time such authorify i1s sought
mn order that the Price Administrator
may have timely opportunity to inter-
vene, but 1n no event shall such notice
be given less than 30 days before such
proposed increased rates or charges are
to become effective.
state the name and address of the Fed-
eral, State or municipal authority having
junisdiction over the rates or charges in
question. ¢

Each such notice shall contain a state-
ment that the common carrier or other
public utility consents to the timely in-
tervention by the Price Admmstrator,
on behalf of the Director of Economic
Stabilization before the Federal, State
or unicipal authority having jurisdic-
tion to consider such increase.

Each notice must be over the signature
of an executive officer, a responsible traf-
fic officer, or a duly authorized attorney
or agent of the carrier or other public
utility. Duly author:zed efficers or cor-
porate agents shall certify that the in-
formation contfained therein is true to
the best of their knowledge, information
and belief.

§ 1300.903 Contents of notice filed by
common carriers other than common
carriers included 1 § 1300.904. (a) For
the purpose of this section the term
common carrier shall include all com-
mon carriers except those included in
§ 1300.904 and except other commori car-
riers with respect to the transportation
of passengers when the maximum rates
or charges for such transportation of
passengers are not established, or other-
wise regulated, by a federal, state or
municipal authority having jurisdiction
over such rates or charges.

(b) Notice filed by common carriers
other than common carriers included in

*§ 1300.904 shall show the names and ad-

dresses of the carriers on whose behalf

All notices shall.
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the notice is filed, except that in cage
of a notice filed by an agent or agents
on behalf of a group of carriers, parties
to a tariff filed with a federal agency,
reference may be made to such tariffs
wherein is shown the names of the car~
riers for whom such agent {s acting, In
case of notice filed by an agent or agents
on behalf of a group of carriers, partles
to a tariff not filed with a federal agenoy,
one copy of such tariff showing the
names and addresses of such carrfers
may be submitted,

The notite shall contain a reference
to the tariffs filed with a regulatory au-
thority having jurisdiction, or, in lHeu
thereof, a statement of specific changes
proposed.

(¢) Upon request of the Office of Prica
Admunistration, the tarlff or yate sheet
authorities of the present rates, ratings
or rules shall be indicated as well as the
tariff or rate sheets in which the pro-
ﬁoﬁe% rates, ratings or rules will be pub-

shed.

§1300.904 Contents of notices of pro=
posed increase wn rates end charges of
public utilities. (a) For the purpose of
this section the ferm public utility shall
include the following: Any person, firm,
corporation (private or public) engaged
in the production, transmission, or sale
of electric energy, gas (whether natural,
artificial, or mixed) water, or heat; or
in the transportation or transmission of
electric energy, gas, water, or heat; and
-any person, firm, or corporation (private
or public) appropriately classified as a
public utility and subject to yegulation
as such when engaged in the transmis«
sion of messages, communications, or
other intelligence by telephone, tele«
graph, cable, radio, or other wire or wite«
less conductors or appliances, as a com=
mon carrier for hire, or when engaged
in the transportation as a common car«
rier of passengers by street rallway,
trolley, bus or motor vehicle in urban
areas; or when engaged in the storage
or warehousing of any commodity or in
the performance of any other service not
Iisted elsewhere in this paragraph or in

1300.903, maximum rates or charges for
such transmission, transportation, stor-
age, warehousing, or other service hav«
ing been established, or otherwise regu-
lated, by a federal, state or municipal
authority having jurisdiction over such
rates or charges.

(b) The notice filed by a public utility
shall consist of a copy of each applica-
tion or petition submitted to any regula«
tory agency in support of the request fot
such increase in rates or charges.

§ 1300.905 Supplementary orders. The
Administrator may issue such supple-
mentary orders as may be required to
effectuate the purposes of this regula-
tion.

§ 1300.906 Effective date. This Re-
vised Procedural Regulation No. 11

«(§§ 1300.901 to 1300.906, inclusive), shall

become effective December 7, 1946 (Pro-
cedural Regulation 11 originally issued
November 12, 1942)

Norze: All reporting and record-keeping re«
quirements of this regulation have boon ap«
proved by the Bureau of the Budget in no=

<
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cordance with the Federal Reports .Act of
1942,

Issued this 2d day of December 1946,

PauL A, PORTER,
Admansirator.

[F. R. Doc. 46-21186; Filed, Dec. 2, 1946;
10:59 p. m.]

PART 1305—ADMIINISTRATION
[Gen. RO 3, Amdt, 15)

RATION BANKING, BANKS

A rationale for this amendment has
been 1ssued simultaneously herewith and
has been filed with the Division of the
Federal Register.

General Ration Order No. 3 1s amended
1 the following respects:

Section 1305.405 -(e) 1s amended by
changing the definition of “District
Office” to read as follows:

(e) “District Office” means a District
Office or a Sugar Branch Office of the
Office of Price Administration having
Jurisdiction over the area in which the
bank 1s located.

This amendment shall become effective
December 7, 1946.

Issued this 2d day of December 1946.

PAUL A, PORTER,
Admanistrator.

Rationale Accompanyng Amendment
No. 15 to General Ration Order No. 3
and Amendment No. 3 fo Remsed
General Ration Order 18

These amendments are 1ssued in order
that the term “District Office” shall con-
form with the definition of “District
Office” as changed under the new 1ssu-
ance procedure.

[F. R. Doc. 46-21183{ Filed, Dec. 2, 1946;
10:58 2. m.]

ParT 1305—ADMINISTRATION
[Rev. Gen. RO 18 Amdt. 3]

DISTRIBUTION OF BASES TO CERTAIN FORMER
MEMBERS OF THE ARMED FORCES

A rationale for this amendment has
been 1ssued sunultaneously herewith and
has been filed with the Division of the
Federal Register. . )

Revised General Ration Order 18 is
amended in the following respects:

Section 8.1 15 amended by adding a
new paragraph (d) to read as follows:

(d) “District Office” means.a District
Office or a Sugar Branch Ofiice of the
Office of Price Administration.

This amendment shall become effective
December 7, 1946.

Issued this 2d day of December 1946,

PAuL A. PORTER,
Admanistrator

Rationale Accompanying Amendment
No. 15 to General Ration Order No. 3
and Amendment No. 3 to'Revised Gen-
eral Ration Order 18

These amendments are 1ssued in order
that the term “District Office” shall con-

111 F. R. 7580, 10215,
No. 23¢——4

form with the definition of “District
Office” as chanpged under the new issu-
ance procedure.

" [F. R. Doc. 46-21184; Filed, Deo. 2, 1946;

10:68 a. m.}

éhapter XXIII—War Assels
Administration

[Reg. 172 Order 1]

Parr 8317—ST0CK PILING OF SIRATEGIC
AND CRITICAL NIATERIALS

REPORT BY RECONSTRUCTION FI2IANCE
CORPORATION

Pursuant to the authority of the Sur-
plus Property Act of 1944, as amended
(58 Stat. 765, as amended; 50 U. 8. C.
App. Sup. 1611), Public Law 181, 79th
Cong. (569 Stat. 633; 50 U. 5. C. App.
Sup. 1614a, 1614b), and Executive Or-
der 9689 (11 F. R. 1265), it is hereby
ordered that:

§8317.51 Report by Reconstruction
Finance Corporation. () The Recon-
struction Finance Corporation shall
transmit a report to the War Assets
Administrator on January 15, 1947, cov-
ering its activities under this part be-
tween September 1, 1946, and December
31, 1946; and thereafter shall transmit
quarterly reports on the fifteenth day
of each month next following such quar-
terly periods. Such reports shall be
marked “confidentia]l” and shall be
transmitted accordingly.

(b) The reports shall be transmitted
in the format most convenient to the
Reconstruction Finance Corporation and
shall include the following data employ-
ing the same unit of measure as appears
in Exhibit A of this part:

(1) Strategic materials reported to Re-
construction Finance Corporation. (i)
The total amount of each strategic ma-
terial reported by owning agencles;

(i) The total reported cost (or esti-
mated value in the case of scrap) of each
strategic material reported by the own-
ing agencies.

(2) Sales by Reconstruclion Finance
Corporation® in behalf of owning agen-
ces to satisfy deflciencies in the cur-
rent requirements of industry. (1) The
total amount of each strategic material
sold by Reconstruction Finance Corpo-
ration to satisfy deficiencies in the cur-
rent requirements of industry;

(i) The total reported cost (or esti-
mated value in the case of scrap) of each
such strategic material so disposed of;

(iii) The amount received for each
strategic material so disposed of.

) Strategic materials transferred to
the stock pile. (1) The total amount of
each strategic material transferred to
the stock pile;

(i) The total reported cost (or esti-
mated value in the case of serap) of each

3111 F. R. 9573, 12308,

IPursuant t6 § 83178 (a) of this part
“Bales by Reconstruction Finmnce Corpora-
tion” include purchrces mnde by Recone
structlon Finance Corperation from ovning
agencies in those caces where Reconstruc-
tion Finance Corporation is engeged {n cot-
isfying industrial deficlencles from its own
stocks,
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strategle material transferred to the
stockz pile;

(i) On and affer July 1, 1948, the fair
market value of each strategic matenal
so transferred as determuned by the
Secretary of the Treasury.

(4) llaterials reported as strateme
but declared surplus in behalf of cwning
agencies after rejection by the Army and
Navy IIunitions Board. (i) The total
amount of each material reported as
stratezic but rejected by the Army and
Navy Munitions Board;

(ii) The total reported cost (or esti-
mated value in the case of Serap) of each
material reported os strategic but re-
Jected by the Army and Navy Munitions
Board;

(i) The total amount of each mza-
terial reported as strategic but declared
surplus by Reconstruction Finance Cor-
poration in behalf of owning agencles
after rejection by the Army and Navy
Iunitions Board;

(iv)-'The total reported cost (or esti-
mated value in the case of serap) of each
material reported as stratezic but de-
clared surplus by Reconstruction Fi-
nance Corporation in behalf of evmng
agencles after rejection by the Army and
Navy Munitions Board.

Nore: All reporting requirements of this
part havo been approved by th2 Burezu of
the Budzet in occordance vith the Federal
Reports Act of 1942,

This order shall bzcome effective
November 30, 1946.

RoperT M. LITTLEIO=N,
Admimsirator.
Noverser 27, 1946.

[F. R. Doc. 46-21183; Filed, Dec. 2, 1946;
11:46 a. m.}

TITLE 38—~PENSIONS, BONUSES AND
YETERANS' RELIEF
Chapter I—Veterans' Admunistration

Pant 36—REGULATIONS UNDER SERVICE-~
MET'S READJUSTZIGNT ACT OF 1944

OPERATIONS OF S‘l‘:S'IE COOPERATING ACENCIES
AND OTHERS

Section 36.504, paragraphs (a) (1) (¢)
and (d) of the regulations under the
Servicemen’s Readjustment Act of 1944,
are hereby revolked and superseded as
follows:

§ 36.504 Determination of entitle-
ment. (a) (1) Any person who served in
the active military or naval service of
the United States at any time after Sep-
tember 16,1940, and prior to the termina-
tion of the prezent war, and who is dis-
charged or released from active service
under conditions other than dishonor-
able, after active service of 90 days or
more or by reason of an injury or dis-
ability incurred in service in line of duty,
has potentiol entiflement to allswrances
under Title V. In the computation of
service under any law, there should be
excluded periods of agricultural, indus-
trial or indefinite furlough; time under
arrest, In the absence of acquitial; time
for which the soldier or sailor was de-
termined to have forfeited pay by reason
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of absence without leave, and time spent
in desertion or while undergoing sentence
of court martial. Time lost through in-
temperate use of drugs or alcoholic liquor
or through disease or injury the result of
his own misconduct, should not be ex-
cluded in such computation. Service
with the Women'’s Army Auxiliary Corps
is not considered active service.
-] * * * *

(c) All the period between the vet-

eran’s entry upon active service and his
discharge or separationis considered ac-
tive service, except those periods enu-
merated in .paragraph (a) (1) of this
section. When' the discharge, including
remarks on the reverse of the certificate,
does not show the date of entry upon ac-
tive service but does show the date of in-
duction (or date of enlistment) the lat-
ter shall be accepted as date of entry into
active service except where active serv-
-ice of nmnety days or more 1s in doubt.
In those cases where such doubt exists,
the application shall be cleared with the
Veterans’ Admnistration through the
Readjustment Allowance Agent.

(d) The Agency shall make determina-
tions of entitlement following the criteria
stated here, if sufficient evaidence to sup-
port determinations 1s presented. If the
veteran 1s unable to present sufficient
evidence tipon which. to base such deter-
mination, including a determination as
to the period of active service, the appli-
cation involved will be cleared with the
Veterans® Administration through the
Readjustment Allowance Agent. The
agency will make determinations of en-
titlement based upon the information re-
ceived as a result of the clearance
through the, Readjustment Allowance
Agent and enter that determination-on
the application forms.

(58 Stat. 284; 38 U. S. C. 693)

[seaLl OnmAR N. BrRADLEY,
General, U. S. Army,
Admnistrator of Veterans’ Affairs.

NovemBsEr 21, 1946.

[F. R..Doc, 46-21100; Filed, Dec. 2, 1946;
8:45a.m.]

.

TITLE 46—SHIPPING
Chapter II—United States Maritime
Commisston
Bubchapter F—Merchant Ship Sales Act of 1946
[G. O. 60, Amdt. 1 to Supp. 8]

PART 209—RULES AND REGULATIONS, FORMS,
AND CITIZENSHIP REQUIREMENTS

CHARTER OF WAR-BUILT VESSELS TO CITIZENS.

Paragraph (k) Prelimmary deter-
nunation and payment of “additional
charter hure” of § 299.31 Charter of war-
built vessels to citizens of the United
States is amended by adding at the end
thereof the following: “Upon application
of the Charterer the Comnussion may
extend for a period of not to exceed thirty
(30) days in any instance the time limit
prescribed in this paragraph (k) for the

preliminary determination and payment
of additional charter hire.”

(60 Stat. 41)

By order of the United States Maritime
Commussion.

[sEAL] A, J. WILLIAMS,
Secretary.
NOVEMBER 26, 1946, 2
[F. R. Doc. 46-21104; Filed, Dec. 2, 1946;
8:45 a.1m.]

TITLE 49—TRANSPORTATION AND
RAILROADS

Chapter I—Interstate Commerce
Commussion

PART 24—UNIFORM SYSTEM OF ACCOUNTS
FOR PERSONS FURNISHING CARS OR Pro-
TECTIVE SERVICES AGAINST HEAT OrR COLD

At a session of the Inferstate Com-
merce Commuission, Division 1, held at its
office 1n Washington, D. C., on the 7th
day of May A. D. 1946.

The matter of g uniform system of ac-
counts for persons which furnish cars
or protettive service against heat or cold
to or on behalf of any carrier by railroad
or express company, being under con-
sideration by the Division, pursuant to
authority of section 20, paragraph (6)
of the Interstate Commerce. Act, as
amended, and the Division having found
the “Uniform System of Accounts for
Persons Furmishing Cars or Protective
Services Agamnst Heat or Cold, Issue of
1947,” which is attached hereto and
made a part hereof, necessary for ad-
ministration of Part I of the act;

INTRODUCTION
Sec.

24.00 Order of the Commission.
P

GENERAL INSTRUCTIONS

Persons for whom this system of
accounts is prescribed,

Records.

Unaudited items.

Delayed items.

Securitles or other assets pledged.

Interpretation of item ifsts,

24.01-7 Submission 6f questions.

24.01-8 Definitions.

INVESTMENT IN PROPERTY AND EQUIPMENT
SPECIAL INSTRUCTIONS

Purpose of property accounts,
Basis of charges.

Items to be charged. 5
Cost of construction.

Overhead construction costs.
Retirements and replacements.
Leased property.

PROPERTY ACCOUNTS

Land.

Public improvements.
Rolling stock,
Miscellaneous equipment,
Tracks,

Car shop buildings and machinery,
‘Work equipment.

Ice manufacturing plants,
Natural ice plants.

Ice storage plants,
Precooling plants.,

Icing platforms,
Transmission systems,
Testing apparatus.
Miscellaneous structures.
Organization expenses,

24,01-1

24.01-2
24.01-3
24.01-4
24.01-5
24.01-6

>

24.01-11
24.01-12
24.01-13
24.01-14
24.01-15
24.01-16
24.01-17

24.1
242
243
244
24.6
248
24.7
248
24.9
24.10
2411
24.12
24.13
2414
24.15
24.50
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OPERATING REVENULS
SPECIAL INSTRUCTIONS
Sec,
24.01-21 Purpose of operating rovenuoe nce

counts,
24.01-22 Statement of operating rovenuey,
24.01-23 Miscellaneous physical property.

CAR SLRVICH

Car mileage,
Car rental.
Other car service revenue.

REFRIGERATION SERVICE

Ice and salt.

Supervision.

Refrigerating devico damage,
‘Top or body ice damago,
Precooling.

HEATER SERVICE

Car heaters,
Heater fuel.
Servicing heaters,
Supervision.
Preheating cars,

OTHER SERVICES

Ventilation service,
Cleaning cars.
Other ico and salt,
Miscellaneots,

OPERATING EXPENSES
SPECIAL INSTRUCTIONS

Purpose of operating expenso acs
counts,

Statement of operating oxpenses,

Miscellaneous physical property.

Maintenance expenses, -

Cost.of repairs.

Royalties on appliances,

Injuries and damages.

Clearing accounts,

Boarding house operations,

Ice plant operations,

Power plant operations,

Production cost of ice.

Materlal store expenses,

Statlonery store expenses,

Shop expenses.

Equalization of car repairs,

Deferred maintenance and major
repairs to rolling stock,

Deprectation,

Supervision,

Rents,

General expenses,

24.101
24.102
24.103

24,110
24.111
24.112
24.113
24.114

24,120
24,121
24,122
24.123
24.12%

24,130
24.131
24.132
24,133

24.01-31

24.01-32
24,01-33
24.01-34
24.01-35
24.01-36
24.01-37
24.01-38
24.01-39
24.01-40
24,0141
24.01-42
24.01-43
24.01-44
24.01-45
24.01-46
24.01-47

24.01-48
24.01-49
24.01-50
24.01-51

CAR SERVICE

Supervision,

Rents; car service faollltics,

Car distribution.,

Cleaning and condifioning cars,

Car repairs,

Other repatrs,

Injuries to persons,

Insurance.

Stationery and printing.

Other expenses,

Equalization; car repairs,

Deferred maintenance;
facllities.

Major repairs; rolling stock,

Depreclation; rolling stock.

Det;ireclatlon; other car service faclll«

es,
Retirements; car service faolllties,
Amortization; car servico faoilitics,

ICE AND SALT

Ice purchased.

Ice produced.

Rents; icing facilities,
Jeing operations,
Repalrs; icing faclilties.
Injurles to persons,
Insurance.

Other expenses,

24.301
24.303
24.305
24308
24310
24.311
24321
24.322
24.323
24329
24.330
24.332

24:333
24.336
24.337

car gorvico

24.338
24.339

24.351
24352
24363
24,355
24.360
24.361
24.362
24.369
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See. .
24382 Deferred maintenance; icing faclii-

ties. -
Depreciation; icing facilities,
Retirements; icing facilities.
Amortization; icing facllities.
Salt.

OTHER REFRIGERATION SERVICE

Supervision.

Rents; refrigeration service facilities,

Diversions and reconsignments.

Repairs; refrigeration service facill-
ties.

Precooling service.

Injuries to persons,

Insurance.

24423 Stationery and printing.

24429 Other expenses. ~

24432 "Deferred meintenance; refrigeration

service facilities.

24386
24.388
24389
24395

-

24401
24403
24405
24.410

24411
24421
24422

24436 Depreclation; refrigeration service
facilities.

24438 Retirements; refrigeration service
facilities.

24439 Amortization; refrigeration service
facilities.

HEATER SERVICE
24451 Supervision.
24453 Rents; heater service facilities,

24455
24457
24453
24.460
24461
24471
472
24473
24479
24482

Diversions and reconsignments,

Heater fuel.

Inspecting and servicing of heaters.

‘Repairs; heater service facllittes.

Preheating service.

Injuries to persons.

Insurance.

Stationery and printing.

Other expenses.

Deferred maintenance; heater serv-
ice facilitles.

Depreciation; heater service ~facili-
ties.

Retirements; heater service facill-
tes.

Amortization; heater service facili-
ties.

LUISCELLANEOUS

Ventilation service,
Curtain service.
Papering cars.

Loss and damage clalms.
Other expenses.

24.486
24488
24.489

24.501
24.505
24.508
24.510
24.515

&

CGENERAL

Salaries and expenses of general ofl-
cers and clerks.

General office supplies and expenses,

Rents.

Law expenses. Ve

Pensions and relief,

Insurance.

Stationery and printing.

Repairs; general.

Depreciation; general.

Retirements; general.

Other expenses.

INCONME ACCOUNTS
SEECIAL INSTRUCTIONS
2201-61 Income gecounts defined.
INCONME CREDITS

Operating revenues.

Income from misccllaneous physical
property.

Dividend income.

Income from securities and sccounts,

Income from sinking and other Te-
serve funds.

Release of premium on funded dgbt.

Miscellaneous income.

Delayed Income credits,

INCOLIE DEBITS

Operating expenses.
Tax accrnals,
Rent for cars,

s

24550

24.551
24.552
24.554
24.559
24,560
24.561
24,562
24.565
24.566
24.569

24601
24.602

24610
24611
24.612

24613
24614
24.617

24.625
24.626
24.627

See.

24,628 Expences of mliccclapcous phyacieal
property.

Taxzes on  miscollanesus  phycleal
property.

Liiscellancous tox oceruals,

Aiseellancous income charges.

Delayed income debits.

Interest on funded debt.

Interest on unfunded debt,

Amortization of dicecunt on funded
debt,

Income applicd to sinking and other
reserve funds,

Dividend sppropriotions of income.

Income approprinted for investment
in physleal property.

Stock diccount extinguished through
income.

NIiscellaneous oppropricticns of In-
come,

ProFrT anp Loss
SFCCIAL IISTRUCTIONS
24.01-71 Profit and locs accounts,
FROFIT AND LOSS CREDITG

Credit balance transferred from in-
come.
Miscellancous credits,

FROFIT AID LOIS DTIITS

Debit balance transferred from in-
come.

21.629
24.630
24,631
24.632
23,624
24636
24.636
24.637

24.638
24,638

24610
21.641

24.701
24.70%

24710

24713 Dividend cppraprintions of surplus,
24714 Surplus approprintcd for investment
in physical property.
24718 Miccellancous eppropriations of cur-
plus,
24721 Dliscellaneous deblits,
Baranct SEETT
SFECIAL INSTRUCTIONS
2401-81 Balance chect accounts.
2401-82 Diccount, premium, and 0otot3e
ment on capital ctock,
24.01-83 Diccount, expence, and premium
on funded debt,
2401-8¢ Contingent accets and labllities,
24.01-85 Bogk value of cecurities ovmed,
2401-86 Income from cinking fund accets,
24.01-87 Current ascets,
2401-88 Joint liabilitics.
24,01-89 Surplus,
DIIITS
24£01 Cars or protective cervice property.

24802
24.€03
24.804
24.805
24.810
24811

24.812
24.813
24814
243815
243816

24820
24.821
24.822
24823
24824
24.825
24.826
24.827
24830
24.831
21.832
24.833
23.835

24.837
24839
24845

Improvements on leoced property.

Acquicition cdjustment,

Donaticns and grants,

Mliscellaneous phycical property.

Sinking funds.

Depoesits in leu of mortgased prop-
erty cold.

Speelal reserve funds,

Iiaintennance funds.

Investments in afiillated compantes,

Other investments,

Rezerve for cdfustment of invests
ment in cecuritics,

Cash,

‘Tcmporary cach investments,

Speclal depesits,

Toans and bills recelvable,

IMi=cellanesus ceeounts recelvable.

Mileage cceounts receivable.

Laterinl and supplies,

Interest and gividends recelvable,

Other current eccets,

Working fund advances.

Insurance and other funds,

Other deferred ocoets.

Rents and insurance premiums paid
in advance.

Discount on funded dcbt.

Other uncdjusted debilts.

Securltles icsued or cooumed;
pledged,

Eecurities issued  or
pledged,

un-

24.846 aosumed;

14621

CTZUITS

See. ~

24520 Funded debt.

24351 Dcbt in default.

24852 Regelvers® and trustees’ szeurities.

23834 Amaounts poyable to afiiliated coms
ponies.

Isoans and bllls payable.

Audited cccounts and wagzes poyakble,

2ticeellanesus accounts payablz.

Accrucd Interect,

Dilvidznds payable.

Accrued rents,

Accrued tax Hoblity.

Other current Uabilities,

Linbility for provident funds.

Intcrest in default.

Other deferrcd Uebilities,

Premium on funded dcbt.

Incurancz and casualty reserves.

TCqualization ressrves.

Iaintenance recerves.

Accrucd amortizotlon of defeonse
rrofests.

Accrucd denreclation; cars or protec-
tive corvice property.

Accruzd depreclation; miscellanzcus
phiyteal proporty.

Other unadjostcd credits.

Capltal ctegi,

Stock Uabflity for conversion.

Premiums and ocszezmoants on eapital
ctock.

Diccount on capital stocl.

Unearned curpluc.

21823 Appropriated earned surplus.

23837 Iamncd curplus.

Avrmonrry: §§ 2200 to 245237, Insluave,
$zcued ynder 54 Stat. 917,49 U. 8. C. 20 (6).

24.88)
P33 4
23£62
21EE3
24.80%
24857
22833
24323
24871
21872
245873
21574
23575
24870
21877
24573

24573
24220

246322
24323
24228
22837

24023
24535

INTRORUCTION

Order of the Commussion. It is or-
dered, that:

(@) Accounts prescribed. Al parsbns
which furnish cars or protective sermice
anainst heat or cold to or on bzhalf of
any carrier by railroad or express com-
pany subject fo the provisions of szc-
tlon 20, paragraph (6) of the Interstate
Commerce Act, shall comply with the
sald “Unlform System of Accounts for
Persons Furnishing Cars or Protective
Services Against Heat or Cold, Issue of
1847, hereln prescribed.

(b) Effectire date. Ths order shall
become effective January 1, 1947.

(c) Notice. A copy of this order and
the accountinz regulations heremn pre-
scribed shall be served upon 21 persons
vzhich furnish cars or protective service
against heat or cold to or on bzhzlf of
any carrler by railroad or exoress com-
pany and notice of this order shall be
given to the general public by deposit-
ing a copy thereof in the ofice of the
Secretary of the Commission at Wash-
Inrton, D. C., and by filing it with the
Director of the Division of the Federal
Register.

Srcorfy Nore: In the regulations under
Part 24 of this chopter the numbars cosizned
to cectiong thereof include a5 o whole num-
ber, following the decimal point, the numbsr
cf the preccribcd acecunt. Where refer-
onces throughout the rezulztions are to an
eccount, 25 cuch, only the accgunt number
portion of the coctign number is u=ed. For
example: Accgunt 101, “Car milecze,” may
b2 montioncd in the Instructions or in the
toxt of ancthicr account, and will k2 found
23 §24101 under operating revenuzs. AR
instructions relating to thz accounts are in-
cludcd under §§ 24.01-1 to 24.01-17, 2401-21
to 21.01-23, 2401-31 to 2401-51, 21.01-61,
23.01-71 and 21.01-81 to 23.01-E0,



14022

GENERAYL INSTRUCTIONS

§ 24.01-1 Persons for whom this sys-
tem of accounts s prescribed. 'This
system of accounts 1s designed to meet
the requirements of persons subject to
the provisions of section 20 (6) of Part
I of the Interstate Commerce Act, who
furnish efther protective service or cars
and protective service against heat or
cold to or on behalf of any carrier by
railroad or express company subject to
Part I, including “railroad owned or
controlled” persons who furnish cars,
but not protective service, to or on be-
half of such a carrier by railroad or ex-
press company.

It is not designed to meef the requure-~
ments of persons, except those who are
“railroad owned or controlled,” who fur-,
nish cars, but not protective service, to
or on behalf of any carrier by railroad
or express company subject to Part I.

§ 24.01-2 Records. (a) The records
of persons subject to this system of ac-
counts shall be kept with sufficient par-
ticularity to show fully the facts per-
taining to all entries made in the ac-
counts provided herein. Where the full
information 1s not recorded in the gen-
eral books, the entries therein shall be
supported by other records in which the
full details shall be shown. Such general
book entries shall contain sufficient refer-
ence to the detailed records tg permit
ready identification, and the detailed
records shall be filed 1n such manner as
to be readily accessible for examination
by representatives of the Interstate Com-
merce Commission.

(b) The “Regulations to Govern the
Destruction of Records of Steam Roads”
prescribed by the Interstate Commerce
Commission, are applicable to persons
subject to this system of accounts.

(c) All accounts kept shall conform in
numbers and titles to those prescribed
herein, except that:

(1) The titles"of all subdivisions or
subaccounts shall refer by number or ti-
tle to the accounts of which they are
subdivisions.

(2) When subaccounts are kept, it 1s
not required that the accounts of which
they are subdivisions shall also be kept.

(3) Any person subject fo this system
of accounts, or any receiver or operating
trustee of such person during the 12
months from the time that this system
of accounts becomes effective, in. addi-
tion to the accounts prescribed herein,
may keep and maintain such groupings
of the primary accounts prescribed or
such portions of its present accounts as
may be desirable to maintain a. basis of
comparison with previous years.

(4) Clearing accounts in addition to
those provided may be kept when neces-
sary or useful in making the proper dis-
tribution of iteras to the appropriate pri-
mary accounts.

(d) The accounts for each month shall
be recorded currently so that all trans-
actions applicable to each month, as
nearly as may be ascertained, shall be
entered in the books. The books shall
be closed as of the end of the calendar
year.

§ 24.01-3 Unaudited items, When the
emount nf anv knanum item eannat ha

determined accurately in time for inclu-
sion 1 the accounts of the month in
which the transaction occurs, the amount
of such item shall be estimated and in-
cluded in the appropriate accounts.
When the item is audited, necessary ad-
justment shall be made through the ac~
counts in which, the estimate-was re-
corded. The company is not required to
anticipate items which would not appre-
ciably affect the accounts.

§ 24014 Delayed items. Delayed
items and adjustments, except adjust-
ments pertaimng to account 879, “Ac-
cryed depreciation—Cars or protective
service property,” arising during the cur-
rent year which are applicable to prior
years, shall be included in the same ac-
counts which would have been charged
or credited if the item had been taken up
or adjusted 1n the year to which it per-
tained. When the amount of the delayed
item 1s relatively so large that its inclu-
sion in the appropriate acgounts for the
current year would seriously distort
those accounts, the company shall dis-
tribute so much of the amount'as may be
authorized to account 617, “Delayed 1n-
come credits,” or account 632, “Delayed
income debits,” as may be appropriate.

§24.01-5 Securities or other assets
pledged. The company shall maintain
a record of securities or other assets
owned, which have been pledged by it
as collateral security for any of its
funded debt, short-term loans, or other
obligations. The record shall be kept 1n
such manner as to show the adentity of
the securities-or other assets pledged as
collateral security for each obligation.

§ 24.01-6 Interpretation of item lists.
List of “items” appearing in the texts
of the several accounts are given for
the purpose of clearly indicating the
application of-the prescribed accounting
rules in specific cases. The lists are not
to be considered as comprising all the
items imncludible in"the several accounts,
but merely as representative of them.
On the other hand the appearance of
an item in a list warrants the inclusion
of such item in the account concerned
only when the text of the account also
indicates inclusion, masmuch as the
same item frequently appears in more
than one list. The proper entry in each
instance must be determined by the
texts of the accounts.

§ 24.01-7 Submussion of questions.
To promote and maintain uniformity of
accounting, all questions of doubtful in-
terpretation of the prescribed account-
ing rules shall be submitted to the Com-
mission for consideration and decision.

§ 24.01-8 Definitions. When used in
this system of accounts:

(a) “Actually issued” as applied to
certificates of capital stock or evidences
of funded debt issued or assumed by the
company means those which have been
sold to bona fide purchasers for a valu-
able consideration (including those is-
sued in exchange for other securities or
other property) under the condition
that the purchaser secured them free
from all control by the issung company*

also securities 1ssued as dividends on
rtnelr
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(b) “Actually outstanding” as applied
to certificates of capital stock or evl-
dences of funded debt issued or assumed
by the company means those which
have been “actually issued” and are
neither retired nor held by or for the

\ company.

(c) “Additions” are equipment, struc-
tures, or facilities added to cars or pro-
tective service property.

(d) “Betterments” are improvements
of parts of existing facilitles through
the substitution of superior parts for in«
ferior parts replaced. The cost charge-
able to the accounts of this classification
1s the cost of new parts over the hook
cost of the parts replaced.

(e) “Afiiliated companies” means an-
other person or persons controlled by or
under -common control with the com-
pany.

Norte: Where reference is made to control
(in referring to a relatlonship botween any
person or persons and another pergon or por-
sons), such reference shall be construed to
include actual as well as legal confrol,
whether maintained or exercised through or
by reason of the method of or circumstances
surrounding organization or operation,
through or by common directors, officers, ot
stockholders, a voting trust or trusts, a hold-
ing or investment company. or compinies,
or through or by any other direct or indireot
means; and to include the power to exercise
control,

(f) “Book cost” means the amount ab
which assets are recorded in the accounts
of the company without deduction of any
related reserves or other items, If tho
book cost of units and minoritems of
property retired cannot be determined
definitely from the company’s records,
the book cost of sttich items shall be esti«
mated.

(g) “Book liability” means the amount
at which liabilities (including securities
1ssued or assumed by the company) atre
recorded in the dccounts of the company.

(h) “Cars or protective service” means
the furnishing of cars or protective serv-
ice against heat or cold to or on behalf
of any carrier by rallroad or express
company and services incldent thereto.
“Cars or protectlve service property”
means property devoted to stich service,

(1) “Company,” when not otherwlse
indicated in the context, means the ac«
counting person.

3> “Cost of removal” menns the cost
of demolishing, or otherwise disposing of
cars or protective service property, and
recovering the salvage.

(k) “Debt expense” as applied to
funded debt means all expenses, other
than taxes, in connection with the issue
and sale of evidences of debt, such as fees
for drafting mortgages and trust deeds;
fees for issuing or recording evidences of
debt; cost of engraving and printing
bonds, certificates of indebtedness, and
other commercial paper having o life of
more than one year* fees pald trustees
and specific costs of obfaining govern-
mental authority; fees for legal services;
fees and commissions paid underwriters,
brokers, and salesmen for marketing
such evidences of debt; fees and ex=
penses of listing on exchanges, and othor
like costs. -

Note: Taxes for Issuing or recording ovie
dences of debt should be charged to account

RIR ¢Maw annvirale P
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@) “Delayed items” means items re-
lating to transactions which occurred
prior to the calendar year inr which they
are recorded 1n the books of account. It
mcludes adjustments of errorsin the op-
erating revenue, operating expense or in-
come accounts of prior years.

(m) “Depreciable agecounts” are those
in whieh 1s recorded the cost of property
for which depreciation accounting is
provided. —

(n) “Discount” as applied to securi-
ties Issued or assumed by the company
means the excess of the par or face value
of the securities, plus-interest or divi-
dends accrued at the date of the sale,
over the current money value of the con-
sideration received at their sale.

(o) “Minor items” us applied to prop-
erty used 1n furmishing cars or protective
service means the associated parts of
which units of such property are
composed.

(p)_“Nomnnally issued” as applied to
certificates of capital stock or evidences
of funded debt 1ssued or assumed by the
company means those which have been
signed, certified, or otherwise executed
and placed with the proper oficer for
sale, or pledged or otherwise placed in
some special fund of the company, but
which have not been sold.

(q@) “Nominally outstanding” as ap-
plied to certificates df capital stock or
evidences of funded debt issued or as-
sumed by the company means those
which after being actually issued have
been reacquired by or for the company
under such- circumstances as require
them to be considered as held alive and
not retired.

(r) “Nondepreciable accounts” are
those in which are recorded the book cost
of those classes of property for which no
charges fo operating. or other accounts
for depreciation are provided. ~

(s) “Persons” means those who fur-
nish cars or protective service against
heat or cold to or on bebalf of any car-
rier by railroad or express company, and
includes an individual, firm, copartner-
ship, corporation, company, association
or jomt-stock association; also a trustee,
receiver, assignee, or personal repre-
sentative thereof.

(t) “Premium” as applied to securities
issued or assumed by the company means
the excess of the current money value of
the consideration received at their sale
over the sum of thewr par or face value
plus interest or dividends accrued at the
date of the sale.

(u) “Property retired” means physical
property which has been permanently
withdrawn from service.

(v) “Protective service contracts”
means those entered into with any com-
mon carrier by railroad -or express com-
Ppany under the provisions of paragraph
14 (b) of section 1 of the Interstate Com-
merce Act for furmishing protective
services against heat or cold to property
transported in interstate or foreign com-
merce.

(w) ‘“Retirement,” as applied to physi-
cal property, means the permanent with-
drawal of the property from service.

(X) “Replacement” means the in-
stallation of physical property in substi-
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) tution for other property which has been

retired.
(y) “Service life” means the period of

.time between the installation of a unit of

property dnd its retirement,

(z) “Service value” is the book cost of
property retired, less the value of the
salvage therefrom.

(ag) “Time of Installation” means
the date at which property Is completed
and placed in service.

(bb) “Time of retirement” means the
date at which property iIs permanently
withdrawn from service.

(cc) “Value of salvage” means the
amount received for property retired
and disposed of, or the amount at which
m;lgeﬂal recovered will be charged If
reused.

INVESTMENT 17 PROPERTY AND EQUIFMENT
SPECIAL IINSTRUCTIONS

§24.01-11 Purpose of wproporty ac-
counts. (a) The primary property ac-
counts are designed to show an account-
ing analysis of the book cost of:

(1) Property owned and used by the
company in furnishing cars or protective
service.

(2) Property owvned by the company
leased to others for use in furnishing cars
or protective service:

(b) Entries in these accounts recorded
subsequent to the effective date of this
system of accounts shall be made as pro-
vided in these special instructions.

§24.01-12 Basis of charges. ‘The costs
includible in these accounts, except as
provided in the text of accounts £03,
“Acquisition adjustment,” and 804, “Do-
nations and grants,” are actual money
costs to the company. When the con-
sideration for the acquisition of prop-
erty is other than money the current
cash value of such consideration shall be
deemed to be the cost of the property
acquired.

§ 24.01-13 Items to Ye charged. (a)
To these accounts shall be charged the
cost of all cars or protective service prop-
erty acquired, except opérating systems
or donated property, including proparty
constructed by or for the company, units
of property replacing property retired,
additions to and improvements of the
existing property, and all property trans-
ferred from miscellaneous physical prop-
erty to cars or protective service use.
The accountiny for the acquisition of op-
erating systems Is prescribed in the text
of account 803, “Acquisition adjustment,”
and for donated property in the text of
account 804, “Donations and grants.”
—(b) When property changes involve
the acquisition of property (other than
Jand) the cost of which Is less than
$500.00, or the betterment of proparty,
the betterment cost of which is less than
$500.00, the costs shall be charged to
operating expenses. ‘The company shall
not parcel expenditures under o general
plan for the purpose of bringing the ac-
counting therefor within this rule;
nelther shall it combine unrelated ftems
for the purpose of excluding the account-
ing therefor from the rule.

§ 24.01-14 Cost of construction. The
cost of construction of property charge-

-
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able to these accounts shall include the
following:

(@) “Cost of labor” includes the
amount paid for Izbor performed by the
company’s own employees. The salaries
end expanses of engineers and other
officers specifically assicned to construe-
tlon work shall be included in the zc-
counts appropriate for the cost of the
property in connection with which their
services are rendered. MNo charge chall
be made to thece accounts for the pay
of opzrating officers and membars of
their stafis who merely rendsr ssrvice
incidentally in connection with cons
struction work.

Nore: The cofize, traveling, and other psr-
conal expences of ofiicers and employees shall
bo included in the cccounts to whish their
Ppay 1o chargeable, except that traveling and
incidentol expences inemred by operciing
cflcers and members of their stalls wiile
rendering corvice incldentally in connection
with construction work chall k2 included In
the cost of the work upon which thzy are
incldentally engaged.

(b) “Cost of material, supplies, and
small tools” includes the purchase price
at the point of free delivery, plus costs
of royalties, Inspection, loading, trans-
portation, and an equitable proportion of

. Store expences.

In determining the cost of matenal
used, proper allowance shall be made for
the value of unused portions, small teols
recovered and used for other purposes,
and 21l other salvage.

Norz: The cost of individual items of small
value (2509 or lecn) or of short life, in-
cluding cmall tools, chall not be charged to
the cost of construction unlecs the correct-
necs of the cecesunting therefor is verified
by current Inventorles, but shall ke ehorged
to operating expences.

-

(¢) “Speeial-machine service” m-
cludes the cost of matenal and supplies
used In operating the company’s ma-
chines and work equipment; it also in-
cludes expenditures for the rental, main-
tenance, and operation of machines and
equipment of others.

<Hore: No charge chall ke made to these
.accounts to cover a return upon tha com-
pany’s investment in cpzcial meochines or
work equipment used In construction service.

(d) When an important construction
project necessitates the purchase of ma-
chines to be used exclusively thereon, the
cost shall be included in the accounts to
which the cost of the work 1s charged,
which accounts shall be credited with the
amount realized from any Subszquent
sale, or the appraised value of the ma-
chines if rctained after the completion
of the special work for which they were
purchased. The appraised value of ma-
chines retalned shall be dzbited to the
oppropriate primary egquipment ce-
counts.

(e) “Cost of contfract work” includes
emounts pafd for worls parformed under
contract by other companlies, firms, or
Individuals, and costs incident to the
award of the contracts, and the inspec-
tion of such worls.

(1) “Cost of protection from casual-
ties” Includes expenditures for profec-
tlon apalnst fire, payments for discovery
or extinguishment of fires, cost of de-
tecting incendiaries, witness fees in re-
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lation thereto, amounts paid to munici-
pal corporations and others for fire pro-
tection, including the cost of protecting
the propérty of others from damage
when in connection with construction
work, and other analogous items.

(g) “Cost of injuries and damages”
includes expenditures on account of ine
juries to persons or damage to property,
less insurance recovered, when incident
to construction. Such cests shall be 1n-
cluded in the cost of the work in con-
nection with which the injury or damage
occurs. ‘They shall include also that
portion of premiums paid for insuring
against casualties applicable to the-pe-
riod prior to the completion of the prop-
erty insured. The cost of injunes and
damages 1n connection with the removal
of old structures which are encum-
brances on newly acqured lands shall be
included in account 1, “Land.”

(h) “Taxes” on physical property be-
longing to the company assessed during
construction and before the facilities are
completed and placed 1n seryice shall be
included in the accounts appropriate for
the cost of the property so taxed.

(1) “Interest during construction” in-
cludes the net cost of borrowed funds
used for construction purposes. Such
interest shall be charged to the accounts
appropriate for the cost of the property
in connection with which the funds are
expended. The period-for which interest
may be charged shall be limited to the
period of construction. The interest in-
cludible in these accounts 1s:

(1) Interest on bonds, notes and other
evidences of indebtedness sold, and on
any interest-bearing debt incurred for
the acqusition or construction of prop-
erty. It includes the.interest aceruing
on that part of the debt representing the
cost of property acquired (less interest,
if any, allowed to companies on unex-
pended balances) after such funds be-
come available for use and before the
receipt or the completion of the property
so acquired. Interest on bonds, notes,
or other evidences of indebtedness ac-
cruing hefore the proceeds from the sale
of the securities become available for
use shall not be included in these ac-
counts nor shall there be included 1n
these accounts any interest accruing
after the property with respect to which
the proceeds are expended is received or
becomes available for service.

(2) There shall be deducted from or
added to such interest charges a pro-
portion of premium, or discount and
expense on securities sold. The amount
of premmum deducted or discount and
expense added shall he determined by
the ratio which the period between the
date the proceeds.from the securities
1ssued become available and the receipt,
completion, or coming into service of the
property bears to the entire life of the
securities issued. In no case except as
provided in this paragraph shall dis-
count and expense be included in the
property accounts.

(J)> The cost of disposing of material
excavated, including privilege of wasting
in connection with construction, shall
be considered as a part of the cost of
the work, except that when such ma-
terial 1s used for filling, the cost of loada

ing, hauling, and dumping shall be
equitably apportioned between the work
in connection with which the removal
occurs and the work in connection with
which the material is used.

(k) When any equipment or protective
service property is acquired under an
agreement which provides that the cost
shall be paid in instaliments, the cost
shell be charged to the appropriate
property accounts at the time of its
acquisition, 1n the same manner as the
cost of property purchased outright.
When the par value of notes or other
securities issued in payment, or in part
payment, for such property is more or
less than theiwr value on a current cash
basis at the time of purchase, the dif-
ference between the par value of the se-
curities and their cash value shall be
charged or credited to the proper dis-
count and eXpense or premium account.

§24.01-15 Overhead  construction
costs. (a) Overhead construction costs

-(except as provided in account 50) such

as engineering, supervision, legal ex-
penses, insurance, njuries, damages,
taxes (except payroll taxes) and inter-
est shall be distributed equitably to the
work benefited, so that the entire cost
of construction, both direct and indirect,
‘may be included in the appropriate pri-
mary accounts.

(b) These instructions should not be
interpreted as permitting the addition
to cost of property of arbitrary percent-
ages or amounts to cover assumed over-
head costs, but as requiring the assign-
ment to the cost of each particular proj-
ect of the acfual and necessary overhead
costs.

§24.01-16 Retiremenis and replace-
ments. (a) At the time of retirement
the book cost (estimated if not known) of
all cars or protective service property re-
tired as listed hereunder shall be credited
to the appropriate property accounts in
whach it 1s included.

(1) “Land retired including the pro-
portional cost of public improvements
pertaining to the land.

(2) Unifs of depreciable property re-
tired.

Nore: When secondhand rolling stock ac=-
dquired is in such physical condition that it
Is necessary to make extenslve repairs to it
to bring it up to the standard required by
the, company, the cost of such repairs may
be Included in the account appropriate for
the cost of the rolling stock.

When rolling stock is rebuilt in order to
modernize and create an expectation of life
fairly comparable with new units of similar
type and capacity, the units shall be -ac-
counted for as retired from service and their
cost as rebullt shall be charged to the ap-
propriate equipment account,

(3) Minor items of depreciable prop-
erty retired and not replaced. N

Norte: If the book cost of the minor ifem
retired is small, is not under & general plan,
and in the judgment of the company does
not affect the condition and value of the
property for valuation or depreciation pure
poses, and will be accouhted for by inclusion
in the unit of property of which 1t 1s a par}
when such unit 1s retired, no separate credit
to the property account is required when
such minor item is retired.
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(4) Minor items of depreciable prop-
erty retired and replaced with items of a
different type or design or constructed of
& different grade of material effecting &
substantial improvement and xendering
the part applled more durable or of

-greater capacity than that retired.

Cross REFERENCE: See §24.01-8 (d) for
definition of “betterments,.”

Note: If the retirement and replacoment of
minor items of depreclable property does not
effect a substantial improvement, the cost
of the replacement including cost of romoval
shall be charged to the accounts approprinto
for repalrs of such property, as shall also
the cost of replacing in kind. all minor itoms
of cars or protective service property rotircd,
and no adjustment shall bo made of tho
property .accounts.

(b) The amounts thus credited to the
primary property accounts shall be
charged concurrently as follows:

(1) Where the group plan of deprecl-
ation is used, the service value of units
and minor items of depreclable property
accounted for as retired, shall be charged
to account 879, “Accrued depreciation—
Cars or protective service property.”

Where the unit plan of depreciation is
used, an amount equal-to the credit bal-
ance in account 879, “Accrued deprecia-
tion—Cars or protective service prop-
erty,” with respect to the property retired
shall be charged to that account and the
remainder (less salvage and insurance
recovered, if any) shall be charged to the
appropriate retirement accounts in op-
erating expenses.

(2) The value of salvage from retired
property shall be charged to the account
appropriate according to the disposition
made thereof. If retired property is
held temporarily without being torns
down, the estimated value of the sal¢age
recoverable therefrom shall be included
mn account 839, “Other unadjusted deb-
its,” until the property is dismantled or
otherwise disposed of, If retired prop-
erty is held for other than furnishing
cars or protective service, its appraised
value shall be included in account 805,
“Miscellaneous physical property.”

(3) The cost of demolishing retired
property shall be charged to the appro~
priate retirement ascount in operating
expenses.

(¢c) Land retired. The book cost of
the land including the proportional cost
of public improvements pertaining to
the land when retired from service shall
be credited to accounts 1, “Land,” and 2,
“Public improvements,” respectively, If
the land is sold the necessary adjustment
between the book cost and the amount
recelved therefor shall be included in
profit and loss. If the land is retained
the appraised value thereof shall be
charged to account 805, “Miscellaneous
physical property,” and the necessary
adjustment between the book cost and
the appraised value included in profit
and loss.

(d) Property installed. The cost of
property installed in place of property
accounted for as retired under parane
graph (a) of this section, shanll be
charged to the appropriate primary prop«
erty accounts,

§ 24.01-17 Leased property. (n) Exe
cept as provided in paragraph (b) of
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this section the cost of initial improve-
ments (including rearrangements and
additions) to property leased from others
for cars or protective service made in the
course of prepanng the property for such
service and the cost of any subsequent
additions or improvements made to such
leased property shall be charged to ac-
count 802, “Improvements on Ileased
property.”

(b) When the cost of improvements to
leased property is nof more than $500
or the lease 1s for a period of one year
or less, the cost shall be charged to the
appropnate mamtenance account in op-
erating expenses.

PROPERTY ACCOUNIS

§241 Land. (a) This account shall
nclude the cost of land used or held for
use mn furmishing cars or protective
service, mcluding:

(1) Cost of rights to occupy perma-
nently land not purchased outright.

(2) Cost of grounds for buildings and
other fixed improvements and of the
land for ingress to or egress from such
grounds.
= (3) Cost of “ground rents.”

(4) Cost; of riparian or littoral rights.

(5) Cost of removing and locating
elsewhere the property of others (includ-
ing cost of land for relocation of prop-
erty when such cost is assumed by the
company)

(b) Proceeds from the sale of timber
or of improvements purchased with the
land, or of minerals known to be in the
Iand when purchased and considered in
the purchase price thereof, less any cost
of removal, shall be. credited to this ac-
count.

-

DEeTALS

Cross REFERENCE: See § 24.01-6 for inter-
pretation of item lists.

(1) Abstracts and guarantees of title.

(2) Appraisals. -

(3) Commissions paid.

(4) Compensation and expenses of land
agents when specifically assigned to and
solely engaged in acquiring land—not arbi-
trary apportionments for incidental services.

(5) Condemnation expenses, Iincluding
court costs, and special counsel- fees; also
fees of commissioners appointed by the
cowrt fo assess damages in condemmation
proceedings,

{6) Costs, including agreed settlements,
judgments, witness fees, and decreed court
costs in proceedings to clear or defend titles
against defects antedating the company’s
acquisition of property.

(7) Cost of filling submerged or low land
to establish a general level and grading land
to render it usable for construction of fixed
improvements.

(8) Cost of making changes in or Telocat-
ing property of others, when borne by the
campany In order to secure permanent rights
to locations the cost of which 1s includible
in ihis -account; also the cost of securing
sltes for such relocations.

(9) Diiches for waterways when part of
consideration.

(10) Easements, granting right of perma-
nent cccupancy.

(11) Land for control of watersheds to
obtain water.

(12) Tump-sum payments for right to use
in perpetuity or for a period of years public
property. Amounts paid for the right to use
such property for & period of years shall be

o

amortired throush sccount €20, “Tax oc-
cruals,” during tho pericd of uca.

(13) Notarinl fecs.

(14) Payments to vendors to cecuro releace
Irom restrictive provisions of original decds,

(16) Plats,

(16) Premiums on condemnaticn Londs.

(17) Recording deeds and eccements,

(18) Removal and relecation of bulldings
and other structures ngt purchaced.

(19) Surveys in connection twith the pur-
chase of the land,

(20) Taxes and acsecsments for public im-
provements accrucd and assumed at time of
purchase.

(¢) Notes. (1) When the acquisition
of land involves also the purchase of
land not to be used in furnishing cars or
protective service, the charges to this
account shall be based upon the cost of
the land purchased, less the estimated
fair market value of that portion which
will not be so used.

(2) The cost of land acquired for
purposes other than furnishing cars or
protective service shall ba included in
account 805, “IMiscellanecus physical
property.” The cost of land acquired
for-which there is a definite plan for uze
1n furnishing cars or protective service
shall be included in this account.

(3) The net proceeds from the sale of
minerals or timber, in excess of the
amount contracted for in the purchase
price shall be credited to account 614,
“Miscellaneous income.”

(4) Perlodical payments for the uze
of land held under “ground rents” shall
be accounted for as rent.

(5) When land, together with build-
ings thereon, is acquired, each shall be
separately appraised and the cost shall
be apportioned between the land and the
bulldings on the basis of such appraisals.
If the plan of acquisition contemplates
the removal of-the buildings, the total
cost of the land and bulldings shall be
accounted for as the cost of land and the
salvage value of the bulldings less any
cost of removal when disposed of shall be
deducted from the cost of the land so
determined.

(6) Held for use referred to in para-
graph (a2) of this section implies the
ability of the company to substantlate
by plans or policy its characterization
of the probable future use which is to
be made of the land within 2 reasonable
period of time.

§ 242 Public improvements. ‘This ac-
count shall include amounts assezsed on
cars or protective service property by
governmental authority to cover the cost
of constructing public improvements,
when such assessments are made against
property within defined areas of taxing
districts. It shall include also the cost
borne by the company of public improve-
ments constructed by it under govern-
mental requirements.

Dzrans

Cross, RoyrneNcn: See §24.01-8 for inter-
pretation of item lsts,

Curbing streets and highwaya,
Drainage systems,

Flood protection.

Gradoe eliminations.

Grading streets and highways.
Guttering streets and highvways.
Irrigation systems.
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Lavees.

Paving streats and highways.

Baver syotems.

Sidowalks.

Street-lghting systems.

Vicducts carrying streets and highways
over terminal property.

Waterworks.

(a) The cost to the company of asssss-
ments on cars or protective service prop-
erty for maintaining or renewing public
improvements shall be included mn op-
erating expenses.

(b) Any portion of the cost of public
improvements which is included . the
general tax levy for a regular taxing dis-
trict shall be included in the account
appropriate for taxes.

(c) When an assessment for the con-
struction of public improvements is to
be paid in installments over 2 period of
more than one year, the full amount
thereof shall be charged to this account
when the assessment is levied and the
amount of the deferred payments shall
be credited to account 850, “Funded
debt.” The installments of the assess-
ments shall be charged to that account
as they bacome due and payable. In-
terest on the assessments shall b2 in-
cluded in account 634, “Interest on
funded debt.”

(d) Penalties imposed for failure to
pay assessments within the allotted time
shall be charged to account 635, “Interest
on unfunded debf.”

(e) Assessmenfs on miscellaneous
physical property for the cost of con-
structing public improvements shzll be
charged to account 805, “Miscellaneous
physical property.”

8243 Rolling stock. 'This account
shall include the cost of refrigerator and
other raflroad cars owned or held under
agreement for purchase, which are used
or held for use in furnishing ecars or pro-
tective cervice Including all appurte-
nances, furniture and fixtures necessary
to equip them for service and the cost
of inspection and transportation to point
where placed in service.

§ 244 IMiscellaneous equipment. This
account.shall include the cost of aute-
mobiles, truclks, wagons, and other hizh-
way vehicles, Including the cost of horses,
mules, harness, car curfains and car
heaters which are used or held for use
in furnishing cars or protective service,
and the cost of transporting them to the
point where placed in such service.

§245 Tracks. 'Thisaccountshallin-
clude the cost of clearing and grading
roadway, whether by excavations or em-
bankments, including ditching and pro-
tection of embankments, cuts and slopas
and the cost of labor engaged in and
material used in laying, ballasting and
surfacing of tracks used for the move-
ment and storage of locomotives and
cars, including cleaning, storage, load-
ing, unloading and repair fracks.

§246 Car shop buildings end ma-
chinery. (a) This account shall include
the cost of bulldings to be used as shops
and storehouses; foundations; appa-
ratus; furnifure and fizxtures; sewerage
and water supply systems and plants for
heat and lght.
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DETAILS

Cross REFERENCE: See §24.01-8 for inter-
pretation of item lists.

Afr brake test shops.
Blacksmith shops,
Carpenter shops.

Car repair sheds.

Engine houses.

Fire hose houses.

Foot bridges.

Garages.,

Hose. houses.

Lumber sheds.

Machine shops,

Material docks, bins and shelving.
Material reclaiming sheds.
Materlal and supply storehouses.
Mill buildings,

Office, shop.

Oll houses.

Paint shops.

Pump houses,

Scrap docks and bins,

Tin shops.

‘Tool houses.

‘Transformer houses,
‘Wash rooms.

Watchmen’s houses.
‘Welding shops.

Wells,

(b) This account shall also include the
cost of machinery and other apparatus
in car shops, including the cost of special
foundations and installation, and cost of
hand tools necessary to equip shops.

DETAILS

Cross REFERENCE: See § 24.01-6 for inter-
pretation of ftem lists.

Alr brake test apparatus.

Air compressors.,

Belting,

Blowers,

Boilers,

Boring machines.

Cars, push,

Conveyors,

Cranes,

Dripping tanks and apparatus..
Drilling machines and presses.
Electric meters, motors, starters, etc.
Fire pumps.

Forges.

Furnaces,

Galvanizing tanks and apparatus.
Gas engines.

Grinding and polishing machines,
Hammers, riveting, air or electric.
Holsts,

Incinerators,

Lathes,

Lifting magnets.

Locomotives,

Materlal elevators.

Milling machines.

Ofl tanks.

Paint tanks.

Pipe threading and cutting machines,
Planers:

Portable power tools.

Pumps.

Scales, platform and track.

Saws.,

Shafting.

Shapers.

Slotters.

Welding outfits,

‘Wheel presses.

‘Wood working machines, a

(¢) Nole. The cost of grading and
preparing grounds both before and after
the construction of shop buildings, and
the cost of constructing sidewalks, drive-
ways, and fences thereon, shall be in-
cluded in the cost of the buildings.

§ 24T Work equipment. This ac-
count shall include the cost of machines

]

and equipment provided for the con-
struction and maintenance of tracks,
buildings and other structures.

DETAILS

Cross REFERENCE: See § 24.01-6 for inter~
pretation of item lsts,

Bollers, portable,

Concrete mixers,

Dirt plows.

Dirt scrapers,

Donkey engines.
_Dump carts.

Electric motors.

Engines, portable,

Hoists.

Portable forges.

Shafting.

Shaft boxes and pulleys.

Sheave wheels,

Steam shovels.

‘Tractors.

Tower equipment,

§24.8 Ice manufacturing plants.
(a) This account shall include the cost
of ice manufacturing plant buildings and
structures; foundations; apparatus; fur-
niture and fixtures, drainage, sewerage,
and water supply systems; and plants
for heat and light.

Cross REFERENCE: See § 24.01-6 for infer-
pretation of item lists,

Bicycle sheds.

Blacksmith shops.
Carpenter shops.

Coal storage and bins.
Engine houses,

Fire houses,

Garages. -~
Hose houses,

Ice freezing tank buildings.
Ice power plant bulldings.
Machine shops.

Material bins and shelving.
Material- storehouses,

Office buildings,

Oll houses.

Pump houses.

Salt storehouses.

Time clock houses.

‘Toilet buildings,

‘Tool houses.

Transformer houses.
‘Watchmen’s houses.
Welding shops.

Wells.

(b) This account shall also include
the cost of machinery and apparatus in
1ce manufacturing plants, including cost
of special foundations and installation,
and cost of hand tools necessary to equip
ice manufacturing plants.

DETAILS

Cross REFERENCE: See § 24.01-6 for inter=
pretation of item lists,

Accumulators.

Alr compressors,
Agltators.

Ammonia compressors.
Ammonia coils.,
Automatic drops.
Belting.

Boilers.

Boiler feed pumps and heaters,
Boller stacks.

Brine tanks,
Circulating pumps.
Clutches,

Coils.

Conveyors.

Craned,

Electric generators,
Electric controllers,
Electric meters,

-
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Electric motors,

Electric starter boxes,

Elevator baskets.

Exzpansion colls and fittings,
Fire pumps,

Fire coolers,

Fuel ofl tanks,

Gas engines.

Gears,

Heaters,

Ice cans,

Ice can covers, dumps and fillers.
Ice chain,

Ice chain fifghts and sprockets.
Mechanical coal.handling equipment,
Oil burners,

O1il feed pump,

Oil tanks,

Pipe.

Pipe covering, fittings and hangers,
Pipe trenches and condults,
Pumps.

Raw water agitating system,
Shafting.

Sheave wheels,

Steam condensers,

Suction lines,

Sumps.

Take-ups.

Vertical elevators.

Winter machine conveyors.

(c) Note. The cost of grading and pro=
paring grounds before and after the con«
struction of ice manufacturing plant
buildings, and cost of constructing side~
walks, driveways, and fences theteon,
shall be included in the cost of the build-
ings.

§ 249 Natural ice plants. (o) This

/account shall include the cost of natural

ice plant buildings and structures; founs
dations; furniture, fixtures; drainage,
sewerage and water supply systems; and
heating and lighting systems,

DerAns

CRrOSS: REFERENCE: See § 24.01-6 for intor-
pretation of item lists,

Barns and stables, <
Blacksmith shops.
Boarding houses.
Bunk houses,
Carpenter shops,

Coal storehouses and bins,
Engine houses.

Fire houses.

Foot bridges.

Garages,

Lunch houses.
Machine shops.
Material bins and shelves,
Material storehouses,
Office bufldings.

Oil houses.

Power plant buildings,
Pump houses.

Salt storehouses,
Scrap docks and blns)
Toilet buildings,

Tool houses.

Wash rooms.
Watchmen’s houses.

(b) This account shall also includo
the cost of grading and constructing
natural ice ponds including intakes and
outlets, spillways, conals, acqueducts,
pipe Hnes, flumes, etc.

DEeTAILS

Cross REFERENCE: See § 24.01-8 for iIntor«
pretation of item lists,

Concrete work,
Embankments.
Excavating and filllng,
Flumes.

Grading.

Intake gates and valves.
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Outlet gates and valves.
Pipe.

Piling,

Retaining walls,
Spillways.

‘Trestles.

Water rights,

(¢) This account shall also include
the cost of machinery, apparatus, im-
plements and tools used mm connection
with the harvesting of ice and the opera-
tion of natural ice plants.

DETATLS

Cross REFERENCE: See § 24.01-8 for inter-
pretation of item lists.

Chutes.

Clutches,

Electric motors,

Gas engines, £

Gears.,

Ice chains,

Ice conveyors.

Ice plows.

Ice saws. hd
Pimons.

Shafting.

Shaft collars and boxes.
Shaft pulleys.

Sheave wheels.

Snow scrapers.
‘Take-ups.

(d) Notes. (1) The cost of grading
and preparmng grounds both before and
after the construction of natural ice
plant buildings, and the cost of con-
structing sidewalks, driveways, and
fences thereon, shall be included in the
cost;, of the buildings.

(2) The cost of facilities used solely
for supplying water to car shops, ice
manufacturing plants, 1ice storage
houses, office buildings, etc., shall be in-
cluded in the appropriate accounts re-
lating to the property so supplied.

§ 2410 Ice storage plants. This ac-
count shall include cost of ice storage
plants; buildings; structures; founda-
tions; machinery, equipment and ap-
paratus used 1n the operation of ice stor-
age houses, including furniture, fixtures,
tools and equipment; also drainage, sew-
erage and water supply system and heat-
ing and lighting systems. -

Nore: The cost of grading and preparing
grounds before and after the construction of
ice storage houses, and the cost of construct-
ing sidewalks, driveways and fences thereon
shall be included in the cost of the houses.

§24.11 Precooling plants. (a) This
account shall include the cost of precool-
ing buildings and sheds; foundations;
furniture and fixtures; drainage, sewer=
age and water supply systems; and heat-
g and lighting systems.

(b) This account shall also nclude
the cdst of precooling equpment, im-
plements and tools at precooling plants,
wmncluding cost of installation.

DErALS

Cross REFERENCE: See § 24.01-6 for inter-
pretation of item 1lists,

Belting,

Blowers,

Butterfly valves.
Electric controllers.
Electric motors.
Electric starter bozes.
Fans.

Gears,

Pipe.

Pipe fittings.

No. 234—35,

Precooler ducts,
Precooler duct doors,
Shaftting,

Shatt collars and boxes,
Shaft pulleys.
Take-ups.

(¢) Note. The cost of grading and pre-
paring grounds before and after the con-
struction of precooling plant buildings,
and the cost of constructing sldewalks,
driveways and fences thereon shall be
included in the cost of the buildings.

§2412 Icing platforms. () This
account shall include the cost of icing
platforms; ice loading and unloading
platiorms; foundations; including furni-
ture and fixtures; drainage; sewerage
and water supply systems, and heating
and lighting systems.

(b) This account shall also include
the cost of machinery, apparatus, tools
and implements at icing platforms, in-
cluding cost of installation.

Derans
v

Cross Rerenence: Sce § 24.01-6 for inter-
pretation of item Usts.

Clutches,

Electrlc motors.(
Gas engines,

Gears,

Ice chains,

Yce chain fliphts,

Ice chaln sprockets.
Incline conveyors.
Pinions,

Retarding conveyors.
Shafting,

Shaft pulleys.

Shaft collars and boses.
Sheave wheels,
Take-ups,

(c) Note. The cost of grading and pre-
paring grounds before and after the con-
struction of platforms, and the cost of
constructing sidewalks, driveways and
fences thereon shall be included in the
cost of the platforms.

§ 24,13 Transmission systems. This
account shall include the cost of trans-
mission systems for transmitting electric
current, steam and compressed air to car
shops, ice plants, icing platforms, ice
houses, ete., including the cost of trans-
formers, main switch boards, conduits,
poles, cross arms, pole fixtures and other
structures.

DeTAILS

Cross RerFeReEnce: £ee § 24.01-0 for intor-
pretation of item lists,

Alr pipe-lines,
Cables,
Compressed air storage tanks.
Condulits.

Cross arms,
Cut-outs.
Electric wire.
Insulation,

Poles.

Steam plpe-lines.
Switches,

Switch boards,
Span wires,
‘Tovwers,
‘Transformers,

Norz: Tho cest of transmicsion or distrl-
butlon systems locatcd vwrithin bulldings and
grounds of car chops, 1co plants, fcing plate
forms, ico houccs, ote., thall bo included in
tho cost thercols
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§2414 Testing apparatus. This ac-
count shall include the cost of speaal
testing and other instruments and 2p-
paratus used to test machinery, secure
temperatures, etc.

Dzrans

Cn035 RevEnence: Sea §24.01-6 for Inter-
pretation of item 1lsts,

Ananometers.

Erine and ammonis testing sots,

Cwrrent trans{ormers.

Electric measuring Instruments.

Electric resistance thermometers, coils,
cte.

Electric thermometer,

Hydrometers,

Galvanometers,

Steam Indicators.

Planometers.

“Portable wattmeters,

Recording thermometers.

Voltmeters.,

§ 24.15 XMiscellaneous structures. This
account shall include the cost of perma-~
nent structures not provided for else-
vhere, including foundations, equipment,
furniture, fixfures and tools; dramnage,
sewerage and water supply systems; and
heating and lichting systems.

DrTans

Cz053 Revenencs: Sce §24.01-6 for Inter-
pretation of item lsts,

Carheater ctoroze houses.
Charcoeal storage houses.
Drellings.

Fruit warebouses.

Heater gervice bulldings,
General office bulldings.

HNore: The cost of grading and preparing
grounds before and after the construction of
miceellenesus bulldings and cost of con-
ctructing stdewalks, driveways and fences
thereon, chall ba Included in the cost of the
bulldings,

§ 2450 Organization expenses. This
account shall include all fees paid to
Government, State or 2Iunicipal author-
ities and like bodies for the privilege of
incorporation, and office and other ex-
penditures incident to organizing the
corporation and putting it in readiness
to do business; cost of preparing and dis-
tributing prospectuses; soliciting sub-
scriptions to stock; spzcial counsel fees;
cost of preparing and issuing certificates
of stock; cost of procuring the necessary
certificates from State authorities and
other like costs.

OPERATING REVENUES
SPECIAL INSTRUCTIONS

§24,01-21 Purpose of operating reve-
nre accounts. The operating-revenue
accounts are designed to show the
amounts of money which the company
becomes entitled to receive from the
furnishing of cars or protective sarvice
against heat or cold including serviee
incidental thereto.

§2401-22 Statement of operating
revenues. 'The accounting for oparating
revenues shall be as nearly as practiczble
colncident with the fransactions which
create them. For the purpase of mest-
ing this requirement, unaudited items
%gag be accounted for upon an accrual

]

" Cros3 REvEnrRicE: Sce § 24.01-3 “Unaudited
oms,’”
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Adjustments of overcharges or under-
charges shall be accomplished through
these accounts.

§ 24.01-23 Miscellaneous physical
property. The revenues from nuscel-
laneous operations involving the use of
property the cost of which is included
in balance sheet account 805, “Miscel-
laneous physical property ” and also of
property leased from others and used for
other than furnishing cars or protective
service, shall be included in account
602, “Income from miscellaneous physical
property.”

CAR SERVICE

§ 24,101 Car mileage. 'This account
shall include amounts receivable for the
use of cars.owned, leased, or otherwise
under the control of the accounting
company, while in service on railroad
companies’ lines based on the number of
miles traveled. The records shall be so
kept that the revenue from each class of
cars for which different mileage rates.
are fixed may be determined.

§ 24102 Car rental. This account
shall include amounts of rental. receiv-
able for use of cars on the basis of fixed
charge per trip, per day, per month, or
basis other than miles traveled.

§ 24.103 -Other car service revenue.
This account shall include car service-
revenues not otherwise provided for, in-
cluding compensation for special equip-
ment of cars.

REFRIGERATION SERVICE

§ 24110 Ice and salt. This account"
shall include revenue from ice and salt
delivered in bunkers or bodies of refrig-
erator cars for protection of perishable
freight,

§ 24.111 Supervision. This account
shall include revenue from inspecting
and supervising the icing, salting, and
other protective services furmshed car-
carriers, in connection with perishable
freight transported under refrigeration
service, at unit prices specified in protec-
tive service contracts.

§ 24,112 Refrigerating device damage.
'This account shall include allowances at
unit prices specified in protective service
contracts, or under other arrangements,
to cover repairs to refrigerating devices
and- cleaning of tanks and dramns and
around hatchways of refrigerator cars.

§ 24.113 Top or body ice damage.
This account shall include allowances at
unit prices specified i protegtive service
contracts, or under other arrangements,
to cover damage to refrigerator cars
caused by top or body or package ice
loaded in the bodies of the cars for the
protection of perishable freight, includ-
ing cleaning occasioned solely by that
service.

§ 24.114 Precooling. This account
shall include revenue from precooling re-~
frigerator cars at unit prices specified in
protective service contracts.

HEATER SERVICE

8 24120 Car<heaters. 'This account
shall include revenue from the use of car
heaters owned, leased, or otherwise under

—

the control of the accounting company,
while in service on railroad companies’
lines for the protection of perishable
freight, at unit prices specified in protec-
tive service contracts.

§ 24.121 Heater jfuel. This account
shall mnclude revenue from heater fuel
furmished incident to heater service per-
formed for the protection of perishable
freight at unit prices specified in protec-
tive service contracts.

§ 24122 Sermcing heaters. This ac-
count shall include revenue from the
.servicing of car heaters, while in service
on railroad compames’ lines for the pro-
tection of perishable freight, at unit
prices specified in protective service con-
tracts.

§ 24123 Supervision. This account
shall include revenue from inspecting
and superwising all protective services
furmished carriers, 1n connection with_
perishable freight under protective serv-
1ce agawnst cold, at unit prices specified
in protective service contracts.

§24.124 Preheating cars. This ac-
count shall mmclude revenue from the use
of special equipment such as stoves,
salamanders, oil heaters, etc., in preheat-
g cars for carriers in connection with
perishable freight under protective serv-
1ce against cold, at unit prices specified
m protective service contracts.

OTHER SERVICES

§ 24130 Ventilation service. This ac-
count shall include revenue from in-
specting and supervising the protective
services furnished carriérs, in connec-
tion with perishable freight under venti-
lation service, at unit prices specified in
protective service contracts.

§ 24.131 Cleaming cars. Thas account
shall include amounts receivable for
cleaming cars for loading.

§ 24.132 Other ace and salt. This ac-
count shall include the revenues from
furnishing ice and salt other than that
delivered 1n. bunkers or bodies of cars in
-connection with protective services to
perishable freight.

§ 24133 Miscellaneous. This account
shall include amounts of miscellaneous
revenue from sources not otherwise pro-
vided for.

OPERATING EXPENSES
SPECIAL INSTRUCTIONS

§ 24.01-3Y Purpose of operatling exr-
pense accounts. The operating expense
accounts are designed to show expenses
of furnishing cars or protective service
agamst heat or cold, and services inci-
dental thereto, including the expenses of
maintenance (repairs, depreciation and
amortization) of the property used in
“such service.

§ 24.01-32 Siatemenit of operating
expenses. 'The accounting for operating
expenses shall be, as nearly ‘as practi-
cable, coincident with the transactions
which create them. For the purpose of
meeting this requirement, unaudited
items shall be accounted for upon an
accruel basis,
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Cross REFERENCE! See § 24.01-3 “Unaudited
items.”

§ 24.01-33 Miscellaneous physical
property. The expenses of miscellane«
ous operations involving the use of prop«
erty the cost of which is included in ac-
count 805, “Miscellaneous physical prop-«
erty,” and also of property leased from
others and used for other than furnish«
ing cars or protective service, shall be
included in account 628, “Expenses of
miscellaneous physical property.”

§ 24.01-3¢ Maintenance expenses.
THe accounts provided for repairs are
designed to show the cost of repairs,
including the cost of replacing minor
items of property; the cost of super-
vision and inspecting and testing to de-
termine the need of repairs, rearrange-
ments, minor replacements and changes,
adjusting, reconditioning, and painting
of units or minor items, and inspecting
and testing after repairs have been
made; also the cost of restoring the con-
dition of property damaged by storms,
floods, accidents, fires or other casual«
ties in excess of amaounts recovered from
insurance. They shall include the cost
of moving structures; of maintaining
sidewalks and driveways within grounds:
and of restoring sidewalks, driveways,
ete., after property changes.

§ 24.01-35 Cost of repairs. 'The cost
of repairs to equipment or property shall
be included in the appropriate repair ac-
counts of this classification. The cost of
repairs shall include the following:

(a) “Cost of labor” includes the pay
and expenses for work performed by the
company’s own employees.

(b) “Cost of material and supplies”
mcluding small tools, is the purchase
price at the point of free delivery plug
the cost of inspection, loading, and
transportation charges borne by the
company, and a suitable proportion of
store expense. Cash discounts on ma-
tenals purchased shall be credited ,to
the cost of the materials to which they
apply. In calculating the cost of mate
rials used proper allowance shall be
made for the value of unused portfons
and other salvage.

(e) “Cost of special-machine service”
mcludes the cost of labor expended and
of material and supplies consumed in
operating such machines in maintenance
work; also rents paid for such machines.

(d) “Cost of contract work” includes
amounts paid for repair work performed
under contract by others, and costs incl-
dent to the awarding of the contract,

() (“Cost of privileges” includes
amounts paid for special privileges, suclt
as for the use of private or public prop-
erty in connection with repairs of
property.

(f) “Cost of protection from casual-
ties” {ncludes expenditures for protec-
tion against fire, flood, ete., such as pay-
ments for discovery or extinguishment
of fires, cost of detecting and prosecut-
ing incendiaries, witness fees in relation
to such protection, amounts paid to
municipal corporations and others for
fire protection, protecting buildings and
other structures against damages by
floods, and analogous items. It does not
include insurance premiums paid to
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assure reimbursement for prospective
losses.

§ 24.01-36 Royaliies on appliances.
The royalties or other expenses for pate
ent rights on appliances used in opera-
tion shall be included in the appropri-
ate operating expense accounts.

§ 24.01-37 Inguries and damages. In
order that the probable liability for cas-
ualties may be shown currently, there
shall be included 1n the appropriate cas-
ualty accounts estimates of such liabili-
ties with concurrent credits to account
875, “Insurance and casualty reserves.”
Credits for this purpose shall not be
made in excess of a reasonable provision
agamnst such losses. When the liability
1s admitted, either voluntarily or because
of the decision of a court or other lawful
autherity such as workmen’s compensa-
tion board, the admitted liability shall be
charged to the reserve and credited to
the appropriate liability account, with
appropriate adjustments of the reserve.

§ 24.01-38 Clearing accounts. Inrec-
ognition of the fact that certain expendi-
tures are chargeable to more than one
account and cannot be allocated di-
rectly as they are incurred, to the ap-
propriate accounts, clearing accounts
have been-provided in which to assemble
such costs and distribute them equitably
to the proper accounts.

§ 24.01-39 Boarding house operations.
This clearmng account shall include the
cost of commussary supplies and the ex-
penses incurred 1n purchasing, storing
and disbursing such supplies; also, the
cost of supervision, labor, and other ex-
.penses mcurred in the maintenance and
operation of boarding houses. The ac-
count shall be cleared each month to the
‘appropriate operating expense or other
accounts and shall be apportioned
among the vanious accounts affected
upon the basis of the relative proportion
which the balance in the account bears
to the directly distributed labor. Ex-
penses assignable to thus account are as
follows:

(a) Supervision and labor The pay
and expenses of officers and employees
while engaged in the purchasing, stor-
g and disbursing commissary and other
boarding house supplies or in supervis-
ing the mamntenance and operation of
boarding houses, inciuding, the pay of
clerks, chefs, waiters, dishwashers, jani-
tors, flunkeys, etc.

(b) Fuel, light and water The cost
of fuel used In cocking ranges and heat-
g -equupment; the cost of electric cur-
rent; and, the cost of water,

(¢) Equipment. The cost of table-
ware, pantryware, table linen, cooking
utensils, ranges, cabinets, furniture and
fixtures, towels, and other boarding
house fixtures and equpment, not
chargeable to investment in property.

(d) Commussary- supplies. The cost
of commussary supplies, including food,
cigars, cigarettes, tobacco, candles clean-
ing and scouring soaps and pdwders,
toilet soaps, matches, toothpicks, meal
tickets, etc.

(e) Meals, etc, (Credit) The valueof
free meals served; and, amounts col-
lected direct or deducted from wages of

employees for meals, clgars, cigarettes,
tobacco, candlies, etc.

§24.01-40 Ice plant operations, This
clearing account shall include the cost of
supervision, labor, material and other
costs, except production cost of ice, in-
curred in the maintenance and operation
of ice manufacturing plants, natural ice
plants and ice storage plants (including
icing platforms and precooling facllities
operated in conjunction with such ice
plants) The account shall be cleared
each month to the appropriate operating
expense accounts. (See accounts 411,
“Precooling service,” and 352, “Ice pro-
duced.”) Expenses assignable to this
account are as follows:

(a) Supervision., The salarles, ofiice
and traveling expenses, and premiums on
fidelity bonds of ofiicers and assistants
directly in charge of maintenance and
operations at ice plants.

(b) Buildings and machinery. The

cost of material used and labor expended
in the maintenance of building and
structures, machinery, tools and equip-
-ment, except ice tools and appliances,
and water supply machinery and equip-
ment; and, the cost of water and gas
lines, sidewalks, driveways, fences, and
grounds; also heating, lighting and fire
alarm systems.

Note: “Buildings and structurcs” include
fixtures permanently attached thereto,

(c) Ice ponds. The cost of material
used and labor expended in the mainte-
nance of ice ponds, including dams,
canals, flumes, sluiceways, ete., also
pumping machinery and other equip-
ment for supplying water to ice ponds.

(d) Wells and reservoirs. ‘The cost of
material used and labor expended in the
maintenance of wells and reservoirs,
pumping machinery and other water
supply equipment, except such as used
to supply water to ice ponds.

(e) Ice tools and appliances. 'The cosh
of material used and labor expended re-
pairing, and cost of renewing ice tools
and appliances used in producing (in-
;:luding harvesting), storing and jssuing
ce.

(f) Injuries to persons. All expenses
incident to injuries to persons when
caused directly in connection with main-
tenance and operations at ice plants, in-
cluding medical, surgical and hospital
expenses, transportation of injured per-
sons, and expenses of employees while
attending inquests or engaged as wit-
nesses in injury law suit cases.

(g) Rent. Amount of rent paid for
property used in connectlon with ice
plant operations.

(h) Heat, light and water. The cost
of coal, fuel oil, elactricity, gas, etc., used
for heating and lghting; and, water pur-
chased, except such as used In the man-
ufacture of ice, filling ice ponds, or pro-
ducing steam.

(1) Stable and garage expenses. The
cost of feed, keeplng and shoeing horses,
wages of stablemen and hostlers, veters
inary expenses and other stabls ex-
penses; the cost of repairs to harness
and wagons, and tho cost of oll, gasoline
and supplies for automotive equipment;
also, the cost of material used and labor
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expe;xded in maintaining such equip-
ment.

(3) Icing cars. The cost of labor ex-
pended delivering ice from storerooms
into bunkers or bodles of cars for pro-
tection of perishable frelsht shipments.

Nore: Esxpences incwrred In respect of
“chipped In" {co, not stored in ice plant
storercoms but handled directly over tha
{eing platforms Into bunkers or baodies of
cars, shall bo charged to the appropriate
cperating expense account.

(k) Loading ice. The cost of labor
expended delivering ice into cars or
trucks, except ice direct from ponds, for
shipment to other points.

) Power. The cost of power, pro-
duced or purchased, and used in deliver-
ing ice from storercoms into bunkers or
bodles of cars, or to cars or trucks for
shipment to other points.

(m) Other exrpenses. Mamntenance
and operation expenses noft otherwise
provided for; and, eost of power p
labor, fuel, water, electric energy and
other supplies during period the manu-
facture of Ice is suspended.

(n) Depreciation. Amounts covering
depreciation of buildings and structures,
machinery, tools, equipment, and other
depreciable facilities.

(0) Retirements. The cost of dis-
mantling buildings and structures, ma-
chinery, and other facilities retired; also
the cost of recovering salvage therefrom;
and, the undepreciated service value at
time of retirement.

(p) Ice plant opzrations—Cred:t.
Credit for maintenance and operation
expenses applicable fo precooling serv-
ice, etc., the directly distributed charges
for which are made the clearing account,
“Ice plant operations.””

§24.01-41 Power plant opzrations.
This clearing account shall include the
supervision, labor, material and other
expenses incurred in the maintenance
and oparation of power plants operated
to produce electric or other power. The
account shall be cleared each month in
accord with disposition of the power
produced.

§24.01-42 Production cost of zice.
This clearing account shall include the
direct costs entering into the production
and storage of ice at ice manufacturing
plants, natural ice plants and ice storage
plants. The account shall bz cleared
each month to the appropriate operat-
ing expeznse or other accounts. (Sze ac-
counts 411, “Precooling service,” and
352, “Ice produced.”) Expenses assign-
able to this account are as follows:

(a) Power room labor. The wages of
engineers, firemen, oilers and ofher power
room labor, except when engaged in
maintenance work.

Nore: Durlng paricd the manufacture of
ico 1s suspended, paower room labor shall bs
charged to clearing account, “Ice plant op-
crations.”

(b) Tan’: room labor. The wages of
“Jce pullers” and other ice freezinz fank
room labor, except when engazed in
maintenance work.

(c) Sloringice. The cost of labor ex-
pznded storing ice In storercoms; also,
labor cleaning storercoms, removing
slush ice, defrosting ammonia coils, op-
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erating elevators and conveyors, unload-
ing ice from cars, and other incidental
operations in connection with the stor-
ag; of ice, but excluding maintenance
labor.,

(d) Electric enerdy and jfuel. 'The
cost of electric energy and fuel (coal,
gas, etc.) used for power manufactur-
ing, harvesting and storing ice.

Nore: During the period the manufacture
of fce Is suspended, above cost shall be
charged to clearing account, “Ice plant op-
erations.”

(e) Ammoma. The cost of ammonia
consummed in the manufacture of ice,
maintaining temperatures in ice store-
rooms, etc.

(f) Water and other supplies. The
cost of water used in the manufacture of
ice, filling 1ce ponds, or producing steam;
also, the cost of various supplies used in
connection with the production of ice.

Note: During the perlod the manufacture
of ice is suspended, the cost of the water and
other supplies shall be charged to clearing
account, “Ice plant operations.”

(g) Flooding ponds. The cost of fuel
and electric power used in pumping water
to fill ice ponds; also, the cost of labor ex-
pended in operating pumps*or otherwise
engaged in filling ice ponds.

(h) Buckwmg snow. Expenses Iin-
curred, such as horse hire and feed,
rental of equupment and incidental ex-
penses; also labor expended in connec-
tion with the removal of snow and slush
ice during the course of freezing or the
harvesting of ice.

(i) Cutting and running 1ce. Ice pond
expenses such as horse hire and feed,
rental of equipment, labor plowing,
splitting and running 1ce to elevators;
also, the cost of-electric energy for power
and lights and incidental expenses in
connection with the cutting and runmmng
of ice harvested.

(J) Conveyng 1ce to storerooms. The
cost of Tabor expended operating ele-
vators and conveyors and other miscel-
laneous expenses 1mcurred in conveying
ice from ice ponds into ice storerooms.

(k) Conveying 1ce to cars. Expenses
incurred operating conveyors and other
miscellaneous expenses in connection
with ‘conveying 1ce from.ice ponds into
cars for shipment, including the cost of
cleaning and switching the cars.

(1) Ice purchased or stored under con-
tract. Payments to contractors for.ice or
for harvesting and storing ice.

Note: Where contractors do not store the
ice, the cost incurred therefor shall be in-
cluded in the cost of “Storing ice.”

(m) Transportation of ice stored.
Transportation charges on ice from
ponds oy other source and stored.

(n) Other expenses: Other produc-
tion cost of ice expenses not otherwise
provided for.

(0) Production cost; credit.
for production cost applicable to pre-
cooling service, and, to the protection of
perishable commodities in storercoms
rented to individuals and companies,
ete,, the directly distributed charges for.
which are made to clearing account,
“Production cost of ice.” -

Credit-

§ 24.0143 Matenial store expenses.
This clearing account shall include ex-
penses in connection with purchasing,
handling, and storing matenal in and
distributing it from material stores, in-
cluding the pay of officers and employees
in the purchasing and store depart-
ments, and their traveling, office, and
other expenses; also all expenses, in-
cluding wages of operators, fuel, sup-
plies and repairs of motor trucks, frac-
tors and trailers, “truck-lifts,” locomo-
tive and other power cranes, etc., used
in bandling material: Prowv:ded, That
the pay and expenses of employees en-
gaged 1n purchasing and inspecting a
single tlass of material, such as lumber,
shall be added to the cost of that par-
ticular material: And provided further
That the pay of employees delivering
material from point of storage to that
of use shall be charged to the account
to which the cost of the material is
charged, -

The total amount.of expenses charged
to this clearing account shall be so dis-

tributed among the accounts to which

the material 1s charged that the amount
to each account will be in proportion to
the charges thereto for the material is-
sued, except that the amoiint represent-
ing purchasing department expenses
shall be apportioned on basis of the
value of the material issued which was
purchased by that department. To avoid
monthly fluetuations in the ratio of store
expenses to the value of materal issued
or purchased, a monthly apportionment
may be made on the basis of fair per-
centage rates, provided, the material
store eXpense account be adjusted and
closed out at the end of each year.

A separate clearing account is pro-

vided for “Stationery store expenses,”

as follows:

§ 24.01-44 Siationery store expenses.
This clearing account shall include ex-
penses in connection with purchasmng,
handling, and storing stationery (includ-
ing stationery supplies), mn and distribut-
mg it from stationery stores, mncluding
the pay of officers and employees of the
purchasing department and stationery
stores, and-thewr traveling, .office and
other expenses, including wages of op-
erators, fuel, supplies and repairs of
motor trucks, etc., used 1n handling sta-
tionery. -

The total amount of expenses charged
to this clearing account shall be so ap-
portioned to the accounts to which the
stationery 1s charged that the amount to
each account will be in proportion to fhe
charges thereto-for the material issued,
except that the amount representing
purchasing department expenses shall be
apportioned on basis of the value of the
stationery issued which was-purchased
by that department. Ta avord monthly
fluctuations 1n the ratio of stationery
store expenses to the value of stationery
issued or purchased, a monthly appor-
tioriment may be made on the basis of
fair percentage rates, provided the sta-
tionery store expense account be ad-
Justed and closed out at the end of each
year.

§2401-45 Shop ezrpenses. This
clearing account shall include items of
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expense Incurred at car repair shops not
assignable directly to specific accounts,
Such expenses shall be apportioned
among the various accounts'affected and
the basis of distribution shall be the rela-
tive proportion which the total amount
of charges to this account bears to tho
total of directly distributed labor to alt
accounts. To avoid monthly fluctua«
tions 1n the ratio of shop expenses to the
total of directly distributed labor,
monthly apportionment may be made on
the basis of & percentage of the distrib«
uted labor, provided the shop expensu
account be adjusted and closed out at the
end of each year. Expenses assignable
to this account are as follows:

(a) General shop employees. The pay
of general foremen who exercise direct
supervision over small shops, unassisted
by individual shop foremen, the pay of
car repair foremen, plecework checkers,
mspectors and individual shop foremen,
“assistant foremen and similar supervig«
ing employees and their clerical assist-
ants; the pay of chauffeurs, cleaners and
other unskilled laborers performing gen-
eral work in and about shops, shop re-
pair tracks and grounds; and, the pay of
watchmen, gatekeepers and policemen;
also, the pay of employees while repair-
mg or in charge of shop tools as well ag
pay of employees while fighting fire or
attending fire drills,

(b) Power The cost of-electric and
other power purchased or produced and
received from company power plants.
The pay of engineers, firemen and other
employees while engaged in the produc-
tion of steam, compressed alr, etc., at car
shops and the cost of fuel, oll, grease,
water, hand tools and other supplies used
in such production.

(¢) Healing. The pay of firemen and
others while operating heating plants:
and the costof electricity; fuel, and other
g;zpplies used in heating car shop facili«

es.

(d) Lignhting. ‘The cost of electrle
current, gas, etc., purchased or producecd
and received from company bpower
plants, and used for lighting; and, the
cost of labor expended and material used
in the operation of lighting plants and
in repairing lights, including replace-
ment of electric globes.

(e) Switchuing locomotives, motor ve-
hicles, ete. All expenszes Incurred (ex-
cept for repairs) including:the cost of
fuel and other supplies; also wages in
connection with the operation of switch-
ing locomotives, motor trucks, tractors
and trailers.

(f) Shop supplies. 'The cost of fucl
for furnaces, forges and other shop work;
and the cost of hand tools and miscella~
neous equipment, test room and labora-
tory supplies; and lubricting oils,.greases,
etc., for shop machinery and tools; also
water and other supplies used generally.

(g) Incidental. Traveling expenses in
connection with car shop operation and
not directly assignable to specific ac-
counts; the cost of time clocks and re-
corders, watchmen’s uniforms, clocks,
and call boxes; and, the cost of remov-
ing snow and ice frpm shop years, clean-
ing toilets, and horse keep; also, other
miscellaneous undistributed shop ex-
penses.
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§ 24.01-46 Equalization of car repgirs.
The cost of car repairs shall be included
in account 310, “Car repairs,” in the
month 1n which the expense is recorded.
In case the company adopts a repair pro-
gram for all or part of the calendar year
and estimates the cost of repamrs in-
cludible 1 account 310, “Car repairs,”
an equitable monthly proportion of the
difference between the estimated and the
actual expenses chargeable each month
shall be debited or credited to account
330, “Equalization—Car repairs.” Any
balance 1n account 876, “Equalization re-
serves,” shall be cleared therefirom as
soon as the work contemplated by the
plan has been completed.

§24.0147 Dejerred maintenance and
magor repawrs to rolling stock. When so
authorzed by the Commission there may
be mcluded each month in the appro-
priate accounts for deferred mainte-
nance or major repairs an eguitable
proportion of the amount necessary* .to
provide for the cost of repairs which the
company finds it 1s unable {o undertake
or complete during any calendar year
due to non-receipt of material or adverse
Iabor conditions; or, in anticipation of
major repairs to rolling stock which are
made at intervals of several years. The
amount i1ncluded in these accounts shall
be concurrently credited to account 877,
“Maimntenance reserves.” "The cost of
such repairs when made shall be charged
{o the appropriate repair accounts in
operating. expenses, and to the extent
that provision has been made for such
repairs, amounts included in account
877, “Maintenance Treserves,” .shall be
cleared therefrom through the accounts
originally charged. The comvany in its
application shall give full particulars
concernming the nature of the repair work
specifically provided for and an estimate
by primary accounts of the cost of such
repairs.

§ 24.01-48 Depreciation. (a) There
shall be charged monthly to the appro-
priate operating expense  accounts. or
other appropnate accounts and credited
to account 879, “Accrued depreciation—
Cars or profective service property,” dur-
g the service life of depreciable prop-
erty, amounfs which will approximate
the Ioss 1n service value not restored by
current repairs or covered by insurance,
except that such charges covering prop-
erty used seasonally, such as ice and
heater facilities, shall be spread over the
pericd when such facllities are used.
The charges for currently accruung de-
preciation shall be computed in conform-
ity with the group plan for rolling stock
and the unit plan for all other depre-
ciable property, by applying to the book
cost, such percentage rates as will dis-
“tribute the service value by the straight-
line method 1n equal annual charges dur-
ing the estimated life of the property.

(b) As soon as the information can
be assembled the company shall compute
annual percentage rates estimated to be
applicable to the book cost of the prop-
erty 1n each depreciable primary ac-
count., These percentage rates shall ‘be
based on the estimated service values
and service lives of the depreciable prop-
erty developed by a study of the come

o

pany’s history and esperlence and such
engineering and other Information as
may be avallable with respect to future
conditions. Such percentage rates shall,
for each primary account comprised of
more than one class of property, produce
a charge for depreciation based on book
cost or estimated book cost of the depre-
clable property included in such account
equal to the sum of the amounts that
would otherwise be chargeable as depre-
ciation for each of the various classes of
property included in such account.

(¢) The company shall keep such rec-
ords of depreciable property and prop-
erty retirements as will reflect the serv-
1ice life of property which has been re-
tired, or will permit the determination
of service life indications by mortality,
turnover, or other appropriate methods;
also such records as will reflect the value
of the salvage from property retired of
each class of depreciable property.

(d) In computing monthly charges
the annual percentage rates shall be
applied to the book cost of depreciable
property as of the first of each month
and the result divided by twelve, except
for property used seasonally.

(e) For the purpose of depreclatlox}
accounting the following primary ac-
counts are classed as depreciable ac-
counts:

. Public improvements,

. Rolling stocls,

. Misecllancous equipment.

. ‘Tracks,

. Car shop bulldingc and machinery.
. Work egquipment.

. Tce manufacturing plants.
Natural {ce plants.

10, Xce storage houces and equipment.,
11, Prccooling plants,

12, Icing platforms.

13. Transmicslon systems,

14. Testing apparatus.

15, JMiscellancous structures,

(f)- The term “group plan” as appled
to depreciation accounting means the
method under which the depreclation
charges are accrued upon the basis of the
book cost of depreciable property in-
cluded in each primary account using the
average service life thereof properly
weighted, and upon the retirement of a
unit of dépreciable property its full serv-
ice value is charged to the reserve re-
gardless of the amount accrued with re-
spect to the unit retired.

(g) Under the “unit plan” when a unit
of depreciable property Is retired the re-
serve Is charged with the amount ac-
crued thereon and any remainder is in-
cluded in the appropriate retirement ac-
count; also accruals cease when a unit
is fully dereciated.

§24.01-49 Supervision. (a) The sup-
ervision expenses includible in operating
expenses shall consist of the pay and
expenses, including transportation, lodg-
ings, meals, and other incldental ex-
penses, of the ofilcers, clerks, attendants
and other employees and consultants en-
gaged in supervising and directing the
maintenance and operation of the varl-
ous services or functions; also the offlce
expenses, including supplies, services,
books, perlodicals, repairs of ofilce furni-
ture and equipment, etc.

(b) When the ofilcers and other em-
ployees are engaged in supervising morg
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than one service and it 15 found im-
practicable to segrezate all of the pay
and expenses by services currently to the
appropriate suparvision accounts, such
expenses as are common {o £wo or more
services may be included in a cleanng
account, and allocated to the respzctive
supervision accounts annually, or more
frequently, if required. . A sumilar method
of allocation may b2 used with respect to
any other common expzanses relafing to
two or more services, where it is imprae-
ticable to sexregate such expsnses cur-
rently.

§24.01-50 Renis. Expsense accounts
are provided under each service in which
to include the amounts payable for the
use of proparty leased from others.
These accounts shall be charged each
month with the amounts payable as rent
of the proparty and facilities used in per-
forming the vanious services. If the
amount of rent is in payment for prop-
erty used in more than one service, such
amount shall be apportioned to the ap-
propriate rent or clearing accounts on
an actual, or If necessary, on an esti-
mated basls.

§24.01-51 General expenses. The
company shall be prepared fo report to
the Commission annually or more fre-
quently, if required, the allocation of
general expenses (accounts 530 to 563,
incl.) to the respective services.

CAR SERVICE

§ 24301 Supermsion. This account
shall include the cozt of supsrvising and
directing the maintenance and operation
of car service.

824303 Rents: car serunice facilitizs.
This account shall include all rents ex-
cept as otherwise provided of properiy
of others used, accupled, or operated in
connection with furnishing car service.

§ 24305 Car distribution. This ac-
count shall include the pay, fravel, ot-
fice and other expenses of officers, clerks
and attendants, general, district and Io-
cal agents and other employees in charge
of or engaged in the distribution of cars
to loading points, including keeping car
records, reporting movements of cars;
also cost of telephone and telegraph serv-
ices in connection therewith.

8 24308 Cleaming and conditioming
cars. This account shall include the cost
to the company, including amounts pay-
able to others, for clzaninz and condi-
tioning cars; also mainteance and rental
of tracks used for such purpose.

8§ 24310 Car repawrs. Ths account
shall include the cost of repawring cars
and their appurtenances, including cost
of small hand tools, amounts paid others
for repairs to cars for which the com-
pany Is lable and cost of transporting
cars to shops and repair tracks for re-
pairs.

§ 24311 Otlherrepairs. Thais dccount
shall include cost of repammng sheps,
bulldings and other car service facili-
ties, including drainage, water, gas, and
sewer pipes and connections; machinery
and other apparatus; also cost of main-
taining grounds appurtenant fo such
facllities,
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§ 24321 Injuries to persons. This
account shall mnclude payments on ac-
count of injuries to persons when caused
directly in connection with car service
and nof recoverable through msurance,
including expenses .of physiclans and
surgeons, nurses, hospital service, medi-
cal and surgical supplies, artificial limbs,

Jundertakmg and funeral expenses,
transportation expenses of injured per-
sons and attendants; also expenses of
employees and others while engaged as
adjusters and witnesses 1 connection
with such claims.

§ 24,322 Insurance. 'This account
shall include the cost of premuums, ex-
cept remsurance premiums, for insuring
the company. against loss through in-
Juries to persons, damage to, destruction
or loss of property when such loss or
damage would be chargeable to car serv-
ice; also premmums on fidelity bonds of
employees whose pay is charged to car
service,

§ 24.323 Stationery and printing., This
account shall include the cost of all
stationery and printing, rentals of and
repairs to office appliances and office
machines used in connection with fur-
nishing car service.

§ 24.329 Otiher expenses. 'This account
shall include all expenses in.connection
with car service operations not other-
wise provided for.

§ 24.330 Equalization, care repaurs.

This account shall include adjustments-

of the differences between the actual and
the estimated cost of car repairs as pro-
vided in §24.01-46 of special mstructions
for operating expenses. The amounts
included in this.account shall be concur-

rently debited or credited to account

876, “Equalization reserves.”

§24.332 Deferred mamnienance; car
service facilities. (a) “This account shall
include the estimated cost of repairs to
car service property which cannot be
made during the current year due to
priorities for material and supplies or
shortage of labor.

(b) This account shall be credited with
amounts cleared from account 877,
“Maintenance reserves,” in accordance

*with the text of that account.
CRrOSs REFERENCE: See § 24.01-47 “Deferred

mafitenance and major repairs to rolling
stock.,”

(¢) Nole. Estimated cost of heavy re-
pairs to rolling stock, that are usually
made at intervals of several years, shall
be charged to account 333, “Major re-
pairs—Rolling stock.”

§ 24333 Major repawrs; rolling stock.
(a) This account shall be charged with
the estimated cost of anticipated major
repairs to equipment that are usually
made at intervals of several years.

(b) This account shall be credited with
amounts cleared from saccount 877,
“Maintenance reserves,” in accordance
with the text of that account. (Same
cross reference as account 332.)

§ 24336 Depreciation; rolling stock.
This account shall include the amount of
depreciation charges applicable to the
accounting period relating to xolling
stock,

Cross REFERENCE: See §24.01-48 *“Depre-
clation.”

§24.337 Deprecwation; otler car serv-
ice facilities. 'This account shall include
the amount of depreciation charges ap-
plicable to the accounting period reélat-
ing to all car service property, except
rolling stock.

CeOSs REFERENCE: See §24.01-48 “Depre-
clation.”

§ 24.338 Retirements; car service fo-
cilities. ‘This account shall include the
cost of dismantling retired car service
property and recovering the salvage
therefrom. It shall also.anclude the un-
depreciated service value of car service
property at the time of its retirement,

-which was accounted for under the unit

plan of depreciation accounting.

Cross REFERENCE: See §24.01=48 “Depre-
ciation.”

§ 24.339 Amortization; car service fa-
cilities. ‘This account shall include the
amount of amortization charges accrued _
during the accounting period for car
service property with respect to which
the company has elected to observe
amortization accounting for income tax
purposes under section 124, “Amortiza-
tion deduction,” of the Internal Revenue
Code. The charges so included shall, be
in conformity with the allowances-ac-
ceptable t0 the Bureawr of Internal Reve-
nue under regulations prescribed by it.

Nore: Car service property subject to
amortization accounting with charges to this
account Is exempt from the accrual of depre-
ciation under accounting regulations other-
wise applicable.

ICE AND SALT

§ 24.351 Ice purchased. This account
shall include the cost (including trans-
portation charges and cost of storage, if
stored at company expense) of ice pur-
chased from individuals and companies
and placed in the bunkers or ‘bodies of
cats for, refrigeration purposes; also
transportation charges, if any, trans-
vorting ice to 1cing platforms.

§ 24.352 Ice produced. 'This account
shall include the cost (including trans-
portation charges, if any, and cost of
storage, if stored at company expense) of
ice manufactured or harvested at ice
plants operated by the company, which
1s placed in the bunkers or bodies of cars
for refrigeration purposes; also transpor-
tation charges, if any; transporting ice
to icing platforms.

Notx:- The cost per ton of producing.ice
shall be determined and distributed to this
account through a clearing acco;mt.

Cross REFERENCE: See § 24.01~40 “Ice’ plant

“operations,” and § 24.01-42, “Productlon cost

of ice.”

§ 24.353 Renis; wcing facilities. This
account shall include.all rents of prop-
erty of others used, occupied, or operated
in connection with the operation of icing
facilities.

§ 24.955 Icing operalions. This ac-
count shall include the pay and expenses
of employees engaged in placing-ice and
salt in bunkers or bodies of cars for re~
frigeration -of shipments, whether af

FEDERAL REGISTER, Tuesday, December 3, 1946 -

icing platforms or sheds, or elsewhere.
It shall also include telephone service,
heat, light, water, power for ice handling
machinery, and other supplies and inci«
dental expenses in connection with op~
erating icing platforms and sheds: also
cost of labor and other, platform ex-
penses incurred ab points where ice iy
purchased from others and the expense
of unloading shipments of ice from cars
to platform and delivery to bunkers or
bodies of cars.

§ 24.360 Repairs; icing facilities. This
account shall include the cost of repair-
ing femg platforms, machinery and
sheds including equipment; fixtures, and
appurtenances thereto; and electric wir«
ing, conveyors, and motors, used in con-
nection with lcing shipments; also the
cost of cleaning facilities and lubricat-
ing equipment; and maintaining grounds
appurtenant to the facilities.

§ 24.361 Injuries to persons. ‘This ac-
count shall include payments on account
of injuries to persons when caused di-
rectly in connection with icing opera-
tions and not recoverable through ine
surance, including expenses of physi-
cians and surgeons; nurses, hospital serv-
ice, medical and surgical supplies, arti-
ficial limbs, undertaking and funeral
expenses, transportation expenses of in-
jured persons and aftendants; also ex-
penses of employees and others, while
engaged as adjusters and witnesses in
connection with such claims,

§24.362 Insurance., This account
shall include the cost of premiums, ex-
cept reinsurance premiums, for insuring
the company against loss through ine
juries to persons, damage to, destruction
of or loss of property when such loss or
damage would be chargeable to lcing
operations; also premiums on fidelity
bonds of employees whose pay is charge«
able to icing operations.

§ 24.369 Other expenses. This ace
count shall include all expenses in cone
nection with the icing of shipments, not
otherwise provided for.

§ 24,382 Deferred maintenance; icingy
jacilities. (a) This account shall in.
clude the estimated cost of repalrs to
icing facilities which cannot be made
during the current year due to priorities
for material and supplies or shortage of
labor.

Ab) This account shall be credited
with amounts cleared from account 817,
“Maintenance reserves,” in accordanco
with the text of that account.

Cross REFERENCE: See § 24.01-47 "Doferrcd
maintenance and major repairs to roiling
stock.”

§ 24.386 Depreciation, icing facilitics.
This account shall include the amount of
depreciation charges applcable to tho
accounting period relating to all icing
facilities.

CRross REFERENCE: Sco § 24.0148 “Deprecin«
tion.”

§ 24.388 Retirements, icing facilities,
This account shall include the cost of
dismantling retired icing facilities and
recovering the salvage therefrom. It
shall also include the undepreciated
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service value ,of icing facilities at the
time of ther retirement.

Cross REFERENCE: See § 24.01-48 “Deprecla~
ton.” »

§24.389 Amortization; wcing facilities.
This account-shall include the amount of
amortization charges accrued during the
accounting period for icing facilities with
respect to which the company has elected
to observe amortization accounting for
mecome tax purposes under section 124,
“Amortization deductions,” of the In-
ternal Revenue Code. The charges so
mncluded shall be 1n conformity with the
allowances acceptable to the Bureau of
Internal Revenue under regulations pre-
scribed by it.

Nore: Iemng facilities subect to amortiza-
tion accounting with charges to this account
are exempt from the accrual of depreciation
under accounting regulations otherwise ap-
plicable.

§ 24.395 Sali. This account shall in-
clude the cost of salt supplied to cars in
connection with 1cing shipments, includ-
g the cost of placing salt in the bunkers
of the cars.

Note: When salt is placed in refrigerator
cars incidental to regular icing operations,
the costs in connection therewith, when not
readily separable, may be included in account
355, “Icing operations.”

OTHER REFRIGERATION SERVICE

§ 24401 Supervision. This account
shall include the cost of supervising and
directing the maintenance and operation
of refrigeration service.

§ 24403 Rents; refrigeration service
facilities. This account shall include all
rents except as otherwise provided of
property of others used, occupied, or op-
erated 1n connection with furnishing re-
frigeration service.

§ 24405 Diversions and reconsign-
ments. This account shall include the
pay, travel and other expenses of em-
ployees engaged mm handling.and mamn-
taiming records of diversions and recon-
signments of shipments moving under
protective service agamnst heat, includ-
1ng furmshing of passing information
and all other expenses incident to diver-
sion or reconsignment of such shuipments.

§24410 Repairs; refrigeration service
facilities. This account shall include the
cost of repairing buildings, machinery,
fixtures, and other apparatus used in con-
nection with furmishing refrigerator
service; also cost of cleaning facilities
and lubnication equpment; and man-
tamming grounds appurtenant to the fa-
cilities.

§ 24411 Precooling service. 'This ac-
count shall include the cost of precool-
ing refrigerator cars for loading with
shﬁpments at precooling plants or else-
where.

Cross REFERENCE: See § 24.01-40 “Ice plant

operations,” and § 24.01-42 “Production cost
of ice.”

§ 24421 Injuries to persons. This ac-
count shall include payments on account
of injuries to persons when caused di-
rectly in connection with refrigeration
service operations and not recoverable
through insurance, including expehses

of physicians and surgeons, nurses, hos-
pital service, medical and surgical sup-
plies, artificial limbs, undertaking and
funeral expenses, transportation ex-
penses of injured persons and attend-
ants; also espenses of employees and
others while engaged as adjusters and
witnesses in connection with such claims,

§ 24422 Insurance. ‘This account
shall include the cost of premiums, ezcept
re-insurance premiums, for insuring the
company agalnst loss through injurles
to persons, damage to or destruction or
loss of property when such loss or dam-
age would be chargeable to refrigeration
service operations; also premifums on
fidelity bonds of employees whose pay is
charged to such service,

§ 24423 Stationery and wprinting.
This account shall include the cost of all
stationery and printing, rentals of and
repairs to office appliances and machines
used in connection with furnishing re-
frigeration service.

§ 24.428 Other expenses. This ac-
count shall include all expenses in con-
nection with refrigeration service opera-
tions not otherwise provided for.

§ 24432 Deferred maintenance; re-
frigeration service facilities. (o) This
account shall include the estimated cost
of repairs to refrigeration service prop-
erty which cannot be made during the
current year due to priorities for mate-
rial and supplies or shortage of labor.

(b) This account shall he credited
with amounts cleared from account 877,
‘Maintenance reserves,” in accordance
with the text of that account.

Cross RerreNce: Sce § 24.01-47 “Deferred
;‘%.‘,‘c‘itfnm" and major repairs to rolling

¥

§ 24436 Depreciation; refrigeration
service Jacilities. This account shalkin-
clude the amount of depreciation
charges applicable to the accounting pe-
riod relating to refrigeration service
property.

Cross RereRence: Sce § 24.01-48 “Deprecl-
atfon.”

§ 24438 Reliremenls; refrigeration
service jacilities. 'This account shall in-
clude the cost of dismantiing retired re-
frigeration service property and recover-
ing the salvage therefrom. It shall also
include the undepreciated service value
of refrigeration service property at the
time of its retirement.

Cross Reremence: Eco § 24.01-48 “Doprecl-
ation.”

§ 24439 Amortization; refrigeration
service facilities., This account shall in-
clude the amount of amortization
charges acerpted during the accounting
period of refrigeration service property
with respect to which the company hos
elected to observe amortization account-
ing for income tax purposes under sec-
tlon 124, “Amortization deduction,” of
the Internal Revenue Ceode. The
charges so included shall be in conform-
ity with the allowances acceptable to the
Bureau of Internal Revenue under reg-
ulations prescribed by it.

Norz: Refrigerntion cervics property cub-
Ject to amortization accounting with charges
to this account is esempted from the accrual

Ty
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of depreclation undzr accounting regulations
otherviica appllcable.

EEATER SERVICE

§ 24451 Supervision. This account
shall Include the cost of suparvising and
directing the maintenance and operation
of heater sexvice.

§ 24453 Renis; heater servce facili-
ties. ‘This account shall include all rents
except as otherwise provided of property
of others used, cccupied or operated in
connection with furnishinz heater
service,

8 24455 Diversions end reconsign-
ments. This account shall include the
pay, travel and other expenses of em-
ployees engaged in handling and main-
taining records of diversions and recon-~
sionments of shipments moving under
protective service against cold, includ-
ing furnishing”of passing information
and all other expenses incident to diver-
slon or reconsismment of such shipments.

824457 Heater fuel. This account
shall include the cost, including freight,
express and handling charges of char-
coal, charketts, coal, coke, briquets, oil,
solidified alcohol or other fuel, but ex-
cluding fuel for spacial equpment for
preheating cars, to be used in_heating
cars moving or to move under protective
service against cold; also the cost of un-
loading and placing such fuel in build~
Ings or other rezular storage facilities.

This account shall be credited with the
value of heater fuel reclaimed in the
servicing of car heaters.

Norz: The cost of fuel used in special
cquipment for preheating cars shall be
charged to account 461, “Preheating service

824458 Inspecting and sermicing of
heaters. This account shall include the
pay, travel and other expenses of em-
ployees, other than those included in
accounts 451, “Supervision,” and. 460,
“Repairs—Heater service facilities,” en-
gaged In servicing cars containing ship-
ments moving under any form of heater
service, the installation, lighting, fueling,
adjusting, extinguishing, and cleaning of
heaters In cars and removing heatfers
from cars either during the progress of
or after the completion of the movement,
when placed therein for protection of
the lading of the cars against cold. It
shall also include the cost of opsmng,
closing or otherwise manipulating car
ventilators, plugging drains, stacking
and wiring ice grates, applying heafer
warning and other cards {o cars; also the
cost of lanterns, flashlighfs, ladders,
ropes and other tools, supples and ex-
penses used in or incident to performing
such services.

§ 24460 Repairs; healer service fa-
cilittes. (a) This account shall include
the cost of repairing car heaters; also the
cost of handling and transporting heat-
ers between storage houses and distrib-
uting or other points where normally
held for service or repairs.

(b) This account shall also include the
cost of cleaning, protecting, and repair-
ing heater facilities, such as buildings
and other structures for the handling,
storing, and repairing of car heaters and
the storinz of heater fuel, tools, and
other supplies, including fixtures, ma-
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chinery, and other appurtenances of the
building; also the cost of maintaining
grounds appurtenant to such buildings.

§ 24461 Preheating service. 'This ac-
count shall include a1l expenses incident
to the preheating of cars prior-to instal-
lation of car heaters in cars, to be moved
under any form of heater service, with
special equipment such as salamanders,
stoves, or oil heaters, Such expenses in-
clude the cost of all fuel and supplies
used in this equipment and the cost of
installing, fueling, firing, checking, ex~
tinguishing, and removing the equip-
ment from cars; also the cost of hand-
ling, repairing, storing and moving the
equpment when not in use, and the
fraveling and other expenses of em-
ployees engaged in preheating cars.

§ 24.471 Injuries to persons. Thisac-
count shall include payménts on account
of inyuries to persons when caused di-
rectly, in connection with heater service
and not recoverable through insurance,
including expenses of physicians and sur-
geons, nurses, hospital service, medical
and surgical supplies, artificial limbs,
undertaking and funeral expenses, trans-
portation expenses of injured persons
and attendants; also expenses of em-
ployees and others while engaged as ad-
Justers and witnesses in connection with
such clamms.

§ 24472 Insurance. 'This account
shall include the cost of premiums, except;
reinsurance premiums for insuring the
company against loss through injuries
to persons, damage to or destruction or
loss of property when such loss or dam-
age would be chargeable to heater serv-
jce; also premiums on fidelity bonds of
employees whose pay is chargeable to
heater service.

§ 24473 Stationery and oprinting.
This account shall include the cost of
all stationery and printing, rentals of
and repairs to office appliances and office
machines used in connection with fur-
nishing heater service.

§ 24479 Other exrpenses. This ac-
count shall include all expenses in con-
nection with heater service operations
not provided for elsewhere.

§24482 Deferred -maintenance;
heater service facilities. (a) This gc~
count shall include the estimated cost of
repairs to heater service property which
cannot: be made during the current year
due to priorities for material and sup-
plies or shortage of labor.

(b) This account shall be credited with
amounts cleared from account 877,
“Maintenance reserves,” in accordance
with the text of that account.

Cross REFERENCE: See-§ 24.0147 “Deferred
maintenance and mafor repalrs to rolling
gtock.”

§ 24486 Depreciation, heater sermce
facilities. 'Thisaccount shall include the
amount of depreciation charges appli-
cable to the accounting period relating
to heater service property.

Cross REFERENCE: See § 24.01-48 “Deprect-
ation.”

§24.488 Relirements; heater service
Jaceilities. 'This account shall include the
cost of dismantling retired heater service

property and recovering the salvage
therefrom. It shall also include the un-
depreciated service value of heater sexv-
ice property at the time of its retirement.

CRross REFERENCE: See § 24.01-48 “Depreci-
dtion.”

§24.489 Amortization; heater service
Jacilities. This account shall include the
emount of amortization charges accerued
during the accounting period for heater
service property with respect to which
the company has elected to observe
amortization accounting for income tax
purposes under section 124, “Amortiza-
tion.deduction,” of the Internal Revenue
Code, The charges so included shail be
in conformity with the allowances ac-
ceptable to the Bureau of Internal Rev-
enue under regulations prescribed by it.

Nore: Heater service property subject to
amortization accounting with charges to this
account is exempt from the accrual of depre-
ciation under accounting regulations other-
wise applicable,

MISCELLANEOUS

§24.501 Ventilation service. This
account shall include all expenses in-
curred in connection with furnishing
ventilation service.

§ 24505 Curtain service. This ac-
count shall include all expenses incurred
in connection with furmshing curtains
placed in cars for the purpose of sepa-
rating shipments moving under more
than one class.of protective service.

§ 24508 Papering cars. 'This ac-
count shall include all expenses incurred
in papering cars to be used for shapments
transported under protective service.

§ 24510 Loss and damage claims.
This account shall include payments for
loss, damage, delay or destruction of
perishable freight moving under pro-
tective service when not recoverable
through insurance; also the pay, travel,
office, and other expenses of employees
and others engaged in supervising, in-
vestigating, adjusting, and settling loss
and damage claims; including notarial
fees in connection with claims, expenses
of employees, and others serving as wit-
nesses 1n law suits, and all other expenses
directly incident to the handling of loss
and damage claims.

§ 24515 Other expenses. ‘This ac-
count shall include any expenses of an
incidental nature incurred in connection
with furnishing protective service not
otherwise provided for.

GENERAL

§ 24550 Salares and expenses of gen-
eral officers and clerks. This account
shall include: ”

(a) Salaries of -officers. The pay of
general officers and assistants authorized
to act for such-officers, including salaries
and fees of receivers and frustees and
commissions paid fo general officers in
lieu of salaries.

(b) Sealaries of clerks and attendants.
The pay of clerks and attendants in the
offices of the general officers whose pay
is chargeable to this account.

(¢) Expenses. ‘Traveling and other
expenses of employees whose pay is
chargeable to this account.
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(d) Note. The pay antl expenses of
purchasing agents, storekeepers ond
their clerks and attendants shall be in-
cluded in clearing account “Store exe
penses.”

§ 24.551 GQGeneral ofiice supplles and
expenses. 'This account shall include the:
office expenses of general officers, and of
their clerks and attendants,

§ 24552 Rents. This account shall
include all rents, except rent of office
machines, payable for the property-of
others used, occupied, or operated in con-
nection with the general administrativo
functions of the company.

§ 24.554 Law expenses, (a) This ace
count shall include the pay of offlcors
directly in charge of the law department,
and of solicitors and attorneys, their
clerks and attendants, and fe¢s and re-
tainers for services of attorneys not reg-
ular employees of the company.

(b) Traveling expenses of officers
specified above and of thelr clerks; cost
of law books, printing briefs, legal formsy,
testimony, reports, etc.

(c) The cost of sults and payments of
special fees, notarial and witness fees
not provided for under accounts for “Loss
and Damage,” and “Injuries to Persons,”
and fees paid arbitrators for settlement
of disputed questions, and all law and
court costs not provided for elsewhere,

§ 24559 Pensions and. relief. ‘This
account shall include pensfons or gratu«
ities paid out of the company’s funds
to retired employees or the heirs of for-
mer employees and the expenses in-
curred solely in connection therewith,

It shall also include premiums on poli-
cies under swhich employees are insured
and they or their heirs are the benefl-
ciarfes; and expenses incurred and
amounts contributed towards funds or
otherwise for the relief of employees,

Nore: If under o contractual penston plan
which definitely establishes the payment of
pensions to employeey regularly retired for
superannuation or disability, the company
elects to set aslde in an irrevocable trust
fund each month, amounts deotermined
through the application of equitable factors,
which together with interest accruals theroe
on, will, as nearly as may-be, mcet {ts lla«
bilities for the payment of pensions or for
the purchase of annulties, it shall conour-
rently charge this account and credit account
871, “Liability for provident funds,” with
amounts equal to those pald into the trust
fund.

§24.560 Insurance. ‘This account
shall mmelude the cost of premiums, except
reinsurance premiums, for insuring tHe
company against loss or damage, when
such loss or damage would be chargeable
to general expenses; also premiums on
fidelity bonds of employees whose pay s
chargeable to general expenses.

§ 24561 Stationery and. printing,
This account shall include the cost of
stationery, stationery supplies, printing,
tabulatory cards, books and blank forms
used in connection with general admin-
istrative functions of the company in-
cluding contracts, leases, and all sta-
tionery and printing of the law departe
ment except cost of law books and cost
of printing briefs, legal forms, testimony,
and Teports of that department, It
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shall also include the remt and repair
cost of labor~-saving office machines used
mn connection with the general adminis-
trative functions of the company.

§ 24562 Repairs; general. This ac-
count shall include the cost of repairs
to general office buildings and other
property used m connection with the
general admmstrative functions of the
company.

§ 24,565 Deprecuation; general. 'This
account shall include the amount of de-
preciation charges applicable to the ac-
counting period relating to general
admnistrative facilities.

§ 24566 Retirements; general. This
account shall include the cost of de-
molishing retired general admstrative
property and recovering _the salvage
therefrom. It shall also include the un-
depreciated service value of such prop-
erty at the fime of its retirement.

Cross REFEFRENCE: See § 24.01-48 “Depre-
ciation.”

§24569 Other expenses. This ac-
count shall include all expenses in con-
nection with the general admmstrative
functions of the company not provided
for elsewhere.

List of Expenses

Annual audits or investigations.

Annual reports.

Association membership.

Bank charges for services.

Contributions for charitable, social or com-
munity welfare purposes.

Corporate and fiscal notices of general char-
acter.

Donations to fire departments.

Donations to YMCA and similar institutions.

Electing directors.

Exchange, domestic, on checks cashed or
deposited.

Exchange on domestic. drafts.

Fees and expenses paid directors.

Loss by burglary of funds, defalcations or
fire when not recoverable from insurance.

Loss from acceptance of counterfeit money.

Notice of dividends declared,

Premiums, less cash surrender value of in-
surance, on lives of officers when company
is the beneficiary.

Stockholders’ meetings.

INCOME ACCOUNIS
SPECIAL INSTRUCTIONS

§ 24.01-61 Income accounts defined.
Income accounts are those designed to
show, as nearly as practicable, for each
fiscal period, the total amount of money
that a company becomes entitled to re-
cerve for services rendered, the returns
acerued upon mvestments, the accrued
costs paid or payable for the services
rendered by it, the-losses sustained by it,
the amounts accrued for taxes, for use of
moneys and for use of properties of
others, and the appropriations made
from income during the period. The net
balance of income (or loss) shall be car-
ried to profit and loss.

= INCOME CREDITS

§ 24601 Operating revenues. Thisac-
count shall mclude the total revenues
denived from operations as shown in the
accounts provided for operating reve
enues.

§24.602 Income-jfrom mscellaneous
physicul property. This account shall
No. 234—6 N N

include the total income derived from
the operation of property, the cost of
which is includible in balance-sheet ac-
cogmb 805, “Miscellaneous physleal prop-
er| y.n

§24.610 Divided income. Thls ac-
count shall include dividends declared on
stocks of other companlies, the income
from which is the property of the com-
pany, whether such stocks are owned by
the company and held in its treasury, de-
posited in trust, or controlled through
lease or otherwise. Dlvidends may be
credited prior to actual collection only if
their payment is reasonably assured by
past experience, guaranty, anticipated
provisions, or otherwise. (See Note (a)
to account 827, “Interest and dividends
receivable.”)

(a) Dividends on stocks of other com-
pahies held in sinking or other special
funds shall be credited to account 612,
“Income from sinking and other reserve
funds.”

(b) This account shall not include
credits for dividends on stocks issued or
assumed by the company and owned by
it, whether held in the treasury, in sink-
ing or other reserve funds, or pledged as
collateral.

§ 24.611 Imcome fron securities and
accounts. (a) This account shall include
the interest on securities and debentures
of other companies, the income from
which is the property of the company,
whether such securities are owned by it
and held in its treasury or deposited in
trust, or controlled through lease or
otHerwise. It shall include also interest
on bank balances, certificates of deposit,
open accounts and other analogous
items. Interest shall not be credited be-
fore actual collection unless its payment
is reasonably assured by past experlence,
guaranty, anticipated provision, or
otherwise.

(b) There may be included in this ac-
count for each fiscal period the appli-
cable amount requisite to extinguish,
during the interval between the date of
acquisition and the date of maturity, the
discount or premium on funded securi-
ties owned, the income from which is in-
cludible in this account. Amounts thus
credited or charged shall be concurrent-
ly charged or credited to the accounts in
which the book cost of the securities is
included. Any discount or premium re-
maining unextinguished upon the matu-
rity and satisfaction of such securities
shall be cleared to profit and loss.

(c) Notes. (1) Interest on securities
of other companies, held in sinking or
other reserve funds shall be included in
account 612, “Income from sinking and
other reserve funds.”

(2) Discount on bills for materifal pur-
chased shall be credited to the accounts
to which the cost of the materlal is
charged.

(3) This account shall not include in-
terest on securities issued or assumed by
the company and owned by it whether
held in the treasury, in sinking or other
funds, or pledged as collateral,

§ 24612 Income Jfrom stuking and
other reserve junds., (a) This account
shall include the income accrued on cash,
securities of other companies and other
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rccets (nob including securities issued or
assumed by ths company) held in sink-
ing and other reserve funds.

(b) There may be included in this ac-
count for each fiscal period the applica-
bla amount requisite to extinguish dur-
4ng the interval bztween the date of ac-
quisition and the date of maturity the
discount or premium on funded szcur-
tles of other companies held in sinking
or other reserve funds, the income from
which is includible in thus account.
Amounts thus credited or charged shall
be concurrently charged or credited to
the accounts In which the book cost of
the securities is included. Any discount
or premium remaining unextingwshed
upon maturify of such securities shal be
cleared to profit and loss.

§24.613 Release of opremwum on
Junded debi. ‘This account shall include
during each fiscal period such propor-
tion of the premiums on outstanding
funded debt as is applicable to that pe-
ricd. This proportion shall bz deter-
mined In accordance with § 24.01-83—
“Discount, expense, and premmm on
funded debt.”

§ 24.614 ZMMiscellancous mmcome. This
account shall include all items not pro-
vided for elsewhere properly creditzble
to income during the fiseal penod, as
follows:

(a) Profits denved from conversion of
money of a foreisn country into United
States money.

(b) Fees collected 1 connection with
the exchange of coupon bonds for rez-
istered bonds.

(c) Contributions from other compa-~
nies or Individuals representing the whole
or a part of the net deficit of the ac-
counting company when, under the
terms of arfreements or contracts, no
obligation for subsequent reimbursement
is incurred.

(d) Amounts receivable under the
terms of agreements or contracts where-
by the surplus resulting from the opera-
tion by others of proparties of other com-
panies having a separate corporate exist-
ence is to be paid, in whole or in part,
to the accounting company.

§ 24.617 Declayed mncome credifs. This
account shall Include delayed credit
items and adjustments for which no pro-
vision has previously been made relating
to operating revenues, opsrating ex-
penses, and income arising during the
current year which are applicable {o
prior years and which are relatively so
large that thelr inclusion in the appro-
priate accounfs of the current year
would serlously distort those accounts.

-Croz3 Rev iCEr S2o §2401-4 “Delayed
items.”

XNorte: All enfrles In this account shall be
made in such detail o3 will indicate the opzr-
ating revenue, opcrating expense, or income
accounts to which they relate.

IiCOME DEEITS

824,625 Operating expenses. This
account shall include the total expenses
caused by operations, as shovn n the ac-
counts provided for operating expenses.

§ 24.626 Tazx accruals. This account

shall include accruals for taxes of all
kinds (including Federal Income Taxes),
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whether based upon the valuation of
property, stocks and bonds, or other evi-
dences of @ebt issued or outstanding;
gross or net earnings, dividends declared,
rolling stock, or other basis; also taxes
for issuing and recording mortgages and
trust deeds and for isswng bonds or
other evidences of long~term debt.

(a) The taxes on leased property shail
be included in this account by the com-
pany obligated to assume such expenses
under the terms of the lease.

(b) Taxes on other than cars or pro-
tective service property, operations or
privileges, shall be charged to account
630, “Miscellaneous $ax accruals,” when
the amount is separable from the taxes
chargeable to this account.

(¢) Special assessments for street and
other improvements, and special benefit

v

taxes, such as water taxes and the like,.

shall be included in operating expense
accounts or investment accounts, as may
be appropriate.

(d) Returns from U. S. Treasury Tax
Savings Notes and from tax warrants
sold by states or other governmental
bodies; also discount allowed for the
prompt payment of taxes, shall be cred-
ited to account 611, “Income from securi-
ties and accounts.”

(¢) Interest and penalties on _tax
assessments shall be charged to account
635, “Interest on unfunded debt.”

(f) Taxes on interest on company’s
long-term debt paid at the source under
tax-free covenants shall be charged ‘to
account 631, “Miscellaneous income
charges.”

§ 24.627 Rent for cars. 'This aceount
shall include amounts payablé acerued as
rent for cars held under lease, the prop-
erty being owned by other compamnies and
held under lease or other agreement by
the terms of which exclusive use and
control for operating purposes are
secured. The entire amount of rent pay-
able by the lessee in accordance with the
agreement shall be included in this ac-
count, whether paid to the lessor in cash
or disbursed by the lessee, on behalf of
the lessor, as inferest on funded debt,
glizaranteed dividends on stock, or other-
wise.

(a) When taxes on leased cars are as-
sumed by the lessee the accrual of such
taxes shall be included in account 626,
“Tax accruals.”

(b) Payments for the exclusive use of
cars maintained by the lessor and used
by the accounting company (when con-
siderable in amount) shatl be divided into

twa portions: One, representing cost of*

maintenarice, shall be charged to the ap-
propriate maintenance accounts and the
other, representing return on investment,
shall be charged to this account.

(c) When specific charges against the
Jessee are made by the lessor for repairs
of cars maintained by the latter, the
amount of such charges shall be appro-
priately credited by the lessor to its re-
pair accounts and charged by the lessee
to the corresponding accounts.

§ 24.628 Expenses -of muscellaneous
physical property. This account shall in-
clude the total expenses (including de-
preciation, rent, and insurance) of main-
taiming and operating miscellaneous
physical property the cost of which is

Includible in balance-sheet account 805,
“Miscellaneous physical property.”

§24.629 Tazxes on miscellaneous phys-
ical property. ‘This account shallinclude
accruals of taxes paid or payable upon
miscellaneous physical property, the cost

.of which is includible in account 805,

“Miscellaneous physical property.”

§ 24.630 Miscellaneous taxr accruals.
This account shall include all accruals
for taxes not provided for elsewhere, such
as taxes on securities owned and taxes
on mcome from securities owned.

4
Nore: When the proper separation of any
Dparticular tax Is not ascertainable the en-
tire amount shall be included in account 626,
“Tax accruals.”

§ 24.631 Miscellaneous income charg-
es. This account shall include items not
provided for elsewhere properly charge-
able to income for g fiscal period.

Items. Losses ‘due to conversion of money
of a foreign counfry into United Stdtes
money. -

Taxes on interest on company’s long-term
debt pald at the source under tax-free cov-
enants.

Trustees’ commissions and fees for paying
out bond interest on coupons and expenses
including registrars’ fees connected with such
payments,

Amounts payable undey the terms of
agreements or contracts whereby the deficlt
resulting from the operation by others of
properties of other companies having a sep-
arate corporate existence is to be paid, in
‘whole or in part, by the accounting com-
pany.

Payments to other companies or individ-
uals representing the whole or part of the
net income of the accounting company when
under terms of agremeents or contracts, no
obligation for subsequent repayment is in-
curred.

§ 24.632 Delayed income debits. This
account shall include delayed debit items:
and adjustments for which no provision
has previously been.made relating to
operating revenues, operating expenses,
and income arising during the current
year which are applicable to prior years
and which are relatively so large that
thewr inclusion in the approprnate ac-
counts of the current year would seri<
ously distort those accounts.

Cross REFERENCE: See §24.01-4 “Delayed
items.” -

Nore: All entries in this account shall be
made in such detail as will indicate the
operating revenue, operating expense, or in-
come accounts to which they relate.

§24.634 Interest on funded debt.
‘This account shall include the current
accruals of interest on all classes of debt;~
the principal of which is mcludible in ac-
count 850, “Funded debt,” account 851,
“Debt in default,” account 852, “Receiv-
ers’ and trustees’ -securities,” and ac-
count 854, “Amounts payable to affiliated
companies”* also interest accruals on
debenture stock.

Nore: This account shall not include
charges for interest on funded debt obliga-
tions issued or assumed by the accounting
company and owned by it, whether pledged
as collateral or held in its treasury, in speclal
deposits, or in sinking or other reserve funds.
(See account 637, “Income applied to sinking
and other reserve funds.”)

§ 24.635 Interes’t on unfunded debt.
II‘hls‘ account -shall include all accrued

» debt.”
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Interest payable, except that chorgeablo
to account 634, “Interest on funded
Discount and expense on short-
term notes maturing one year or less
from date of issue, if considerable in
amount, shall be distributed by equal
monthly charges to this saccount
throughout the term of the notes; if in«
considerable in amount, it shall be
charged to this account when incurred.

§ 24.636 Amortization of discount on
funded deb?, This account shall he
charged during each fiscal period with
the proportion of the discount and ex-
pense on funded debt obligations appli-
cable to that period. This proportion
shall be determined according to o rule
the wuniform application of which
through the interval between the date of
sale and, the date of maturity will ex-
tinguish the discount and expense on
funded debt. The charge to this account
for any period must not be ecither greater
or less than the proportion of the balance
remaining unamortized applicable to that
period so long as ahy portion of the dis-
count and expense remains unextin
guished, except that if the total discount
and expense applicable to any particular
issue of securities does not exceed $25,000,
the entire amount may be charged to this
account at time of issue.

Cross REFERENCE: See § 24.01-83 “Discount,
expense, and premium on funded debt.”

§ 24.637 Income applied to sinking
and other reserve junds. ‘This account
shall include amounts applied to sinking
and other reserve funds from income,
whether definite appropriationg from
income; allotments or payments of defi-
nite amounts from income under the
terms of mortgages, deeds of trust, or
other contracts that provide for such
allotments or payments; or accretions
representing interest or other returns
accrued on the contents of such funds
and required o be retained therein,

Nore: The amounts charged to thls ae-
count shall be concurrently credited to nc-
count 896, “Appropriated earned surplus,”*

§ 24.638 Dividend appropriations of
mcome. (&) This account shall include
amounts definitely declared payable
from the income of the fiscal perlod, as
dividends on actually outstanding capi-
tal stock issued or assumed by the ac-
counting company, other than debenture
stock. If a dividend is not payable in
cash the consideration shall be described
in the entry with sufficient particularity
to identify it.

(b) This account shall be subdivided
so as to show separately the dividends
on the various subclasses of capital stoclk,

(c) Notes. (1) Interest accrued on
debenture stock shall be charged to
account 634, “Interest on funded debt.”

(2) This account shall not include
charges for dividends on capital stock
Issued- or assumed by the accounting
company and owned by it, whethor
pledged as collateral.or held in its treas-
ury, in special deposits, or in sinking or
other reserve funds. (See account 63Y,
“Income applied to sinking and other
reserve funds.”)

(3) This account shall be used when
the appropriations are definittly made
chargeable to income., Similar appro-

-
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priations made from surplus shall be
charged to profit and loss account 713,
“Dividend appropriations of surplus.”

5

§ 24.639 Income appropriated for -
vestment wn physical property. (a) This
account shall include amounts definitely
appropriated from income to be applied
for the construction or acquisition of ad-
ditions to and betterments of property
the cost of which 1s chargeable to cars
or protective service property accounts
or applied for the construction or acqui-
sition of property the cost of which 1s
includible 1n balance-sheet account 805,
“Miscellaneous physical property."

(b) Records of the accounting com-
pany shall be so kept that the appropria-
tions charged to this account for any
fiscal pericd may be distinguished as re-
lating to amounts expended during pre-
ceding fiscal periods, amounts expended
durmg the current fiscal period, and
2mounts held i reserve.

(c)- The records shall also show sep-
arately appropriations for investment.in
cars or protective service property and
for imnvestment 1n mscellaneous physical
property.

(d) Notes. (1) Similar appropna-
tions made from surplus shall be charged’
to, profit and loss account 714, “Surplus
appropriated for mnvesiment 1n physical
property.”

(2) The amounts charged to this ac-
count shall be concurrently credited to
account 896, “Appropriated earned sur-
plus.”

§ 24.640- Stock discount extinguished
through income. This account shaill in-
clude amounts definifely appropriated
from income to reduce or extingwsh the
amount of discount on capital stock 1s-
sued by the accounting company. (See
balance-sheet account 888, “Discount on
capital stock.”)

§ 24.641 Ifiscellaneous appropriations
of wncome. Except as provided in ac-
count 637, “Income applied to sinking
and other reserve funds,” this account
shall include amounts definitely appro-
priated from income for the discharge
of the principal (less the discount, if any,
sufiered af the time of sale) of any in-
debtedness incurred 1in the acqusition or
improvement of property carried in cars
or protective service property accounts;
alsd amounts similarly appropriated to
provide a reserve for other purposes not
provided for elsewhere.

(a) Similar appropriations made from
surplus shall be charged to profit and
loss -accounf 718, “Miscellaneous appro-
priations of surplus.”

(b) The amounts charged to this ac--
count shall be concurrently credited to
afcount 896, “Appropriated earned sur-
p uSz”

PROFIT AND LOSS
SPECIAL INSTRUCTIONS

§24.01-71 Profit and loss accounts.
This group of accounts is designed to
show the changes 1n earned surplus dur-
ing each fiscal period by any disposition
of earned surplus made at the option of
the company; and by mscellaneous
gains and losses not accounted for else-
where.

PROFIT AND LOSS CREDITS~

§ 24701 Credit balance tfransferred
from income. This account shall show
the net credit balance brought forward
from income account for the calendar
year.

§ 247704 Htiscellancous credits. This
account shall include amounts, not pro-
vided for elsewhere, transferred from
other accounts to profit and loss, and
amounts representing increases of re-
sources not properly assignable to the
mcome accounts. Among the items
which shall be included in this account
area:

Adjustments or cancelations of bal-
#nce-sheet accounts, relating to profit
and loss accounts,

Cancelation of balance-sheet accounts
representing unclaimed wages and
vouchered accounts written off because
of company's inability to locate the
creditor,

Profit from the sale of land carried in
account 801, “Cars or protective service
property,”

Profit derived from the sale of invest-
ment securities,

Profit derived from the sale of prop-
erty carried in account 803, “Miscellane-
ous physical property.”

Credits resulting from adjustments re-
qured to bring to par funded debt securi-
ties issued or assumed by the accounting
company and reacquired at a cost less
than the par value.

Unreleased premiums on funded debt
reacquired before mgturity,

Cross REFERENCE: Sce § 24.01-83 “Dlccount,
expense, and premium on fundcd debt.”

Collection of old accounts previously
written off to profit and loss.

PROFITS AND LOSS DEBITS

§24.710 Debit balance {iransferred
from income. ‘This account shall show
the net debit balance brought forward
from income account for the calendar
year.

§ 24713 Dividend appropriations of
surplucy (@) This account shall include
amounts definitely declared payable
from earned surplus as dividends on ac-
tually outstanding capital stock issued
or assumed by the accounting company,
other than debenture stock, If a dlvi-
dend is not payable in cash, the consld-
eration shall be described in the entry
with sufficlent particularity to identify it.

(b) This account shall be subdivided
so as to show separately the dividends on
the various subclasses of capital stock,

(¢) Notes. (1) Interestaccruedonde-
benture stock shall be charged to income
account 634, “Interest on funded debt.”

(2) This account shall not include
charges for dividends on capltal stock is-
sued or assumed by the accounting com-
pany and owned by it, whether pledged
as collateral or held in its treasury, in
speclal deposits, or in sinking or other re-
serve funds.

(3) Similar appropriations made from
income shall be charged to income ac-
count 638, “Dividend appropriations of
income.”

§ 24714 Surplus appropriated for in-
vestment 1 physteal property. This ac-
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count shall include amotnts definitely
appropriated from earned surplus, to be
applied for the construction or acqusi-
tion of additions to and betterments of
property the cost of which is includible
in cars or protective service property ac-
counts or applied for the construction,
acquisition, or improvement of proparty
the cost of which is includible 1n balance-
sheet account 803, “Miscellaneous physi-
cal property.”

Records of the accounting company
shall be so kept that the appropnations
charged to this account for any fiscal
period may be distinguished as relating
to amounts espended durins preceding
fiscal pericds, amounts expended durinz
the current fiscal period, and amounts
held in reserve.

(2) Similar appropriations made from
income shall be charged to income ac-
count 6393, “Income appropriated for in-
vestment in physical proparty.”

(b) The amounts charged {o tlus ac-
count shall be concurrently credifed fo
account 836, “Appropnafed earned sur-
plus.”

§24.718 Miscellaneous appropriations

.0f surplus. 'This account shall include

amounts definitely appropriated from
earned surplus to provide a reserve for
the discharge of the principal (less the
discount, if any, suffered af the fime of
sale) of any indebtedness incurred in the
acquisition or Improvement of property
carried in cars or protective service prop-
erty accounts; also other amounts ap-
propriated from surplus and not pro-
vided for elsewhere.

(2) Similar appropriations from in-
come shall bz charged to income account
641, “Miscellanecus appropriations of
income.”

(b) The amounts charged to this ac-
count shall be concurrently credifed to
a;:count 836, “Appropriated earned sur-
bo) uS."

§ 247121 2MMiscellancous debifs. Thus
account shall include amounts, not pro-
vided for elsewhere, chargeable fo profit
and lozs'from other accounts, amounts
written off In consequence of adjust-
ments, and payments nof properly
chargeable to the income accounts.
-Among the items which shall be charged
to this account are:

Adjustments or cancelations of bal-
ance-sheet accounts, relating to profit
and loss accounts,

Lorcses resulting from the sale of invest-
ment securities,

Losses resulting from the sale, de-
struction, or abandonment of property
carried In account 805, “Miscellanecus
physical property,”

Debits resulting from adjustments re-
quired to bring to par funded debt szcu-
rities issued or assumed by the accounting
company and reacquired at a cosb ex-
ceediny the par value,

Adjustments of the difference batween
the ledver value of Iand credited to ac-
count £01, “Cars or profective service
proparty,” and the estimated value
thereof charged fo account 893, “Iiscel-
laneous physical property,”

35 from the sale of land carried in
account 801, “Cars or protective service
property,”
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Discount on capital stock remaimng
unextinguished at the time of its reac-
quisition, resale, or retirement, if in ex-
cess of the pro rata portion includible
in unearned surplus,

Unextingwished discounts on funded
debt reacquired before maturity,

Payments of old accounts previously
written off to profit andloss.

Penalties and fines for violation of the
Interstate’ Commerce Act or other Fed-
eral laws, when not specifically provided
for elsewhere. -

BALANCE SHEET s
SPECIAL INSTRUCTIONS

§24.01-81 Balance sheet accounts.
Balance sheet accounts are intended to
disclose the financial condition of the
company as of a given date by showing
the assets, liabilities, capital stock, and
related items and the surplus or deficit
of the company.

§ 24.01-82 Discount, premwum, and
assessment on capital stock. (a) Sepa-
rate ledger accounts shall be provided
for each subclass of capital stock issued
or assumed by the accounting company
to cover discount suffered and premium
realized at the sale or resale of capital
stock. General levies or assessments
against stockholders shall be credited to
the appropriate ledger accounts for the
subclass of capital stock against which
the levy or assessment is made.

(b) The total of net debit balances in
these ledger accounts shall be included
in account 888, “Discount on capital
stock,” and the total of net credit bal-
ances in account 837, “Premiums and
assessments on capital stock.”

(c) Discount on each subclass of capi-
tal stock may be offset or reduced by
charges to account 887, “Premiums and
assessments on capital stock,” to the
extent that net gains from premiums -or
assessments have been inecluded theremn
or to the extent that net gams from
reacquisition and resale or retirement of
capital stock applicable to subclass have
been included in subaccount 895 (a)
“Paid-in surplus.” Any remaining dis-
count may be amortized by charges -to
account 640, “Stock discount extin-
guished through income”- or discount
may be retained and earried i account
888, “Discount on capital stock,” until
the stock to which the discount abplies
is retired.

(d) In case the accounting company
is permitted and elects to distribute ail -
or any part of the net balance of paid-
in surplus to its stockholders, the amount
thus distributed shall be charged to sub-
account 895 (a) “Paid-in surplus.”

(e) When an issue of eapital stock, or
any part thereof, is reacquired either by
purchase or through donations by share-
holders, and is not canceled, it shall be
charged at its par value; or if stock with-
out par value at the proportionate
amount at which the particular class of
stock is included in account 885, “Capital
stock,” account 810, “Sinking funds”*
811, “Deposits in lieu of mortgaged prop-
erty sold”; 822, “Special- deposits”- 832,
“Insurance and other funds” 845, “Se-
curities fssued or assumed—Unpledged”;
or 846, “Securities 1ssued or assumed——
Pledged,” as may be appropnate.

(f) 'The difference between the amount
at which such reacqured stock was re-
corded 1n account 885, “Capital stock,”
and the amount paid by the accounting
company for such- stock, including any
premuum or discount applicable to such:
subclass cdrried in account 887, “Pre-
miums and assessments on capital stock,”
or in account 888, “Discount on capital
stock,” and the commissions and expense
in connection with its reacquisition shall
be included 1n subaccount 895 (a) “Paid-

_ In surplus”- Provided, however That the

excess of a debit over the amount of ac-,
cumulated net gamns applicable to such

- Subelass included in paid-in surplus shall
be charged to account 721, “Miscellane-
ous debits.”

(g) When reacquired capital stock is
resold the difference between the amount
at which such stock is mcluded 1n a par-
ticular asset account and the net sale

s price realized when resold shall be in-
cluded in subaccount 895 (a) “Paid-in
surplus”* Prowided, however That the
excess of a debit over the amount of ac-
cumulated net gains applicable to each
subclass of capital stock resold mmcluded
in paid-in surplus-shall be charged to
account 721, “Miscellaneous debits.”

(h) In no case shall discount on capi-
tal stock be charged to or included in
any account as a part of the cost of ac~
quiring property or as a part of the cost
of operation.

§ 24.01-83 Discount, expense,  and
premium on funded debt. (a) Ledger
-accounts shall be provided to cover the
discounts, expense, and premiums at the
sale or resale of each subclass of funded
debt and of recewers’ and trustees’ se-
curities issued for the benefit of or as-
sumed by the company. For explanation
ofbfs;ubclass see account 850, “Funded
de .’l

(b) The total of the net debit bal-
ances remaimng in these several ac-
counts should be included 1n account 837,
“Discount on funded debt,” and the total
of' the net credit balances in account
874, “Premium on funded debt.”

(¢) Each fiscal period there shall be
charged to imncome account 63(? “Amor-
tization of discount on funded debt,” a
proportion (based upon the ratio of such
fiscal period to the remaimng life of. the
respective securities reckoned from the
beginning of the period to the date of
maturity -of the debt to which -the
charges relate) of each of the debit bal-
ances in these accounts, and correspond-
ingly there shall be credited to income
account 613, “Release of premium on
funded debt,” a similar proportion of
each of the credit balances in these ac-
counts. When the- total discount and
expense applicable to any particular issue
of securities does not exceed $25,000, the
entire amount may be charged to ac-
count 636, “Amortization of discount on
funded debt,” at time of issue.

(d) *When any funded debt which has
been actually 1ssued to bona fide holders
for value i§ reacquired by the account-
ing company that proportion of the
balance remaming in the accounts con-
taining discount, expense, and premium
on funded debt for the subclass of the
security reacquired applicable to the
portion reacquired shall be credited or
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charged thereto, as may be appropriate,
and concurrently charged or credited to
profit and loss. Such proportion shall
be based upon the ratio of the par value
of the security reacquired to the pay
value of all the securitifes of the sube
class actually outstanding immediately
before such reacquirement.

(e) In case, however, the premium
realized or discount suffered at the prior
sale of the securities reacquired has heen
included (In excess of the amount au-
thorized under § 24.01~14 (1) of the $po-
cial instructions for cars or protective
service property account) in an assot
account other than the premiums and
discounts account, such asset account
shall be concurrently adjusted through
profit and loss to the extent of such ex«
cess of the premium or discount previ-
ously included therein with respect to
the securities reacquired.

(f) Except as provided under § 24.01-14
(i) of the special instructions for cars
or protective service property accounts
no discount and expense on funded debt
shall be charged fo or included in any
account as a part of the cost of acquiring
any property, tangible or intdngible, or
as a part of the cost of operation.

§ 24.01-84 Contingent assets and lg-
bilities. Contingent assets and Hab{li«
ties shéll not be Included in the body of
the balance-sheet statement, but ghall
be shown in detail in a supplementary
statement accompanying the balance«
sheet statement. Contingent assets are
those without value to the accounting
company until the fulfillment of conw
ditions, regarded as uncertain, Contin.
gent liabilities include items which may,
under certain conditions, become obliga-~
tions of the company, but are neither
direct nor assumed obligations on the
date of the balance sheet.

§ 24.01-85 Book walue of sccurities
owned. (a) The investment in securi-
tles other than those issued or assumed
by the accounting company shall he re-
corded in these accounts at the money
value, at the time of acquisition, of the
consideration given therefor by the
accounting company, but excluding
amounts peid for accrued interest and
accrued dividends. The accotunting
company shall write down the boolt cost
of any securities-to the extent of ime
pairment in their value. Fluctuations in
market value shall not be recorded, how-
ever. Securities shall be written down
to reflect impairment in value or writ-
ten off entirely if there be no reasonable
prospect of realizing any value whate
ever therefrom. Adjustments in the
ledger values of securities shall not bo
delayed beyond the year in which n loss
is claimed for income tax purposes. In
accordance with paragraph (c) of this
section companies may create reserves
from surplus to cover such reductions in
value. Under no circumstances shalt the
investment 1n the securities be stated in
these accounts at an amount in excess
of their cost to the accounting com-
pany.

() The amount of the adjustment
shall be charged to account 721, “Miscel~
laneous debits.”

(c) Companies may create reserveg
from surplus to provide for impairment,
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in the vzalue of securities owned and re-
corded m accounts 814, “Investments in
afiiliated companes,” and 815, “Other in-
vestments,” by charges to account 721,
“MisceHaneous debits.” Seze account 816,
“Reserve for adjustment of investment
m securities.”

§ 24.01-368 Income from sunktg fund
assets. Accrued mterest on uninvested
siking fund cash on deposit 1n banks or
trust companies, and accrued interest
and other income arising from stocks,
bonds, or other assets held in sinking and
reserve funds shall be credited to account
612, “Income from smking and other re-
serve funds,” and when requred by the
mortgage or other provision to be held in
the funds shall be charged, according
to the character of the funds, to account
810, “Sinking-funds,” or to account 832,
“Insurance and other funds,” and con-
currently, if a reserve is requured, an
equal amount shall be charged to income
account 637, “Income applied to sinking
and other reserve funds,” and credited to
account 896, “Appropriated earned sur-
plus.”

§724.01-87 Current gssets. In the
group of accounts designated as current
assets (accounts 820 to ‘830, inclusive)
shall be mcluded cash, those assets which
are readily convertible into cash or are
held for current use.n operations or con-
struction, current claams against others
and amounts accruing to the company
which are subject to current settlement.
There shal! not be included 1n this group
of accounts any item the collection of
which 1s not reasonably assured by the
known financial condition of the debtor.
JXtems of current character but of doubt-

“ful value previously credited to operat-
ing revenue, operating expense or in-
come gccounts shall be written down or
written off by charging those accounts.
If there has been any impairment in
value, such items shall be included in
account 833, “Other deferred assets” at
an amount not in excess of a reasonable
estimate of future value. If it i1s de-
sired to retain a record of assets written
off they shall be recorded at a nominal
value in accounf 833, “Other deferred
assets.”

§ 24.01-88 Jownt labililies. The ac-
counting company shall state as a lia-
bility 1n its balance sheet the difference
between the total par value of securitiés
Jomtly or severally issued by it and oth-
ers and the portion of such liability
which, under the jomt arrangement, it is
expected, will be liqmudated by the other
party or parties to the joint arrange-
ment. The amount of the jomtly or sev-
erally issued securities which it is ex-
pected will be ligmdated by the other
party or parties shall be shown as a con-
tingent lability in accordance with
§ 24.01-34 of these instructions.

§ 24.01-89 Surplus. Records-shall be
mamntained 1 such manner as to show
two major divisions of surplus:

Unearned surplus.
Earned surplus.

Tnearned surplus and earned surplus .

shall be segregated and clearly differen-
tiated,

After the date this system of accounts
becomes efiective, the company shall
maintain account 895, “Unearned sur-
plus”- account 836, “Appropriated earned
surplus” and account 857, “Earned sur-
plus.” At that date the surplus shall be
segregated so far as practicable, into
“Unearned surplus,” “Appropriated
earned surplus,” and “Earncd surplus,”
and any unsegregated balance shall be
included in g subaccount under account
897, “Earned surplus,” and carried there-
in until the balance has t:er entirely
cleared by charges applicable to the pe-
riod prior to the effective date of this
classification,

DEEITS

§ 24801 Cars or prolcetive service
property. (a) This account (escept as
provided for in accounts 803, “Acquisi-
tion adjustment,” and 804, “Donations
and grants,”) shall include the cost to
the company of construction or acquisi-
tion of all property used or held for use
in connection with furnishing cars or
protective service against heat or cold to
or on behalf of any carrier by railroad
or express company. Yhen proparty is
retired from service this account shall be
credited with the book cost of the prop-
erty retired.

(b) The company’s records shall b2
kept so as to show the debits and credits
to this account classified in accordance
with property accounts 1 to 59, inclusive.

(c) Notes. (1) This account shall
not include any items representing titles
to securities.

(2) Held for use, as referred to above,
implfes the ability to substantiate by
plans or policy its characterization of
the probable future use which is to be
made of the property within a reasonable
pericd of time.

§ 24802 Improvements on leased
property. (a) This account, except as
provided for in accounts 8§03, “Acquisi-
tion adjustment,” and 804, “Donations
and grants,” shall include the cost of
improvements made by the lessee to
property which is held under lease from
others or through control of the com-
pany owning the property, where such
improvements are used by.the lessee in
cars or protective cervice, and the lessge
is not to be reimbursed by the lezsor for
such improvements.

(b) When the cost of improvements
made by the lessee is to be refunded by
the lessor periodically during the term
of the lease agreement or at the termina-
tion thereof: And provided further, That
in the meantime the lescor company does
not include the cost of such improve-
ments in its property accounts, the lezsee
shall include the cost thereof in this
account.

(¢) When leased property Is retired
from service this account shall be cred-
ited with the book cost of any improve-
ments thereto the cost of which has been
included in this account, and also when
depreciation accruals are credited to a
reserve by the lessee with the bool: cost
of any property retired that has becn
used in furnishing cars or protective
service and was held under lease from
or through control of the company own-
ing thé property.

14639

(d) The records shall b2 kept in such
manner as to show the debits and cregdits
to this account in accordance with the
primary property accounts.

(e) Nofes. (1) Ths acccunt shall
not include any items representing titlss
fo cecurities.

(2) When the leszor company meludes
in its proparty accounts, the cost of 1m-
provements made by the lessee to prop-
erty leazed by it from the lessor and
settlement 13 not mode at the time for
the cozt thereof, the lezzee, pending sct-
tlement with the lezzor, shall include the
cost thereof in account 814, “Invest-
ments In affiiated companies,” or 815,
“Other investments,” as may b2 zppro-
priate.

524803 Adcguicition adjustment.
(a) This account shall b2 charged with
the cozt of the property of ancther com-
pany acquired after the effective dafe of
this system of accounts, as an gparating
entity or system by purchase, mercer,
consolidation, reorcanmzation, receiver-
ship cale or transfer, or otherwise. If
the consideration or a part thereof mven
for the property acquired consists of se-
curities fssued by the accountinz com-
pany, the cash value thereof for the pur-
pose of deterrunms the cost to be
charged to this accgunt shall be the sum
of the par value ef securities having par
values and the assicmed values of no
par securities. YWhere the consideration
given for the property acquired 1s other
than cash or securities 1ssused by the ac-
countin® company, such consideration
shall be valued on a current cash basis.

(b) The accounting for assels ac-
quired and liabilities assumed shall then
be as follows:

(1) Assels acquired, except property
includible in accounts 801, “Cars or pro-
tective service property,” 802, “Improve-
ments on leased property,” or 205, “IMis-
cellaneous physical property,” and liz-
bilities assumed shall be recorded 1n the
appropriate balance sheet accounts.

(2) The cost tothe predecessor com-
pany (estimated if not known) shall be
included in accounts 801, “Cars or pro-
tective service property,” £02, “Improve-
ments on Jeassd proparty,” and £85,
“Miccellaneous physical property,” as
may be appropriate.

(3) Balances in accounfs 873, “Ac-
crued amortization of defense projects,”
879, “Accrued depreciation—Cars or pre-
tective service proparty,” and 289, “Ac-
crued depreciation—>Miiscellaneous phys-
ieal property,” carried on the boaksof the
predecessor company or companiss at
date of acquisition shall b2 recorded in
those accounts on the bocks of tha ae-
counting company.

(4) This account chall concurrently
be debited or credited, as appropriate, to
offcct asset and lizbility items recorded
in accordance with the foregomng in-
structions.

(5) To the extent that a credit palance
Is available in this acccunt, retirement
of proparty in existence at the date of
acquisition which is not replaced may
bz charged hereto if the lozs is not as-
slgnoble to operations subszquent to date
of acquizition.

§24.00¢ Donations and grants. Thus
account shall be credited with grants
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obtained from governmental agencies,
except 1n connection with public im«
provement projects and with donations
from individuals and others in connec-
tion with the construction or acquisition
of property the cost of which 1s charge-
able to accounts 801, “Cars or protective
service property,” and 802, “Improve-
ments on leased property.”

§ 24.805 Miscellaneous physical prop-
erty. This account shall include the ac-
counting company’s investment in phy-
sical property other than property as-
signable to accounts 801 and 802.

§24.810 Sinking funds. This ac-
count shall’include the amount of cash,
the book cost of live securities of other
companies, and other assets which are
held by trustees of sinking and other
funds for the purpose of redeeming out-
standing obligations, including such as-
sets so held in the hands of the account-
ing company’s treasurer when the assefs
are segregated in a distinet fund; also
amounts deposited with such trustees on
account of mortgaged property sold the
proceeds of which are to be held for the
redemption of securities, and the par
value or with respect to no par stock, the
amounts recorded in account 885, “Cap-
ital stock,” relating thereto; of live se-
curities 1ssued or assumed by the ac-
counting company and held in such
funds. A separate account shall be kept
for each fund, The title of each account
shall designate the obligation 1n support
of which the fund is created.

§24.811 Deposits in liew of mortgaged
property sold. This account shall i1n-
clude: funds deposited with trustees, to
be held until mortgaged property sold
is replaced.

§ 24.812 Speciul reserve funds. This
account shall include the book cost of
assets held by trustees, or by the account-
ing company’s treasurer when segregated
in a distinet fund or funds, which have
been set aside 1n accordance with gov-
ernmental requirements or the requre-
ments of mortgages to be used for speci-
fled "purposes for which definite allot-
ments expendable within one year can-
not be made as of the date of the balance
sheet. A separate account shall be kept
for each fund. This account shall be
credited with expendifures made direct-
1y from the funds for the purposes there-
of, and with amounts transferred in ac-
cordance with requirements to sinking
funds includible 1n account 810, “Sinking
funds.” It shall also be credited with
amounts expendable within one year
which can be definitely allotted in ad-
vance of expenditure to specified pur-
poses and which thereby become trans-
ferable from this account to other asset
accounts, such as allotments transfer-
able to account 822. “Special deposits,”
for current use in payment of interest or
other current liabilities.

§ 24.813 Mawntenance funds. This
actount shall bhe charged with the
amounts of cash on special deposit and
the cost of United States Treasury Se-
curities that have been set aside to be
held by the accounting company’s treas-
urer until disbursed in settlement of
charges incurred for deferred mainte-

nance due to priorities of material and
supplies or shortage of labor; also
charges incurred for msajor repalrs o
rolling stock that are usuglly made at
intervals of several years. If shall be
eredited with withdrawals therefrom as
disbursements are made for the purposes
for which the funds were set aside.

§ 24814 Investmenis in afiliated
compantes. (&) This account shall ine
clude the book cost of the accounting
company’s investment in securities is-
sued or assumed by affiliated companies
other than securities held in special de-
posits or special funds, and also invest=-
ment advances made to affiliated com-
panies.

Cross REFERENCE: See §24.01-85 “Book
value of securities owned.”

(b) Thus account shall be maintained
in such manner as to show each of the
following classes of investment 1n each
affiliated company*

(1) Stocks, ~

(2) Bonds.

(3) Other secured obligations.

(4) Unsecured notes.

(5) Investment advances.

(c) A complete record of securities
pledged shall be maintained so that the
book cost of securities pledged and un-
pledged may be shown separately in the
annual report to the Commussion.

(d) Notes. (1) Accounts with affili~
ated companies which are subject to
current settlement, if their collection is
reasonably assured, shall be classed as
current -assets, but if settlement is de-
ferred beyond one year such items shall
be transferred to account 833, ““Other de-
ferred assets.”

(2). The value of securities borrowed by
the accounting company and pledged
shall not be included in this account.

(3) The value of securities pledged for
purposes other than that of security for
funded debt or short-term loans shall be
mncluded in accounts 810, “Sinking
funds,” 811, “Deposits in lieu of mort-
gaged praperty sold,” 822, “Special de-
posits,” or 832, “Insurance and other
funds,” as may be appropriate.

§ 24.815 Other wnvestments. (a) This
account shall include the book cost of the
accounting company’s investment in se-
curifies 1ssued or assumed by nonafiili-
ated companies other than securities
held in special deposits or special funds;
also investment advances made to non-
affiliated companies and to individuals,

CroSs REFERENCE: See §24.01-85, “Bock
value of securities owned.”

(b) This account shall be maintained
in such manner as to show each of the
following classes of investment in each
nonaffiliated company*

(1) Stocks.

(2) Bonds.

(3) Other secured obligations.

(4) Unsecured notes,

(5) Investment advances,

(¢) A complete record of securities
pledged shall be maintained so that the
book cost of securities pledged and un-
pledged may be shown separately in the
annual report- to the Commission.

(d) Notes. (1) Accounts with nonafiilis
ated companies which are subject to cure
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rent settlement, if their collection is ren« *
sonably assured, shall be classed ag our'-
rent assets, but if settlement is deferred
beyond one year such items shall bo
transferred to account 833, “Other de-
ferred assets.”

(2) The term nonafiitinted companies
includes all companies 6ther than thoso
defined as affiliated in § 24.01-8 (e) of
general instructions.

(3) The value of securities borrowed by
the accounting company and pledged
shall not be included in this account.

(4) The value of securities pledged for
purposes other than that of Security for
funded debt or short-term loans shall
be included in account 810, “Sinking
funds,” 811, “Deposits in Heu of morte
gaged property sold,” 822, “Special do-
posits,” or 832, “Insurance and other
funds,” as may be appropriate.

§ 24.816 Reserve for adjustment of in-
vestment in securities. (a) This account
shall include the'total of the balances in
such reserves as are maintained by the
accounting company for the purpose of
providing for reductions in the value of
securities owned and recorded in ag-
counts 814, “Investments in affiliated
companies,” or 815, “Other investments.”
Corresponding charges shall be made to
account 721, “Miscellaneous debits.”

Cross REFERENCE: See § 24.01-86 (o) “Book
value of securities owned.”

(b) If reserves are maintained in pro-
vision for anticipated losses in specific
securities, when related assets are writ-
ten down or written off or are sold or
otherwise disposed of at a loss the re-
duction in“the book cost or the losses
sustamed shall be charged to this ac-
count fo the extent of the credit balance
in the account applicable to the particu-
lar securities involved and the remainder,
if any, shall be charged fo account 721,
“Miscellaneous debits.”” In case & gene
eral reserve for losses in unspecified secu-
rities is maintained, all such losses 1e-
sulting from write-downs, write-off’s, otc.,
shall be charged to this account to the
extent of the total credit balance therein,
and the remainder, if any, to account
721, “Miscellaneous debits.”

¢

§24.820 Cash. This account shall
include money, checks, sight drafts, and
sight bills of exchange in the hands of
the accounting company’s. financial offi-
cers and agents. It shall include also,
deposits with banks and trust companies
available for use on demand, and sav-
ings accounts subject to the usual clause
reserving the right to defer payment for
8 specified number of days.

“Cross RerFERENCE: Seo § 24.01-87 “Current
assets.”

§ 24.821 Temporary cash investments,
This account shall include the cost of
securities and other -collectible obliga-
tions acquired for the purpose of tem-
porarily mvesting cash, such as United
States Treasury certificates, marketable
securities, time drafts receivable, de-
meand loans, time loans, time deposity
with banks -and trust companies, and
other similar investments of a temporary,
character.

§24.822 Specidl deposits, This ace
count shall include funds speclally,
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deposited (other than in sinking funds)
for the payment of dividends, interest
and other debts; also money and se-
curities deposited to insure the per-
formance of contracts to be performed
within one year from the date of the bal-
ance sheet; and other deposits of a spe-
ci1al nature not provided for elsewhere.

Cross RerFERENCE: See § 24.01-87 “Current
assets.”

Nore: Securities pledged as collateral for
the accounting company’s funded debt or
short-term loans shall be included in accord-
ance with the character of the securities
Ppledged in accounts 814, 815 or 846.

§ 24823 Loans and bills receivable.
Thas account shall include the book value
of all collectiblp obligations in the form
of demand or time loans and bills re-
ceivable, or other symilar evidences (ex-
cept 1mnterest coupons) of money receiv-
able within a time not exceeding one year
from date of issue.

-Cross REFERENCE: See § 24.01-87 “Current
assets.”

(2) Obligations held as investments
which mature more than one year after
date of 1ssue shall be included in accounts
814, “Investments 1n affiiated companies,”
or 815, “Other investments,” as may be
appropriate., <

(b) Loansand bills receivable acquired

“for the purpose of temporarily investing
“cash shall be mcluded mn account 821,
“Temporary cash investments.”

§ 24.824 Miscellaneous accounts re-
cewwable. This account shall include
amounts due in audited accounts con-
s1dered good, miscellaneous bills against
other companies, corporations, firms, and
mdividuals, and other similar items.

Cross REFERENCE: See § 24.01-87 “Current
assets.”

Note: The amount to be entered in this
account 1s not the-net balance between this
account and account 862, “Miscellaneous ac-
counts payable.”

§ 24.825 1Mileage accounts recewable.
This account. shall include smounts re-
cervable (other than covered by bills col-
lectible) for mileage, per diem, or rental
earned from the use of cars owned,
leased, or otherwise under the control of
the company while 1n service on railroad
companies’ lines.

§ 24.826 Ifaterwal and supplies. This
account shall include the balances repre-
senting the cost, less depreciation, if any,
of all unapplied material, articles in proc-
ess of manufacture by the accounting
company, fuel, stationéry, and other sup-
plies, In determining the cost of ma-
terial and supplies suitable allowdnce
shall be made for and discounts allowed
in the purchase thereof.

Norz: An inventory of material and sup-
plies shall be “taken during each calendar
year and the necessary adjustments to bring
this account into harmony with the actual
Inventory balances shall be made in the ac-
counts of the year in which the inventories
ere taken. In effecting this adjustment de-.
termined differences in accounting for im-
portant classes of materisl shall be equita-
bly assigned among the accounts to Which
the classes of material are ordinarily charge-
able, Other differences shall be equitably
spportioned among the primary accounts to

which material hes been charged clnce the
Iast Inventory.

§24.827 Interest and dividends re-
ceivable. ‘This account shall include the
amount of interest accrued to the date
of the balance sheet on bonds owned and
on loans made, the amount of dividends
declared on stocks owned, and dividends
accrued on such stocks when contracts
require that the dividends be paid at
stated times.

Cross Rerenence: See § 24.01-87 “Current
assets,”

(a) No amount representing interest
or dividends recelvable shall be included
in this account unless its payment is
reasonably assured ‘by past experience,
anticlpated.provision, or otherwise.

(b) No dividends or other returns on
securities issued or assumed by the ac-
counting company shall be included in
this account.

(c) If settlement of amounts included
in this account is not made when due
either in cash or with other tangible
assets of equal money value, such
amounts shall be credited to this ac-
count and charged to the income account
oriminally credited (subject to general in-
struction, § 24.01-4 “Delayed items"). If
notes are taken in settlement of amounts
included in this account, the face value
thereof shall be charged to account 823,
“Loans and bills recelvable,” or account
833, “Other deferred assets,” as may be
appropriate,

Cross Rrrznence: Sco § 24.01-87 “Current
assets,”

but such amounts shall not be credited
to income (or if previously credited to
income shall be cleared therefrom as
provided in the first sentence hereof)

unless inclusion therein is justified by the
current asset position of the obligor. If
such notes are of doubtful value, or long-

-term notes are taken, they shall be

charged to account 833, “Other deferred
assets,” at thelr true value and credited
to account 884, “Other unadjusted cred-
its,” and Income shall not be credited
until payment is received, and then only
with the amount collected.

§ 24.830 Other current assets. 'This
account shall include items of current
assets not covered by accounts 8§20 to
827, Inclusive.

It shall include asset items that have
not yet reached the stage of audited ac-
counts and become classable in account
824, and yet have been advanced beyond
the stage of accounts properly classable
in account 833.

Cross Rermmence: Ece § 24.01-87 “Current
assets.”

§24.831 Vorking fund adrances.
This account shall include amounts ad-
vanced to officers, agents, and employees,
as working funds from which certain
expenditures are to be made and nc-
counted for.

§ 24.832 Insurance and other funds.
‘This account shall include the amount of
cash and the book cost of securlties of
other companies and other assets which
are in the hands of trustees or managers
of insurance, employees' penslon, sav-
ings, relief, hospital, and othe¢r funds

L
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which have bzen ralsed and spacifically
cet aslde or Invested for speacific purposes
not provided for elsewhere; also the par
value or.with respect to no par stock,.
the amounts recorded in account 885,
“Caplital stock,” relating thereto, of se-
curities issued or assumed by the ac-
counting company and held in such
funds. A separate account shall bz kept
for each fund.

(a) Sinking funds and spzcal deposits
for the retirement of oblizations are pro-
vided for in accounts 10 and 822, re-
spectively.

(b) This account shall not includ=
funds held by the accounting company
solely as trustee and in which it has no
beneficial interest.

& 24833 Otlher deferred assefs. This
account shall include the estimated valuz
of salvage recoverable from proverty re-
tired when the recovery of the salvage 1s
deferred for any reason; items of a cur-
rent character but of doubtfut value; and
all cther deferred items not covered by
accounts £31 or 832.

Cnoz3 Revenezice: Sce §2£.01-87 “Cwrrent
accotstt

& 24.835 Rents and mnsurance pre~
miums paid in adrance. This account
shall include the balances representing
prepafd rents chargeable to the appro-
priate rent accounts as the term is con-
sumed for which the rents are paxd; also
Insurance premiums paid in advance,
which are to be apportioned and
charged, as they accrue, to appropriate
accounts.

§ 24837 Discount on funded debt.
This account shall include the total of
the net debit balances in the discount,
expense, and premium accounts for the
several subclasses of funded debt.

Crozs Resenernce: See § 24.01-£3 “Dizcount,
expence, and premium on funded debt.”

824839 Other unadjusted debits.
‘This account shall include the amount
of debit bolances In suspense accounts
that cannot be cleared and disnosed of
until additional information is received;
interest paid In advance; debit balances
in clearing accounts, such as “Shop ex-
penses,” and “Store expenses”* items
credited to opzrating revenues or oparat-
Ing expenses on an estimated basis in
accordance with general instruction
§ 24.01-3 “Unaudited ifems”* unextin-
gulshed discount on short-term notes;
unadjusted debit items not provided for
elsewhere, and other similar items.

§ 24845 Securitiesissued or assumed;
unpledged. (a) This account shall n-
clude the par value, or with respect tono
par stocls, the amounts recorded 1n ac-
count 885, “Capital stock,” relating
thereto, of securities issued or assumed
by the accounting company that are held
unpledged in the company’s treasury or
by its agents or trustees, ezcept those
held by trustees of sinking or other sim-
flar funds.

‘This account shall be divided into: (1)
Stocks, and (2) Bonds and other evi-
dences of debt, each of which dinisions
shall be further subdivided bafween: (1)
amounts nominally but not actually
issued, and (1) amounts nominally cut-

sfonding,
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(b) Notes. (1) The term securities, as
used in this account, includes ail author-
ized certificates of stock and evidences
of indebtedness whi¢h have been signed,
sealed, and, when required, certified by
the registrar or by-the trustees under the
mortgage or contract, and are not short-
term securities. By shori-term securi-
ties are meant those which are payable
on demand or which mature not more

~ than one year from date of 1ssue.

(2) This acceunt shall not include se-
curities that are merely guaranteed.

(3) This account shall not include any
securities held in sinking and other re-
serve funds.

§ 24,846 Securities ssued or as-
sumed, pledged. (a) This account shall
include the par value, or with respect to
no par stock, the amounts recorded in
account 885, “Capital stock,” relating
thereto, of securities issued or assumed
by the accounting company that have
been pledged as collateral security for
any of its funded debt or short-term
loans.

This account shall be divided into: (1)
Stocks, and (2) Bonds and other evi-
dences of debt, each of which divisions
shall be further subdivided between: (i)
amounts -nominally but not actually 1s-
sued, and (ii) amounts nominally out-
standing.

(b) Notes. (1) The term securities as
used 1n this account includes all author-
jzed certificates of stock and evidences
of indebtedness which have been signed,
sealed, and, when requred, certified by
the registrar or by the trustees under the
mortgage or contract, and are not short-
term securities. By short-term securities
are meant those which are payable on-
demand or which mature not more than
one year from date of issue.

(2) This account shall not include
securities that are merely guaranteed.

(3) This account shall not include
securities which have been borrowed by
the accounting company and pledged,
nor any securities held in sinking and
other reserve funds.

CREDITS

§ 24,850 Funded debt. (a) There
shall be included 1n this account the total
par value of unmatured debt, maturing
more than one year from date of issue,
issued by the accounting company and
not retired or canceled, and the total par-
value of similar unmatured debt of other
companies, the payment of which has
been assumed by the accounting com-
pany.

(b) The amounts ncluded in this
account shall be divided so as to show ,
the par value of certificates or other evi-
dences of debt (pledged and unpledged)
held an the company’s treasury- by its
agents or trustees, or otherwise subject
to its control, mcluding both those reac-
quired after actual 1ssue and those nomi-
nally but never actually issued; and of
certificates or other evidences of debt
issued and actually outstanding, being
those not held by the company, its agents -
or‘trustees, or subject to its control.

(¢) The amountsincluded heremn shall,
be further divided so as to show the
amount of each class of debt. Each
class shall also be divided into subclasses

according to,differences in mortgage or
other lien or security therefor, rate of
interest, interest dates, or date of ma-
turity. Parts of any issue.agreeing in
other characteristics buf maturing seri-
ally may be treated as of the same
subclass.

(d) Notes. (1) Securities maturing
one year or less from date of iSsue shall
be included in account 854, “Amounts
payable to affiliated companies,” or 860,
“Loans and bills payable,” except that
where an 1ssue¢’ of securities maturing
serially over a period of years contains
short-term obligations such obligations
may be included as funded debt. Ma-
tured funded debt shall be included 1n
account 869, “Other current liabilities,”
if provision has been made for current
settlement. If no provision has been

‘made for current settlement, matured

funded debt shall be 1ncluded 1n account
851, “Debt 1n defaulf,” except that when
the collection of matured funded debt of
affiliated compames 1s not enforced by
controlling companies, the principal
amount (to the exient held by a con-
trolling company) shall be included 1n
account 854, “Amounts payable to afiili-
ated companies.”

(2) Monnegotiable notes having a
maturity of more than one year after
date of issue, held by affiliated com=-
panies, shall be 1included in account 854, _.
“Amounts payable to affiliated com-
panies.”

§24851 Debt wm default. This ac-
count shall include amounts transferred
from other accounts representing ma-
tured long-term securities or obligations,
receivers’ and trustees’ securities, equip-
ment obligations and short-term notes,
when maturity dates of such obligations
have not been extended.

(a) The principal amount of matured
funded debt of affiliated companies the
collection of which 15 not enforced by the
controlling company shall (to the extent
of the principal amount held by the con-
trolling company) be included 1n account
854, “Amounts payable to affiliated com-
panies.”

(b) The principal amount of unpre-
sented funded debt obligations which
have matured, and for which provision
has been made for payment shall be in-
cluded in accounft 869, “Other current

‘liabilities.”

§24.352 Recewers’ and trustees’ se-
curitiecs. 'When recewvers or trustees act-
g under the orders of a court are in
possession of the property of the com-
pany, and under the order of such court
1ssue or assume evidences of indebted-
ness the par value of such evidences shall

-be credited to thus account. .,

§ 24.854 Amounts payable to affiliated
companies. (a) This account shall in-
clude the par value of nonnegotiable.
notes issued to affiliated compames, ma-
tured funded debt of affiliated compa-
nies held by controlling companies where
there 1s no agreement for an extension
as to time of payment and collection of
the principal 1s not enforced, credit bal-
ances 1n open accounts with such com-
panies othier than credit balances in cur-
rent accounts classable as current; liabili-
ties, and interest accrued on notes, ma-
tured funded debt of affiliated compa-
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nies and open accounts included in this
account, when such interest is nob stbe
Ject to current settlements.

This account shall be divideds

(1) Notes, including herein not only
nonnegotiable notes that run longer
than g term of one year, but also such
notes payable on demand or within one
year from the date of issue when i¢ is
mutually agreed that the notes shall not
be enforced as current assets by the
holder.

(2) Par value of matured funded debt
of affiliated companies held by control«
ling companies where there is no agree-
ment for an extension of time and
collection is not enforced.

(3) Open accounts not subject to cur«
rent settlement.

(4) Interest acerued on amounts ine
cluded in this account when not subject
to current settlements.

(b) Notes. (1) Accounts with afiili-
ated companies which are subject to cur-
rent settlements, such as charges for
material and supplies currently fur-
nished, charges for repairs to equipment,
etc., shall be classed as current-assets or
current liabilities, as may be appropriate.

(2) No item shall be included in this
account which is not known to be the
property of an affilated company.

§24.860 Loans and bils payable,
(a) This account shall include the bal«
ances representing obligations outstand-
ing 1n the form of loans and bills payable
or other similar evidences (except inter-
est-coupons) of indebtedness payable on
demand or within a time nof exceeding
one year from date of issue.

(b) This account shall be kept in such
form so as to show separately the
amounts of notes payable within one
year from date of issue thaf, are secured
by collateral.

(¢) Note. This account shall not in-
clude obligations which mature more
than one year after date of issue, or
demand or short-term notes issued to
affillated’ companies and includible in
account 854, “Amounts payable to affili-
ated companies.”

§ 24.861 Audited accounts and wages
payable. This account shall include the
amount of audited vouchers or accounts
and audited payrolls tinpaid on the date
of the balance sheet. It shall include
balances representing unclaimed wapges
and outstanding pay and time or dis
charge checks issued in payment of wages
and all other unpaid vouchered items,

§ 24.862 Miscelluneous accounts pay«
able. This account shall include items
of the nature of demand Habllities not
ggzered by accounts 860, 861, 863, and

NoteE: The amount to be reported under
this account is not the net balance botween
this account and account 824, “Miscellang«
ous accounts recelvable.”

§ 24.863 Accrued interest.,' This ac=
count shall include the amount of une
paid interest accrued to the date of tho
balance sheet actually outstanding on
loans, funded debt and other interest-
bearing obligations.

(a) Interest accrued on nonnegoti-
able debt to affiliated companies, if not
subject to current settlement, shall be in-
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cluded 1n account 854, “Amounts payable
to afiiliated companies.”

(b) Interest accrued which is not paid
when it matures shall be included in ac-
count 872, “Interest 1 default,” unless
provision has been made for current set-
tlement. Where interest i1s in default,
subsequent accruals shall be credited di-
rect to account 872, “Interest in default.”

§24.864 Dividends payable. This ac-
count shall include the amount of divi-
dends declared on actually outstanding
capital stock but unpaid at the date of
the balance sheet.

§ 24.867 Accrued rents. This account
shall include rents,. under leases or
other agreements, accrued to the date of
the balance sheet. It shall also include
the amount of accrued dividends on
stock and accrued interest on the funded
debt of other companies when such divi-
dends and interest are payable by the
accounting company as all or a portion
of the rent under leases or other agree-
ments with those companies.

§ 24.868 Accrued tazx ligbility. This
account shall include the admitted lia-
bility accrued for the pertod covering
taxes of all kinds, including amount of
payroll taxes collected from employees,
due within fwo years from the date of
the balance sheet.

Noreg: When vouchers for taxes are
audited, the related amounts shall be
cleared from this account provided the
vouchers are to be paid currently.

§24869 Other current liabilities.
There shall be included in this account
the principal amount of unpresented
bonds drawn for redemption through
the operation of sinking and redemption
fund agreements, the amount of unpre-
sented preferred stock called before ma-
turity, also the prmneipal amount of un-
presented funded debt obligations, and
receivers’ and trustees’ securities whach
have matured (for which prowision has
been made for current settlement) and
other current liabilities not covered by
gccounts 860 to 868, inclusive,

§ 24.871 ZLiability for provident funds.
This account shall include the book bal-
ances representing the liability of the
accounting company for the amount of
the assets~(whether contributed by the
company, by the employees, or by others)
in the hands of its treasurer or of its
trustees or managers acting for it in the
administration of employees’ pension,
savings, relief, hospital, and other asso-
ciation funds.

(a) This account shall not include
items representing funds in which the
accounting company has no beneficial
mterest and which it holds purely as
trustee.

(b) The liability for provident funds
which are carned in the current cash of
the company shall be included under
current liabilities, in account 862, “Mis-
cellaneous accounts payable.”

§ 24872 Inlerest. in default. This
account shall include the amount of ma-
tured and unpaid interest (for which no
provision has been made for current set-
tlement) on indebtedness issued or as-
sumed by the accounting company ex-
cent mterest which is added to the prin-
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cipal of the debt on which incurred.
Where interest is In default, subsequent
accntx;als shall be credited to this ac-
count.

§ 24.873 Other deferred labilitics.
This account shall include items of de-
ferred liabilities not covered by accounts
871 and 872 such as ascessments for pub-
lic improvements payable over o perlod
longer than one year; retalned percent-
ages due contractors to be pald upon
completion of contracts; and other sim-
ilar items.

Nors: The amount of accecements for pub-
lic Improvements, if payments cre to bo
made within one year, shall be included in
account 863, “Other current liablitics.”

§24.874 Premium on jfunded debt.
This account shall include the total of
the net credit balances in the dfscount,
expense, and premium accounts for the
several subclasses of funded debt.

Cross Rrrerrnicn: Sce §2401-83 “Dlc-
count, expence, and premjum on funded
debt.”

§24.875 Iasurance and casually re-
serves. This account shall include the
net credit balance in the accounts to
which are credited insurance premiums
concurrently charged to opzrating ex-
penses to cover self-carried risks on fire,
fidelity, boller, casualty, burglar, and
other insurance, and to which are
charged losses sustained on items pro-
tected by such insurance; also estimates
of probable linbility for Injuries and
casualties not otherwise provided for.

§ 24.376 Equalization reserves. ‘This
account shall include boolk balances rep-
resenting reserves created by charpes to
operating expenses for the equalization
of car repairs. The balances in this ac-
count shall be cleared at the end of each
calendar year to the accounts through
which they were created.

Cross Rorenmicn: Sce §24.01-46 “Equal-
ization of car repalrs.”

§24.871 Xlaintenance resertes. (R)
This account shall be credited with
amounts systematically reserved by ac-
cruals to operating expenses for deferred
maintenance and major repairs to rolling
stock in accordance with §24.01-47 of
special iInstructions for operating ex-
penses.

(b) When the maintenance work for
which provision was made has been per-
formed, the cost of such repairs chall be
charged, according to the nature of the
repairs, to the appropriate primary ac-
cbunts in operating expenses. Concur-
rently this account shall be cleared to
the extent that provision has heen made
herein for such repairs through the ac-
counts originally charged. .

(¢) Note. Tothe extent thatprovision

-1s made in this account for deferred

maintenance and mafor repairs to roll-
ing stock an amount of cash equal there-
to shall be deposited in a specinl account
or invested in United States Treasury
Securities and included in account 813,
“Maintenance funds.”

§24.878 Accrued amortization of de-
Jense mrojects. ‘This account chall ba
oredited with amounts charged to oper-~
ating expenses with respect to cars or
protective service property or to income
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in connection with miscellanecus physi-
c2l proparty, in all cases where the com-
pany has elected to cbsarve amortization
accounting for income tax purposes un-
der section 124, “Amortization deduc-~
tion,” of the Internal Revenue Code.

§24.879 Accrued devnreciation; cars
or protective cervice property. (a) This
account shall be credited with amounts
concurrently charged to operating ex-
penses or other accounts for deprecia-
tion accruals relating to cars or protec-
tive cervice property in accordance with
§ 24.01-48 spacial instructions for oper-
atinz expznses.

(b) At the time of the retirement of
each unit of depreciable proparty this ac-
count shall be charged with the entire
service value of the unit or minor item
accounted for as retired, where the
graoup plan of accounting for deprecia-
tion Is used, and with the amount in-
cluded in this aceount with respect o the
property retired where the unif plan 1s
used.,

(¢) For balance sheet purposes, this
account shall be treated as a sinzle com-
posite reserve. However, for purpssss
of analgsls, the gccounting company
shall maintain subsidiary records m
which this reserve is broken down into
components corresponding to the pn-
mary accounts for depreciable property.
Theze subsidiary records shall show the
current debits and credits to this reserve
by primary accounts.

§24.880 Accrued depreciation; mus-
cellancous physical property. (3) This
account shall be credited with amounts
concurrently charged to income to cover
the depreciation of property the cost of
which is included in account 805, “Mis-
cellaneous physical property.”

(b) When any miscellaneous physzeal
property is destroyed, sold, or otherwise
retired from service, the amount included
in this account with respzct to the prop-
erty retired shall be charged hereto.

§ 24884 Other unadjusted credits,
This account shall include the amount
of credit balances in suspense accounts
that ean not ba cleared and disposed of
until additional information is received
guch as credit balances in “Shop ex-
penses,” “Store expenses” and similar
clearing accounts; items charged to op-
erating revenuss and opearating expenses
on 2n eztimated basis in accordance with
general Instruction 24.01-3 “Unaundited
items”* and other similar items. <

§ 24835 Capitalstock. (2) Ths ac-
count shall include the total par valuz
of par value stock, and the total amsunt
paid the company for stock without par
value, for all shares of capital stock or
cther form of proprietary interest m the
accounting company which have been
issued to bona fide purchasers and have
not bzen reacquired and cancaled, also
shares of staock nominally issued, and re-
aglqtg'red shares which have not been can-
cele

(b) Appropriations of surplus which
have been transferred to capital stock
account shall also be included. The
amount of the consideration recaived
from the sale of par value stock in ex-
cess of the amount credited fo this ac-
count shall be credited o account &37,
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“Premiums and assessments on capital
stock.” ‘

(¢) When capital stock 1s retired or
canceled, this account shall be charged
with the amount at which such stock 1s
carried in this account. In the case of
no par stock the amount to be charged
hereto shall be the proportion, appli-
cable to the reacquired shares immedi-
ately prior to reacqusition, of the total
book liability included heremn of actually
outstanding shares of the particular class
and series of stock of which the reac-
quired shares are a part.

(d) The amounts mcluded 1n this ac-
count shall he recorded so as to show*

(1) Par value of shares of par value
stock and amount paid the company for
shares of no par stock (pledged or un-
pledged) held in the company’s treasury,
by its agents or trustees, or otherwise
subject to its control including shares
nominally but never actually issued and

(2) Par value of shares of par value
stock and amount paid the company for
shares of no par stock issued and actually
outstanding, bemg the shares not held by
the company, its agents or trustees, or
subject to its control.

(e) The amounts included herein shall
be further divided so as to show the
amount of each class of stock issued, sep-
arated as between par value and non par
value, stock, as follows:

(1) Common stock. Stocks which have
no preference over other issues of stock
in distribution of dividends or of assefs.

(2) Preferred stock. Stacks having
preference over other issues of stock in
distribution of dividends or of assets.

(3) Debenture stock. Stocks issued
under a contract to pay a specified return
at specified intervals.

(4)_ Receipts outstanding for install-
ments paid. Receipts for payments on
account.of subscriptions to capital stock.

(f) When the subscriber has paid his
suwscription 1in‘full and 1s entitled to re-
ceive certificates representing the shares
for which he has subscribed, the par
value of stocks having par value or the
agreed purchase price of stock without
par value shall be included in the division
appropriate for the class for which the
certificates are issued.

(g) Each of the above classes shall also
be divided mto subclasses according to
differences in dividend or‘interest rights,
voting rights, or conditions under which
the securities may be retired.

§ 24.886 Stock liability for conversion.
This account shall include the company’s
llability under agreements to exchange
its capital stock for the outstanding
securities of companies whose physical
property has been acquired under such
agreements, but whose securities have
not yet been surrendered for exchange.

§24.887 Premaums and assessments
on capital stock. (a) 'This account shall
include the excess of the actual cash
value (at the time of the sale of the
stock) of the-consideration received over
the amounts recorded in account 885,
“Capital stock,” for par value stock plus
accrued dividends, if any; also subse-
quent assessments agamst stockholders
representing payments required in ex-
cess of par or other amounts recorded

’

in account 885, “Capital stock,” in ac-
cordance with the text of that account.

(b) When capital stock is retired and.

canceled, the amount in this account
with respect to the shares of such stock
retired and canceled shall be charged
hereto.

§24.888 Discount on capital stock.
This .account shall include the total of-
the net debit balances in all accounts
that 1mnclude discount suffered in con-
nection with the issuance and sale of
capital stock. Records supporting the
entries to this account shall be kept to
show the discount suffered, if any, on
each subclass of capital stock.

CRrOss REFERENCE: See §24.01-83 “Dis-

count, premium, and assessment on capital
stock.”

§ 24895 Unearned surplus. This ac-
count shall include all surplus arising
from sources other than those classable
under profit and loss and earned surplus
accounts or other balance sheet accounts
for which specific provision is made.
Subaccounts shall be maintained as
follows:

(a) Paid-u surplus. ‘This subaccount
shall include such items as amount of
consent dividends on the accounting
company’s capital stock; surplus arising
from donations by the accounting com-
pany’s stockholders; amounts represént-
ing reduction of thg par or recorded
value of the accounting company’s capi-
tal stock; amounts of forfeited subscrip-~
tions to the accounting company’s capi-
tal stock; gains from the acqusition, re-
tirement, or resale of reacquired shares
of the accounting company's capital
stock; and funded debf; of the account=-
ing company forgiven by stockholders.

It shall be -charged with amounts in-
cluded herein. when capitalized by stock
dividends or otherwise and losses from
retirement or resale of reacquired shares
up to an amount not in excess of credits
included herein applicable to the reac-
quired shares; and may be charged with
the amortization of discount on capital
stock to the extent of credits herein.

Cross REFERENCE: See § 24.01-82 “Discount,
premium, and assessment on capital stock.”

{b) Other unearned surplus. This
subaccount shall mclude unearned sur-
plus, as above defined, arising from
sources other than those enumerated
under subaccount 895 (a)

§ 24.896 Appropriated earned surplus.
This account shall include the total of
the net balances of appropriations of in-
come and earned surplus for the acqui~
sition of capital assets; the retirement
of debt; sinking and redemption funds;
and all other appropriations specifically
set aside in the hands of trustees as well
as appropriations held in general funds
for which no specific investment or seg-
regation of assets has been made. It
shall also include accretions to the as-
sets held in such special funds. (See
account 637, “Income applied to sinking
and other reserve funds.”)

A subdivision of this account shall be
mamtained by classes of appropriations,
the titles of which shall indicate the pur-
pose for which the appropriations were
made,
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§24.897 Earned surplus. Thigs ac-
count shall include the net balance (debit
or credit) of the amounts included in
accounts 701 to 721, inclusive.

The balance of all profit and loss ac-
counts (701 to 721, inclusive) shall be
closed into this account at the end of
each calendar year.

By the Commission, Division 1.

[sEAL] W P. BAarTEL,
Secretary.
[F. R. Doc, 46-20861; Filed, Deco. 2, 1040;
8:48 a. m.]

PART 24-—UNIFORM SYSTEM OF ACCOUNTS
FOR PERSONS FURNISHING CARS OR PRO~
TECTIVE SERVICE AqAINST HEAT or CoOLD

POSTPONEMENT OF EFFECTIVE DATE

At 8 session of the Interstate Come
merce Commission, Division 1, held at its
office in Washington, D. C., on the 16th
day of October A. D. 1946.

The matter of the “Uniform System
of Accounts for Persons Furnishing Cars
or Protective Service Agalnst Heat or
Cold, Issue of 1947," supra, prescribed by
order dated May 7, 1946, to become effec~
tive January 1, 1947, being under consid-
eration by the Diviston and good cause
-appearing therefor; it is ordered, thot:

1. Effective date. The effective date
of the said uniform system of accounts
shall be changed to January 1, 1948, but
in all other respects the sald order of
May 7, 1946, shall remain in full force
and effect;

2. Notice. A copy of this order post«
poning the effective date shall be served
upon all persons which furnish cars or
protective service against heat or cold to
or on behalf of any carrier by railroad
or express company, and notice of this
order shall be given to the general public
by depositing & copy thereof in the offlce
of the Secretary of the Commission at
Washington, D. C., and by filing it with
the Director of the Division of the Fed-
eral Register,

[SEAL] W P BARTEL,
Secretary.
[F. R. Doc. 46-20860; Filed, Dec. 2, 1940;
8:47 a, m.]
Notices

DEPARTMENT OF JUSTICE,
Office of Alien Property.
[Vesting Order 7662]
Frep Hannt

In re: Stock, bonds, certificate of bene-
ficial interest, certificate of deposit and
bank accounts owned by Fred Halm, also
known as Frederick Halm., F-28-2297-
A-1, F-28-2297-D-1, F-28-2297-E-1,
F-28-2297-E-2,

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1, That Fred Halm, also known ay

Frederick Halm, whose last known ad-
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dress 1s Meisenheim am Glan, Rhineland,
Germany, 1s a resident of Germany and
a national of a designated enemy country
(Germany)

2. That the property described as
follows:

a. Those certain shares of stock de-
sceribed in Exhibit A, attached hereto and
by reference made a part hereof, regis-
tered mm the name of Fred Halm and
presently 1in the custody of The Conti-
nental Bank & Trust Company of New
York, 30 Broad Street, New York, New
York, together with all declared and
unpaid dividends thereon,

b. Those certamn bonds described in
Exhibit B, attached hereto and by ref-
erence made a part hereof, registered as
set forth mn Exhibit B and presently in
the custody of The Continental Bank &
Trust Company of New York, 30 Broad
Street, New York, New York, together
with any and all rights thereunder and
thereto,

c. Cermﬁcate of Beneficial Interest in
$100 par value Second Preferred Capital
stock of Androscogein and Xennebec
Railway Company for forty (40) shares
of said stock, bearing number M 548,
registered in the name of Fred Halm and
presently in the custody of The Conti-
nental Bank & Trust Company of New
York, 30 Broad Street, New York, New
York, together with any and all nights
thereunder and thereto,

d. Certificate of deposit for The Ritz-
Carlton Hotel First Mortgage 6% Gold
Bonds, due July 1, 1934, of $3,000 face
value, deposited under agreement dated
June 16, 1931, said certificate of deposit
bearing number 2128, being registered in
the name of Fred Halm and bemng pres-
ently 1n the custody of The Continental
Bank & Trust Company of New York, 30

~Broad Street, New York, New York, to-
gether with any and all rights there-
under and thereto,

e. That certain debt or other obliga-
tion owing to Fred Halm, also known ss
Frederick Halm, by The Continental
Bank & Trust Company of New York, 30
Broad Street, New York, New York, aris-
g out of g custody account, Account
Number 371, entitled Fred Halm, and any
and all rights to demand, enforce and
collect the same, and

f. That certain debt or other obliga-

~fion owing to Fred Halm, also known as
Frederick Halm, by The Chase National
Bank of the City of New York, 18 Pine
Street, New York, New York, arising out
of a Hond interest account entitled “In
terest 1n respect of Jones Estate Cor-
poration Twenty Year 6% Junior Mort-
gage Bonds due 2/1/53 payable to Fred
Halm, a blocked national” and any and
all rights {o demand, enforce and collect
the same,

is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which is evidence of
ownership or contrel by, the aforesaid
national of a designated enemy country;
And determining that to the extent
that such national 15-a person nof within
~a designated enemy country, the national
interest of the United States requures

that such person be treated as a national
of a designated enemy country (Ger-
many),

And having made all determinations
and taken all action required by law,
including appropriate consultation and
certification, and deeming it necessary
m the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, quidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an
appropriate account or accounts, pend-
ing fuither determination of the Allen
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slon by the Allen Property Custedian of
the lawfulness of, or acquiescence in, or
lcenzing of, any set-offs, charges or de-
ductions, nor shall it be deemed to limit
the power of the Alien Property Custc-
dian to return such property or the pro-
ceeds thereof In whole or In part, nor
shall it be deemed to indicate that com-
Dpensation will not be paia in lieu thereof,
if and when it should b2 determined to
take any one or all of such actions.

The terms “nationzl” and “desie-
nated enemy counfry” as used herem
shall have the meanines preseribed m
cection 10 of Executive Order No. 8035,
as amended.

Executed at Washinston, D. C, on
September 5, 1946.

Property Custedian. This order shall [sear] JarEs B, MAarKEArT,
not be deemed to constitute an admis- Alien Property Custadian.
e Exmcw A
Issning corporation Tyr2elstock Por v&rJ C"i“;’"'c N‘E:;}g“
Jones Estate Cerp., T-b Fifth Avn.. New Yerk, N, Y..! Comm 8 01238 17
Natlonal Censclidated 0l C Clzes “B" 1 45 1,623
2 East 61st 8¢, Corp. Capital Clao~“A™_ (0] AV X7 1
2 East Glst §t, Cerp. Capi ot Clars “B7.... (U] BU 00 4
rd
1No par valug, -
Eximy B
t o, -
Deseriptien of cus fa%;‘:’, £‘,° s ff Duzdate C%Q R Coij;g:d
|
Fereert |
Chlcago Great Western RR. Co. frst mortoaze {81, 60 4 p! l. 1820, M42535 | (Boorer)
I¥year coupon geld bonds, 1, f/ ..... ;“F"' 25‘4:3':6 1 Do.
1410 Braadwoy Bk, Sretkeascheld mortzzcacink |f 1 g% X 15,100, 2006 | Fred Halm.
ing fund gold bond certifiats 1 } froentlo Mokl Do
Jones Estate Corp, S3-year jualsr mortzaoe bands... G Fcb, 1,1073.. C-L35 Do.
2 Ecst glst £t Corp. fncomo dehontur...... F— & | Juca 1, 1657, 524 Po.

[F. R. Doc. 46-21083; Filed, Doe,

{Vesting Order 7082)
RonoLrr PFEIFER

In re: Stock, bonds and mortgage
participation certificates owned by and
debt owing to Rudolph Pleifer. F-28~
6665-A-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 8035, as amended,
and pursuant fo law, the undersigned,
after investigation, finding:

1. That Rudolph Pfleifer, whose last
knovn address is 23 Mechtildstrasse,
Frankfurt am Main, Germany, Is a rest-
dent of Germany and & national of a
designated enemy country (Germany)

2, That the property deseribed as
follows:

a. Those certain shares of stock de-
scribed in Exhibit A, -attached hereto
and by reference made a part hereof,
registered In the name of Rudolph
Pieifer and presently in the custody of
City Bank Farmers Trust Company, 22
‘Willam Street, New York, New York,
together with 21l declared and unpaid
dividends thereon,

b. Those certain bonds described in
Exhibit B, attached hereto and by refer-
ence made & part hereof, registered in
the n: of Rudolph Plelfer and pres-
ently in the custody of City Bank Farm-
ers Trust Company, 22 William Street,

2, 1846; 8:45 a. m.}

New York, New York, together with any
and all rlghts thereunder and thereto,

¢. Those certain mortgage partiaipa-
tion certificates described in Exhibit C,
attached hereto and by reference made
o part hereof, registered in the name of
Rudolph Pfeifer and presently in the
custody of City Bank Farmers Trust
Company, 22 Willam Street, New York,
New York, together with any and all
rights thereunder and thereto, and

d. That certain debt or other obliza~
tion owing to Rudolph Pfeifer by City
Banlk Farmers Trust Company, 22 Wil-
liam Street, New York, New York, 1n the
amount of $704.16, as of Dzcembar 31,
1945, tozether v'ith any and 2l1 accrua.l:.
thereto, and any arnd 2ll rights to de-
mand, enforce and collect the same,

is property vwithin the United States
owned or controlled by, payable or de-
liverable to, held on bechalf of or on
account of, or owing to, or which is
evidence of ownership or coatrol by, the
aforesald national of a desicnated enemy
country;

And determining that to the exfent
that such national is & parson not with-
In o designated enemy country, the na-
tional interest of the United States re-
quires that such parson be freated as a
national of a dezsienated enemy country
(Germany),



14046

And having made 2ll determinations
and taken all action required by law, 1n-
cluding appropriate consultation and
certification, and deeming it necessary.in
the national interest, !

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liqudated,
sold or otherwise dealt with in the inter-
est and for: the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held 1n an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admassion by
the Alien Property Custodian of the law-
fulness of, or acquiescence in, or licens-
ing of, any sef-offs, charges or deduc-
tions, nor shall it be deemed to limit the
power of the Alien Property Custodian
to return such property or the proceeds
thereof in whole or in part, nor shall i
be deemed to indicate that compensation
will not be paid.1n lieu thereof, if and
when it should be determined to take any
one or all of such actions. .-

The terms “national” and “designated
enemy country” as used herein shall
‘have the meanings prescribed 1n section
10 of E=xecutive Order No. 9095, as
amended,

Executed at Washington, D. C.,, on
September 5, 1946.

[sEAL] JamEs-E. MARKHAL,
Alien Property Custodian.
EXBIBIT A
Certif-} Num-
Typeof | Par
Name of corporation stock  |value ilcqggfa :he;: gé
1514 Broadway Corp.| Capital... $1]846-273] 1,%%%
728 Park Ave, Corp. do...__. 11235-238 1%
10 East 67 8t. Corp._|...do.-.... 1] 301-97} 1%
39 East 61st St. Corp.|...do-...__ 1 101} 15455
ExuBir B
Certil- Rate
Description of Faca "
fssue ’gg"’ value ?grfagt Dug date
Per-
cent
728 Park Ave. 239] $97,22) 4| June 1,1962
Corp, 20-year de-
benture,
10 _East 57th St. 315} 187, 50 5| June 1, 1958
Corp. debenture.
39 East 6lst St. 95| 103,12 4l June 13,1954
Corp. debenture,
Exasit O
Certifl- | Original
Description of issue cate No. | face value
Partlcipation In Clty Bank
Farmers Trust Co. B/M No.
0361, premises 384-336 Broad-
way, New York, N, Y. ...... | 18400 $78L.25
Particlpation in ' City ~ Bank
Farmers Trust Co. B/M No.
0420, premises 642-850 Fifth
Ave. and 24 West 52d St.,
New York, N. Yoooooooee o 18410 968,75
Participation in City Bank
Farmers Trust Co., B/M No.
11698, premises 335-357 West
both 8t., 342-350 West 51st St.,
and 361 West 50th St., New
York, No Yecemammeeconmaacnns: 18405 93.75

[F. R. Doc. 46-21084; Filed, Dezc, 2, 1946;
8:45 a, m.]

[Vesting Order 7588]
Fritz Max ALBERT RUMPF

In re: Stock owned by and debt owing
to Fritz Max Albert Rumpf, F-28-529-
D-1, F-28-529-A-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Fritz Max Albert Rumpf,
whose last known address is Germany,
1s a resident of Germany and & national
of a designated enemy ‘country (Ger-
many)

2. That the property described as fol-
lows:

a. One hundred thirty-two (132)
shares of no par value prior capital
stock of Hammacher, Schlemmer & Co.
Inc., 145 East 57th Street, New York, New
York, evidenced by certificate number
32, registered in the name of Fritz Max
Albert Rumpf{, and presently in the cus-
tody of Bessie M. Kellogg, 27 William
Street, New York, New York, together
with all declared and unpald dividends
thereon,

b. One hundred thuty-two (132)
shares of no par value preferred capital
stock of Hammacher, Schemmer & Co.
Inc., 145 East 57th Street, New York, New
York, evidenced by certificate number 32,
registered in the name of Fritz Max Al-
bert Rumpf, and presently in the cus-
tody of Bessie M. Kellogg, 27 William
Street, New York, New York, together
with all declared and unpaid dividends
thereon,

c¢. Eighty-eight (88) shares of no par
value common capital stock of Ham-
macher, Schiemmer & Co., Inc., 145 East
57th Street, New York, New York,evi~
denced by certificate number 30, regis-
tered in the name of Fritz Max Albert
Rumpf, and presenfly in the custody of
Bessie M. Kellogg, 27 William Street,
New York, New York, together with all
declared and unpaid dividends thereon,
and

d. That certain debt or other obliga-
tion owing to Fritz Max Albert Rumpf,
by Bessie M. Kellogg, Executnx of the
Estate of Almon C. Kellogg, 27 William
Street, New York, New York, mn the
amount of $49.74, as of December 31,
1945, together with any and all accruals
thereto, and any and all rights to de-
mand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country*

And determining _that to the extent
that such national 1s a person not within
a designated enemy country, the na-
tional interest of the United States re-
quires that such person be treated as a
nafional of a designated enemy country
(Germany),

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary in
the national interest,
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hereby vests in the Allen Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the in-
terest and for the benefit of the United
States.

Such property and any or all of the
proceeds ‘thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Allen Prop«
erty Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the lawe
fulness of, or acquiescence in, or licens«
ing of, any set-offs, charges or deduc
tions, nor shall 1t be deemed to limit the
power of the Alien Property Custodian
to return such property or the proceeds
thereof in whole or in part, nor shall
it be deemed to indicate that compensa-
tion will not be paid in lieu thereof, if
and when it should. be determined tq
take any one or all of such actions.

/The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10
of Executive Order No. 9095, as amended.

Executed at Washington, D. C,, on
September 5, 1946.

[sEALl JAMES E. MARKHAM,
Alien Property Custodian.

[F. R. Doc. 46-21085; Flled, Dec. 2, 1040;
8:45 a. m.]

[Vesting Order. 7587]
; HANNIE RUMPF ET AL,

In re: Stock owned by Hannie Rumpf,
Mary Thielen, Friederich Albert Ernst
Rumpf, and Marie Annellese Bormann,
D-66-2189-D-1,

Under ‘the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 8095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Hannie Rumpf, Mary Thielen,
Friederich Albert Ernst Rumpf, and
Marie Anneliese Bormann, whose last
known addresses are Germany, are reti«
dents of Germeany and nationals of a
designated enemy counftry (Germeny),

2. That the property described as fol-
lows: Those certain shares of stock of
Hammacher, Schlemmer & Co. Inc., 1456
East ‘57th Street, New York, Nelv York,
described in Exhibit A, attached hercto
and by reference made 8 part hereof,
owned by the persons set forth in Ex-
hibit A, registered in the names of the
persons set forth in Exhibit A, and preg-
ently in the custody of the persons set
forth in Exhibit A, together with all de-
clared and unpaid dividends thereon,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi
dence of ownership or control by, the
aforesaid nationals of a designated
enemy country;

And determining that to the extent
that such nationals are persons, not with
in a designated enemy country, the na-
«tional interest of the Uhnited States re-
duires that such persons be treated as
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nationals of a designated enemy country
(Germany) -

And having made all determunations
. and taken ail action required by law, in~
cluding appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests 1n the Alien Property Cus-
todian the property described above, to
be held, used, admmistered, liquidated,
sold or otherwise dealt with in the in-
terest and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Allen
Property Custodian. This order shall
not be deemed to constitute an admis-
sion by the Alien Property Custodian of
the lawfulness of, or acquiescence in, or
Jicensing of, any cset-offs, charges or
deductions, nor shall it be deemed to
limit the power of the .Allen Property
Custodian to return such property or the
proceeds thereof in whole or in part, nor
shall it be deemed to indicate that com-
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pensation will not ba pald in Yieu thereof,
if and when it should be determined fo
tale any one or all-of such actions.

The terms “national” and “desionated
enemy country” as used herein chall
have the meanings preseribed m s=ction
10 of E=zecufive Qrder -No. 8335, as
amended.

Executed at Washinston, D. C., on
September 5, 1946.

[sEAL) James E. MArgmars,
Alien Property Custodian.

Exmnir A
Nuomber . | Par | Certifl- b ~ o -, . A7,
Owner of shares | T5Pe of steck - valun | cate No. Regictered In tho name of In tko cactedy of— APGLI>No.
HanmeRumpl oo oo 132 | Prioro........ -} Neng 4§ 2 AL \‘n. Nalit end Dr, F. Aeztefld, 08 | Nt ED 3D e e semee o] P=23-22257-D-1.
muccs :r Honnle Rum
Do 132 | Preforred.._..f Neno 5 fike) F—:S—Z‘:ST—D-I.
Do. 88 { Common.....| Nene 4 SO &)
Mary Thielen 132 | Prior..........] None O | 2Mr., A. \" Naht gnd Dr F. Gestell, o [15)
trustecs for Mery Thie:
Do 132 | Preferred......] Neno )] do. d'-
Do = £8 |-Common_ .| Neme &1.....
Friederich Albert Ernst Rumpf.. 132 { PriOfeccaaeane. Nene 2 I‘rlr krlsh Albort Eenct RUIDPL . e e e | Adﬂlph Pollitz, £3 Park
FL,New Yerks, N Y.
Do 132 { Preferred......| Nong s} do. 29,
Do &S | Common......{ None o7 do. a2 F-23- 10 a0-D-1,
i F-100 AL
Mane Argeliese Bormann.._...... 132 | Prior......... Nene 31 Mnn'e Angpeliece Bermonn (18] P-032%A-1.
Do 132 § Preferred......] Nens 31 |eenen 4o, P-23-00%-A-L
Do 88 | Commoen......| Nens 2 -h d3 F-23-2%-A-1

[F. R. Doc. 46-21080; Filed, Dce. 2, 1846; 8:46 o. m.]

{Vesting Order '7595]

SHIGEJI Tarmmia

In re: Bonds owned by and debt owing
to Shigeji Tajima. F-39-103-A-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Shigeji Tajima, whose last
known address 1s ¢/o0 Mitsui Bank, Ltd.,
Tokyo, Japan 1s & resident of Japan and
anational of a designated enemy country
(Japan)

2. That the property described as
follows:

a. Twelve Oriental Development Co.,
Ltd., External Guaranteed Debenture
Gold 5% bonds, "due 1958, each of
$1,000 face value, bearing the numbers
17911 through 17921 inclusive and 15680,
1ssued 1 the name of bearer, presently
mn the custody of the Superintendent of
Banks of the State of New York, as Liqui-
dator of the Busidess and Property in
New York of Mitsuu Bank, I.td., 80 Spring
Street, New York, New York, together
with any and all rights thereunder and
thereto, and

b. A]l those debts or other obligations
owing to Shigeji Tajima by the Supenn-
tendent of Banks of the State of New
York, as Iaqudator of the Business and
Property 1n New York of Mitsui Bank,
Ltd., 80 Spring Street, New York, New
York, including particularly but not lim-
ited to a portion of the sum of money on
deposit with Guaranty Trust Company of
New York, 140 Broadway, New York, New
York, in an account entitled “Supenn-
tendent of Banks of 'the State of New
York, as Liquidator of the Business and
Property 1n New York of Mitsu1 Bank,
Litd.—Dividend Account” maintained at

the aforesaid bank, and any ond all
rights to'demand, enforce and collect the
same,

is .property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on sc-
count of, or owing to, or which is evidence
of ownership or control by, the aforecaid
national of & desipnated enemy country;

And determining that to the extent
that such national is a person not within
8 designated enemy country, the na-
tional interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Japan),

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary in
<the national interest,

hereby vests in the Alien Property Cus-
todian the property dezcribed above, to
be-held, used, administered, lquldated,
sold or otherwise dealt With in the in-
terest and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not
be deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiescence in, or lcens-
ing of, any set-offs, charges or deduc-
tions, nor shall it be deemed to limit the
power of the Allen Property Custodian
to return such property or the proceeds
thereof in whole or in part, nor shall it
be deemed to indicate that compensation
will not be paid in leu thereof, if and
when it should be determined to take any
one or all of such actions.

The terms “nationzl” and “desicnated
enemy country” as used herein shall
have the meanings preseribed in section
10 of Executive Order No. 8095, as
amended.

Executed at Washingion, D. C, on
September 5, 1946.

[searl Jares E. MargmArs,
Alier: Property Cusf.adzan.
[P. B. Dac. 46-21037; Filed, Dec. 2, 1345;
8:46 2. m.}

[Vesting Order 7574]
Mirsur Bussan Earsea, Lap.

In re: Stock owned by Mitsul Bussan
Kaisha, Itd., and others. D-29-13702-
D-1, F-39-493-D-1, F—39—1470-D—1
P-33-1320-D-1, F—39-1744-D-1.

Under the authorlty of the Trading
with the Ensmy Act, as amended, and
Executive Order.No. 9895, as amended,
and pursuant o law, the undersicned,
after investigation, finding:

1. That the following corporations,
partnerships, aszoclations or other bus-
ness organizations, Wwhos2 last knovm
addrezse; are set forth opposite their
names

INames and Addresses

8itsul Buccan Kalcha, 14d., Tokyo, Japan.

D21 Nippon Bozekt XRobushikt m;;,
Ameogesakt, Japan.

Iialzal Wata Ealcho, Ltd., Ozaks, Japan.

'1‘0"0 Bozell Eabushilt EKatsha, O:zka,
Jap:m.

are organized under the laws of Japan,
and have or, since the effective date-of
Executive Order XNo. 8389, as amended,
have had thelr principal places of busi~
ness in Japan end are nationals of a
designated enemy country (Japon),
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2. That the property described as fol-
lows: Ninety-seven hundred seventeen
(9,717 shares of no par value capital
stock of Far East Power Corporation,
Two Rector Street, New York 6, New
York, a corporation organized under the
laws of the State of Delaware, evidenced

by the certificates listed below, regis-.

tered in the names of and owned by
the persons listed below in the amounts
appearing opposite each name as

A

follows:
Certif- Num-
Registered owner 1cate | Type of stock] ber of
No. shares
Miisui Bussan Kaisha, P19 | Preferred.... 467
.................. NY34 | Common....] 6,250
Dal I\ip on Boseki | NY28 f..... [+ S 1,000
Kabushiki Koisha.
quggl Wata Kasha, | NY53 ..... [+ s J 1,000
Toyo Boseki Kabushiki | NY52 do 1,000
Kaisha,

together with all
dividends thereon,

{s property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on ac-
count of, or owing to, or which 1s evidence
of ownershipor control by, the aforesaid
nationals of a designated enemy country*

And determining that to the extent
that such nationals are persons not
within a designated enemy country, the
national interest of the United States re-
quires that such persons be treated as
nationals of & designated enemy country
(Japan)

And having made all determinations
and taken all action required by law,
including appropriate consultation and
certification, and deeming it necessary
in the national interest,

hereby vests.in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liqudated,
sold or otherwise dealt with i the in-
terest and for the benefit of the United
States.

Such property and any ‘or all of the
proceeds thereof shall be held 1n an ap-

declared and unpaid

propriate account or accounts, pending:

further determination of the-Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquescgnce 1n, or licens-
ing of, any set-offs, charges ¢r deduc-
tions, nor shall it be deemed to limit the
power of the Alien Prcperty Custodian
to return such property or the proceeds
thereof 1n whole or in parf, nor shall
it be deemed to indicate that compensa-
tion will not be paid mn lieu thereof, if

and when' it should -be determined to

take any one or all of such actions.

The terms “national” and “designated
enemy country” as used heremn shall
have the meanings prescribed in section
10 of Executive Order No. 9095, as
amended.

Executed at Washington, D. C.,, on
September 19, 1946.

[sEeaLl JAMES E. MARKHAM,
Alien Property Custodian.

[F. R. Dac. 46—210{;8; Filed, Dec. 2, 1946;
8:46 a. m.]

[Vesting Order 7680]
Kagrn O170 PETRY

In re: Stock, bonds and mortgage par-
ticipation cerfificates owned by and debt
owing to Karl Otto Petry. F-28-6664—
A-1,

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Karl Otto Petry, whose -last
known address is Kuchstrasse 8, Wetz-
lar/Lahh, Germany, 1s & resident of Ger-
many and & national of a designated
enemy country (Germany)

2. That the property described as fol~
lows:

a. Those certain shares of stock de-
scribed 1n Exhibit A,-attached hereto and
by reference made a part hereof, regis-
tered 1n the name'of Karl Otto Petry and
presently in the custody of City Bank
Farmers Trust Company, 22 William
Street, New York, New York, together
with all declared and unpaid dividends
thereon,

b. Those certaimn bonds described in
Exhibit B, attached hereto and-by ref-
erence made a part hereof, registered in
the name of Karl Otto Petry and pres-
ently in the custody of City Bank Farm-
ers Trust Company, 22 William Street,
New York, New York, together with any
and all rights thereunder and thereto,

¢. Those certain mortgage participa-
tion certificates described in Exhibif C,
attached hereto and by reference made
a part hereof, registered in the name of
Karl Otto Petry and presently in the
custody of City Bank Farmers Trust
Company, 22 William Street, New York,
New York, together with any and all
rights thereunder and thereto, and

d. That certain debt or other obliga-
tion owing to Karl Otto Petry, by City
Bank Farmers Trust Company, 22 Wil-
liam Street, New York, New. York, in the
amount of $853.47, as. of December 31,
1945, together with any and all accruals
thereéto, and any and all rights to de-
mand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on acs
count of, or owing to, or which is evi-
dence .of ownership or conirol by, the
aforesaid national of a designdted enemy
country*

And determinming that to the extent
that such national is a person not within
g designated enemy country, the na-
tional interest -of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany)

And having made all determinations
and taken all action required by law,
including appropriate consultation and

certification, and deeming it necessary-
“in the national interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, liquidated,
sold or otherwise dealt with in the inter-
est and for the beneflt of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
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propriate account or accounts, pending
further determination of the Allen Prop-
erty Custodian. This order shall not he
deemed to constitute an admission by the
Alien Property Custodian of the lawf{ul-
ness of, or acquiescence in, or leensing of,
any set-offs, charges or deductions, nor
shall it be deemed to limit the power of
the Alien Property Custodian to return
such property or the proceeds thereof in
whole or i1n part, nor shall it be deemed
to indicate that compensation will not be
paid 1n lleu thereof, if and when it should
be determined to take any one or all of
such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the ineanings prescribed in section 10 of
ExecutiveOrder No. 8095, as amended.

Executed at Washington, D. C,, on
September 19, 1946.

[SEAL] JAMES E, MARKHAM,
Alien Property Custodian,
Exutpir A
Certlf| Nutus
Name of corporation q};gg,f‘ ‘.I;‘,‘“;E f‘?é? 3}*&33
1514 Broadway Corp.| Capltal... 811818270 2,2.483
728 Park Ave. Corp. (0. acuad 1|233-2301 14588
10East 57th St. COrP.}esntl0ec aans 11303= 99] 28428
39 East 61st St. Corp.]eaatOuaaaan 1 2| 2,880
Exuipir B
Deseriptionottssuo| Tt | £860 1GHR! Duo dat
escription of issue| icato ofin uo dato
v No. | VolUO [¢orest
Pel,
728 Park Ave. 237 1$116.66 4 | June 1,1062
ggrp.zo-ycarch P
10 East 57th St. 317 | 225.00 Juno 1,1028
Corp. debenturo. "
39 East t St. 097 | 13,75 4 | Juno 1,1054
Corp. debcnture
stamped.
Exuiptir C
Cortifle) F
Description of fssuo cato nui
No. vuluo
Participation in City Bank Farmers
Trust Co. B/M No. 9361, premiscs
384-386 Broadway, Now York, N. Y.| 18120 | $937.00
Pnrticipation in ty Bnnk meers
Trust Co. B/M ‘prem fses
G42-650 Fifth Avo. N P R
St., Now York, No Yauuccaosoaaaaaae 18419 }1,162, 50
Participation in Oity Bank Farmers
rust Co. B/M No, 11698, pmmises
835-357 West 50th St 342-350 West
5l1st 8t., and 361 West 50th 8t., Now
York, Nu ¥unmeenan- qecasucaancaans 18422 | 112,60

[F R. Doc. 46-21089; Flled, Dec. 2, 1046;
8:46 a. m.]

[Vesting Order 7727]
ANNA JoEST FISCHL

In re: Real property, property insur-
ance policy and claim owned by Anna
Joest Fischl, formerly known as Anng
Joest.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No, 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Anna Joest Fischl, formerly
known as Anna Joest, whose last known
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address Is ZXollnburg Niederbayern,
Germany; 1s a resident of Germany and
a national of a designated enemy coun-
try (Germany)

2. That the property described as
follows:

a. Real property situated in the City
of Newark, County of Essex and State
of New Jersey, particularly described mn
Exhibit A, attached hereto and by refer-
ence made a.part hereof, together with
all hereditaments, fixtures, 1mprove-
ments and appurtenances thereto, and
any and all claims for rents, refunds,
benefits or other payments arising from
the ownership of such property,

b. Al right, title and interest of Anna
Joest Fischl, formerly known as Anna
"Joest, 1n and to Fire Insurance Policy
No. 194314, issued by the Niagara Fire
Insurance Company, 30 Maiden Lane,
New York, New York, which policy is in
the amount of $6,000, and expires on
December 15, 1946, and

c. All those debts or other obligations
owing to Anna Joest Fischl, formerly
known as Anna Joest, by Josephine M.
Treusch, 1130 Broad Street, Newark, New
Jersey, including pearticularly but not
limited to that sum of money on deposit
with the Federal Trust Company,
Newark, New Jersey, 1n a Special Ac-
count entitled “Josephine M. Treusch,
Special, Account No. 497777 and any
and all rights to demand, enforce and
collect the same,

1s property within the United States
owned or controlled by, payable or deliv-
erable {o, held on behalf of or on account
of, or owing to, or which is evidence of
ownership or control by, the aforesaid

national of a designated enemy country
(Germany)

And determining that to the extent
that such national is a person not within
g designated enemy country, the na-
tional interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany)

And having made all determinations
and taken all action required by law, in-
cluding appropnate consultation and
certification, and deemung it necessary in
the national interest,

hereby vests 1n the Alien Property Cus-.
todian the property described in subpar-
agraph 2-a hereof, subject to recorded
liens, encumbrances and other rights
of record held by or for persons who are
not nationals of designated enemy coun-
tries, and hereby vests in the Alien Prop-
erty Custodian the property described in
subparagraphs 2-b and 2-c hereof,

All such property so vested to be held,
used, administered, liquidated, sold or
otherwise dealt with 1n the interest and
for the benefit of the United States.

Such property and any or all- of the
proceeds thereof shall be held 1n an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquescence in, or l-
censing of, any set-offs, charges or de-
-ductions, nor shall it be deemed to limit
the power of the Alien Property Cus-
todian to return such property or the

proceeds thereof in whole or in part, nor
shall it be deemed to indicate that com-
pensation will not be paid in Heu thereof,
if and when it should be determined to
take any one or all of such actions.

‘The terms “national” and “designated
enemy country” as used herein shall
have the meanings prescribed in section
10 of Executive Order No. 9095, as
amended.

Executed at Washington, D. C,, on
September 25, 1946.

[sEaL] Jartes E. MARKRATS,
Alien Property Custodian.

ExHIBIT A

All that certain tract or parcel of land and
premises, hereinafter particularly deccribed,
situate, lying and being in the City of
Newark, in the County of Eccex, and State of
New Jercey:

Beginning at o point In the casterly line
of Coes Place 121.8 feet coutherly from the
southerly side of Marchnll Strcet, cald point
belng at the southwesterly corner of land
conveyed by the parties of the firct part to
Anna Eap; thence easterly along the couth-
erly line of safd lands 108 feet more or 1e25 to
the scoutheasterly corner thercof and the
line of land now or formerly of Willlam B.
Gulld; thence seoutherly and along rcald
Guild’s line 37.5 fect more or lecs to o corner
in the land now or formerly of Reuben YWar-
shavwsky; thence westerly and still along o
line in sald Warchawsky's lands and aleng
the northerly line of lands of Charles L. or-
ton: and Grace I Norton, his wife, §9 feat
more or less; thence. coutherly along cald
Norton's Innds to the northeasterly corner of
lands now or formerly of Florence Redler,
‘Trustee for Mary Devine, and thence westerly
along the northerly lnes of tald Redler’s
land and .of lands noiw or formerly of Clifton
L, Titcomb and wife §8 feet more or lezs to
the sald easterly line of Coes Place; thence
northerly along eald easterly llne of Cces
Place 45 feet more or lecs to the polnt or
place of beginning.

{F. R. Doc. 46-21030; Filed, Dce. 2, 1946;
. 8:47 0. m.]

[Vesting Order 7746)
BERNHARDINE SCHAFER

In re: Stock owned by and debt owing
to Bernhardine Schafer. F-28-23518-
A-1,

Under the authority of the Trading
with the Enemy Act, as amended, and
Exgecutive Order No. 8095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Bernhardine Schafer, whoze
last known address is Frledrichshafen,
Germany, is a resident of Germany and
a nationsl of a designated enemy coun-
try (Germany)

2, That the property deseribed as fol-
Jows:

&. Fourteen (14) shares of no par value
common capital stock of The Common-
wealth & Southern Corporation, 20 Pine
Street, New York 5, New York, & cor-
poration organized under the Inws of the
State of Delaware, evidenced by certifi-
cate number TA 14477, registered in the
name of Bernhardine Schafer, together
with all declared and unpaid dividends
thereon,

b. Forty-four (44) shares of no par
value common capital stock of The Com-
monwealth & Southern Corporation, 20

11019

Pine Strect, New York 5, New Yoriz, 2
corporation organized under the laws of
the State of Delavware, evidenced by cer-
tificates numbered 301723 for 4 shares,
X63943 for 10 shares, 291372 for 5 shares,
and 246360 for 25 shares, registered
the name of Henry Clews & Co., tozether
with all declared and unpzid dividends
thereon, and

c. That certain debt or other obliga-
tion owing to Bermmhardine Schafer, by
Henry Clews & Co., 9 Broadway, New
Yorl: 4, New York, in the amount of
$13.07, as of Dacember 31, 1945, tozether
with any and all aecruals thereto, and
any and 2all rights to demand, enforce
and collect the same,

is property within the United States
owvned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which 15 evi-
derce of ownership or control by, the
aforesaid national of a dezxgnated enemy
country, o

And determining that to the exfent
that such national is 2 person not within
a deslgnated enemy country, the na-
tional interest of the Unifed States re-
quires that such person be treated as a
national of a designated enemy country
(Germany),

And bhaving made all determinations
and taken all action requwred by law, in-
cluding appropriate consultation and
certification, and deeming if necessary in
the national inferest, -

hereby vests in the Alien Proparty Cus-
todian the yroperty desecribed above, to
be held, uszd, admimstered, liguidated,
sold or otherwise dealf with in the mnter-
est and for the benefit of the United
States.

Such property and any or all of the
proceads thereof shall be held in an ap-~
propriate account or accounts, pendinz
further determination of the Alien Prop-
erty Custodian. ‘This order shall not be
deemed to constitute an admission by
the Allen Property Custodian of the law-
fulness of, or acquiescence in, or licens-
Ing of, any cet-offs, charges or deduc-
tlons, nor shall it ba deemed to imit the
povwer of the Allen Property Custodian to
return such property or the procéeds
thereof in whole or in part, nor shall it
be deemed to indicate that compsansation
will not be paid in leu thereof, if and
when it should be determined fo take
any one or all of such actions.

‘The terms “national” and “desicnated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Exrecutive Order No. 8095, as amended.

Executed at Washingion, D. C, on
September 25, 1946.

[scALl Jares E. MAREHEATT,
Alien Property Custodion.
[P. R. Doc. 45-21031; Filed, Dec. 2, 1245;
8:47 0. m.]
[Vesting Order T7T73]

o Erni LOZFFLER

In re: Bonds, bond coupons and cash
owned by Emma ILosfisr,

Under the anthority-of the Tradinz
witd the Enemy Act, as amended, and
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Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Emma Loeffler, whose last
known address s Furtwanger, Baden,
Germany, is a resident of Germany and
a national of a designated enemy coun-
try (Germany)

: 2. That the property described as fol-
ows: @

a. Those certain bonds described "in
Exhibit A, attached hereto and by refer-
ence made a part hereof, formerly held
by Mount ‘Pleasant Safe Deposit Com-
pany (in dissolution) Pleasantville, New
York, and presently in the possession of
the Alien Property Custodian, together
with any and all rights thereunder and
thereto,

b. One (1) coupon for May, 1937, one
(1) coupon for -November, 1937 and one
(1) coupon for May, 1938, detached from.
each of the Rheinisch-Westfalisches
Elektrizitatswerk  Aktien-Gesellschafh
direct mortgage gold Jonds described
in Exhibit A, being six (6) coupons in all,
formerly held by the Mount Pleasant
Safe Deposit Company (in dissolution)
Pleasantville, New York, and presently
in the possession of the Alien Property
Custodian, together with any and all
rights thereunder and thereto,

¢. Cash 1n the amount of $247,45 for-
merly held by Mount Pleasant Safe De-
posit Company in Liquidation, Pleasant-
ville, New York, and presently in the pos-
sescsixon of the Alien Property Custodian,
an

d. Cash in the amount of $715, pres-
ently in the possession of the Alien Prop-
erty Custodian,

is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on ac-
count of, or owing to, or which 1s evi-
dence Of ownershup or control by, the
aforesaid national of a designated ene-
my country*

And determining that to the extent
that such national 1s a person not within
a designated enemy country, the na-
tional interest of the United States re«
quires that such person be treated as a
national of a designated enemy country
Germany;

And having made all determunations
and taken all action required by law,
including appropriate consultation and
certification, and deemmg it necessary
in the national.interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, admimstered, liquidated,
sold or otherwise dealt with in the inter-
est and for the benefit of the Unifed
States.

Such property and any or all of the
proceeds thereof shall be held 1n an ap-
propriate account or accounts, pending
further determunation of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiescence in, or licens-
ing of, any set-offs, chargescor deduc-
tions, nor shall it be deemed to limit
the power of the Alien Property Cus-
todian to return such (groperty or the
proceeds thereof in whole or 1n part, nor

shall it be deemed to indicate that com-
pensation will not be paid in lieu there-
of, if and when it should be determined
to’take any one or all of such actions.

The terms “national” and “desig-
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section 10 of Executive Order No. 9095,
as amended.

Executed at Washington, D. C,, on
September 30, 1946,

nated enemy country” as used heremn [sEaL] JAMES B, MARKHANM,
shall have the meanings prescribed in Alien Property Custodian,
- Exuipir A
Description of fssue g‘t’éfegg Duo dato ‘];’;‘ifl% cgg ‘xlq“(;‘
Percent
Rheinisch-Westfalisches Elektrizitatswerk Aktien- 6 | May 1, 1052, cuccccanncancaacae 81,000 MOQM
QGesellschalt direct mortgage gold bonds..oooo..oo.. [ P do 1,000 (’%g?{g
Conversion Office for German foreign debts dollar g _‘_Tim'd],; 1046ucnnaenenneannnnnnen igg C’07R7§l
bonds - 3 [ do 100 Corra
Conﬁlgnwdeglth of Australia external loan of 1027 Sopt. 1, 1067..ecccncconannannen 1,000 173
01d.bonds.
& 65| Nov. 1,1845, extenided to Nov. €0 DI
11 West 424 St., Inc., first mortgage leasekold sinking 1, 103,
fund gold bonds 614 do. 500 D703
614 do. 1,000 M7

[F. R. Doc. 46-21092; Filed, Dec. 2, 1946; 8:47 a. m.]

[Vesting Order 7812]
HeNRY MORY

In re: Mortgages on real property and
claim owned by Henry Mory, also known
as Henry Morey, Hemrich Mory and
as Heinrich Morey.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Henry Mory, also known as
Henry Morey, Hemnrich Mory, and as
Heinrich Morey, whose last known ad-
dress 1s (23) Morsum 132, Kreis Verden
(Aller) Provinz Hannover, Germany,
is a resident of Germany and a national
of a designated enemy country (Ger-
many)

2. That the property described as
follows:

a. A mortgage executed on- May 25,
1910, by Lowse E. Burton to Sarah R.
Pierce, and recorded on May 27, 1910,
in the Office of the Register of New
York County, New York, in Liber 48,
Section 12, of Mortgages, at Page 12;
which mortgage was assigned by I.
Whitson Valentine and James Irving
Baylis, as Executors of the Estate of
Sarah R. Pierce, deceased, to Henry
Morey, by assignment recorded on Octo-
ber 27, 1922, in the Office of the Register
of Bronx County, New York, in Liber
642 of Mortgages, at Page 175, and any
and all obligations secured by said
mortgage, including but not limited to
all security rights an and to any and
all collateral (including the aforesaid
mortgage) for any and all such obliga-
tions and the right to enforce and
collect such obligations and the right
to possession of any and all notes,
bonds and other instruments evidencing
such obligations,

b. A mortgage executed on June 21,
1918, by Adolf Schlobohm and Annea C.
Schlobohm, his wife, to Heinrich Mory;
which mortgage was recorded in the
Office of the County Clerk of Bergen
County, New Jersey, on July 6, 1918, in
Book No. 408 of Mortgages, at Page 351,
and any and all obligations secured by
said mortgage, including but not limited
to all security rights in and to any and

all collateral (including the aforesald
mortgage) for any and all such obliga-
tions and the right to enforce and collect
such obligations and the right to posses=
sion of any and all notes, bonds and other
instruments evidencing s1ch obligations,

c. All those debts or other obligations
owing to Henry Mory, also known as
Henry Morey, Heinrich Mory and as
Heinrich Morey, by Mrs. John Horst-
mann, 8009 84th Street, Woodhaven, New
York, including particularly but not
limited to that sum of money on deposit
with the Bank of Manhattan Company,
8401 Jamaica Avenue, Woodhaven, New
York, in Speclal Interest Account No.
36574, and any and all right to demand,
enforce and collect the same,

is property ~within the United States
owned or controlled by, payable or de«
liverable to, held on behalf of or on ace
count of, or owing to, or which i evi-
dence of ownership or control by, the
aforesaid national of o designated enemy
country (Germany),

And determining that to the extent
that such national is a person not with«
in a designated enemy country, the na-
tional interest of the United States re=~
quires that such person be treated as a
national of a designated enemy country
(Germany),

And having made 211 determinations
and taken all action required by law, in«
cluding appropriate consultation and
certification, and deeming it necessary in
the national interest,

hereby vests in the Allen Property Clg«
todian the property described in sube
paragraphs 2-a to 2-c above, inclusive,
to be held, used, administered, liquidated,
sold, or otherwise dealt with in the in-
terest and for the benefit of the-United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian. This order shall not bo
deemed to constitute an admission by the
Alien Property Custodian of the lawful«
ness of, or acquiescence in, or licensing
of, any set-offs, charges or deductions,
nor-shall it be deemed to limit the power
of the Alien Property Custodian to refutn
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such property or the proceeds thereof in
whole or 1n part, nor shall it be deemed
to indicate that compensation will not be
paxd 1n lieu thereof, if and when it should
be determined to take any one or all of
such actions.

‘The terms “national” and “designated
eremy country” as used heremn shall have
the meanings prescribed in section 10 of
Executive Order No. 9095, as amended.

Executed at Washington, D. C.,, on
October 10, 1946.

[sEarl Jantes E. MARKHALNT,
Alien Property Custodian.

[F. R. Doc. 46-21093; Filed, Dec. 2, 19486;
8:47 a. m.]

[Vesting Order 7813]
CHARLOTTE HINCK SOMFLETH ET AL.

In re: Interests in real property, prop-
erty insurance policy and claim owned
by Charlotte Hinck Somfleth, and others.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That the persons, whose names and
last known addresses appear below, are
residents of Germany and nationals of a
designated enemy country (Germany),

Name and Last Known Address

Charlotte Hinck Somifeth, Nagel Str, Ft.
_Stade/N. Elbe, Germany.

Edward Natorp, Bremenvorder Str,
Stade/N., Elbe, Germany.

Edith Hinck, Bremenvorder Str. 68
Stade/N., Elbe, Germany.

68,

Walter Hinck, Bremenvorder, Str. 68,
Stade/N., Elbe, Germany. s

Hurt Hinck, Bremenvorder Str. 68,
Stade/N., Elbe, Germany.

Fritz EHinck, Bremenvorder Str. 63,

Stade/N., Elbe, Germany.

Christa Hinck, Bremenvorder Str.
Stade/N., Elbe, Germany.

Olive Schneider, Dorothein Str. 16 I., Dres-
den A. 20, Germany.

MIargaret Telgmann, Dittmer Str. 7, Han-
over, Waldheim, Germany.

Hildegarde Telgmann Berlin, Astendorf Str.
36, Hopernick, Germany.

Adolph Mesecke (Major A. D.), Hocker Str.

- 25 Stade/N. Elbe, Germany.

Frieda Mesecke, Hocker Str. 25 Stade/N.

Elbe, Germany.

2. That the property aescribed as fol-
Iows:

a. An undivided 31/42nds interest in
and to real property, situated in the
County of Eddy, State of New Mexico,
particularly described as The SEY% of
Section 21 1n Township 22 South, Range
27 East, N, M. P. M., containing 160 acres
together with 156 acres of water nights
under the Carlsbad Irrigation District,
together with all hereditaments, fixtures,
mmprovements and appurtenafces there-
to, and any and all claims for rents, re~
funds, benefits or other payments aris-
ing from the ownership of such property,

b. All right, title and- interest of the
persons named in subparagraph 1 here-
of, in and to Fire Insurance Policy No.
07289, mnsuring the dwelling on the prop-
erty described 1n subparagraph 2-a here-
of, 1ssued by the Hartford Fire Insurance
Company, Hartford, Connecticut, in the
amount of $1,000.00, 1n the name of J. B.
Choate, which policy contains the mort«

No.23¢—38

68,

gage clause of the Federal Land Bank of
‘Wichita, Wichita, Kansas, and which ex-
pires on March 14, 1947, and

c. All right, title, interest and claim of
any name or nature whatsoever of the
persons named in subparagraph 1 here-
of, in and to any and all obligations, con-
tingent or otherwise, and whether or not
matured, owing to them by J. B. Choate,
313 North Mecsquite, Carlsbad, New Mex-
ico, including but not limited to such
persons’ right, title, Interest and claim in
and to those sums received as income
from the real property deseribed in sub-
paragraph 2-a hereof, and any and all
security rights in and to any and all col-
lateral for any or all such obliations,
and the right to enforce and collect the
same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid nationals of a designated
enemy country (Germany)

And determining that to the extent
that such nationals are perzons not with-
in a designated enemy country, the na-
tional interest of the United States re-
quures that such persons be treated asna-
tionals of a designated enemy country
(Germany),

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming It necessary in
the national interest,

hereby vests in the Alien Property Cus-
todian the property deccribed in sub-
paragraph 2-a hereof, subject to re-
corded liens, encumbrances and other
rights of record held by or for persons
who are not nationals of deslenated
enemy countries, and hereby vests in the
Alien Property Custodian the property

.described in subparagraphs 2-b and 2-¢

hereof,

All such property so vested to be held,
used, administered, liguidated, sold or
otherwise dealt with in the interest and
for the benefit of the United States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Alien Prop-
erty Custodian, This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiescence In, or licensing
of, any set-ofis, charges or deductions,
nor shall it be deemed to limit the power
of the Allen Property Custodian to return
such property or the proceeds thereof in
whole or in part, nor shall it be deemed to
mdicate that compensation will not be
paid 1n lieu thereof, if and when it should
be determined to take any one or all of
such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in cection 10 of
Executive Order No. 8035, as amended.

Executed at Washington, D. C. on
October 10, 1946.

[sear] Jares E, MARKHALS,

Alien Property Custodian,

[F. R. Doc. 46-21034; Flled, Doe. 2, 1946;
8:47 a. m.]
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[Vesting Order 7319]
Jomarnies RicHIER, A. G., aND WALTER
RIcETER

In re: Stock owned by Johannes Rich-
ter, A, G. and Walther Richter. F-23-
129-D-1, F-23-130-D-1,

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investization, findingz:

1. That Johannes Richter, A. G., the
Iast Imown addrezs of which is West
Strasse 30, Iimbach, Saxony, Garmany,
Is o corporation, partnership, assgcia-
tion or other business organization, or-
ganizzd under the laws of Germany, and
which has or, since the effective date of

-Executive Order No. 8339, as amend=sd,
has had its principal place of busmess
Germany, and is a national of 2 dzag-
nated erdemy country (Germany)

2. Tnat Walther Richter, whose last
Imown address is West Strasse 30, Iim-
bach, Saxony, Germany, is a restdent of
Germany and g national of a designated
encmy country (Germany)-

I 3. That the property describad as fol-
(viH

a. Two hundred (200) shares of $5.00
par value common capifal stock of Julius
Eayser & Company, 500 Fifth Avenue,
New York, New York, a corporation or-
ganized under the laws of the State of
New Yorlk, evidencad by certificates num-
bered C4265 and C4266 for 100 shares
each, registered in the name of Johan-
nes Richter, A. G., together with all de-
clared and unpaid dividends thereon, and

b. Eight hundred (830) shares of $5.00
par value common capital stock of Julius
Eoyser & Company, 500 Fifth Avenue,
New York, New York, a corporation or-
ganized under the Iaws of the State of
New York, evidenced by certificates num-
bered C4267, C4268, C4269, C4270, C4271,
C4272, C42173, and C4274 for 100 shares
each, rezistered in the name of Walther
Richter, together with all declared and
unpaid dividends thereon,

is property within the United Staies
owned or controlled by, payable or de-
liverable to, held on Tehalf of or on ac-
count of, or owing to, or which 1s evi-
dence of ownersmp or conirol by, the
aforezald nationals of a designated
enemy counfry*

And determining that fo the exient
that such nationals are persons nob
within a designated enemy country, the
national interest of the United States re-
quires that such persons bz treated as
nationals of a designated enemy country
(Germany)

And having made all determinations

-and talen all action required by law, in-
cluding appropriate consulfafion and
certification, and deemung it necessary in
the national inferest,

hereby vests in the Alien Propzrty Cus-
todian the property describzd abave, to
be held, used, administered, liquidated,
sold or otherwise dealf with in the in-
terest and for the benefit of the Unifed
States.

Such property and any or all of the
proceeds thereof shall be held in an
appropriate account or accounts, pend-
ing further defermination of the Alien
Property Custodian. This order shall
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not be deemed to constitute an admis-
sion by the Alien Property Custodian of
the lawfulness of, or acquiescence m, or
Jdicensing of, any set-off's, charges or de-
ductions, nor shall it be deemed to limit
the power of the Alien Property Cus-
todian to return such property or the
proceeds thereof in whole or in part, nor
shall it be deemed to indicate that com-
pensation will not be paid in lieu thereof,
if and when it should be determined to
take any one or all of such actions.

The terms “national” and “designated
enemy country” as used herein shell have
the meanings prescribed in section 10
of Executive Order No. 9095, as amended.

Executed at Washington, D. C., on
October 10, 1346.

[sEaLl JANIES I8, MARKHAM,

Alien Property Custodian.

[FF R. Doc. 46-21005; Filed, Deo. 2, 1946;
8:47 a, m.]

[Vesting Order 7829]
HERMANN SCHWARZMANN

In re: Real estate, travelers cheques
and securities owned by Hermann
Schwarzmann.

Under the authority of_the Trading
with the Enemy Act, as amended, and
Execvtive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Hermann Schwarzmann,
whose last known address i1s Riedlingen
Donau, Wuerttemberg, Germany, Al4, is
a resident of Germany and g national of
a designated enemy country (Germany)

. 2. That the property described as fol-
ows:

a. An undivided one-half interest in
real property described in Exhibit A,
attached hereto and by reference made
a part hereof, together with all heredita-
ments, fixtures, improvements and ap-
purtenances thereto, and any and all
claims for rents, refunds, benefits or
other payments arising from the owner-
ship of such property,

b. Two shares of common stock, no par
value, of Cities Service Company, a cor-
poration organized under the laws of the
State of Delaware, evidenced by Certifi-
cate No, X1.211874, and registered in the
name of Hermann Schwarzmann, to-
gether with all declared -and unpaid
dividends thereon,

¢. Ten shares of common stock, no
par value, of Cities Service Company, a
corporation organized under the laws of
the State of Delaware, evidenced by
Certificate No. VI.357069, and registered.
in the name of Hermann Schwarzmann,
together with all declared and unpaid”
dividends thereon,

d. Forty shares of common stock, no
par value, of The Commonwealth &
Southern Corporation, a corporation or-
ganized under the laws of the State of
Delaware, evidenced by Certificate No.
166560, and registered in the name of
Hermann Schwarzmann, together with
all declared and unpaid dividends
thereon.

e. Option Warrant, for the purchase of
ten shares of common stock, at a price

of $30.00 per share, of The Common-
wealth and Southern Corporation, a cor-
poration organized under the laws of
the State of Delaware, which Warrant is
evidenced by Certificate No. 026194, and
registered in the name of Edward G.
Fisser, and any and all rights there-
under and thereto, and

f. That certain debt or other obliga-
tion owing to Hermann Schwarzmann by
American Express Company, 65 Broad-
way, New York 6, New York, in the
amount of $2,600.00, and any and all
accruals thereto, evidenced by twenty-
six travelers cheques numbered R5,729,-
631 to R5,729,656, inclusive, issued by
American Express Company, 65 Broad-
way, New York 6, New York,and pres-
ently in the possession of the Alien
Property Custodian, and any and all
rights to demand, enforce and collect
the aforementioned debt, or other obli-
gation, and any and all rights in, to and
under, including particularly the right
to possession of the aforementioned trav-
elers cheques. -

is. property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evidence
of ownership or control by, the afore-
said national of a designated enemy
country (Germany)

And defernmmng that to the extent
that such national 1s a person not within
o, designated enemy counfry, the na-
tional interest of the United Stafes re-
quires that such person-be treated as a
national of a designated enemy country
(Germany)

And having made all determinations
and taken 2ll action required by law, in-
cluding appropriate consultation and
certification, and deemung it necessary
in the national interest,

hereby vests in the Alien Property Cus-
todian the property described in sub-
paragraph 2-a, subject to recorded liens,
encumbrances and other rights of record
held by or for persons who are not na-
tionals .of designated ehemy countries,
hereby vests 1n the Alien Property Cus-
todian the property .described i sub-
paragraphs 2-b to 2-f, hereof, inclusive.
All such property so vested to be held,
used, admnistered, Hegwdated, sold, or
otherwise dealt with in the interest and
for the benefit of the United States.
Such property and any or all of the
proceeds thereof shall be held in an
appropriate. account or accounts, pend-
ing further determination of the Alien
Property Custodian. This order shall
not be deemed to constitute an admis-
sion by the Alien Property Custodian of
the lawfulness of, or acquiescence in, or
licensing of, any set-offs, charges or de-
ductions, nor shall it be deemed to limit
the power of the Alien Property Custo-
dian to return such property or the pro-
ceeds thergof in whole or in part, nor
shall it be deemed to indicate thaf com-
pensation will not be paid in lieu thergof,
if and when it should be determined to
take any one or all of such actions.
The terms “national” and “designated
enemy country” as-used herein shall
have the meanings prescribed in section
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10 of Executive Order No. 9095, oas
amended.

Executed at Washington, D, C., on
Ottober 14, 1946.

[sEAL] JaMes E. MARKHAM,

Alien Property Custodion.
Exmmmr A

All that certailn plecé or parcel of land,
lylng and being at Oceanside, in the Town
of Hempstead, Nassau County, New York,
knovn and designated -on @ certain map
entitled “Oceanside Gardens, Map on File
566, flled June 29, 1925, Oceanside, Nacsau
County, New York, Yost Realty Company,
1161 Madison Avenue, New York, N. Y., sur-
veyed June 20, 1926—Edwin S. Voorhis, ¢\. L.
Rockville Centre” and filed in the offico of
the Clerk of the County of Nassau ag and by
lots numbers 12 and 13 in block number 11,

[F. R. Doc. 46-21096; Filed, Dzc. 2, 1040;
8148 a., m.]

[Vesting Order 78861
MARTHA PINKERT ET AL.

In re: Obligations and bonds owned
by Martha Pinkert and others. ¥-28-
11959-A-1, F-28-11959-E-1,

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That the persons whose names are
listed 1n Exhibit A, attached hereto and
by reference made a part hereof, and"
whose last known addresses appear op-
posite their names in Exhibit A, are
residents of Germany and nationals of o
designated enemy country (Germany),

2. That the property described as
follows:

a. That certain debt or other obli-
gation of Mercantile Home ‘Bank &
Trust Company, 1119 Walnut Street,
Kansas City, Missouri, in the amount
of $53.12, as of December 31, 1945, aris-
ing out of blocked funds carried on the
Trust Department ledger of the afore-
said bank in the name of “Herman
Gastreich—Blocked account for 8 Ger-
man Nationals under Treas. License
#KC 24", together with any and all
aceruals thereto, and any and all rights
to demand, enforce and collect the same,
and

b. United.States Treasury 2% Bonds,
due 1952-1954, of $1,000.00 total face
value, issued in the name of bearer,
presently in the custody of Mercantile
Home Bank & Trust Company, 1119
Walnut Street, Kansas City, Missoutd,
together with any and all rights there-
under ahd thereto,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on
account of, or owing to, or which is
evidence of ownership or control by

‘Martha Pinkert, Lina Rehme and

Robert Pinkert, nationals of & desig-
nated enemy country;

3. That the property described as
follows:

a. That certain debt or other obliga
tion of Mercantile Home Bank & Trust
Company, 1119 Walnut Street, Kansas
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City, Missour], in the amount of $725.96,
as of December 31, 1945, ansing out of
blocked funds carried on the Trust De-
partment ledger of the aforesaid bank in
the name of “Herman Gastreich-Blocked
account for 8 German Nationals under
Treas. License FKC 24" together with
any and all accruals thereto, and any
and all rights to demand, enforce and
collect the same,

b. United States Treasury 29 Bonds,
due 1950-1952, of $36,000.00 total face
value, issued m the name of bearer,
presently in the custody of Mercantile
Home Bank & Trust Company, 1119
Walnut Street, Kansas City, Missourn,
together with any and all rights there-
under and thereto, and

c. United States Treasury 2% Bonds,
dne 1952-1954, of $5,500.00 total face
value, 1ssued 1 the name of bearer,
presently 1n the éustody of Mercantile
Home Bank & Trust Company, 1119 Wal-
nut Street, Kansas City, Missour:, to-
gether with any and all rights there-
under and thereto,

1s property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which 1s evidence of
ownership or control by, the persons
listed 1n Exhibit A, nationals of a desig-
nated enemy country-

And deterrmning that to the extent
that such nationals are persons not with-
1n g designated-enemy country, the na-
tional interest of the United States re-

.quires that such persons be treated as
nationals of a designated enemy country
(Germany)

And having made all determinations
“and taken all action required by law, in-
cluding appropniate consultation and
certification, and deemng it necessary
in the national interest,

hereby vests 1n the Alien Property Cus-
todian the property described above, to
be held, used, admmnistered, liquidated,
sold or otherwise dealt with in the in-
terest and for the benefit of the United
States.

Such property and any or all of the
pbroceeds thereof shall be held in an ap-
propriaie account or accounts, pending

-further determnation of the Alien
Property Custodjan. This order shall
not be deemed to constitute an admission
by the Alien Property Custodian of the
lawfulness of, or acquescence in, or
licensing of any set-offs, charges or de-
ductions, nor shall it be deemed to limit
the power of the Alien Property Cus-
todian to return such property or the
proceeds thereof 1n whole or in part, nor
shall it be deemed to indicate that com-
pensation will not be paid 1n lieu thereof,
if and when it should be determined to
take any one or all of such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meamngs prescribed in section 10 of
Executive Order No. 9095, as amended.

Execufed at Washington,’D. C, on
October 14, 1946,

{seaL] Jares E.

MAagrgHAN,
Alien Property Custodian,

EXRIIT A

Name and last I'nown
address AFQ flla X0,
Martha Pinkert, Wilcdruff, Ger-
»23-11801

maony.
Eurt Pinkert, Neusalz, Germany. P-28-11869
Richard Pinkert, Zzchopau, Ger-

many. I-28-11963
Marle Jaehrig, Drecden, Ger-

many. F-28-11525
Elizabeth Kadner, Dresden, Ger-

many. ¥-23-11568
Lina Rehme, Wilcdruff, Germany. ¥-23-13238
Robert Pinkert, Leipzly, Ger-

many. F-28-11063
Mayor of WWilcdruff, Germany

(name unknown), Wilcdruff,

Germany F-23-13078

[F. R. Doc. 46-21097; Filed, Dec. 2, 1946;
8:48 0. m.]

[Vesting Order 7837}
OTT0 SEIBICKE

In re: Investment certificate owned by
Otto Seibicke., F-28-2826-A-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 9095, as amended,
and pursuant to law, the undersigned,
after investigation, finding:

1. That Otto Seibicke, whose last
known address is 6 Florastrasse, Berlin-
Karow, Germany, is a resident of Ger-
many and a national of a designated
enemy country (Germany),

2. That the property described as fol-
lows: One investment certificate of Pa-
cific States Savings and Loan Company,
of $1,479.98 face value, bearlng the num-
ber FP21568, presently in the custedy of
Frank C. Mortimer, Building and Ioan
Commissioner, In Possession of Pacific
States Savings and Ioan Company, 745
Market Street, San Franclsco, California,
together wlth any and all rights there-
under and thereto,

is property within the United States
owned or controlled by, payable or dee
liverable to, held on behalf of or on-ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesald national of a deslgnated enemy
country.

And determining that to the extent
that such national {5 & person not with-
in a designated enemy country, the na-
tional interest of the United States re-
quires that such person he treated as &
national of a designated enemy country
(Germany),

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary In
the natlonal interest,

hereby vests in the Alien Property Cus-
todian the property described above, to
be held, used, administered, llquidated,
sold or otherwlse dealt with in the inter-
est and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held in an ap-
propriate account or accounts, pending
further determination of the Allen Prop-
€ity Custodlan. This order shell not ba
deemed to constifute an admission by the
Alien Property Custodian of the lawful-
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ness of, or acquiescence in, or licensing
of, any set-offs, charges or deductmns,
nor shall it be deemed to limit the povwer
of the Alien Property Custodian to re-
turn such property or the proceeds
thereof in whole or in part, nor shall it
be deemed to indicate that compensation
will not be paid in lieu thereof, if and
when 1t should be determined to take
any one or a1l of such actions.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribzd in section 10 of

-Executive Order No. 8035, as amended.

Executed at Washingion, D. C., on
October 14, 1946.

[sear] Jares E. MARKHAD,

Alien Property Custodian.

[F. R, Doec. 46-21033; Filed, Dec. 2, 1246;
8:48 a. m.]

{Vesting Order 7900}
A E. T. TAGGESELL

In re: Stocks and bank deposit owned
oy Anng E. T, Taggesell, also known us
Anna Taggesell. P-28-645-D-1, F-23—
648-D-2, F-28-648-D-3, F-28-648-F-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order No. 8035, as amended,
and pursuant to law, the undersigned,
after Investigation, finding:

1. That Anna E. T. Taggesell, also
Imown as Anna Taggesell, whose last
Inown address is Dusseldorf-Kasars-
werth, Johannisberg, Haupthaus, Ger-
many, Is a resident of Germany and a
national of a desiznated enemy country
(Germany)

] 2. That the property described as fol-
ows:

a. Fifteen shares of $100 par valne
common capltal stock of Boston Elevated
Railway Company, 31 St. James Avenue,
Boston, Massachusetts, a corporation or-
ganized under the laws of the State of
Massacuhsetts, evidenced by Certificate
Number 20110, registered in the name of
Miss Anna Taggesell, fozether with all
declared and unpald dividends thereon,

b. Ten shares of $25 par value capital
stoclt of Boston Edison Company, 182
Tremont Street, Boston, Massachusetts,
a corporation organized under the laws
of the State of Massachusetts, evidenced
by Certificate Number 202315, rezistered
in the name of Miss Anna Taggesell, to-
gether with all declared and unpaid divz-
dends thereon,

c. Fourteen shares of $100 par value
capital stock of American Telephohe &
Telegraph Company, 185 Broadway, New
York, New York, a corporation organized
under the laws of the State of New York,
evidenced by certificates numbered
BF7059 and NGB80256, each for seven
shares, registered in the name of Miss
Anna Taggesell, together with all de-
clared and unpaid dividends thereon, and

d. That certain debt or other obliza-
tion owing to Anna E. T. Tazgesell, also
Imown as Anna Taggesell, by Home Sav-
ings Bank, 75 Tremont Streef, Boston,
Massachusetts, arising-out of a savings
account, Account Number 285281, en-
titled Anna Taggesell or Annelies? Reh-
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der (Jomnt Account) maintained at the
aforesaid bank, and any and all rights to
demand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owmg to, or which is evidence of
ownership or control by, the aforesaid
national of a designated enemy country-

And determining that fo the extent
that such natfional 1s & person not within
a designated enemy country, the national
interest of the United States requires
that such person be treated as a national
of a designated enemy country (Ger-
many)

And having made all determinations
and taken all action required by law, in-
cluding appropriate consultation and
certification, and deeming it necessary in
the national interest,

hereby vests in the Alien Property Cus-
todidn the property described above, to
be held, used, admmmstered, liqudated,
sold or otherwise dealt with in the in-
terest and for the benefit of the United
States.

Such property and any or all of the
proceeds thereof shall be held 1n an ap-
propriate account or accounts, pending.
further determination of the Alien Prop-
erty Custodian. This order shall not be
deemed to constitute an admission by
the Alien Property Custodian of the law-
fulness of, or acquiescence 1n, or licensing-
of, any set-offs, charges or deductions,
nor shall it be deemed to limit the power
of the Alien Property Custodian to,re-
turn such property or the proceeds there- _
of in whole or in part, nor shall it be
deemed to indicate that compensation
will not be paid in lieu thereof, if and
when it should be determined to take
any one or all of such actions.

The terms “national” and “designated
enemy couniry” as used herein shall
have the meanings prescribed in section
10 of Executive Order- No. 9095, as
amended.

Executed at Washington, D.-C.,, on
October 14, 1946.

{sEAL] Janes E. MARKHAM,

Alien Property Custodian.

{FF R. Doc. 46-21099; Filed, Dec. 2, 1946;
8:48 a. m.}

DEPARTMENT OF AGRICULTURE.

Production and Marketing- Admmus-
tration.

UNITED STATES STANDARDS FOR (GRADES OF
CANNED DRIED BEANS !

NOTICE OF RULE MAKING

Notice is hereby given that the United
States Department of Agriculture is con-
sidering the revision, as hereinafter pro-
posed, of the existing United States
Standards for grades of canned dried
beans pursuant to the authority con-
tained in the Departmeént of Agriculture

1 The requirements of these standards shall
not excuse failure to comply-with the pro-
vistons of the Federal Food, Drug, and Cos-
metic Act.

Appropriation Act, 1947 (Pub. Law 422,
79th Cong., 2d Sess., approved June 22,
1946) The revised sfandards are to he-
come effective January 2, 1947, and will
supersede the United States Standards
for grades of canned dried beans that
were issted January 10, 1934.

All persons who desire to submit writ-
ten data, views, or arguments for con-
sideration in connection with the pro-
posed revision and the effective date of
the revised standards shall file the same
in quadruplicate with the Hearing Clerk,
Office of the Solicitor, Room 0308, South
Building, United States Department of
Agriculture, Washmgton 25, D. C.,-not
later than 5:30 p. m,, €. s. t., on the 20th
day after the publication of this notice
1 the FEDERAL REGISTER.

The proposed revised standards are as
follows:

§52.162 Canned dried beans—(2)
Definition.~ Canned dried beans are pre-
pared from the matured seeds of varie-
ties of beans (Phaseolus wvulgaris or
Phaseolus lunatus) and may be prepared
by washing, soaking, blanching, or other
processing; may be packed with or with-
out the addition of water, spices, spice
oils, spice flavorings, salt, coloring agents,
thickening ingredients, sweetening m-
gredients, tomato products, and meat or
meat products; and are sufficiently proc-
essed by heat to assure preservation of
the -product in hermetically sealed con-
tainers.

(b) Types of canned dried beans.

(1) Lima beans.

(2) White beans.

(3) Red beans (includihg speckled types).

(4) Soybeans.

(5) Black-eye:“peas” (and other common
varleties of so-called dried “peas”).

(¢) Styles of pack of canned dried
beans. Canned dried beans may be
packed with or without added meat or
meat products; and Federal, mspection
certificates, will describe the meat or
meat product if an added ingredient.
Canned dried beans are usually packed
as one of the following styles of pack:

(1) Tomato sauce. (Generally con-
sisting of, but nof restricted to, tomato
pulp or puree, sweetening ingredients,
salt, thickeming ingredients, coloring
agents, and spices or other flavorings, in
the packing medium.)

(1) With pork.

(it) Without pork.

(1if) With meat or meat product (other
than pork).

(iv) Without meat or meat product (other
than pork).

(2) Sweetened sauce. (Generally con-
sisting of, but-not restricted to, sweeten-
ing ingredients, salt, thickening ingre-
dients, coloring agents, spices or other
flavorings, and molasses, in the packing
medium.) ~

(1) With pork.

(1) Without.pork.

(ii1) ~With meat or meat product (ofher
than pork). -

(iv) Without meat or meat product (other
than pork).

(3) Sweetened sauce, plant. (Gener-
ally consisting of, but not restricted fo,
sweetening- ingredients, salf, thick g
ingredients, and .white pepper, in the
packing medium.)
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(1) With pork.

11) wWithout pork.

11i) With meat or meat product (other
than pork).

(iv) Without meat or meat product (othor
than pork).

(4) Brine. (Generally consisting of,
but not restricted to, salt, sweetening in=
gredients, and water as the packing
medium.)

(d) Grades of canned dried beans.
(1) U.S.Grade A or U, S. Fancy canned
dried beans possess sirailar varietal char-
acteristics; are practically free from de-
fects; possess & good character; possess
8 good typical color; possess & typlcal and
normal flavor; and are of such quality
with respect to consistency that the total
score is not less than 85 points when
scored in accordance with the scoring
system outlined herein.

(2) U, 8. Grade C or U, S. Standard
canned dried beans possess similar vari-
etal characteristics; possess o fairly good
consistency* are fairly free from defects;
possess a fairly good character; possess
-8 good typlcal color* possess a typleel
and normal flavor; and score not less
than 70 pomts when scored in accordance
with the scoring system outlined herein,

(3) U. 8. Grade D or Substandard
canned dried beans are canned dried
beans that fail to meet the requirements
of U. S. Grade C or U. S. Standard.

(e). Recommended fill of container It
is recommended that the container o
filled with canned dried beans as full
as practicable without impairment of
quality and that the product and pack=-
ing medium occupy not-less than 90 per«
cent of the volume capacity of the con-
tainer.

(f) Ascertaining ihe grade. The grade
-of canned dried beans may be ascer«
tained by considering, in addition to
the foregoing requirements, the follow-
ing factors: Consistency, absence of de«
fects, and character. The relative im-
portance of each factor has been cx-
pressed numerically on a scale of 100,
The maximum number of points that
may be given for each factor is:

Points

(1) Consistency 20
(2) Absence of defects 40
(3) Character 40
Total score 100

(g) Ascertawmning the rating of each
factor The esgential variations within
each factor are so described that the
value may be ascertained for each fac-
tor and expressed numerically. The
numerical ranges within each factor are
inclusive. For example, the range 17 to
20 means, 17, 18, 19, and 20.

(1) Consistency (1) Canned dried
beans that possess a good consistency
may be given a score of 17 to 20 points.
“Good consistency” means that the sauce
or brine surrounding the canned dried
beans is smooth and is neither grainy o
lumpy* that- canned dried beans, if
packed In & sauce, form & slightly
mounded “mass with not more than «
slight separation of liquid when emptied
on & flat surface; and that canned dried
beans, if packed in a brine, may possess
e egelatinous or thick consistency or o
consistency in which there is a separa-
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tion of liquid but do not possess & watery
consistency.

(il) If the canned dried beans possess
a fairly good consistency, & score of 14
to 16 pomnts may be given. “Fairly good
consistency” means that the sauce or
brine surrounding the ogsnned dried
beans is fairly smooth and may be
slightly: gramny bub is not lumpy; that
canned dried beans, if packed in a sauce,
Dpossess a thick consistency with practi-
cally no separation of liquid or may pos-
sess g moderate separation of liquid but
do not possess a watery consistency; and
that canned dried beans, if packed 1n a
brine, may possess considerable separa-
tion of liqwd or may possess a watery
consistency.

(iii) Canned dried beans that fail to
meet the requirements of subdivision
(ii) of this subparagraph may be given a
score of 0 to 13 points and shall not be
graded above U. S. Grade D or Substand-
ard, regardless of the total score for the
product.

(2) Absence of defects. The factor of
absence of defects refers to the degree of
freedom from harmless extraneous vege-
table material; from loose skins; from
mashed-and broken units; from spotted
or discolored beans; and from units
damaged by pathological, 1nsect, or other
similar injury.

(i) “Loose skins” are skins or portions
of skins which have been separated
wholly from the cotyledons. A single
loose skin 1s considered as one-third of g
unit.

(ii) “Mashed beans” are beans that are
serwously crushed or flattened so that
they are not of theiwr apparent normal
shape.

(iii) A broken unit 1s one that is so
damaged that s cotyledon, or portion
thereof, has become separated from the
whole bean. A single cotyledon, or por-
tion thereof, 15 considered as one-third
of a unit.

(iv) “Spotted or discolored beans” are
those units damaged by pathological or
other means.

(v) Canned dried beans that are prac-
tically free from defects may be given a
score of 34 to 40 pomts. “Practically
free from defects” means that there may
be present—

No harmless extraneous vegetable ma-
terial;

Not more than 5 percent by count of loose
skins, mashed beans, and broken units; and

Not more than 4 percent by count of
spotted or discolored beans.

(vi) If the canned dried beans are
fauly free from defects, a score of 28 to
33 pomnts may be given. Canned drled
beans that fall into this classification
shall not be graded above U. 8. Grade C
or U. S. Standard, regardless of the total
score for the product. “Fairly free from
defects” means ‘that there may be pres-
ent—

Not more than 1 small piece of harmless
extra.nequs vegetable materlal for each 20
ounces of net weight;

Not more than 10 percent by count of loose
skins, mashed beans, and broken units; and

Not more than 8 percent by count of
spotted or discolored beans.

(vi) Canned drled beans that fall to
meet the requirements of subdivision
(vl) of this subpararraph may bz glven &
score of 0 to 27 points and shall not be
graded above U. S. Grade D or Substand-
ard, regard]ess of the total score for the
product.

(3) Character. (1) Canned drled
beans that possess a good character may
be given a score of 34 to 40 points, “Good
character” means that the beans possess
a texture that is typical; that may be
slightly granular or slightly firm and
that the skins are tender.

(i) If the canned dried beans pozcess
a fairly good character, a score of 28 to
33 points may be given. Canned dried
beans that fall Into this classification
shall not be graded above U. S. Grade C
or U. S. Standard, regardless of the total
score for the product. “Fairly good
character” means that the beans possess
a fairly goed typical texture; that the
beans may be firm but are not marlkedly
hard; that the beans may be soft but are
not mushy; and that the skins may be
slightly tough,

(iii) Canned dried beans that fail to
meet the requirements of subdivision (i)
of this subparagraph may be given a
score of 0 to 27 points and shall not be
graded above U. S. Grade D or Sub-
standard, regardless of the total score
for the product.

(h) Ezplanation of ferms, (1) “Sim-

-lar varietal characteristics” means that

the beans are alike in shape, color, and
general characteristics.

(2) “Good typical color” means that
the product and surrounding sauce pos-
sess & color distinctly characterlstic of
the type of dried beans and style of

.pack.

(3) “Typical and normal favor”
means that the canned dried beans are
free from objectionable flavors or ob-
Jectionable odors of any kind and that
the flavor is characteristic of the type of
canned dried beans and style of pack.

(1) Tolerance for certification of of-
fically drawn samples. (1) YWhen cer-
tifying samples which have been offl-
cially drawn and which represent a
specific Jot of canned dried beans, the
grade will be determined by averaging
the score of all contalners, provided not
more than one-sixth of the containers
fall in some respect to meet the require-
ments of the grade indicated by the aver-
age score. '

(2) However, none of the cans may
fall more than 4 points below the min-
imum score for the grade indicated by
the average score, and {f one-sixth or less
of the containers fail to meet the require-
ments of the indicated grade by reason
of a limiting rule, the average score of
all containers for the limiting factor
must be within the range for the grade
indicated by the average total score.

(3) This tolerance does not apply i
any container falls below any applicable
standard of quality promulgated under
the Federal ¥ood, Drug, and Cosmetlc
Act.
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3Indizates imiting rula within elassifoation.
Issued this 27th day of November 1946.
[seaL] E. A. MEYER,
Acting Admwstrator Produc-
tion and Marketing Adminis-
tration.

[F. R. Dac. 46-21073; Filed, Dzc. 2, 1915;
8:48 a. m.]

INTERSTATE COMMERCE COMMIS-
SION.
[S. 0. €45, Speetal Parmit 23]
Brruznious CoAL AT Haxprox ROADS, VA,

Pursuant fo the authority vested in
me by paragraph (e) of the first ordenng
paragraph of Service Order No. 645 (11
F. R, 13639) permission is granted for
any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard the provisions of Serviece
Order No, €45 Insofar as it applies to the
delivery for dumpinz and dumping, at
plers at Hampton Roads, Virgima, of ap-
proximately 8,000 tons of bituminous coal
by the Virginian Railway and approx-
mately 2,000 tons by the Chesapaake &
Ohio Rallway, from consigsnments of the
General Coal Company for loading the
S.S. ‘YAcManus” destined Rio de Janeiro
Gas Plant, Brazil.

‘This special permit shall become effec-
tive at 12:01 a. m., November 23, 1846,
and it shall expire at 11:59 p. m., No-
vember 30, 1946.

A copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
ofiice of the Secretary of the Commission
at Washington, D. C., and by filing it with
the Director, Division of the Federal
Repister,

Issued at Washington, D. C., this 22d
day of November 1946.

IniTERSTATE COXMIMERCE
CoO2111ISSION,
T. J. LZ0NARD,
Agent.
[F. B. Doc. 45-21049; Filed, Dec. 2, 1946;
8:43 o, m.]
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[S. O. 645, Special Permit 30] ~
Brruninous CoaL AT HarpToN Roaps, Va.

Pursuant to the authority vested in me
by paragraph (e) of the first ordering
paragraph ‘of Service Order No. 645 (11
F R. 13639) permission 1s granted for
any common -carrier by railroad subject
to the Interstate Commerce Act:

To disregard the provisions of Service
Order No. 645 insofar as it applies to the
delivery for dumping and dumpng, at
piers at Hampton Roads, Virginia, by the
Chesapeake & Ohio Railway, of three
cars of bituminous coal from consign-
ments of A. T. Massey Coal Company,
Inc., for delivery to the U, S. Veterans
Administration, Hampton, Virgmia.

‘This special permit shall become effec-
tive at 1:00 p. m,, November 22, 1946, and
it shall expire at 11:59 p. m., November
26, 1946.

A copy of this special permit has.been
served upon the Association of American
Rallroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commission
at Washington, D. C., and by filing it with
:sl}:e Director, Division of the Federal Reg~

er,

Issued at Washington, D. C., this 22d
day of November 1946.
INTERSTATE COMMERCE
COMDMIISSION,
'T. J. LEONARD,
Agent.

[F. R, Doc. 46-21050; Filed, Dec. 2, 1946;
8:49 a. m.]-

[S. O. 645, Speclal: Permit 31}
Brrommwous COAL AT HanrpToN RoaDs, VA,

Pursuant. to the authority vested in
me by paragraph (e) of the first ordering
paragraph of Service Order No. 645 (11
F R. 13639) pernussion is granted for
any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard the provisions of Service
Order No, 645 insofar as it applies to the
delivery for dumping and dumping, at
plers at Hampton Roads, Virginia, of ap-
proximately- 7,400 tons of bituminous
coal by the Virginian Railway and 3,600
tons of bituminous coal by the Norfolk &
Western Railway, from consignments of
the Roppers Coal Division, for Ioading
the 8. 8. “Beckley Seam” destined Con-
necticut Coke Company, New Haven,
Connecticut.

This special permit shall become effec-
tive at 12:01 a. m., November 25, 1946,
and it shall expire at 11:59 p. m., No-
vember 30, 1946,

A copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given fo the gen-
eral public by depositing & copy 1n the
office of the Secretary of the Commis-
slon at Washington, D. C., and by filing

it with-the Director, Division of the Fed-
eral Register.

Issued at Washington, D. C,, this 22d
day of November 1946.

INTERSTATE COMMERCE
ComMmMisSiON,
'T. J. LEONARD,
Agent.

[F. R. Doc. 46-21051; Filed, Dec. 2, 1946;
849 a. m.]

[S. O. 645, Special Permit 32]
Bitunanous CoaL AT HarapToN Roaps, VA,

Pursuant to the authority vested in me
by paragraph (e) of the first ordermg
paragraph of Service Order No. 645 (11
F. R. 13639), permussion is granted for
any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard the provisions of Service
Order No. 645 insofar as it applies to the
delivery for dumpmg and dumping, at
piers at Hampton Roads, Virginia, by the
Virgmmian Railway of approxmmately
6,900 tons of bituminous coal from con-
signments of the Koppers Coal Division
for loading the S. S. “Edward Peirce”,.
destined Lynn Gas & Electric Company,
Lynn, Massachusetts.

This special permit shall become effec-
tive at 5:00 p. m., November 22, 1946, and
it shall expire at 11:59 p. m., November
217, 1946.

A copy of this special permit has heen
served upon the Association of American

‘Railroads, Car Service Division, as agent

of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Comms-
sion at Washington, D. C., and by filing
it with- the Director, Division of the
Federal Register.

Issued at Washington, D. C,, this 22d
day of November 1946.

INTERSTATE COMMERCE
CoMMISSION,
T, J. LEONARD,
Agent.—

[F. R. Doc. 46-21052; Filed, Dec. 2, 1946;
8:49 a. m.]

[S. O. 645, Special Permit 33]
Brruninous CoAL AT HAMPTON R0ADS, VA,

Pursuant to the authority vested in
me by paragraph (e) of fhe first order-
Ing paragraph of Service Order No. 645
(1 F. R. 13639) permussion. 1s granted
for any common carrier by railroad sub-
Ject to the Interstate Commerce Act:

To disregard the provisions of Service
Order No. 645 insofar as it applies to the
delivery for dumpmg and dumipmng, at
piers at Hampton Roads, Virgima, by the
Virginian Railway of —-approximately
11,300 tons of bituminous coal from con-
signments of the Koppers Coal Division.
for loading the S. S. “Pittsburgh Seam”,
destined Koppers Seaboard Division,
Kearny, New Jersey.

This special permit shall become effec-
tive at 12:01 a. m., November 25, 1946,
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and it shall expire at 11:59 p. m., No-
vember 30, 1946.

A copy of this special permit has been
-served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commis-
sion at Washington, D. C,, and by filing
it with the Director, Division of the Fed~
eral Register.

Issued at Washington, D. C., this 22d
day of November 1946,

IRTERSTATE COMMERCL
COMIMISSION,
T.'J. LEONARD,
Agent,

[F. R. Doc. 46-21053; Filed, Deoc. 2, 1940;
8:49 o, m.}

[S. O. €45, Special Permit 34]
BiruraNous CoaL AT HaMp1oN Roaps, VA,

Pursuant to the authority vested in
me by paragraph (e} of the first order-
ing paragraph of Service Order No. 645
(11 P R. 13639), permission is granted
for any common carrier by railroad sub-
Ject to the Interstate Commerce Act:

To disregard the provisions of Service
Order No. 645 insofar as it applies to the
delivery for dumping and duthping, at
piers at Hampton Roads, Virginia, by the
Chesapeake & Ohio Railway, from con«
signments of Barrows & Company and
‘Winslow-Knickerbocker Coal Company,
bituminous coal necessary for loading
the barge Ajax, destined Camden Coke
Plant, Camden, New Jersey.

Fhas special permit shall become effec«
tive at 11:00 a. m., November 23, 1946,
and it shall expiwre at 11:59 p, m., No-
vember 28, 1946.

A copy of this speclal permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notico
of this permit shall be given to the gen«
eral public by depositing a copy in tho
office of the Secretary of the Commission
at Washington, D. C., and by flling it
with the Director, Division of the Fedoral
Register.

Issued at Washington, D. C., this 23d
day of November 1946.

INTERSTATE COMIMERCE
COMIISSION,
T, J, LEONARD,
Agent.,

[F. R. Doc, 46-21054; Plled, Dec. 2, 1946;
8:49 8. m.]

[S. 0. 645, Special Permit 35]
Biromnous CoAL AT HAMPTON Roaps, VA,

Pursuant to the authority vested in me
by paragraph (e) of the first ordering
paragraph of Service Order No., 645 (11
F. R. 13639), permission is granted for
any common carrier by railroad subject
to the Interstate Commerce Act:
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To disregard the provisions of Servica
Order No. 645 insofar as it applies to the
delivery for dumping and dumping, at
Hampton Roads, Virginia, by the Chesa-
peake & Ohio Railway, of s1x cars of bi-
tuminous coal from consignment No, 326,
Logan & Kanawha Coal Company, for
barge movement to Hampton Institute,
Hampton, Virgima.

This speclal permit shall become effec-
tive at 11:00 a. m., November 23, 1946,
and it shall expire at 11:59 p. m., No-
vember 28, 1946.

A copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy n the
office of the Secretary of the Commission
at Washington, D. C., and by filing it with
the Director, Division of the Federal
Register.

Issued at Washington, D. C., this 23d
day of November 1946.

INTERSTATE COLIIERCE
COLILIISSION,
T. J. LEONARD,
Agent,

[F. R. Doc. 46-21055, Filed, Dec. 2, 1946;
8:49 a. m.]

[S. O. 645, Special Permit 36]
Brroamnous CoAL AT BALTIMORE, MD,

Pursuant to the authority vested 1n me
by paragraph (e) of the first ordering
paragraph of Service Order No. 645 (11
F. R. 13639) permission 1s granted for
any common carrier by railroad subject
fo the Interstate Commerce Act:

To disregard the prowisions of Service
Order No. 645 1nsofar as it applies to the
delivery for dumping and dumping to
barges, at piers at Curtis Bay, Baltimore,
Maryland, by the Baltimore & Ohio Rail-
road, of four cars of bituminous coal
shipped by the Elk Horn River Coal &
Lumber Company to Carr-Lowry Glass
Company.

This special permit shall become effec-
tive at 11:00 a. m., November 23, 1946,
and it shall expire at 11:59 p. m., No-
vember 28, 1946.

A copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and no-
tice of this permit shall be given to the
general public by depositing a copy in
the office of the Secretary of the Com-
massion at Washington, D. C., and by
filing it with the Director, Division of
the ¥Federal Register.

Issued at Washington, D. C., this 23d
day of November 1946.

INTERSTATE COMLIERCE
COMMISSION,
‘T, J. LEONARD,
Agent,

[F. R. Doc, 46-21056; Filed, Dec:, 2, 1846;
8:49 a. m.}

[S. 0. 615, Speelal Permit 37]
Brrormious CoAL AT BALTIZIORE, M,

Pursuant to the authorlty vested in me
by paragraph (e) of the first ordering
paragraph of Service Order No. 645 (11
F. R. 13639), permission is granted for
any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard the provisions of Service
Order No. 645 insofar as it applies to the
delivery for dumping and dumping, at
Canton Plers, Baltimore, Maryland, by
the Baltimore & Ohio Railroad, of 12 cars
of bituminous coal from consignments
of the Winslow-Enickerbocker Coal
Company for loading barges destined
Naval Air Station, Patuxent River,
Maryland.

This special permit shall become effec-
tive at 2:00 p. m., November 23, 1946,
and it shall expire at 11:59 p, m., No-
vember 28, 1946.

A copy of this special permit has been
served upon the Assoclation of American
Ralilroads, Car Service Divislon, as agent
of the railroads subscribing to the car
service and per dlem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commission
at Washington, D. C., and by filing it
with the_ Director, Division of the Fed-
eral Register.

Issued at Washington, D. C,, this 23d
day of November 1946.
INTERSTATE COMIERCE
CozIrrissrorn,
T, J. LEoxarp,
Agent.,

[F. R. Doe. 46-21057; Filed, Dce. 2, 19846;
8:49 a, m.}

[S. O. 645, Speclal Permit 38]
Brrozmious CoAL AT SOUTE Aroy, N, J.

Pursuant to the authority vested in
me by paragraph (e) of the first order-
ing paragraph of Service Order MNo. 645
(11 F R. 13639), permission is granted
for any common carrier by railroad sub-
Ject to the Interstate Commerce Act:

To disregard the provisions of Sarvice
Order No, 645 insofar as it applies to the’
delivery for dumping and dumping, at
plers at South Amboy, New Jercey, by
the Pennsylvania Railroad, of four cars
of bituminous coal from consignments of
the Loyal Hanna Coal & Coke Company,
destined New York Post Graduate School
and Hospital, New York, New Yorl:,

This special permit shall become effec-
tive at 6:00 r. m., November 23, 1946,
and it shall expire at 11:59 p. m., No-
vember 28, 1946.

A copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be glven to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commis-
sion at Washington, D, C,, and by filing
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i} with the Director, Division of the Fed-
eral Rezister.

Issued at Washington, D. C., this 234
day of November 1946.

InTERSTATE COIMRIERCE
Corzrassion,
T. J. LEONARD,
Agent.

[P. R. Dae, 46-21058; Filed, Dic. 2, 1946;
8:43 a. m.}

[S. O. €45, Speelal Permit 33]

Brrommious CoAL AT SOUTH ANEeoy, N. J.

Pursuant to the authority vested in me
by paragraph (e) of the first ordering
parasraph of Sarvice Order No. 645 (11
F. R. 13639) permission is granted for
any common carrler by railroad subject
to the Interstate Commerce Act:

To disregard the provisions of Sarvica
Order No. 645 insofar as it applies to the
delivery for dumping and dumpmg, at
plers at South Amboy, New Jersey, by
the Pennsylvania Railroad, of 3,000 tons
of bituminous coal from consignments
of the Koppzars Cozal Division for lozding
barges, destined Boston Edison Com-
pany, South Boston, Massachusetts.

This speclal permit shall bacome effec-
tive at 6:00 p. m., November 23, 1946,
and it shall expire at 11:59 p. m., No-
vember 28, 1946.

A copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as
arent of the railroads subscribing to the
car service and per diem agreement un-
der the terms of thaf agreement; and
notice of this permit shall be given to
the general public by depositing a copy
in the office of the Szcretary of the Com-
mission at Washington, D. C., and by
filiny it with the Director, Division of
the Federal Register.

Yssued at Washington, D. C., this 234
day of Ifovember 1{46.

IrTERSTATE COIDMERCE
Corrassion,
T. J. L=EOIARD,
Agent,

[F. R. Doc. 46-21033; Filed, Dac. 2, 1945;
8:50 a. m.]

[S. O. 645, Speclal Permit 40]
Brroomiovs Coar AT STATEN Istanp, N. Y.

Pursuant to the authority vested in me
by paracraph (e) of the first ordering
baracraph of Service Order No. 645 (11
F. R. 13639) permission is granted for
any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard the provisions of Sarvice
Order No. €45 insofar as it applies to the
delivery for dumping and dumping, at
plers at St. George, Staten Island, by the
Baltimore & Ohio Railroad, of 2,000 tons
of bituminous coal from “bird” classifi-
cation, Staten Island Edison Corpora-
tion, for loading barges, destined Staten
Island Edison Corporation.

This special permif shall bacome effec-
tive at 9:30 a. m., Novembar 25, 1646,
and it shall expire at 11:59 p. m., o~

..yember 30, 1946,
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A copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
thé terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Comms-
sion at Washington, D. C., and by filing
it with the Director, Div1sion,of the Fed-
eral Register.

Issued at Washington, D. C., this 25th
day of November 1946.

INTERSTATE COMMERCE
COMIIMISSION,
T. J. LEONARD,
Agent,
[P R. Doc. 46-21060; Filed, Dec. 2, 1946;
8:50 a, m.]

»

-~ ———

[8. O. 645, Special Permit 41]
Birsianous CoAl AT SoUuTH AMBOY, N, J.

Pursuant to the authority vested n
me by paragraph (e) of the first order-
ing paragraph of Service Order No. 645

(11 F R. 13639) permission is granted’

for any common carrier by railroad sub-
ject to the Interstate Commerce Act:

To disregard the provisions of Service
Order No. 645 insofar as it applies to the
delivery- for dumping and dumping, at
plers at South Amboy, New Jersey, by
the Pennsylvania Railroad, of forty cars
of bhituminous coal from consignments
of the George E. Warren Corporation for
tidewater movement to the Connecticut
Power Company, Stamford, Connecticut.

This special permit shall become effec-
tive at 9:30 a. m., November 25, 1946,
and it shall expe at 11: 59 p. m., No-
vember 30, 1946.

A copy of this special permit has been
served upon the Association of American
Railroads, Car Serviee Division, as agent
of the railroads subscribing to the car
service and per diem» agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commis-
sion at Washington, D. C., and by flling
it with the Director, Division of the Fed-
eral Register.

Issued at Washington, D. C., thus 25th
day of November 1946.

INTERSTATE COMMERCE
COMMISSION,
'T. J. LEONARD,
Agent.,

[F. R. Doc. 46-21061; Filed, Dec. 2, 1046;
8:50 2, m.]

[S. O. 645, Special Permit 42]
Birurnous CoAL AT SoutH AMEOY, N. J.

Pursuant to the authority vested in
me by paragraph (e) of the first order-
Ing paragraph of Service Order No. 645
(11 ¥ R. 13639), permission Is granted
for any common carrier by railroad sub-
Ject to the Interstate Commerce Act:

To disregard the provisions of Service
Qrder No, 645 insofar as it applies to the

delivery for dumping and dumping, at
piers at South Amboy, New Jersey, by
the Pennsylvanis .Rallroad, of approxi-
mately 450 tons of bituminous coal from
consignments of the United Eastern Coal
Sales Corporation, for loading barge
destined Hotel New Yorker.

This special permif shall become effec-
tive at 2:00 p. m., November 25, 1946,
and it shall expire at 11:59 p. m., No-
vember 30, 1946.

A copy of this special permit has been
served upon the Association of American
Ralilroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-~
eral public by depositing a copy in the
office of the Secretary of the Commission
at Washington, D. C., and by filing-it
with the Director, Division of the Fed-
eral Regaster.

Issued at Washington, D. C  this 25th
day of November 1946

Imsmm COMMERCE
CoMMISSION,
T. J. LEONARD,
Agent.

[F. R. Doc. 46-21082; Filed, Dec. 2, 1946;
8:50 8. m.}

OFFICE OF PRICE ADMINISTRATION.

Regional and District Office Orders.

[Portland Order G-31 Under 18 (¢)]
FIREWOO0D IN BEND, OREG., AREA

For the reasons set forth in the opinion
issued sumultaneously herewith, and
under the authority vested in the Dis-
trict Director of the Office of Price Ad-
ministration by § 1499.18 (¢) as
amended, of the General Maximum Price
Regulation, Revised General Order No.
32 and Order of Delegation No. 75, issued
by the Regional Administrator of Region
VIII, It 1s hereby ordered, That:

(a) The maximium prices as esfab-
lished by §§8 1499.2 and 1499.3 of the
General Maximum Price Regulation or
by any previous order -issued pursuant
to such regulation, or by any supple-
mentary regulation thereto, for the sale
and’ delivery of the types of firewood
specified below in the Bend Area in the
State of Oregon are hereby adjusted so
ghat the maximum prices therefor shall

e:

Type of Firewood and Maximum Price Per
Cord Delivered to the Premises of Ultimate
Consumer

Jackpine—4’ Cordwood—Dbody and limbs:
$10.00.

Juniper Wood-~4’ Cordwood: $11.50,

Either wood cut into 16’ lengths: §1.76
additional per cord.

(b) This Order No. G-31 supersedes
and revokes Order No. VII-P-G-(8)
113-118.2, Order and statement on ap-
plication for .adjustment of firewood
prices issued on October 13, 1942, by the
State Director for Oregon, Oregon State
Office, Office of Price Administration and
??elrécigd Octobier 28, 1942 and November

-

FEDERAL REGISTER, Tuesday, December 3, 1946

(¢) This Order No. G-31 also supers
sedes all other orders in addition to the
Order specified in paragraph (b) above
which established maximum prices for
the kinds and types of firewood covered
by.this order when sold in the area and
by the persons covered by this Order No.

(d) Definitions:

(1) The “Bend, Oregon, Area” a$
herein used means the City of-Bend, Ore-
gon, and the territory within five miles
of its city limijts.

(e) No seller shall evade any of the
provisions of the Order No. G-31 by
changing the customary allowances, dis-
counts, or other price differentials unless
such change results in a lower price.

(f) Invoices and records. Every per«
son making a sale of firewood for which o
maximum price is set by this order shall
give the purchaser or his agent at the
time of the sale an involce or other
memorandum of sale, which shall show*

(1) The date of sale.

(2) The name and address of the buy-
er and seller.

(3) The quantity of firewood sold.

(4) Description of firewood sold, in
the same manner as it 1s described in this
order. (This shall include the kind of
wood, 1. e., hard, soft, or mixed, and
length of pieces of wood.)

(5) Place of sale. (If the price is de-
pendent on place of delivery, then the
place of delivery shall be stated.)

(6) The total price of the wood, On
the invoice or memorandum & separate
statement shall be made of any dig.
counts and of each service rendered such
as delivery, carrying, and stacking and
the charge made for each such service.

The seller shall keep an exact copy of
such invoice or memorandum for & po-
riod of two years and such copy shall be
available for inspection by the OPA,

NoreE: The record-keeping provislons of
this order have been approved by the Bue
regu of the Budget in accordance with tho
Federal Reports Act of 1942,

(g) This order shall become effectivo
immediately.

(h) This order may be revoked,
amended, or corrected at any time,

Issued this 1st day of October 1946,

T, J. EDMONDS,
District Director

Opinion Accompanying Order No. G-31
Under § 1499.18 (¢), as Amended of the
General Maximum Price Regulation

The asccompanying order establishes
adjusted maximum prices for specified
types of firewood in the Bend, Oreg,
Area. The adjusted maximum prices for
the specifled types of flrewood sold to
purchasers in the class specified in the
accompanying order have been estab-
lished under § 1499.18 (c), as amended,
of the Qeneral Maximum Price Regu-
lation.

This order supersedes and revokes the
area order which has covered the terri«
tory now covered by this order. The
prices established by the accompanying
order were determined by the Distriot
Director, after investigation, with the
help of cost data supplied in formal ap-
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plications from the individual sellers in
the area covered.

‘Firewood 1s the primary fuel used in
the area specified 1n this order. It was
found necessary earlier to-increase the
maximum prices of suppliers of the fire-
wood covered by this order. There has
been no increase allowed for such fire-
wood 1n this area for a long time and
there have been such increases in costs
that the present maximum prices are too
low to permit absorption of such in-

creases. Such firewood must now be _

hauled from a greater distance than re-
quired at the time of establishment of
the present area maximum prices. Asa
result there is a threat of a local shortage
of these types of firewood if present ceil~
ing prices are maintained.

Because of the geographical location
-of the area defined 1n the accompanying
order, it 1s not economical to secure
wood of this type from other areas.

Due-to i1ncreased costs in production
and distribution, sellers of these types
of firewood will not be-able to continue
to produce firewood unless an adjust-
ment 1n price 1s granted. The adjust-
ment granted 1n the accompanying order
1s the munimmum necessary to assist
mamtaining the needed supplies of fire-
wood 1 the area concerned.

Firewood 1s an essential commodity.
The adjustment of the maximum prices
chargeable for firewood will not create,
or tend to create, a shortage or a need
for an increase n prices 1n other locali-
ties. It will effectuate the purposes of
the Emergency Price Control Act of 1942,
as amended, and is consistent with
Executive Orders No. 9250 and 9328.

[F. R. Doc. 46-20667; Filed, Nov. 20, 1946;
8:59 a. m.]

SECURITIES AND EXCHANGE COM-
MISSION.

[File Nos. 30-89, 59-5, 70-1308]
ARKANSAS-MISSOURI POWER CORP. ET AL.
NOTICE REGARDING FILING

At a regular session of the Securities
and Exchange Commnussion, ‘held at its
office ;n the City of Philadelphia, Pa.,
on the 21st day of November A. D. 1946.

In the matters of Arkansas-Missouri
Power Corporation, File No. 30-89; The
Middle West Corporation and its subsidi-
ary compames, Respondents, File No.
59-5; Arkansas-Missour: Power Corpora-
tion, File No. 70-1308.

Notice 1s hereby given that Arkansas-
Missouri Power Corporation. (“Arkan-
sas”) a public utility company and a
registered holding company, has filed (1)
Amendment No. 4 to an application--
declaration (File No. 70-1308) pursuant
to the Public Utility Holding Company
Act of 1935, particularly sections 12 (d)
and 12 (e) thereof and Rules U-44 and
U-62 thereunder, and (2) an application
requesting a modification of certain por-
tions of a prior order of the Commission
under section 11 (b) (1) of the act (File
No. 59-5) and requesting an order pur-
suant to section 5 (d) of the act declaring
that Arkansas has ceased to be & holding
company (¥ile No. 30-89)

Notice is further given that any inter-
ested person may, not later than Decem-
ber 16, 1946, at 5:30 p. m,, e. s. t., request
the Commission in writing that o hearing
be held on such matters, or elther of
them, stating the nature of his interest,
the reasons for such request and the is-
sues of fact or law raised by said filing

‘proposed to be controverted, or may re-

quest that he be notified if the Commis-
sion should order a hearing thereon. At
any time thereafter such application and
declaration, as filed or as amended, may
be granted and become effective, re-
spectively, as provided in Rule U-23 of
the rules and regulations promulpated
pursuant to said act, or as otherwlise pro-
vided under said act and rules, or the
Commission may exempt such transac-
tions as provided in Rules U-20 (2) and
U-100 thereof. Any such request should
be addressed: Secretary, Securities and
Exchange Commission, 18th and Laocust
Streets, Philadelphia 3, Pennsylvania.

All interested persons are referred to
said declaration and application which
are on file mn the office of the sald Com-
mission for a statement of the transac-
tions therein proposed which*are sum-
marized below*

Arkansas, a Delaware corporation and
a former subsidiary of The Middle West
Corporation (“Middle West"), has been
a remstered holding company since May
13, 1937. By order dated January 24,
1944, the Commission, pursuant to sec-
tion 11 (b) (1) of the act, required Ar-
kansas to divest itself of its interest in
its then subsidiary, East Missouri Pover
Company, its electric properties in and
around Piedmont, Missour], and between
Arcadia and Old Mines, Missour!, and its
1ce properties and business. At the same
time Middle West was required to divest
itself of its interest in Arkansas. Pur-
suant to such order, Middle West has dis-
posed of its interest In Arkansas and Ar-
kansas has disposed of its interest in
East Missouri Power Company. Arkan-
sas now requests a modification of the
said order of January 24, 1944, by delet-
ing therefrom those provisions which re-
quire it to dispose of its electrlc prop-
erties 1n and around Piedmont, Missourl,
and between Arcadin and Old Mines,
Missouri, and its ice properties and busi-
ness. Arkansas further requests the is-
suance of an order pursuant to section 5
(d) of the act declaring that it has ceased
to be a holding company and that its reg-
istration as such shall cease to be in
effect.

Arkansas further proposes to transfer
its assets to Arkansas-Mlissour! Power
Company, & corporation recently organ-
1zed under the laws of the State of Ar-
kansas, which company will assume the
liabilities of Arkansas and will issue its
capital stock to the stockholders of Ar-
kansas on a share-for-share basis upon
the surrender for cancellation of the out-
standing shares of gcapital stock of Ar-
kansas. Arkansas will then dissolve.
Arkansas proposes to soliclt proxies for o
special meeting of its stockholders at
which the proposed transactions will be
considered, and it requests that its dec-
laration with respect to such proxzy co-
licitation be considered and disposed of
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independently of and prior to th2 prin-
cipal transactions hercin proposed.

By the Commission.

[sEaL] NELLYE A. THORSEN,
Assistant to thz Secretary.

[P. R. Dac. 46—21023; Filed, Dzc. 2, 1216;
8:50 a. m.]

[File Nos. 54-120, 53-34]
New Encranp Gas axp ELECTRIC Ass.
ORDER GRANTENG EXTENSION OF TIME

At a regular session of the Securiiies
and Exchange Commission, held at its
office in the City of Philadelphia, Fa., on
the 25th day of Novembar 1246.

In the matter of New England Gas and—
Electric Assoclation, File No. 54-120; Natr
England Gas and Electric Association,
File No. 59-34. .

‘The Commission, by order dated June
24, 1946, havinz approved the Amended
Plan of Recapitalization filed by New
England Gas and Electric Associztion
(“New England?) under saction 11 (e)
of the Public Utility Holding Company
Act of 1935 and by order dated Auzust
1, 1946 having permitted New England’s
declaration pursuant to section 7 of the
act to bzcome effective in respeact to its
Issuance of $22,500,000 principal amount
of Series A Collateral Trust Sinking Fund
Bonds and 2,300,000 commex shares, as
provided in sald amended plan; and sad
order dated August 1, 1946 having been
issued subject, among other things, to
the condition that such fransactions be
carrled out within sixty days; and such
time having been extended to November
30, 1946 by order dated October 1, 1945;
and

New England having requested the
{ime within which the transactions con-
templated by the said order dated August
1, 1946 may be consummated be furthsr
extended to January 30, 1947 so that the
transactions contemplated theremn may
be completed; and

The Commission having considered
such request and deeming it appropriafe.
that an extension of time be granted:

It is ordered, That the time withun
which the transactions contemplated by
sald order dated August 1, 1946 may be
consummated be, and it is hereby, ex-
tended to January 30, 1947.

By the Commission.

[sEAL] Orvar L. DuBoIs,
Secretary.
[F. R. Doc. 46-21064; Filed, Dec. 2, 1946;

8:59 a. m.}

{File No. 812-33%]
BANKERS SECURITIES CORP.

}OTICE OF APPLICATION, STATELIENT OF IS-
SUES, ORDER FO2X HEARING

At a regular session of the Securities
and Exchange Commission, held af ifs
ofiice In the City of Pailadelpia, Penn-
sylvania, on the 26th day of November
A. D. 1946. .

Notice is hereby given that Bankers
Securities Corporation (“Bankers™”) has



14060

filed an application pursuant to section
6 (¢) of the Investment Company Act of
1940 for an order of the Commission ex-
empting Bankers from the requrements
of Rule N-17F-2 (1) of the general rules
and regulations under the act that its se-
curities be deposited in a vault or other
depository maintained by a bank or other
company whose functions and physical
facilities are supervised by Federal or
State authority and the requrements of
Rule N-17F-2 (9) of the general rules
and regulations under the act that Bank-
ers’ securities which are stocks or other
equity securities be registered or recorded
in the name of Bankers within tharty
days after acquisition. Bankers repre-
sents that the requested exemptions are
necessary or appropriate within the
standards set forth in section 6 (c) of the
act.

Bankers is a closed-end, management,
non-diversified investment company and
is registered under the Investment Com-
pany Act of 1940. It proposes, if its
application is granted, to mamntam its
securities and sumilar investments i1 &
vault located on its premmses at the
northeast corner of Walnut and Juniper
Streets, Philadelphia, Pennsylvama.
These premises were originally con-
structed about 1927 for the use of a bank-
ing institution under the laws of Penn-
sylvania. It also proposes, if its appli-
cation is granted, to register or record
its stocks and other equity securities in
the name of a nommee of Bankers.
Bankers proposes to comply with the
provisions of Rules N-17F-2 (2) to
N-17FP-2 (8) inclusive, adopted pursuant
to section 17 (f) of the act.

All interested persons are referred to
said application which is on file in the
offices of the Commassion for a more de-
tailed statement of the matters of fact
and law asserted.

The Corporation Finance Division of
the Commission has advised the Com-
mission that, upon a prelimmary exami-
nation of the application, it deems the
following 1ssues to be raised thereby
without prejudice to the specification of
additional issues upon further exami-
nation:

(1) Whether and the extent to which
anl order permitting mamtenance by
Bankers of its securities and sumilar in-
vestments in the manner proposed and
registration of its stocks and other.equity -
securities in the name of a nomnee of
Bankers is necessary or appropnate in
the public interest and consistent with
the protection of investors and with the
purposes fairly intended by the policy
and provisions of the act; and the extent
and content of appropriate provisions
with respect to the earmarking, segrega-
tion and hypothecation of such securities
and mvestments and for periodic or.other
inspections by independent public ‘ac-"
countants, employees and agents of the
Commission and such-other persons as
the Commission may designate;

(2) Whether and the extent to which
it is necessary for the protection of in-
vestors to condition any order granting
the exemption.

It appearing to the Commussion that a
hearing upon the application is necessary
and appropriate;

It 13 ordered, Pursuant to section 40
(a) of sald act, that & public hearmg on

the matter be held on December 18, 1946
at 10:00 2. m., eastern standard time, in
Room 318 in the Securities and Exchange
Commission Building, 18th and Locusf
Streets, Philadelphia 3, Pennsylvania;

It 15 jurther ordered, That William W.
Swift or any other officer or officers of
the Commission designated by it-for that
purpose shall preside at the hearing and
any officer or officers so designated to
preside at any such hearing is hereby
authorized to exercise all the powers
granted to the Commission under sec-
tions 41 and 42 (b) of the Investment
Company Act of 1940 and to hearng offi-
cers under the Commission’s rules of
practice.

Notice of such hearing 1s hereby given
to the above-named applicant, Bankers
Securities Corporation, and to any other
person or persons whose participation in
such proceedings may be in the public
iterest or for the protection of investors.
Any.person desiring to be heard or oth-
erwise desiring to participate in thie pro-
ceeding should file with the Segretary of
the Commssion, on or before December
16, 1946, his application therefor as pro-~
vided by Rule XVII of the rules of prac-
tice of the Commussion,. setting forth
therein any of the above issues of law
or fact which he desires to ~controvert
and any additional 1ssues he deems raised
by the aforesaid applications.

By the Commission. ~

[sEaLl ORrvaL L. DuBoIs,
Secretary.
[F. R. Doc. 46-21065; Filed, Dec. 2, 1946;

8:51 a. m.]

UNITED STATES MARITIME COMMIS-
SION.
“E. M. DALGAS”

DETERMINATION OF VESSEL OWNERSHIP

Notice of determnation by Adminis-
trator, War Shipping Admimstration,
pursuant to section 3 (b) of the act ap-
proved March 24, 1943 (Public. Law 17—
78th Congress) !

Whereas the title to the vessel “E. M.
Dalgas” of Danish registry was requisi-
tioned pursuant to the act of June 6,
1941 (Public Law 101—Seventy-seventh
Congress; 55 Stat. 242) as amended, on
or about July 12, 1941, and

Whereas section 3 (b) of the Act ap-
proved March 24, 1943 (Public Law 17—
78th Congress; 57 Stat. 45) provides in
part as follows:

(b) The Admdinistrator, War Shipping Ad-
ministration, may determine at any time
prior to the payment in full or deposit in
full with the Treasurer of the United States,
or the payment or deposit of 75 per centum,
of just compensation therefor, that the cwn-
ership of any vessel (the title to which has
been requisitioned pursuant to section 902
of the Merchant Marine Act, 1936, as amend-
ed, or the act of June 6, 1941 (Pub. Law 101,
77th Congress) ), Is not required by the United
States. and after such determination has been
made and notice thereof has been published
in the FenerAL REGISTER, the use rather than
the title to such vessel.shall he deemed to
have been requisitioned for all purposes as
of the date of the original taking: Provided
however, That no such determination shall
be made with respect.to-any vessel after the
expiration of a period of two months affer
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the date of delivery of such vezsel pursuant to
title requisition except with the consent oft
the owner, * * *

and

Whereas neither the full amount nor
75 per centum of just compensation for
such vessels has been pald or deposited
wi'iih the Treasurer of the United States;
an

Whereas the former owner of the sald
vessel has consented to a determination
that the use of the vessel is no longer
required by the United States and to the
return of the vessel and the conversion
of the requisition of title thereto to &
requisition of the-use thercof in accorde
ance with the act approved March 24,
1943 (Public Law 17—178th Congress),

Whereas section 202 of the Act of July
8, 1946- (Public Law 492—-79th Conpress),
provides that effective September 1, 1946,
and continuing only during the period
ending Decexiiber 31, 1946, “all functions,
powers, and duties of the War Shipping
Administration, including all of the foro-
going provisions in this act relating to
said Administration are hereby transe
ferred to and shall be exercised by the
United States Maritime Commission un~
der the same legal authoritles and sub-
Ject to the same conditions and limita-
tions not otherwise altered by the fore
going provisions in this act relating to
said Administration, as will be applicabla
to the War Shipping Administration on
August 30, 1946, and the War Shipping
Administration shall cease to exist as of
September 1, 1946;”

Now, therefore, I, A. J. Willlams, Sec-
retary, United Sthtes Maritime Com-
mission, do hereby cextify that on Aug-
ust 28, 1946, the Administrator, wWar
Shipping Administration, acting pure
suant to the act approved March 24,
1943 (Public Law 17—78th Congresy),
determined that the ownership of said
vessel is not required by the United
States and that\from and after the date
of*publication hereof in the FEepEmatL
REGISTER, the use rather than the title
to such vessel shall be deemed to have
been requisitioned, for all purposes, as
of the date of the original taking.

Dated: November 27, 1946.

[sEaL) A. J. Witriams, '
Secretary,
United States Iaritime Commnission.

[F. R. Doc. 46-21103; Filed, Deo. 2, 1040;
8:46 a. m.)

“P N. Damm”
DETERMINATION OF VESSEL OWNLRSHIP

Notice of determination by Adminis-
trator, War Shipping Administration,
pursuant to section 3 (b) of the act ap-
proved March 24, 1943 (Public Law 17,
78th Congress)

Whereas the title to the vessel “P N,
Damm™ of Danish registry was requisi-
tioned pursuant to the Act of June 6,
21941 (Public Law 101—Seventy-Seventh
Congress; 55 Stat. 242), as amended, on
or about July 12, 1941, and

‘Whereas section 3 (b) of the act ap=
proved March 24, 1943 (Public Law 17—
78th Congress; 57 Stat, 46), provides in
pert as followst:;
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(b) The Administrator, War Shipping
Administration, may determine at any timo
prior to the payment in full or deposit in
full with the Treasurer of the United States,
or the payment or deposit of 75 per centum,
of just compensation therefor that the own-
ership of any vessel (the title to which has
been requisitioned pursuant to section 902
of the Merchant Marine Act, 1936, as
amended, or the act of June 6, 1941 (Public
Law 101, Seventy-seventh Congress)), is not
required by the United States, and after
such determination has been made and
notice thereof has been published in the
Fepzral, REGISTER, the use rather than the
title to such vessel shall be deemed to have
been requusitioned for all purposes as of the
date of the origmnal taking: Provided, how-
ever, That no such determination shall be
made with respect to any vessel after the
exprration of a peried of two months after
the date of delivery of such vessel pursuant
to title requsition escept with the consent
of the owner * ¢ *

and

Whereas neither the full amount nor
75 per centum of just compensation for
such .vessel has been paid or deposited
with the Treasurer of the United States;
and

‘Whereas the former owner of the said
vessel has consented to a determination

that the use of the vessel is no longer.

required by the United States and to the
return of the vessel and the conversion
of the requsition of title thereto to &
requsition of the use thereof in accord-

-ance with the act approved March 24,
1943 (Public Law 17—78th Congress),
and

‘Whereas section 202 of the act of July
8, 1946. (Public Law 492, 79th Congress)
provides that effective September 1, 1946,
and continwing only during the penod
ending December 81, 1946, “all functions,
powers; and duties of the War Shipping
Administration, including all of the fore-
gomng provisions in this Act relating to
said Administration are hereby trans-
ferred to and shall be exercised by the
United States Maritime Commission un-
der the same legal authorities and sub-
Ject to the same conditions and limita-
tions not otherwise altered by the fore-
gomng provisions in this act relating to
said Admimistration, as will be applicable
to the War Shipping Admunistration on
August 30, 1946, and the War Shipping
Adminmistration shall cease te exist as of
September 1, 1946”

Now, therefore, I, A. J. Williams, Sec-
retary, United States Maritime Commis-
sion, do hereby certify that on January
15, 1946, the Admimstrator, War Ship-
ping Administration, acting pursuant to
the Act approved March 24, 1943 (Public
Law 17, 78th Congress) determuned that
the ownership of said vessel i1s not re-
quired by the United States and that
from and after the date of publication
hereof 1n the FeperaAr REGISTER, the use
rather than the title to such vessel shall
be deemed.to have been requisitioned,
for all purposes, as of the date of the
onigmal taking.

Dated: November 27, 1946.

[sEar] A, J. WIiLLIAMS,
Secretary,
United States Maritime Commasston.

[F. R. Doc. 46-21105; Filed, Dec. 2, 1946;
8:46 a. m.]

Ld

“‘Groncra”
DETERMIINATION OF VESSEL OWIJERSHIP

Notice of determination by Adminis-
trator, War Shipping Administration,
pursuant to Section 3 (b) of the act
approved March 24, 1943 (Public Law
17—"178th Congress)

Whereas the title to the vessel “Geor-
gia” of Danish registry was requisitioned
pursuant to the Act of June 6, 1941 (Pub-
lic Law 101—Seventy-seventh Congress;
55 Stat. 242),.as amended, on or about
July 12, 1941, and

Whercas section 3 (b) of the act ap-
proved March 24, 1943 (Public Law 17—
78th Congress; 57 Stat. 45), provides in
part as follows:

(b) The Administrater, War Shipping Ad-
ministration, may determine at any time
prior to the payment in full ¢r deposlt In
full with the Treasurcr ¢f the United States,
or the payment or depesit of 76 per centum,
of just compencation therefor that the
ownership of any vescel (the title to which
has been requisitioned pursuant to cection
902 of the Merchant Miarine Act, 1836, o3
amended, or the cct of June 6, 1841 (Public
Law 101, Seventy-zeventh Cangr“"")). 15 not
required by the United States, and after
such determination has been made and no-
tice thereof has been published in the Frp-
ERAL REGISTER, the uce rather than the title
to such vessel ghall be deemed to have been
requisitioncd for all purposes as of the date
of the original taking: Protidcd, howcrer,
That no such determination shall ba made
with respect to any vescel after the expira-
tion of a pericd of two months after the
date of dellvery of such vescel pursuant to
title requisition except with the concent of
the owner; *° <

and

Whereas neither the full amount nor
75 per centum of just compensation for
such vessel has been paid or deposited
with the Treasurer of the United States;
and

Whereas the former owner of the sald
vessel has consented to a determination
that the use of the vessel Is no longer
required by the United States and to the
return of the vessel and the conversion of
the requisition of title thereto to a requi-
sition of the use thereof in accordance
with the act approved March 24, 1943
(Public-Law 17—178th Congress), and

Whereas section 202 of the act of July
8, 1946 (Public Lavw 492—T79th Congre:s)
provides that effective September 1, 1946,
and containing only during the pericd
ending December 31, 1946, “all functions,
powers, and duties of the War Shipping
Admmistration, including all of the fore-
going provisions in this Act relating to
said Administration are herecby trans-
ferred to and shall be exercised by the
United States Maritime Commission
under the same legal authorities and
subject to the same conditions and lim-
itations not otherwise altered by the
foregoing provisions in this Act relating
to sald Administration, as will be appli-
cable to the War Shipping Administra-
tion on August 30, 1946, and the War
Shipping Administration shall cease to
exist as of September 1, 1946"";

Now, therefore, E, A, J, Willlams, Sec-
retary, United States Maritime Commis-
sion, do hereby certify that on January
15, 1946, the Administrator, War Ship-
ping Administration, acting pursuant to
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the Act approved March 24, 1943 (Public
TAv 17—175th Congress), determined that
the ownership of said vessel 15 not Te-
quired by the United States and that
from and after the date of publication
hereof in the Fepenar REecIsTER, the use
rather than the title fo such vessel shall
be dezmed to have been requisitioned,
for all purposes, as of the date of the
orisinal taking.

Dated: Novembar 27, 1946.

[sEaLl A, J. WLnus,
Seeretary,
United Statcs Maritime Commassion.

[F. B. Dge. 46-21105; Filed, Dec. 2, 1945;
8:45 2. m.]

@ mns’l
DETER2IMVATION OF VESSEL OWNERSHIP

Notice of determination by Adminis-

trator, War Shippiny Admimstration,
Jursuant to section 3 (b) of the act ap-

proved Ifarch 24, 1943 (Public Law 17,
78th Congress).

Whereas the title to the vessal “Tunis”
of Danish registry was requusitioned pur-
suant to the act of June 6, 1941 (Public
Iaw 101—Seventy-Seventh Congress; 55
Stat. 242), as amended, on or about July
21, 1941, and

Whereas section 3 (b) of the act ap-
proved March 24, 1943 (Public Law 17—
78th Congress; 57 Stat. 45) provides n
part as follows: o

(b) The Administrater, War Shipping Ad-
ministration, may determine at arny time
pricr to the payment In full or deposit in full
with tize Treasurcr of th2 United States, o
the payment or deposit of 75 per centum, of
Just compencation therefor that the owmnor-
chip of any vezcel (the title to whlch has been
requisitioned pursuant to &ctmn 802 of the
MMerchont Marine Act, 1936, o5 amended, or
the et of June 6, 1941 (Pub.!o Lavz 101,
Saventy-ceventh Congress)), 15 not required
by the United States, and affer such deter-
mination has been made and notice thereof
has boen publiched in the Feozmar, REGISTER,
the use rather than the title to such vessal
chall bo decmed to have bezen requisitioned
1oy all purposes as of the date of the orizinal
taking: Prorided, howsver, That no such de~
termination chall be made with respect to
any voczel after the expiration of a pericd of
two months after the date of dellvery of such
vecsel pursuant to title requisition exr-epu
vith the consont of the ovmner; = *

and

Whereas neither the full amount nor
75 per centum of just compensation for
such vessel has been paid or deposited
with the Treasurer of the United States;
and

Whereas the former owner of the said
vessel has consented to a determination
that the use of the vessel 1s no longer re-
quired by the United States and to the
return of the vessel and the conversion
of the requisition of title thereto to 2
requisition of the use thereof 1n accord-
ance with the act approved March 24,
1943 (Public Law 17—78th Congress),
and

Whereas section 202 of the act of July
8, 1946 (Public Law 492—79th Congress),
provides that effective September 1, 1946,
and contihuing only during the period
ending December 31, 1946, “all functions,
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powers, and duties of the War Shipping
Administration, including a1l of the fore-
going provisions in this Act relating to
said Admimistration are hereby trans-
ferred to and shall be exercised by the
United States Maritime Commission un-
der the same legal authorities and sub-
Ject to the same conditions and limita-
“tions not otherwise altered by the fore-
going provisions in this Act relating to
said Admnistration, as will be applica-
ble to the War Shipping Administration

~

on August 30, 1946, and the War Shipping
Administration shall cease to exist as of
September 1, 1946;”

Now, therefore, I, A. J. Williams,
Secretary, United States Maritime Com-
mission, do hereby cerfify that on Janu-
ary 15, 1948, the Admimstrator, War
Shipping ..dmnistration, acting pursu-
ant to the act approved March 24, 1943
(Public Law 17—18th Congress) deter-
mined that the ownership of said vessel
is not required by the United States and
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that from and after the date of publicas
tion hereof in the Frperar REGISTER, the
use rather than the title to such vessel
shall be deemed to have been requisi-
tioned, for all purposes, as of thesdate
of the original taking.

Dated: November 27, 1946.

[seaL] A. J. WiLriams,

Secretary,
United States Maritime Commission{

[F. R. Doc. 46-21107; Flled, Dece, 2, 18
8:46 a. m.]



