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TITLE 6—AGRICULTURAL CREDIT

Chapter [—Farm Credit Administra-
tion, .Depariment of Agrniculture

Subchapter F—Banks for Cooperatives
[FCA Order 454]

PART 70—LoAN INTEREST RATES AND
& SECURITY

INTEREST RATE ON LOANS SECURED BY COLI-
MODITY CREDIT CORPORATION LOAN DOCU-
MENTS

-Section 70.90-51 of Title 6 of the Code
of Federal Regulations, 1s hereby
amended, effective June 30, 1947, to read
as follows:

§ 70.90-51 Inierest rate on loans se-
cured by Commodity Credit Corporation
loan documents. ‘The rate of interest on
loans made on or after June 30, 1947, by
any distnict bank for cooperatives or the
Central Bank for Cooperatives to eligi-
ble farmers’ cooperatives, upon the secu-
rity of approved Commodity Credit Cor-
poration loan documents, shall be 1%
per centum per annum.

(Sec. 8, 46 Stat. 14, as amended; 12
T. 8. C. 1141D)

[sEAL] I W Ducean,
Governor.,
Jury 1, 1947,
[F. R. Doc. 47-6354; Filed, July 8, 1947;
8:46 8. m.}

TITLE 7—AGRICULTURE

Chapter l—Production and Marketing
Admnistration (Standards, ‘Inspec-
tions, Marketing Practices)

Subchapter K—Federal Seed Act

Parr 201—FEDERAL SEED ACT
REGULATIONS

KENTUCKY BLUEGRASS SEED; EXEIPTION
OF LABELING REQUIRELIENTS

It having been found that the time in-
terval between seed harvesting and sow-
ing 15 not sufiicient to assure the comple-
tion of a germination test of freshly
harvested seed of Kentucky bluegrass,
Poa pratensis, now therefore pursuant to
the prowisions of section 203 (c¢) of the
Federal Seed Act of August 9, 1939 (53
Stat. 1275; 7 U. S. C. 1573 (¢)), the fol-
lowing regulation 1s hereby promulgated:

Exemption from labeling as to germi-.

nation of Kentucky bluegrass seed. The

requirements of paragraph 201 (a) (8)
of the Federal Seed Act of August 9, 1939,
as to labeling seed for germination when
transported or delivered for transporta-
tion in interstate commerce for seeding
purposes, shall not apply to the 1947 erop
of seed of Kentucky bluegrass, Poa
pratensis, during the pericd beginning
Agugust 7, 1947, and ending October 15,
1947,

Section 203 (¢) of the Federal Seed Act
of August 9, 1939, provides that the
Secretary of Agriculture may, with or
without hearing, amend the regulations
issued thereunder to provide exemptions
from labeling requirements with respect
to germination. Pursuant to this provi-
sion, the Secretary in various prior years
amended the regulations to provide for a
seasonal exemption from such labeling
requirements, similar to the ong provided
for herein, for freshly harvested seed of
Kentucky bluegrass, and there were
never any objections to such action. The
carry-over of this seed from the former
crop year is not crfiicient to meet the
planting requirements therefor and by
reason of the imminence of the planting
season it is in the public interest that no-
tice of the exemption of such seed from
labeling requirements as to germination
be published as soon as possible. In view
of these facts, and the further fact that
such an amendment grants an exemp-
tion, it is found that complance with
sections 4 (a) and 4 (b) of the Adminis-
trative Procedure Act is unnecessary and
contrary to the public interest.

Issued this 3d day of July 1847.

(Sec. 203 (¢), 53 Stat, 1275, 7UT. 8. C. 15673
(c))
[sEAL] N. E. Dorp,
Acting Secretary of Agricullure.

[F. R. Dgc. 47-6388; Flled, July 8, 1947;
8:46 a. m.]

TITLE 17—COMMODITY AND
SECURITIES EXCHANGES

Chapter Il—Securities and Exchange
Commuission

ParT 230—GENERAL RULES AND REGULA-

TIONS, SECURITIES Act oF 1933

DISCLOSURES CONTRAVEIIIIG CODE OF YWAR-
TINME PRACTICES

‘The Securitles and Exchange Commis-

sion, acting pursuant to the Securlties
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Act of 1933, particularly section 19 (a)
thereof, and deeming such actionr neces-
sary and appropriate in the public inter-
est and for the protection of investors
and necessary and appropriate to carry
out the provisions of the foregoing act
and for the exercise of the functions
vested mm the Commission thereunder,
hereby repeals § 230.171 (Rule 171) under
the Securities Act of 1933, which relates
to disclosures contravening the Code of
Wartime Practices. The Commission
finds that this section no longer serves
any useful purpose.

(Sec. 19 (a) 48 Stat. 85; 15 U, 8. C, 17s)
Effective August 1, 1947,
By the Commission.
[sEAL] OrvaL L. DuBo1s,

Secretary.
JUNE 24, 1947,

[F. R. Doc, 47-6346; Filed, July 8, 1947T:
8:6¢ a. m.]
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Part 230—GENERAL RULES AND REGULA-
_TIONS, SECURITIES ACT OF 1933

DEFINITIONS OF TERIIS USED IN THE ACT

‘The Securities and Exchange Commis-
sion, acting pursuant to authority con-
ferred upon it by the Securities Act of
1933, as amended, particularly sections
2 (11) and 19 (a) thereof, and deeming
such action necessary to carry out the
provisions of the act and appropnate in
the public interest and for the protection
of 1nvestors, hereby takes the following
action: -

Section 220.144 (Rule 144) 1s adopted
under the Securities Act of 1933, to read
as follows:

§230.144 Definition of “has pur-
chased,” “sells for” “participates,” and
“participation” as used in section 2 (11)
wn relation to certain transactions in the
securities of international banking or-
ganwzations. The terms “has purchased,”
“sells for,” “participates,” and “partici-
pation,” 1n section 2 (11) shall not be
deemed to apply to any action of any
person in acquring or selling securities
1ssued by any international banking or-
gamzation, Promded, (a) The United
Statesyls a member of such organization
pursuant to treaty or statute, (b) The
officers and directors of such organiza-
tion are 1immune from legal process with
respect to acts performed by them in
their official capacities, (¢) The interest
of the person acquring or selling the
securities 1s limited to a Commussion or
concession not 1n excess of the usual and
customary distributors’ or sellers' com-
mission or concession, and (d) Such per-
son makes a bona fide attempt for a rea-

_sonable time to distribute such securities,
at no more than the public offering price
mitially specified m the prospectus-filed
under the act, before any part of the
securities purchased by such person from

~ the 1ssuer or sold by such person for the
1ssuer at a commission or concession is
retained by such person for his own ac-
count or sold or offered to (1) a partner,
officer;-director or employee of such per-
sons or (2) any other person controlling,
controlled by, or under common control
with, such person, or.(3) any account 1n
which such person or any person de-
scribed in clause (1) or (2) has a bene-
ficial interest. (Secs. 2 (11) and 19 (a)
48 Stat. 74, 85; 15 U. S. C. T7b, 77a)

The Commussion finds that § 230.144 is
an mterpretative rule; that the other
rules grant exemptions and relieve re-
strictions; that notice and public pro-
cedure pursuant to section 4 (a) and (b)
of the Administrative Procedure Act are
impracticable and unnecessary; and that
the rules may be declared effective im-
mediately pursuant to section 4 (¢) of
that act.

Effective June 25, 19417.

By the Commission.

[sEAL] OrvAL 1. DuBois,

- Secretary.

JUNE 25, 1947.

[F. R. Doc. 47-6438; Filed, July 8, 1947;
8:55 a. m.]

FEDERAL REGISTER

ParT 240—GENERAL RULES AND REGULA-
TIONS, SECURITIES EXCHAINGE ACT O7F
1934

°DISCLOSURES CONTRAVEINING CODE OF Y/AR-~
TIME PRACTICES

The Securities and Exchange Commis-
sion, acting pursuant to the Securities
Exchange Act of 1934, particularly sec-
tion 23 (a) thereof, and deeming such
action necessary and appropriate in the
public interest and for the protection of
investors and necessary and appropriate
to carry out the provisions of the fore-
going act and for the exercise of the
functions vested in the Commission
thereunder, hereby repeals §240.0-6
(Rule X-6) under the Securities Ex-
change Act of 1934, which relates to dis-
closures contravening the Code of War-
time Practices. The Commission finds
that this section no longer serves any
useful purpose.

(Sec. 23 (a) 48 Stat. 801, 15U. 8. C. 18w)
Effective August 1, 1947.
By the Commission.

[sEaL] Orvar L. DuBols,
' Secretary.
JUNE 24, 1947.

[F. R. Doc. 47-6347; Filed, July 8, 1047;
8:54 a.m.]

-

[

PaArTt 240—GENERAL RULES AlD RECULA-
TIONS, SECURITIES EXCHANGE JACT OP
1934

EXEMPTIION OF CERTAIN SCCURITIES:0F -
TERNATIONAL BANEKING ORGAINIZATIONS

The Securities and Exchange Commis-
sion, acting pursuant to authority con-
ferred upon it by the Securities Ex-
change Act of 1934, as amended, par-
ticularly sections 3 (a) (12), 12, 15 (2)
15A (m) and 23 (a) thereof, and deem-
ing such action necessary for the execu-
tion of the functions vested in the Com-
mission and appropriate in the public
interest and for the protection of in-
vestors, hereby takes the following
action:

1. Section 240.15a-3 (Rule X-154-3)
is adopted under the Securities Exchange
Act of 1934, to read as follow§:

§ 240.14a-3 Ezxemplion of seccurities
of international vanking organization
Jrom section 15 (@) Securities of any
international banking organization are
hereby exempted from the operation of
section 15 (a) of the Securities Exchange
Act of 1934: Provided, (2) The United
States is a member of such organization
pursuant to treaty or statute, (b) The
interest of the broker or dealer pur-
chasing or selling such securities 1is
limited to a commission or concession
not in excess of the usual and customary
distributors’ or sellers’ commission or
concession, and (¢) The broker or dealer
purchasing or selling such securitfes
makes a bona fide attempt for a reason-
able time to distribute such securities,
at no more than the public offering price
initially specified in the prospectus filed
under the Securities Act of 1933, before
any part of the securities purchased by

44419

such broker or dealer from the 1ssuer or
sold by such broker or dealer for the
Issuer at a commission or conecession 1s
retained by such broker or dealer for
his own account or sold or offered to a
partner, officer, director or employee of
such broker or dealer or fo any persen
controlling, controlled by, or under com-
mon control with, such broker or dealer
or to any account in which such broker
or dealer or any such parson has a bene~
ficial interest.

2. Section 240.15am-1 (Rule X-15A0M-~
1) is adopted under the Securities Ex-
change Act of 1934, to read as foHows:

§240.15am-1 Ezxzemption of securitics
of international banling organwizations
Jrom section 15 (@) Securities of any
international banking orgamzation are
hereby exempted from-the opzaration of
section 15A of the Securitles Exchange
Act of 1934: Provided, (a) The United
States is 2 member of such orgamzation
pursuant to treaty or statufe, (b3 The
interest of the broker or dealer pur-
chasing or selling such securities 1s
limited to a ®ommission or concession
not in. excess of the usual and custom-
ary distributors’ or sellers” commission
or concession, and (¢) The broker or
dealer purchasing or selling such secu-
ritles makes a bona fide attempt for a
reasonable time to distribute such secu-
rities, at no more than the public offering
price initially specified in the prospzctus
filed under the Seccurities Act of 1933,
bzfore any part of the securities pur-
chased by such broker or dealer from the
{ssuer or sold by such broker or dealer
for the issuer at a commission or concesz
slon is retained by such broker or dealer
for his own account or sold or ofiered fo
a partner, officer, director or employee of
such broker or dealer or fo any person
controlling, controlled by, or under com-
mon control with, stich broker or dealer
or to any account in winch such broker or
dealer or any such person has a beneficial
Interest.

3. Section 240.12d3-11 (Rule X-12D3-
11) is adopted under the Securities Ex~
change Act of 1934, to read as follows:

8 240.12d3-11 Ezemption of vmssued
securities to be wssued by nternationc?
banking organizations. Securities of
any international banking orgamzation
are hereby exempted from the operation
of the last sentence of section 12 (d) of
the Seccurities Exchange Act of 1934:
Provided, (a) The United States 1s a
member of such orgamzation pursuant
to treaty-or statute, and (b) Such un-
issued security is 1n process of admission
to dealing on the exchange on which it
is registered for “when-i1ssued dezling.”

(Secs. 3 (2) (12) 12, 15 (2), 48 Stat. 832,
892, 895, 15A (m), 52 Stat. 1070, 23 (2)
48 Stat. 801, 15 U. S. C. 8¢, 78], %o,
180-3, 18w)

Effective June 25, 1247.
By the Commission.

Orvar L. DygBois,
Secretary.
Juse 25, 1947.

[P. B. Dgc. 47-€349; Filed, July 8, 1947;
8:55 a. m.}
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PART 250—GENERAL RULES AND REGULA-
TI0NS, PuBrLic Urinity Horping Com-
PANY Act oF 1935

DISCLOSURES CONTRAVENING CODE OF WAR-
TIME PRACTICES

The Securlties and Exchange Commis-
sion, acting ‘pursuant to the Public
Utxhty Holding Company Act of 1935,
particularly section 20 (a) thereof, and
deemung such action necessary and ap-
propriate in the public interest and for
the protection of investors and necessary
and appropriate to-carry out the provi-
sions of the foregoing act and for the
exercise of the functions vested in the
Commission thereunder, hereby repeals
§ 250.105 (Rule U-105) under the Public
Utility Holding Company Act of 1935,
which relates to disclosures contravening
the Code of Wartime Practices. The
Commissfon “finds that this section no
longer serves any useful purpose.

(Sec. 20 (a) 49 Stat. 833; 15 U. 8. C.
79t)

Effective August 1, 1947(.,

By the Commuission.

[sEeAL] Orvar L. DuBo1s,
Secretary.

JUNE 24, 19417,

[F. R. Doc. 47-6348; Filed, July 8, 1947;
8:6¢ a. m.]

PART 261—INTERPRETATIVE RELEASES RE-
LATING TO TRUST INDENTURE AcCT OF 1939
AND GENERAL RULES AND REGULATIONS
THEREUNDER

SECURITIES OF INTERNATIONAL BANK FOR RE-
CONSTRUCTION AND DEVELOPMENT

§ 261.37 Interpretation with reference
to the securities of the International
Banlg for Reconstruction and Develop-
ment.

The Sccurities and Exchange Commission
today announced the promulgation of an
interpretation under the Trust Indenture
Act of 1939, with reference to the securities
of the International Bank for Reconstruction
and Development. The Bank’s request for
this action was supported by the National
Advisory Council on International Monetary
and Financial Problems. The Council was
created by the Bretton Woods Agreements
Act, pursuant to which the United States
became a member of the Bank and the In-
ternational Monetary Fund, It consists of
the Secretary of the Treasury (who is Chair-
man), the Secretary of State, the Secretary
of Commerce, the Chairman of the. Board
of Governors of the Federal Reserve System,
r-d the Chairman of the Board of Trustees
of the Export-Import Bank of Washington.
Its statutory purpose is “to coordinate the
policies and operations of the representatives
of the United States on the Fund and the
Bank and of all agencles of the Government
which make or participate in making for-
eign loans or which engage In foreign finan-
clal, exchange or monetary transactions.”

So far as the Trust Indenture Act of 1939
18 concerned, the Commission concurs in the
opinion of counsel for the bank that an ex-
emption is avallable under the statute.

RULES AND REGULATIONS

iTrust Indenture Act Release No. 37
dated June 25, 19471

Effective June 25, 1947.

By the Commission.

Orvar L. DuBois,
Secretary.

JUNE 9, 1947,

[F. R. Doc. 47-643T; Filed, July 8, 1947/

8:55 a. m.]
~¢

“TITLE 19—CUSTOMS DUTIES

Chapter |—Bureau of Customs, De-
partment of the Treasury

[T. D. 51713}

PART 10—ARTICLES CONDITIONALLY FREE,
SUBJECT T0 A REDUCED RATE, ETC.

PUBLIC INTERNATIONAL ORGANIZATIONS

Section 10.302, Customs Regulations of
1943 (11 F R. 5440) as amended by T. D.
51657 (12 F R. 2383) 1s hereby further
amended as follows:

Paragraph (a) 1s amended by deleting
the word “and” before “The Interna-
tional Wheat Advisory Committee (Inter-
national Wheat Council) ” by changing
the period thereafter to a comma, and
by adding (the following: “The United
Nations Educational, Scientific, and Cul-
tural Organization, The International
Civil Aviation Orgamzation, and The In-
ternational Telecommumecation Union.”

The first sentence of footnote 33b is
amended to read as follows: “Executive
OrdersZ/Nos. 9698, 9751, 9823, and 9863,
dated February 19, 1946, July 11, 1946,
January 24, 1947, and May 31, 1947,
respectively.”

(Secs. 498, 624, 46 Stat. 728, 759, Sec. 3,
Public Law 291, 79th Copg., 19 U. S. C,,
1498, 41624, 22 U. 8. C., Sup. 288b. E. O.
9698, February 19, 1946, 11 F R. 1809,
E. O. 9751, July 11, 1946, 11 F 'R. 7713,
E, ©. 9823, January 24, 1947, 12 F R. 551,
E. O. 9863, May 31, 1947, 12 F R. 3559)

[sEar] Frank Dow,
Acting Commssioner of Customs.

Approved: July 2, 1947,

A. L. M. WIGGINS,
Acting Secretary of the Treasury.

[F. R. Doc. 47-6368; Filed, July 8, 194T;
9:10 a. m.]

[T. D. 651714]

PART 11—PACKING AND STAMPING, MARK-
ING; TRADE-MARKS AND TRADE NAMES;
COPYRIGHTS

SPECYAL*MARKING ON CERTAIN ARTICLES

Section 11.9, Customs Regulations of
1943 (19 CFR, Cum. Supp., 11.9) is
amended by deleting the words “speci-
fled in” wherever they appear in that
section and substituting therefor the
words “classifiable un_‘der."

(Sec. 634, 46 Stat. 759 ;‘19 U. 8. C. 1694)

[SEAL] FrRANK Dow,
Acting Commissioner of Customs.

Approved: July 2, 1947,

A. L. M. WIGGINS,
Acting Secretary of the Treasury.

[F R. Doc. 47-6369; Filed, July 8, 1947T;
9:10 a. m.]

TITLE 22—FOREIGN RELATIONS

Chlgpter I—Department of State
" [Departmental Reg. 108.47]

PART 44—TUsE OF ORIGINAL RECORDS OF THE
DEPARTMENT OF STATE

Under authority contained in R. S.
161 (5 U. S. C. 22) and pursuant to 27
Stat. 395 (20 U. 8. C. 91) 22 CFR Part 44,
as amended October 17, 1946 (Depart-
mental Regulations 108.21 and 108.28)
(11 F R. 10107 and 12379 is hereby su-
perseded by the following regulations,
under & new part heading, as indicated.
Sec.

44,1 Use of records by officlals of the United
States Government, except officeYs of
the Department of State.

44.2 Use of records by persons who nre not
officials of the United States Gov=
ernment.

443 Liberal interpretation of regulation.

AvTHoRriTY: §§44.1 to 44.3 inclusive issued
under R, S. 161, 27 Stat. 395; 6 U. 8. 0. 23,
20 U. S. C. 91.

§ 44.1 Use of records by officials of the
United States Government, except ofl~
cers of the Department of State. The
use of the records of the Department of
State by Government officinls, exclusive
of those processed through.liaison chan-
nels of the Division of Communications
and Records and the Office of Intelligence
Collection and Dissemination, will be
subject to such conditions as the chiefs
of the appropriate policy divisions of the
Department, in consulation with the
Chief of the Division. of Historical Policy
Research, may deem it advisable to pre=~
sceribe.

§44.2 Use of records by persons who
are not oficials of the United States
Government—(a)  Unpublished files
and records of the Department prior to
January 1, 1922. The unpublished files
and records of the Department prior to
January 1, 1922, are, with certain’ ex«
ceptions, such as records relating to the
citizenship of individuals, unsettled
claims, and foreign service inspection and
personnel records, available for inspec
tion by the general public at the National
Archuves, subject to its regulations. On
January 1, 1948, and each year there-
after until January 1, 1955, this date
will be automatically advanced one year.
The unpublished files and records of the
Department in the period between the
open date and January 1, 1933, or such
subsequent date as may be fixed by the
Department, may be made available for
consultation to persons who are not offi-
cials of the United States Government,
subject to the following conditions:
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(1) Files which are i current use in
the Department or which cannot be
made public without the disclosure of
confidences reposed in the Department,
or without adversely affecting the public
interest, will not be made available to
InQuirers.

(2) Papers received by the Depart-
ment from a foreign government which
have not been released for publication by
that government will not be made avail-
able to inquirers without the consent of
the government concerned. If there is
reason to believe that a foreign govern-
ment may be willing to permit the use of
the papers in question under certain con-
ditions, the permission may, at the dis-
cretion of the appropriate officials of the
Department, be requested. (If such per-
massion 15 requested, the expenses of
communicating with the foreign govern-
ment will be met by the person desjring
to consult the papers.)

(3) Permission fo consult the records
of the Department between the open date
and January 1, 1933, or such subsequent
date as may be fixed by the Department,
may be granted, subject to the limita-
tions set forth-in the regulations 1n this
part, to such persons as lawyers, publi-
cists, and qualified scholars: Provided,
That:

(i) The applicants satisfy the Depart-
ment that they have an important and
definite use for the information desired.

(ii) The applicants confine their re-
quests for material to specific subjects
or particular papers. The Department is
not 1n a position to assemble large quan-
tities of papers for persons not officials
of the United States Government.

(iii) The applicants agree to utilize
records made available to them subject to
such conditions as the Department may
find it necessary to prescribe.

(4) An application from an alien to
consult the records of the Department
under the regulations in this part, will
be considered only if such an applica-
tion 1s accompanied by a letter from the
head of the embassy or legation at Wash-
ington of the country of which the alien
1S a citizen, subject, or national. Such
a letter will show that the applicant is
favorably known to the appropriate em-
bassy or legation, and that the mission
1s familiar with the applicant's work.
The Department, however, reserves the
right, without prejudice, to refuse per-
mission to consult its original records to
any alien applicant.

(5) ‘All applications to consult the
records of the Department between the
open date and January 1, 1933, or such
subsequent date as may be fixed by the
Department, will be referred to the Chief
of the Division of Histosical Policy Re-
search. If the Chief of the Division of
Historical Policy Research is of the
opinion that the applicant possesses the
requisite qualifications as set forth in the
regulations 1n this part, such application
will be handled as follows:

i) Documents or papers previously
released or published, and unpublished
papers clearly involving no, question of
policy, intelligence, or security may be
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made available to qualified applicants by
the Chief of the Division of Historical
Policy Research without reference to
other officials.

(ii) Material or information bearing
a security classification originating with
another Government agency will not be
made available unless specific anproval
is obtained-Trom the agency of.grigin.

(ili) In the case of requests for all
other material, information, or docu-
ments, the Chief of the Division of His-
torical Policy Research will inform the
chief of the policy division charged with
the consideration of questions in the
fleld which is the object of research or
mquiry of the nature and precise limits
of the px;oposed research and the papers
involved,

(iv) If the chief of policy division
concerned determines that the applicant
will be permitted to use all or part of the
papers desired, he will inform the Chief
of the Division of Historical Policy Re-
search of the conditions wder which
the papers may be examined-—-that is,
whether copies may be made of the rele-
vant documents or whether cnly notes
may be taken and whether the coples or
notes may be published in whole or in
part, or used only for backeround infor-
mation; or any other conditions which
the chief of policy division may deem it
advisable to prescribe. This declsion
will be final except in cases of unusual
importance where the question may be
referred to the Under Secretary.

(v) Upon receiving the decision of
the chief of the policy division setting
forth the conditions deemed advisable
and necessary to prescribe, the Chief of
the Division of Historical Policy Re-
search will arrange for the applicant to
consult the files subject to the condlitions
decided upon.

(vi) After the applicant has consulted
the papers, he will submit to the Chlief
of the Division of Historical Policy Re-
search all notes, coples of documents,
and the like, which he has made. These
matenals will be examined by the Chief
of the Division of Historical Policy Re-
search or submitted to the chief of the
policy division, if he so desires.

(vif) After such examination the
papers may be transmitted to the appli-
cant by the Chief of the Divislon of His-
torical Policy Research or retained at
the discretion of the chief of the division
concerned.

(b) Unpublished files or records of the
Department of a date later than January
1, 1933, etc. The unpublished files or
records of the Department of a date
later than January 1, 1933, or such sub-
sequent date as may be fised by the
Department, may not be made available

{to persons who are not officials of the

United States Government except in
circumstances which have been deter-
mined to be exceptional in accordance
with the principles and precedures set
forth below

(1) A determination to permit access
to persons other than ofilcials of the
United States Government to the un-
published files and records of the Depart-
ment during the closed period as defined
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above may be made only on the grounds
that the interests of national policy are
served thereby. .

(2) Such a determination will be made
by a Committee on the Use of Deparf-
mental Files, consisting of the Chief of
the Division of Historical Policy Re-
search, who shall be Chairman, a repre-
sentative of the Division of Security and
Investigation, and a representative of
the offices responsible for the polifical
and/or economic policy involved. The
Chief of the Division of Historical Poelicy
Research shall designate an Executive
Secretary to serve the Committee.

(3) All requests by persons outside the
United States Government for permission
to use Departmental files in the closed
period must be made in writing, with
full justification, to the Chief of the Di-
vision of Historical Policy Research who
will refer the request fo the Committee
for decision and transmit the Depart-
ment’s decision to the applicant.

(4) Should the Committee fail to ar-
rive at 2 unanimous agreement as to the
policy or its application to particular
cases, the matter will be referred, fully
documented, to the Under Secrefary for
decision.

8443 Liberal interpretation of regu-
lation. It is the policy of the Depart-
ment that its records be made available
to persons not officials of "the United
States Government as liberally as cir-
cumstances permit.

Approved: July 1, 1947.

{seavLl Jom E. PEURIFOY,
Assistant Secretary of State.

[P. R. Doc. 47-€353; Filed, July 8, 1947;
8:56 a. m.]

TITLE 49—TRANSPORTATION
AND RAILROADS

Chapter I—Interstate Commerce
Commussion

ParT 10—STEA2T R0ADS: UNIFORM SYSTEXL
OF ACCOURTS

At a session of the Inferstaie Com-
merce Commission, Division 1, held at ifs
office in Washington, D. C., on the 21st
day of May A. D. 1947,

The matter of accounting regulations
for steam railroads being under consid-
eration pursuant to the provisions of
section 20 (3) of the Interstate Com-~
merce Act, as amended; and

It appearing, that such regulations, us
they were in force June 1, 1938, were
published in the First Edition of the Code
of Federal Regulations under this chap-
ter and title, and that certain modifica-
tions of the rezulations appeared n early
supplements to that Code; and,

It further appeanng, that-by order
dated May 1, 1843, said accounting regu-
latfons with all amendments and modi-
fications to that date were issued in re-
vised form to be known as the “Uniform
System of Accounts for Steam Railroads,
Yssue of 1943,” which revised system of
accounts and all subsequent amendments
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thereof were filed with the Director of
the Division of the Federal Register but
were not published in the FeperaL REG~
1sTER or in the Code of Federal Regula-
tions; and,

It further appearing, that the account-
ing regulations so prescribed for steam
railroads are substantive rules which are
required by section 3 (a) (3) of the Ad-
ministrative Procedure Act to be cur-
rently published in the FEDERAL REGISTER,
but no general notice of proposed rule-
making as contemplated by section 4 of
that act Is requared because said regula-

tions were prescribed prior to the effec- _

tive date of such requirement;

Sec.
10,00 Order of the Commission.

INVESTMENT IN ROAD AND EQI{IPJ\IENT

10.01 General instructions._
10.01~1  Accounts for investment in road
and equipment.
10.01~2 Items to be ¢harged.
10,01-3 Basls of charges.
10.01-4  Cost of construction.
10.01-5 Excavated material.
10.01-6 Items to be credited.
10.01-7 Road property retired,
10.01-9 Equipment retired.
10.01-10 Land retired.
10.01-11 Adjustment for converted prop-
erty.
10.01-12 Expenses in connection with addl-
tions and betterfaents.
10.01~13 Interpretation of item lists,
10.01-14 Submission of questions.
PROPERTY ACCOUNTS
ROAD
10.0 Road.
10.1 Engineering.
10.2 Land for transportation purposes.
10.21, Other right-of-way expenditures,
103 Grading.
10,5 Tunnels and subways.
10.6 Bridges, trestles, and culverts.
10.7 Elevated structures. -~
10.8 Tles,
10.9 Ralls,
10.10 Other track material.
10,11 Ballast.
10.12 Track laying and surfacing.
10.13 Fences, snowsheds, and signs,
10.18 Station and office buildings.
10.17 Roadway bulldings,
10.18 Water stations, ~
10.19 Fuel stations.
10.20 Shops and enginehouses.
10.21 Grain elevators,
10,22 Storage warehouses.
10,23 ‘Wharves and docks,
10.24 Coal and ore wharves.
10.26 Telegraph and telephone lines.
10.27 Signals and interlockers.
10.29 Power plants,
1031 Power-transmission systems,
10.35 Miscellaneous structures,
10.37 Roadway machines.
10.38 Roadway small tools.
10.39 Public improvements; construc-
tion,
10.40 Revenues and operating expenses
during construction.
10.42 Reconstruction of road property
acquired.
1043 Other expenditures; road.
10.44 Shop machinery.
10.45 Power-plant machinery.
1047 Unapplied construction material
and supplies,
EQUIPMENT
10.60 Equipment.
~ 10,61 Steam locomotives,

RULES AND REGULATIONS

See.

10.52
10.53
10.54
10.56
10.57
10.58

10.70
10.71
10,72
10.73
10.74
10.75
10.76
10.77

Other locomotives.
Freight-train cars.
Passenger-frain cars.
Floating equipment.
Work -equipment.
Miscellaneous equipment,

GENERAL EXPENDITURES.

General expenditures.
Organization expenses.
General officers and clerks.
Law.

Stationery and printing.
Taxes.

Interest during construction.
Other expenditures; general,

OPERATING REVENUES AND OPERATING EXPENSES

10.02
10.02-1
30.02-2

10.02-3
10.02-4
10.02-5

10.03

10.03-1
10.03-2
10.03-8
10.03-5

10,100
10.101
10.102
10.103 —
10.104
10.105
10.106
10.107
10.108
10.108
10.110
10.113
10.114
10.116

10.116

10.130
10.131
10.132
19.133
10.134
10.135
10.136
10.137
10.138
10.138
10.140
10.141
10.142

10.143

10.150~
10.151
10.152

10.04

10.04-1
10.04-2
10.04-3
10044
10.04-6
10.04-6

10.04-7
10.04-8

General instructions.

Operating accounts.

Unaudjted items affecting operat-
_- ing accounts.

Delayed items.

Miscellaneous operations.
Submission of questions.

OPERATING REVENUES

Special instructions. !

Accounts for operating revenues.
Interpretation of item 1lists.
Accruals of revenues.
Delayed items.

REVENUE ACCOUNTS
TRANSPORTATION

Transportation; rail line.

Freight.

Passenger.,

Baggage.

Sleeping car.

Parlor and chair car.

Mail,

Express.

Other passenger-train.

Milk.

Switching.

Water transfers; freight.

Water transfers; passenger.

Water transfers; vehicles and live-
stock.

Water transfers; other.

INCIDENTAL

Incidental.

Dining and buffet.

Hotel and restaurant.

Station, train, and boat privileges.

Parcel room.

Storage; freight.

Storage; baggage.

Demurrage.

Telegraph and telephone.

Grain elevator.

Stockyard.

Power.

Rents.of buildings and other prop-
erty.

Miscellaneous,

JOINT FACILITY

Joint facility.
Joint facility—Cr,
Joint.facllity—Dr.

OPERATING EXPENSES

Special instructions.

Accounts for operating expenses.

Maintenance expenses,

Cost of repairs.

Royalties on appliances.

Road property retired.

Distribution of charges for nonde-~
preciable road property retired.

Adjustment for converted property.

‘Depreciation accounting; road

property.

.

Sec.
10.04-9
10.04-10
10.04-11
10.04-12
10.04-14

10.04-15
10.04-16
10.04-17
10.04-18
10.04-19

10.04-20
10.04-22
10.04-23
10.04-24

10.04-25

10.20b

10.201
10.202
10.206
10.208
10.210
10212
10214
10.216
10.218
10.220
10.221
10.227
10.230-
10.231
10.233
10.235
10.237
10.239
10.241
10.243

,10.247
10.249
10.253
10.257
10.265
10.266
10.267
10.268

10.269
10.270
10.2701;

10.271
10.272
10.273

10.274
10.275
10.276
10.277
10.278

10.279

10.280
10.281

10.300
10.301
10.302
10.304
10,305

10.306

10.308
10311
10.314
10.317
10.323

Joint facllity accounts.

Clearing accotunts,

Gravel and sand pits and quarrles.

Power plant operations.

Maintaining transmission and dig-
tribution systems.

Shop expenses.

Material store expenses.

Statlonery store expenses.

Insurance.

Equalization of maintenance ox«
penses.

Accruals of expensey,

Interpretation of item lists,

Delayed items,

‘Depreclation accounting;
ment.,

Deferred malntenance, and major
repairs to equipment,

equip«

EXPENSE ACCOUNTS

MAINTENANCE OF ROADWAY

Maintenancé of way and struce
tures. ~

Superintendence,

Roadway mslntenaxcs.

Tunnels and subways.

Bridges, trestles, and culverts,

Elevated structures,

Ties.

Ralls,

Other track material,

Ballast.

Track laying and surfacing.

Fences, snowsheds, and signs,

Station and office buildings,

Roadway bulldings.

‘Water stations.,

Puel stations.

Shops and enginchouses,

QGrain elevators,

Storage warchouses.

Wharves and docks.

Coal and ore wharves,

Telegraph and telephone lines.

Signals and interlockers,

Power plants. Py

Power~transmission systems,

Miscellaneous structures.

Road property; depreciations,

Retirements; road.

Deferred maintenance;
structures.,

Roadway machines.

Dismantling retired road property.

Road; amortization of dofense proj«
ects.

Small tools and supplies,

Removing snow, ice, and sand,

Public improvements; mainte«
nance.

Injurles fo persons.

Insurance,

Stationety and printing.

Other expenses,

Maintaining joint tracks, yards,
and other facilities—Dr,

Maintaining joint tracky, yards,
and other facilities—Cr.

Equalization; way and structures.

Right-of-way expenses,

MAINTENANCE OF EQUIPMENT

Maintenance of equipment.

Superintendencs.

Shop machinery.

Power-plant machinery.

Shop and power-plant machinery;
depreclation.

Dismantling retired shop and
power-plant machinery,

Steam locomotive; repalrs,

Other locomotives; repairs.

Freight-train cars; repairs.

Passenger-train cars; repairs,

Floating equipment; repairs,

way and
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Sec.
10.326
10.328
10323
10.330
10.331
10.331%%

10.332
10.333
10334
10.335
10.336

10.337

10.338
10339
10.340

10.350
10.351
10.352
10.353
10.354
10355
10.356

10.357

710358

10.359

e
10370
10371
10.372
10373
10374

10.375
10376
10377
10.378
10379
10.380
10.381
10.382
10.383
10.384
10.385
10.386
10,387
10.388
10.389
10.380

10.391

10392
10:393
10394
10395
10398
10397
10.398
10.399

10.400
10401
10.402
10.403
10402
10405
10.406
10.407

10.408
10.409
10410
10411
10412

10.413
10.414

10415
10416

Work equipment; repairs.

Aiscellaneous equipment; repaira.

Dismantling retired equipment,

Retirements; equipment.

Equpment; depreclation.

Equipment; amortization of de-
fense projects.

Injuries to persons.

Insurance.

Stationery and printing.

Other expenses.

Joint maintenance of equlpment
expenses—Dr.

Joint maintenance of equipment
expenses—Cr.

Equalization; equipment.

Deferred maintenance; equipment.

Major repairs; equipment.

TRAFFIC

‘Traffic.

Superintendence.

Outside agencies.

Advertising,

Traffic assoclations,

Fast freight lines,

Industrial and immigration bu-
reaus.

Insurance.

Stationery and printing.

Other expenses.

TRANSPORTATION

Transportation; rail line.

Superintendence.

Dispatching trains.

Station employees.

Weighing, inspection, and demur-
rage bureaus.

Cozl and ore wharves.

Station supplies and expenses.

Yardmasters and yard clerks.

Yard conductors and brakemen.

Yatd switch and signal tenders.

Yard enginemen.,

Yard motormen.

Yard switching fuel,

Yard switching power produced.

Yard switching power purchaced.

Water for yard locomotives.

Tubricants for yard locomotives.

Other supplies for yard locomotives.

Enginehouse expenses; yard.

Yard supplies and expenses,

Operating joint yards and termi-
nals—Dr.

Operating joint yards and termi-

nals—Cr.

Train enginemen,

Tram motormen.

Train fuel.

‘Train power produced.

‘Tramn power purchased.

Water for train locomotives.

Tubricants for train lccomotives,

Other supplies for train locomo-
tives.

Enginehouse expenses;

Trainmen,

Train supplies and espenses.

Operating sleeping cars.

Signal and interlocker operation.

Crossing protection.

Drawbridge operation.

Telegraph and telephone opera-
tion.

Operating floating egqmipment.

Express service.

Stationery and printing.

Other expenses.

Operating joint tracks and facili-
tes—Dr.

Operating joint tracks and facill-
ties—Cr.

Insurance.,

Clearing twrecks.

Damage to property.

train.

Sec.
10417

10418
10.419
10.420

10.440
10441
10442
10443
10.444
10.445
10,446

10.450
10451

10.452
10483

10.454
10455
10450
10457
10,458
10.459
10.460
10461
10.462
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Damage to livestock on right-of-
way.

Locs and damege;  freight.

YXoss and damage; baggage.

Injurles to percons,

2OSCELLANEQUS OPZRATIONS

Miscellaneous operations.,
Dining and buffet cervice,
Hotels and restaurants,

Graln elevators,

Stockyards.

Producing power sold.

Other miccellaneous operations.

GENERAL

General.

Salarles and expence; of general
ofiicers.

Salarles and expences of clerks and
attendants.

General ofiice gupplies and ex-
penses.

Lasw expences.

Insuran

ce,

Relief dcpartment expences,
Pensions,

Stationery and printing,
Valuation expenses,

Other expenses.

General joint focllities—Dr,
General joint fociltties—Cr,

CONDENSED CLASSIFICATION OF OFZIRATING

T

10.480
10,480

INcOME, PROFIT AND LoZsS,

1005
10.05-1
10.05-2

10.05-3

10.08

10.08-1
10.06-2
10.06-3

10.501
10.502

10.503
10.504
10.505
10.506
10.507
10.508
10.509

10.510
10511

10.612
10.513
10514
10.515
10.516
10,617
10.618

10.519
10.520

EXPENSES

Accounts for cmall earrfers, Clacs
Ir.

Accounts for small carrlers, Class
hos

AND GENERAL
Bavance SHEEY

General Instructions.,

General ledger accounts.

Leased rond and equipment;
preciation.

Closing gencral ledger.

de-

Iricoxp

Speclat inctructions.
Income accounts defined.
Delayed items,
Unaudited ftems.

Irrcorte ACCOUNTS
CREDIT

Rallway operating revenucs.

Revenues from miscellanesus op-
erations.

Hire of frelght cars; eredit balance.

Rent from locomotives.

Rent from pascenger-train cars,

Rent from floating equipment,

Rent from workz equipment.

Joint facllity rent Income.

Income from leace of road and
equipment.

Miccellaneocus rent income.

MMiscellaneous nonoperating phyci-
cal propertys

Separately operated  propertles;
profit.

Dividend income.

Income from funded cecuritles.

Income from unfunded cecurities
and accounts.

Income from cinking and other re-
cerve funds.

Be‘lle%%a of premiums cn funded

ebt,

Contributions from other come
panies,

Miscellanecus fncome.

Delayed income credits.

4433
DILIT
See.
10.531 Railwuay operating expenses.
10532 Raflviay tax aceruals.
10634 Expenses of miccellaneous opera-
tions.
10.535 Taxes on mizeellaneous operating

property.
10.536 Hire of freigit cars; debit balaonce.

10537 Rent for loccomotives.

10538 Rent for pascenzer-train cars.

10.539 Rent for floating equipment.

10520  Rent for work equipment.

10.541 Joint facility rents.

10.542 Rent for leaced roads and equip-
ment. o

10543 Miccellaneous rents.

10544 Mlzcellanesus tax aceruals.

10,545 Sepamtely operated properties;

10546 Interest on funded debt.

10.647 Interest on unfunded debt.

10.548 Amortization of discount en
funded debt.

10549 Maintenance of investment or-
ganization.

10.550 Income transferred to other com-
panies.

10.651 MMiceellanecus income charges.
10552 Income appled to sinkiny and
other rezerve funds.

10.553 Dividend appropriations of inecome.
10554 Income appropriated for Invest-
ment in physical property.
10.535 Stock dlscount extinguished
income.
10.556 Miccellanecus appropriations of in-
come.
10.557 Dalayed fncome debits.
10.560 Form of income statement.
Prorir AXD Lo33
1007 Special instructions.
ProziT AND LOSS ACCOUNTS
CREDIT
10.€91 Credit balance (at beginninz of
calendar year).
10.€92 Credit balance transferred from in-
come.
10.667 Miscellaneous credits . s
DZEITS
10.611 Debit balance (at beginning of
calendar year).
10.612 Debit balance transferred from in-
come.
10.613 Surplus appled to sinking and
other rezerve funds.
10.61¢ Dividend appropriations of surplus.
10,615 Surplus appropriated for invest-
ment in physical property.
10.616 Stock discount extinguished
throuzh,surplus.
10.618 Miccellanecus appropriations of
curplus.
10.€21 Miccellanecus debits.
GENERAL BALANCE SHEET
10.63 Special Instructions. ..
10003-1 RBalance-cheet accounts.
1003-2 Dlceount, premium, and assessmsent
on capltal stock.
1003-3 Diccount, espanse, and premium on
funded d=bt.
10.02-% Continzent ass=ts and Hobilities.
10.03-5 Book¥ Talue of szcurities owned.
10036 Income from sinking fund aszefs.
10.03-7* Current assats.
1003-8 Jolnt Uobilitles,

1063-7 Swrplus, o
GENERAL BALANCE SHCET ACCOUNTS
DZETT

10.701 Rgad and equipment property.
10.702 Improvements on leased property.
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Bee.

1070214 A
10.7021,B
1070234, C
10.70214,D
10,7021, E

10,7021 F

10.703
10,704
10.70414
10.7056
10.706%%

10.708

10.707
10,7071,

10,708
10.708
10.711
1.712
10.713

10.714

10.716
*10.716
1C.717
10.718
10.719
10.720
10.721
10,722
10.723
10.725
10.726

10.727
10.728

10.729

10,769
10,7691
10.770
10.772
10,773
107731
10774
10778
10779

10.784
10.784~1
10.784-2
10.786
10.788
10.790

Acquisition adjustment.
Donations and grants,
Accrued depreciation; road.
Accrued depreciation; equipment.,
Accrued amortization of défense
projects; road.
Accrued amortization of defense
projects; equipment.
Sinking funds,
Capital and other reserve funds.
Malintenance funds.
Miscellaneous physical property.
Accrued depreciation; miscellane-
ous physical property.
Investments in affiliated com-~
panies.
Other investments,
Reserve for adjustment of invest~
ment in securities.
Cash,
Temporary cash investments.
‘Bpeclal deposits,
Loans and bills receivable.
Traflic and car-service balances—
Dr.
Net balance receivable from agents
and conductors.
Miscellaneous accounts receivable,
Material and supplfes,
Interest and dividends receivable,
Accrued rents receivable,
Other current assets.
‘Working fund advances.
Insurance and other funds,
Other deferred assets.
Prepayments,
Discount on funded debt.
Property retired chargeable to op-
erating expenses.
Other unadjusted debits. -

Securities issued or assumed;
unpledged.
Securities issued or assumed,
pledged.

CREDIT

Capital stock.

Stock Hability for conversion,

Premiums and assessments on cap-
ital stock,

Discount on capital stock.

Funded debt unmatured.

Debt in default.

Recelvers’ and trustees’ securities,

Equipment obligations.

Amounts payable to affiliated com.-
panies.

Loans and bills payable.

Trafic and car-service balances—
Cr.

Audited accounts and wages pay-
able.

Miscellaneous accounts payable.

Interest matured unpaid.

Dividends matured unpaid.

Unmatured interest accrued.

Unmatured dividends declared,

Accrued accounts payable.

Taxes accrued.

Other current liabilities. -

Liability for provident funds.

Interest in default.

Other deferred liabilities,

Premium on funded debt.

Insurance reserves.

Equallzation reserves.

Mzaintenance reserves.

Other unadjusted credits.

Accrued depreciation; leased prop-
erty.

Unearned surplus,

Paid-in surplus,

Other unearned surplus,

Earned surplus; appropriated.,

Earnefl surplus; unappropriated,

Form of general balance-shest
statement,

RULES AND REGULATIONS

AuUTHORITY: §§ 10.00 to 10.790, inclusive, is-
sued under 24 Stat. 386, 64 Stat. 917, 49
U.S.C.20 (3).

Speciat, Nore: In the regulations under
Part 10 of this chapter the numbers assigned
to sections thereof inciude as a whole num-
ber, following the decimal point, the number
of the prescribed account. Where references
throughout the regulations are to an ac-
count, as such, only the account number
portion of the section number is used. For
example: Account 101, “Freight,” may be
mentioned in the instructions or in the text
of another account, and will be found as
§ 10.101 under operating revenues, Sections
devoted to instructions, as distinguished from
the texts of the prescribed accounts, are
numbered serially § 10.01 to § 10.08, inclusive,
with appropriate sub-numbers following a
dash.

§10.00 Order of the Commussion. It
is ordered, that: The “Uniform System of
Accounts for Steam Railroads, Issue of
1943,” as modified and amended prior to
January 1, 1947, together with a copy of
this order, shall be filed with the Director
of the Division of the Federal Regmster
for publication m the FEpERAL REGISTER,
and that a copy of this order be deposited
in the office of the Secretary of the Com-
mission at Washington, D, C.

INVESTMENT IN ROAT AND EQUIPMENT

§10.01 General nstructions. The
carrier’s records shall be kept with suffi-
cient particularity to show fully the
facts pertaimng to all entries made in
the accounts provided herein for invest-
ment in road and equpment. Where
the full information 1s not recorded n
the general books, the entries theremn
shall be supported by other records in
which the full details shall be shown.
Such general book entries shall contain
sufficient reference to the detail records
to permit ready identification, and the
detail records shall be filed in such man-
ner as to be readily accessible for ex-
amination by representatives of the In-
terstate Commerce Commussion,

§10.01-1 Accounts for investment in
road and equipment. The accounts pre-
sceribed mn this classification, except in
connection with the acquisition o. trans-

ortation property as provided in ac-
counts 70215A, “Acqusition adjust-
ment,” and '7021%B, “Donations and
grants,” are. designed fo show the in~
vestment of the carrier in property de-
voted to transportation service. The
carrier’'s mvestment in physical prop-
erty other than transportation property
is provided for in balance-sheet account
705, “Miscellancous physical property.”
“The carrier” mears the accounting car-
rier, except when otherwise specifically
indicated. The carrier’s record shall be
kept in such form that expenditures
for additions and betterments may be
reported separately from those for orig-
nal road, origmal equipment, and road
extensions, and shall show separately
the expenditures under each authorized
addition and betterment project. (See
balance-sheet account 701, “Road and
equpment property,” and 702, “Improve-
ments on Ileased property.”) When &
building or structure 1s used primarily
for transportation purposes it i1s not

ings or structures rented to others will
be carried in account 705; nor is it con-
templated that frregular parcels of land
acquired in connection with acquisition
of right-of-way which have no value ag
commercial property shall be transe
ferred to account 705, either for the pur-
pose of making right-of-way houndarfes
run more or less regular or for the pur-
pose of eliminating from account 701
the cost of unoccupied lands between
tracks in yards and terminals.

§10.01-2 Items to be charged. 'To
these accounts shall be charged the cost
of orfginal road, original equipment, road
extensions, additions, and betterments;
also the estimated values at time of ac-
quisition of right of way and other road
and equipment property donated to the
carrier, except that unless authorized by
the Commission no charges shall be made
to these accounts after July 1, 1914, for
donations received previously to that
date. Applications to the Commission
for mncluding such items in the road and
equipment accounts shall contain full in-
formation concerning the source and
character of the donations.

(a) When the bproperty change in-
volves: (1) The acquisition of units sind
minor items of road property (other than
land or tracks) such as defined in para-
graphs (e) and (¢) of §10.01~-7 Road
property retired the cost of which is less
than $500.00; (2) the betterment of road
property (see “Betterments” under para-
graph (¢) of this section), the better-
ment cost of which is less than $500.00,
the cost of the units and minor items of
road property acquired under (1) and
betterment costs under (2) shall be
charged to operating expenses.

The retirement of units and minor
items of road property shall be accounted
for in accordancepwith § 10.01-7 Road
property retired.

(b) The carrier shall not parcel ex-
penditures or retirements under a gen-
eral plan for the purpose of bringing the
accounting therefor within this rule,
neither shall it combine unrelated items
of property for the purpose of excluding
the accounting therefor from the rule.

(c) The carrier is permitted to adopt
for the purpose of its accounting a limit
of less than the aforesald amounts pro-
vided it firstyfiles with the Commission
the maximum amount which 1t proposes
to adopt and makes no subsequent change
in this amount except by authority of the
Commission, except that when the car-
rier adopts a Hmit of less than $500 in
reporting property changes to the Bureau
of Valuation for valuation purposes it
shall adopt a like minimum for account-
ing purposes in order to coordinate the
origmal cost with the physical property
inciuded in the inventory,

“Construction” includes all processes
connected with the acquisition and con-
struction of original road and equipment,
road extensions, additions, and better-
ments.

“Original road” means the land and
road property provided and arranged for
in the original plan for the construction
of a new road. When the acquisition of

contemplated that parts of such build- —any road property under the originel plan
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15 deferred, such property when acquired,
shall be considered an addition. Original
road shall not inciude road property
whach, under the original plans for the
road, it 1s proposed to substitute at some
time subsequent to the beginning of com-
mercial operations, for the property ong-
mmally installed and used for transporta-
tion operations, such as steel bridges sub-
stituted for trestles.

“Ongmnal equupment” means equip-
ment provided and -arranged for under
the original plan for the construction of
a new road. When the acqusition of
such equipment under the original plan
1s deferred, such equipment, when ac-
quired, shall be considered as additions.

“Road extensions” means the land and
road property provided and arranged for
1n tHe original plan for the construction
of extensions of existing main lines, addi-
tional branch lines, and extensions of
existing branch lines. When the acqusi-

Fion of any road [property under the

onginal plan 1s deferred, such property,
when acquired, shall be treated as an ad-
dition. Road extensions shall not in-
clude road property which, under the
origimnal plan for the extensions, it is
proposed to substitute, at some time sub-
sequent to the begmmming of commercial
operations for the property originally in-
stalled and-used for transportation in
connection with the commercial opera-
tions, such as steel bridges substituted
for trestles.

“Equipment” means the rolling stock,
boats, highway vehicles, horses, and har-
ness. devoted to transportation serwvice,
the cost of which is includible i the
equipment accounts.

“Road property” means transportation
property other than equupment.

“Additions” are additional facilities,
such as additional equupment, tracks (in-
cluding timber and mne tracks) build-
mgs, bridges, and other structures; addi-
tions to such facilities, such as extensions
to tracks, buildings, and other structures;
additional ties laid in exasting tracks;
and additional devices applied to facili-
ties, such as aiwr brakes applied to cars
not previously thus equpped. When a
unit of property 1s retired from service
and replaced with property of like pur-
pose, the newly acquired property shall,
for the purpose-of this classification, be
considered as an addition, and the cost
thereof accounted for actordingly. (See
§ 10.01-7 Road property retlired.)

“Betterments” are improvements of
parts (mnor items) of existing facilities
through the substitution of superior parts
for inferior parts replaced. The cost
chargeable to the accounts of this classi-
fication 1s the excess cost of new parts
over the cost at current prices of new
parts of the kind replaced.

“Cost” shall be actual money costs to
the carrier. Where a portion of the funds
expended by or for the carrier has been
obtained by grants from governmental
agencies, or by donations from individ-
uals. or others, the accounting shall be
in accordance with paragraphs (a)
(b)Y or (¢) of this section as may be ap-
plicable.

(a) Donations jfrom wndimduals or
others. The entire cost of constructing
transportation property to which the
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carrier acquires exclusive title and exclu-
sive right of use shall be included in these
dccounts without deduction on account
of contributions received from others.
The money value of donations shall be
credited to account 702!42B, “Donations
and grants.”

Nore. Amounts billed agalnst a lescce
company for a proportion of tho coct of con-
structing facilities under a contract which
covers the foint uce of such fecllities but decs
not transfer title, shall be credited by the
owning company to cccount §93, “Joint foell-
ity rent income,” and charged by tho leccee
to account 541, “Joint facllity rents’ The
entire cost of the facllitles chall ba charged
by the owning company to the appropriate
accounts of this clacsiflcation,

(b) Joint projects. Contributions by
governmental agencies, or individuals
toward construction of projects involving
Joint use of facilities by the carrler and
others after completion of the project
shall not he considered donations and
only the cost borne by the carrier in con-
nection with the construction of these
projects shall be included in these ac-
counts. In accounting for the cost to
the carrier of projects involving joint
use of facilities by the carrier and others,
such costs shall be first applied to the
cost of construction of railway facilities
includible in accounts-other than 215,
“Other right-of-way expenditures,” or
39, “Public improvements—Construc-
tion,” any remaining balance to be in-
cluded in account 2%, or account 39, as
appropriate.

Tlustrations of joint projects referred
to are:

(1) Jointly owned tracks, interlockers,
ete.,

(2) Construction or widening of high-
ways, spillways, drainage canals, farm
and other private passes, pipe Mlnes,
drains, and other facllities across the
carrier's right of way;

(3) Construction of overhead or un-
dergrade crossings;

(4) Installation of warning signals to
protect ‘highway trafie,

(¢) Public improvement projects other
than joint projects. In connectlon twith
public improvement projects which do
not involve joint use by the carrier and
others of the facilities after completion
of the projects such as reconstruction
and relocation of tracks and appurtenant
facilities at the expense of governmental
agencies, the ledger value of the property
retired shall be credited and the cost of
constructing the new property shall b2
charged to the appropriate accounts of
this classification. The sum centributed
by the governmental agencles unless con-
tract specifies otherwise shall be applied
first to reduce or cancel the amount that
otherwise would be charged to operating
expenses or depreciation reserve in ac-
counting for the retirements, and the re-
mainder, if any, representing cost of rail-
road property only, shall be credited to
account 702148, “Donsations and grants.”
The projects here referred to are those
such as occur in connection with the
carrying out of flosd control, reclama-
tion and other public projects where it
becomes necessary to abanden a part of
the line of road and relocate it.
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§10.01-3 Bzsis of charges. The
charges to the accounts of thus claszifi-
cation shall be based upeon the cost of
the property acquired. When the con-
sideration given for the purchasz or the
improvement of proparty the cost of
which is chargeable to the accounts of
this classification is other than menszy,
the money value of the.consideration at
the time of the transaction shall be
charged to these accounts, and the ac-
tual consideration shall be described 1n
the record in sufficient detail {o 1dentify
it. Tae carrier shall be prepared to fur-
nish the Commussion, upon demand, the
particulars of its defermmnation of the
actual cash value of the consideration,
if other than money.

§ 10.01-4 Cost of construction. It1sm-
tended that the accounts for read prop-
erty and equipment shall include the cost
of construction of such property. The
cost of construction shall include the
cost of labor, materials and supplies,
work-train service, special machine serv-
ice, transportation, contract work, pro-
tection from casualties, mjuries and
damages, privilezes, and other analogous
elements in connection with such work.
The several items of cost here referred
to are defined as follows:

(a2) “Cost of labor” inecludes the
amount paid for labor, expended by the
carrier’s own employees, including the
cost of labor expended for preliminary
works, such as sinking test holes or mak-
ing soundings for funnels, grading, build-
ings, and other structures; and cost of
labor expended in laymg and takmgz up
tracks for temporary use in construction,
except the cost of labor expended on
tracks provided for the profection of
trafiic during the progress of addifion
and betferment work. Office expenses
and traveling and other personal ex-
penses of employees, when borne by the
carrier, shall be considered a2 part of the
cost of the labor, as shall also the cost
of fidelity bonds and employers’ liability
insurance premums. When officers or
employees are specially assigned to con-
struction%vork, their pay and their trav-
eliny and incidental exrenses while thus
engaged shall be included in the cost of
the work. No charge shall be made
against road and eqmpment accounts for
the pay of officers and employees who
merely render services incidentally in
connection with extensions, additions, or
batterments, although fraveling and in-
cldental expenses incurred by such offi-
cers and employees solely on Zccount of
such work shall be included in the ae-
count to which the cost of the work 1s
chargeable.

(b) “Cost of materials and supplizs™
includes the purchase price of matenals
and supplies, including small fools, at
the point of free delivery, plus the cost
of inspection and loading assumed by
the carrier; also a suifable provortion of
store expenses. (Sze § 10.04-16 Matenal
store expenses and § 10.04-17 Staiionery
store expenses.) 1In calculating the cost
of materials used, proper allowance shall
be made for the value of unused por-
tions and of cuttings, furmngs, borings,
ete., for the value of the matenal recov-
ered from temporary tracks, scaffolding,
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cofferdams, and other temporary struc-
tures used in construction; and for the
value of small tools recovered and used
for other purposes.

(c) “Cost of work-traimr service” in-
cludes amounts paid to others for rent
and maintenance ‘of equpment used;
cost of labor of enginemen, trainmen,
and enginehou§;men, including wages of
engine crews and tramn crews held mn
readiness for such service; and cost of
fuel and other supplies consumed in con-
nection with the operation of work
trains. It shall also include the cost of
meaintaining the carrier’s own equupment
used in construction service. However,
no rent or return upon the investment in
such equipment shall be included as a
part of the cost of work-train service.

(d) “Cost of special machine service”
includes the cost of labor expended and
of materials and supplies consumed in
maintaining and operating steam shov-
els, scrapers, rail unloaders, ballast un-
loaders, pile dnivers, dredges, ditchers,
weed burners, and other labor-saving
machines; also rents paid for use of such
machines. (See Note A under account
37, “Roadway machines,” and tenth par-
agraph of general actount 50, “Equp-
ment.”)

(e) “Cost of transportation” includes
the amounts paid to other companies or
individuels for the transportation of men,
materials and supplies, special machyne
outfits, appliances, and tools in connec-
tion with construction. Freight charges
paid foreign lines for the transportation
of construction material to the carrier’s
line shall be 1ncluded, so far as practi-
cable, as a part of the cost of the material.

(f) “Cost of contract work” includes
amotnts paid for work performed under
contract by other companies, firms, or
individuals, and costs incident to theé
award of the confract.

(g) “Cost of protection from casual-
ties” includes expenditures for protection
against fire, such as payments for discov-
ery or extinguishment of fires, cost of
detecting and prosecuting incendiaries,
witness fees 1n relation theretg, amounts
paid to municipal corporations and oth-
ers for fire' protection, and other analo-
gous items of expenditure in connection
with construction work.

(h) “Cost of injuries and damages” 1n-
cludes expenditures on account of n-
juries to persons or damage to property
when incident to construction projects,
and sheall be included 1n the cost of the
work in connection with which the injury
or damage occurs. It also includes that
portion of premiums paid for insuring
property applicable to the period prior to
the completion or coming mnto service of
the property insured. Insurance recov-
ered on account of compensation paid for
injuries to persons incident to construce~
tion shall be credited to the accounts to
which such compensation 1s charged, and
insurance recovered on account of dam-
ages to property incident to construction
shall be credited to the accounts charge-
able with the expenditures necessary for
restoring the damaged property. 'The
cost of injuries and damages incident to
the removal of old structures, or parts
thereof, shall be charged to operating
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expenses, except that such costs in con-
nection with the removal of old struc-
tures which are incumbrances on newly
acquired lands shall be included in ac-
count 2, “Land for transportation pur-
poses,” or 3, “Grading,” as many be
appropriate. (See § 10.01-7 Road prop-
erty retired.)

(i) “Cost of privileges” includes com-
pensation for temporary privileges, such
as the use of public property or streets,
1n connection with the construction of
the property of the carrier.

§ 10.01-5 Excavated material. The
cost of disposing of material excavated in
connection with construction shall be
considered as a part of the cost of the
work, except that when such material is
used for filling, the cost of removal and
dumping shall be equitably apportioned
between the work in connection with
which the removal occurs and the work
in connection with which the matenal is
used.

§ 10.01-6 Iiems to be credited. To
these accounts shall be credited the
ledger value of property retired.

“Ledger value of property” is the value
at which the property is carried in the
property investment account in the gen-
eral ledger of the carrier. In case the
value of any Item of property 1s not
shown ~separately in the ledger the
ledger value of that item shall be its
proportionate share of the value of the
entire group 1 which the particular
property 1s icluded.

“Property retired” means a unit of
property whether replaced or not and a
minor item not replaced, which 1s sold,
abandoned, demolished, dismantled, or
otherwise withdrawn from fransporta-
tion service.

§ 10.01-7 Road property retired. (a)
When a unit of road property, other
than land, 1s retired from service, or a
minor item 1s retired and not replaced,
the ledger value of the unit or mnor
item shall be credited to the appropriate
road accounts of this classification at the
time of retirement from service. The
amount of this credit shall be charged
concurrently as follows:

(1) For depreciable property. 'The
service value (ledger value less value of
salvage) shall be ‘charged, and insur-
ance recovered, if any, shall be credited
to account 70214C, “Accrued deprecia-
tion—Road.” The ¢harge for the sal-
vage shall be 1n accordance with the dis=
position of the matenal recovered. The
cost of dismanfling or demolishing the
property, if borne by the carrier, shall
be charged to account 270, “Disman-
fling retired road property,” or account
-306, “Dismantling retired shop and
power plant machmery,” as may be
appropriate.

.NoTE: When property included in the de<
preciable accounts but excluded from the
depreciation base is retired, the service value
(including engineering expenditures assign-
able to the retired property but not included
in the depreciation base) shall be charged
to operating expenses.

(2) For nondepreciable property. The
service value (ledger value less value of

salvage) shall be charged to account, 267,
“Retirements-Road.” The cost of dis-
mantling or demolishing the property, if
borne by the carrier, shall be charged
to account 270, “Dismantling retired
road property.” The charge for the sal.
vage shell be in accordance with the
disposition of the material recovered.

An equitable proportion of any bal«
ances carried in accounts 72 to 77, inclu-
swve, applicable to the road property
retired, shall be credited thereto concur-
rently and charged to account 267, “Re-
tirement3-Road.”

Nore: For parts (minor ftems) of road
property retired and replaced for both do-
preciable and nondepreclable accounts the
cost of replacement including cost of ree
moval, shall be charged to the accounts In
operating expenses appropriate for the cost
of repairing such property.

(b) The term “service value” as ap-
plied to road property means the ledger
value thereof less the value of the sal~
vage recovered therefrom.

(¢) The term “minor item” as applied
to road property means the associated
parts of which units of road propetty
are composed.

(d) The term “value of salvage” means
the amount received for property retired,
or for the material salvaged therefrom
if sold; or if retained, the vaiue at which
the property or the material salvaged’
therefrom is chargeable to account 716,
“Material and supplies,” or other ac-
counts of this system of accounts. When
such material is retained and again used
by the carrier, the value shall be deter-
mined by deducting a fair allowance for
depreciation from current prices of the
material ag new. If the retired property
is held without being torn down the esti-
mated vaiue of the salvage therefrom
shall be included in account 722, “Other
deferred assets,” until the salvage is re-
covered.

(e) The term “unit of road property”
means any structure or item of property
that is physically distinct or separate,
or an3 substantial part of a composite or
continuous structure (except tracks)
such as a bridge, a trestle, a snowshed,
or right-of-way fence, the original cost
of which can be readily ascertained witl
reasonable accuracy. With respect to
buildings it means the entire.structure
mcluding component parts., The fore-
going is intended as a gmde in determin-
g what 1s a unit of road property and
shc]mld be regarded as representative
only.

(£) Leased property. When a unit of
road property used but not owned, other
than land, the renf for which is includi-
ble in account 542, “Rent for leased
roads and equipment,” is retired from
service, or a minor item is retired and
not replaced, the service value of non-
depreciable property shall he charged
to account 267, “Retirements—Road,” by
the lessee and the service valte of de-
preciable property shall be charged to
the depreciation reserve account by
either the lessee or lessor, as appropri«
ate. If under terms of the lease the
lessor 1s obligated to reimburse the lessee
for additions and betterments and s
credited with the ledger value of retired
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property, the Jessor shall credit the
ledger value of the retired property to
account 701, “Road and equpment prop-
erty.” If under terms of the lease the
lessee bears the cost of additions and
betterments without rexmbursement and
1s not obligated to reimburse the lessor
for the ledger value of retired property,
the lessee shall credit the ledger value to
account 702, “Improvements on leased
property.” The salvage shall be ac-
counted for by the company that has
title thereto and charged in accordance
with the disposition of the material
recovered.

When the lessee makes settlement with
the lessor currently for-retirements of
property leased, the lessee shall credit
to account 706, “Investments 1n affiliated
companies,” or 707, “Other investments,”
as applicable, the service value of non-
depreciable property charged to account
267, “Retirements—Road,” and the les-
sor shall make corresponding charge to
account 757, “Amounts payable to affili-
ated -compames,” or other liability ac-
counts, as may be appropriate.

The lessee shall furmsh the lessor such
information as 1s requred to perform
the necessary accounting,

§10.01-9 Equipment retired. The in-
structions for accounting for equpment
retired are contained in the text of gen-
eral account 50, “Equpment.”

§10.01-10- Land retired. When any
land, the cost of which is included in
the accounts of this classification, is re-
tired, the ledger value shall be credited
to account 2, “Land for transportation
purposes.” If the land 1s retamned by
the carner, its estimated value shall be
charged to balance-sheet account 705,
“Miscellaneous physical property,” the
necessary adjustment of the. difference
between the ledger value and the esti-
mated value on acount of the loss in the
property due to ifs retirement from
transportation service-shall be made
through account 621, “Miscellaneous
debits” If sold, the difference between
the ledger value credited to account 2
and the amount recaved for the land
shall be adjusted through accounts 607,
“Miscellaneous credits,” or 621, “Miscel-
laneous debits,” as approprate.

§ 10.01-11 Adjustment for converted
property. If a unit of equupment by its
transfer from one class of service to
another, with or without physical con-
version, becomes includible in a primary
investment account other than that in
which it has been carried, it shall be
accounted for as retired. (See the text
of general account 50, “Equupment.”)

In accounting for the retirement of
such a unit the retirement accounting
should be on a basis consistent with the
acecounting which would be proper if the
carrier were to make no further use of it,
as in the case of demolition or sale, Fol-
lowmng this principle, the salvage value
{0 be used 1n arnving at the service value
shall be the.ledger value of the unit less
an allowance to reflect consumed, expired
or lost usefulness and 1n no case shall it
be less than the estimated value of the
scrap and reusable parts which would be
recovered if the unit were dismantled.
In armving at this salvage value, the
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amount which would have been paid, had
the old unit in its second-hand condition
been purchased from another company,
and the further use which it is contem-
plated will be made of the unit after con-
version, are factors to be given consid-
wration.

In accounting for the unit as converted,
its ledger value shall be the estimated
salvage value used in the retirement ac-
counting less any salvage recovered and
not used in the conversion process plus
all expenditures for labor and maoterial
necessary to fit the unit for its fyture
use, but not in excess of the cost (at cur-
rent market prices of Jabor and material)
of & new unit of equal capaclty and equal
expectation of life in service, less a sult-
able allowance on account of the second-
hand portions remaining therein.

Note: The procedure outlined in the fore-
going with regard to the trancfer to equlp-~
ment from one clacs of cervice to another
shall be followed in ecccounting for fixed
property when by its trancfcr frem one clecs
of service to another it becomes includible
in a primary investment account other than
that in which it has been carrled.

§10.01-12 Ezpenses in conneclion
with additions and betterments. The
cost of removing old material from
equipment and from bulldings, bridges,
wharves, tracks, and other fixed im-
provements, shall be charged to the ap-
propriate operating expense accounts.
Such charges shall include the cost of re-
moving old foundations and filling old
excavations, and restoring condition of
grounds after addition and betterment
work; and maintaining or protecting
trafiic during the progress of addition
and betterment work, including the cost
of constructing, maintaining, and re-
moving temporary tracks required for
maintaining trafiic during the progress
of the work.

§ 10.01-13 Interpretation of item lists.
Lists of “items,” “details,” etc., have
been given as a part of this classification
for the purpose of clearly indicating the
application of the accounting rules in
specific cases. The lists in every case are
to be considered as merely representa-
tive, and not as excluding from any ac-
count analogous items which happen to
be omitted from the list appended. On
the other hand, the appearance of an
item in a lst warrants the inclusion of
the item in the account concerned only
when the text of the account also indi-
cates inclusion, inasmuch as the same
item frequently appears in more than
one list. The item of bolilers, for exam-
ple, will be found under accounts 18, 27,
317, 44, and 45, and the proper charge in
any one instance must be determined by
the text of the account.

§10.01-14 Submission of questions,
'To the end that uniformity of account-
ing may be maintained from year to”
year, carriers shall submit all questions
of doubtful interpretation of the ac-
counting rules to the Commission for
consideration and decision.

PROPERTY ACCOUNTS
ROAD

§10.0 Road. The several primary ac-
counts included in this general account
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are designed to show the cosf of land and
road property owned by the carner and
devoted to transportation service.

810.1 Enmneering. This accounb
shall include the pay and expenses of
engineers, assistants, and clerks engaged
in the survey and construction of new
lines and extensions, or 1n making addi-
tions to and betterments of the carrier’s
road, including wharves and docks.

LIST OF OTFICELRS AND EMPLOYESS

Chlef enZineer.
Acsistant engineers.
Bridge engineer.
Siznal enginecr.
Architects,

Chtef clerk.
Draftcmen.

Clerkis.

Transitmen.

Levelmen.

Rodmen.

Chalnmen.

Axmen.

Meszengers.,

Caoks on business
cars.

Porters on business
cars.

ITEXS 02 EXPENSE AND SUFFLIES

Atlaces and mapa.

Axes.

Barometers.

Bgols for offlce us2.

Bozes for materials
and instruments.

FPiummets.
Printing
tionery.

and sta-

Provisions for busi-
ness cars.

Businecs car service. Rangzing poles.
Cameras. Reading glaszes.
Camp equipage. Rent of offices.
Chains for surveyors. Repoirs of rented
Compacses. ofiices.
curves. Rods for surveyors.
Drawing boards. Scales.
Drawing instru- Section liners.
ments. Sextants.
Fleld glacces. Slide rules.
Field notebooks. Stakes.
Furniture repalrs Straightedzes.
and renevals., Tally registers.
Hatehets, Tape Unes.
Heating and lighting.  Tee-squares.
Levels. Telegraph service.
2Lz2omets. Telephone service.
Maomiflers. Telescopsas.
MMarking chalk, Taermometers.
Official train gervice, Thumb tacks.
Ollstones. Tracingz linen.
Paper, blue-print. Transits.
Parallel rules. Traveling expenses.
Periodicals and Traverse fables.
NEwSPIPers. Trianzles.
Photographic sup- ‘Tripods.
pHes. Verniers.
Plane tables. Water and fce.
Planimeters.

Norz A:_YWhen employers designated above
are engzzed In the maintenance of the rood,
thelr pay and expenses while thus employed
shall be charged to operating expenses.

Note B: Expenditures for tentative or pre~
liminary surveys shall be carried In o sus-
pence acecount until it 13 determined whather
cr not to continue the work., If the project
13 continued, expenditures for all surveys in
conncetion therewith chall then be traps-
ferred to this account, and, if abandoned,
ta operating expenses, income, or profit and
1023, 25 may ba appropriate.

Note C: The cost of designing, making
plans and cpecifications, and supervising the
construction of equipment shall be included
in the cost of the equipment.

Iote D: The cost of stationery and print-
inz supplies used for accounting purposss in
conneetion with engineering work shall be
included in oaccount 74, “Statlonery and
printinz,” when not directly assignable to
gpecific road or equipment accounts. N

Notz BE: Fees and expenszs of architects
speclally employed for desizning or supervis-
ing the construction of buildings shall be
included in the accounts appropriate for the
cost of the bulldings constructed.

§102 Land for transportalion pur-
poses. This account shall include the cost
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of land of necessary width acqured for
roadway; the cost of land for station,
office, shop, and other grounds; for in-
gress to or egress from such grounds; for
borrow pits, waste banks, snow fences,
sand fences, and other railway appurte-
nances; and for storage of matenal ad-
Joining the right of way; the cost of land
for wharves and docks and fhe cost of
riparian or water rights necessary there-
for; the cost of removing from the right
of way and locating elsewhere the prop-
erty of others, and the cost of the neces-
sary land for relocation of the property
when such costs are assumed by the ac-
counting carrier.

The carrier’s records shall be kepf in
such manner as to show separately the

cost of Iand purchased by it and the esti--

mated values at time of acqusition of
lands donated.

Proceeds from the sale of timber or of
improvements purchased with right of
way, less any cost of removal, shall be
credited to this account.

- ITEMS OF EXPENSE

Abstracts.

Appralsals,

Arbitrators in condemnation cases.

Commissions paid to-others.

Condemnation expenses, including cowrt
costs and speclal counsel fees.

Damages to property of others.

Deferred payments for right of way.

Ditehes for waterways when part of consid-
eration.

Judgments and decreed costs to clear or de-
fend titles,

Notarial fees.

Plats.

Premiums on condemnation bonds.

Recording deeds.

Payments for relinquishment of cattle passes
and other rights,

Removal and relocation of buildings and
other structures not purchased.

Rent of land when part of consideration for
purchase,

Right-of-way agents’ compensation (engaged
solely in acquiring right of way).

Taxes accrued and assumed at time of pur-
chase,

Nore: The cost of land acquired in excess
of that necessary for transportation opera-
tions shall be included in balance-sheet
account 705, “Miscellaneous physical prop-
erty.” When the purchase of land acquired
for transportation operation involves the
purchase of land not used for such purposes
the charges to this account shall be based
upon the estimated cost of only that portion
which is used for such purposes, and the cost
of the remaining land shall be included in
account 705, “Miscellaneous physical prop-
erty.”” Only the actual cost borne by the
carrier for right of way and other lands ac-
quired through vacation of streets and high-
ways shall be included in this account. No
donations should be considered as involved
in the acquisition of such property.

§ 10.21%2 Other right-of-way expendi-
tures, This account shall include the
cost (in excess of cost of railway facilities
installed, if any) actually borne by the
carrier of improvement projects (6ther
than public improvement projects) such
as the construction of canals, farm and
other private passes, pipe lines, drains,
and other facilities across the carrier’s
right of way.

§10.3 Grading. This account shall
Include the cost of clearing and grading
the roadway, and of constructing protec-
tion of a permanent character for the
roadway, tracks, embankments, and cuts.

—

RULES AND REGULATIONS

‘When a part of a bridge or trestle, or
the entire structure, is converted by fill-
ing into an earth embankment, and the
bridge 1s used in lieu of a temporary
trestle for the purpose of filling, the
estimated cost of such {emporary trestle
shall be included 1n the cost of the filling,
and charged to this account. (See Note
A, under account 6, “Bridges, trestles,
and culverts.”)

When s Aunnel is converted mnto an
open cut, the cost of clearing, grubbing,
and excavating shall be included in this
account.

DETAILS OF ROADBED AND ITEMS OF EXPENSE

Advertising for contractors’ bids.

Berm ditches. -

Blasting.

‘Breakwaters.

Bulkheading.

Clearing land.

Cribbing.

Ditches (not required by right-of-way agree-
ment).

Dressing slopes.

Excavation  for conversion of tunnely into
open cuts.

Filling bridges, trestles, and culverts,

Grading outfits.

Grubbing land.

Materlal taken from borrow pits.

Operation of steam shovels,

Payments for privilege of wasting material on
the property of others.

Payments for waste banks off the right-of-
way.

Retaining walls.

Revetments.

Riprap.

Spoil banks,

Temporary trestling, for fills.

Tools for grading.

Wing dams.

§105 Tunnels and subways. This
account shall include the cost of tunnels
and subways for the passage of {rains,
including apparatus for ventilating and
lighting, and safety devices therein, other
than signals.

NorEe A: The cost of tracks, including guard
rails, in tunnels shall not be charged to this
account,

Nore B: Station subways mnot highway
crossings are includible in account 16, “Sta-
tion and office buildings.”

Nozre C: If a tunnel be converted into an
open cuf the accounting shall be in accord-
ance with §10.01-11 Adjustment for con-
verted property.

§10.6 Bridges, trestles, and culverts.
Thus account shall include the cost of the
substructure and superstructure of
bridges, trestles, and culverts which carry
the tracks of the carrer over water-
courses, ravines, public and private high-
ways, and other railways.

DETAILS OF BRIDGE STRUCTURES

Abutments, Ice breakers.

Bridge signs, Painting (except re-

Gofferdams. painting).

Concrete and ma- Pler protection.
sonry ends for cul- Plers and founda-
verts, tions.

Cribs, Pipe culverts.

Decking, including Retalning walls.
gravel for fire pro- Riprap around abut-
tection, ments,

Dike protection. Riprap at culvert

Drainage systems. ends,

Draw protection. Supports,

Drawbridge .engines Water channels,
and machinery. Waterproofing.

False work. Wing dams,

Guard timbers, Wing walls,

Note A: When a part of the entire struce
ture of & bridge or trestle iz converted, by
filling, into an earth embankment, the ledger
value of the structure, or of the portion
thereof fllled, shall he credited to this ace
count. In case the bridge or trestle is used
in leu of a temporary trestle for the purposo
of filling, the estimated cost of such tempo-
rary trestle shall be charged to account 3,
“Grading.” The ledger value of the structure
or portion thereof, filled, less the value of

-the salvage and the estimated cost of trestle

charged to account 3, shall be charged to
account 70214C.

Nore B: The cost of bridges to carry the
carrier’s tracks over undergrade crossings, in«
cluding the necessary plers and abutments
to sustaln them shall be included in this
account. (See “Cost” in paragraph (c) of
§ 10.01-2 Items to be charged.)

§ 10.7 Elevated structures. This ac-
count shall include the cost of elevated
structures and foundations of elevated
railway systems.

This account is applicable to structures
other than earthwork, which are for the
purpose of elevating tracks above the
grade of streets, and which are not prop~
erly classable as bridges or trestles.

Nore: The cost of stations and other
structures built on elevated structures shall
be accounted for according to the class of the
structure thus superimposed and not {n this
account,

*§ 10.8 Ties. This account shall in-
clude the cost of cross, switch, bridee, and
other track ties used mn the construction
of tracks for the movement or storage of
Iocomotives and cars (including tracks in
shops, fuel stations, supply yards, etc.),
and the cost of additional ties subse«
quently laid in such tracks; also the
excess cost of metal ties used in repairs
of track over the cost to replace in kind
wooden ties removed.

The cost of handling ties in general
supply and storage yards shall be in-
cluded. as store expenses apportioned to
this account when the ties are used for
construction purposes.

Note A. The cost™of labor for unloading,
distribnting, and placing the tles in tracks,
and the cost of traln service in connection
with the distribution of tles laid shall be
charged to account 12, “Track laying and
surfacing.”

NoTe B: The cost of tles used In the con«
struction of car floats shall be included in
the cost of such floating equipment, and the
cost of tles used In the cohstruction of tem-
porary tracks, such as gravel-pit and quarry
tracks, shall be included in the appropriate
clearing accounts.

§10.9 Rails. This account shall ine
clude the cost of rafls used in the con-
struction of tracks for the movemgnt or
storage of lIocomotives and cars (includ-
ing tracks in shops, fuel stations, sup-
ply yards, etc.) and the cost of the ex-
cess in weight of heavier ralls laid in
replacement of lighter rails,

The cost of handling rails in general
supply and storage yards shall be in-
cluded as store expenses apportioned to
this account when the rails are used for
construction purposes.

‘To this account shali be credited the
cost (at current prices at time of re-
moval) of the excess weight of heavier
rails replaced with lighter rails.

Nore A: The cost of Iabor for unloading,

distributing, and placing the rails in tracks,
and-of train service in conncction with the
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distribution oi the rails, shall be charged to
account 12, “Track laying and surfacing.”

Nozz C: The cost of rails used in the con-
struction of car floats shall be included in
the cost of such floating equipment, and the
cost of rails used in the construction of tem-
porary tracks, such as gravel-pit and quarry
tracks, shall be included in the appropriate
clearing accounts.

§10.10 Other track material. 'This
eccount shallinclude the cost of material
used m the comstruction of tracks for
the movement or storage of locomotives
and cars (including tracks 1n shops, fuel
stations, supply yards, etc.) except bal-
last and material chargeable to forego-
mg accounts; also the excess cost of
heawvier or improved “other ‘rack ma-
terial” used 1mn repairs of tracks over the
cost of replacing in kind such material
removed.

The cost of handling “other track ma-
terial” in geperal supply and storage
yards shall be included as store expenses
apportioned to this account when such
material 1s used in the construction of
new {racks.

TTEMS OF OTHER TRACK IIATERIAL

Angle bars. Rail chairs,
Anticreepers. Rail clips.
Bumping posts. Rail joints.
Compromise joints. Rail rests.
Connecting rods. Rail shims.
Crossings for steam  Rail splices.

and electric rail- Splice bars.

ways, includ- Step chairs,

ing foundations or Switcn chairs.

bases. Switch crossings.
Derails. Switch lamps.
Frog blocking. Switch locks and
Frogs. keys.
Guard-rail blocking. Switch points.
Guard-rail clamps. Switch stands,
Guard-rail fasteners. Switch targets.
Guard rails, switch  Switches.

and other, Tie plates.
Main rods. Tie plugs.
Nut locks. Tie rods.
Nuts. Track bolts.
Offset-bars. Track insulators.
Rail braces. Track spikes.

Note A. The cost of labor and train service
for distributing, unloading, and applying
“other track material” shall be charged to
account 12, “Track laylng and surfacing.”

Note B: No entry is required in this ac-
count with respect to improved “other track
material” unless iristalled under a definite
plan of changing standards, such as increas-
ing the weight of rail.

Nortz C: The cost of “other track material”
used in the construction of car floats shall
be mcluded in the cost of such floating
equipment, and the cost of such track ma-
terial used in the construction of temporary
“tracks, such as gravel-pit and quarry tracks,
shall be included in the appropriate clearing
accounts.

_ §10.11 Ballast. This account shall
“include the cost of gravel, stone, slag,
cinders, sand, and like matenal used 1n
ballasting tracks (including tracks in
shops, fuel stations, supply yards, etc.)
not previously ballasted, including cost
of work-train service and of unloading;
cost of Hallast applied 1 excess of ballast
—requred to restore to its maximum
height and width the ballast previously
put on the roadbed; and the excess cost
of improved ballast used in renewals over
the cost to replace 1n kind to the origi-
nal height and width the ballast re-
moved. Charges to this account shall
not exceed the cost of ballast applied to a
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depth of 24 inches beneath the tie, unless
otherwise authorized by the Commission.
(8 10.04-11 gravel and sand pils and
quarries applies to the accounting for pits
from which ballast material is obtained
either for construction work or for main-
tenance, or for both.)

Nore A: The cost of ballast uced in the
rconstruction of temporary tracks, cuch as
gravel-plt and quoarry tracks, chall he in-
cluded in the appropriate clearing accounts.

Nore B: Earth pleeed to form accrown In
the middle of the track I5 not to he con-
sidered as ballast,

Norz C: The cost of ballast materlal placed
on the decking of bridges colely fer fire-
protcction purpoces chall be Included In ac-
count 6, “Bridges, trestles, and culverts.”

Notz D: No charge shall be made to the
accounts of this clacsification representing
the velue of cinders accumulated by the
carrler.

§10.12 Traclk: lanng and surjacing.
‘This account shall include the cost of
distributing (including train cervice)
laying, and adjusting tles, rails, and
other track material used in the con-
struction of tracks for the movement or
storage of locomotives or cars, including
repair tracks, but not tracks on car floats
or temporary tracks the cost of which is
chargeable to clearing accounts. It shall
also include the cost of the labor ex-
pended in placing ballast in tracks not
previously ballasted.

Note A. The cost of distributing and ad-
justing tles, ralls, ballast, and other track
materlal for repairs chall be charged to oper-
ating expenses, both when such materials
are replaced in kind and when replaced with
improved and heavier materlal,

Nore B: The cost of work-train cervice in
delivering ballast and of unlocding such ma-
terial is provided for in account 11, “Ballast.”

§ 10.13 Fences, snowsheds, and signs.
This account shall include:

(a) The cost of right-of-way fences
and snow and sand fences, farm gates,
cattle guards, wing fences, aprons, and
hedges, on property not previously
fenced, excluding those around stock-
yards, fuel stations, station and shop
grounds, and building sites.

(b) Snowsheds. The cost of snow-
sheds, including initial cost of planting
trees for protecting tracks from snows.

(c) Signs. The 'initlal cost of slens
other than those for identification of

bridges, signals, stations, and other
structures.
SIGN ITEMS

Boundary slgns. Section-limit gizns,
Bridge-caution signs,  Slow or stop signs.
Crossing signs, Tunncl-caution
Curve and elevation clgns,

markers, Water-station signs.
Divislon-Hmit signs. Water-trough signs.,
MMilepoests, Whistle cigns,
Aonuments, Yard-1imit signs.
Safety-first signs at

crossings.

Nore A: The cost of fences (other than
right-of-w7ay boundary fences) arcund stock
yards, fuel and water stations, and other
bullding sites, shall be charged to the ac-
ctgv;mts appropriate for the cost of the struc-

€5,

Norz B: The cost of signs for identliying
bridges, slgnals, stations, and other struc-
tures shall bs included in the account appro-
priate for the cost of the structures.

Norz C: The cost of crocsing slgaals, ine
cluding crossing gates, shall ba included in
account 27, “Slgnals and interlockers.”
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Hore D: It chall alzo include the cost of
replaciny units of such property or substan-
tial parts of fences or snowsheds the orizinal
cost of which were charged to this account.

§10.16 Station and office buildings.
This account shall include the cost of
station and office structures, ther fix-
tures, appurtenances, and furniture
necessary first to equip the buildings for
use.

STATIONN AIID OFFICE STRUCIURES AND DETAILS

Baggage rooms,

Brealiwiaters for protectior of buildings.

Bulldingzs and rooms for trainmen.

Bulldings on plers.

Call bells.

Coal bins.

Coal transferring machinery (not on coal and
ore wharves).

Caoal trestles (not at fuel stations).

Commicarial buildings.

Dralnaze and sewerage systems.

Drwellings.

Eating houses.

Elcctric wiring.

Elevators and machinery.

kxmress bulldings.

Fences

Firz-engine houses.

Fre.ght cranes.

Frelght derricks.

Frelght bhandling machinery.

Frelght houces.

Garases.

Gas-cupply systems.

General ofiice buildings.

Grain eribs.

Grain elevators.

Groin warehouses.

Grecnhouces.

Hay houscs.

Heating plants.

Hed3zes.

Holsting enzines, for handling freighf.

Haze houses.

Ice houces.

Lighting plants.

201l eranes.

Millz stands.

Ofilce bulldings.

Ore-transferring machinery.

Cuthouszs,

Pavement within ground Hmits.

Platforms, freight.

Platforms, pacsenger, including planking be-
twezn tracks.

Power distribution systerrs, Interior.

Reading rooms.

Rosms for ¥, 24. C. Al

Scale houces.

Sidewalks.

Stables.

Station footbridzes (not kighway crossings).

Station Intertrack fences.

Station platforms.

Station sizna.

Station stalrways.

Station subwags (not bighway crossings).

Station power houses,

Statlons, frefznt.

Stations, paccengers.

Stoclk: pons.

Storensuses.

Telegraph offices.

Telpher systéms.

Traocek ceales.

Transfer houzes.

Trandfer platforms.

Walting rooms.

Warehoucses.

‘Washrooms.

Water-supply systems.

Yard ofiices.

Note A: Ofice bulldings used exclusively
in connection with maintenance of way shell
bea included in account 17, “Roadway build-
Ings” Those used exclusively In connection
with maintenance of equipment shalt be in-
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cluded in account 20, “Shops and engine-
houses.” ;

Nore B: The cost of grading and preparing
grounds, both before and after.the construc-
tion of station and office buildings, and the
cost of constructing sidewalks, driveways,
and fences thereon, shall be included in the
cost of the bulldings, as shall also the fees
and expenses of architects specially employed
for designing or supervising the construction
of the buildings, but the cost of restoring the
grounds after addition and betterment work
shall be included in the appropriate operat-
ifig expense accounts. The cost of perma-
nent water rights shall also be included in
the cost of the buildings.

§ 10.17 Roadway duildings. This ac-
count shall include the cost of roadway
shops and other roadway buildings, in-
cluding drainage, water, gas, and sewer
pipes and connections; and all ma-
chinery, fixtures, and furniture to equip
the building ready for use.

LIST OF ROADWAY BUILDINGS

Bins for material,

Blacksmith shops.

Boarding houses,

Breakwaters for protection of buildings,
Carpenter shops,

Dwellings.

Firc-engine houses,

Frog shops for repair of track material,
Hand-car houses.

Lighting plants,

Lun.ber sheds.

Offices,

Outhouses.

Planing mills,

Rafl shops for repair of track material.
Repalir shops.

Scrap bins.

Snetion dwelling houses,

Stables.

Storehouses,

Tool houses.

Watch houses,

Nore: The cost of grading and preparing
grounds both before and after the construc-
tion of roadway bulldings, and the cost of
constructing sidewalks, driveways, and fences
thereon shall be included in the cost of the
buildings, as shall also the fees and expenses
of architects specially employed for designing
or supervising the construction of the build-
ings, but the cost of restoring the grounds
after addition and betterment work shall be
included in the appropriate operating ex-
pense accounts, The cost of permanent
water rights shall also be included in the
cost of the buildings.

§ 10.18 Water stations. This account
shall include the cost of structures, facil-
ities, and appliances necessary to equp
for service, stations for supplying water.
The cost of analyses of water prelimnary
to the establishment of water stations
shall be included in this account.

WATER STATION STRUCTURES AND DETAILS

RULES AND REGULATIONS

plants, stations, hotels, tenement houses, or
section houses shall be charged to the ap-
propriste accounts relating to the property
so supplied.

Nore B: The cost of a temporary water
station established only for use during the
construction period shall be included in the
primary accounts to which is charged the cost
of the work In connection with which the
water station is used. 3

NozE C: The cost of grading and preparing
grounds both before and after the construc-
tion of water station buildings, and the cost
of constructing sidewalks, driveways, and
fences thereon shall be included in the cost
of the buildings, as shall also the fees and
expenses of architects specially employed for
designing or supervising the construction of
the bulldings, but the cost of restoring the
grounds after addition and betterment work
shall be included in the appropriate operating
expense accounts., The cost of permanent
water rights shall also be included in the
cost of the bulldings.

§10.19 Fuel stations. This account
shall include the cost of structures, facil-
ities other than tracks, and appliances
necessary to equp for service, stations
for supplying fuel to locomotives and
floating equupment.

FUEL STATION STRUCTURES AND DETAILS

Breakwaters for pro-
tection of build-
ings,

Buckets.

Biuildings on piers.

Coal buckets.

Coal buggies.

Coal holsts,

Coal pockets and
chutes,

Dumping machinery.

Elevating machinery.

Fences.

Fuel houses or sta-
tions.

Fuel-oil columns.
Fuel-oll plants.
Fuel-oi! pumps.
Fuel-oll sumps.
Fuel-oil tanks.
Fuel platforms.
Fuel wharves,
Inclines.
Outhouses,

Scales.

Sheds.

Stationary engines.
Tipple cars,
Weighing apparatus.
Wood racks,

SHOP AND ENGINEHOUSE STRUCTURLS AND DETAILS

Alr-compressor
houses.

Ash pits and pockets.

Ash plants,

Bins for material.

Blacksmith shops.

Breakwaters for pro-
tection of bulld-
ings.

Buildings on piers.

Car sheds.

Car shops.

Carpenter shops.

Cinder pits.

Cinder pockets.

Drop pits.

Dry houses.

Electric - power dis-
tribition systems
within bulldings.

Enginehouses.

Fire-engine houses.

Footbridges (not
public highways).

Foundries.

Gas-compressor
houses.

Heating plants.,

Hose houses.

Ice houses.

Laboratories.,

Lighting plants.

Lumber sheds.

Machine shops.

Material and supply

Motor-crane tracks,

Offices, shop.

Ofil houses,

Outhouses,

Paint shops.

Pipe lines, alr, inte-
rior,

Pipe lines, car-heate

ing,

Pipe lnes, gas, {nte-
rior,

Planing mills.

Platforms, shop and
yard,

Repafr shops,

Sand houses,

Scale houses.

Serap bins,

Sidewalks,

Stables,

Steam « distribution
systems, interior,

Storehouses.,

Tanks, gas.

Tanks, oll.

Test rooms,

Tin shops.

Tool houses.

Track scales.

Transfer tables.

Turntables.

Upholstering shops.

Warehouses,

‘Wash rooms.

Watch houses,

Bollers, Settling basins.
Breakwaters for pro- Stationary engines,
tection of build- Steam pipes.

ings,
Buildings on piers.
Cisterns,
Dams,
Fences.
Outhouses,
Penstocks,
Pump houses.,
Pumps,
Purlfying plants,
Reservolrs,

Tanks and founda-
tions.

Test wells,

Track tanks,

Tubs.

Water cranes,

Water pipe lines,

Water-treating
plants.

Wells,

Windmiills,

Nore A. The cost of water stations used
solely for supplylng water to shops, power

Note A. The cost of fuel stations, coal
houses, etc., used solely for supplying fuel
to shops, power plants, stations, hotels, tene-
ment houses, or section houses shall be
charged to the appropriate accounts relating
to the property so supplied.

Note B: The cost of a temporary fuel sta-
tion established only for use during the con-
struction period shall be included’ in the
primary accounts to which is charged the
cost of the work-in connection with which
the fuel station is used.

Note C: The cost of grading and preparing
grounds both before and after the construc-
tion of fuel station buildings, and the cost of
constructing sidewalks, driveways, and fences
thereon, shall be included in the cost™of the
buildings, as shall also the fees and expenses
of architects specially employed for design-
ing or supervising the construction of the
buildings, but the cost of restoring the
grounds after addition and betterment work
shall be included in the appropriate operat-
ing expense accounts. The cost of permanent
water rights shall also be inciuded in the
cost of the buildings,

§ 10.20 Shops and enginehouses. This
account shall include the cost of build-
ings to be used as shops, enginehouses,
and storehouses for material for mainte-
nance of equpment; foundations; except
those special to particular machines and
other apparatus; furniture and fixtures
other than equapment chargeable to ac-
count 44, “Shop machinery”; drainage,
sewerage, and water-supply systems; and
plants for heat and light.

truck tracks,

Nore A. The cost of distinct power plant
buildings for shop purposes shall be included
in account 29, “Power plants.” The cost of
distribution-systems leading from such power
plants to shops and enginehouses shall be in-
cluded in account 31, “Power-transmission
systems.”

Note B: The cost of grading and preparing
grounds both before and after the construc-
tion of shop and enginehouse huildings, and
the cost of constructing sidewalks, driveways,
and fences thereon, shall be fxreilided in the
cost of the bulldings, as shall also tho fees
and expenses of architects specially em-
ployed for designing or supervising the con-
struction of the bulldings, but the cost of
restoring the grounds after addition and bot-
terment work shall be included in the appro-
priate operating expense accounts. The cost
of permanent water rights shall also be in-
cluded in the cost of the bulldings.

Nore C: The cost of shop bulldings de-
voted solely to the maintenance of way and
structures shall be included in account 1%,
“Roadway buildings.”

§10.21 Grawm elevators. This ac-
count shall include the cost of structures,
mcluding the cost of conveyors, machin-
ery, and fixtures which the railway com-
panies operate for the transfer, freat-
ment, and storage of grain.

The buildings referred to in this ac-
count are not small storage elevators at
stations where gram is received for ship-
ment, etc,, but large elevators in which

, gramnis stored for various owners.

Nore A. Small storage elevators at. way
stations are classed as statfon bulldings,

Note B: The cost of grading and prepare
ing grounds both before and after the cone
struction of grain-elevator builldings, and the
cost of constructing sidewalks, driveways,
and fences thereon, shall be included in the
cost of the buildings, as shall also the foes
and expenses of grchitects speelally employed
for designing or supervising the construction
of the buildings, but the cost of restoring the
grounds after addition and betterment worl:
shall be included in the appropriate opornt«
ing expense accounts, The cost of perma«
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nent water rights shall also be included in
the cost of tife buildings.

Note C: The cost of .grain elevators leased
to noncarriers shall be included in account
705, “Miscellaneous physical property.”

§10.22 Storage warehouses. This
account shall include the cost of storage
warehouses, mcluding machinery and
fixtures therem.

The buildings herein referred to are
not the ordinary freight warehouses or
stations where freight 1s recewved Yor
shipment, ete., but warehouses 1n which
merchandise 1s stored and which the rail-
way companies operate as storage ware-
houses.

Note A. The cost of grading and prepar-
ing grounds both before and after the con-
struction of storage warehouse buildings, and
the cost of constructing sidewalks, driveways,
and fences thereon, shall be included in the
cost of the buildings, as shall also the fees
and expenses of architects specially employed
for designing or supervising the construction
of the buildings, but the cost of restoring the
grounds after addition and betterment work
shall be wmncluded in the appropriate operat-
ing expense accounts. The cost of perma-
nent water rights shall also be included in
the cost of the buildings.

Nore B: The cost of warehouses leased to
noncarriers shall be charged to account 705,
“Miscellaneolls physical property.”

$10.23 Wharves and docks. 'This ac-
count shall include the cost of wharves,
docks, dry docks, slips, float bridges, and
other landings for vessels, including the
cost of necessary dredging, and the cost
of float-bridge machinery- also the cost
of piling, pile protection, cribs, coffer-
dams, walls, and other necessary de-
vices and apparatus for the operation or
protection of wharves and docks.

DETATLS OF IVHARVES AND DOCKS

Bridge pontoons. Ferry bridges.
Bulkheads, ;erry rgcks
Calissons. erry slips.
Cribwork. \ Jetties,

. Jetty inclines.
Dry docks. Transfer-bridge ma-
Ferry-bridge ma- chinery.

chinery. Transfer bridges.

Note A. The cost of coal and ore wharves
and docks shall be included in account 24,
“Coal and ore wharves.”

Nore B: The cost of the land on which
wharves are built and cost of riparian or
water rights for wharves and docks shall be
charged to account 2, “Land for transporta-
tion purposes.”

Nore C: The cost of buildings located on
wharves shall be included in the accounts
appropriate for the class of buildings.

Note D: The cost of grading and preparing
grounds both before and after the construc-
tion of wharves (other than coal and ore
wharves) and the cost of constructing side-
waiks, driveways, and\ fences thereon, shall
be included in the cost of the wharves, but
the cost of restoring the grounds after addi-
tion and betterment work shall be included
in the appropriate operating expense ac-
counts. The cost of permanent water rights

,8hall also be included in the cost of the
wharves.

§10.24 Coal and oie wharves. This
account shall include the cost of wharves
and docks for the transfer, treatment,
blending, or storage of coal or ore, in-
cluding the cost of necessary dredging
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and of conveyors, machinery, and fix-
tures.

Noze A: The structures referred to {n this
account do not include small transfer or
storage trestles or wharves at stations where
coal is stored or delivered, such trestles be-
ing classed as station buildings.

Note B: The cost of grading and preparing
grounds both before and after the construc-
tion of coal and ore wharves, and the cost
of constructing sidewalks, driyeways, and
fences thereon, shall be included in the cost
of the wharves, as shall alco the fees and
expenses of architects speclally employed for
designing or supervising the construction of
the wharves, but the cost of restoring the
grounds after addition and betterment work
shall be included in the appropriate operat-
Ing expense accounts. The cost of perma-
nent water rights shall alco be Included in
the cost of the wharves.

§10.26 Telegraph and telephone
lines. This account shall include the
cost of telegraph and telephone lines, in-
cluding terminal equipment.

DETAILS OF TELEGRAFH AND TELEPHONE
TERMINAL EQUIP2SENT

Batterles,

Engines, statlionary.
Cables and wires, ine i

Fuses and mechiant-

terlor. cal protectors.,
Condults, interlor, Rectifiers.
Connecting wires, Rhegstats,
Current - controlling  Sending and recelv-
Instruments, ing instruments,
Electric generators Switchboards.
and motors. Testing outflts,
Electrlc meters. “ Transformers,
DETAILS OF TELEGRAPH AND TELEFHONE OUTSIDES
PLANT
Aerlal attachments, Guy wires.
Braces. Insulators,
Brackets. Poles.
Cable boxes and 8P-  gubmarlne cables
purtenances. and connections,

Cables and wires,
aerlal.

Telephone pole

Conduits and appur- boxes. ’
tenances, Tovwers.

Cross arms, Underground cables

Guy stubs, and connectlons,

§10.27 Signals and interlockers. This
account shall include the cost of inter-
locking and other signal apparatus
for governing the movements of loco-
tives, cars, and trains, and for the pro-
tection of traffic at crossings, including
towers and other buildings, furniture,
fixtures, and machinery in connection
therewith; roadway installations for
train control and remote control includ-
ing the cost of the initial tests of such
installations; also the cost of bulldings
and machinery of power plants used
primarily for the production of power for
the operation of signals and in{terlockers.

TS ¢

Afr compressors.

Automatic-train control devices cther than
on equipment,

Batterles.

Battery wells and houces,

Bolilers.

Call-bell systems along track to call in flag-
men.

Call boxes, electric.

Car-retarder systems,

Centralized trafils control.

Condults for pips and wire.

Crossing flasher-light signals,

Crossing gates, highway and rallway.
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Crossing olgmal bells.

Crozoing warning- signals.

Distant cizgnals,

Dynamos.

Engines, stationary.

Home slgnals.

Impedance bonds.

Interlocker bulldings.

Interlocker machinery.

Interlocker mechanism.

Levers,

Power apparatus primarily for the operation
of slgnals and interlockers.

Power-distribution lines primarily for thz
operation of signals and interlockers.

Rafil honds.

Rallviay crocsing signals.

Relays.,

Semeaphores,

Signal and switch levers.

Signal arms.

Sitnal blades.

Signal bridges.

Siznal bulldings.

Sienal cables.

Signal-lamp brackets and connections,

Slgnal lamnos,

Signal machinery.

Signal poles and foundations.

Signal pulleys and foundations.

Speclal appliances.

Station signals.

Train-order signals,

Wiring.

Note A: When signal or Interlocking ap-
paratus is lecated in a station bullding, only
the cost of the slgnal or Interlocking appa-~
ratus chall be charged to this account. The
entire cost of the bullding shall be included
in account 16, “Station and office buildings.”

Note B: The cost of track material, such
a3 switches, special rail braces, special rods,
special tracik fostenings, split rails, derails,
derail stands, and frozs, used in connection
with interlockers, shall be Included In ac-
count 10, “Other frack material.”

Note C: When deralls are arranged so as
to be thrown from switch stands, the cost of
labor expended In the installation of the
connections between the switch stand and
derafl and the devices for throwing the derall
chall ba included in account 12, “Track lay-
ing and surfdcing.” The cost of the ma-
terial shall b2 included in account 10, “Other
track material”

Note D: The cost of grading and prepar-
ing grounds both before and after the con-
struction of signal and interlocker buildings,
and the cost of constructing sldewalks,
driveways, and fences thereon, shall be in-
cluded in the cost of the buildings, as shall
alzo the fees and expenses of architects spe-
clally employed for designing or supervis-
ing the construction of the buildings, but
the cost of restoring the grounds after addl-
tion and betterment work shall be included
in the appropriate operating expense ac-
counts. The cost of permanent water rights
ghall alco be included In the cost of the
bulldings. =

§10.23 Power plants. This account
shall include the cost of power-plant and
substation buildings (housing machinery
provided for in account 45, “Power-plant
machinery”), all foundations other than
those special to particular machines and
apparatus; and also dams, canals, pipe
lines, and accessories devoted to the uti-
lization of water for power. Gas and
sewer pipes and their connections, fix-
tures (including wiring) for lishting and
heating, and furniture and miscellaneous
fixtures, shall be considered as a part
of the power-plant buildings.

[y]
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POWER-PLANT STRUCTURE ITEMS

Buildings.

Coal pockets and
trestles.

Coal bunkers,

Fences (other than
right-of-way
boundary fences).

Fixtures for lighting
(including wiring)
and heating pow-
er~plant buildings.

Foundations (except

Hose and appliances
for protecting
buildings against
fire.

Pavement within
ground limits.

Permanent rights in
water supply.

Platforms.

Smoke stacks ahd
chimneys and
their foundations
when distinct

from and not rest-
ing on boilers,
Water, sewer,

.special founda-
tions for machines

and other appa- gas,

y  ratus). and connections.
Fuel-oil tanks, Wells (but not
Furniture, pumps).

DAM, CANAL, AND PIPE-LINE ITEMS
Aqueducts. Grids.
Bridges. Inlet valves.
Fences (Other than Penstocks, r
right-of-way Reservoirs.
boundary fences). Roadways.
Footbridges., Slulces.
Forebays. - Valves.
Gates. Water rights.

Norte A. The cost of power-plant machin-
ery, Including stacks resting on boilers, and
special foundations for machines, shall be
included in account 45, “Power-plant ma-
chinery.”

Note B: The cost of the buildings and of
the power machinery and other apparatus
of plants used primarily for operating signals
and Interlockers shall be Included in ac-
count 27, “Signals and interlockers.”

Note C: Investment in buildings and ma-
chinery of detached plants for furnishing
power both for operating purposes and for
sale shgll be included in this account and in
account 45, “Power-plant machinery,” re-
spective)y, When plants are intended and
used primarily for generating power for sale
to other than common carriers, the invest-
ment shall be included in account 705, “Mis-
cellancous physical property.”

§ 1031 Power-transmission systems.
This account shall include the cost of
systems for conveying electricity, steam,
and compressed aiwr from producing
plants to place or building where used;
also the cost of conduits and of poles,
cross arms, insulator pins, brackets, and
other pole fixtures, and of other struc-
tures for power-transmission and distri-
bution systems, meluding those for elec-
tric railway operation, and lighting sys-
tems for general lighting purposes.

POWER~TRANSDMISSION SYSTEM, ITEMS

Alr pipe-lines in car yards.

Cables,

Compressed afr pipe-lines.

Compressed air storage tanks (not at power
houses or shops).

Cut-outs (not at power houses and sub-
statlons).

Feed wires,

Guard wires,

Insulators and connections.

Overhead trolley wires.

Rail-bond plugs.

Rall bonds.

Rall-insulating -devices.

Span wires,

Steam-heating pipe-lines in car yards.

Steam pipe-lines,

SBwitchboards (not at power houses and sub-
stations),

Third rafl,

Third-rail braces.

Third-rafl insulation and protection,

Thirfl-rail supports.

and dralnage pjpes «

RULES AND REGULATIONS

Transformers (not at power houses and sub-
statlons).
Underground power tubes.

POLE-LINE AND CONDUIT ITEMS

Braces and other supports for holding poles
in position.

Brackets and other pole fixtures,

Conduits for wires and cables.

~Cross arms.

Cutting and trimming trees.

Guy stubs. *

Guy wires.

Insulator pins.

Manholes.

Poles.

Sewer traps.

Stenciling or painting letters or numbers
on poles.

Towers.

Note A. The cost of wire and pipe-distribu-
tion systems located within shop buildings
and In stations and office buildings shall be
included in the cost of the buildings, ex¢ept
that lateral service lines to equipment-shop
machines shall be included in account 44,
“Shop machinery.” The cost of distribution
systems used primarily for operating signals
and interlockers shall be included in account
27, “Slgnals and interlockers.”

Note B: The cost of conduits and of poles
and fixtures for telegraph and telephone, or
signal lines shall be included in account 26,
“Telegraph and telephone lines,” or account
27, “Slgneals and interlockers,” as appropriate.
‘The cost of poles and conduits used for tele-
graph and telephone or signal lines and for
power-distribution lines shall be included in
the account appropriate according to their
predominant use.

§ 10.35 Miscellaneous structures. This
account shall include the cost of all per-
manent, structures not provided for else-
where, including all fixtures and furni-
ture to equip them for use.

§10.37 Roadway machines, This ac-
count shall include the cost of the initial
outfit of roadway. machines provided for
the maintenance of roadway and struc-
turés at the time the road 1s opened for
commercial traffie, and the cost of addi-
tional roadway-machines acquired sub-
sequently.

LIST OF ROADWAY MACHINES

and concrete mixers, when permanently
mounted for movement on the ecarrier’s
tracks, shall be included in account 57, "Work
equipment.”

§ 10.38 Roadway small tools. This ac-
count shall include the cost of the initial
outfit of roadway and track small tools
provided for the maintenance of way and
structures at the time the road is opened
for commercial traffic; also the initial

‘outfit of such tools provided for the

maintenance of extensions of such road.
LIST OF ROADWAY TOOLY

Adzes,

Anvlis,

Augers,

Axes,

Ballast forks,
Bars, claw.

Bars, crow.

Bars, lining.
Bars, pinch.

Bars, ralsing,
Bars, tamping.
Braces and bits,
Brooms.

Brush hooks.
Cable stretchers.
Cables.

Cans, oil.

Cans, water,

Cant hooks,
Chalns.

Chisels, track,
Chisels, wood.
Curbing hooks,
Dippers.

Drawing knives,
Drill bits,

Driils, portable,
Flags, signal.
Furnaces, portable,
Grindstones.
Hammers, napping,
Hammers, paving.
Hammers, spiking,
Handles for tools.
Hatchets.

Hoes.

Jack levers.
Jacks, ratchet.

Lines for ditching,
Nippers.
Oflstones,
Padlocks,
Palfls, water,
Paint brushes,
Picks, clay.
Plcks, tamping.
Pike poles.
Post-hole diggers,
Post-hole tampers.,
Punches,
Rall benders,
Rall tongs.
Rakes.
Rope,
Saws, erosscut,
Saws, hand,
Scrap boxes,
Scythes,
Shovels,
Sickles,
Sledges.
Spades,
Spike mauls,
Spike pullers.
Spot boards,
Squares,
Stralghtening
chines.
Tapo Unes,
Thermometers
laying rail,
Tongs.
Tool boxes,
Torches.
Track gauges,
Track levels,

ma=

‘for

Bollers, portable.

Cars, hand,

Cars, lever.

Cars, motor inspec-
tion.

-Cars, push.

Cars (small), crane,
for supply Yyards
and general use.,

Concrete mixers.

Ditciiing machines.

Dredging machines.

Engines, portable,
Grading outfits. -~
Hydraulic outfits.
Jacks, hydraulie.,
Log loaders.

Pile drivers.
Plows, unloading.
Rail unloaders.
Rock crushers,
Steam rollers.
Timber trucks.
Velocipedes.

NoreE A. When an important addition and
betterment project or the construction of a
new line necessitates the purchase of road-
way machines to be used exclusively thereon,
the cost shall be included in the accounts
to which the cost of the work is charged.
The amount realized from any subsequent
sale, or the appraised value of the machines,
retained after the completion of the special
work for which they were purchased, shall be
credited to the accounts charged with the
cost thereof. The appraised value of such
machines retained shall be debited to this ac-
count and thereafter considered as the cost
of such property.

Nore B: The cost of machines for the
equipment of roadway shops shall be ine-
cluded In account 17, “Roadway buildings,”
as provided for therein,

Nore C: The cost of roadway machines,
such as pile drivers, log loaders, holst engmes‘,\

Jacks, screw. Vises,

Jacks, track. Weed spuds,

Kegs, water. Wheelbarrows.

Ladders. Whoetstones,

Lanterns and fix- Wood mallets,
tures. Wrenches, monkey.

Lawn mowers, Wrenches, track,

Levels.

Notr: The cost of roadway and track small
tools of which no specific record 1s kopt shall
be charged when acquired to an appropriate
materials and supplies account, from which
they shall be charged as issued to the appro«
priate road and equipment, operating ecx-
pense, or other accounts. When such tools
are used both for construction and mainte-
nance work the cost shall be equitably appor«
tioned among the accounts provided for the
two classes of work.

§10.39 Public wmprovements; con-
struction. This account shall include
amounts assessed on carrier property by
governmental authority (by mutual
agreement or otherwise) to cover the
cost of constructing public improve-
ments, when such assessments are made
against property within defined areas of
taxing districts. It shall also include the
cost borne by the carrier of public im-
provements constructed by it under gov-
ernmental requirements.

The entire amount of each assessment
for public improvements shall be in-
cluded in this account as soon ss it is
determined.
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ITEMS

Cost of -land outside carrier’s right of way
to provide for the relocation of streets or
highways or providing slopes therefor.

Cost of removal and relocation of buildings
and other structures in connection with
the construction of streets and highways.

Curbing streets and highways:

Damage to property of others when Inciden-
tal to highway construction.

Drammage systems.

Engineering-—When such costs apply to items
chargeable to this account,

Flood protection.

Grading streets and highways.

*Guttering streets and highways,

Irrigation systems.

Levees.

Overhead highway bridges, including ap-
proaches,

Paving streets and highways, including such
pavings at crossings.

Planking, highway crossings.

Sewer systems. ~

Sidewalks,

S veet-lighting systems.

Water works.

Noze. A. The cost of railway facilities in-
stalled in connection with joint public im-
provement projects if not in excess of total
costs borne by the carrier shall be included
in accounts other than account 39, “Public
improvements—Construction,” appropriate
for the class of property Installied. Any costs
borne by the carrier in excess of the cost of
rajlway facilities shall be charged to this
account.

Norte B: The cost to the carrier of main-
tamng public improvements shall be in-
cluded 1n Operating Expenses,

Nore C: Any portion of the cost of public
mmprovements which is included in the gen-
eral tax levy for a regular taxing district shall
be mncluded in the account appropriate for
taxes.

Nore D: The amount of the deferred pay-
ments of assessments for public improve-
ments if payments are to be made within one
year, shall be included in account 768, “Other
current liabilities.,”” If the payments are
spread over a longer period they shall be
credited to account 770, “Other deferred la-
bilities.” The interest paid on such assess-
ments shall be included in account 547,
“Interest on unfunded debt.”

Nore E: Interest and penalties imposed,
on basis of monthly or annual percentage
rates, for failure to pay assessments within
the allotted time shall be charged to account
547, “Interest on unfunded debt.”

Nore F+ Assessments on noncarrier prop-
erty for the cost of constructing public im-
provements shall be charged to account 705,
“Miscellaneous physical property.”

§10.40 Revenues and operaling ex-
penses during consiruction. This ac-
count shall include the cost of operating
a piece of road during the beriod before
the regular operation'of revenue trains,
including rent and repawrs of equipment
used 1n commercial service during such
period. It mncludes the cost of running
construction trains over such section of
road when the cost of operating such
trams can not properly be charged {o any
specific account.

To this account shall be credited
amounts coliected for rents of buildings
and other properties -and for the trans-
portation of commercial freight or of
passengers on construction trains; also
the net profits from boarding and com-
massanal outfits, and other sources of
operating revenue.

Carriers which wish to subdivide this
account shall use appropriate subace
counts corresponding to accounts pre-
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scribed for operating revenue, operating
expense, or income accounts.

§10.42 Reconstruction of road prop-
erty acquired., When road property ac-
quired is in such physlical condition that
it is necessary to substantially rebuild
the road in order to bring it up to the
standard required by the carrier the ac-
counting for such reconstruction includ-
ing retirements in connection therewith
shall be presented to the Commission for
approval before being entered in the
accounts,

Nore: A comprehensive statement of the
estimated amount necessary to reconstruct
& road in accordance with the above provi-
ston shall be made to the Commlcsion as
soon as the estlmate 5 made.

§1043 Other expenditures; road.
This account shall include items which
can not properly be included in any of
the foregoing accounts as a part of the
cost of any speclfic work, amounts paid
for rent and repairs of equipment and
for injuries to persons incident to and
in connection with original road, road
extensions, or additions and better-
ments; and analogous items. When as-
signable, such expenditures shall be in~
cluded in the cost of the property in
connection with which the expenditure
occurs. o

Nore: Rents pald for and repalrs made
to equipment uced in commercial operations
during the period before the regular opera-
tion of revenue tralns shall be charged to
account 40, “Revenues and operating ex-
penses during construction.”

§ 1044 Shop machinery. This ac-
*count shall include the cost of machinery
and other apparatus in shops and en-
gine houses, including the cost of special
foundations and installation, and cost
of small hand tools necessary first to
equip a shop.

LIST OF SHOP MACHINERY

Alr compressors. MMetal chimneys.
Ash conveyors. Xiling machines.
Belting. Liotors.
Blowers. Pipe cutting and
Bollers for furnishe- threading ma-

ing power. chines,
Boring machines, Planers,
Cars, motor, Pneumatic hammers.
Cars, push, Power equipment.
Cranes. Punches,
Drill presses. Riveters.
Drilling machines, Saws,
Drop tables. Ehafting.,
Forges. Shapers.
Framing machines, Slotters.
Furnaces. Statlonary engines.
Grinding and polish-  Steam hammers.

Ing machines, Vices.
Holsts, Welding machines,
Hydraullc jacks. Weodworking ma-
Lathes, chines,

Lifting magnets,

Nore A: The cost of power plant ma-
chinery and other apparatus for chop pur-

oses, when located in distinct buildings,
shall be included in account 45, “Power plant
machinery.”

Nore B: The cost of foundatlions other
than those speclal to particular machines
and other apparatus shall be included in the
cost of the bullding, and not in this account.

§10.45 Power-plant machinery. This
account shall include the cost of ma-
chinery and other apparatus in power
plants and substations for generating
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and transforming power used for the
operation of trains and cars or to fur-
nish power, heat, and light for stations,
shops, and general purposes, and alsg the
cost of foundations special to particular
machines or other apparatus including

the cost of installation.
ITEMS

Alr comprezsors.

Ammeters,

Ash-conveylng ma-
chin

~ Mechanical stokers.

Metal stacks on
bollers.

ery. Piping.
Batterles, Pumps.
Battery-charping ap-  Purifiers.

paratus,

Refrigerating -ma -

Belting. chinery and appa-

Boller-room  appli- ratus.
ances and tools. Rheostats.

Bollers and fittings. Rotary convertors.

Boasters. Sewer connections

Cables, interlor. for machinery.

Circuit breakerg. Shafting,

Clutches. Special foundations

Coal-conveying ma- for machines.
chinery. Stationary engines.

Caondencers. Steam - distribution

Caonductors. systems within the

Cranes. plant.

Cut-cuts., Steam fittings.

Draft machinery. Switchboards.

Dynamos. Switches.

Economizers. Tanks.

Engine-room appll- Tractors, trailers,
ances and tools. and trucks, perma-

Feed water heaters, nently assigned to

Furnoces. power plants.

Generators. Transformers.

Hangers. Turbines.

Holsts, Voltmeters.

Ice - manufacturing Water meters.
machinery and ap- Waterwheels.
paratus. Vell pumps.

Insulators. Wires from genera-

Lubricating devices. tors or transform-

Machinery. ers to switchboard.

Note A: The cost of power machinery and
other apparatus installed In a shop as part
of the chop equipment shall be included in
account 44, “Shop machinery.”

Nore B: The cost of power machinery and
other apparatus Installed In station and office
bulldings chall bz included in account 16,
“Station and cofice bulldings.”

Nore C: The cost of the buildings and the
power machinery and other apparatus of
plants wed primarily for operating signals
and Interlockers chall be inciuded in account
27, #Siznals and Interlockers.”

Norz D: The cost of foundations other
than thoce gpecial to particular machines
and other apparatus shall be inciuded in the
cost of the bullding and not in this account.

Nore E: The cost of machinery and build-
ings of detached plants for producing power
bsth for cperating purposes and for sale shall
be included in this account and in account
23, “Power plants,” respectively. hen
plants are intended and used primarily for
generating power for sale to non-carriers the
investment shall be included in account 703,
‘“2Miscellaneous physical property.”

81047 Unapplied construction ma-
terial and supplies. This account shall
include the cost of material and supplies
located at the point of use which have
been purchased for projected new roads
and road extensions.

The purpose of this account is {o ex-
clude from the current assets the cost of
supplies and unapplied material which
are located for use on projected new
reads and road extensions, under the
condition that the material will nof be
uséd for other purposes.

Note A: Materlal and supplies desizned for
projected new roads and road extensions
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which are carried in storehouses and store
yards and included in the general stock of
an operating company shall be included in
balance-sheet account 716, “Material and
supflies.”

Noiz B: The cost of unapplied materials
and supplies on hand at the completion of
construction work shall be transferred to
halance-sheet account 716, “Material and
supplies.” 4

EQUIPMENT

§ 10.50 Equipment. The several pri-
mary accounts included in this general
account are designed to show the cost of
the several classes of equupment owned
by the carrier, or held under equipment
trust agreements for purchase.

To the appropriate primary accounts
in this general account shall be charged
the. cost of all equupment, such as steam
locomotives, electric locomotives, passen-
ger-train cars, freight-train cars, work
equipment, floating equupment, and the
necessary appurtenances, furniture, and
fixtures first to equip for service, includ-
ing the cost of inspection, setting wup,
and trying out, and transportation over
foreign lines; also the cost of additions,
such as headlights, mechanical stokers,
power brakes, vestibules, machinery for
self-propulsion, heating and lighting ap-
paratus, and the like; and the excess cost
of betterments, such as improved appli-
ances, parts, or appurtenances, over the
cost at current prices (as new) of the
appliances, parts, or appurtenances re-
moved. The cost of removing the old
appliances and applying the improved
shall be charged to operating expenses.

The ledger value of each unit of equip-
ment shall be credited to the appropri-
ate equipment account when it is per-
manently retired from service. (See Note
A which follows.)

The service value (see Note B which
follows) of the unit shall be charged to
account 170214,D, “Accrued deprecia-
tion—Equipment.” An equitable pro-
portion of any balarices carried in ac-
counts 72 to 717, inclusive, applicable to
the equipment retired, shall be credited
thereto concurrently and charged to ac-
count 330, “Retirements—Equpment.” -

The value of the salvage (see Note C
which follows) from the unit shall be
charged to account 716, “Material and
supplies,” or to other account]appropnate
décording to the disposition thereof. In
case the retired equipment 1s held with-
out being torn down, the estimated value
of the salvage therefrom shall be in-
cluded in account 722, “Other deferred
assets,” unfil the salvage is recovered.

The cost of tearing down the retfired
unit and recovering the salvage shall be
charged to account 329, ‘“Dismantling re-
tired equipment.”

The ledger value (estimated if not
known) of all parts of equupment retired
and not replaced shall be credited to the
property 1nvestment account and the
service value thereof charged to account
102%D, “Accrued -depreciation—Equp-
ment.”

‘When equipment of one class is con-
verted so as to be includible in another
class, the accounting shall be as provided
in §10.01-11 Adjusiment for converted
property.

When an important addition and bet-
terment project or the construction of
new lines necessitates the purchase of

3

RULES AND REGULATIONS

equipment to be used exclusively therein,
the cost of such equipment shall be in-
cluded 1n the accounts representing the
cost of the work, and no charge shall be
made to operating expenses for deprecia-
tion-on such equipment while the cost re-
mains so charged. The amount realized
from any subsequent salé, or the ap-
praised value of ‘the equupment retained
after the completion of the special work

for which it was purchased, shall be cred- ™

ited to the accounts charged with its cost.
The appraised value of such equipment
retained shall be debited to the appropri-
ate primary account herem, and there-
after, for the purposes of accounting,
such appraised value shall be considered
as the cost of the equupment.

When second-hand equipment ac-~
quired 1s in such physical condition that
it 15 necessary to make extensive repairs
to it to bring it up to the standard re-
quired by the carner, the cost of such
repairs shall be mncluded in the account
appropriate for the cost of the equp-
ment. A comprehensive statement of the
dmount estimated to be necessary to re~
build second-hand equipment 1n accord-
ance with the above provision shall be
furnished to the Commission as soon as
the estimate is made.

‘When equxpm(qnt 15 rebuilt 1n order fo
modernize and create an expectation of
life fairly comparable with new units of
similar type and capacity, the units shall
be accounted for as retired from service
and their cost as rebuilf shall be charged
to the appropriate equipment account.
Units of equipment accounted for as re-
built shall conform to the requirements

of the A. A. R. Code of Rules for rebuil

units. “"The cost of the rebuilt equipment

2 shall be the sum of:

(1) Cost of new material applied.

(2) Current market price new of sec-
ondhand parts applied or remaining
therein less allowance for s€éondhand
condition.

(3) Cost of labor constructing rebuilt
units. Prowmded, That such costs shall
not be 1in excess of the cost (at current
market prices of labor and material) of
a new unit of equal capacity and equal
expectancy of life 1n service, less o suit-
able allowance on account of the second-
hand portions remaining therein.

The accounting for leased equpment
retired shall be 1n agcordance with pro-
visions in § 10.01-7 Road property re-
tired rélating to leased road property re-
tired.

Note A. The term “retired from service” as
-applied to equipment means equipment
which has been permanently withdrawn
from transportation service. The disman-
tling or tearing down of a unit of equipment
in order to replace parts thereof with im-
proved parts, when it does not constitute
rebuilding such unit, shall be accounted for
as repairs. In accounting for such repalrs
due consideration shall be given to the in-
structions with respect to accounting for
additions and betterments,

Note B: The term “service value” as ap-
plied to equipment means the ledger value
thereof less the value of the salvage there-
from.

Note C: The term “value of salvage’ means
the amount received for property retired, or
for the material salvaged therefrom, if sold;
or if retained, the value at which the prop-
erty or the material salvaged therefrom is
chargeable to account 716, “Material and

supplies,” or other account of this system of
accounts.

The following list of units of equipment
is prescribed for the purpose of designat-
ing items of equipment, the ledger value
of which shall be credited to the property
investment account at the time of re-
tirement:

51, Steam locomotives.

A complete locomotive.

A locomotive, exclusive of tender,

A tender,

A locomotive booster.
52, Other lqcomotives. =

A complete locomotive,

A complete motor equipment,

A propulsion motor.

A generator for propulsion power,
53. Freight-train cars.

A complete car.

A complete motor equipment,

A freight container, complete.

A propulsion motor,

A generator for propulsion power.
54. Passenger-train cars.

A complete car,

A complete motor equipment,

‘A propulsion motor.

A generator for propulsion power.
56. Floating equipment.

A complete vessel or boat,

A botler.

A steam -engine.

An electric generator.

A motor.
57. Work equipment.

(8) Rail equipment:

(1) A complete car or machine,

\' (2) A botler.

(3) A steam engine,

(4) A motor.

(5) Machinery equipment (with or withe
out tractive machinery) such as
concrete mixer, snow plow, derrick,
steam shovel, or pile driver,

(6) A complete motor equipment,

(7) A generator for propulsion power.

(b) Floating equipment—Work:

(1) A complete vessel or boat.

{2) A boller.

(8) A steam engine,

(4) A motor.

(5) An electric generator,

58. Miscellaneous equipment,
A horse.
A-wagon.
An automoblile vehicle,

§10.51 Steam locomotives. This ac-
count shall include the cost of steam
locomotives and tenders, purchased or
built by the carrier; and of appurte-
nances, furniture, and fixtlires necessary
to equip them for service, including the
cost of inspection, setting up, and trying
out after receipt from builders, and
ﬂr’ansportation charges to the carrier’s

ne.

LIST OF APPURTENANCES TO LOCOMOTIVLS
Air-brake equipment Metallle packing,

and hose, Pneoumatic ssnding
Arm rests, cquipment,
Awnings., Seat boxes,
Brake fixtures. Bignal lamps,
Cab cushions, Speed recorders,
Cab lamps. Steam-gaugo lamps.,
Clocks. Steam-heat  €quip-
Coal boards. ment and hose.
Pire - extinguishing Storm doors.
apparatus. Tool boxes.
Gongs. Train-signal equip-
Head lamps. ment and hose,

§ 10.52 Other locomotives. This ac-
counp shall include the cost of locomo-
tives' other than steam, purchased or
built by the carrier, and of appurtee
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nances, furniture, and fixtures necessary
to equr them for service, including in-
spection, setting up, and trying out after
receipt from builders, and transportation
charges {0 the carrier’s line.

Nore. Cars with motor equipment are not
to be classed as locomotives.

§ 10,53 Frewght-train cars. This ac-
count shaill include the cost of freight-
train cars of all classes, including motor-
driven cars, purchased or built by the
carrier, including all appurtenances, fur-
nifure, and fixtures necessary to equp
then for service, and the cost of 1nspec-
tion and transportation charges to the
carrier’s line,

FEDERAL REGISTER

§ 10.56 Floating equipment. This ac-
count shall include the cost of marine or
floating equipment of all kinds except
work equipment, purchased or built by
the carrier, including all appurtenances,
furniture, and fixtures necessary to equip
it for service, and cost of inspection and
f;ansportaﬂon charges to the carrler’s

ine.

LIST OF FREIGHT-TRAIN CARS
Ballast (commer- Gun truck.

cial). Hay.
Beer. Lime.
Box. Logging.
Cabin, Ofl tank,
Caboose. Ore.
Charcoal. Platform.
Coal. Poling.
Coke. Poultry.
Dump.(commercial). Produce.
Flat. Rack. -
Fruit, Refrigerator.
Furniture. Steck.
Gondola. Tank and water
Gondola (hopper). (when used as
Gondola. (long). commercial cars), &

LIST OF APPURTENANCES TO FREIGHT-TRAIN CARS

Air-brake equip-
ment, mcluding
hose,

Cooking equipment
and utensils,

Cushions.

Heating equupment,

Ice boxes.

§ 10.54 Passenger-train cars.

Lamps and fixtures,

Seats.

Speed recorders,

Train-signal equip-
ment, including
hose.

Water tanks.

This

account shall include the cost of passen-
ger-train cars of all classes, including
motor-driven cars, purchased-or built by
the carnier, including all appurtenances,
furniture, and fixtures necessary to
equp them for service, and cost of in-
Spection and transportation charges to
the carrier’s line.

LIST OF PASSENGER-TRAIN CARS

LIST OF FLOATING EQUIRMENT
Barges, Power lighters.
Canal boats, Scows.
Car and other floats, Steamboats,
Ferryboats, Steamships,
Lighters, Transfer boats.
Power launches. Tugboats,
LIST OF APPURTENANCES T0 FLOATIIIG EQUIPLENT
Anchors. Linen.
Axes. Lines,
Barometers, Logs.
Beds and bedding. Machinery dad foun-
Binnacle lamps, dations,
Blocks and tackle, Basts,
Bollers and founda- Ollcans,

tions.,

Planes and other

Cables, musical  instru¢
Capstan bars, ments,
Carpets. Pumps,
Charts. Racks,
China, crockery, and Rallings,

glassware, Rakes.
Chronometers, Rigging.
Clocks. Safes.
Compasses, Safls,
Counters, Scalcs.
Desks. Seats, chafrs, and
Engines and founda- cushions,

tions. Bhovels.
Fire buckets. Slice bars and pokiersg
Flre extingulshers. Bpyglacses,
Floor coverings, Steam  distributicn
Flue cleaners. systems.
Furniture. Steering eguipment,
Gangplanks, Telescopes.
Hatchets, Ticket caces.
Heating equipment. Taol boxes.

Hoisting equipment.
Hooks.

‘Keys.

Kitchen equipment,
Life preservers.
Lighting equipment,

Tools, miccellaneous.

Tracks on car flgats,

Ventilating equip-
ment,

Yrenches.,
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LIST OF FLOSTING WORIL EQUIPMENT

Deorriclis, Plle drivers.
Dresdzes.
APPURTENANCES TO FLOATING WORE EQUIBIIENT
Anchors. Hooks.
Axes. Keys.
Barometers. Life preservers.
‘Beds and bedding. Lighting equipment.
Blocks and tackle, Linen.
Bollers and founda- Lines.

tionao. Macitinery and foun-
Cables. dations.
China, croci:ery, and Masts,

glacsware, Oil cans.
Compaszes, Pumps.
Cushlons. Rakes.
Decks, Rigging.
Engines and foun- Salls.

dations. Seats and chalrs.
Fire extinzulshers. Shovels.

Fire buckets. Slice bars and pokers.
Fleor coverings. Steam  distribution
Fiue cleaners. systems.
Gangzplanks, “Steerinz equipment.
Hatchets. Tool boxes.

Heating equipment. Tools, miscellanesus.
Holsting equipment. Wrenches.

§ 10.58 IMiscellaneous equipment. Thus

§10.57 Work equipment, This ac-
count shall include the cost of work
equipment, including -motor-driven
equipment, purchased or built by the car-
rier; cost of appurtenances, furniture,

Baggage.
Baggage-express.,
Baggage-mail,

B aggage-mail-ex-

Mail,

Milk,
Observation. |
Parlor.

press. 1 Parlor-baggage.
Bufiet. Passenger.
Café. Passenger-baggage.
Chair. Passenger - baggage-
Club. mail,
Colonist. Postal.
Dining. Refrigerator-express.
Express. Sleeping.
Immigrant. Smoking.
Library. ‘Tourlst.

LIST OF APPURTENANCES TO PASSENGER-TRAIN CAR

Air-brake equip-

Lighting equipment.

ment, Iincluding Mail catchers.

hose. Parcel racks.
Bedding, Ranges and bollers,
Chairs. Seats,
Coat hooks. Speed recorders.
Curtains and fix- Steam-heat hose.

tures. Table china.
Cushions. Table glassware.
Electric bells, Table linen,
Floor coverings. Table silver,

Heating equipment,
Ice bozes.

Toilet equipment.
Train-signal equip-

Ice tanks. ment, Including
Kitchen equipment hose.
and utensils. Water tanks,

and fixtures necessary to equip it for serv-
ice, and cost of inspection and transpor-
tation charges to the carrier’s line,

LIST OF RAIL WWORK EQUIFZIENT

Alr-brake instruction
CAars,

Ballast cars.

Ballast unloader cars,

Boarding cars.

Bridge cars.

Business cars,

Camp cars.

Cinder cars.

Concrete mixers
(mounted).

Derrlck-cars.

Dirt spreaders
{mounted).

Ditching cars,

Dump cars.

Dynamometer cars,

Gas tank cars,

Grading cars,

Gravel cars,

Indicator cars.

Locomotive tanks
used permanently
as water cars,

Locomotives,

Officers’ cars,

outfit cars,

Painters’ cars.
Pay cars.
Plie drivers (mount-

cd).

Rafl saws (mounted).

8alt cars.

Sanding carc.

Seale test cars.

Scraper cars.

Bnow dozers.

Snovr drogo.

Snow plows (moved
by but not at-
tached to locomo-
tives).

Sprinkling cars,

Steam shovels,

Steam wrecking der-
ricks.

Supply cars.,

Sweeper cars,

Tool cars,

Tool and block cara,

Water cars.

Weod burners
(mounted).

YWrecking carg,

agcount shall include the cost of horses
and harness; and cost of wagons, auto-
mobiles, and other highway velecles.

GENERAL EXPENDITURES

§10.70 General expendifures. The
primary accounts of this general account
are desioned to include expenditures
made in connection with the acqusition
and construction of onmnal road and
equipment, and with extensions, addi-
tions, and betterments to road and eqmp-
ment property, when such expenditures
can not properly be included in any of
the foregoing accounts as a part of the
cost of any specific work. When assign-
able, such expenditures shall be included
in the cost of the property 12 connection
with which the expenditures occur.

8 10.71 Organization expenses. This
account shall include all fees paid to gov-
ernments for the privilege of incorpora-
tion, and office and other expenditures
incident to organizing the corporation
and putting it in readiness to do business;
cost of prepanng and disfributing pros-
pectuses; costs of soliciting subscnptions
for stock; cash fees paid fo promoters,
and the actual cash value (af the time of
the orgamzation) of securifies paid to
promoters for their services in orgamzing
the enterprise; special counsel fees; cost
of preparing and issuing certificates of
stock; cost of procuring the necessary
certificates from State authorities; and
other like costs.

Nore: Cost of soliciting for loans or for the
cale of bonds or other evidences of indebted-
ness shall ba charged to balance-sheet ac-
count 725, “Diccount on funded debt.”

810.72 General officers and clerks.
This account shall include the pay and
expenses of executive and general officers
and of general office clerks engaged ex-
clusively in connection with the construc-
tion of new road and extensions.

Note: The salaries and expenses of execu-
tive and general oficers and of general
ofice clerks engaged In connection with the
conduct of commercial operations during the
perlod before the regular operation of revenue
tralns shall be included in account 40,
“Revenues and operating expenses during
construction.”
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$1073 Law. This account shall in-
clude specific and distinct expenditures,
not provided for elsewhere, for law serv-
ice in connection with the acquisition of
new road, road extensions, additions, and
betterments, such as pay and expenses of
counsel, solicitors, and attorneys, their
clerks and attendants, and expenses of
their offices.

! ITEMS OF EXPENSES

Arbitrators’ services in settlement of disputed
questions,

Cost of taking depositions.

Cost of testimony.

Costs of suits, —

Court bonds,

Court expenses,

Express charges,

Fees and retalners of attorneys not regularly
employed,

Law books,

Legal forms. -

Legal reports,

Notarlal fees not provided for elsewhere.

Office expenses.

Printing of briefs, testimony, etc.

Rent of ofices.

Speclal fees.

Telegraph service.

Telephone service,

Traveling expenses,

Witness fees not provided for elsewhere,

Nore: Court costs and special counsel fees
in connection with the acquisition of land
for transportation operations shall be in-
cluded In account 2, “Land for transportation
purposes.”

§ 10.74 Slationery and printing. This
account shall include the cost of station-
ery, stationery supplies, postage, office de-~
vices, and printed matter used by any
class of employees in connection with

construction and not provided for else-
where.

ITEMS OF STATIONERY AND FPRINTING

Adding machines, Fuel tickets.
Addressographs and Glass pens.

supplies. Hectographs,
Arm rests, Indexes.
Binders. Ink for writing and
Blank books. drawing.
Blotters. Inkstands.
Blotting paper, Involce books.
Bristol board. Legal cap paper,
Calculating Letter paper.

machines,

Manifold paper,

Calendars. Manifold pens.

Carbon paper, Mimeographs.

Cardboard, Mucilage.

Cards, blank- and Mucilage brushes,
printed. Neostyles.

Circulars. Note paper.

Computing tables. Notices.

Copy (impression) Numbering stamps,
books. Oil paper,

Copying brushes. Paper,

Copying presses.
Crayons,
Gross-section books.

Paper baskets.
Paper clips.
Paper cutters., -

Cross-section paper. Paper fasteners.

Cyclostyles, Paper files.

Dating stamps and Paper weights,
ribbons. Papyrographs,

Dictaphones, Parchment paper.
Dictographs. Pencil sharpeners,
Drawing paper, Pencils for writing
Duplicators, and drawing.
Electric pens. Penholders.
Envelopes. Penracks.
Erasers, rubber and Pens for writing and
steel, drawing.
Eyelet punches, Phonographs and
Eyelets. records,
File boxes. Pins.
Forms, blank and Postage,
printed.

RULES AND REGULATIONS

Punches (not con- Tape,

ductors’ or bag- Telegraph blanks,

gagemen’s). Time-tables.
Rubber bands. Tissue (impression)
Rubber stamps. paper,
Rulers. Tracing cloth.
Ruling pens. Tracing paper.
Scrapbooks. Twine.
Sealing wax. Typewriters and rih-
Seals, bons,
Shears. Wage tables.
Shipping tags. Wastebaskets,
Shorthand note-. Water colors.

books. Water holders.
Sponge cups. Waybills.
Sponges. Wrapping paper.
Stamps, impression. Wringers for copying
Stylographs. presses. P
Tablets, blank and

printed.

Note A. The cost of printing bonds, ete.,
in connection with the carrier’s funded debt
shall be included in balance-sheet account
725, “Discount on funded debt.”

Note B: The cost of stationery and-print-
ing, when assignable, shall be included in
the cost of the property in connection with
the acquirement or construction of which
the expenditure occurs.

§10.75 Taxes. This account shall in-
clude State, county, township, city,
school, road, annual franchise, and all
other taxes and assessments levied and
paid on property belonging to the car-
rier during construction and’ before the
facilities are used for commercial opera-
tions, except special assessments for
street and other improvements charge-
&ble to account 39, “Public improve-
ments—Construction.”

Nore: Taxes during construction, when
assignable, shall be included in the cost of
the property acquired or constructed.

§ 10.76 Interestduring construction.
‘When any bonds, notes, or other evi-
dences of indebtedness are sold, or any
interest-bearing debt is incurred for
acquisition and construction of original
road and equipment, extensions, addi-
tions, and betterments, the mnterest ac-
cruing on the part of the debt represent-
ing the cost of property chargeable to
road and equipment accounts (less inter-
est, if any, allowed by depositaries on
unexpended balances) after such funds
become available for use and before the
receipt or the completion or-coming into
service of the property so acqured shall
be charged to this account.

When such securities are sold at a
premium the proportion of such pre-
mum assignable to the time between
the date of the actual issuance of the
securities and the time when the prop-

yerty acquwred or the improvement made
“becomes available for service shall be
credited to this account.

This account shall also include such
proportion of the discount and expense
on funded debt issued for:the acquisition
of omnginal road, orginal equpment,
road extensions, additions, and better-
ments, as is equitably assignable to the
period between the date of the actual
issuance of securities and the time when
the property acquired or the improve-
ment made becomes available for the
service Tor which it 1s intended. The
proportion of discount and expense thus
chargeable shall be determuned by the
ratio between the period prior to the
completion or coming into service of the-

facilities or improvements acquired and
the period of the entire life of the securi-
ties issued.

Nore A: Interest on bonds, notes, or other
evidences of indebtedness accruing before
the proceeds from the sale of the securities
become available for use shall not bho in«
cluded in this account, nor shall there be
included any interest accruing after the
property with respect to which the proceeds
are expended is received or becomes avails
able for use in connection with commercial
service.

Note B: If any securities which have been
issued or assumed by the carrier are sold or
exchanged by or for the carrier for a ‘con-
sideration the actual money value of which

_4% the time of such sale or exchango 1s less

than the value of the securities at par and
the accrued interest thereon, if any, thae dif-
ference between the money value of the cone
sideration recelved and the par value of the
securities plus the accrued Interest shall be
deemed a discount. In no case (excopt ag
provided in the third paragraph of this
account) shall discounts be included as part
of the cost of anything charged to any ace
count prescribed in this classification,

Nore C: For definitior of securities actu-
ally issued, see Note B, under general hal=
ance-sheet account 17565, “Funded dobt
unmatured.”

Nore D: Whenever interest, premium, or
discount assignable to the construction
period is incurred in connection with an
~expenditure covered by some specific road
and equipment account or accounts, such
interest, premium, or discount shall be
charged directly to the specific accounts to
which it is related.

Nore E: This account shall not include
interest during the construction period on
the carrler’s own funds expended in connecs
tion with the acquisition or construction of
original road and equipment, extenslons,
additions, and betterments,

§ 10.77 Other expenditures; general.
This account shall include all expendi«
tures of a special and incidental nature
in connection with the acquisition and
construction of original road and equip-
ment, road extensions, additions, and
betterments which can not properly be
included in any other account in this
classification.

OPERATING REVENUES AND OPERATING
EXPENSES

§10.02 General instructions. ‘The
carrier’s records shall be kept with sufil-
cient particularity to show fully the facts
pertaining to all entries made in the ac»
counts provided herein for railway oper«
ations. Where the full information is
not recorded in the general books, the
entries therein shall be supported by
other records in which the full details
shall be shown. Such general book en-
tries shall contain sufficient reference to
the detail records to permit ready iden-
tification, and the detail records shall be
filed in such manner as to be readily ac-
cessible for examination by representa-
tives of the Interstate Commerce Com-
mission.

§ 10.02-1 Operating accounts. The
accounts of this classification are de-
signéd to show the revenues and expenses
(including the maintenance of the faciii-
ties used) of the carrier's railway opera-
tions, including rail-line transportation,
water-line transportation, if any, and
services incident to transportation.

“Transportation” includes the receipt,
conveyance, and delivery of traffic.
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“Rail-line transportation” includes not
only the conveyance of trafiic over
tracks, but also the necessary convey-
ance by water transfers (fernage, light-
erage, and floatage) either between track
terminals or bebtween track termnals
and points not reached by tracks.

Carriers are at liberty to subdivide the
general and primary accounts here given,
but if this option be exercised a state-
ment of the accounts adopted shall be
filed in the office of the Bureau of Acs
counts of the Interstate Commerce Com-~
mission.

“The carrier” means the accounting
carrier, except when otherwse specifi-
cally indicated.

§10.02-2 Unaudited items affecting
operating accounis. When it is known
that a transaction has occurred which
affects operating revenues or operating
expenses, bub the amount involved and
its effect upon the accounts cannot be
determined with absolute accuracy, the
amount thereof shall be estimated and
mncluded mm the appropriate operating
and balance-sheet accounts., Any such
estimate shall be revised whenever and
at the time a substantial change is indi-
cated and shall be finally adjusted as
soon as the exact amount is determined.
The carner 1s not required to anticipate
items which vrould not appreciably affect
the operating accounts.

Any change 1n practice of accounting
for accruals or any unusual accruals in-
volving substantial amounts shall he re-
ported promptly to the Commission. Ac-
cruals shall not be recorded for purely
speculative items, but shall be limited to
reasonable estimates on reliable informa-
tion of transactions that wiil be consum-
mated.

§10.02-3 Delayed items. Delayed
items and adjustments, except adjust-
ments pertamming to accounts 70214C,
“Accrued depreciation—Road,” and
70216D, “Accrued depreciation—Equip-
ment,” ansing during the current year
which are applicable to prior years, shall
be included in the same account which
would have been charged or credited if
theitem had been taken up er adjusted in
the year to which it pertamed. YWhen the
amount of the delayed item is relatively
so large that its inclusion in the appro-
priate account for the current year would
seriously distort the revenues, expenses
or income of the current year, the
amount of the delayed item may be cred-
ited to account 520, “Delayed income
credits,” or charged to account 557, “De-
layed income debits,” as may be appro-
pnate.

When the amount of a delayed item
1s relatively so large that its inclusion in
the accounts for a single month will seri-
ously distort those accounts it may be
distributed 1n equal monthly charges to
the remaming months of the calendar
year.

“Delayed items” are items represent-
mng transactions which occurred .before
the calendar year.

§10.02-4 Ifiscellaneous operations.
‘The reventues and expenses of miscella-
neous operations involving the use of
such facilities as hotels, restaurants,
grain elevators, storage warehouses, stock
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yards, power plants, cold storage plants,
ete., shall not be included in the accounts
of this classification unless the operation
of the facilities is conducted by the rail-
way companies in connection with fur-
nishing transportation services.

§ 10.02-5 Submission of questions, To
the end that uniformity of accounting
may be maintained from year to year,
carriers shall submit all questions of
doubtful interpretation of the account-
ing rules to the Commission for consid-
eration and deciston.

OPERATINIG REVENUES
§10.03 Special instructions.

§10.03-1 Accounts for operating rev-
enues. The accounts provided for oper-
ating revenues are designed to show
amounts of money which a carrier be-
comes entitled to reccive from transpor-
tation and from operations incldent
thereto.

Credits to the revenue accounts shall
as nearly as practicable be upon the basis
of accruals of revenue.

Uncollected tarifi charges on un-
claimed and refused shipments of
freight, such refused shipments having
been transported in accordance with the
contract of shipment, shall be charged to
the appropriate revenue account to which
shall be credited the proceeds derived
from the sale of such unclaimed and re-
fused freight.

The carrier’s tariff charges on lost,
destroyed, or damaged shipments, for
which charges neither consignees nor
consignors are Hable, shall be charged to
the revenue accounts previously credited.

Ezcept as otherwise provided in this
section, the revenue accounts shall in-
clude collections in excess of proper
charges, such collections being subject
to refund, and there shall be charged
to the revenue accounts uncollectible
rivenue charges determined after the
service has been rendered.

§10.03-2 Interprctation of item lsts.
Lists of items to be credited and of items
to be charged bave bezn given as a part
of the text of this classification for the
purpose of clearly indicating the appli-
cation of the accounting rules. They are
not to be considered as comprising all
the items creditable or chargeable to the
several accounts, but merely as repre-
sentative of them.

The items contained in the lsts of
items to he charged to the respective ac-
counts are chargeable only when such
items have been, through oversight, in-
cluded in the credits to the accounts,
or they are items of revenue payable to
others for service to be rendered in ac-
cordance with the tariff provicions appli-
cable to the rates upon which the credits
to the several accounts have baen based.

810.03-3 Accruals of rercnues, In
order that operating revenue cccounts
may as nearly as practicable include the
full amount of revenues accruing to the
carrier each month, the carrler shall
accrue currently in the appropriate rev-
enue and halance-sheet accounts esti-
mates of unaudited items aficcting rev-
enues. If these estimates are not fully
adjusted in the followinzg month, the
balances in the balance-sheet accounts
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shall bz kept separately by months until
each Is adjusted. The carrner is not re-
quired to anticipate items which would
not ctzpp:eciably affect the revenue ac-~
counts.

§10.03-5 Delayed ifems. Cancella-
tion of entries recorded in balance-sheeb
accounts relating fo opesrating revenues
of former years shall be recorded in zc-
cordance with §10.02-3 D:layed ifems.

REVENTUE ACCOUNTS
TRALISPORTATION

§10.100 Transporiation; rail Une.
The primary accounts included in this
general account are designed to show
amounts of money which the carner bz~
comes-entitled to receive or which accrue
to its benefit from service rendered m
transporting property or persons by rail
line. (See § 10.02 General wnstructions.)

§10.101 Freight. This account shall
include revenue from the fransportation
of freight and from transit, stop, and
reconsigning privileges, upon the basis
of lawful tariff rates.

ITEXIS TO EE CELDIIED

{2) Revenue upon the basis of local freisht
toriff rates, rezardless of class of train
in vhich the freight i3 transported.

(b) The carrice’s propartion of revenue upon
the basis of thyough freizhé tariff
rates, regardless of class of traln on
tihich the freizht Is transparted.

(c) Revenue froem trancpertation of mail
matter, and empty mail pouches, ab
freight taril rates.

(d) Revenue from transportation of freizht

on cpeclal trains at rates based en

vielzhts of chipments.

(e) Revenue on bosis of classifieations and
freioht tarifls from trapsportation of
carctakers of freight chipments.

() Eovenue from reconsignimmg privilezes,

(g) Rovenue from stop privileges.

(h) Revenue from transit privileges.

(1) Revenue upon the basis of arbifraries
out of frelzht rates for water transfers
(ferriage, Yzhtercge, end flotage).

IS TO BT CHARGED

Amounts pald a5 bridze and ferry arbifrories
on frefzht,

Amounts paid for completing o haul.

Amounts pald for elevation of freizht.

Amounts pald for cwritching services, in con-
nection with the transportation of freizat,
on the baols of switehing tarifis, and allow-
anccs out of throuzh rates, including
amounts pald for switching empty cars in
cannection with o frelzht revenue move-
ment.

Amounts pald for trancferring freizht be-
twcen gtations.

Arbltraries and allewances to others for Hzght-
croze and wharfoge.

The carrler’s proportion of overchorges re-
culting from the uce of erzomecus rates,
welgnts, classifications or computations.

The carrler’s proporiion of refunds on ac-
count of errers in routing and billing.

‘The carrier’s proportion of uncollected rev-
enue on frelght lost or destroyed in
troncit.

The carricr’s proportion of uncollected toriff
chorpes on damagzed chipments for which
charges nelther chipper nor consignee is
lable.

otz A: Amounts pald for switching empty
carg otherwica than in connection with
loaded movements shall ke chasged to oper-
ating expence cecount £11, “Other expanses,”
ezzcpt that amounts pald for swifching

=

cquipment for repalrs shall bz includsd in
tho appropriate equipmeont repalr accounts.
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Nore B: Other carriers’ proportion of
revenue and of uncollectible undercharges
paid by the carrler on account of its errorsy
in routing and biiling shall be charged to'
operating expense account 411, “Other ex-
penses.”

Nore C: Other carriers’ proportion of
revenue pald by the carrier on freight lost,
desfroyed, or damaged in transit, for which
nelther consignees nor consignors are liable
shall be charged to operating expense ac-
counts 418, “Loss and damage~-Freight.”

Note D: When a lessee company transports
freight over the tracks of another carrier on
the basis of a proportion’of revenues under
& joint arrangement, it shall include the en-
tire compensation in its revenues and sta-
tistics, charging the appropriate joint facility
expense and rental accounts with the
amounts pald the lessor company, and the
lessor company shall credit the corresponding
accounts.

The accounting in connection with trans-
portation train service operated under a joint
arrangement for the benefit of two or more
carriers shall be as provided in the second
paragraph of § 10.04-9 Joint facility accounts.

Note E: The accrued revenue derived from
the transportation of cream, sweet milk, etc.,
on a basls of lawful tariffis at rates per
package, regardless of weights, shall be in-
cluded in account 109, “Milk.”

Nore F* Revenue from the transportation
of caretakers of freight shipments, when not
Included as a part of the freight charges on
the waybill covering the freight shipments,
shall be credited to account 102, “Passenger.”

Note G: This account shall be maintained
80 as to show separately payments and allow-
ances {a) to railway express agencies, (b) to
motor truck companies and others, and (c)
to shippers and consignees, for terminal col-
lection and delivery services when performed
in connection with line haul transportation
of freight on the basis of freight tariff rates;
also (d) payments for switching services
when performed in connection wih line haul
transportation of freight on the basis of
switching tarifis and allowances out of
frelght rates, including the switching of
empty cars In connection with a revenue
movement,

§10.102 Passenger ‘This account
shall include the revenue from trans-
portation of passengers at passenger
tariff fares; from tlhe transportation of
passengers at special fares as provided
ey law, and from incidental charges in
connection therewith,

ITEMS TO BE CREDITED

(a) Revenue from local passenger fares.

(b) The carrlers’ proportion of revenue from
interline passenger fares,

(¢) Revenue from extra fares.

(d) Revenue from additionsl fares or charges
for exclusive use of a passenger car,
drawing room, compartment, bedroom,
ete,

(e) Revenue from mileage and scrip coupons
honored for all services covered by
this account.

(f) Revenue from transportation of passen-
gers in speclal cars or on speclal trains
when charge i1s based on passenger
fare per capita, regardless of the num-
ber of passengers actually transported.

(8) Revenue from a guaranteed minimum
amount not based on per capita fare,
for transportation of passengers on
special or chartered trains.

(h) Cash fare penalty collections.

(1) Unclaimed collections and deposits for
transportation of passengers.

() Passenger fare overcharges,

(k) Revenue from transportation of corpses,
based on passenger fares.

(I) Revenue from water transfers (ferri~
age), bride tolls, and transfers be-
tween rallway statlons or between raii-
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way stations and docks, received as
arbitraries in division of passenger
fares.

ITEMS TO BE CHARGED

(a) Amounts pald as bridge tolls, and also
for ferry, depots to depot and depot
to dock passenger transfer service,

(b) Amounts paid for switch in completing
a passenger transportation movement,

(c) Amounts pald for switch empty passen=
ger-train cars In connection with
transportation of passengers. (See
Note C.)

(d) Redemptions of unused and partially
unused local tickets and redemptions
of carrler's proportions of unused and
partially unused interline tickets.

(e) Refund of extra fares, cash fare penalty
collections, and overcharges in excess
of tariff fares,

(f) Uncollectible undercharges.

Nore A. Gross receipts from the sale of
mileage tickets, and scrip books shall be
credited to a suspense account, The sus-
pense account shall be charged and this ac-
count credited with the value of coupons as
honored, in connection with any of the serv-
ices provided for in “Items To Be Credited.”

NoTre B: When a lessee company trans-
ports passengers over the tracks of another
company under & joint arrangement upon
the basis of a proportion of the passenger
revenue, it shall include the entire compen-
sation in its passenger revenue and statis-
tics, charging the appropriate joint facllity
expense and Tental accounts with the
amounts paid the Iessor company and the
lessor company -shall credit the correspond-
Ing joint facility accounts.

The accounting in connection with trans-

-portation train service operating under a
joint arrangement for the benefit of two or
more carrlers shall be as provided In the
second paragraph of §10.04-9 Jownt facility
accounts, and Case 207, ‘Accounting Bulle-
tin No, 15.

Nore C: Amounts pald’ for switching
empty passenger-train cars otherwise than
in connection with loaded movements, shall
be charged to account 411, “Other expenses,”
except that when switched for repairs, the
amounts pald shall be included In account
817, “Passenger-train cars—Repairs.”

Note D: Revenue from the transportation
of automobiles, with or without trallers, in
freight service, in connection with the trans-
portation of passengers, also revenue from
loading and unloading automobiles at point
of origin, destination, or enroute, shall be
credited to account 101, “Freight.”

§ 10.103 Bagyage. This account shall
include the revenue from the transporta-
tion of baggage, packages, baby car-
riages, bicycles, household pets, dogs, etc.,
on passenger trains at other than-freight
or express tariff rates.

LIST OF ITEMS

(a) Revenue from transportation of baggage
in excess of free allowances.

(b) Revenue from transportation of pack-
ages, baby carriages, blcycles, house-
hold pets, dogs, etc., at baggage tariff
rates.

(¢) Revenue from transportation of baggage
or other articles based upon excess
value,

(d) Revenue from transportation of baggage
when passenger does not make corre-
sponding trip.

(e) Revenue from excess weight of corpses
based on baggage tariff charges and
from special charges for transferring
corpses between depots,

(2) Revenue from scrip coupons honored for
any of the above-mentioned services.
(See Note B.)

(g) Overcharges on baggage transactions.

(h) Revenue from transportation of emore
gency shipments and articles based on
double gross welglit, etc,

(1) Amounts recelved specifically to cover
movement of special or chartered bag«
gage cars including transportation of
attendants regardless of whether tho
charge is based upon passenger tarfif
fares, a stated mintmum, or any other
basis. This includes box cars when
used for baggage service.

()) Revenue from issuing duplicate baggage

hd checks.

NoTe A. Revenue dertved from transporta-
tion of shipments of slik, fish, ete., in passen«
ger trains at freight rates, shail be included n
account 101, “Freight.”

Note B: Amounts of refunds, uncollectible
undercharges, etc., involved in these crodits,
shall be charged to this account.

Note C: Gross recelpts from the sale of
baggage scrip books shall bo credited to a
suspense account. The suspense account
shall be charged and this account credited
with the valtuie of the coupons as honored for
any of the services covered by this account,

§ 10,104 Sleeping car This account
shall include the revenue from berth and
seat accommodations furnished in sleep-
ing cars on the basis of berth or seat rates
for the space occupied.

§ 10.105 Parlor and chair car This
account shall include the revenue from
seat accommodations furnished in par-
lor, observation, chair, and other special
passenger cars when operated in pas-
senger-train service or in speclal-train
service at seat rates for space occupled.

§10.106 Mail. This account shall in-
clude the revenue from the transporta-
tion of malil at established rates for
specified routes; from the use of railway
post-office cars when in carrier's service
transporting mails; from the use of
special mail facilities; and from bonuses
for special mail transportation,

To this account shall be charged fines
and penalties imposed by the Govern-
ment when not collected from agents or
employees.

Nore: The revenue from the transps ne
tion of mail matter and empty mail pouches

on freight trains at frelght tariff rates shaill
be included in account 101, “Freight.”

§10.107 Ezxpress. This account shall
include the revenue from transportation
of express matters and from use of fa-
cilities on trains and at stations incident
to such transportation.

‘When a railway company transacts an
express business through its regular rail-
way organization, the revenue therefrom
shall be credited to this account,
~ Nore: When contracts for express prive
ileges provide specific amounts for the rent
of facilltles at stations, such amounts shall
be included in revenue account 142, “Rents
of buildings and other property.”

§10.108 Other passenger-train. This
account shall include the revenue de-
rived from the operation of passenger
trains not provided for elsewhere,

LIST OF ITEMS

(a) The carrier’s proportion of contract rove
enue derlved from the operation over
its line of sleeping, parlor, chalr, ob«
servation and other speclal passenger«
train cars, owned and operated by
other companies.
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{b) Value of portions of mileage tickets or
coupons, scrip books or coupons, in-
cluding baggage, circus and show serip,
unpresented and unredeemed.,

{c) Revenue from transportation of news-
papers at local tariff rates or at propor-
tions of interline tariff rates.

§ 10.109 I7ilk. This account shallin-
clude the revenue from the transporta-
tion of cream, sweet milk, skim milk,
sour milk, buttermilk, condensed milk,
butterfat, and smearcase or pot cheese,
upon the basis of lawful tariffs at rates
per package, regardless of weights.

Norte: The revenue from the transporta-
Hon of milk upon the basis of lawiul tarifis
at rates per specified weights shall be in-
cluded i» revenue account 101, “Freight.*

§10.110 Swiiching. This account
shall include the revenue from switching
service upon the basis of lawful tariff
rates.

To this account shall be credited the
carnier’s revenue upon the basis of tariff
rates, or the carrer's allowance out of
through rates, from the switching of
cars of all kinds, loaded or empty, either
locally at a station or within a switching
district, between connecting lines, be-
tween local industries, or between con-
necting lines and local industnes; reve-
nue upon the basis of distinct tariff rates
for “trap-car” and “ferry-car” service
and for spotting cars; also the revenue
from interwork switching at industrial
plants, and the revenue from “penalty
switching” incident to the improper de-
1ivery of cars by other carriers.

To this account shall be charged
amounts paid other for switching when
such switching service 1s provided for in
the switching rate charged by the carrier.

Note® “Penally switching” charges paid by
the carrier shall be Included in espense
account 411, “Other expenses.”

§10.113 TVvater iransfers; frewght.
This account .shall include the revenue
from the transfer of freight by water
transfers (fernage, lighterage, and float-
age) upon the basis of lawful tariff rates
for local service.

Nore: No revenue shall be Included In
this account upon the basis of arbitrarles
out of rates for transportation involving rall
line haul.

§ 10.114 Waler transfers; passenger.
This account shall include the.revenue
from the transfer of passengers by water
transfers (ferriage) upon the basis of
lawiul tariff rates for local service.

Nore: No revenue shall be included In
this account upon the basis of arblirarles
out of rates for transportation involving rail
line conveyance.

§10.115 Waler transfers; tehicles
and live stock. 'This account shall in-
clude the revenue from the transfer by
water transfers upon the basis of lawful
local tariff rates, of vehicles of all classes;
horses, cattle, and other amimals; and
Government artillery and equipment.

Nore:. No revenue shall be included in
this account upon the basis of arbitraries
out of rates for transportation involving rail
line haul.

§10.116 Water transfers; other. This
account shall include the revenue from
water transfers not otherwise provided
for, such as the revenue from towing be-
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yond lighterage limits and all other tow-
ing for which an extra charge Is made;
insurance of freight afioat when billed
out at other than cost; storage of freight
afloat; grain overage in boats; pumping
performed for outside parties; and from
other similar sources.

To this account shall be charged
amounts payable to other companies or
individuals for extra lighterage, extra
towing, and for all other service when
such payments represent revenue col-
lected and credited to this account and
not a direct expense.

RICIDENTAL

§10.130 Incidental. The primary ac-
counts included in this general account
are designed to show the amounts which
the carrier becomes entitled to receive
from services rendered Incldentally with
rail-line and water-line transportation,
for the use of facilities of which the ex-
penses for operation and maintenance
are not separable from railway expenses,
and from incidental sources not provided
for elsewhere.

§10.131 Dining and buflct. This ac-
count shall include the revedue from
diming and buffet service on trains and
transfer boats.

ITENS 70 DL CREDITED

(a) Revenue from Iunches furniched.

(b) Revenue frem meals furnlched.

(c) Revenue from lquors furnizhed.

{d) Revenue from tobaceo furniched.

(e) Revenue from clgars and cigarettes fur-
nich

§10.132 Hotel and restaurant. This
account shall include the revenue from
hotels, restaurants, and station lunch
counters. (See §10.02-4 ZIliscellaneous
operations.)

ITEXIS T0 DE CRIDITED

(a) Revenue from the rent of roomsa.

(b) Revenue from the uce of baths,

(c) Revenue from the use of bliliard tables.
(d) Revenue frem the use of bawling alleys.
(e) Revenue from lunches furnished.

(I) Revenue from meals furni-hed.

(g) Revenue from liquors furnished.

(h) Revenue from tobacco furnishcd.

(1) Revenue from cigars furniched,

(J) Revenue from cigarettes furni-hed,

(X) Revenue from newcpapers furniched.
{1) Revenug from perlcdicals furniched,
{m) Revenue Irom toncorlal ccrvice,

(n) Revenue from laundry wori,

Norz: This account chall not include the
revenues from hotels and restaurants vhich
are entirely distinct from the carrier’s trans-
portation plant and the cost of which s
Included in balance-sheet account 703, “21is-
cellaneous physieal property.”

§10.133 Station, train, and boat priv-
ileges. This account .hau include rev-
enue from weighing, vending, and other
automatic machines located at stations;
from advertising at stations and on
trains and on transfer boats; from the
privilege of operating news stands at
stations and selling papers, periodicals,
fruit, ete.,, on trains and on transfer
boats; from telephone companies for the
pnivilege of installing and opbrating
commercial telephones at stations; from
the operation of eating houses and din-
ing and buffet service on trains and
transfer boats when such operation is
conducted by individuals or companies
other than railway companies and when
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the expenses Incurred by the carrier in
connection therewith are nof separable
from its regular operating expeznses; and
from similar sources.

§$10.13¢ Parcel rocom. Ths accoumb
shall include the revenue from the oper-
ation of parcel rooms.

8 10.135 Storage; freight. This ac-
count shall include the revenue from the
storage of freight.

§10.136 Slorage; baggage. 'Thas ac-
count shall include the revenue from the
storage of baggace.

810.137 Derwtrrage. This account
shall include the revenue from the de-
tentlon of cars incident f{o loading, un-~
leading, reconsigning, and stops in tran-
sit upon the basis of lawful tarifis for
demurrage.

810138 Telegraph and telephone.
This account shall include the revenue
from commercial telegraph and {fele-
phone opzrations; also amounts receved
from telegraph and telephone companzes,
whether as @ proportion of earnings or
otherwise, for the privilege of transact-
ing o commercial telezraph or telephone
buziness in ofiices along the carrier’s lines,
when the carrier furmshes some service
of employees whose pay is included
its operating expenses.

ore: Yhen a telegroph or telephone come
pany rents the telegrapin or telephone line
of the carrier and pays oll expenses Incident
to 1t3 malntenance and operation, the rent
recelved shall be credited to income eccount
510, “24icecellanecus rent income.”™

§10.139 Grain elevator. This account
shall include the revenue from the opara-
tion of grain elevators. (See §10.02-4
Liscellaneous operations.)

TMS TO ET CREDITED

(a) Revenue from the elevation of grain

(b) Revenue from the storage of grain.

(c) Recvenue from bagzing grain.

(d) Revenue from screening grain.

(e) Revecnue from blowing grain,

(f) Revenue from ccoling grain.

(2) Revenue from clipping grain,

(h) Revenue from cleaning grain.

(1) Revenue from miging grain.

(J) Revenue from tmmen'in" grain in ele-
vators.

(k) Revenue from locding grain into and
unleading grain from boats mot cov-
ered by elevatisn charges.

(1) Rovenue from trimming grain in boats
when performed by elevator employees.

{(m) Revenue from the sale of screenings and
sweepings.

(n) Revenue from incpecting grain in ele-
vators.

§10.140 Stockyard. 'This accounb
shall include the revenue from stock-
yards. (See § 10.02-4 Miscellareous op~
erations.)

I3 TO IT CEDITED

(2) Revenue from feeding Uvestock.

(b) Revenue from watering lve stock,

(c) Revenue from Leodding Hve stoclk.

(d) Rent'cnuc from cthervise caring for Uve
stosk.

(e} Rovenue from chearing sheep.

(f) Revenue from dipping sheeo and cattle.

{g) Revenue from stabling horses.

(k) Revenue from incpecting live stock.

§ 10141 Power. 'This account shall
Include the revenue from the sale of elec-
tric current and other power. (Sze
§ 10.02-4 LMiscellaneous operations.)
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§10.142 Renis of buildings and other
property. This account shall inciude the
revenue from the exclusive use of build-
ings and other property or portions
thereof, such as depot and station
grounds and buildings, general and other
offices, wharves, ferry landings, elevators,
stockyards, fuel yards, enginehouses, re~
pair shops, and section and other houses,
when the property 1s operated and mam-
‘tained in connection with the property
used in the carrier’s transportation oper~
ations and the expenses of maintaimng
and operating the rented portion cen-
not be separated from the expenses of
that portion used by the carrier. (See
§ 10.02—4 Miscellaneous operations.)

Nore: When the expenses of maintaining
and those of operating property rented to
others are separable, the rents recelved shall
be credited and the expenses of maintenance
and operation shall be charged to appropri-
ate income accounts.

§10.143  Miscellaneous. This ac-
count shallinclude the revenue from rail«
way operations not provided for else-
where. (See § 10.02-4 Miscellaneous op-
erations.)

LIST OF ITEMS

(a) Amounts received for privilege of cutting
hay aloig the right of way.

(b) Commissions received for collecting pre-
miums on insurance policies from em-
ployees and installment payments for
books, watches, ete., sold by dealers to
employees.

(¢) Profit from jobbing and installing electrlc
power lines for others.

(d) Revenue from boat demurrage.

{e) Revenue from freight and passenger
privileges over a carrler’'s wharves and
docks.

(f) Revenue from garnishee fées.

(g) Revenue from operation of coal and ore
wharves, cold-storage plants, coal-
storage plants, cotton-compress plants,
and wood-preserving plants,

(h) Revenue from privilege of mooring and
anchoring boats at wharves and docks.

(1) Revenue from the sale of cinders pro-
duced by carrier,

(J) Revenue from use of carrier’s bridges by
pedestrians, streetcar lines, vehicles,
ete,

(k) Revenue from temporary use of carrier’s
tracks for detouring trains, ete.

(1) Revenue from use of tracks incident to
delays In loading or removing freight.

(m) Revenue from water furnished boats
-from water stations operated by the
carrier,

(n) Revenue from weighing cars.

(o) The carrier's proportion of gross revenue
from operation of clergy bureaus.

(p) The carrler’s proportion of gross revenue
from operation of ticket validation
agencles.

(q) Collections made by station ushers (Red
Caps) for the handling of passengers’
baggage,

Nore: When a bridge of one carrier is
Jointly used by itself and another carrier and
such use is paid for on the basis of flat rent or
charge per train-mfle or toll per passenger,
per ton, or per car, the compensation there-
for shall be credited to the appropriate joint
facllity, operating expenses, and income
accounts,

JOINT FACILITY
§10.150 Jowunt facility.

§ 70.151 Jownt facility—Cr ‘This ac-
count shall include the carrier’s propor-
tion of revenue collected by others in
connection with the operation of joint
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tracks, yards, terminals, and other fa-
oilities.

Nore A. The purpose of this account is to
show the amounts of revenue from the opera-
tion of joint tracks, yards, terminals, and
other facilities operated by other companies,
which under existing contracts or agreements
are credited by the operating company to the
tenant companies which participate therein,
The bill rendered by any creditor company
against & debtor company for the latter’s
proportion of the expense of maintenance
and operation of joint facilities, which. in-
cludes also a oredit covering a proportion of
the revenue to be paid over, shall show the
distributfon of the credit for such proportion
of the revenue separately from the distribu-
tion of the expense of operation.

Nore B: No credits shall be made to this
account representing amounts creditable by
the operating company to primary accounts
101 to 109, 113 to 116, 121 to 128, 131, 132, 139,
and 140.

§ 10.152 Jowmnt facility—Dr This ac-
count shall include that proportion of
revenue from the operation of joint
tracks, vards, terminals, and other fa-
cilities, which is creditable to other com-
panies.

Note A. The purpose of this account is to
show the amount of revenue from operation
of a terminal company or other carrier which,
under the terms of existing contracts or
agreements covering the joint use of tracks,
yards, and other faclllties, 1s credited to other
carriers that participate in the benefits from
such joint use. The bill rendered by a
creditor company against a debtor company
for the latter’s proportion of expense of main-
taining and operating joint facllitles, which
includes a credit covering the debtor com-
pany’s proportion of the revenues from opera-
tion of such joint facilities, shall indicate
separately the proper distribution of both the
revenues and the expenses included in the
bil], and such distribution shall be adhered
to by the debtor.

Note B: No debits shall be made to this
account representing amounts creditable by
the operating company to primary accounts
101 to 109, 113 to 116, 121 to 128, 131, 132, 139,
and 140.

OPERATING EXPENSES
§ 10.04 Special wnstructions.

§ 10.04-1 Accounts for operating ex-
penses. The accounts prescribed for op-
erating expenses are designed to show
expenses of furnmishing transportation
service mncluding the expense of mainte-
nance and depreciation of the plant used
in the service. The gccount shall be, as
nearly as practicable, upon the basis of
accruals.

“Road property” means transportation
property other than equpment.

Following the texts of the primary op-
erating expense accounts, there are pro-
vided condensed groupings of the same
accounts to be used by Class II and Class
IOT carriers. For the purpose of these
condensed classifications, Class II car-
riers shall be those having annual oper-
ating revenues of $100,000 to $1,000,000
and Class III those having annual oper-
ating revenues less than $100,000. Small
carriers which elect to use the primary
accounts for large railroads shall inciude
m annual reports the group totals re-
qured by the condensed classifications
for their class.

§ 10.04-2 Mantenance expenses. The
accounts provided for maintenance of
roal property and of equupment are de-

signed to show the cost of repairs and
also the loss through depreciation of the
property used in operations, including all
such expenses resulting from ordinary
wear and tear of service, exposure to the
elements, inadequacy, obsolescence, or
other depreciation, or from accident, fire,
flood, or other casualty.

The cost of repairs which has been pro-
vided for in the several repair accounts
shall include the cost of inspecting to
determine the repairs necessary, and of
adjusting or repairing parts, both of road
property and of equipment, such as the
repairing of locomotives, cars, frogs,
switches, rails, etc., the cost of inspecting
and testing after repairs have been made,
such as the testing of locomotives after
repairs to determine whether the repalrs
have been properly made, and the run-
ning of repaired locomotives lght in or«
der’to break them in for regular service;
incidental costs of repairs, such as the
construction or removal of false work {n
connection with maintenance, cost of
demolishing refired road property and
disposing of the wreckage therefrom
when the proerty is dismantled by or
for the carrier: cost of maintaining or
protecting traffic during the progress of
construction work, including the cost of
constructing, maintaining and removing
temporary tracks required for maintain-
ing traffic during the progress of the
work; cost of mowing and beautifying
grounds around buildings; repalring
fences, sidewalks, driveways, and streets
within or adjacent to such grounds; cost
of removing snow from roofs of buildings
(when not removed by those employed
in the buildings), cost of periodical res-
toration of seasonal features, such ag
gardens, shrubbery, and lawns; cost of
operating hothouses in connection with
the work of beautifying grounds; and
cost of clearing and removing casual in«
cumbrances, such as ice, snow, and fallen
timber.

Distinet maintenance accounts have
been provided for expenses of a general
character, such as superintendence, sta-
tionery and printing, and injuries to per
sons, which, on account of established
practice, it is deemed advisable to
segregate,

§10.04-3 Cost of repatrs. It Is in-
tended that the repair accounts of this
classification shall include the cost of
labor, materials and supplies, work-train
service, floating equipment work service,
special machine service, contract work,
privileges, protection from casualties,
and other analogous items of expense in
connection with the maintenance of the
plant used in raflway service. The sev-
eral items of cost here referred to are
defined as follows:

(a) “Cost of labor” includes amounts
paid for the labor of the carrier’s own
employees. Except where otherwlse
specified in the text of the accounts, the
cost of boarding, traveling, and other in-
cidental expenses of employees shall be
included in the accounts to which the
pay of the employees is chargeable.

(b) “Cost of materials and supplies”
includes the cost of materials and sup-
plies, incldding small tools, at the point
of free delivery, plus freight charges of
foreign lines, and the costs of inspection
and loading assumed by the carrier; also
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a proportion of store expenses (see
§ 10.04-16 Matenal store expense) It
should not, however, include expenses of
transportation over the carrer’sline. In
calculating the cost of materials used
proper allowance shall be made for the
value of unused portions and of cuttings,
turnings, borings, etc., and for the value
of the material recovered from property
repaired and from temporary tracks,
scaffolding, cofferdams, and other tem-
porary structures used m repair work.

(¢) “Cost of work-train service” in-
cludes cost of labor of enginemen, train-
men, and enginehouse men, including
the wages of engine crews and train
crews held in readiness for such service;
and the cost of fuel and other supplies
consumed m connection with the opera-
tion of work framns,

(@) “Cost of floating equupment work
service” 1ncludes cost of labor of crews,
mcluding wages of crews held in readi-
ness for service; and the cost of fuel and
other supplies consumed in connection
with the operation of floating equpment
work service.

(e) “Cost of special machimne service”
includes the cost of labor expended and
of maternials and supplies consumed in
operating steam shovels, scrapers, rail
unloaders, ballast unloaders, pile drivers,
dredges, ditchers, weed burners, and
other labor-saving machines; also rents
paid for use of such machnes.

() “Cost of contract work” includes
amounts paid for work performed under
contract by other companies, firms, or
indinnduals and specific expenses inci-
dent to the award of the contract.

(g) “Cost of prnvileges” Includes
amounts paid for special privileges, such
as the temporary use of public property
or streets, 1n connection with the repairs
of the property of the carner. (Period-
ical payments for such privileges in con-
nection® with permanent use of public
property for railway operations shall he

-meluded in the income aceounts.)

(h) “Cost of protection from casual-
ties” includes -expenditures for protec-
tion aganst damage by fire, flood, etc,,
such as payments for discovery or ex-
tinguishment of fires, cost of detecting
and prosecuting incendiaries, expense
for wiftnesses in relation thereto,
amounts paid to municipal corporations
and others for fire protection, and other
analogous items of expense in connection
with repair work, but does not include
surance premmums paid to assure reim-
bursement for prospective losses.

§10.04-4 Royallies on appliances.
The royalties for patent nghts on me-
chamecal appliances used in repawrs of
equipment shall be included in the cost
of the repars.

§ 10045 Road property retired. The
service value (ledger value less salvage
and msurance recovered, if any) of road
property retired and replaced with prop-
erty of like purpose, together with the
cost of demolishing and remowving the
retired property, shall be accounted for
in accordance-with § 10.01-7 Road prop-
erty retired.

§ 10.04-6 Disiribution of charges for
nondepreciable road property retired.
In case the amount chargeable o oper-
ating expenses for nondepreciable prop-
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erty retired, as provided in §10.01-7
Road property retired, is relatively large
and its inclusion would serfously distort
the expenses for the year, the carrier,
if so authorized by the Commission, may
charge the amount thereof to account
726, “Property retired charzeable to op-
erating expenses,” and distribute it
thereafter in accordance with the provi-
sions of that account to operating ex-
penses of the current and succeeding
years,

§10.04-7 Adjustment jor converted
property. When a unit of eguipment or
fixed property by its transfer from one
class of service to another, with or with-
out physical conversion, becomes includ-
ible in a primary investment account
other than that in which it has been
carried, the procedure outlined in
§ 10.01-11 Adjustment for converted
property shall be followed.

§10.04-8 Deprecialion accounting;
voad oroperty. (a) There shall be
charged monthly to operating expenses
or other appropriate accounts and cred-
ited to account 702¥5C, “Accrued depre-
caation—Road,” during the service life
of depreciable road property amounts
which will approximate the loss in serv-
ice value not restored by current repairs
or covered by insurance. The charges
for currently accruing depreciation shall
be computed in conformity with the
group plan by applying to the original
cost or the estimated origina: cost of the
road property as®found by the Bureau
of Valuation such percentage rates as
will distribute the service value by the
straight-line method in equal annual
charges to operating expenses or other
accounts during the estimated life of the
property. Pending the compilation of
the original cost figures to a current date
by the Bureau of Valuation, the carrfer
shall use as a depreclation base that
bureau’s figures as far as they have been
summarized and add thereto the cost for
the subsequent years as recorded in its
Order No. 3 records and accounts. Such
adjustment of original cost fisures as
may be necessary after the original cost
fisures have been summarized by the
Bureau of Valuation to o current date
shall be made at that time.

NorE: If n carrler submits proot that the
actual cost to it of the deprecinble rcad
property which it ovns or the cctual cost
to the owner of the dcpreciable road prop-
erty which it uses and for which deprecia-
tion accounting I3 requircd, vizs substan-
tially different from the original cost fig-
ures of the Bureau of Valuation, wwith the
approval of the Commicsion, cuch carrler
maoy use such actual cost figures as the do-
preciation base.,

(b) As scon as the information can be
assembled the carrier shall file with the
Commission composite annual percent-
age rates estimated to be applicable to
the original cost or estimated original
cost of the property in each primary ac-
count covering depreciable read property
owned or used by it. These percentaze
rates shall be based on the estimated
service values and service lives of the
road property developed by a study of
the carrier’s history and experience and
such engineering and other informaHon
as may be available with respect to {u-
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ture conditions. Such psrceniage rates
shall, for each primary accounf eom-
prised of more than one class of road
property, produce g charge for deprecia-
tion based on the ongnal cost or esti~
mated original cost of the depreciablz
property included in such account equal
to the sum of the amounts that would
otherwise be chargeable as depreciation
for each of the vanous classes of prop-
erty included in such account. The an-
nual percentage rates when filed shall be
accompanied by a swomn statement
showing the bases therefor and the
methods employed in their computation.

(¢) The carrier shall keep such rec-
ords of depreciable proparfy and properfy
retirements as will reflect the service life
of property which has been retired, or
will permit the determination of service
life indications by mortelity, turnover,
or other appropriate methods; alse such
records as will reflect the percentage of
value of the salvage for property retired
from each class of depreciable property.
‘The carrfer shall be prepared af any time,
upon directionr of the Commmssior, to
compute and submit; for its approval re-
vised percentage rates in ~ases where
existing rates are deemed inapplicable.

(d) A separate composite annual per-
cenfage rate for each account covermg
deprecinble property shall be used in
computing depreciation charges. -Such
composite rates shall be those which are
from time to time prescribed by the Com-
mission except, that where no rates for
any class of proparty have prewigusiy
bzen prescribed for the carrier’s use by
the Commission, the carmer’s estimate of
composife annual percentace rates com-
puted in accordance with paragraph (b)
of this instruction shall be used pmor to
the date such rates are prescribed by the
Commission.

Norz: Until such time a3 the carrier’s es-
timates of composite annual percentaze rates
have bzen computed, the carrier shall bose
it3 depreciation charges upon the percentage
rates obtained from the Bureau of Valuation
which Is prepared to furnish such rates upon
request.

(e) In computing monthly charges the
annual percentage rates shall be applied
to the depreciation base as of the first
of each month and the resulf dinided by
twelve.

#) In the event annual percenfage
rates prescribed by the Commussion, in
the judgment of the carrier, become no
longer cwirently applicable, if shall n
like manner file revised annual percenf-
age rates which In its judement should
be established. WWhere properfy is ac-
quired for which no rafes have been pre-
scribed the carmer shall immediately
compile and submit to the Commssion
appropriate estimates developed in ae-
cordance with the prowisions of para-
graph (b) .of this instruction.

(g) For the purpose of the group plan
of depreciation accountinz for road
property the following primary accounis
under §10.0 Road, are classed as depre-
clable cccounts:

1. Engincering (zs appropriately cssizned,
but not distributed, to the other de-
Trecdoble coccunts in crriving af fhe
ba:nc‘;mts uzed o3 the depreciation

ale).

215, Other right-of-wray expenditures.



4472

3. Grading (depreciable property recorded
in this account).

6. Tunnels and subways.

6. Bridges, trestles and culverts.

7. Elevated structures.

13, Fences, snowsheds, and signs,

16, Station and office buildings.

17. Roadway buildings.

18. Water stations.

19, Fuel stations.

20. Shops and englnehouses.

21, Grain elevators.

22, Storage warehouses.

23. Wharves and docks.

24, Coal and ore wharves.

26. Telegraph and telephone lines.

27, 8ignals and interlockers.

28, Power plants,

31. Power-transmission systems.

36. Miscellaneous structures.

37. Roadway machines.

39, Public improvements—construction.

44, Shop machinery.

45. Power-plant machinery.

Nore: With respect to accounts 215, 3, 5,
and 39, carrlers may confine the accruals to
the depreciable property recorded therein by
applying the percentage rates furnished by
the Bureau of Valuation to the aggregate
cost of such property (omitting nondepre-
clable property), in computing depreciation
charges, or they may request the Bureau of
Accounts to prescribe percentage rates cover-
ing obsolescence due to the premature re-
tirement of certain nondepreciable property,
in which case the composite percentage rates
wiil be applied to the total amount recorded
in each of the accounts in computing de-
preciation charges.

(h) The accounting for depreciation
on road property leased from others shall
be in accordance with § 10.05-2 Leased
road and equipment,; depreciation. The
depreciation on road property includible
in operating expenses by the lessee under
that Instruction shall be computed and
stated under the group plan in accord-
ance with the foregong mnstructions per-
‘tatning to the carrier's own road prop-
erty.

(1) The term “group plan” means the
plan under which depreciation charges
are accrued upon the basis of the orig1-
nal cost of depreciable road property for
each primary road account using the
service lives of the individual depreciable
units in the accounts and properly
weighting to determine the composite
annual rate of depreciation. Upon the
retirement of a unit of property, its full
service value 1s chargeable to account
702%C, “Accrued depreciation—Road,”
whether or not the particular item has
attained the average service life.

(j) The owning carrier shall include
in the depreciation accounts in operat-
ing expenses the charges for deprecia-
tion on units of depreciable property
jointly used with one or more other
carriers. The owning carner shall
credit and each using carner shall
charge the appropriate joint facility ac~
counts in operating expenses with the
amounts billed by the owning carrier
against each using carrier for its pro-
portion of the service loss on property
retired from service whether billed cur-
rently as depreciation or when retire-
ments occur as the loss 1n service value,
The using carriers shall be required to
account for depreciation or retirement
of units of road property jomntly used but
not owned only to the extent of their
contract liability. The same principle
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shall apply to terminal companies and
their nonowner tenants in accounting
for depreciation accruals or retirement
charges recorded mn the accounts of the
terminal companies.

(k) If the cause of the retirement of
the unit or units of road property is not
a recognized factor i depreciation and
the loss is not covered by insurance, the
carrier may upon proof that the charge
will result mn unduly depleting the de-
preciation reserve, and with the approval
of the Commussion, charge all or a part
of the service value of the property, less
the estimated depreciation accrued
thereon, to account 726, “Property re-
tired chargeable to operating expenses,”
and distribute it from that account to
account 267, “Retirements—Road.”

§ 10.04-9 Jownt facility accounts.
Accounts thus designated have been
provided for the joint users of tracks,
bridges, yards, wharves, stations; and
other facilities to indicate the proper ac-
counting for settlements which cover in-
come and operating expenses in connec-
tion with the use of such facilities, and
for settlement covering cost of yard
service. When the compensation for the
use of facilities 1s a fixed amount or is
based upon a charge per passenger, ton,
car, or other unit, it shall be fairly ap-
portioned by the operating company
among the joint facility operating ex-
pense and income accounts. The cred-
itor shall show the distribution of these
charges upon its bills, and such distri-
bution shall be adher@d to by the debtor.

Tramn service in connection with the
line haul of traffic, ncluding that oper-
ated under a joint arrangement for the
benefit of two or more carriers is not
consideréd a jomnt facility operation and
the settlements between carriers cover-
1ng items chargeable to accounts 392 to
403, inclusive, shall not be mmcluded in
the joint facility accounts.

§10.04-10 Clearmng accounts. 1In
recognition of the fact that certain ex-
penditures incident to the construction
and the operation of property are not
chargeable directly to any particular
property investment or expense account,
clearing accounts have been provided for
the purpose of-securing an equitable dis-
tribution of such items fto the proper
primary accounts, as heremafter set
forth.

§ 10.04-11 Gravel and sand pits and
quarries. When & gravel or sand pit or
quarry 1s opened for operations likely {o
extend over a long period, an account
shall be set up designated “Operations

of gravel pit abt <o .7 or “Opera-
tions of quarry ab —ce—- ,” as the case
may be. To ths account shall be

charged:

(a) That part of the cost of the land
in excess.of its estimated value after the
gravel, sand, or stone has heen removed,
the amount, thus charged being concur-
rently credited:to the property account
in which the cost of the land is included.

(b) Amounts paid for the right to
enter upon and remove ballast from land
not owned by the carrier.

(c) The cost of sinking test holes.

(d) The expenses for clearing, strip-
pmmg, draining, and ditching the land,

and of moving and changing fences and
buildings preparatory to opening the pit
or quarry.

(e) The cost, in excess of the estimated
salvage value, of rails and fastenings
used in constructing tracks to and in the
gravel pit or quarry, the estimated sal-
vage being carmed in an appropriate
suspense account,

(f) The cost, in excess of the estimated
salvage value, of ties and other material,
and of labor expended on such tracks.

(g) The cost of labor and train service
employed in producing, quarrying, and
loading ballast, including the cost of
operation, repairs, and depreciation of
stationary engines, steam shovels, stone
crushers, and other similar machinery,
and the pay and expenses of watchmen.

(h) The cost of explosives and hand
tools, and miscellaneous expenses.

(i) The cost of installing, operating,
and maintaining signals and interlockers
at gravel pits.

Credit to these accounts shall be made
each month to cover the cost of ballast
material produced during the month,
The cost of production shall include the
expenses directly assignable to the
monthly output, plus & proportion of the
expenses not directly assignable, such as
cost of land, tracks, machinery, and in«
terlockers. This latter amount shall be
computed upon the basis of the ratlo
which the monthly output bears to the
total estimated yardage to be taken from
the pit.

When any portion of the product of
such pits or quarries is sold, the cost
thereof shall be credited to this clearing
account, and the profit thereon, if any,
shall be oredited to revenue account 143,
“Miscellaneous.”

§ 10.04-12 Power plant operations.
The accounting for the expenses of main«
taiming and operating an electric, steam,
or other power plant (both building and
machinery) shall be determined by the
purpose for which the power produced
is used.

When the power plant fs intended and
used for producing power solely for the
carner’s own operations and the cost of
operating the plant is chargeable to clear~
g account “Shop expenses,” or to any
one specific account for operating ex-
penses the expenses of maintenance shall
be charged to the appropriate mainte-
nance accounts, and the cost of operation
to the account appropriate according to
the use of the power.

When the power from such g plant is
properly chargeable to more than one
account, the expenses of maintaining
and operating the plant shall be included
in clearing account “Power plant opera-
tions.” The expense of mailntenance
shall be cleared from that account to the
appropriate maintenance accounts for
operating expenses. The expenses of op-
eration shall be apportioned to the ap-
propriate accounts upon the basls of
quantity of power used for the varlous
PUrposes.

When a part of the power produced
by a power plant 1s sold and the remain-
der is used in the carrier’s own opera-
tions, the cost of maintaining and oper-
ating the plant shall be charged to &
clearing account. The expense of main-
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tenance shall be cleared from that ac-
count to the appropriate msaintenance
account in operating expenses. The pro-
portion of the expenses of operation as-
signable to the power sold, on the basis
of ratio of quantity of power sold to total
quantity of power produced, shall be
credited to this clearmg account and
charged to account 445, “Producing
power sold.” The remainder of the cost
of operation shall be distributed to the
appropriate expense accounts for the
carrier’s own operations, in the manner
indicated in the preceding paragraphs.

When power plants are mntended and
used solely for furnishing power to
others, the mvestment therein shall be
mneluded 1n balance sheet account 705,
“Miscellaneous physical property,” and
the operation shall not be included inthe
accounts of this classification. (See
§ 10.02-4 Miscellaneous operations and
income account 534, “Expenses of mis-
cellaneous operations.”)

§ 10.04-14 Mamnimning iransmission
and distribution systems. ‘The account-
ing for the maintenance of transmission
systems and distribution systems shall be
1n accordance with instructions pertain-
ing to power plant operations.

§ 10.04-15 _Shop expenses. A clearing
account entitled “Shop expenses” shsall
be kept, to which shall be charged items
of expense at shops, enginehouses, re-
pair tracks, and other places at which
mechanical work 1s done, not assignable,
directly to specific accounts. Such ex-
penses shall be apportioned among the
various accounts affected. The basis of
distribution shall be the relative propor-
tion which the total amount of charges
to “Shop expenses” bears to the total of
the directly distributed labor. To avoid
monthly fluctuations in the ratio of shop
expenses to the total of distributed Ila-
bor, carrlers are permitted to make the
monthly apportionment on the basis of 8
percentage of the distributed labor, pro-
vided the shop expense account be ad-
justed and closed out at the end of each
year. The expenses assignable to this
account are as follows:

(a) General shop employees. The pay
of general foremen in small shops, who
exercise direct supervision over all de-
partments unassisted by dJepartment
foremen; the pay of department fore-
men, assistant department foremen,
other superwvising or directing employees,
and their clerks; pay of chauffeurs and
oilers; pay of sweepers, cleaners, rousta-
bouts, and other unskilled laborers em-
ployed 1n general workn and about shops
and shop grounds; pay of watchmen,
gatekeepers, and policemen at shops, re-
paw tracks, and other places at which
mechanical work is done; pay of em-
ployees while attending fires or fire drills;
and pay of employees while making, re-
pamring, or having charge of small shop
tools.

(b) Power. The cost of fuel used in
steam and other power plants in produc-
ing power for shops and for other places
at which mechamcal work is done; cost
of oil, grease, waste, and other material
used in the operation of such power
plants; pay of stationary engineers, fire-
men, electricians, coal handlers, and
other employees engaged 1n producticn
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of power; cost of carbon brushes, fuces,
lamps, picks, pokers, scuttles, shovels,
and other small tools and supplies; and
cost of water and power purchased. (Sge
§ 10.04-12 Power plant operations.)

(¢c) Heating. The cost of fuel and
other supplies used for heating shops and
other places at which mechanical vork
is done, shop offices, watchmen's and
gatekeepers’ boxes, and inspectors’ shan-

“ties; and the pay of firemen, coal han-

dlers, and other employees engaged in
operating heating bollers. (See §10.04-12
Power plant operations.)

(d) Lighting. The cost of electric cur-
rent, gas, oll, torches, lamp burners, lamp
chimneys, lamps not permanently at-
tached to bulldings, incandescent lamps
and carbons, and other materlal used in
lighting shops and shop offices, repair
tracks, and other places at which me-
chanical work is done, and cost of ma-
terial used and labor expended in oper-
ating electric-light plants and repairing
electric-light and other lamps at shops.
(See §10,04-12 Power plant operations.)

(e) Switching locomotives. All ex-
penses, including wages, {fuel, and sup-
plies, of operating switching locomotives
when exclusively asslgned to switching
service at shops. (The expenses of incl-
dental switching at shops by locomotives
id transportation switching service shall
be charged to appropriate transportation
accounts,)

(f) Shop supplies. Fuel for forge and
other shop work; supplies and small teols
used by mechanics on miscellaneous work
and not durable; test-rcom and labora-
tory supplies used in connection with
shop work; lubricating materlal for shop
machinery and tools; water used at shops
and shop offices, repalr tracks, and other
places at which mechanlical work is done;
and lgther supplies used generally in shop
wor,

LIST OF SUPPLIES AND SIIALL TOOLS

Acld. Clamps, hand.
Adzes, Coal plcks,
Ammonia, Compound for B, 8.
Auger bits, ers.

Augers, Compound for grind-
Axes. ing.

Basins, Compound for by-
Bath brick. draulic joeks.
Battery brushes. Compound for weld-
Beeswnx, ing.

Bell cord. Corks,

Bluestone. Cosmic to prevent

Bone, granulated.

rust,

Borax. Crayon.
Bottles. Cups, tin.
Braces and bits. Cushion beaters.
Brooms, Dippers.
Brushes, dust, Disinfectants,
Brushes, file, Ditching 1tnes.
Brushes, oll. Drill bits,
Brushes, paint. Drinking cups.
Brushes, serub, Drinking glacses,
Brushes, sweeping. Dustpans,
Brushes, varniszh, Emery.
Brushes, wall, Emery boxes,
Brushes, whitewash, Emery cloth,
Brushes, window. Emery paper.
Buckets. Faucets,
Carpenter tools fur- File cards,
nished apprentices. Files,
Caschardening com- Fire hooks for sta-
pound. tlopary bollers.
Cement, belt, Fire shovels for sta-
Chalk, tionary bollers.
Chalk lines, Flags,
Chamols skins, Flnnpel, canton.
Charcoal. Forks.
Chlsels, Forks, coke.
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Funnels, Szt cmmonize.
G.mlets. Sand coap.
Glue. Sandpaper.
Glucpots. Savr blzdes,
Glycerin, Saws, hand.
Grephlte, Scoops.
Grindstones. Screws drivers.
Ground glacs. Screws.
Haocl-caw blades. Shellac.
Hammers, Shovels. |
Hammoers, babbitt. Slate pencils.
Hand leathers. Slates.
Handles for tools. 8ledzes. -
Hatchets, Sozap.
Haes, Soda.
EKeel. Solder.
Lampblack. Soldering fluid.
Lead, Spelter solder.
Lye. Spigots for ofl bar-
2Mallets, rels.
farking bruches. Spirit-level vials.
2enrkingz pots. Splrit levels.
2feasures, Hquid. Spongzes.
2ineral paste, Sprinkling eans. ¢
2fop handles. Squares.
2fop3. Squirts (lubricat-
2iuslin, ing).
Niippers. Stencll brushes.
Oll cans. Tacks.
Ollstones, Tape Hnes.
Podlochs. Topes, metalllc.
Paint pots. Tool steel for small
Picks, hand tools.
Pipe-joint greace, Tripolf.
Pliers, Trucks.
Plumbagzo. Twine.
Pollch, Washbasins.
Polich, stove. Wheelbarrows.
Potach, Yhetstones.
Prisms, White lead.
Rakes. Whiting.
Rasps. Windovwr cloths.
Ratchet braces, Wire.
Red lead. Wire brushes.
Resin, YWrenches.
Rope, Zinc cakes.
Rules, Zines.

(g) Incidental expenses. Watchmen's
uniforms, clocks, and call boxes; fravel-
ing expenses connected with the opera-
tion of shops and not directly chargesble
to other accounts; removal of snow and
Ice from transfer tables and shop yards;
cleaning of privy vaults; horse keep; cost
of ice for shops; and other undistribufed
shop expenses.

§10.04-16 Malerial store expenses.
To a clearing account called “Material
store expenses” shall be charged eXpensss
in connection with purchasing, handling
and storing material in and distributing
it from the company’s storehouses, in-
cluding the pay of officers and employees
in the purchasing and store departments
and thelr traveling, ofiice, and other ex-
panses; also all expenses, including
wages, fuel, and supplies, of operating
switching locomotives when exclusively
assioned to the service of switching af
material storehouses. (Expenses of mn-
cidental switching at material yards by
locomotives in regular switching service
shall be charged to the appropriate trans-
portation accounts.) The pay and ex-
penses of men employed in purchasing
or inspecting a single class of matenal,
such as ties, shall be added as store ex-
penses fo the cost of that particular
material.

The total amount of sforehouse ex-
pense charged to this account shall be so
distributed among the accounts to which
material has been charged that the
amounts thus distribufed will be, for
each account, in proportion to the value
of the material issued ckargeable there-
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to, except that the amount representing
the purchasing department exXpenses
shall be apportioned on the value of the
material issued which was purchased by
that department. To avoid monthly
fluctuations in the ratio of store ex-
penses to the value of maternal pur-
chased or issued, carriers may make
monthly apportionment on the basis of
fair percéntage rates, provided the store
expense account be adjusted and closed
out at the end of each vear.

§ 10.04~17 Stationery store expenses.
A clearing account entitled “Stationery
store expenses” shall be kept, to which
shall be charged expenses in connection
with purchasing, handling, and storing
stationery, and for distributing it from
the stationery stores, mncluding the pay
of officers and employees in the sta-
tdonery store department and their trav-
eling, office, and other expenses. The
amounts charged to this account shall be
apportioned to the accounts to which is
charged stationery issued from the store,
upon the basis of the charges to these
accounts for such stationery. To avoid
monthly fluctuations in the ratio of store
expenses to the value of material 1ssued
or purchased, carriers may make g
monthly apportionment on the basis ¢f
fair percentage rates, provided the sta-
tionery store expense account be ad-
justed and closed out at the end of each
year.

§10.04-18 Insurance. Provision has
been made in each of the general ac-
counts for premmums paid and amounts
‘set aside for fire and other insurance.
Amounts of insurance recovered on ac-
count of losses shall be credited to the
agcounts to which the losses are charge-
able.

§ 10.04-19 Equalization of mante-
nance expenses. The cost of maintam-
ing way and structures and equpment
shall be included in the appropriate pri-
mary accounts in the month in which
the expense 1s incurred. In case the car-
rier adopts a budget or estimate for all
or g part of the calendar year of ex-
penses cludible in one or more primary
maintenance accounts or for the general
accounts 200, “Mamtenance of way and
structures,” and 300, “Maintenance of
equipment,” an equitable monthly pro-
portion of the difference between the
budgeted or estimated expenses and the
actual expenses chargeable each month
may be debited or credited as appropri-
ate to account 280, “Equalization—Way
and structures,” or account 338, “Equali-
zation—Equipment,” with contra entries
in account 77315, “Equalization reserves.”
If certain primary accounts only are
budgeted the carrier’s records shall show
for amounts included in the equalization
accounts the amount of the equalization
assignable to each such primary account.

Amounts included 1 account 773%,
“Equalization reserves,” in accordance
with the foregoing paragraph, shall be
cleared therefrom at the close of each
calendar year through the equalization
accounts originally charged or credited;
(See §10.04-25 Deferred mmntenance,
and major repawrs to equipment.)

§10.04-20 Accruals of expenses, In
order that operating expense accounts
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may as nearly as practicable include the
full amount of expenses incurred by the
carrier each month, the carrier shall
accrue currently in the appropriate ex-
pense and balance-sheet accounts esti-
mates of unaudited items affecting ex-
penses. If these estimates are not fully
adjusted i the following month, the
balances in the balance-sheet accounts
shall be kept separately by months until
each 1s adjusted. The carrier is not re-
quired to anticipate items which would
not appreciably affect the eXpense
accounts.

§ 10.04-22 Interpretation of item lists.
Lasts of “items,” “details,” etc., have been
given as a part of this classification for
the purpose of clearly indicating the ap-
plication of the agccounting rules in spe-
cific cases. The lists 1n every case are to
be considered as merely representative
and not as excluding from any account
analogous items which happen to be
-omitted from the list appended. On the
other hand, the appearance of an item
in g list warrants the mclusion of such
item in the account concerned only when
the text of the account also indicates in-
clusion, mnasmuch as the same item fre-
quently appears 1n more than one list—
for cxample, the item of blank books un-~
der accounts 276, 334, 358, 410, and 458—
and the proper charge in any one in-
stance must be determined by the text
of the account.

§ 10.04-23 Delayed items. Cancella-
tion of entries recorded 1n balance-sheet
accounts relating to operating expenses
of former years shall be recorded 1n ac-
cordance with § 10.02-3 Delayed items.

§ 10.04-24 Depreciation accounting;
equipment. The accounting for depre-
clation of equipment shall be 1n accord-
ance with the following:

(a) There shall be currently charged
to operating expenses, and other accounts
,ond credifed to account 70212D, “Ac-
crued depreciation—Equpment,” during
the service life of equipment, amounts
which will approximate the loss in service
value not restored by ctuirrent repairs or
covered by insurance. These charges for
currently accruing depreciation shall be
computed af such percentage rate of the
ledger value of the equipment that the
service value may be distributed under
the straight-line method 1n equal annual
charges to operating expenses and other
accounts during the estimated service life
of the eqiupment.

(b) All depreciation charges to oper-
ating expenses, and other accounts and
concurrent credits to account 7021,D,
“Accrued depreciation — Egquipmert,”
shall be made monthly in conformity
with the group plan of accounting for
depreciation. The term “group plan” as
applied to equipment depreciation ac-
counting means the plan under which
“depreciation” charges are acerued upon
the basis of the ledger value of the prop-
erty included m each equipment pri-
mary account (51 to 54 and 56 to 58, all
inclusive), using the average service life
thereof properly weighted and, upon the
retirement of any unit of such property,
its full service value is charged to account
702%2D, “Acorued depreciation—Equip-
ment,” whether or not the particular item
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has attained the estimated average serv«
ice life. In determining such monthly
charges and credits the annual percent«
age rates shall be applied to the ledger
value, as of the first of eachh month, of
the respective primary equipment ac-
counts and the result divided by 12.

(c) For purposes of analysis the car«
rier shall mamtain subsidiary records in
which the reserve is broken down into
component parts corresponding to each
equinpment primary account (51 to 54 and
56 to 58, all inclusive) showing in these
records also in complete detail by each
such primary account the current credifs
and debits to the reserve. Such detailed
information shall be reported annually
to this Commuission.

(1) In determining monthly deprecia-
tion charges to operating expense, and
other accounts, and the corresponding
credits to fhe deprecfation reserve, the
annual percentage rates applied to the
ledger value of the property included in
each primary equipment account (51 to
54 and 56 to 58, all inclusive) shall be
those which are prescribed from time to
time by this Commission, except that
where no rates previously have been pre-
seribed, the carrier’s estimate of the an-
nual percentage rates computed in ac-
cordance with this instruction shall be
used.

(e) The carrier shall keep suich records
of equipment retirements, as will reflect
the service lives and value of salvage
of each class of equipment; shall main-
tain in convenient and accessible form
engineering and other data bearing on
prospective service lives; and shall be pre-
pared at any time upon direction of this
Commission to compute and submit for
its approval, new percentage rates to take
the place of those based on gervice lives
or value of salvage found to be inaccurate.

(f) If the cause of retirement of & unit
of equipment is not a recognized factor
in depreciation but is a cause against
which the carrier is insured the deoreclo-
tion reserve shall be credited with the
full amount of the insurance recovered.
If the cause is not a recognized factor in
depreciation and the loss is not covered
by insurance the carrier may upon proof
that the charge will result in unduly de-
pleting the depreciation reserve and with
the approval of this Commission charge
all or a part of the service value of the
unit to account 726, “Property retired
chargeable to operating expenses,” and
distribute it from that account t» sc-
count 330, “Retirements—Equipmen:.”

(2) For the purpose of the group plan
of depreciation accounting for equip-
ment, the following primeary accounts
under account 50, “Equipment,” are
classed as depreciable sccounts:

51. Steam locomotives,

52, Other locomotives,

53, Freight-train cars,

§4. Passenger-train cars,

66. Floating equipment,

67, Work equipment,

68. Miscellaneous equipment,

(h) The accounting for the deprecia-
distribute it from that account to ac-
cordance with § 10.05-2 Leased road and
equipment; depreciction. The depre-
ciation on equipment includible in oper-
ating expenses by the lessee under that
instruction shall be stated under the
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group plan in accordance with the fore-
gomg mstructions pertaiming to the car-
r1er’s owned equipment.

§10.04-25 Deferred mainienance, and
major repawrs to equipment. When so
authorized by the Commission there may
be 1nciuded each month in account 268,
“Deferred maintenance—Way and struc-
tures” account 339, “Deferred mainte~
nance—Equipment”- and account 340,
‘“Major repairs—Equipment”s an equi-
table proportion of the amount estimated
as necessary (a) to provide for the cost
of repawrs which the carrier finds it is
unable to undertake or complete during
any calendar year due to non-receipt of
matenal and supplies because of priori-
ties regulations or due to adverse labor
conditions; (b) also m mnticipation of
major repawrs to equapment when such
repairs are made at intervals of several
years. The amounts included in these
accounts shall be concurrently credited

_to account 774, “Maintenance reserves.”
The cost of such repairs when made shall
be charged according to the repairs to
the appropniate primary accounts under
mamtenance of way and structures and
mamtienance of equipment, and to the
extent that provision has been made for
such repairs, amounts included in ac-
count 774, “Maintenance reserves” shall
be cleared therefrom through the ac-
counts,onginally charged. The carrier
1n its application to the Commussion shall
gwve full particulars concermng the na-
ture of the repair work specifically pro-
vided for 1n this section, and an estimate
by pnimary accounts of the cost of such
repars.

EXPENSE ACCOUNTS
TIAINTENARICE OF ROADWAY

§10.200 ZIfamnienance of way and
Struetures. 'The primary accounts in-
cluded in fhis general account are
designed to show the expenses of main-
taiming road property devoted to railway
operations, with the exception of:shop
machmery, power plant machinery, and
power plant apparatus, the expenses of
mamtaiming which are includible 1n gen-
eral account 300, “NMamtienance: of
equpment.”

The accounts for mamtenance of way
and structures shall be kept in such man-
ner as to show separately, by primary
accounts, the expenses directly assigna-
ble to sleeping car operations, diming and
buffet service, hotels and restaurants,
grain elevators, stockyards, producing
power sold, and other mscellaneous
operations.

$10.201 Supermiendence. This ac-
count shall include:

(a) Pay of officers. The pay of officers
directly 1n charge of or engaged in the
mantenance of roadwag. and structures.

LIST OF OFFICERS

Vice president.

Assistant vice president,
General manager,
Assistant general manager.
General superintendent.
Assistanf general superintendent.
Chief engineer,

Engineer.

Division engmeer,

Bridge engineer.

Chief signal engineer.

FEDERAL REGISTER

Acssistant englneers, =
Architect,
Rocdmaster,
Assistant roadmaster.
AMaster carpenter,
Acsistant maoster carpenter.
Maoster mason.
Supzrintendent of readway structures,
Superintendent of ceales,
Inspector of maintenance,
Building incpector.
Inspector of rcadway stores.
Supervicor.
Assistant supervicor.
Fire chlef,
Fire inspector.
o Sanitary inspector.

(b) Pay of clerks and attendants. The
pay of clerks and other employees in the
offices and on the business cars of ofiicers
whose pay is chargeable to this account.

LIST OF EMFLOYLL]

Chief clerk, Chalnmen.
Draftsmen. Axmen,
Clerks, Janlitors,
Stenographers. Llecsengers.
Transitmen, Coolks,
Ievelmen., Porters.
Rodmen,

(c) Office and other expenses. Office
expenses and other expznses of officers
and employees whose pay is chargeable
to this account; also amounts paid de-
tective agencies and others for investica-
tions in connectlon with majntenance
of way and structures.

IT25 OF EXFENSE AND SURILISS

Atlaces and maps.
Books for office uce,

Buslness ear cervice,

Fees and dues in assoclations,
Furniture repalre and renevials,

Heating,
Lighting,
Official train service.

Perlodicals and newspapers,

Power.

Provisions for businecs cars,

Rent of ofiices.

Repalrs of rented ofilces.

Telegraph scrvice,
Telephone cervice,
Traveling expenses,

Water and ice.

SUFPLIES FOR TECHNICAL ASSISTANTS
Barometers. Planimeterg,
Books and maps. Plummets.,
Boxes for matcrials  Protractors.

and Instruments, Ranging pales.
Cameras. Reading placces,
Camp equipage. Rods for surveyors.
Cheins for surveyors, £eales.
Compasses, Eectlon Unera,
Curves. Scxtants,
Drafting boards. Slide rules,
Drafting instru- Stakes.

ments. Stralghtedges,
Field glacces. Tally rezloters,
Field notebooks, Tape Hncs,
Hatchets, Tee-cquares,
Levels, Telezeopes.
Alagnets, Thcrmometers.
NIngmifiers, Thumb toeks,
Marking chalk, Tracing linens,
Ollstones. Transits,
Paper, blue-print, Traverce tables,
Parallel rules, Triangles.
Photographie <cfup- ‘Tripcds,

ples, Vernlers,
FPlane tables.

otz A: When employecs designated nbsva
are specifically assigned to construction vork,
their pay and expences while thus employed
thall be charged to tho werk upon which
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e;:ga{;cd. (Eco §1001-4 Cost of construe-
tion.)

Norz B: When ofiicers designated zhave
have supervizion over more than one deport-
ment, thelr colarles, the pay of therr cleris
and attendants and thelr o@ce and other ex-
penzes choll e apportioned equitobly emong
the departments over which they have juris-
diction.

Nore C: No part of the pay and expanses
of the ¢llccrs and employees dzsiznated ckove
choll ©e charged to other primary coeounts
under aocount £30, *Lnintenance of wey and
structures.”

Norz D: The coat of stationery for mainte-
nonc2 of wav and structures ofices Is charge-
able to oceount 276, “Statlonery end print-

3.

§$10202 Roaduay mamntenance. This
account shall include:

. (a) Care of roadbed. The cost of re-

pairing roadbed.

ITIS OF LOADW/AY EXPENSS

Blocting roeks,

Bullding temporory trachs aronnd slides and
wachouts,

Constructing and cleaning tile ditches, cpen
ditcnes, and drains,

Crovning track ties with retaining eorth.

Filitr ~ horrosw and cattle pits.

Eeeplng trocis clear and repalring sub-grede
in coce of weshouts,

Land-capa rardening elong rocdway.

Olling roadted.

Removing temporary tracks around slides
and yrashouts.

Repalring rozdbed damaged by wwecheuts.

Removing dongerous rochs.

Removing clides,

Restoring recdbed, cuts, fills, end embank-
ments to standord width.

Sleping cuts.

Sodding rocdviay.

Wore A: Tue cest of drains or sewers 1ald
under tracks chall ba included In cccount
233, “Bridzes, trectles, and culverts.” The
cast of landseape gordening within the lim-
its of the grounds oround bulldings £hall ke
included in the cppropriate repair ccccunts
for buildinzs.

(b) General cleaning. The cost of
cutting, removing, and disposing of
brush, grass, and weeds from the right of
ways; plowing and digmng fireguards;
dressing ballast and cufting sod lines;
removing miscellaneous scrap, drift, cin-
ders, dirt, and other material from night
of way and from road and terminal
tracks (ineluding tracks at stations, en-
gine yards, and car yards), and cleamng
streets uced as roadways.

Nors B: Locding oches ot engine-yard
tracts chall be chaped to the engine-house
expence eecounts,

(¢) Walching roadway. The cost of
extinguishing fires on richt of way and
adjacent thereto, and of walking, watch-
Ing, and patrolling tracks and nzht of
ray.

otz C: The cost of watching and patrol-
Ung bridzes, bulldings, and miscelionecus
property 15 provided for in cccounts specifi-
cally relating to such property.

(d) Banl: protection. Cost of protect-
inz banks by repairing retaimng walls,
riprap, piling, plers, dikes, breakwaters,
and revetments, and by chanming the
channels of streams to prevent cutting,
washing, and slidingy of embankments.

(e) Train cervice. ‘The cost of work-
train service In connection with work
pertaining to roadway maintenancs,



4476

(f) " Track changes. The cost of road-
way work in connection with taking up
and relocating tracks.

(g) Other expenses. The cost of road-
way work not provided for elsewhere,
such as official roadway inspection train
service and premiums in connection with
roadway maintenance.

Note D: Tools and supplies used by repalr
men and watchmen in roadway maintenance
service shall be charged to account 271,
“Small tools and supplies.”

§10.206 Tunnels and subways. This
account shall include the cost of repair-
ing, ventilating, lighting, and watching
tunnels and subways for the passage of
trains, and the cost of special tools and
supxl){lles furmished in connection with the
work,

Norte: The cost of repairs to signals and
to roadway and tracks in tunnels shall be
charged to the appropriate maintenance of
way accounts and not to this account.

10.208 Bridges, irestles, and culverts.
This account shall include the cost of
repairing (including fuel end supplies
used) and wat¢hing bridges, trestles, and
culverts, including altering and bracing
during process of filling, dredging and
cleaning water channels for protection,
and cleaning culverts.

'The bridges, trestles, and culverts re-~
ferred to in this account include only
structures which carry the carrier’s own
tracks.

DETAILS OF BRIDGE STRUCTURES

Abutments. Ice breakers.
Bridge signs. Painting.
Cofferdams. Pier protection.

Concrete and ma-
sonry ends for cul-
verts.

Cribs.

Decking, including
gravel for fire pro-
tection.

Dike protection.

Piers and founda-
tions.

Pipe culverts,

Retalning walls.

Riprap around abut-
ments,

Riprap at culvert
ends,

Drainage systems. Supports.

Draw protection. Water channels.

Drawbridge engines Waterproofing.
and machinery, Wing dams.

False work. Wing walls.

Guard timbers.

Nore: When a part of the entire struc-
ture of a bridge or trestle is converted, by
filling into an earth embankment, the ledger
value of the structure, or of the portion
thereof filled, shall be credited to road and
equlpme‘w account 6, “Bridges, trestles, and
culverts.” In case the bridge is used in lieu
of a temporary trestle for the purpose of
filling, the estimated cost of such a temporary
trestle shall be charged to road and equip-
ment account 3, “Grading.” The ledger value
of the structure, or portion thereof, filled,
less the value of the salvage and the esti-
mated cost of trestle charged to road and
equipment account 3, “Grading,” shall be
charged to account 7021,C.

§ 10.210 Elevated structures. This ac-
count shall include the cost of repairing
elevated structures and foundations of
elevated railway systems,

§10.212 Ties, This account shall in-
clude the cost of cross, switch, bridge,
and other track ties used in the repairs
of tracks,

Norez A. The cost of labor for unloading,
distributing, and putting ties in tracks, the
cost of work-train service in connection with
the distribution of the ties laid, and the
cost of picking up and concentrating or dis-
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posing of the ties released shall be charged
to account 220, “Track laying and surfacing.”

NoTE B: The excess cost of metal ties ap-
pled in place of wooden ties over the cost
at current prices of replacing in kind the
wooden tles removed shall be charged to road
and equipment account 8, “Ties.”

NoTE C: The cost of tles used for repairs
of tracks in quarries and ballast pits shall be
included in the appropriate clearing, ac-
counts, and of ties used for repairs of tracks
on car floats in account 323, “Floating equip-
ment—Repairs.”

§10.214 Rails. This account shall in-
clude the cost (less salvage) of rails used
in the repairs of tracks; also the cost (at
current prices at time of removal) of the
excess In weight of heavy rails removed
and lighter rails applied in repairs of
tracks.

Nore A. The cost of labor for unloading,
distributing, and putting rails in tracks, the
cost of work-train service-in connection with
the distribution of the rails laid, and the
cost of picking up and concentrating the
rails released shall be charged to account 220,
“Track laying and surfacing.”

Note B: The cost of the excess weight of
heavier rails applied in repairs of tracks in
replacement of lighter rails shall be included
in account 9, “Rails.”

Note C: The cost of rails used for repairs
of tracks in quarries and ballast pits shall
be included in the appropriate clearing ac-
counts, and of ralls used for repairs of tracks
on car floats to account 323, “Floating
equipment—Repairs.”

§10.216 Other track material. This
account shall include the cost (less
salvage) of all track material used in
the repairs of tracks, other than ballast,

ties, and rails.
ITEMS OF OTHER

Angle bars.

Anticreepers,

Connecting rods.

Deralils.

Frog and guard-rail
blocking.

Frogs.

Guard-rail clamps,

Guard-rail fasteners.

TRACK MATERIAL

Rall splices.
Splice bars.
Step chairs.
Switch chalirs,
Switch crossings.
Switch lamps.

Switch locks and
keys.
Switch points.

Guard ralls, Switch stands.
Malin rods, Switch-stand bolts.
Nut locks. Switch targets.
Nuts. Switches.

Offset bars. -Tie plates.

Rall braces, Tie plugs.

Rail chairs. Tie-rods.

Rall clips. Track bolts,

Rail joints. Track insulators,
Rall rests. Track spikes,
Rall shims.

Nore A. The cost of labor and train service
for distributing, unloading, and applying
“other track material” used, and the cost of
picking up and concentrating the material
released shall be charged to account 220,
“Track laying and surfacing.”

NoTe B: The excess cost of improved or
heavier track material applied for repairs of
tracks, under a definite plan of changing
standards, over the cost, at current prices, of
material of the same weight and quality as
that released, shall be charged to road and
equipment account 10, “Other track mate-
rial”

Nott C: The cost of “other frack mate-
rial” used for repairs of tracks in quarries
and ballast pits shall be included in the
appropriate clearing accounts, and of such
track material used for repairs of tracks on
car floats in account 823, “Floating equip-
ment—Repalrs.”

§ 10.218 Ballast. This account shall
include the cost of gravel, stone, slag,
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cinders, sand, and like ballast materlal
used in the repairs of tracks, including
the cost of work-train service and of
unloading the material. (See § 10.04-11
Gravel and sand pits and quarries.)
When the ballast taken from & pif is
not sufficient to justify the opening of &
clearing account, the cost of gravel and
quarry rights and cost of sinking test
holes shall be included in this account.

NoTE A. The cost of loading cinders at ash
pits shall be charged to sccount 388, “En-
ginehouse expenses—Yard,” or to account 400,
“Enginehouse expenses—Traing.” No charge
to cover the value of cinders acoumulated
by the carrler shall be included in this
account.

NoTe B: The cost of labor putting ballast
in tracks shall be included in account 220,
“Prack laying and surfacing.”

NoTtE C: The exoess cost of ballasting tracks
over the cost of replaclng in kind to its
maximum height and width the ballast pre-
viously put in the roadbed shall be charged
to road and equipment account 11, “Ballast.”

Nore D: Earth placed to form a crown in
the middle of the track 13 not to be cone
sidered as ballast.

Notz E: The cost of ballast used for ropairs
of temporary tracks, such as gravel pit or
quarry tracks, shall be included in the ap-
propriate clearing accounts.

§10.220 Track laying and surfacing,
This account shall include:

(a) Applying ballast, The cost of
labor expended in preparing the road-

(4

bed, and applying ballast for repairs of
tracks.

(b) Applying ties. The cost of labor
expended in unloading, distributing and
applying ties for repairs of tracks: in
gathering up and disposing of the tles
released; and in respacing tles,

(¢) Applying rails. The cost of labor
expended in wunloading, distrlbuting,
cutting, slotting, drilling, adzing for, and
laying rails for repairs of tracks; in
gathering up and loading rails released;
and in adjusting for expansion and con-
traction of rails.

(d) Applying other track mauaterial,
The cost of labor expended in unloading,
distributing, and applyilng other track
material for repairs of tracks; and the
cost of gathering up and loading the
material released.

(e) Track maintenence. The cost of
labor expended in allning, surfacing,
gauging, and shimming tracks; in
tichtening track bolts and track spikes;
in restoring rails, ties, and ballast in case
of washouts, derallments, and wrecks;’
and in taking up tracks,

«(f) Trewn service. 'The cost of work«
train service (except work trains distrib
uting ballast material) in connection
with work pertaining to track laying and
surfacing. v

(g) Track changes. The cost of track
work (exclusive of the cost of track ma«
terlal) in taking up and relocating
tracks.

(h) Other expenses, ‘The cost of
track laying and surfacing work not pro«
vided for elsewhere, and expenses, such
as repairing and replacing rail rests, of«
ficial track inspection train service, and
premiums in connection with track
repalirs.,

Notz: Tools and supplies used by track
repalr men and watchmen shall bo charged
to account 271, “Small tools and supplies.”
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§10221 Fences, snowsheds, and signs.
This aceount shall include:

(2) Fences. The cost of repamrng
richt-of-way fences and snow and sand
fences, farm gates, catile guards, wing
fences, aproms, and hedges, excluding
those around stockyards, fuel stations,
station and shop grounds, and building
sites.

() Snowsheds. The cost of repair-
ing snowsheds, including cost of replac-
ing trees for protecting tracks from snow.

(¢} Signs. The cost of repairing signs
other than those for identification of
bridges, signals, stations, and other struc-
tures. (For items of signs see account
13, “Fences, snowsheds, and signs.”)

Noze A. The cost of repalring fences {other
than nght-of-way boundary fences) around
stockyards, fuel and water stations, and
other building sites, shall be charged to the
accounts sporopriate for the cost of repalrs
of the structures.

Nore B: The cost of repairing signs for
identifying bridges, signals, stations, and
other structures shall be included in the ac-
count appropriate for the cost of repalrs of
the structures.

Note C: "The cost of repairing crossing slg-
pals, inclading cressing gates, shall be in-
cluded in eccount 249, “Signals and inter-
lockers.”

§10227 Station and office buildings.
This account shall include the cost of
repairing station and office buildings, fix-
tures, and appurtenances (ncluding
those for heating and lighting) used by
the carrier 1n its operations; also the cost
of mamtaming grounds appurtenant to
such buildings.

STATION AND OSFICE STRUCIURDS AND DETAILS

Bezggage rooms.

Breakwaters for protection of bulldings.
Buildings and rooms for trainmen.
Buildings on piers.

Call bells.

Coal bmns.

Coal-transferrmng machinery (not on coal and

ore sfharves).

Coal trestles (not at fuel stations),
Commussarial buildings. ~
Drainage and sewer systems.
Dwellings.

Eating houses.

Electric wiring.

Klevators and machinery.

Express buildings.

Fences.

Fire-engine houses,

Freight cranes, o
Freight derricks.

Freaght handling machinery.
Freight houses,

Garages.

Gas-supply systems.

General office bulldings,

Grain cribs.

Grain elevators.

Grain warehouses.

Greenhouses.

‘Hay houses.

Heating plants.
Hedges.

Hoisting engines, for handling freight.
Hose houses.

Ice houses.

TLighting plants.

Mail eranes.

15k stands.

Office bulldings,

Ore transferring machinery (not on ceal and

gre wharves).

Quthouses.

Pavement in ground limits.
Platforms, freight.
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Platform, poccenger, iecluding plonking Eo-
treen trocks.

Pover distribution systems, interlor,

Reading reoms.

Rooms for Y, 21. C. A.

Scale houces,

Stdewalks.

Stables.

Station footbridges (not highvay eressings).

Statlion intertrack fences,

Statlon platforms.

Station signs.

Station stairtzays.

Station subways (net highway erozcings).

Station powerhouses,

Stations, freight.

Statlons, pacsenger.

Stock pens.

Storehouses.

Telegraph ofiices.

Telpher systems,

Track scales.

Tranzfer houses,

Transfer platformsa,

Waiting rooms.

Warehouses.

TWeshrooms.

Water-supply systems,

Nore: Incidental cleaning, including the
cost of cleaning snot frem recfs, when done
by station or ofiice employecs, chall not ba
included in this account.

§ 10.229 Roadway buildings. This ac-
count shall include the cost of repairing
roadway shops and other roadway
buildings, including drainage, water, gas,
and sewer plpes and their connections,
machinery and other apparatus, fixtures,
and furniture in the buildings; also the
cost of maintaining the grounds appur-
tenant to such buildings.

LIST OF £OADVAY GYRUCTURED
Bins for materlal.

Blacksmith shops, -~

Boarding houses.

Breakwaters for protection of bulldinzz.

Carpenter shops. =

Dwellings for roadway employees.

Fire-engine houces.

Frog shops used solely for rcpairs of frack
material.

Hand-car houses,

Lumber sheds.

Offices.

Outhouses.

Planing mills,

Rall shops used colely for rcpalrs of froelk
materinl,

Repair shops.

Serap bins.

Section dvrelling houses.

Stables.

Storehouces.

Tool houses.

Watch houses.

4

Noze A: The cost of repalripg cignel and
interlocker bulldings and thelr oppurte-
nances sholl be fncluded in account 249,
“gSignals and interlockerc.”

Nozo B: Incldental cleaning, including the
cost of cleaninz tmotw from roois, when done
by employees regularly warking in tho build-
ings, shall not be Included in this account.

§10.231 Waler stations. This account
shall include the cost of repairing water
stations, *fixtures, and appurtennnces
used by the carrler in its oparations, and
the cost of maintaining the grounds ap-

purtenant to such stations.

WATER STATION STRUCTURES AIND LITATLS
Bollers. Cisterns.
PBreakwaters for pro- Dams.

tection of build- Fences.
Ings Outhouces,

Bundliugs on plers, Penstocks.,

4T
Pump houces, Track tanks.
Pumyps. Tuks.
Purifying plants. Yater cranes.
Eecarvolro, Water-pipe lines.
Scttling bacing, Water - treating
Stationary engines. planta,
Steam pipes. Wells.
Tanks and founda. Windmills.

tions,

Nore: Incidental cleaning, including ths
cost of cleaning smow from reofs, when done
bv wroter ctation employees, sholl not t2 In-
cluded in this aecount.

§10.233 Fuel stetions. Thus account
shall include the cost of repairing fuel
stations, fistures, and appurtenances
used by the carrier i its operations, and
the cost of maintaiming the grounds ap-

purtenant to such stations.
FUEL STATION ETZUCTURES AND DETAILS
Brealtwaters for pro-  Fuel-oil plants.
testion of bulld- Fuel-oll pumps.
inz3. Fuzl-cll sumps.
Bucketss Puzl-gll tanks,
Bulldings on plers. £uel platforms,
Coal busgics, Puel wharves.
Coal holsta. Inclines.
Conl pockets and Outhouses.
cautes. Seales.
Dumplng machizery £neda.
Elcwnting mochipery  Statiomary enzines.
Fences. Tipple cars.
Fuel houces. Weizhing apparatus.
Puecl-oll columns., Weod racks.

Noro: Incidental cleaning, including the
cost of cleaning enotw from reafs, when dong
by fucl station employees, shell not be in-
cluded In this account.

§10.235 Shopsand enginehouses. Tins
account shall include the cost of repair-
ing shop end enginehsuse buildings, fix-
tures, and appurtenances used by the
carrier in repairing and prepanng egqmp-
ment, and the cost of maintaiming the
grounds appurtenant to such buildings.

SHEO? AND ENCGINEHGUSS SIRUCTIEES AND

LETAILS

Alr-compressor

Motor-crane tracks.

houses, OLZces, hop.
Ash pitsand pockets,  Oil houces.
Ash plants, Outhouses.
Bins for materlal. Paint shops.
Blackemith shops. Pipa Unes, alr, Inte-

Breakwaters for pro-
testion of bulld-

rior.
Pipe lines, car-heat-

ings. A
Bufldings cn plers. Pipe lnes, gos, infe-
Car gheds. rior.
Car shops. Planing mills,
Carpenter chops. Platforms, chop and
Cinder pits. yard.
Cinder pockets. Repalr shopa.
Drop pits. Sand houses.
Dry houces. Scale houzes.
Electric pover dictri- Scrap kins,

butlon systems  Sidewalks,

within buildings. Stables.
Enginehouces. Steam distribution
Fire-enzina housea. systems, Interlcr.
Footbridges (not  Storehonses,

publie hizhways).  Tanks, goa
Foundries. Tanks, oil.
Goas-compressor ‘Tect rcoms.

houces, Tin shops.
Heating plants, Tcal houses.
Hoco houses. Traclt seales.
Ice houces. Transfer tables.
Laborateries. Turnfables.
Lighting planta, Upholstering shops.
Lumber cheds. Y7arehouses.
2iacaine shops. Y7z<h rooms.
Materlal cnd cupply  Waotch houses.

truck trachs.

Norz A: The cost of repalring

1machirery

and cther cpparatus, including speclial foun-
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dations in shops for maintenanes of equig-
ment shall be inoluded in account 302, “Shép
machinery.”

NorEe B: Incidontal cleaning, including the
cost of cleaning snow from roofs, when done
by shop employees, shall not be Included in
this account,

§10.23T Grain elevators. This ac-
count shall include the cost of repairing
structures for the transfer, freatment,
and storage of grain, including conveyors,
machinery and fixtures; also the cost of
maintaining the grounds appurtenant to
such buildings.

The buildings referred to in this ac-
count are large elevators in which a regu-
lar grain business is handled or grain is
stored for various owners.

Note A. Small storage elevators at way sta-
tlons, where the freight is received for ship-
ment, ete., are classed as station buildings.

Note B: Incidental cleaning, including the
cost of cleaning snow from roofs, when done
by grain elevator employees shall not be in-
cluded in this accghnt.

§ 10.239 Storage warehouse. Thisac-
count shall mnclude the cost of repairing
storage warehouses, incluging machinery
and fivtures theremn; also the cost of
maintaining the grounds appurtenant to
such warehouses.

The bufldings referred to heremn are
not the ordinary freight warehouses or
stations where freight is recewved for
shipment, etc.,, but are warehouses n
which merchandise is stored and which
the carrier operates as storage ware-
houses,

Note: Incidental cleaning, including the
cost of cleaning snow from roofs, when done
by storage warehouse employees, shall not be
included in this account.

§ 10.241 Wharves and docks. This ac-
count shall include the cost of repairing
wharves located at marine, lake, or rver
docks; dredging waterways to approaches
and around such structures, including
removal of dredged-out material; and
cutting ice in and around docks and
wharves to prevent damage; also cost of
vepairs of cribwork, racks, or caissons
for preserving the depth of water in
docks; and cost of repairs of guards, pil-
ing, and other protection against damage
by drift or ice.

DETAILS OF WHARVES AND DOCKS
Bridge pontoons. Ferry bridges.

Bulkheads. Ferry racks,
Calssons. Ferry slips.
Cribwork, Jetties and inclines.
Drydocks. Transfer-bridge ma-
Ferry-hridge ma- chinery,

chinery. Transfer bridges.

Nore A. The cost of repairing buildings,
tracks, and machinery (not bridge machin-
ery) on wharves and piers shall be charged
to the appropriate expense accounts.

Note B: The cost of repairing coal and ore
wharves shall be charged to account 243,
“Coal and ore wharves,”

NotEe C: Incidental cleaning, when done by
regular wharf employees, shall not be in-
cluded in this account,

§ 10.243 Coal and ore wharves. This
account shall include the cost of repair-
ing wharves and docks, including the
cost of repairing conveyors, machinery,
and fixtures for the transfer, treatment,
hlending, or storage of coal or ore.

RULES AND REGULATIONS

Nore'A. The structures referred to in this
aggount do not include small transfer ¢t
aforage trestles at stations where coal is
stored or delivered, such trésties being olassed
as station buildings.

Nore B: Incidental cleaning, including the
cost of cleaning snow from roofs, when done
by coal and ore wharf employees, shall not
be included in this account.

§10.247 Telegraph and telephone
lines. This account shall include:

(a) Telegraph. The cost of repairs of
telegraph outside plant and terminal
equipment for which the carrier is re-
sponsible, including the cost of work-
train service and of special fools pro-
vided for the work.

(b) Telephone. The cost of repairs
of telephone outside plant and terminal
equipment for which the carrier is re-
sponsible, including the cost of work-
train service and of special tools pro-
vided for the work.

DETAILS OF TELEGRAPH AND TELEPHONE TERMINAL
EQUIPMENT

Batteries.

Cables and wires, interior.
Conduits, interior.

Connecting wires.
Current-controlling instruments.
Electric generators and motors.
Electric meters.

Engines, stationary.

Fuses and mechanical protectors.
Rectifiers.

Rheostats.

Sending and recelving instruments,
Switchboards.

Testing outfits.

Transformers,

DETAILS OF TELEGRAPH AND TELEPHONE OUTSIDE
PLANT

-Aerfal attachments,

RBraces.

Brackets.

Cable boxes and appurtenances.
Cables and wires, aerial,

Conduits and appurtenances,
Cross arms,

Guy stubs,

Guy wires.

Insulators.

Poles.

Submarine cables and connections,
Telephone pole boxes.

Towers.

Underground cables and connections.

Note: The salaries, rent, other office ex-
penses, and travellng expenses of superin-
tendents of telegraph and telephone, their
assistants, clerks, and attendants, when en-
gaged both in maintaining and operating
telegraph and telephone lines, shall be ap-
portioned equally between this account and
account 407, “Telegraph and telephone op-
eration.” -

§ 10.249 Signals and wnterlockers.
This account shall include the cost of re~
pairing signals and interlockers govern-
g the movements of locomotives and
trains, and for the protection of traffic at
crossings, including towers and other
buildings, furniture, fixtures, and ma-
chinery in connection therewith; also the
cost of repainng buildings and machin-
ery of power plants used primarily for
the production of power for the operation
of signals and interlockers.

For list of items see account 27, “Sig-
nals and interlockers.”

NotE A: The pay and expenses of employess
engeged both in maintaining and operating
signals and interlockers shall be apportioned

equltably between this account and account
4bi4, “signal and interlocker operation.'*

Nore B: When signal or {nterlocking ap-
paratus {s located in station bulldings, only
the cost of repairing the signal or interlook-
Ing apparatus shall be charged to this ace
count. The cost of repalring the building
shall be included in account 227, “Station and
office bulldings.”

Note O: The cost of repalrs of track mate«
rial such as speclal rail braces, speclal rods,
switches, speclal track fastenings, split ralls,
deralls, derall stands, and frogs, used in con=
nection with interlockers shall bo included in
account 216, “Other track material.”

Nors D: When derails are arranged £0 as to
be thrown from switch stands, the cost of
labor expended for repairs of the connections
between the switch stands and the derall and
devices for throwing the derail, shall be in«
cluded in account 220, “Track laying anc
surfacing.”

Nore E: The salarles, office expenses, and
travellng expenses of supervizors or inspectors
when engaged in maintaining both telegraph
and telephone lines and signals and inters
lockers shall be equitably apportioned be-
tween this account and account 247, “Tele«
graph and telephone lines.”

§ 10.2583 Power plonts. This account
shall include the cost of repairing power-
plant and substation bulldings, including
all foundations other than those special
to particular machines and apparatus;
and also dams, canals, pipe lines, and ac-
cessories devoted to the utilization of
water for power. Gas and sewer pipes

-and their connections, fixtures (including

wiring) for lighting and heating, and
miscellaneous fixtures, shall be consid-
ered as a part of the power-plant
buildings.

The power-plant buildings here re-
ferred to dre those in which power is pro«
duced for the operation of trains and
cars and for general purposes.

For list of items see road and equip-
ment account 29, “Power plants."”

Nore A. The cost of repairing power-plant
machinery, inclixding small stacks resting on
bollers, and special foundations for machines,
shall be included in account 304, “Power«
plant machinery.”

Norg B: The cost of repairng the bulldings
and the power machinery and other apparatus
of plants used primarily for operating slgnaly
and Interlockers shall be included in account
249, “Signals and interlockers.”

§10.257 Power-transmission systems.
This account shall include the cost of
repairing systems for conveying elec-
tricity, steam, and compressed air from
producing plants to place or building
where used; also the cost of conduits and
poles, cross arms, insulator pins, brackets
and other pole fixtures, and of other
structures for power-transmission and
distribution systems, including those for
electric railway operation, and lighting
systems for general lighting purposes.

For list of items see account 31, “Power-
transmission systems.”

NoTE A. The cost of repairing the portions
of distribution systems located within shop
buildings and station and office buildings
shall be included in the adcounts provided
for the cost of mainteining the bulldings.
The cogt of repairing distribution systems In
plants used primarily for operating signals
and interlockers shall be included in account
249, "Signals and interlockers.”

NoTe B: The cost of repalring condults and
poles and fixtures for telegraph and telophone
1ines shall be included in account 247, “Tole«
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graph and telephone lines.” If poles and
conduits are used hoth for telegraph and
telephone lines, and for povyer-distribution
lines, the cost of repairs thereof shall be
included in the account appropriate accord-
ing to their predominant use.

§10.265 MWiscellaneous  structures.
This account shall include the cost of
repawrng permanent structures, not pro-
vided for elsewhere, including the cost
of repairing all furniture and fixtures to
equip them for use. It shall also include
the cost of maintenance of the grounds
appurtenant to such structures.

NoTe A: When separable the cost of main-
taining structures which are rented to other
companies or individuals shall be charged to
the income account In which is included the
rent received for use of the structures.

Nore B: Incidental cleaning, including
the cost of cleaning snow from roofs, when
done by employees regularly working in mis-
cellaneous buildings, shall not be included
in this account.

§10.266 Road property; depreciation.
This account shall include the amount of
depreciation charges applicable to the
accounting period for all classes of de-
preciable road property listed in para-
graph (g) of § 10.04-8 Deprecialion ac-
counting; road property, with the ex-
ception of shop machinery and power-
plant machinery.

Nore: Depreciation charges applicable to
shop machinery and power~plant machinery
shall be included in account 305, “Shop and
power-plant machinery—Depreciation.”

§ 10.267 Retirements; road. This
account shall include charges for the
service value (ledger value less value of
salvage) of nondepreciable road property
retired, excluding rail, ties, and other
track material, -and ballast used in re-
pairs, as defined in this classification.
This account shall also include the pro-
portion of the service value of nonde-
preciable and depreciable road property
retired carried in account 726, “Property
retired chargeable to operating ex-
penses,” which by specific authority of
the Commission shall be charged to cur-
rent operating expenses.

‘When road property previously subject
to amortization accounting under section
124, “Amortization deductions,” of the
Internal Revenue Code is retired, the dif-
ference between the service value (ledger
value less value of salvage and insurance
recovered) thereof, and the balance in
account 7021%E, “Accrued amortization
of defense projects—Road,” with respect
to the specific facility retired, after ap-
propnate adjustment for any deprecia-
tion accrued thereon, shall be included in
this account.

This account shall also be charged with
such amounts as are concurrently cred-
ited to accounts 72 to 77, inclusive, in
accounting for the retirement of road
property.

NotE: The cost of dismantiing or demolish-
ing the property, if borne by the carrier,
shall be charged to account 270, “Disman-
tling retired road property,” or account 308,
“Dismantling retired shop, and power-plant
machinery,” as may be appropriate.

§ 10.268 Deferred maintenance; iway
and structures. This account shall in-
clude the estimated cost of repairs to
way and structures which cannot be
made during the current year due to
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priorities for materials and supplies or
shortage of labor.

This account shall be credited with
amounts cleared from account 774,
“Maintenance reserves”, in accordance
with the text of that account. (Bee
$10.04-25 Deferred maintenance, and
madfor repairs 1o equipment.)

§ 10.269 Roadway machines. This ac-
count shall include the cost of repairing
roadway machines which are used for the
repairs of roadway and structures.

LIST OF ROADWAY 2IACHINES
Bolilers, portable. Englnes, portable,

Cars, hand, Grading outfits,

cars, lever. Hydraulie outfits,

Cars, motor inspec- Jocks, hydraulle,
tion. Loz loaders.

Cars, push, Pile drivers.

Cars (small), crane, Plows, unleading.
for supply yards Rail unleaders.
and genernl uce. Rocle cruchers,

Concrete mixers,
Ditching machines,
Dredging machines,

Steam rollers,
Timber trucks,
Velocipedes.

Note A: The cost of repalring machines in
the maintenance of equipment chops schall
be included in account 302, “Shop machin-
ery,” as provided for thereln,

Note B: The cost of repairing roadway ma-
chines, such as pile drivers, 163 loaders, holot-
ing engines, and concrete mixers, when per-
manently mounted for movement on car-
rler's tracks, shaoll be included in account
326, “Work equipment—Repalrs.”

§10270 Dismanlling relired road
property. ‘This account shall include the
cost of dismantling retired road property
and recovering the salvage therefrom
with the exception of track material re-
covered in connection with repalrs of
tracks as provided for in account 220,
“Track laying and surfacing,” and shop
and power-plant machinery.

Nore: The cost of removing, gathering up,
and disposing of track materinl in connection
with repairs of tracks is includible In account
220, “Track loying and surfacing and of
shop and power-plant machinery in account
306, *“Dismantling retired shop and power-
plant machinery.”

§ 10.270Y> Road; amortization of de-
fense projects. ‘This account shall in-
clude the amount of amortization charges
accrued during the accounting period for
road property with respect to which the
carrier has elected to observe amortiza-
tion accounting for income tax purposes
under section 124, “Amortization deduc-
tion,” of the Internal Revenue Code. The
charges so included shall be in conform-
ity with the allowances acceptable to the
Bureau of Internal Revenue under the
regulations prescribed by it.

Nore A. Road property subject to amor-
tizatlon nccounting with charges to this ec-
count i5 exempt from the cecrual of depre-
cintion under the accounting rejulations
otherwice applicable.

Norz B: With respect to road property op-
erated by a leccee, when under the terms of
the lease the lesces acsumes the amortization
charge (either in o gpecified amount or o5 an
undivided part of the rent), the amortication
charges as authorized shall be included in
the operating expence accounts of the lecsee
and the recerve chall be mointained in the
accounts of the leccor,

§10.271 Small tools and supplics.
This account shall include:

(a) Roadway and tracl tools. The
cost of roadway tools (except special
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tools provided for elsewhere) including
the cost of repairing such tools.

LIST OF EOADWAY AND TRACIL TCOLS

Adzas, Lines for ditching.

Anvils, Nippers.

Augers. Ollstones.

Axes, Padlocks.

Ballast forks. Pafls, water.

Bars, clawr. Paint hrushes.

Bars, crow. Picks, clay.

Barg, Uning. Picks, tamping.

Barg, pinch. Pike poles.

Bars, ralsing. Post-hole diggers.

Barg, tamping. Post-hole tampers.

Braces and bits. Punches.

Brooms, Rail benders.

Bruch hooks, Roit tongs.

Cable ctrefchers. Rakes.

Cables. Rope.

Cans, ofl. Saws, crozzcut.

Cans, wrater. Saws, hand.

Cant hooks. Scrap boxes.

Chains. Szythes.

Chizels, trock, Shovels.

Chlisels, vicod. Sicles.

Curbing hooks. Sledzes.

Dippers. Spades.

Drawing knives, Spike manls.

Drill bits, Spike pullers.

Drillg (portable). Spot boards.

Flags, cignal. Squares.

Furnaces (portable), Stralghtening ma-~

Grindstones. chines.

Hammers, napping. Tepe Unes,

Hammers, paving. Thermometers for

Hammers, spiking. laying rafl.

Handles for tools. Tongs.

Hatchets, Teool boxes.

Hoes. Torches.

Jack levers. Track gauges.

Jacks, ratchet. Track levels.

Jacks, cerew. Vises.

Jacks, track, Teed spuds.

Kegg, water, Waieelbarrows.

Ladders. Yhetstones.

Lanternsandfix- Woodmallets.
tures. Wrenches, monkey.

Lavn mowers. Wrenches, track,

Lavels,

(b) Roadway end track supplies. The
cost of supples consumed in connection
with the operation of roadway machines
while used In repairs of roadway and
tracks; and cost of supplies used by
trackwalkers, track watchmen, and road-
way and track repair men.

ITEXIS OF ROADT/AY SUPFLIES

Alcohol for hydraulic jacks.

Puel for heatinz tool and other section
houces.

Fuel for portable forges used In roadway
and track work.

Gosoline for motor cars.

Oatmeal and fce for drinking water used by
roadway and track repair men.

Ol and waste for hand cars, lever cars,
motor inspection cars, and push cars.

Ol and vwicks for lanterns used by tracik-
walkerg, track watchmen, and roadway and
tracik repalr men.

Oil and wicks for Ushting tool and other
cection houces,

Torpaedozs used by trackwalkers, frack watch-
men, and roadvway and track repair men.

Water for cectlon houses.

§ 10272 Removing snow,ce, and.sand.
‘This account shall include the cost of
Leeping track and roadway clear of snovr,
ice, and sand.

It shall include cost of preventing ac-
cumulation, such as the cost of distribut-
ing, setting up, inspecting, taking down,
and regathering portable snow and sand
fences; and cost of teols furnished for
the purpose; also cost of storing fences.
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It shall include cost of removing ac-
cumulations of snow, ice, and sand, cost
of snow-plow and flanger service, and of
work-train service; cost of applying and
removing flangers from locomotives and
cars, and of slatting pilots; cost of salt
to keep switches clear; and cost of meals
and lodging for men employed in removal
service,

§ 10,273 Public improvements; main-
tenance. (a) This account shall include
the portion borne by the carrier of the
expense of maintenance of public im-
provements, whether done by public au-
thority or by the carner’s employees un-
der governmental requirement.

(b) By public improvements are meant
improvements for public benefit such as
curbing, grading, guttering, and paving
of streets, overhead highway bnidges, in-
cluding approaches; drainage, sewer, ir-
rigation, and water systems; flood pro-
tection, parks, sidewalks, etc.

For list of items see account 39, “Pub-
lic improvements—Construction.”

Nore A. The expense of repalring paving
within the grounds of bulildings or other
structures shall be charged to the accounts
provided for repairs of the structures.

Nore B: Assessments for maintaining pub-
lic iImprovements included in the general tax
Ievy for a regular taxing district shall be
charged to the appropriate tax account in
income,

Nore O: Interest and penalties, based on
monthly or annual percentage rates, for fail-
ure to pay assessments within the allotted
time shall be included in account 547, “In-
terest on unfunded debt.”

§ 10.274 Inguries to persons. 'This ac~
count shall include expenses on account
of injuries to persons which occur di-
rectly in connection with the mainte-
nance of way and structures, including
Injuries occurring i connection with
the operation of work trains in such serv-
ice, and injuries caused by defective
highways within the right of way.

It shall also include exXpenses on ac-
count of injuries to employees incurred
while demolishing structures, the main-
tenance of which would be chargeable
to maintenance of way and structures;
services of employees and others called
in consultation in connection with claim
adjustments; pay and expenses of em-
ployees while engaged as witnesses at in~
quests and lawsuits; and g suitable pro-
portion of donations made to hospitals.

"This account shall also include amounts
estimated to be sufficient to meet the
probable liability of the carrier for un-
audited expenses applicable thereto, ex-
cept that it is not required to anticipate
{tems which would not appreciably affect
the account.

1TEMS OF EXFENSE

Artificlal llmbs,

Carriage fees.

Claim adjusters’ and clerks’ services.

Claim adjusters’ office expenses.

Compensation for injuries or death,

Final judgments, including plaintiffs’ court
costs,

Funeral expenses.

Hospital attendance.

Medical and surgical services,

Medlcal and surgical supplies,

Notarial fees,

Nursing,

Rallway transportation,

RULES AND REGULATIONS

Undertakers’ services.,

TUndertakers’ supplies.,

Witnesses’ fees and expenses at inquests and
Iawsuits.

Nore A. Expenses incident to personal in-
jury suits, not otherwise provided for, shall
be included In account 454, “Law expenses.”

Note B: Amounts donated by a carrier to
hospitals shall be distributed, 25 percent
to account 274, “Injuries to persons”; 25 per-
cent to account 332, “Injuries to persons”*
and 50 percent to accounts 420, “Injuries to
persons.”

Nore C: The pay, office rent, office expenses,
and other expenses of claim adjusters, claim
clerks and others in charge of or engaged in
connection with clalm cases, when not as-
signable to a distinct class of claims, shall
be apportioned equally among the several
classes of clalms over which they have juris-
diction or in connection with which they are
engaged. ’

§ 10.275 Insurance. This account shall
include premiums, except reinsurance
premuums, for insunng the carrier
agamst loss through injuries to persons
or damage to.or destruction or loss of
property, whether caused by fire, acci-
dent, or other cause, when such loss to
the carrier would be chargeable to main-
tenance of way and structures; also pre-
miums on fidelity bonds of employees
whose pay is chargeable to maintenance
of way and structures. (See § 10.04-18
Insurance.)

Nore: The premiums pald by the carrier
to its insurance fund shall be credited to an
insurance reserve account, to which account
shall be charged the amounts of all claims
for injurfes to persons and damages to the
property covered by its insurance. To such
account shall also be charged all reinsurance
prémiums pald to insurance companies, and
to It shall be credited all amounts recovered
from Insurance companies in reimbursement
for losses under such reinsurance,

§10.276 Stationery and printing. This
account shall include the cost of sta-
tionery and printing used 1n connection
with maintenance of way and structures.

STATIONERY AND PRINTING ITEMS

Pencil sharpeners.
Pencils for writing

and drawing,
Penholders.,
Penracks.

Pens for writing and
drawing.
Phonographs
records.

Pins.
Postage.
Profile books and pa-

and

per.

Punches (not con-
ductors’ or bag-
gagemen's).

Rubber bands.

Rubber stamps.

Rulers.

Ruling pens,

Scrapbooks.

Sealing wax,

Seals.

Shears,

Shipping tags.

Shorthand note.
books,

Sponge cups.

Sponges.

Stamps, impression.

Stylographs.

Tablets, blank
printed.

Tape.

Telegraph blanks,

Tissue (impression)
paper.,

Tracing cloth.

Tracing paper.

Twine,

Typewriters and rib-
bons,

Wage tables,

Wastobaskets.

Water colors.

Water holders.

Wrapping paper.

Wringers for copylng
presses,

and

Adding machines,
Addressographs and
supplies.
Arm rests,
Binders.
Blank hooks.
Blotters.
Blotting paper.
Bristol board.
Calculating
machines,
Calendars,
Carbon paper,
Cardboard.
Cards, blank
printed.
Circulars.
Computing tables.
Copy (impression)
bookKs, A
Copying brushes,
Copying presses.
Crayons.
Cross-section books.
Cross-section paper.
Cyclostyles.
Dating stamps and
ribbons,
Dictaphones,
Dictographs.
Drawing paper.
Duplicators,
FElectric pens,
Envelopes.

and

Erasers, rubber and
steel,

Eyelet punches.

Eyelets.

File boxes, paper,

Forms, blank and
printed.

Glass pens,

Hectographs,

Indexes.

Ink for writing and
drawing,

Inkstands.

Invoice books.

Legal cap paper.

Letter paper.

Manifold paper.

Manifold pens.

Mimeographs.

Mucilage.

Mucilage brushes.

Neostyles.

Note paper,

Notices.

Numbering stamps.

Oll paper.

Paper.

Paper baskets,

Paper clips.

Paper cutters.

Paper fasteners,

Paper files,

Paper weights,

Papyrographs,

NortE: The cost of dictionaries, perlodicals,
technical books, etc., shall be included in the
appropriate superintendence accounts,

§10.277 Other expenses. 'This ac-
count shall include all expenses in con-
nection with maintenance of way and
structures not provided for elsewhere.

ITEMS OF EXPENSE

Pay and expenses of malntenance of way em«
ployees attending conferences with officers
in connectlon with wage disputes,

Fees pald arbitrators in wage disputes with
maintenance of way employees.

Payments to maintenance of way omployees
for time absent on account of sickness,
when not compensation for personal in-
juries,

Gratuities pald to persons for discovering
defective ralls, etc,

§ 10.278 Mmntaining jownt ftracks,
yards, and other facilities—Dr This ac=
count shall include the carrier’s propor
tion of the costs incurred by others in
maintaming joint tracks, yards, termi«
nals, and other facilities.

Note: The purpose of this account i3 to
show the amounts accrulng against the care
rler for its proportion of the cost of main-
taining tracks, yards, and other rondway and
structure facilities maintained by othors and
in the joint use of which the carrier partict-
pates. (See § 10.04-9 Joint facility accounts.)

§10.279 Mawmtarming Joint tracks,
yards, and other facilities—Cr ‘This ac-
count shall include amounts chargeable
to others as their proportions of the cost
incurred by the carrier in maintaining
joint tracks, yards, terminals, and other
facilities.

Nore: The purpose of this account is to
show the amounts accruing in favor of the
carrier and against others for thelr propor-
tions of the cost of maintaining tracks, yards,
and other roadway and structure facilities
maintained by the carrfer and in the joint
use of which others participate. (Sco
§ 10.04-9 Joint facility accounts.)

§10.280 Equalization; wey and struc-
tures. This account shall include ad-
Justments of the differences between the
actual and the budgeted or authorized
maintenance of way and structures ex-
penses gs provided in § 10.04-19 Equaliza-
tion of maintenance expenses. The
amounts included in this account shall
concurrently be debited or credited to
account 773%5, “Equalization reserves.”
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§ 10.281 Right-of-way expenses. This
account shall include the cost to the
carrier of mamtaming structures owned
by or exclusively used by others, such
costs having been assumed by the carrier
i order to acqure or fo secure a less
restricted use of its right of way.

The structures here referred to are
those such as bridges above the carrier’s
tracks, tunnels, and roadways under the
carrier’s tracks.

Nore: The cost of maintaining public fm-
provements is includible in account 273,
“Public Improvements—Maintenance,”

LIAINTENANCE OF EQUIPMENT

§ 10.300 JIawmienance of equipment.
The primaty accounts included in this
general account are designed to show the
expenses of maintaining the carrier's
eqinpment and the carrier's expense for
the repairs of other equipment used in
its operations, also the cost of maintain-
mg road property classified as shop and
power plant machinery. The repawr ac-
counts shall include foreign roads’
freight charges for transporting the car-
rier’s equupment to shops for repawrs and
for transporting such equipment to the
carrier’s line after repairs have been
made. No charge shall be made to these
accounts for transporting equipment in
the carrier’s transportation service trains
to shops for repairs or from shops after
repairs have been made.

The accounts for maintenance of
equpment shall be kept in such manner
as to show separately, by primary ac-
counts, the expenses directly assignable
to sleeping car operations, dining and
buffet service, producing power sold, and
other miscellaneous operations,

§10.301 Superiniendence.
count shall include:

(a) Pay of officers. 'The pay of officers
directly 1n: charge of or engaged in the
maintenance of equipment.

LIST OF OFFICERS

Vice president.

Assistant vice president.

General superintendent of motive power,

Assistant general superintendent of motive
power.

Mechanical superintendent.

Superintendent of motive power.

Assistant superintendent of motive power.

Mechanical engineer.

Assistant mechanical engineer,

Chief chemist,

General equipment inspector,

Engineer of tests.

Supervisor of car department.

Electrical engineer.

Assistant electrical engineer.

Chemist and assistant chemist,

Master car builder,

AMaster mechanic,

General foreman.

Chief car inspector.

Inspector of passenger-train cars.

General car inspector,

Traveling boiler inspector.

(M) Pay of clerks and aitendants. The
bay of clerks and other employees in the
offices and on business cars of officers
whose pay is chargeable to this account.

LIST OF EMPLOYEES

Chief motive power clerks.
Chief clerks.

Draftsmen.

Stenographers,

This ac-
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MMotive power clerks,
Shop clerks,
Alessengers,

Cooks.

Portels,

(c) Office and other expcnses. Ofiice
expenses and other expenses of officers
and employees whose pay is chargeable
to this account, and amounts paid to de-
tective agencles and otheys for Investiga-
tionst in connection with repairs of equip-
ment.

ITEXLS OF EXFENSE AND SUPPLIES

Atlases and maps,
Barometers.

Books for ofiice use,

Business car cervice.
Drafting instruments,
Drafting supplies.
Engineering supplies.

Fees and dues in technieal ascoclations,
Furniture repairs and renewals.
Heating,

Lighting,

Official train cervice.
Periodicals and newspapers.
Power,

Provisions for businecs cars.
Rent of ofiices.

Repair of rented ofiices,
‘Telegraph cervice,
Telephone cervice,

Traveling expences,

Water and ice.

Norz A: When employees designated sbove
are speclfically assigned to construction work,
thelr pay and expences while thus employed
shall be charged to the work upon which en-
gaged. (See paragraph (a) of § 10.01-4 Cost
of construction.)

Note B: When ofiicers dealgnated sbove
have supervision over more then one depart-
ment, thelr calaries, tho pay of thelr clerks
and attendants and their ofiice and other
expences shall be apporticned equitably
among the departments over which they
have jurlsdiction,

Note C: The cost of statlonery purchaced
for maintenance of equipment cofilees s
chargeable to account 334, “Stationery and
printing.”

Norz D: The pay of general foremen in
small shops, who exerclse direct supervislon
over all departments, unacsisted by depart-
mental foremen, chall be apportioned through
clearing account “Shop expenses.”

§10.302 Shrop machinery. This ac-
count shall include the cost of repairing
machinery and other apparatus, includ-
mg speclal foundations, in shops and
enginehouses.

LIST OF SHOP MACHINERY

Alr comprecsors, 244lling machines,
Ash conveyors. Aotors,
Belting, Pipe cutting and
Blowers. thrending ma.
Bollers for furnish- chines,

ing power. Planers,
Boring machines, Pneumatic hammers.

Cars, small motor, Power machinery,

Cars, puch. swhere no distinct
Cranes, povwer plant {s pro-
Drill presses. vided.
Drilling machines, Punches,
Drop tables, Riveters,
Forges. 8avis.
Framing machines. Shafting.
Furnaces. Shapers,
Grinding and polich-  Slotters.

machines, Statlonary englnes.
Holsts, Bteam hammers,
Hydraullc jacks, Vices.
Lathes., Welding machines.
Lifting mognets, TWoodworking ma-
Afetal chimneys. chines.
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Nore A: The cost of repalring poter plant
mochinery for chop pawer when leeated in
distinct bulldings sholl be included in ac-
count 394, “Power plant machinery.”

Nore B: The cost of repairing bollers used
ezclusively for heating sholl be included in
the appropriate repeir cccounts for buildings.

Note C: The cost of emall teols which are
coon worn cut, when used by mechanics on
mlicecllancous work, shall be included in
clearing account “Shop expenses,” and when
uzcd on repairs of equipment shall be in-
cluded in the appropricte accounts for re-
palrs of equipment.

Notz D: The cost of repairing machinery
and tools In chops uced exclusively for main-
tenance of way and structures shall be in-
cluded in account 229, “Roadway buildings.”

§ 10.304 Power-plant machinery. This
account shall include the cost of repair-
ing mochinery and other apparatus mn-
cluding special foundations in power
plants and substations for generating
and transforming power used for the op-
eration of trains and cars or to furmish
power, heat, and light for general pur-
poses.

For list of items see account 45,
“Power-plant, machinery.”

Norz A: The cost of repairing power-ma-
chinery and gpparatus in shop power plants
chall bo included in sccount 302, “Shop
machinery.”

Nore B: The cost of repabring power-ma-
chinery and apparatus in statlons and offces
uced primarily for station and ofice purposes
ehall be Included in account 227, “Station and
cfiice bufildings>

Nore C: The cost of repalring power-ma-
chinery and spparatus in plants used pri-
morlly for operating signals and interlockers
chall be included in a2ccount 249, “Signals
and iInterlockers.”

Nore D: The cost of repalring foundations,
other than thoca speclal fo particular ma-
chines and other spparatus, shall be included
in cost of repalring the building and not in
this account.

Note E: The cost of repairing machinery
in distinct plants for furnishing power both
for carrler purposes and for sale shall be in-
cluded In this sccount. When plents are
uced zolely for generating power for sale the
cost of repairg shall be included in account
834, “Expenses of miscellaneous operations.”™

§10.306 Shop and power-plant ma-
chinery; depreciation. 'This -account
shall include the amount of depreciation
charges applicable to the accounting
period for all classes of property the cost
of which Is includible in accounts 44,
“Shop machinery” and 45, “Power-plant
machinery.” (See also §10.04-8 Depre-
ciation accounting; road property.)

$10.306 Dismantling retired shop and
rower-plant machinery. Ths account
shall include the cost of dismantling re-
tired shop and power-plant machinery
and recovering the salvage therefrom.

§10.308 Steam locomotives; repars.
This account shall include the cost of
repairing transportation service steam
locomotives and tenders, including all
appurtenances, and the cost of small
hand tools used in repair work.

This account shall also include the
cost of work-tramn service for the trans-
portation of locomotives without steam,
to shops for repairs, including the pay
and expenses of caretakers, and the pay
and expenses of caretakers of locomo-
tives without steam which are hauled 1n
transportation service tramns to shops ror
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repairs; also notarial fees in connection
with reports on conditions of locomo-
tives.

LIST OF APPURTENANCES TO LOCOMOTIVES

Afr-brake equip Packing (except for
ment and hose. Iubricating).

Arm rests. Pneumatic sanding

Awnings. equipment.

Brake fixtures. Seat boxes.

Cab cushions, Speed recorders.

Cab lamps, Steam-gauge lamps

Clocks. Steam-heat equip-

Coal boards. ' ment and hose.

Fire extinguishing Storm doors.
apparatus, Tool boxes.

Gongs, Train-signal equip-

Head Inmps. ment and hose.

Note A. The cost of inspecting smoke-
stacks and ash pans of locomotives in service
shall be included in the appropriate engine-
house expense accounts.

Nore B: The cost of repairing steam loco-
motives and tenders of foreign lines, way-
billed as freight, and damaged in transit
shall be charged to account 418, “Loss and
damage—Treight” and the cost of repairing
steam locomotives and tenders of foreign
Iines having trackage rights over the carrier’s
line, damaged by collision, wreck, or other
cause, for which the carrier is liable, shall be
charged to’account 416, “Damage to prop-
erty.”

Note C: The cost of running locomotives
under steam to shops for repairs in connec-
tion with transportation service shall be in-
cluded in the cost of the service in connec-
tion with which the movement occurs.

Nott D: The cost of repairing steam loco-
motives used solely in work service in con-
nection with operations shall be included in
account 328, “Work equipment—Repairs.”
The cost of repairing locomotives on account
of construction work shall be included in
the cost of the work. (See paragraph (c¢) of
§ 10.01-4 Cost of consiruction.)

§ 10.311 Other locomotives; repmrs.
This account shall include the cost of re-
pairs, of transportation service locomo-
tives other than steam locomotives, anal-
ogous to those set forth for steam loco-
motives in account 308, “Steam locomo-
tives—Repairs.”

§ 10.314 Freight-train cars; repairs.
This account shall include the cost of
repairing freight-train cars and appurte-
nances, and the cost of repairing motor
equipment affixed to freight-train cars
engaged 1n transportation service; also
cost of small hand tools used 1n repairs.
This account shall also include the net
loss sustained on account of the destruc-
tion of foreign freight cars 1n the car-
rier's transportation service and amounts
paid to others for repaits of freight cars
for which the carrier 1s liable.

LIST OF FREIGHT-TRAIN CARS

RULES AND REGULATIONS

LIST OF APPURTENANCES TO FREIGHT-TRAXN CARS

Air-brake equipment, including hose.
Cooking equipment and utensils,
Cushions.

Heating equipment.

Jce boxes.

Lamps and fixtures.

Seats.

Speed recorders.

Train-signal equipment, including hose.
Water tanks,

Nore A. The cgst of candles, wicks, lamp
chimneys, globes, and shades for oil or other
lamps in freight-train cars shall be charged
to account 402, “Train supplies and ex-
penses.”

Nore B. The cost of repairing freight-train
cars of foreign lines waybilied as freight and
damaged in transit shall be charged to ac-
count 418, “Loss and damage—Freight’”* and
the cost of repairing freight-train cars of
foreign lines having trackage rights over the
carrier’s line, when damaged by collision,
wreck, or other cause, for which the carrier
is liable, shall be charged to account 416,
“Damage to property.”

§ 10.317 Passenger-irain cars; re-
pawrs. ‘This account shall include the
cost of repairing passenger~train cars
and appurtenances and the cost of re-
pairing motor equpment affized to pas-

_senger-train cars used in transportation

service; small hand tools used in repairs;
the net loss sustained on account of the
destruction of foreign passenger-train
cars 1n the carrier’s transportation serv-
ice, and amounts paid others for repairs
of passenger-train cars for which the
carrier 1s liable.

LIST OF PASSENGER-TRAIN CARS

Baggage. Library.
Baggage-express. Malfl.
Baggage-mail. Milk,
Baggage - mall - ex- Observation,

press. Parlor.
Buffet. Parlor-baggage.
Café. Passenger.
Chalr. Passenger-baggage.
Club. Passenger - baggage-
Colonist. mail,
Combination passen- Postal.

ger and baggage. Refrigerator -express.
Dining. Sleeping.
Express. Smoking.
Immigrant, Tourist.

LIST OF APPURTENANCES TO PASSENGER-TRAIN
CARS

billed as freight and have been damaged in
transit, shall be charged to account 418, “Loss
and damage—Frelight,” and the cost of re-
palring passenger~train cars of forelgn lines
having trackage rights over the carrler’s line,
when damaged by collision, wreck, or other-
wise, for which the carrier is llable, shall be
charged to account 416, “Damage to prop-
erty.”

§10,323 Floating equipment; re-
pars, This account shall include the
cost of repairing floating equipment
(other than work equipment), including
appurtenances,”and cost of small hand
tools used in repairs.

The pay and expenses of captalns and
engineers and of boat employees, while
engaged on maintenance of floating
equipment, shall be included in this
account. v

LIST OF FLOATING EQUIPMENT

Barges. Power lghters.
Canal boats. Scows,

Car and other floats Steamboats,
Ferryboats. Steamships,
Lighters. Transfer boats,
Power lynches. Tugboats.

LIST OF APPURTENANCES, TOOL EQUIPMENT,
AND FURNITURE

Anchors. Lines,
Axes. Logs.
Barometers. Machinery and
Beds and bedding. foundations,
Binnacle lamps. Masts,
Blocks and tackle, Office furniture.
Boilers and founda- Oil cgns.

tions. Plenos end other
Cables. musfcal instri-
Capstan bars. moents,
Carpets. Pumps,
Charts. Racks,
China, crockery, and  Rallings,

glassware, Rakes.
Chronometers. Rigging,
Clocks, Safes.
Compasses. Salls,
Counters. Scales,
Desks. Soats, chalrs, and
Engines and founda- cushions.

tlons. Shovels.
Fire buckets. Slice bars and
Fire extinguishers. pokers.
Floor coverings. Spyglasses.
Flue cleaners, Steam distributor
Furniture. systems,
Gangplanks, Steoring equipment
Hatchets, Telescopes.

Ticket cases,
Tool boxes.

Heatlng equipment,
Holisting equipment.

Air-brake equip-

Lighting equipment.

Hooks.

Keys.

Kitchen equipment.
Life preservers.
Lighting equipment,
Linen.

§10.326 Work equipment;

Tools, miscellaneous.

Tracks on car floats

Ventilating  equip-
ment.

Wreonches,

repairs.

Ballast (commer~
cial),

Beer.

Box.

Cabin,

Caboose,

Charcoal.

Coal.

Coke.

Dump (commercial)

Flat.

Fruit.

Purniture.

Gondola.,

Gondola (hopper).

Gondola (long).

Gun truck,

Hay,

Lime.

Logging.

Oil tank.

Ore.

Platform.

Poling,

Poultry. =

Produce.

Rack.

Refrigerator.,

Stock.

Tank (in commer.
cial service).

Water (in commer-
cial service).

Work (in commer-
cial service).

ment, including Mail catchers.

hose. Parcel racks,
Bedding. Ranges and botlers.
Chalirs, Seats.
gﬁalggkind fix- Speed recorders.

tures. Steam heat hose.
Cushions. Table china.
Electric bells. Table glassware.
Floor coverings. Table linen.

Heating equipment Table silver.

gnd steam -heat moilet equipment,
ose. . i
Ice boxes. Train :lgnalm iq::p
Ice tanks. ment, cluding
Kitchen equipment hose.

and utenstls. Water tanks.,

Nore A: The cost of candles, wicks, and
lamp chimneys, and of globes and shades for
electric and other lights in passenger-train
cars shall be charged to account 402, “Train
supplies and expenses.”

Nore B: The cost of repairing passenger-
train cars of foreign lines, which are way-

This account shall include the cost of
repairing rail and floating work equip-
ment, including appurtenances, and cost
of small hand tools used in repairs,

The cost of fitting up commercial cars
for work service in connection with main-
tenance and operation; the cost of re«
fitting them for commercial service; the
cost of repairs to locomotives while in
service for repairs of road and equip-
ment; and the cost of repairs to forelgn
cars damaged while in such service shall
be included in this account ;also amounts
paid in settlement for such cars destroyed
in such service,
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LIST OF WORE EQUIFMENT—RAIL

Air-brake instruction
cars.

Ballast cars.

Ballast unloader cars.

Boarding cars.

Bridge cars.

Business cars.

Camp cars.

Cinder cars.

Concrete mxers
(mounted).

Derrick cars.

Dirt spreaders
(mounted).

Ditching cars.

Dump cars.

Dynamometer cars.

Gas-tank cars.

Grading cars.

Gravel cars.

Indicator cars.

Locomotive tanks
used as water cars.

Locomotives,

Officers’ cars.

Outfit cars.

Painters’ cars.

Pay cars,

Pile drivers {mount-
ed).

Railsaws (mounted).

Salt cars.

Sanding cars.

Scale test cars.

Scraper cars.

Snow dozers.

Snow drags.

Snow plows (not
attached to but
moved by locomo-
tives).

Sprinkling cars,

Steam shovels.

Steam wrecking der-
ricks,

Supply cars.

Sweeper cars.

Tool and block cars.

‘Tool cars.

Water cars.

.weed burners
(mounted).
Wrecking cars.

APPURTENANCES TO WORE EQUIPMENT—RAIL

Air-brake equip-
ment,

Beds and bedding.

Blocking,

Blocks and tackle..

Boilers on cars.

Bunks, seats, and
chairs.

Chains,

China, crockery, and
glassware.

Cushions.

Engines on cars.

Flue cleaners.

Hatchets.

Heating equipment.

Hooks.

Jacks.

Kitchen utensils,

Lighting equipment.

Linen,

Iiaes.

Machinery on cars,

O1il cans,

Rakes,

Ranges.

Shovels.

Slice bars and pokers.

Tool boxes.

Tools, miscellaneous.

Train-signal equip-
ment,

Wrecking trucks.

‘Wrenches. ,

LIST OF WORK EQUIPMENT—FLOATING

Derricks.
Dredges.

Pile drivers.,

APPURTENANCES TO WORK EQUIFMENT—

FLOATING
Anchors. Hooks.
Axes. Keys.
Barometers. Life preservers.

Beds and bedding.

Blocks and tackle.,

Boilers and founda-
tions.

Cables.

China, crockery, and
glassware.

Compasses.

Cushions.

Desks.

Engines and founda-
tions.

Fire extinguishers.

Fire buckets.

Floor coverings.

Fiue cleaners.

Gangplanks.

Hatchets.

Heating equipment.

Hoisting equipment.

Lighting equipment.
Linen.
Lines.

Machinery and foun-..-

dations.
Masts,
Oil cans,
Pumps,
Rakes.
Rigging.
Salls.
Seats and chairs,
Shovels.
Slice bars and pokers.
Steam distribution
systems.
Steering equipment.
Tool boxes.
Tools, miscellaneous,
Wrenches.

Nore: The cost of repairs to work equip-

ment on account of construction work shall
be included in the cost of the construction
work on which it is used. (Seze paragraph
(c) of § 10.01-4 Cost of construction.)

§ 10.328 DMfiscellaneous equipment; re-
pawrs. This account shall include the
cost of repairing mscellaneous equip-
ment, such as wagons, automobiles, and
other lmghway vehicles, and harness.

§ 10.329 Dismantling retired equip-
ment. This account shall include the
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cost of tearing down retired equipment
and recovering the salvage therefrom.

§10.330 Retirements; equipment.
This account shall include the proportion
of the service value of equipment retired
carried in account 726, “Property retired
chargeable to operating expenses,” which
by specific authority of this Commission
shall be charged to operating expenses
in the perlod. (See paragraph (f) of
§10.04-24 Depreciation  accounting;
equipment.)

When equipment previously subject to
amortization accounting under section
124, “Amortization deductions,” of the

~ Internal Revenue Code is retired, the dif-
ference between the service value (ledger
value less value of salvage and insurance
recovered) thereof and the balance in
account 70215F “Accrued amortization
of defense projects~—Equipment,” with
respect to the specific equipment retired,
after appropriate- adjustment for ahy de-
preciation accrued thereon, shall be in-
cluded in this account.

This account shall also be charged with
such amounts as are concurrently
credited to accounts 72 to 77, inclusive,
in accounting for the retirement of.
equipment,

§10.331 Equipment; depreciation.
This account shall include the amount
of depreciation charges applicable to the
accounting period for all classes of equip-~
ment the ledger value of which is In-
cludible in accounts 51 to 54 and 56 to 58,
all inclusive. (Sce also §10.04-24 De-
preciation accounting; equinment.)

§10.3311% Equipment; amorlization
of defense projects. This account shall
include the amount of amortization
charges accrued during the accounting
period for equipment with respect to
which the carrier has elected to observe
amortization accounting for income tax
purposes under Section 124, “Amortiza-
tion deductions,” of the Internal Revenue
Code. The charges so included shall be
in conformity with the allowances ac-
ceptable to the Bureau of Internal
Revenue under the regulotions pre-
scribed by it.

Note A: Equipment subject to amortiza-
tlon accounting with charges to this account
is exempt from the application of sub-crders,
prescribing depreefation rates, under the or-
d:xr in No, 15100, Depreciation Charges of
Steam Rallread Compantes.

Nore B: With rcspect to cquipment oper-
ated by a lessee, when under tho terms of
the lease the lecsee accumes the amortiza-
tion charge (either in o specificd amount or
as an undivided part of the rent), the amor-
tization charges as authorized chall be in-
cluded In the cperating exponce aceocunts of
the leccee and the recerve chall be main-
tained in the accounts of the leccor.

§10.332 Injuries to persons. This
account shall include expenses on ac-
count of injuries to persons which cccur
directly in connection with repairs of
equipment.

Services of employees and others
called in consultation in relation to claim
adjustments, pay and expenses of em-
ployees while engaged as witnesses at
inquests and lawsuits, and & suitable
proportion of donations made to hospi-
tals shall be included in this account.

This account shall alto include
amounts estimated to be sufficient to
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meet the probable liability of the carner
for unaudited expensss applicable
thereto, except that it is not requred to
anticipate items which would not ap-
preciably affect the account.

IIEMS OF EXPENSE

Artificial Hmbs.

Carrlage fees.

Clalm adjusters® and clerks® sarvices.

Claim cdjusters® office expenses.

Compancation for injuries or death.

Final t}udgments, including plaintifis’ court
casts.

Funeral expences.

Hospital attendance.

2Mcdleal and surgical services,

Medlcal and surgical supplies.

Notarial fees.

ursing.

Rafllway transpartation.

Undertokers® cervices.

Undertakers® supples.

Witneozes® fees and expenses at Inguests and
lavicuits.

Note A: Expenses incldent to personal in-
Jury cults, not otherwice provided for, shall
b2 included in account 434, “Law expenses.”

Nore B: Amounts donated by a carrier to
hospltals chall be distributed, 25 percent to
account 274, “Injuries to persons™ 23 per-~
cent to account 332, “Injuries to persons”™-
and 50 porcent to account 420, “Injuries to
percons.”

Nore C: The pay, ofice rent, and ofce and
other expanses of claim adjusters, claim
clerks, and others in charge of or engaged In
connection with claim caszs, when not as-
slgnable to a distinct class of claims, shall ke
apportioned equally among the several classes
cf claims over which they have jurlzdiction
or in connection with which they are en-
gaged.

§10.333 Insurance. ‘Thisaccountshall
Include premiums, excepf rewnsurance
premiums, for insuring the carmer
against loss, throush mnjuries to persons
or damage to or destruction or loss of
property, whether caused by fire, acci~
dent, or cther cause, when such loss to
the carrier would bz chargezble to main-~
tenance of equipment; also premiums on
fidelity bonds of employees whose pay
is chargeable fo mainfenance of equp-
ment. (See § 10.04-18 Insurance.)

Nore: The premiums pald by the carrier
to its Insurance fund shall be credited to an
Insurance reserve account, to which geeount
shall be charged the amount of all claims
for injuries to persons and damages to the
property covered by its Insurance. To such
aceount chall alzo be charged 2ll reinsurance
premiums pald to Insurance companies, and
to it shall be credited all amounts recovered
from insurance companies for damage to the
property reinsured by them.

§ 10.334 Stationery and priniing. This
account shall include the cost of station-
ery and printing used in connection with
maintenance of equipment.

TATIONERY AND FRINTING ITEMS
Adding machines. Cards, blank and

Addrea3raphs and
supplies.

Arm rccts.

Binders.

Blank: books.

Blotters,

Blotting paper.

Bristol hoard.

Calculating
mochines,

Calendars,

Carbon poper.

Cardboard.

printed.

Circulars.

Computing tables.

Copy (Impression)
baoZs.

Copyling brushes.

Copying presses.

Crayens.

Cycloztyles.

Dating stamps and
ribhons.
ictaphones.

Dictographs.
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Drawing paper,

Duplicators.

Electric pens,

Envelopes.

Erasers, rubber and
steel,

Eyelet punches.,

Eyelets,

Flle boxes, paper.

Forms, blank and
printed.

QGlass pens,

Hectographs,

Indexes.

Ink for writing and
drawing.,

Inkstands,

Involce books.

Legal cap paper.

Letter paper.

Manifold paper.

Manifold pens,

Mimeographs.

Mucllage.

Mucllage brushes,

Neostyles.

Note paper,

Notices,

Numbering stamps.,

O1il paper.

Paper,

Paper baskets,

Paper clps.

Paper cutters,

Paper fasteners,

Paper files,

Paper weights.

Papyrographs.

Parchment paper.

Pencil sharpeners.

Penclls for writing
and drawing,

Penholders.

Penracks.

Pens for writing and
drawing,
Phonographs
records,

Pins,

Postage.

Punches (not con.
ductor’s or bag-
gagemen’s).

Rubber bands,

Rubber stamps.

Rulers.

Ruling pens.

Scrapbooks.

Sealing wax,

Seals,

Shears,

Shipping tags.

SHorthand note-
books,

Sponge cups.

Sponges.

Stamps, impression.

Stylographs,

‘Tablets, blank and
printed.

Tape,

Telegraph blanks,

Tissue (impression)
paper.

Tracing cloth.

Tracing paper.

Twine.

Typewriters and rib-
bons,

Wage tables.

Wastebaskets.

Water colors.

‘Water holders.

Wrapping paper.

Wringers for copying
presses.

and

Nore: The cost of dictionaries, periodicals,
technical .books, etc., shall be Included in
the appropriate superintendence accounts.

§10.335 Otlher expenses. ‘This ac-
count shall include expenses in connec-
tion with the maintenance of equupment
not properly chargeable to other ac-
counts for maintenance of equipment or
to clearing accounts such as “Material
store expenses” and “Shop expenses.”

ITEMS OF EXPENSE

Pay and expenses of mechanical department
employees attending conferences with offi-
cers in connectlon with mechanical de-
partment wage disputes.

Fees paid arbitrators in connection with
mechanical department wage disputes.
Payments to mechanical department em-
ployees for time absent on account of sick-
ness when not in compensation for per-

sonal injuries,

§ 10.336 Joint maintenance of equip-
ment expenses—Dr 'This account shall
include the carrier’s proportion of ex-
penses incurred by others in maintain-
ing equipment used in the operation of
Joint facilities, including the carrier’s
proportion of the expenses of repairing
such equpment damaged by accidents
when such expenses are participated in
by more than one carrier. It shall also
include the carrier's proportion of ex-
penses incurred by others in maintaining
Joint shop machinery and power-plant
maeachinery.

Nore: The purpose of this account 1s to
show the amount accruing against the car-
rler for its proportion of the expense of
maintaining equipment, shop machinery,
and power-plant machinery, which is main-
tained by others and in the joint use*of
which the carrier participates.

"RULES AND REGULATIONS

§10.337 Jont mantenance of equip-
ment expenses—Cr. This account shall
include the amount chargeable to others
as their proportion of expenses incurred
by the carrier in maintamning equipment
used 1n the operation of joint facilities,
and for expenses of repairing eqiupment
damaged by accidents, when such ex-
Ppenses are participated in by more than
one carrter. It shall also include
amounts chargeable to others as their
proportions of the expenses incurred by
the carrier in maintaining jomt shop
machinery and power-plant machinery.

Norz: The purpose of this account is to
show the amounts accruing in favor of the
carrler due from others for thefir proportions
of the expense of maintaining equipment,
shop machinery, and power-plant machinery,
which is maintained by the carrier and in
the joint use of which others participate,

§10.338 Equalization; equipment.
‘This account shell include adjustments
of the differences between the actual and
the budgeted or authorized maintenance
of equipment expenses as provided in
§ 10.04-19 Equalization of maintenance
erpenses. The amounts included in this
account shall concurrently be debited or
credited to account 773%;, “Equalization
reserves.”

810339 Deferred mantenance;
equipment. This account shall include
the estimated cost of repairs to equip-
ment which cannot be made during the
current year due to priorities for mate-
rials and supplies or shortage of labor.

This account shall be credited with
amounts cleared from account 774,
“Maintenance reserves,” in accordance
with the text of that account. (See
§ 10.04-25 Deferred mamntenance, and
magor repairs to equipment.)

Nore: Estimated costs of heavy or ex-
traordinary repairs to equipment that are
usually made at intervals of several years
shall be charged to account 840, “Major re-
pairs—~Equipment.”

§10.340 Major repawrs; equipment.
This account shall be charged with the
estimated cost of anticipated major re-
pairs to equipment that are usually made
at intervals of several years.

This account shall be credited with
amounts cleared from account 774,
“Maintenance reserves,” in accordance
with the text of that account. (See
§ 10.04-25 Deferred mantenance, and
major repairs to equinment.)

TRAFFIC.

§10.350 Traffic. 'The primary ac-
counts included 1n this general account
are designed to show the expenses in-
curred for advertising, soliciting, and
securing traffic for the carrier’s lines and
for preparing and distributing tariffs
governing such traffic,

§10.351 Supenintendence. This ac=-
count shall include:

(2) Pay of officers. The pay of offi-
cers directly in charge of or engaged in
supervising the procurement of traffic,
and the preparation and distribution of
tariffs, division sheets, and classifica-
tions.

LIST OF OFFICERS
“Vice president.
Assistant to vice president.

Traffic director,

Trafflc manager,

General freight; agent,
Assistant general freight agent,
Chlef of tariff bureau.

Traveling tariff inspector.

Live stock agent. ’
General passenger agent.
Assistant general passenger egent,
Division passenger agent,
Division frelght agent,

General baggage sgent,
Géneral express agent.

General express manager,

Coal traffic agent.

(b) Pay of clerks and attendants. The

-pay of clerks and other employees in the

offices and on business cars of officers
whose pay is chargeable to this account,

LIST OF EMPLOYETS

Ohlef clerk, Messengers,
Clerks. Cooks,

File clerks. Porters,
Stenographers, Attendants,

(c) Ofiice and other expenses. Office
expenses and other expenses of officers
and employees whose pay is chargeable

to this account.

ITEMS OF EXPENSE AND SUPPLIES

Atlases and maps,
Barometers,
Bicycles,
Books for office use.
Business car service
Express charges.
Fees and dues in
commercial and
other clubs,
Furniture repairs
and renewals.
Heating.
Lighting,

Official trafn service,

Periodicanls and
newspapers,

Power.

Provisions for busl
ness cars.

Rent for offices,

Repalrs of rontoed
oflces.

Telegraph service,

Telephone service.

Travellng expenses.

Water and ice.

Nore A. When officers designated above
have supervision over more than one depart«
ment, their salaries, the pay of their clorks
and attendants, and thelr oflco and other
expenses shall be apportioned equitably
among the departments over which they
have jurisdiction,

Note B: The pay and expenses of officers
engaged exclusively in solloiting trafilc are
chargeable to account 853, “Outsido
agencles.”

Nore C: The cost of stationory for trafilc
offices Is chargeable to account 3568, “Stations
ery and printing,” except stationery charge«
able to accounts 864, 356, and 856,

§10.352 Oulside agencies, This ace
count shall include the pay, and the of«
fice, traveling, and other expenses of
general, commercial, city, and district
agents and others soliciting trafiic, the
employees of their offices, and traveling
agents and solicitors located on or off the
line of the carrier’s road.

City ticket and freight offices, separate
from regular station ticket and freight
offices, shall be treated- as outside
agencies; the pay and expenses of the
employees therein and the expenses of
such offices shall be charged to this ac«
count.

Commissions for services pertaining
to either freight or passenger business,
except commissions pald in leu of sola-
ries to carrier’s agents located upon the
carrier’'s own lne (which shall be
charged to account 873, “Station em-
ployees™), shall be included in this ac<
count.

ITEMS OF EXPENSE
Blcycles.
Books for office use.
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Ezpress charges.

Furniture repairs and renewals.

Heating.

Lighting.

Membership fees and dues in agency asso-
ciations.

Membership fees and dues in commercial
clubs.

Cffice supplies.

Periodicals and newspapers,

Rent of offices.

Repairs of rented offices,

Telegraph service,

Telephone service.

Traveling exnenses,

Water and ice.

§10.353° Advertising. This account
shall include the cost of advertising for
the purpose of securing traffic; pay of
advertising agents, their clerks and at-
tendants; rent of offices, and the ofiice,
traveling, and other expenses of such em-~
ployees; also donations to carmivals, lo-
cal development assoclations, summer
schools, and other gatherings, when
made for the purpose of increasing
traffic.

ITEMS OF ADVERTISING EXPENSE

Advertisements in newspapers.
Advertisements in periocdicals.
Bulletin boards and cards.

Card cases.

Customs charges on advertising matter.
Display and other advertising cards.
Distributing folders.

Distributing general notices to shippers.
Distributing time-tables,

Dodgers.

Express charges.

Frames.

Handbills.

Maps used for advertising.
Pamphlets.

Photographs and views.

Postage.

Posters.

Publishing advertising matter,
Publishing folders.

Publishing notices to shippers,
Publishing time-tables.

Racks.

NoTE: Advertising expenses of Industrial
and immigration bureaus shall be included
in account 356, “Industrial and immigration
bureaus.”

§ 10.354 Trafiic assocwations. This
account shall mclude the cost to the car-
nier of participation i1n traffic associa-
tions, :ncluding its proportion of the pay
of officers and employees of such asso-
ciations and of thewr office, stationery
and printing, traveling, and other ex-
penses.

LIST OF TRAFFIC ASSOCIATIONS
Boards of trade.
Classification bureaus.
Clergy bureaus.
Commercial associations,
Freight associations.
Mileage ticket bureaus.
Passenger ascociations.
Tariff bureaus.
Ticket validating agencies.

§10.355 Fast freight lines. This ac-
count;, shall include the cost to the car-
rier of participation in fast freight or
dispateh organizations, including its pro-
portion of the pay of officers, soliciting
agents, and employees of such organiza-
tions, and thewr office, stationery and
printing, traveling, and other expenses.

§10.356 Indusinal and immgralion
bureaus. This account shall include the
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cost to the carrler of industrial and fm-
migration bureaus, including the pay of
industrial and immigration agents, and
exhibit agents, their clerks and at-
tendants and their office, stationery and
printing, traveling, and other expenses.

TIEMS GF EXPENED

Advertising. Exhibits,
Agricultural trains, Experimental farms,
Dalry trains. Good reoads trains.
Donations to expesls Premiums to falrs.

tlons. Premiums to stock
Donations to foirs, chows,
Donations to stock

shows.

§10.357 Insurance. This account

shall include premiums, except relnsur-
ance premiums, for insuring the carrier
against loss through injuries to persons
or damage to or destruction or loss of
property, whether caused by fire, acci-
dent, or other cause, when such loss to
the carrier would be chargeable to Traf-
fic; also premiums on fidelity bonds of
employees whose pay is chargeable to
Traffic, (See § 10.04-18 Insurance.)

NozE: The premiums pald by the carrler to
it5 insurance fund shall be credited to on
Insurance rcserve account, to which account
the amount of all claims for injurles to por-
sons and damages to the property covercd by
its insurance shall be charged. To such pe-
count chall alco be charged all reinsurance
premiums pald to insurance compenies, and
to it shall be credited all amounts recovered
from insurance companies for damaZe to the
property refnsured by them,

§10.358 Stationery and oprinting,
This account shall include the cost of
stationery and printing used in connec-
tion with securing trafiic, including the
cost of tariffc governing such trafiic.

STATIONERY AND m?r.

G ITELS
Adding machines., Glass pens,

Arm rests, Hectopraphs,
Binders. Indexes.

Blank books, Ink for vwriting and
Blotters. drawing.

Blotting paper. Inkstands,

Bristol board. Involcs bools,

Calculating
machines.

Lezal cap paper.
Lotter paper, ©

Calendars, Manifold paper.
Carbon paper, 2Ianifold pens,
Cardboard, Ilimeographs.
Cards, blank and Zfuclicge.
printed. Mucllage bruches,
Circulars. Neostyics.
Classifications. Noto paper,
Computing tables, Notlees,
Copy (impression) Numbering stamps.
books. Oll paper,
Copying brushes. Paper.
Copying presscs., Poper bashets,
Crayons. Paper clips.
Cyclostyles. Papor cutters,
Dating stamps and Paper fostenera,
ribbons. Paper files.
Dictaphoncs, Paper welghts,
Dictographs. Papyrographs,
Division sheets. Ponell charpeners,
Duplicators. Pencils for writing
Elcetric pens, and drawing.
Envelopes. Penholders.
Erasers, rubber and  Penrocks,
steel. Pens for writing and
Eyelet punches. draving.
Eyelets, Phoncgraphs aond
Flle boxes, paper. records,
Flexotype machines. Pins.
Forms, blank and Postoge.
printed. Punches (not con.
Freight  clacslfica- ducters’ or boge
tions. gegemen's).
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Rate sheets. Tablets, blank anc
Rubber bandsg, printed.
Rubber ctamps. Tape.
Rulera, Tariffs, printed.
Ruling peng. Telegraph blanks,
Serapbogks, Tizsue~ (Impression)
Sealing wax., paper.
Seals. Typavwriters and rib-
Bhears, bans.
Salpplng tags. Wagze tables.
Saorthand note Wastebaskets.

bools. Water colors.
Sponge cups. Water holders.
Sponges. Wropping paper.
Stamps, imprecslon. Wringers for copying
Stylozrophs. presses.

Note A: The cost of dictionaries, perfod-
{cals, technleal books, ete., shall be included
in the appropriate superintendence accounts.

Nor= B: The cost of stationery and printing
uzed by trafile accoclations, fast frelght lines,
and industrial and immigration bureaus
shall be included in the accounts provided
for the expences of such organizations.

$10.359 Other expenses.- This ac-
count shall include all expenses 1n con-
nection with traffic not properly charge--
able to other traffic accounis.

TRANSPORTATION

810370 Transportation; rail line.
The primary accounts included in this
general account are designed to show
expenses incurred for transporting per-
sons and the property of others, includ-
ing the expenses of station, f{rain, yard,
and terminal service; also the expznse
of transporting company material mm
transportation service trains.

§10.371 Supeninfendence.
count shall include:

(2) Pay of officers. ‘The pay of officers
directly in charge of or engaged in con-
ducting transportation.

LIST O? OFFICESS

Vice presldent,

Acslstant to the vice presldent.
General manager.

Aciistant general manager.

Geoneral superintendent of transportation.
Supecrintendent of transportation.
General superirtendent.

Arslstant general superintendent.
Supecrintendent,

Divislon cupcrintendent.

Acsistont division superintendent.
Supcrintendent of car servica,

Chafef cpeclal agent.

Membors of examining hoards.
Superintendent of mail service.
Traveling train and station inspecters.
Alr-brake instructor.

SBupcrintendent of agencles.
Superintendent of transfer statlons.
Trainmaster,

Acsistant trainmaster. =
General road foreman of logcomotives.
Road foreman of lecomotives.
Travellng locomotive engineer.
Traveling locomstive fiteman.

(b) Pay of clerks and attendants. The
pay of clerks and ofhers employed in the
offices and on busines cars of officers
whose pay 1s chargeable to this account.

LIST OF EX{PLOYEES

This ac-

Divicion clerl. Stenozraphers.
Chlet clerisse Mezzengers.
Cleris. Coaks.

Spaclal 2gents, Porters.
Datectives.

(c) Ofiice and other expenses. Office
expenses and other expensss of officers
and employees whose pay 1s chargeable
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to this account; also the pay and ex-
penses of employees attending investiga-
tions concerning the cause of or respon-
sibility for accidents, and amounts paid
detective agencies and others for work
in connection with such investigations.

ITEMS OF EXPENSE AND SUPFLIES

Atlases and maps,
Barometers,
Books for office use.
Business car service.
Express charges.
Fees and dues in as-
soclations,
Furniture repairs
and renewals,

Power.

Provisions for busi-
ness cars.

Rent of afr-brakein-
struction cars,

Rent of offices.

Repairs of rented
offices.

Telegraph service.

Heating. ‘Telephone service.
Lighting. Traveling expenses.,
Official traln service. Water and ice.
Perlodicals and news-

papers,

Nore A: When officers designated above
have supervision over more than one depart-
ment, thelr salaries, the pay of their clerks
and attendants, and their office and other
expenses shall be apportioned equitably
among the departments over which they
have jurisdiction,

Nore B: The cost of stationery purchased
for transportation offices i8 chargeable to
account 410, “Stationery and printing.”

§ 10.372 Dispaiching trains. 'This ac-
count shall include the pay of chief and
other train dispatchers, their clerks,
copying operators, and attendants, and
pay of operators on the line whose duties
are confined to directing train. move-
ments; also the office, traveling, and
other expenses of such employees.

Nore: Pay of operators who also perform
station work shall be charged to account 873,
“station employees.”

§ 10.373 Station employees. This ac-
count shall include:

(a) Agents, clerks, and attendants.
'The pay of agents, clerks, and attendants
in charge of, or engaged in, the operation
of stations, wharves, and piers located
on the carrier’s line; also payments to
such station or ticket agents in leu of
salaries.

Special payments to customs inspec-
tors on account of opening and resealing
cars under unusual conditions, and pay-
ments to produce-exchange inspectors
for inspecting, measuring, and weighing
grain shall be here included.

LIST OF EMPLOYEES

Accountants, Matrons,

Assistant agents. Messengers.
Assistant depot mas-  Package and parcel
ters, room employees,

Assistant gtation Policemen,
masters. Porters.
Baggage agents at  Rellef agents.

stations,

Station agents.

Baggagemen, Station foremen.
Car clerks, Station passenger
Cashlers, agents,
Chauffeurs, Station freight
Clerks, agents,
Collectors, Stationmasters,
Customs inspectors, Telegraph. and tele-
Depot masters, phone. operators,
Detectives. Ticket agents.
Egpress agents, Ticket collectors,
Gatemen. Ticket examiners,
Information bureaut ‘Train callers,
employees. Ushers.
Janitors, Watchmen,
Maids, ~

RULES AND REGULATIONS

(b) Labor at stations. Station and
other labor expended in handling freight,
mail, baggage, and express at stations,
wharves, and plers; in loading, unload-
ing, feeding, and watering stock; in dis~
infecting stations, stockyards, and stock
pens; in. transferring, picking up,
straightening, and reloading freight in
the ordinary course of transportation; in
miscellaneous station work, including
(when done by station employees) clean-
ing station grounds, station platforms,
walks, stockyards, and stock pens, and
removing snow and ice therefrom; and in
tending switch lamps not in yards and
terminals..

Payments to elevator companies (when
not made as division of rate) for trans-
ferring grain en route, and payments to
ofther companies and individuals for load
loading and unloading commercial
freight under contract or otherwise shall
be included in this account.

LIST OF EMPLOYEES

Baggage storeroom  Longshoremen.
employees. Matl carrlers.
Car sealers. Mail weighers.
Checkmen. Station cleaners,
Coal handlers. Statlonary engineers.
Coopers. Stationary firemen,
Delivery men. Stevedores.
Electricians. Stock-pen laborers.
Freight callers. Tallymen.
Freight handlers. Teamsters,
Freight " house fore- 'Truckmen,
men. ‘Warehousemen,
Freight loaders. Wejghmasters.
Freight unloaders.

Norz A: The cost of transferring freight,
mail, baggage, and express on account of
wrecks shall be included in account 415,
“Clearing wrecks.”

Nore B: This account shall not include the
pay of telegraph and telephone operators pro-
vided for under accounts 372, “Dispatching
trains,” and 407, “Telegraph and telephone
operation,” or pay of employees provided for
under account 375, “Coal and ore wharves.”

$10.374 Weighing, inspection, and
demurrage bureaus. This account shall
include the cosf to the carrier of its par-

ticipation in joint weighing, inspection,

demuarrage, and car distribution bureaus
and assoclations.

§ 10.376 Coal and ore wharves., This

account shall include cost of operating -4

docks, and wharves, piers, and other ma-
rine, lake, or river landings, and the ma-
chinery located thereon, used in con-
nection with the transportation of coal
and ore.

(a) Laborand expenses. The payand
the office, tragveling, and other expenses
of employees engaged in operating coal
and ore wharves,

(b) Tools and supplies. The cost of
all tools and supples used in the opera-
tion of coal and ore wharves,

ITEMS OF TOOLS AND SUPPLIES

Cylinder oil. Lubricating oil.
Fuel for stationary  Picks.

bollers. Shovels,
Nluminating ofl. Slice bars.
Lantern parts. Waste,
Lanterns, Wicks,

Nore: The cost of switching service in.con-
nection with coal and ore wharves shall £t
be inclhuded in this account.

§10.376 Station supplies and eg-
penses. This account shall includes

(a) Heating. The cost of fuel Unclud-~
ing cost of unloading), water, steam, and
miscellaneous supplies used for heating
stations, waiting rooms, freight and pas-
senger offices, and other station build-
ings.

(b) Lighting. The cost of fuel, water,
gas, oil, electricity, lamp globes, lamp
chimneys, wicks, lamp carbons, incan-
descent lamps, and miscellaneois sup«
plies used in lighting stations, waiting
rooms, freight and passenger offlces,
other station bulldings, street ap-
proaches thereto, and passenger foot-
bridges and subways at stations,

(c) 'Other expenses. 'The cost of mis-
cellaneous station supplies and station
expenses.

ITEXS OF EXPENSE

Cleaning privy vaults.

Express charges.

Feeding and shoeing horses.

Purniture repairs and renewals,

Gardge expenses.

Licenses for ticket agents,

Mall transfer by others than employees,

Membership fees and dues In agents’ asso«
ciations,

Power for station machinery.

Rent of automatic weighing and recording
devices,

Rent of scales.

Rent of station bulldings (not jointly used).

Reports to agents of commercial standing.

8prinkling station grounds,

Station employees’ expenses,

Telegraph service.

Telephone service,

Warehouse charges for storage of frelght.

Washing towels,

ITEMS OF TOOLS AND SUPPLIES
Atlases and maps, Feathor dusters.

Auto trucks, Feed for horses.
Awnings. Files, dooument,
Axes, Fire buckets.
Badges. Fite grenades,
Baggage checks. Flags.
Barometers, Floor covorings,
Baskets. Gangplanks,
Bicycles. QGas,

Blocking. Gasoline.
Brooms. Hampers,
Brushes, Hatchets,
Buckets. Hoes.

Bulletin boards. Hooks,

Call hells, Hose and couplinga.
Candles. Ice.

Car-seal presses. Tce barrels,

Car seals, Ice boxes,
Carpets. Ico buckets,
Ghains. Ice carts.

Cheir cushions. Ice tongs,
Ohalrs, Keoys.

Chalk, Ladders.
Chamois skins, Lamp burnors.
Check boxes, - Lamp chimneys.
Check racks. Lamp fittings.
Checks. Lamp globes,
Clocks, Lamp mantles,
Coal hodls. Lampblacls,
Cold chisels, Lamps (not perma.

Cooperage material,
Copy-press stands,
Counter brushes.
Counter ecales.

nently attached to

buildings).
Lantern fittings,
Lantern globes,

Cups. N Lanterns,
Curtains. Letter boxed,
Cuspidors. Mall bags.

Desks, Marking brughes.
Dippers. Marking pots,
Directories. Marline,
Dusters. Matches,

Electric fans. Measures.

Electric lamps.
Eleotric-light sup-
plies.

Medical boxes.
Medical supplies,
Mirrors.
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Money drawers. Stoves and stoves
Nails for boxing. pipe.
Newspapers. Switch lamp sup-
oil. plies at polnts
Oil cans, where regular
Packing maternal. switching service
Padlocks, 1s not maintained.
Palils. Tables,
Pinch bars. Tacks,
Punches for bag~ Tarpaulins (not for
gagemen and cars).
gatemen, ‘Thermometers.
Rakes. Ticket cases,
Reflectors. ‘Tongs.
Rolling chairs for in.  Tool boxes.
valids. Torpedoes.
Safes. ‘Towels.
Sawdust. Trucks.
Saws. Twine.
Scoops. Uniforms.
Scales, portable. Washbasins.
Scrubbing brushes. Waste.
Settees, Water,
Shovels. Water barrels,
Sledges Water bowls.
So - Water cans.
ap. Water coolers,
Spades. YWater pails.
Sponges. Wheelbarrows.
Sprinkling cans. Whisk brooms,
Stools. Wicks.
Stove blacking. Wrenches,

§10.377 Yardmasters and yard clerks.
This account shall mclude the pay of
general yardmaster, yardmaster, assist-
ant yardmaster, general yard foreman,
and yard clerks and attendants in yards
where regular switching service 1s main-
tained and mm terminal switching and
transfer service, including employees en-
gaged 1n calling yardmen and trainmen;
-also pay of policemen, watchmen, and
detectives 1n yard service. (See account
389, “Yard supplies and expenses."”)

§10.378 Yard conductors and brake-
men. This account shall iné¢lude the pay
of yard .conductors or foremen and yard
brakemen or switchmen handling cars
in passenger and freight yards where
regular switching service is mamtained
and 1 termunal switching and transfer
service, including pay while dead-head-
ing 1 connection with such service. (See
account 389, “Yard supplies and ex-
penses.”)

Note: When conductors and brakemen are
engaged in both train and yard service thelir
pay shall be apportioned between the train
and yard accounts on the basls of service
rendered. This does -not apply to train
switching service performed by train crews,
the entire pay of whom shall be charged to
account 401, “Trainmen.”

§ 10.379 Yard swiich and signal tend-
ers. 'This account shall include the pay
of employ&as in yards where regular
switching service 1s mamtained, who are
engaged in the operation of yard switches
and signals, including interlockers used
solely or principally for the government
of all movements of locomotives and
tramns between mamn and yard tracks,
movements of locomotives between yard
tracks and engine houses, and yard
switching movements. (See account 389,
“Yard supplies and expenses.”)

LIST OF ELIPLOYEES

Lever men.
Signalmen.

Battery men.
Interlocker oils,

Lamp cleaners,
Lamp men.
Lamplighters.

No. 133——=6

Switch ollers,
Switch tenders.
Tovwrer men,
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§10.380 Yard enginemen. This ac-
tount shall include the pay of yard en-
gineers, and firemen while engaged in
yards where regular switching service is
maintained and in terminal switching
and transfer service, including pay of
such employees while deadheading in
connection with yarq service.

Nore: The pay of enginemen on lotomo-
tives engaged in more than one clacs of corv-
ice shall be apportioned on the basls of cerv-
ice rendered. Pay of englnemen on traln
locomotiveS while engaged in traln cwitching
service shall be included in account 392,
“Train enginemen.” Tha pay of enginemen
on locomotlves engaged in work cervice chall
be Included in the cost of the work to which
the service pertains.

§10.381 Yard motormen. This ac-
count shall include the pay of yard mo-
tormen while engaged in switching serv-
ice in yards where regular switching
service Is maintained, and in terminal
switching and transfer service, including
pay of such employees while deadheading
in connection with yard service.

Nore: The pay of motormen on lacometives
engaged in more than one clets of gervice
shall be apportioned on the basis of cervica
rendered. Pay of motormen on train loco-
motives while engaged fn train switching
service shall be included In account 393,
“Train motormen,” The pay of motermen
on locomotives engaged in work cervice shall
be included in the cost of the twwork to which

sthe service pertains.

§10.382 Yard switching fuel. This
account shall include the cost, dellvered
on locomotives or motor cars, of coal,
coke, ofl, wood, and other fuels consumed
in switching service in yards where regu-
lar switching service is maintained, and
in terminal switching and transfer serv-
ice, including a suitable proportion of the
pay of fuel agents, fuel inspectors, fuel
weighers, and clerks engaged in account-
ing for fuel at fuel statlons; pay of fore-
men and other fuel-station employees;
also g suitable proportion of the cost of
tools, such as wheelbarrows, shovels,
scoops, and picks, used for handling fuel
at such stations and the cost of operating
machinery at fuel statfons.

Note A: The cost of repalrs and renevals

of coal chutes, buggles, pockets, air helsts, |

mechanical holsts, and mechenical conveyors
at fuel stations shall be charged to account
233, “Fuel sthtions,”

Nore B: The cost of cupplies consumed by
locomotives and motor cars engaged in more
than one class of cervice chall ba apportioned
upon the basis of cervice rendered. The cast
of supplies consumed by traln locomotives
and motor cars in traln switching cervice
shall be included in accounts provided for
train service. The cost of supplies consumed
by locomotives and motor cars in work corv-
ice shall be included in the ¢ost of the work
to which the service pertains,

§10.383 Yard swilchiing power pro-
duced. This account shall include the
cost of the *productfon and distribution
of electric power used in operating loco-
motives and cars in switching service in
yards where regular switching service is
maintained, and in terminal switching
and transfer service.

(a) Employees. The pay of employees
engaged in operating electric-power sta-
tions and substations, such as engineers,
firemen, electriclans, dynamo men, ollers,
cleaners, and coal passers.
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(b) Fuel. 'The costof coal, oil, gas, and
other fuel, including the-cost of labor
unloading or stocking fuel.

(¢) Water. The cost of water used to
produce steam or to operate water plants,
including pumping, rernt of ponds,
streams, and pip2 lines; also water tests,
boller compounds, and other like sup-
plies and expenses.

(d) Other supplies and expenses. The
cost of lubricants, such as oil and grease
used in lubricating enmnes, shaiting, dy-
namos, and pumps; cost of wastz, carbon
brushes, fuses, lamps, and other supplies;
also the cost of heating and Hghting

hower plants, and other expenses not

elsewhere specified in connection with
operation of electric-power planfs. (See
§ 10.04-12 Power plant opzrations.)

Nore: The cost of supplles consumed by
Iocomotives engaged in more than cne class
of cervice shall bz appartioned upon the basis
of gervice rendered. The entire cost of sup-
plies consumed by train locomotives in train
awitching cervice shall b2 Included in the ac-
counts provided for train szrvice. The sup-
plies consumed by lacomotives In work service
chall b2 included in the cost of the work to
which the gervica pertains.

§10.384 Yard switching power pur-
ckased. This account shall include the
cost of electric power purchased for the
propulsion of engines and cars in switch-
ing service in yards where regular switch-
ing service is maintamned, and in termmnal
switching and transfer service.

Nore: The cost of supplies consumed by
Iocomotives engaged in more than one class
of service shall ha apportioned upoxn the basis
of cervice rendered. The entire cost of sup-
plies consumed by train locomotives in train
switching service shall be Included in the
accounts provided for trair service. The suv-
plles consumed by locomotives in work serv-
ice shall b2 included in the cost of the work
to which the corvice pertains.

§ 10.385 Waler for yard locomotires.
This account shall include the cost of
water supplied to locomotives 1n switch-
ing service in yards where regular switeh-
ing service is maintained, and 1n fermnal
switching and transfer serwice, mnclud-
ing rent of ponds, lakes, other sources of
water supply, and right of way for pipe
lines; cost of water purchased, expanses
of work trains while engaged in hauling
water for locomotive supply, and cost of
testing water; also cost of labor ex-
pended and cost of materials and sup-
plles used in the oparation of water sta-
tions and purifying plants.

‘The cost of operating boilers, engines,
and pumps at water stations; heating
and lizhting water stations, brealang ice
in water fanks, thawing out tank spouts
and water cars, keeping fires i fanks
and water cars to prevent freezing,
shoveling snow into locomotive tanks;
also temporary connections between
vrater cars and locomotive tenders, com-
pounds injected into locometive boilers to
decrease scale formation, and ofther ex-
penses directly incident to the supplying
of water to such lacomotives, shan be
included in this account.

An equitable proportion of the pay and
the office, traveling, and other expenses
of superintendenf of water service en-
gaged in connection with water supply
for locomotives shall be included in this
account.
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ITEMA OF VATER STATION SUFPLITS

RULES AND REGULATIONS

Axes, Hose.

Boller compounds. O1il.

Chemicals. Rubber packing.

Coal. Shovels,

Coal picks, Siphons.

Engine igniter bate Slice bars. ,
terdes. Stove fixtures,

Gasoline, Stoves.

Gasoline drums, Waste.

Hand tools, Wrenches.

Nore: The cost of supplies consumed by
locomotives engaged in more than one class
of service shall be apportioned upon the basls
of service rendered. The entire cost of sup-
plieg consumed by train locomotives in train

switching service shall be included in the

accounts provided for train service. The sup-
plies consumed by locomotives in work serv-
ice shall be included in the cost of the work
to which the service pertains.

§10.386 Zubricants for yard locomo-
tives, ‘This aceount shall mclude the cost
of valve, engine, car, and other lubri-
cating oils, grease, compounds, and waste
used for lubricatjon of Jocomotives in
switching service in yards where regular
switching service is maintained and in
terminal switching and transfer service.

Norg: The cost of supplies consumed by
locomotives engaged in more than one class
of service shall be apportioned upon the basis
of service rendered. The entire cost of sup-
plies consumed by train locomotives in train
switching service shall be included in the
accounts provided for train service, The
supplies consumed by locomotives in work
service shall be included in the cost of the
work to which the service pertains,

§ 10.387 Other supplies for yard loco-
motives., This account shall include the
cost of supplies, other than fuel, water,
and lubricants, used on locomotives in
switching service in yards where regular
switching service is maintained and in
terminal switching and transfer service,
including the cost of repairs and renew-
als of furniture, tools, and other movable
articles required for use on locomotives
in yard service.

‘The cost of sand charged to this ac-
count shall include the cost of material
and supplies used in preparing and dry-
ing the sand for use, such as the cost of
fuel, wheelbarrows, shovels, and sand
5creens.

ITEME OF TOOLS AND SUPPLIES

Ash hoes. Hose (not air-brake,

Ash-pan rods. air-signal, or

Axes, steam).

Bars, buggy. Hose, thaw-out,

Bell cords. Hose reels,

Bozxes, portable, Ice.

Brooms, Jacks,

Brushes, Jackscrews,

Buckets, Lanterns and parts.

Carbide for acetylene Xocks for portable
gas, boxes,

Carbons for electric  Matches.
lights. Oil cans.

Chimneys for head- Oil for headlights,
lights Ofl for lanterns.__

Chimneirs for signal

Ofl for signal lamps.

lamps. Oil for torches,
Chisels, Oilers,
Olinker hooks, Packing hooks.
Crowbars, Packing spoons,
Files, Picks, coal.
First-aid boxes. Pinch bars.
Flags, Plugging bars,
Globes for lanterns, Pokers,
Grate shakers, Sand,
Hammers, Baws.
Handsaws, Scoops.
Hatchets, Shovels,

Signal Iamps. Waste,

Sledges. Water buckets,

Slice bars. ‘Water coolers.

Soap. ‘Wicks for headlights,
Switch chains, Wicks for lanterns.
Switch poles. Wicks for slgnal
Switch ropes. Jamps.

Tool boxes, portable.  Wicks for torches.
Torches. Wrecking frogs,
Torpedaes. ‘Wrenches,

Nore A: Where the quantity of sand used
on locomotives engaged in yard service is
relatively small as compared with the quan-
tity used by lecomotives engaged in train
service, the entire cost of such material shall
be included In account 399, “Other supplies
for train locomotives.” Where the quantity
used in yard service is relatively large, the
entire cost shall be included in this account,

Nore B: The cost of other supplies con-
sumed by locomotives engaged in more than
one class of service shall be apportioned upon
the basis of service rendered. The entire cost
of supplies consumed by train locomotives in
4rain switching service shall be included in
the accounts provided for train service, The
supplies consumed by locomotives in work
service shall be included in the cost of the
work to which the service pertains.

§ 10.388 Enginehouse expenses; yard.
This account shall mclude the expense
of canng for and preparing locomotives
for switching service i yards where reg«
ular switching service 1s maintained and
in terminal switching and transfer serv-
ice, including a proportion of such ex-
penses as are common to tran, yard
switching, and work service.

(a) Enginehouse men. The pay of en-
ginehouse employees engaged in wipmng,
cleaning, watching, and dispatching loco-
motives; keeping and preparing fires,
dumping ashes, washing boilers, cleaning
fire boxes, packing dnving boxes and
truck hoxes; cleaning smokestacks, air-
brake eqmypment, and front ends of loco-
motives; checking locomotive tool equap-
ment, cleaning ash and cinder pits; op-
erating turntables, drying sand, inspect-
ing smokestacks and ash pans; calling
enginemen, and moving locomotives
around engine yards when operated by
hostlers; also a proportion of the pay of
‘enginehouse foremen and their clerks.

(b) Miscellaneous expenses. The cost
of tools, supplies, and sundry expenses

<on account of caring for and preparing
locomotives at enginehouses.

ITEMS OF MISCELLANEOUS EXPENSES

Boiled ~oil.

Compounds for cleaning and polishing.

Enginehouse cupboards.

Gas, oil, and electricity for lighting.

Heating enginehouses, including offices.

Lampblack.

Lanterns used by enginehouse men,

Lighting enginehouses, including offices.

Lubricating oil for enginehouse, ash pit,
transfer table, and turntable machinery.

Lye.

Packing tools.

Paint for front ends of locomotives,

Power for operation of turntables and trans-
fer tables.

Rent of roundhouse stalls,

Shovels,

Signal lights on transfer tables and turn-
tables,

Waste.

Water for cinder pits.

Water for washing bollers.

Water hose.

Wheelbarrows.

‘Nore A. Enginehouss expenses of locomo-
tives in work service ghall be included in the

cost of the work to which the tervice pore
tains.

Nore B: The pay of mechanics snd Ige
borers engaged in locomotive repalr work
in enginehouses shall be charged to the
appropriate accounts for locomotive repalrs,

§ 10.389 Yord supplies and expenses.
This account shall include the cost of
supplies (except locomotive supplies)
used m yard service, yard signal and
mnterlocker supplies, and miscellaneous
yard expenses for yards where regular
switching service is maintained; slso
office and other expenses of employees
whose pay 1s chargeable to accounts 377,
378, and 379.

ITEMS OF YARD SUPPLIES

Electric-light c¢ar~ ILubricants for ma.
bons. chinery and
Electric-light globes switches,

Flags.

Fuel for heating,
Fuel for power,
Illuminating ofl.
Lamp burners.
Lamp chimneys.
Lamp wicks,
Lantern globes,
Lantern wicks,
Lanterns.

Semaphore lampd,
Slgnal lamps,
Stoves,

Switch chalns,
Switch lamps.
switch ropes.
Waste.

Wrecking frogs.
Wrecking wedges.

ITENMS OF YARD EXFLNSE

Electricity purchased for lighting yards and
yard bulldings.

Furniture repairs and renewals,

Gas purchaced for lighting yards and yard
buildings.

Power produced for operating switches and
signals.

Power purchased for operating switches and
signals,

Rent of telephones,

Rent of yard bulldings (not jointly used).

§10.390 Operating gont yards and
terminals—Dr This account shall in-
clude the carrier’s proportion of the costs
incurred by others in their operation of
Joint yards and terminals, including sig-
nals, interlockers, and other facilities at
such jomnt yards and terminals,

Note A. The purpose of tiis account 13 to
show the amounts accruing against tho care
rier for its proportion of the cost of operating
yards and terminals operated by others, and
in the joint use of which the corrier particie
pates. (See § 10.04-9 Joint facilily dece
counts.)

Nore B: No portion of expenses chargeable
by the operating carrler to accounts 392 to
403, inclusive, shall be included in this ac-
count,

§ 10.391 Operating jownt yards and
terminals—Cr. This account shall in-
tlude amounts chargeable to others as
their proportions of the costs incurred
by the carrier in the operation of joint
yards and terminals, Including signals,
interlockers, and other facilities at such
jomnt yards and terminals.

Note A: The purpose of this account Is to
show the amounts accrulng in favor of tho
carrier and against others for thelr propor«
tions of the cost of operating yards and
terminals operated by the carrier and in the
Joint use of which others. participate. (Sco
§ 10.04-9 Joint facility, accounts.)

Nore B: No portion of expenses chargeablo
by the operating carrier to accounts 393 to
403, inclusive, shall be included in this ace
count,

§10.392 Train enginemen., ‘This ac-
count shall include the pay of steam loco-
motive engineers and firemen while en-
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gaged 1n transportation train service or
while deadheading in connection there-
with and pay of such enginemen engaged
m piloting trains over home lines; also
the pay of employees while regularly en-
gaged 1 shoveling coal forward on loco-
motive tenders.

Nozrz: The pay of enginemen on locomo-
tives engaged in more than dne class of
service shaill be apportioned on the basis-of
service rendered. Pay of enginemen on train
locomotives while engaged in train switching
service shall be included in this account.
The pay of enginemen on Iocomotives en-
gaged in work service shall be included in
the cost of the work to which the service
pertains,

§10.393 Train motormen. This ac-
count shall mclud%the pay of motormen
while engaged in running other than
steam locomotives and cars in transpor-
tation train service or while deadheading
in connection therewith; also the pay
and expenses of motormen while engaged
1 piloting trams or cars over home lines.

Nore: The pay of motormen on locomotives
engaged in more than one class of service
shall be apportioned on the basis of service
rendered. Pay of motormen on train loco-
motives while engaged in train swiiching
service shall be Included in this account, The
pay of motormen on locomotives engaged in
work service shall be included In the cost of
the work to which the service pertains,

810394 Train fuel. This account
shall include the cost, delivered on loco-
motives or motor cars, of coal, coke, oil,
wood, and other fuel for propulsion of
trains in transportation-train service,
including a suitable proportion of the pay
of fuel agents, fuel inspectors, fuel weigh-
ers, and clerks engaged in accounting for
fuel at fuel stations; pay of foremen and
other fuel station employees; also a suit-
able proportion of the cost of tools, such
as wheelbarrows, shovels, scoops, and
picks, used for handling fuel at such sta-
tions, and the cost of operating machin-
ery at fuel stations.

Note A: The cost of repairs and renewals
of coal chutes, buggles, pockets, air hoists,
mechanical hoists, and mechanical conveyors
at fuel stations shall be charged to account
233, “Fuel stations.”

Note B: The entire cost of supplies con-
sumed by frain locomotives and motor cars
in train-switching service shall be included
in the accounts provided for train servige.
The cost of supplies consumed by locomotives
and motor cars in work service shall be in-
cluded in the cost of the work to which the
service pertains,

§10.395 Train power produced. This
account shall include the cost of produc-
ing and distributing electric power for
the propulsion of electric locomotives
and cars i1n fransportation train service,

(a) Employees. The pay of employees
engaged 1n operating electric-power sta-
tions and substations, such as engineers,
firemen, electricians, dynamoe men, oll-
ers, cleaners, and coal passers.

(b) Fuel. The cost of coal, oil, gas,
and other fuel, mncluding the cost of labor
unloading or stocking fuel.

(c) Water. The cost of water used to
produce steam or to operate water plants,
including pumping, rent of ponds,
streams, and pipe lines; also water tests,
boiler compounds, and other like supplies
and expenses.
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(d) Other supplies and expenses. The
cost of lubricants, such as oll and grease,
used in lubricating englnes, shafting,
dynamos, and pumps; cost of waste, car-
bon brushes, fuses, lamps, and other sup-
plies; also cost of heating and lighting
power plants, and other expenses not
elsewhere specified in connection with
operation of electric-power plants. (See
§ 10.04-12 Power plant opcralions.)

Note: The entlre cost of supplles consumed
by train locomotives in traln switching corve
jce shall he included In the accounts pro-
vided for train cervice. The supplies con-
sumed by locomotives in swork cervee ghall ba
included in the cost of the work to which tho
gervice pertains,

§10.396 Train power purchased. Thls
account shall include the cost of electric
power purchased for the propulsion of
locomotives and cars in transportation
train service,

Nore: The entlre cost of supplies cen-
sumed by train locomotives in train owitch-
ing service shall bo included in the accounts
provided for train service. The supplies con-
sumed by lotomotives in work cervice chall
be included in the cost of the work to which
the service pertains,

§ 10.397 Waler for train locomolives.
This account shall include the cost of
water supplled to locomotlves in trans-
portation train service, including rent of
ponds, lakes, other sources of water sup-
ply, and right of way for pipe lines; cost
of water purchased, expenses of supply
trains while engaged in hauling water
for locomotive supply, and cost of testing
water; also cost of labor expended and
cost of material and supplies used in the
operation of water stations and purify-
ing plants.

The cost of operating bollers, engines,
and pumps at water stations, heating and
lighting whter stations, breaking ice in
water tanks, thawing out tank spouts
and water cars, keeplog fires in tanks and
water cars to prevent freezing, shoveling
snow into locomotive tanks; also tem-
porary connections between water cars
and locomotive tenders, compounds in-
Jected into locomotive bollers to decrease
scale formation, and other expenses di-
rectly incident to the supplying of water
to such locomotives, shall be included in
this account.

An equitable proportion of the pay and
the ofilce, traveling, and other expanses
of superintendent of water service, en-
gaged in connection with water supply
for.locomotives, shall be included in this
account.

ITEMS OF YPATER CTATION SUTPRLIES

Axes. Hoze,

Boller compounds, OlL

Chemicals., Rubber packing.

Coal, Shovels,

Coal picks, Siphons.

Engine igniter bat. Slico bars.
teries. Stove flxtures.

Gasollne, Stoves,

Gasoline drums, Waste,

Hand tools, Trenches.

Norz: Tho entire cost of supplles consumed
by train locomotives in train owitching corve
ice shall bo included in tho cccounts pro-
vided for traln gervice, Tho supples cone
sumed by locomotives In twork cervice chall
ba included in the cost of the work to which
the servico pertalns,
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§10.393 Lubricants for trawn locomo-
tires. This account shall include the
cost of valve, engine, car, and other
lubricating olls, grease, compounds, and
waste used for Iubrication of locomotives
in transportation train service.

Nore: The entlre cost of supplies con-
sumed by traln lgcomotives in train switch-
Ing servica chall be included in the accounts
provided for train cservice. The supplies
consumed by locomotives In work serwice
chall ke included in the cost of the work to
which the cervice pertains.

810.393 Otlnher supplies for tramn loco~
motires. 'This account shall include the
cost of supplies ofther than fuel, water,
and lubricants, including the cost of re~
pairs and renewals of furniture, tools,
and other movable articles required for
use on locomotives in transportation
train service.

The cost of sand charged to this ae-
count shall include the cost of maferal
and supplies used in preparing and dry-
Ing the sand for use, such as the cost of
fuel, wheelbarrows, shovels, and sanpd
screens.

ITEMS OF TOOLS AND SUFFLIES

Ash hoes.
Ash-pan rotls.

Boxes, portable.

Brooms.

Brushes.

Bucketo.

Carblde for acety-
lene gas.

Carbons for electric
lghts.

Chimneys for head-
Ughts,

Chimneys for siznal
lamps.

Chlcels,

Clinker hooks.

Crowharg,

Files,

First-ald bozes.

Flogs.

Globes for lanterns.

Grate chokers.

Hammers,

Hand:avws,

Hatchets,

Hoze (not oir-brake,
air-signal, or
steam).

Hgze, thaw-out,

Hoza reels.

Ice.

Jacks,

Jackoerews.

Lanterns and parts.

Iqcks for portabla
boxes.

Matches.

ol cans.

Oil for headlizhfs.
Ofl for lanterns.

Oll for signal lamps.
Oil for.forches.
Oflers.

Packing, fiber.
Packing, rubber.
CPacking, hooks.
Packing spoons.
Picks, coal.

Pinch bars.
Plugzing bars.
PoXers.

Sand.

Saws.

Secaoops.

Shovels. -

Siznal lamps.
Sledges.

Siice bors.,

Saap.

Switch chains.
Switch poles.
Switch ropes.

‘Tool boxes, portable.
Torches.

‘Torpadoes.

Waste.

TWater buckets.
Water coolers.
Wicks for headlights.
Wicks for lanterns.
Wicks for signal

1amps.

Wicks for torches.
Wrecking fregs.
Vrenches.

Note A: Whers the quantity of sand used
on locomotives engaged In train gervice is
relatively smell as compared with thz quan~
tity uced by locomotives engaged In yard
corvice, the entire cost of such material shall
ba included in account 357, “Other supplies
for yard locomotives.” Where the quantity
uced in train gervice s relatively large, the
entire cost shall be included in this account.

Nore B: The entire cost of supplies con-
sumed by train lccomotives In train switch-
ing cervice chall be Included in the accounts
provided for train service. The supplies con-
sumed by locomotives In work service shall
ba included In the cost of the work to which
the gervice pertains.

§ 10400 Enginehouse expenses; frawn.
‘Thls account shall include the expense

O
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of caring for and preparing locomotives
for transportation tramn service, includ-
ing a proportion of such expenses as are
common to framn, yard switching, and
work service.

(a) Enginehouse men. ‘The pay of en-
ginehouse employees engaged m wipme,
cleaning, watching, and dispatchung loco-
motives; preparing and keeping fires,
dumping ashes, washing boilers, clean-
ing fire boxes, packing driving boxes and
truck boxes; cleanming smokestacks, air-
brake equipment, and front ends of loco-

-motives; checking locomotive tool equp-
ment, cleamng ash and cinder pits; op-
erating turntables, drying sand, inspect-
ing smokestacks and ash pans; and mov-
ing locomotives around engine yards
when operated by hostlers; also a pro-
portion of the pay of enginehouse fore-
men and their clerks.

(b) Iriscellaneous expenses. The cost
of tools and supplies énd sundry expenses
on account of caring for and preparing
locomotives at enginehouses.

ITEMS OF MISCELLANEOUS EXPENSES

Boiled ofl.

Compounds for cleaning and polishing.

Gas, oil, and electricity for lighting.

Heating enginehouses, including offices,

Lampblack,

Lanterns used by enginehouse men.

Lighting enginchouses, including offices.

Lubricating oil,

Lye.

Packing tools,

Paint for front ends of locomotives,

Power for operation of turntables and trans-
fer tables,

Rent of roundhouse stalls,

Bhovels.

Bignal lights on transfer tables and turn-
tables,

Waste,

Water for cinder pits.

Water for washing boilers.

‘Water hose,

Wheclbarrows,

Nore A: Eanginehouse expenses of Jocomo-
tives in work service shall be included in the
cost of the work to which the service pertains,

Nore B: The pay of mechanics and labor-
ers engaged in locomotive repair work in
enginehouses shall be charged to the appro-
priate accounts for locomotive repalrs.

§ 10,401 Trainmen. This account
shall include the pay of conductors; of
train auditors, ticket collectors, and oth-
ers engaged in lifting or examining au-
thorities for transportation; and of bag-
gagemen, brakemen, flagmen, train por-
ters, train guards, tramn stenographers,
maids, and other train employees while
engaged in transportation train service
or while deadheading in connection
therewith; also the pay of trainmen while
engaged in piloting trains over home
lines.

Nore: The pay of trainmen while engaged
in vork~train service shall be included in the
cost of the work to which the service pertains.

§ 10402 Tra:n supplies and exrpenses.
This account shall include miscellaneous
expenses of transportation service frains
and the cost of all supplies other than
locomotive supplies.

(a) Cleaning cars. The cost of clean-
ing and disinfecting passenger and
freight cars in transportation tram serv-
ice, including cost of removing from

S
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freight-train cars such refuse material as
sawdust, hay, and straw.

ITERIS OF SERVICE AND SUFPLIES

Brooms. Hose and fixtures,
Brushes, Labor of employees,
Cleaning compounds. Polishing com-
Compressed atr, pounds.
Disinfectants. Seap.
Disinfecting Sponges.

machines. Water,
Fuel for heating

water.

(b) Heating cars. The cost of heating
cars m transportation tram service, in-
cluding cost of operating steam-heating
plants for car heating at stations and
yards.

ITE2IS QF SERVICE AND SUFFLIES

Connections between steam heating lines and
cars)

Fuel.

Labor of employees.

Removal of ashes from car stoves.

Stoves temporarily in freight cars.

(c) Lighting cars. 'The cost of lighting
cars in transportation train service, in-
cluding the cost of filling and cleaning
lamps and of operating plants for supply-
ing gas or electricity for lighting pur-
poses.

ITEMS OF SERVICE AND SUPFPLIES

Batlery renewals. Incandescent 1amp

Candles. “bulbs.
Chimneys., Yabor of employees.
Electricity. ILamp carbons,
Gas. OiL
Gas maniles, Shades.
Globes. Wicks.
Hose and connec-
tions.
Noze: Repairs of gas lighting and electrlc

lighting plants shall be included in the proper
maintenance accounts. Repairs and renewals
of electric lighting equipment of cars, ex-
cept supplies as above provided, shall be in-
cluded in the appropriate car-repair account,

{d) Lubricating cars. The cost of Iu-
bricating ecars in transportation tram
service, including cost of inspecting, re-
packing, and oiling car journal boxes and
awr-brake equipment.

ITEMS OF SERVICE AND SUPFPLIES
Cotton waste. Packing buckets,

Grease buckets. Packing hogks.,
Labor of employees. Packing irons.
Oil cans. Packing, miscellane-
Oil, grease, and other ous.

lubricants, ool waste,

(e) Icing and watering cars. The cost
of icing and watering cars in transporta-
tion train service, mcluding icing cars
for refrigeration purposes. Credits shall
be made to this account for refrigeration
charges collected from other companies
and indiniduals,

ITEMS OF SERVICE AND SUFPPLIES

(g) Train supplies.

The cost of sup-

plies furnished for use on cars in trans-
portation train service.

ITEXIS OF TRAIN GUFPLICS

Buckets.

Hose and fixtures.
Ice.

Ice tools,

Labor of employees.
Ladders,

Salt.

Water.

(f) Delouring irains. The compensa-
tion for temporary use of tracks of other
carriers, mncluding the cost of pilot serv-
ice, on account of wrecks, washouts,
landslides, snow “blockades, and other
defects of the tracks, bridges, or tunnels
on the carrier’s line,

Axes. IMatches.

Badges. Medical boxes,

Beds. Ol for Janterns,

Bell cords, = Order hoops,

Boxes for trainmen, Padlocks,

Brooms. Palils,

Brushes. Punches.,

Chains. Bawdust.

Chairs for cabooses Saws.
{(not permanently Scoops. -
attached). Shovels.

Cold chisels. Signal Yoxes.

Combs, Signal lamps (rear),

Conductors’ punches.  Sledges.

Cuspidors. Soap.

Drinking cups and Switch chaing,
glasses. Switch ropes,

Fire buckets, Tollet paper.

Flags. Torpedoes.,

Puses. ‘Towels,

Hammers, Train tool boxes,

Hatchets. Uniform trimmings,

Jacks. Uniforms.

Lamp boards. Ventilator sticks,

Lamp sticks. Ivaste.

Lantern pglobes. Water buckets.

Lantern parts, Wrecking frogs.

ILanterns. Wrenches.

(h) Other expenses. The cost of mis-
cellaneous supplies required to equip
trains for transportation service and
nuscellaneous expenses incident to oper-
ation of such trains.

ITENMS OF EXPENSE ON ACCOUNT OF EMPLOXCED

Apparatus for testing the sight and hearlng
of enginemen and trainmen.

Employees’ reading and bunk room expense,
including pay of attendants and supplles
furnished.

Laundry work,

Physiclans’ fees for examination of traln
employees.

Wages pald to superintendents and secre-
taries of reading rooms.

ITEMS OF EZPENSE ON ACCOUNT OF
TRANSPORTATION

Bedding for stock cars.

Boarding and slatting box and stock e¢ars for
carrying coal, coke, and other freight,

Boards for flooring frult cars.

Chalns for securing loads.

Cleaning, trimming, and filling tralnmen’s
lanterns and rear signal lamps,

Coupling and uncoupling cars at ferminals,

Disinfecting cars.

Dunnage used in loading cars or fitting cars
for Irelght shipments.

Feed for Hve stock in snow-bound or other-
wise delayed frains,

. Flowers and plants for cars,

Laundry for revenue service cars other than
for dining and.buffet servico and sleeplng
car service.

Occasional turning of englnes on Y of other
carriers,

Oil and other supplies for locomotives hauled
as freight.

Periodicals for use of passengers on traing,

Planking cars for billet shipments and other
material,

Provislons, supplles, or board for passengers
in delayed tralns.

Removing advertisements from cars,

Rent of fare registers in cars.

Safety chains for use between twin and triple
cars,

Supplies for parlor and chalr cars,

Supplies furnished cars for the purpose of
protection against accidents and fires.

Tempersry grain doors.

Temporary lining of cars for frelght ship-
ments and stoves and heaters to provent
freezing,
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Temporary opemngs in cars for freight ship-
ments.

Temporary racking of cars for handling
sugar-cane, corn, bark, or cordwood.

Transferring passengers, express matter, bag-
gage, mail,~and freight on account of de-
fective tracks, bridges, or tunnels.

Note: The expenses of operating sleeping,
dining, and buffet car features of train cerv-
ice shall be included in the account 403, “Op-
erating sleeping cars,” or in account 441,
“Diming and buffet service,” as may be appro-
priate.

§ 10.403 Operating sleemng cars.
This account shall include the cost of
operating sleeping car service on trains.

(a) Superintendence. The pay of offi-
cers directly 1n charge of operating sleep-
ing car service; the pay of their clerks
and office attendants; also the office,
traveling, and other expenses of such
officers and employees.

(b) Station employees. The pay and
expenses of local agents, ticket agents,
cashiers, clerks, and attendants; also
the office and other expenses of such em-
ployees.

(c) Station expenses. The expenses
of fuel, water, steam, and supplies used
1 heating station offices; gas, oil, electric
current, and other supplies for lighting;
repaxrs and renewals of station furniture,
and all other station expenses con-
nected with sleeping car service when
separable from the station expenses
chargeable to account 376, “Station sup-
plies-and expenses.”

(@) Conductors. The pay of conduc-
tors employed on sleeping cars.

(e) Porters and mawds. The pay of
porters and maids employed on sleeping
cars.

(f) Car supplies. The cost of miscel-
Ianeous supplies used on sleeping cars,
such as combs, brushes, brooms, and
toilet paper; also uniforms, caps, and
service stripes for employees.

(g) Laundry. Expenses for laundry
work, such as laundering sheets, pillow-
cases, towels, blankets, etc.

(h) Other expenses. The cost of
flowers and plants, heating cars, clean-
ing the interior of cars, and of supplies
used in internior cleaning, rent and cost
of supplies for rooms furnished for sleep-
1ng car service employees, and such other
expenses 1n connection with the opera-
tion of sleeping cars as are not provided
for elsewhere.

Note: When officers have immediate super-
vision over sleeping car service and other
operations their pay, office, and other ex-
penses, as also the pay, office, and other
ezpenses of their assistants, clerks, and
office attendants, shall be equitably appor-
tioned to the accounts appropriate to the
operations over which they have supervision.

§ 10.404 Signal and wnterlocker opera~-
tion. This account shall include the cost
of operating signals and interlockers
other than those solely or principally
used for goverming all movements of
locomotives and trains between :nain and
yard tracks, movements of locomotives
between yard tracks and enginehouses,
and yard switching movements.

(a) Lagbor The wages of employees
engaged 1 operating signals and inter-
lockers or power producing plants in
connection therewith, such as switch

FEDERAL REGISTER

tenders, signalmen other than telegraph
operators, lever men, switch and signal
oilers, battery men, lamp men, lamp
cleaners, and lamplighters; gatemen at
crossings of other railroads, engineers
and others operating plants furnishing
compressed air for signals and inter-
lockers; engineers, electricians, and
others operating plants furnishing elec-
tric power for signals and interlockers.

(b) Supplies. The cost of supplies
used in operating signals and inter-
lockers or in signal offices, such as gaso-
line, vitriol, battery zincs, battery cop-
pers, lubricating ofls, fuel for heating,
fuel for power purposes, produced and
purchased power used in° operating
switches and signals, furniture repairs
and renewals, water, and light.

Nore: The cost of oporating signals and
interlockers colely or principally uced for
governing the movement of yard locomotives
and trains shall be Included in the appro-
printe yard espence accounts,

§ 10405 Crossing protection. This
account shall include the pay of street
and highway crossing gatekeepers and
flagmen, the cost of supplies used by
them, the cost of lights at street and
highway crossings not a part of the light-
ing outfit at stations or in yards, and the
coit of compressed air for operating
gates.

§ 10.406 Drawbdbridge operation. This
account shall include the cost of operat-
ing drawbridges.

(a) Labor. The wages of employees
engared in operating drawbrldges, such
as brnidge engineers, tenders, and watch-
men.

(b) Supplies. The cost of produced
and purchased power and of supplies,
such as fuel, oil, Jantern, water, waste,
boats, stoves, chairs, brooms, and pails
used in drawbridge operation.

§ 10407 Telegraph and lelephone op-
eration. This account shall include the
cost of telegraph and telephone opera-
tion not provided for elsewhere.

(a) Superintendence; tclegraph. The
pay of superintendents of telegraph,
telezraph censors, their clerks, and
attendants.

(b) Telegraph operators and messen-
gers. The pay of telegraph operators,
block inspectors, and messengers in tele-
graph and relay ofiices other than those
employed in dispatching trains and
those located in general offlces or at sta-
tions.

(¢c) Other telegraph expenses. Office,
traveling, and incidental expenses, in-
cluding office rent, of employees whose
pay is chargeable to this account; rent
of telegraph conduits, lines, and poles;
cost of battery renewals and supplies,
bicyeles for messengers, and electric cur-
rent for telegraph purpozes; also excess
payments to telegraph companies when
in connection with telegraph service and
not provided for elsewhere.

Notz A: The pay, rent, other ofiice espenses,
and traveling expences of superintendents of
telegraph, thelr acslstants, clerks, and at-
tendants, when engaged both in maintain-
ing and operating telegraph 1lnes, chall bo
apportioned equally between thls account
ﬁid account 247, “Telegraph and tclephone

es.l'
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(d) Supzrintendence; telephone.
The pay of superintendents of telephone,
thefr clerks, and attendants.

(e) Telephone operators and messen-
gers. The pay of telephone operators
and messengers in telephone office ofher
than those employed in dispatching
trains and those located in general offices
or at stations.

(f) Other telephone expenses. Office,
traveling, and incidental expenses, -
cluding office rent, of employzes whose
pay Is chargeable to this account; Ran
of telephone conduifs, lines, and poles;
cost of battery renewals and supplies,
bicycles for messengers, and electrie cur-
rent for telephone purposes; also execess
payments to telephone companies when
in connection with telephone service and
not provided for elsewhere.

Norz B: The pay, renf, ofther office ex-
pences, and travellng espznses of superin-
tendents of telephone, thelr assistants,
clerlis, and attendants, when engzazed both
in maintaininz and operating telephone
lines, sholl b2 apportioned egqually batween
this account and account 227, “Telegraph
and telephone lUnes.”

810408 Operating floaiing equip-
ment. This account shall include the
cost of operating floating equipment m
water transfer (ferriage, lichterage, and
floatage). (See § 10.02-1 Operating ac-
counts.)

(a) Superiniendence. The pay of
vice presidents and ofher officers directly
in charge of or engaged in the operation
of boats; the pay of their assistants,
clerks, and attendants; also the office,
traveling, and other expasnses of such
officers and their employees.

(b) Wages of crews. The pay of cap-
tains, pilots, chief officers, mates, sailors,
wireless telegraph opzrators, and other
employees of the deck department; en-
gineers, assistant engineers, electricians,
oilers, firemen, coal passers, and all other
employees of the engineer’s department;
and pursers, porters, and all ofher em-
employees in the steward’s deparfment,
except when engaged i diming and buffeb
service.

(c) Fuel. The cost, on board boais
(Including the cost of tnmming) of coal,
ofl, wood, and other fuel used for gen-
erating power, heaf, or lizht.

(d) Lubrication. The cost of oi,
grease, tallow, graphite, and ofher mate-
rial furnished for lubricating purposes.

(e) Other supplies and deparimental
expenses. ‘The cost of supplies furmshed
to deck department; the incidental ex-
panses of deck department employees;
supplies other than fuel and lubricants,
furnished the engineer’'s department;
water furnished to boats; mncidental ex-
penses of engineer’s department em-
plorees; supplies (other than diming and
buffet supplies) fuwrnmished fo the
steward’s depariment; lIaundry for boats;
and incidental expenses of steward’s de-
partment employees.

ITEXMS 07 SUFZLIES

Axes. Globes.

Brooms. Grease.

Brushes., Handspikes.

Commizzarial sup- Hatchets.
plies, Hoce.

Flags, Ice.

Gos.

Lamps.
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Laundry. Soap.

Lines, Tallow.

Mops. Tools, miscellaneous.
Ofl, Trucks,

Palls. Waste.

Planks, Water.

Provisions, Wieks.

Ropes, Wrenches.

Shovels.

(f) Other expenses. Expenses ineci-
dent to the operation of floating equip-
ment not otherwise provided for in this
account.

ITEMS OF EXPENSE
Customhouse fees.
License fees.
Pumping out boats laid up.
Ralsing sunken boats.
Transferring passengers in case of acclidents.
Wharfage.

(g) Elevation and Longshore labor
The cost of shore labor in connection
with loading and unloading lighterage
freight at wharves and piers, such as
labor of bridgemen at transfer bridges
and of watchmen, longshoremen, steve-
dores, and other wharf men.

(h) Elevation and shore expenses.
Shore expenses in connection with load-
ing and unloading lighterage freight,
such as the cost of steam ang electricity
for power, heating, and lighting; power
and supplies used for transfer or float
bridges; supplies used in connection with
operating wharves and piers and nof
chargeable to account 376, “Station sup-
plies and expenses.”

ITEMS OF SUFPLIES

Brooms, Oil cans,
Carbons. Palls,

Chalk, - Pinch bars.
Coal hods, Ropes.

Coal shovels. Salt,

Cold chisels. Scoops.
Crowbars, Shovels.

Gas, Soap.
Hammers. ‘Tacks.
Hatchets, Tallow.

Ice. Torches.

Ice tongs. Towels,
Incandescent lights. Twine,
Lamps, reflector. Waste.
Lanterns, Water.
Marline, ‘Water coolers.
Matches. Wheelbarrows.
OilL,

Note A. When the compensation for the
use of floating equipment used in water
transfer service includes rent, maintenance,
and operation, the portion covering rent shall
be charged to income account 6539, “Rent for
floating equipment,” the portion covering
maintenance shall be charged to the appro-
priate account for maintenance of equip-
ment, and the portion covering, operation
shall be included In this account..

Norte B: This account shall not include the
pay of station employees or labor engaged
in handling freight at statfons, wharves, and
plers provided for under account 373, “Sta-
tion employees,” or the pay of employees or
labor provided for under account 375, *‘Coal
and ore wharves.”

§10.409 Ezxpress service. This ac-
count shall include the cost of operating
express service.

(a) Drivers and messengers. Pay of
express messengers, drivers, and helpers,
and cost of their uniforms, uniform trim-
mings, and badges; and pay of baggage-
masters handling express.

(b) Other expenses. Pay of stablemen
in express service, rent of stables, and
expense of feeding and shoeing horses:

RULES AND REGULATIONS

§10.410 Siationery and printing.
This account shall mclude the cost of
stationery and printing used in connec-
tion with rail line transportation, includ-

ing operation of floating equupment.
STATIONERY AND PRINTING ITEMS

Adding machines.

Addressographs and
supplies.

Arm rests,

Baggage checks,
printed.

Baggage scrip.

Baggage storage
checks.

Bilis of lading.

Binders.

Blank books.

Blotters.

‘Blotting paper.

Bristol board.

Calculating
machines.,

Calendars,

Carbon paper,

Cardboard.

Cards, blank and
printed.

Circulars.

Computing fables.

Conductors hat
checks.

Copy (impression)
books.

Copying brushes.
Copying presses.
Crayons.
Cross-sectfon books.
Cross-section paper.
Cyclostyles.
Dating stamps
ribbons.
Delivery tickets.
Dictaphones.
Dictographs.
Drawing paper.
Duplicators.
Electric pens.
Envelopes.
Erasers, rubber
steel,
Eyelet punches.
Eyelets,
File bozes, paper.
Forms, blank and
printed.
Fuel tickets,
Glass pens,
Hectographs.
Indexes.
Ink for writing and
drawing.
Inkstands,
Invoice books.
Legal cap paper.
Letter paper.
Manifold paper.
Manifold pens.
Mileage books,
Mimeographs.
Mucilage.
Mucilage brushes.
Neostyles.

and

and

Note paper.
Notlces.
Numbering stamps.
Ofil paper.
Paper.
Paper baskets.
Paper clips.
Paper cutters,
Paper fasteners.
Paper files.
Paper weights.
Papyrographs.
Parchment paper.
Pencil sharpeners.
Pencils for writing~
and drawing.
Penholders.
Penracks.

Pens for writing and
drawing.
Phonographs
records.

Pins,

Postage.

Punches (not con-
ductors’ or bag-
gagemen’s).

Rubber bands.

Rubber stamps.

Rulers.

Ruling pens.

Scrapbooks.

Sealing wax.

Se.

and

Shears.

Shipping orders.

Shipping tags.

Shorthand note-
books.

Sponge cups,

Sponges.

Stamps, impression,

Stylographs. ~

Tablets, blank and
printed.

‘Tape.

Telegraph blanks,

Ticket stamps.

Tickets.

Time - tables
ployees).

Tissue (impression)
paper.

Tracing cloth.

Tracing paper.

Twine

{em-

Time-tables
bons.
Wage tables,
‘Wastebaskets.
Water colors.
‘Water holders,
‘Waybiils.
Wrapping paper.
Wringers for copying
presses.

(em-

Nors: The cost of dictionaries, periodicals,
technical books, etc., shall be included ‘-
appropriate superintendence accounts, and
city directories and books of reference used by
station agents shall be charged to account
376, “Station supplies and expenses.”

§ 10.411 Otfher expenses. This ac-
count shall include all expenses 1n con-
nection with rail line transportation not
properly chargeable to other transporta-
tion accounts.

ITEMS OF EXPENSE
Amounts pald for switching empty cars
otherwise than in connection with loaded

movements or with the repairs ta the
equipment,

Amounts pald on account of bills of lading
issued on fraudulent receipts.

Amounts pald to suspended transportation
department employees covering periods of
suspension.

Compensation for property loss incident to
fallure to stop at station to pick up pas-
sengers. ’

Demutrage accruing on a forelgn line by rea«
son of error of carrler’s agent.

Extra drayage due to agent’s error in routing
interline shipment.

Fees pald arbitrators in wage disputes of
transportation department employees.

Loss of station funds by burglary, when not
covered by insurance.

Loss of train collections in holdup,

Overcharges pald foreign lines on account of
error of the carrier’s agent in routing and
billing,

Pay and expenses of transportation dopart-
ment employees attending conferences with
officers in connection with wage disputes.

Payments for switching on account of carg
not passing inspection at junction points.

Penalties imposed under reciprocal demtir~
rage laws for failure to furnish cars,

“Penalty switching” payments on account of
improper delivery of cars to other carrlers.

§ 10.412 Operating joint iracks and
facilities—Dr This account shall include
the carrier’s proportion of the transpor-
tation expenses incurred by others in the
operation of joint tracks, interlockers,
and other facilitles which are not pro~
wvided for in account 390, ‘Operating joint
yards and terminals—Dr.”

Nore A. The purpoze of this account is to
show the amount accruing ngainst the care
rier for its proportion of the cost of opor-
ating tracks and facllities (other than at joint
yards and terminals) operated by others and
in the joint use of which the carrler partiol~
pates. (See § 10.04-9 Joint facilily accounts.)

Nore B: No portion of expenses chargeable
by the operating carrler to accounts 392 to
403, inclustve, shall be included in this ac-
count. =

§ 10.413 Operating joint tracks and
facilities~—Cr 'This account shall include
amounts chargeable to others as their
proportions of transportation expenses
incurred by the carrler in the operation
of joint tracks, inferlockers, and othexr
facilities which are not provided for in
account 391, “Operating joint yards and
terminals—Cr.”

Nore A. The purpose of this account is to
show the amounts accruing in favor of the
carrier and agalinst others for thelr propor-
tlons of the cost of operating tracks and
facilities (other than at joint yards and ter-
minals) operated by the carrler and in the
joint-use of which others participate. (See
§ 10.04-9 Joint facility accounts.)

Nore B: No portion of expenses chargeable
by the operating carrier to accounts 392 to
403, %nclusive, shall be included in this ac
count.

§ 10,414 Insurance. This accotnt shall
mclude premiums, except reinsurance
premiums, for Insuring the. carrier
against loss through injuries to persons
or damage to or destruction or loss of
property, whether caused by fire, accl~
dent, or-other cause, when such loss to
the carrier would be chargeable to ra¥
line transportation; also premiums on
fidelity bonds of employees whose pay is
chargeable to rail line transportation
(See § 10.04-18 Insurance.)

Nore: The prem{ums pald by the carrler to
its Insurance fund shall be credited to an
insurance reserve account, to which account
shall be charged the amount of all claims for
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injuries to persons and damages to the prop-
erty covered by its insurance. To such ac-
count shall also be charged all reinsurance
premijums paid to insurance companies, and
to it shall be credited all amounts recovered
from 1nsurance companies for damage to
property reinsured by them.

§ 10415 Clearing wrecks. This ac-
count shall include the cost of clearing
wrecks other than wrecks of work trains.

(a) Labor. The wages-of employees
while engaged 1n connection with wreck-
ing service, loading, and transferring
contenfs of wrecked cars, building tem-
porary fracks around wrecks, and res
moving such tracks.

(b) Train service. The cost of train
service in connection with replacing
wrecked equupment upon the tracks and
transporting such equipment to shops for
repairs, including amounts paid to other
compames for service of locomotives,
derricks, and other equipment and for
wages of crews in wrecking service.

(c) Other supplies and expenses.
Payments for reloading or transferring
freight, express, baggage, and mail;
transferring passengers, and cost of pro-
visions or board for men clearing up or
watching at wrecks.

Nore A: Expenses of clearing wrecks of
work trains shall be Included in the cost of
the work in connection with which the
wrecked train was engaged.

Note B: The cost of restoring roadbed and
tracks to original condition after wrecks and
the cost of repairing equipment damaged or
destroyed by wrecks shall be charged to the
appropriate accounts for maintenance of way
and structures and maintenance of equip-
ment,

Note C: That proportion of payments to
other companies for use of locomotives, der-
ricks, and other equipment in wrecking serv-
dce which represents rent shall be included in
the income accounts.

§10.416 Damage to property. This
account shall include payments and ex-
penses on account of damages to the
property of others, whether by fire, col-
lision, flocd, or other cause, with the ex-
ception of payments and eXpenses on ac-
count of damage to property intrusted to
the carnier for transportation, and for
damage to stock on rght of way. Itshall
include also fines or compensation paid
for interference with the business _of
others, as by detention of vessels at draw-
bridges, or by blocking streets.

This account shall include also the
pay, office rent, and office, traveling, and
other expenses of employees and others
engaged as claim adjusters or as wit-
nesses 1n lawsuits i1n connection with
damage to property cases, or engaged in
detection of thieves; nofarial fees paid
in connection with such cases; and pay-
ments for or repairs of damage to equip-
ment of other carriers, or to property
contammed therein, such carriers having
trackage rights upon or grade crossings
over the carrier’s tracks.

This account shall also include
amounts estimated to be sufficient to
meet the probable liability of the carrier
for unaudited expenses applicable there~
to, except that it 15 not requred to antici~
pate items which would not appreciably
affect the account.

Nore A. Damage to live stock on right of
way, and damage to freight and baggage in-
trusted for transportation, are provided for

FEDERAL REGISTER

under accounts 417, “Damage to Ulve ctock
on right of way'" 418, “Locs and damage—
Frelght"* and 419, “Locs and damage—Bag-
gage.”

Nore B: Expenses incldent to suits growing
out of damage to property claims, not other-
wise provided for, shall be included in ac-
count 454, “Law expenses.”

Nortze C: The pay, ofiice rent, and the travel-
ing, ofiice, and other expences of claim ad-
Justers, claim clerks, and other engeged in
claim matters when not accurately acsignable
to a distinct class of claims, shall ha appor-
tloned equally among the ceveral clesses of
claims over which they have juricdiction or in
connection with which they are engoged.
This provision dees not apply to the pay and
expences of general ofilcers or general cfilce
employees whose pay is includible in general
account 450, “General.,”

§10.417 Damage to live stock on right
of way. This account shall include
payments on account of cattle and other
live stock killed or injured while crossing
or trespassing on the right of way, in-
cluding cost of removing and burying the
same,

There shall be included in this account
also the pay and the traveling, office, and
other expenses of employees and others
engaged as live-stock claim adjusters or
engaged as witnesses in Jaw-sults in
connection with damage to live stock on
right of way; also notarlal fees in_con-
nection with claims for damage to live
stock on right of way.

This account shall also include
amounts estimated to be sufiicient to
meet the probable liability of the carrier
for unaudited expenses applicable there-
to, except that it is not required to anticl-
pate items which would not appreciably
affect the account.

Nore A: Espences Incldent to cults grow-
ing out of live-stock clalms, nct otherwice
provided for, shall be Included in gecount
454, “Law expenscs.”

“Note B: The pay, ofiice rent, and traveling,
office, and other cxpentes of claim adjusters,
claim clerks, and others engaged in claim
matters when not accurately acsignable to a
distinet class of claims, shall be apportioned
equally among the ceveral clacses of claims
over which they have juricdiction or in con-
nection with which they are engaged. This
provision dees not apply to the pay and cx-
penses of general cfiicers or gencral ofilca
employees whose pay i3 includible in general
account 450, “General.,”

§ 10418 Loss and damage; Jfreight.
This account shall include payments and
expenses on account of loss, destruction,
damage, or delays to revenue freight
shipments, including locomotives and
cars transported as {reight, express mat-
ter, milk- shipments, and livestock, and
expenses incurred on account of such
payments; also expenses on account of
loss, destruction, or damage to ship-
ments of company material,

This account shall also include the cost
of repacking and boxing damaged freight
shipments; notarial fees in connection
with freight claims; freight charges paid
other carriers on lost, destroyed, or dam-
aged shipments; pay, traveling, ofilce,
and other expenses of employees or oth-
ers engaged as freight-claim adjusters,
as witnesses in lawsuits in connection
with freight-claim cases, in selling dam-
aged and unclaimed shipments, or in de-
tecting thieves; rent of warehouses used
for storage of damaged and astray
freight shipments, payments for stor-
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age of such shipmznis i public ware-
houses, and inferest and pzanalties as-
sessed for nonpayment of freight claims.

Amounts received from the sale of as-
tray and damaged freight shall ba cred-
ited to this account.

This account shall Jso include
amounts estimated to be sufficient fo
meeb the probable liability of the car-
rier for unaudited expenses applicable
thereto, except that it 1s not required fo
anticipate items which would not appre-
ciably affect the account.

Norz A: Expences incident to sults grow-
ing cut of 1625 and damage (freignt) claims,
not otherwice provided for, shall b2 included
in account 454, “Iaw expenses.”

Norz B: The pay, ofiice rent, and travel-
ing, cfice, and-.gther ezpenszes of claim ad-
justers, clalm clerizs, and others engaged in
claim matters wwhen not accuratley azsiznable
to a distinet clacs of claims shall be appor-
tioned equally among the several classes of
claims over which they have Jurisdiction or
in connection writh which they are engaged.
This provislon docs not apply to the pay and
expenzes of general ofiicers or generalt office
employees whoze pay Is includible in general
account 459, “General.”

§10412 Loss and damage; baggage.
This account shall include payments for
loss, destruction, damage, or delays to
bagzage and other personal property
carried as bagpage, and damage fo rer~
sonal apparel; also expenses on account
of such loss or damage.

This account shall also include the cost
of repacking and boxing damaged bag-
gage; notarial fees in connection with
baggage claims; baggage claim payments
made to other carriers on lost, destroyed,
damaged, or delayed shipmenfs; pay,
traveling, office, and other expenses of
employees or others engaged as baggagze
claim adjusters, as witnesses in lawsnits
in connection with baggage claim cases,

¢ in selling damaged and unclaimed bag-
gage, or in detecting thieves; renf of
warehouses used exclusively for storage
of damaged and unclaimed baggaze, pay-
ments for storage of such shipments in
public warehouses, and interest and pen-
altles asszessed for nonpayment of
claims.

Amounts received from the sale of
astray and damaged baggage shall be
credited to this account.

This account shall also include
amounts estimated to be sufiicient fo
meet the probable liability of the carner
for unaudifed expenses applicable there-
to, except that it is nof required fo an-
ticipate items which would not appreci-
ably affect the account.

Note A: Expences incldent to suits grow-
ing out of 1025 and damage (bag3aze) clalms,
not othersrice provided for, shall b2 included
in aczount 454, “Law expences.”

Note B: The pay, ofiice rent, and traveling,
ofilce, and other expenzes of claim adjusters,
claim clerks, and others engaged In claim
matters when not accurately assignable to a
dlstinct clacs of claims, shall be apportioned
equally among the several classes of clzims
over which they have jurizdictior or in con-
nection with which they are engaged. This
provision do2s not apply to the pay and ex-
pances of general cficers or general ofice em-
ployecs wioce pay Is includible in general
aceount 459, “General.”

Note C: When a payment on account of
Injurles to posczengers Includes allowance for
damage to pereonal apporel the domage al-
lgwance ghall be included in this account
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when separable; otherwise In the appropriate
personal injury account,

§10.420 Injuries to persons. This ac-
count shall include expenses on account
of Injuries to persons which occur di-
rectly in connection with transportation
service, including damages for ejectment
of passengers.

Services of employees and others called
in consultation in relation to claim ad-
Justments; pay and expenses of em-
ployees while engaged as witnesses at in-
quests and lawsuits, and & suitable pro-
portion of donations made to hospitals,
shall be Included in this account.

This account shall also include
amounts estimated to be sufficzent to
meet the probable liability of the carrer
for unaudited expenses applicable there-
to, except that it is not required to an-
ticipate items which would not appreci-
ably affect the account.

ITEMS OF EXPENSE

Artifictal limbs,

Carriage fees.

Clalm adfusters’ and clerks’ services.

Claim adjusters’ ofice expenses.

Compensation for injuries or death.

Final judgments, including plaintiffs’ court
coata,

Funeral expenses.

Hospital attendance,

Medieal and surgical services.

Medical and surgical supplies.

Notarial fees.

Nursing, .

Rallway transportation.

Undertakers’ services,

Undertakers® supplies.

Witnecses’ fees and expenses at inquests and
lawsults,

Nore A: Expenses incldent to personal in-
Jury suits, not otherwise provided for, shall
bo included in account 464, “Law expenses.”

Norz B: Amounts donated by a-carrier to
hospitals shall be distributed, 25 percent to
account 274, * Injurles to persons’™ 25 percent
to account 332, “Injurles to persons™ and 50
percent to account 420, “Infuries to persons.”

NoTe C: The pay, ofice rent, and traveling,
ofiice, and other expenses of clalm adjusters,
claim clerks, and others engaged in claim
matters when not accurately assignable to g
distinet class of claims, shall be apportioned
equally among the several classes of clalms
over which they have jurisdiction or in con-
nection with which they are engaged. This
provision does not apply to the pay and ex-
penses of general officers or general office
employees whoze pay is includible in general
account 450, “General.”

Nore D: When o payment on account of
injuries to persons includes allowances for
damages to personal apparel, the damage al-
lowance shall be included in account 419,
“Loss and damage—Baggage,” when sepa-
rable; otherwise the entire payment shall be
included in this account.

MISCELLANEOUS OPERATIONS

§10.440 Miscellaneous operations.
The primary accounts included in this
general account are designed to show
the expenses incurred in muscellaneous
operations, (See § 10.02-4 Miscellaneous
operations.)

§10.441 Dining and buffet service.
This account shall include the cost of
operating dining and buffet service on
trains and transfer hoats. It shall in-
clude:

(a) Superintendence. The pay of of-
ficers directly in charge of operating
dining and buffet service; the pay of
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thewr assistants, clerks, and office at-
tendants; also the office, traveling, and
other expenses of such officers and thelr
employees.

(b) Commissarial employees. The pay
of storekeepers, assistant storekeepers,
clerks, porters, and other employees in
commissarial supply depots and store-
houses.

(c) Stewards. The-pay of stewards or
conductors employed on dining and
buffet cars and transfer boats.

(d) Cooks and waiters. The pay of
cooks, waiters, and assistants on dining
and buffet cars and transfer boats.

(e) Fuel and supplies. The cost of fuel
for cooking purposes; of provisions, such
as meats, groceries, vegetables, fish, table
waters, ice, etc., bar supplies, such as
wines, liquors, beers, ales, etc., cost of
licenses; and cost of cigars, cigarettes,
and tobacco.

(f) Laundry. Expenses for laundry
work, such as laundering tablecloths,
napkins, aprons, etc.

(g) Stationery and printing., 'The cost
of stationery and printing used in con-
nection with dimng and buffet service,

(h) Other expenses. The cost of
fiowers and plants; cleaning the interior
of cars; rent and cost of supplies for
rooms furnished for dinihg and buffet
service employees; and such other ex-
penses in connection with the operation
of dining and buffet service as are not
provided for elsewhere.

Nore: When officers have immediate super~-
vislon over dining and buffet service and
other operations their pay, office, and other
expenses, as also the pay, office, and other
expenses of their assistants, clerks, and
office attendants, shall be equitably appor-
tioned to the accounts appropriate to the
operations over which they have supervision.

§10.442 Hotels and restaurants. Thig
account shall include the cost of operat-
ing hotels, restaurants, and Ilunch
counters when the cost of the operated
broperty Is includible in the road and
equipment accounts. It shall include;

(a) Superintendence. The pay. of of-
ficers directly in charge of operating
hotels, restaurants, and Iunch counters;
pay of their clerks and office attendants H
also the office, traveling, and other ex-

-penses of such officers.

(b) Employees. The pay of stewards,
hotel keepers, storekeepers, checkers,
linen clerks, butchers, chefs, cooks,
kitchen help, maids, porters, elevator
men, call boys, hat and cloak attendants,
waiters, waifresses, laundresses, engi-
geers, firemen, and other employees en-
gaged in operating hotels, restaurants,
and lunch counters,

(c) Fuel and supplies. 'The eost of
fuel for cooking and heating purposes;
provisions, such as meats, groceries,
vegetables, fish, table waters, ice, ete.,
bar supplies, such as wines, liquors,
beers, ales, ete., the cost of liquor li-
censes; the cost of tobacco, cigars, ciga-
rettes, etc., and miscellaneous supplies
for operating the service.

(d) Stationery and printing, 'The
cost of stationery and printing used in
connection with the operation of hotels
and restaurants.

(e) Other expenses. The cost of light-
ing, and other items of expense not
otherwise provided for in this account.

NoTE: When officers have immedinto supor«
vision over hotels, restaurants, and lunch
counters and other operations their pay, of«
fice, and other expenses, a3 also the pay,
office, and other expenses of thefr assistants,
olerks, and office attendants, shall be equi~
tably epportioned to the accounts appros
briate to the operations over which thoy
have supervision.

§ 10443 Grain elevators, 'This ac-
count shall include the cost of operating
grain elevators other than small eleva~
tors which are classed as station facili-
ties, It shall include:

(a) Superiniendence, The pay of of-
ficers directly in charge of grain-eleva-
tor service; the pay of their assistonts,
clerks, and office attendants; also the
office, traveling, and other expenses of
such officers and thelr employees.

(b) Employees. The pay of engineers,
firemen, foremen, machine men, oilers,
millwrights, carpenters, trimmers, weigh-
ers, spout men, sweepers, laborers,
watchmen, and all other employees en-
gaged in operating grain elevators,

(c) Fuel and supplies, The cost of
fuel for power, heating, and lighting
blants; power for heating, lighting, and
operating machinery; and water, ice, ol),
waste, and other supplies for operating
such property.

(d) Stationery and oprinting. The
cost of stationery and printing used in
connection with the operation of grain
elevators.

(e) Otlher expenses. The cost of grain
used to make up shortage In elevators;
rent for and repairs of rented offices; and
other operating expenses not otherwise
provided for in this account,

Nore. When officers have immediate super«
vision over grain elevators dnd other oporae
tions their pay, ofiice, and other expenses,
also the pay, office, and other expenses of
their assistants, clerks, and offico attendants,
shall be equitably apportioned to tho no-
counts appropriate to the operations over
which they have supérvision.

§10.444 Stockyards. 'This account
shall include the cost of operating stock-
yards other than small stockyards or
stock pens at stations, which are classed
as station facilities, It shall include:

(a) Superintendence. The pay of
officers directly in charge of stockyard
operations; the pay of their assistants,
clerks, and office attendants; also the
office, traveling, and other expenses of
such officers and employees.

(b) Employees. The pay of foremen,
subforemen, yardmen, talleymen, weigh-
masters, stock loaders, drovers, drivers,
engineers, firemen, shovelers, watchmen,
policemen, and other stockyard em-
ployees.

(c) Fuel and supplies. The cost of fuel,
gas, electric current, water; hay, grain,
oats, and other feed for stock; straw and
other bedding material; and other stock-
yard supplies,

(d) Stationery and printing, The cost
of stationery and printing used in con-
nection with the operation of stockyards,

(e) Other expenses. Payments for
loss or damage to lve stock, and other
expenses not otherwise provided for in
this account.

Iore: When oflicers have immedinte super«
vision over stockyard service and other Oporfe
tlons their pay, office, and other expentos,
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as also the pay, office, and other expenses of
their assistants, clerks, and office attendants,
shall be equitably apportioned to the ac-
counts appropriate to the operations over
which they have supervision.

§$10.445 Producing power sold. This
account shall include the cost of oper-
ating power plants, substations, trans-
mssion systems and distribution sys-
tems, for the production of power sold.

The proportion of the cost assignable
to the proauction of the power sold only
shall be included 1n this account. (See
3 10.04-12 Power plant operations and
§ 10.04-14 Mawmtanmg transmission and
distribution systems.)

This account shall include:

(a) Superintendence. The pay of offi-
cers directly in charge of power plants,
substations, transmission systems and
distribution systems; pay of their clerks
and office attendants; also the office,
traveling, and other ‘expenses of such
officers and employees,

(b) Employees. The pay of foremen,
subforemen, engineers, firemen, electri-
cians, system operators or load dispatch-
ers, dynamo tenders, foremen regulators,
regulators and assistants, switchboard
men, brush men, oilers, wipers, wiremen,
and others engaged in the operation of
power plant and substation apparatus
and devices.

(c) Fuel. The cost of fuel used in the
production of power and for heating
power plants.

(d) Other supplies. ‘The cost of wa-
ter, lubricants, and other power plant
and substation supplies.

(e) Stalionery and printing. The cost
of stationery and printing used in con-
nection with producing power sold.

(£f) Other expenses. The items of ex-
Dense not otherwise provided for m this
account.

Note: When officers have immediate su-
pervision over producing power sold and
other operations, their pay, office, and other
expenses, as also the pay, office, and other
expenses of their assistants, clerks and office
attendants, shall be equitably apportioned
to the accounts appropriate to the cperations
over which they have supervision,

§10.446 Oiher muscellaneous opera-
tions. This account shall include the
operations of facilities such as cold-
storage plants; coal-storage plants; cot-
ton~compress plants; wood-preserving
plants; ice-supply plants, etc., when the
cost of the facilities 1s includible in the
road and equipment accounts and they
are operated by the railway companies.

Note: When officers have immediate su-
pervision over other miscellaneous service
and other operations, their pay, office, and
other expenses, as also the pay, office, and
other expenses of their assistants, clerks, and
office attendants, shall be equitably appor-
tioned to the accounts appropriate to the
operations over which they have supervision.

GENERAL

§10.450 General. The primary ac-
counts mcluded in this general account
are designed to show the expenses in-
curred of a general character noft
chargeable to the preceding general ac-
counts, such as those for general ad-
manistration and accounting, and those
of the financial, 1aw, real estate, tax, and
claim departments.
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Notz: Directly atclgnable organization and
administration expences Incldent to invest
ments in leated or nonoperating physical
property, and in stocks, bonds, and other £2-
curitles, are chargeable to income acsount
2149. ".‘Mamtennnce of investment organiza~

on. ’

§ 10451 Salaries and expenses of
general officers. ‘This account shall in-
clude:

(a) Salaries, The pay of all general
officers not otherwise provided for, in-
cluding salaries and fees of receivers and
commissions paid to general officers in
lieu of salarles.

LIST OF OFFICEDS

Chalrman of the board,

Presldent.

Assistant to president.

Vice president.

Assistant to vice president,
Secretary,

Assistant secretary.

Traunster agent.

Treasurer,

Assistant treasurer.

Local trecsurer,

Comptroller.

Assistant comptroller,

General auditor,

Auditor. -

Asslstant auditor,

Audltor of revenues.,

Auditor of passenger accounts,
Assistant auditor of passenger accounts,
Auditoer of freight accounts,
Assistant auditor of frelght accounts,
Auditor of station accounts.

Audltor of disbursements.

Assistant audlitor of disburcements.
Auditor of miscellaneous accounts,
Asslstant auditor of miccellaneous accounts,
Auditor of coal and coke accounts,
Freight claim agent.

Asslstant freight claim agent.
Goneral accountant,

Real-cstate agent.

Asslstant real-estate sgent.

Tax commissioner,

(b) Exzpenses. The traveling and other
expenses of officers whose pay is included
in this account, including supplies for
business cars used by them, cost of run-
ning official trains for them, and cost of
membership fees and dues in rallway and
other associations.

Nore A: When cfilcers' dutles are re-
stricted to a singledepartment, thefr zalarfes
and expenses shnll be charged to that depart-
ment in the accounts for superintendence
or for law expenses, as may be appropriate.
TWhen ofiicers have immedlate supervision
over more than one department, thelr sal-
arles and expences chall ba apportioned
equitably among the departments gver which
they have jurisdiction.

Nore B: The pay and expences of the pur-
chasing agent, essistant purchesing agent,
assistant to purchasing agent, general gtore-
keeper, division storekecper, thelr clorizs ond
attendants, chall be charged through clear-
ing accounts “Materinl gtore expences” and
“Stationery store espences,” or material ac-
count “Fuel,” o5 may be appropriate,

§10452 Salaries and expenses of
elerks and attendants. 'This account
shall include the pay and expenses of
clerks and attendants of the officers
whose salaries are includible in account
451, “Salarles and expenses of general
officers.”

(a) Pay of clerks. ‘The pay of persons
employed in accounting and clerical
service.
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LIST OF ELIPLOYESS
Cashiers. Route agents.
Chnfef nccountants. Special agents.
Chlef clerks. Stenographers.
Clerks. Ticket reclevers.
Inspectors. Travellny account.
24l clerks, ants.
Paymasters. Traveling auditors.
Postmasters,

(b) Pay of attendanis. The pay of
persons employed in attendance at gen-
eral offices and on business cars.

LI1sT OF EXIFLOTEES

Bank meczengers. Porters.

Chauffeurs. Pump mean.

Cleaners. Stablemen.

Coolin, Superintendent of

Drivers of service general ofice
woagons. building.

Elevator operators. Telegraph operators

Englneers. Telephone operators

Firemen. Ushers.

Janitors. Walters.

2Meccengers, Watchmen.

(c) Expenses. The traveling and other
expenses of employees designated above,
including the cost of supplies for business
cars and cost of running offical tramns
for them.

§ 10.453 General office supplies and
expenses. This account shall include the
office expenses of officers designated in
account 451, “Salaries and expenses of
general officers.”

ITENS OF EXFENSE AND SUPPLIES

Alterations of partitions and fixtures in gen-
eral ofilces.

Atlases and maps.

Bgooks for ofice use,

Cable tolls,

Cleaning.

Exprezs charges.

Furniture repairs and renewals.

Heating.

Hozca keep,

Lighting.

Laocal mescenger service.

Perlcdicals and newgpapers.

Rent of peneral offices.

Rent of tabulating machines.

Repalrs of rented general .ofices.

Roports of commercial stondinzs.

Service of automobiles.

Telegraph service.,

Telephone gervice.

Yratchmen corvice.

Norz: The proportion of general ofice ex-
pences ozcacloned by the law department
chall be included in account 454, “Law ex-
pences”

§10.45¢ Law erpenses. This account
shall include the pay and the office and
other expenses, when not provided for
ckewhere, of officers and employees of
the law department, the cost of suifs,
and the payments of special law fees.

LIST OF OFVICERS AND EMPLOYLES
General councel, Statutory attorney.

Goneral collcltor. Attorney.
Acslstant, councel. Counsel.
Sallcltor., Law ggent.
Commerce counsal. Clezks.

Commerce agent. Office attendants.

Special counzel,
ITEMS OF EXPINSE AND SUPFLIES
Arbitrators’ services in sstilement of dis-
puted questions.
Cost of taking depositions.
Cost of testimony.
Cost of gults,
Court bonds.
Court expenses.



4496

Drawing and recording sagreements as to
trackape rights, etc.

Express charges,

Fees and retainers of attorneys (not regular
employees).

Law books.

Legzal forms.

Legzal reports.

Membership fees and dues in assoclations to
protect carriers against litigation in re-
spect to patents.,

Membership fees and dues In law assocla-
tlons,

Notarial fees not provided for elsewhere,

Office expenses.

Printing of briefs, testimony, and reports.

Proportion of general office expenses.

Rent of offces.

Special fees.

Telegraph service,

Telephone service,

Travellng expenses,

Witness fees not provided for elsewbere.

§ 10,455 Insurance., This account
shall include premiums, except rewnsur-
ance preminms, for imsuring the carrer
against loss, through injuries to persons
or damage to or destruction or loss of
property, whether caused by fire, acci-
dent, or other cause, when such loss to
the carrier would be chargeable to.gen-
eral account 450, “General”* also pre-
miums on fidelity bonds of officers and
employees whose pay is chargeable to
general account 450, “General.” (See
§ 10.04-18 Insurance.)

Norg: The premiums paid by the carrler
to itz fnsurance fund shall be credited to
an insurance account, to which account shall
be charged the amount of all claims for in-
Juries to persons and damages to the prop-
erty covered by its insurance, To such ac-
count shall also be charged all reinsurance
premiums paid to insurance companies, and
to it shall be credited all amounts recovered
from insurance companies for damage to the
property reinsured by them.,

§ 10456 Relief department expenses.
This account shall include salaries and
expenses incurred in connection with
conducting relief departments; also con-
tributions to such departments.

§ 10.457 Pensions. This account shall
include pensions or gratuities paid out of
the carrier's funds to retired employees
or thefr heirs and the expenses solely in
connection therewith.

Nore: I the carrier has definitely under-
taken by contract to pay pensions to em-
ployees when regularly retired for superan-
nuation and/or disability and has estab-
lished a fund to be held in trust for such
pension purposes, it shall charge to this ac-
count monthly amounts determined through
the application of equitable actuaridl factors
to the current payrolis, which, together with
interest accruals on the trust funds, will as
nearly as may be, provide for the payment
of such pensions, or for the purchase of an-
nuities corresponding thereto. The amounts
60 charged shall be concurrently credited
to a reserve account under account 769,
“Liability for ©provident funds.” ‘The
amounts accrued In each year shall corre-
spond to the agrregate of the amounts pald
into the trust fund and expended directly
by the carrler for penslons or annuities dur-
inpg the year. The carrier shall mamtain a
complete rccord of the actuarlal computa-
tions through which the accrual each month
of its pension labilities is established.

Upon the adoption of the accrual plan of
accounting, pension payments to employees
retired before the adoption of such plan
shall be charged to an existing pension
reserve or to profit and loss.

Before adopting the accrual plan of ac-
counting for pensions the carrier shall inform

RULES AND REGULATIONS

the Commission of the details of its pension
plan giving full statement of the facts which
in its judgment establishes & contractual
obligation for pension payments together
with the actuarial formula under which it
proposes to create its pension trust fund,
and also a copy of the declaration of trust
under which the fund is established.

No charge to this account shall be made
in anticipation of discretionary pension pay-
ments in the future.

The accounting is effective as of the date
on which the carrier makes effective 1ts
definite contractual obligation to pay such
pensions.

§ 10.458 Stationery and priniting. This
account shall include the cost of station-
ery and printing used in general offices
and not chargeable to other accounts,
including the cost of printing annual re-
ports, contracts, leases, stock certificates,

and passes.

STATIONERY AND PRINTING ITEMS

Adding machines.

Addressographs and
supplles,

Arm rests.

Binders.

Blank books.

Blotters.

Blotting paper.

Bristol board.

CalcUlating
machines,

Calendars.

Carbon paper.

Cardboard.

Cards, blank and
printed.

Circulars,

Computing tables.

Copy (impression)
‘books.

Copying brushes.

Copying presses.

Crayons.

Cyclostyles.

Dating stamps and
ribbons.

Dictaphones.

Dictographs.

Drawing paper.

Duplicator.

Electric pens.

Envelopes.

Erasers, rubber
steel.

Eyelet punches,

Eyelets.

File boXes, paper.

Forms, blank and
printed.

and

‘Glass pens.

Hectographs,

Indexes.

Ink for writing and
drawing.

Inkstands.

Invoice books.

Legal cap paper.

Letter paper.

Manifold paper.

Manifold pens.

Mimeographs.

Mucilage.

Mucilage brushes.

Neostyles.

Note paper.

Notices,

Numbering stamps.

O11 paper.

Paper.

Paper baskets.

Paper clips.

Paper cutters.

Paper fasteners,

Paper files.

Paper weights.

‘Papyrographs.

Parchment paper.

Passes.

Pay checks.

Pencll sharpeners.

Pencils for writing
and drawing.

Penholders.

Penracks.

Pens for writing and
drawing,

Phonographs and
records.

Pins.

Postage.

Punches (not con-
ductors’ or bag-
gagemen’s).

Rubber bands.

Rubber stamps.

Rulers,

Ruling pens.

Scrapbooks.

Sealing wax.

Seals.

Shears.

Shipping tags.

Shorthand notes
books.

Sponge cups.

Sponges.

Stamps.

Stamps, impression

Stylographs.

‘Tablets, blank and
printed.

Tape.

Telegraph blanks,

Tissue (impression)
paper,

Tracing cloth.

Tracing paper.

Twine.

Typewriters and rib-
bons.

‘Wage tables,

Wastebaskets.

‘Water colors.

Water holders.

Wrapping paper.

Wringers for copying
presses.

Note A. The cost of printing briefs, legal
forms, testimony, reports, etc., for the law
department Is chargeable to account 454,
“Law expenses.”

Nore B: The cost of printing bonds, ete.,
in connection with the carrier’s funded debt
shall be included in balance-sheet account
725, “Discount on funded debt.”

$10.459 Valuation expenses. This ac-
count; shall include expenses incident to
the ascertainment (in accordance with
the Act to Regulate Commerce as
amended March 1, 1913, or with other
Federal or State requirements) of the
value of property owned or used by the
carrier, such expenses including pay, and
office, traveling, and other expenses of
officers specially employed or assigned to
such work, and of their assistants, clerks,
and attendants, and the cost of station-
ery and printing, and of engineering
supplies consumed.

Nore: No charge shall bo made to this ac-
count for the salaries of ofilcers or of thelr
clerks and attendants for incidental services
in connection with valuation work; but spo«
cial office, clerieal, traveling, and Inctdental
expenses incurred by these oficers on ac«
count of such work shall be iacluded ns o
part of the cost of the work.

§ 10.460 Other expenses. This ac«
count shall include incidental general
expenses which are not properly charge«
able to any of the foregoing accounts,

ITENS OF EXPENSE

Cost of draping buildings.

Cost of publisbhing annual reports in nows«
papers, and other corporate and financlal
notices of general character.

Cost of publishing notices of stockholders’
meetings and of election of directors.

Donations on account of catastrophes, epi-
demics, etc.

Donations to Jocal fire dopartments.

Donsations to Y. M. C. A, and similer institue
tions.

Exchange on checks cashed or deposited.

Exchange on drafts bought,

Feed and expenses pald to directors and truse
tees.

Loss through payment of wages to a wrong
person,

Penalties assessed for npnpayment of clalmg
for overcharges.,

§ 10.461 General goint facilities—Dr
This account shall include the carrier’s
proportions of general expenses incurred
by others incident to msainfaining and
operating tracks, yards, terminals, and
other facilities used jointly.

Norg: The purpose of this account is to
show the amount accruing against the car«
rler for its proportion of the exponso of gene
eral administration of tracks, yards, termi-
nals and other facilitics admintstered by
others, and in the joint use of which the
carrier participates. (See §10.04-9 Joint
facility accounts.) N

§ 10.462 General jont fucilities—Cr.
This account shall include amounts
chargeable to others as their proportions
of general expenses incurred by the cara
rier incident to maintaining and oper-
ating tracks, yards, terminals, and other
facilities used jointly.

Nore: The purpese of this account is to
show the amounts accrulng in favor of theo
carrier and against others for thelr propor«
tions of the expense of general administra«
tlon of tracks, yards, terminals, and other
facllities administered by the carrler, and in
the joint use of which others participate,
(See § 10.04-9 Joint facility accounts.)

CONDENSED CLASSIFICATION OF OFERAYING
EXPENSES

§10.480 Accounts for small carriers,
Class II. See provisions of § 10.04-1 Ac-
counts for operating expenses. The con-
densed groupings of accounts for Class I1
small carriers are as follows:
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Accounts for Small Carriers—Class III—Con,
Traffic

2240. Trafiic expenses.

Transportation—Rall Line
2241, Superintendence and dispatching.

2242, Station service,

2243, Yard employees.

2244, Yard switching fuel.
2245, Miscellaneous yard expenses.

2248, 0peraﬁng joint yards and termingls—
2247. 0peratmg joint yards and terminals—
Cr.

’

2248, Tramn employees.
2249, Train fuel.

2251, Other train expenses.
2252, Injuries to persons,

2253, Lozs and damage,

2254, Other casualty expenses.

2255, Other rail transportation expenses.

2256. Operating joint tracks and facllitles—
Dr.
2257, Operating joint tracks and facllltles—

AMiscellaneous Operations
2259, Miscellaneous operations,

General

2261. Administration,

2262, Insurance.
2263. Valuation expenses.

2264, Other general expenses.

2265, General jomnt facilities—Dr.
-2266. General joint facllitles—Cr.
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Accounts for Large Carriers—Clcss I—Cin.
350, Traflo

51. Superintendence,
382. Outside agencles,
353. Advertising.
354. Trafilc assoclations,
865, Fast freight lines,
3538, Industrial and immigraticn hurcaus,
857. Insurance.
353. Stationery and printing,
359, Other expenses.

870. Transportation—Rall Ling

{371. Superintendence,

372. Dispatching trains,

373. Station employees.

374. Welghing, incpection, and dcmurrafge
bureaus,

875. Coal and ore wharves,

376. Station cupplies and expenses.

377. Yardmesters and yard clorks,

378. Yard conductors ond brakemen,

379. Yard switch angd signal tenders,

3£0. Yard enginemen.

38l. Yard motormen.

382. Yard switching fucl.

(383. Yard switching power produced.

384. ¥ard switching power purchaced.

385. Water for yard lecomotives,

386. Lubrjcants for yard locomotives.

387. Other supplics for yard locomotives.

388. Englnehouce cxpences—Yard.

-

369. Yard supplies and expences,
390, Operating joint yords ond terminnlc—

Dr.
391, Operating jolnt yards and terminals—
Cr.

393. Train motormen,

{392. 'rmui enginemen,

401, Trainmen.,
394, Traln fuel,
95. Train power produccd.
396. Traln power purchased.
397. Water for train locomotlves,
398, Lubricants for train lccomaotives,
399, Other supplies for train lccomotives.
400, Enginehouce expences—Tyaln,
402, Troin supples and espenrcss,
403, Operating cleeping cars,
420, Injurics to percons.
418, Loss and damago—Freight,
419, Loss and dampge—Baggage.
414, Insurance.
415, Clearing wreckn,
416, Damage to proporty.
417, Damage to live stock on xight of wWay.
404, Signal and interlocker operation,
405, Crossing protection,
406. Drawhbridge operation.
407, Telegraph and telcphone opcration,
403. Operanting floating equipment,
409, Bxpress gervice,
410, Stationery and printing.
411, Other expenses,
412, Opemtlng joint tracks and focilities—

413, Opemtlng joint trocks ond fecllitics—
Cr,

440, XMicccllaneosus Operations

(441, Dining and buffet cervice,

442, Hotels and restaurants,

443, Grain elevators,

444, St

445. Producing po'.'-'er cold.

446, Other miccellaneous operations.

400. General

451. Salarles and expentes of gencral cRlcers.,

462, £alarles and expences of clerks and at-
tendonts,

453. General ofice supplics end expences,

454, Law expenses,

465, Insurance.,

469, Valuation expences,

456. Rellef department expenrces.

457, Penslons,

458, Stationery and printing,

4€0, Other expcnres,

461, General foint facilities—Dr,

462, General foint facilities—Cr.
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Yricox1m, Prorrr Anp Loss, axp GERERAL
Bararce SHEET

81005 General instructions. The
carrier’s records shall be kept with suffi-
clent particularity to shovw fully the faets
pertaining to all entries made in the
accounts provided herein for income,
profit and loss, and general balance
sheet. YWhere the full information is
not recorded in the general books, the
entries thereln shall p2 supported by
other records in which the full dztzils
shall be shown. Such general bosk en-
tries shall contain sufiicient reference to
the detail records to permit ready iden-
Hfication, and the detail records shall
be filed in such manner as fo be readily
accessible for examination by represznt-
atives of the Interstate Commarce Com-
mission.

§10.05-1 G@General ledger aceounts.
Yhen the title and dsfinitien of an in-
come, profit and loss, or general balance-
sheet account clearly indicate that it 1s
a summary of other accounts, it is not
required that a speczl ledger account
shall be kept under such a fitle to mclude
the balances from the accounts usually
I:ept In the ledger, but in such case the
titles of the subaccounts in the Iedger
shall give references by numbers, titles,
or both, to the income, profit and loss,
or general balance-sheet account pre-
glcribed herein of which they are subdivi-

ons.

§ 10.05-2 Lecased road end equzpment;
depreciation. 'The carrier shall mnclude
in opzrating expenses charges for depre-
ciation on road property and eqinpment
used but not ovwed the rent for wnch is
includible in account 542, “Rent for leased
roads and equipment,” and shall mamn-
tain the same records of service lives, sal-
vare values, ete., as provided for owned
road property and equipment. The
amount currently to bz charged to ac-
count 542, “Rent for leased roads and
equipment,” Is the excess of the total
compensation over the amount charge-
able by the carrier to the depreciation
accounts in operating expanses. If settle-
menf between the carrier and the lessor
s not currently made, the amount of the
depreciation accrued during the pericd of
the lease shall be credited by the carner
to account 779, “Accrued depreciation—
Leased property.” The necessary adjust-
ments of the difference bztween the bal-
ance thus acerued in that aceoumt and
the actual amocunt of setflement shall
appropriately ba made throuzh account
607, “Miscellaneous credits,” or account
621, “Miscellaneous debits,” at the time
settlement for depreciation on the prop-
erty 1s made with the lessor.

The carrier shall not include in the
depreciation account in operating ex~
penses any charges for depreciation of
equipment used but not owned when the
renfs therefor are included in the rent for
equipment and joint facility rent ac-
counts 503 to 503 and 536 to 541, inclusive.

§10.05-3 Closing genecrol ledger. Ac-
counts shall he written up, posted to the
general ledger and balanced monthly.
The final entries for any month shall be
made not later than €9 days affer the
last day of the month for which the ac~
counts are stated, except that the period
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within which the final entries for the
month of December shall be made may
be extended to such date in the following
March as shall not interfere with the
preparation and filing of annual reports
as required by paragraph 2 of section 20
of the Interstate Commerce Act,

INcOME
§ 10.06 Speciual instructions.

§ 10.06~1 Income accounis defined,
Income accounts are those designed to
show, as nearly as bracticable, for each
fiscal period, the total amount of money
that a carrier becomes entitled to re-
ceive for services rendered, the returns
accrued upon investments, the accrued
costs paid or payable for the Sservices
rendered by it, the losses sustamed by
it, the amounts accrued for taxes, for use
of moneys and for use of properties of
others, and the appropriations made
from Income during the period. The neb
balance of income (or loss) shall be car=-
ried to profit and loss.

§10.06-2 Delayed items. The car-
rier shall account for delayed items and
adjustments and cancellation of entries
recorded in balance-sheet accounts re-
lating to income of former years in ac-
cordance with the instructions contained
in § 10.02-3 Delayed items.

§10.06-3 Unaudited items. When
the amount of: any item affecting income
cannot be accurately determined in time
for inclusion in the accounts of the
month in which the“transaction occurs,
the amount of the item shall be esti-
mated and in such form mncluded in the
proper income account with contra entry
to the appropriate balance-sheet ac-
count. When the item is audited the
necessary adjustments shall be made
through the accounts in whuch the esti-
mate was recorded. If, during the inter-
val between the date of inclusion of the
item in the accounfs and the date on
which 1t is audited, a substantial differ-
ence from the initial estimate Is deter-
mined, appropriate adjustments shall be
made in the current accounts to cover
such difference. 'The carrier is not re-
quired to anticipate items which would
not appreciably affect the accounts.

INCOME ACCOUNTS
CREDITS

§ 10.601 Railway operating revenues.
This account shall include the total rev-
enues derived from operations as shown
in the primary revenue accounts provided
in these regulations.

§ 10502 Revenues from miscellaneous
operations. 'This account shall include
the total revenues derived from the oper-

RULES AND REGULATIONS

for less than one year, or interchanged,
and (2) amounts payable acerued for tha
use of the frelght cars of others, leased
for less than one year, or interchanged.
(8ce §10.06-2 Leased road and equip-
ment; depreciation.)

Nore A. If the net balance is a debit, it
shall be included in account 536, “Hirc of
Ireight cars—Debit balance.”

Nore B: Rent for freight cars Included in
the lease of road to another company shall
be included in account 5§09, “Income from
lease of road and equipment.”

Nore C: Rents paid for freight cars used
in construction work-traln service are charge-
able to the cost of the work, (See paragraph
(c) of § 10.01-4 Cost of construction.)

§ 10.504 Rent from locomotives. This
account shall include amounts receivable
accrued as rent for the use of the ac-
counting company’s locomotives leased
for less than one year, or mterchanged.

Note: Rent for locomotives included in
lease of road to another company shall be
included in account 509, “Income from lease
of road and equipment.”

§ 10.505 Rent from passenger-train
cars. This account shall include
.amounts receivable accrued as rent for
the use of the accounting company’s pas-
senger-~train cars leased for less than one
year, or interchanged.

NorE: Rentofor passenger-traln cars in-
cluded in lease of road to another company
shall be Included in account 6§09, “Income
from lease of road and equipment.

§10.506 Rent from floating equip-
ment, This account shall include
amounts receivable accrued as rent for
the use of the accounting company’s
floating equpment leased for less than
one year or chartered.

Note: Rent from floating equipment in-
cluded in lease of road to another company
gshall be included in account 509, “Income
from lease of road and equipment.”

§ 10.507 Rent from work equipment.
This account shall include amounts re-
ceivable accrued as rent for the use of the
accounting company’s work eguipment
leased for less than one year or inter-
changed.

Nore: Rent for work equipment included
in lease of road to another company shall
be ineluded in account 508, “Income from
lease of road and equipment."

§10.508 Jownt facility rent income.
This account shall include amounts re-
ceivable accrued for rent of equipment,
tracks, yards, terminsls, and other fa-
cilities owned or controlled by the ac-
counting company and used jointly with
other companies or individuals.

Amounts receivable from other com-
panies in reimbursement for taxes on
property jointly used shall be credifed

ation of miscellaneous operating physical= to this account.

property, such as that the cost of which
is includible in balance-sheet account
706, “Miscellaneous physical property.”

Nore: The income from miscellaneous
nonoperating physical property shall be in-
cluded f{n account 611, “Miscellaneous non-
operating physical property.”

§ 10.503 Hire of frewht cars; credit
balance. This account shall include the
net crédit balance of (1) amounts re-
ceivable accrued for the use of the ac-
counting company’s freight cars leased

Note: The portion of the cost of mainte-
mance, operation, or administration of joint
facilities recoverable from others shall be
credited to the various joint facility accounts
provided for operating expenses. When the
compensation for the use of joint facilitles is
a fixed amount or is based upon & charge
per passenger, ton, car, or other unit, it shall
be fairly apportioned by the creditor between
this account and the appropriate joint facil-
ity operating expense accounts.

§10.509 Income Jfrom lease of road
and equipment. 'This account shall in-

clude the entire amount recelvable ac-
orued for the exclusive use of road,
tracks, or bridges (including equipment
or other railway property covered by the
contract), and specific equipment leased
for one year or more, the rented property
being owned or controlled by the ac-
counting company, whether payable {o
the accounting company in cash or dis-
bursed by the lessee on behalf of the ac-
counting company as interest on funded
debt, guaranteed dividends on stock, or
otherwise. (See Note C to account 717,
“Interest and dividends recelvable.”)

When the lessor company maintains
the road and equipment leased, the cost
of maintaming the property rented shall
be charged to this account, except that
when the rent thus receivable for the
use of property other than equipment g
relatively small and the expense of
mamtenance is not separable, the entire
amount received may be credited to
revenue account 142, “Rents of bulldings
and ofther property.”

If, under the terms of a leasé, the
deficit, or any portion of it, resulting
from the lessee company’s operations of
the property leased is payable by the
Jessor company, the amount thus pay-
able shall be charged to this account by
the lessor.

Nore A. When taxes on leased property are
assumed by the lessor, the accruals of such
taxes shall be included in the lessor's ace
count 532, “Rallway tax accruals.”

Nore B: If property the rent of which is
chargeable to account 542, “Rent for leased
roads and equipment,” is sublet by the ace
counting company, the rent recelvable there«
for shall be credited to this account.

Nore C: When specific charges against tho
lessee are made by the lessor for repaits of
equipment which 1s actually maintalned by
1t the amount of such charges shall bo appro=-
priately credited by the lessor to its oquip-
ment repair accounts and charged by the
lessee to the corresponding accounts.

§10510 Miscellaneous rent income.
This account shall include such xents of
property owned and controlled by the
accounting carrier as are not provided:
for in the foregoing accounts.

To this account shall be charged the
cost of maintenance of the property
rented, also specific incidental expenses
in connection with such property, such as
the cost of negotiating contracts, ad-
vertising for tenants, fees pald convey-
ances, collectors’ commissions, and anal-
ogous items,

Nore A: If property the rent of which is
chargeable to account 643, “Miscellaneous
rents,” is sublet by the accounting company,
the rent receivable therefor shall be credited
to this account.

Nore B: Taxes on proporty the rent of
which 13 creditable to this account shall be
charged to account 532, “Rallway tox ac«
cruals.”

Noze C: The rent from property earrfed in
balance-sheet account 705, “Miscellancous
physical property,” shall not be included in
this account, but in account 511, “Mlscols
laneous nonoperating physical property.”

Nore D: Rent and other Income from real
estate acquired for new lines or for additions
and betterments shall be credited to the ap-
propriate road and equipment accounts until
the completion or coming into servico of the

property.

§10.511 Miscellaneous nonoperating
physical property. This account shall
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meclude the net credit balance of the
nonoperating revenues or mcome from,
and the expenses (ncluding deprecia-
tion, but excluding-iaxes) of, physical
property the eost of which is carned in
“balance-sheet account 705, “Liscellane-
ous physical property.”

Rozre A: Net debif balances in this account
shell be shown in red ink,

Nore B: The revenues from the gperation
of miscelloneous operating physical property
shall be included in income account §03,
“Revenues from miscellaneous operations,”
and -the egpencses of gperation shall be in-
cluded in account £34, “Expenses of miscel-
Ianeous operations™

§ 10512 Separately operated proper=
ties; profit. This account shall include
amounts receivable under the terms of
agreements or confracts whereby the
surplus resulting from the operation by
others of properties of other companies
having a separate corporate existence 1s
to be paid, in whole or in part, to the
accounting company.

In defermining the amount receivable
by the accounting company, considera-
tion shall be given not only i{o the op-
erating revenues and operating expenses
but also o other items of income or de-
duetion which affect that amount.

Nore A: The amount payable by the op-
erating company shall be charged by it to
account 550, “Income transferred to other
companies.”

Noze B: Dinidends or other returns upon
securities 1ssued by separately operated com-
panies, and held or controllied by the account-
ing company, shall be included in accounts
513, “Dividend income': 514, “Income from
funded securities™ 515, “Income from un-
funded securities and accounts™ or 516, “In-
come from sinking and other reserve funds,”
as may be appropnate.

§10.513 Diovidend mcome. This ac-
count shall include dividends declared
on railway and eother stocks, the income
from which 15 the property of the ac-
counting company, whether such stocks
are owned by the accounting company
and held 1 its treasury or deposited in
trust, or are controlled through lease or
otherwise. .

Dividends declared shall not be
credited prior to actual collection unless
their payment 1s reasonably assured by
past experience, guaranty, anticipated
provision, or othermise. (See Note C to
account 717, “Interest and dividends re-
caivable.”)

Accruals of guaranteed dividends may
be included in this account if thewr pay-
ment 1s reasonably assured.

Nors A: This account shall not include
credits fqr dividends on stocks issued or as-
sumed by the accouniing company and ovwned
by it, whether pledged as collateral or held
in its treasury, in special depaosits, or in
sinking er other reserve funds.

Noze B: Dividends on stocks of other com-
panies held in sinking or other reserve funds
shall be credited to account 516, “Income
from simnking and other reserve funds.”

§10.514 Income from funded securi-
ties. This account shall include interest
on bonds and other funded securities and
on debenture stock of other companies,
the income from which is the property
of the accounting company, whether such
securities are owned by the accounting
company and held m its treasury or de-
posited 1n trust, or are controlled through

-~
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lease or otherwise. Xnterest cecrued shall
nob be credited prior to actucnl collection
unless its payment is recsonchly assured
by past expenence, guaranty, anticipated
provision, or otherwise. (See Note C to
account 717, “Interest anad dividends
receivable.”)

At the option of the cccounting com-
pany there may be included each year
in this acccunt the portion, applicahle to
the ficcal pericd, of the amount reguisite
to extingsh, Guring the interval batreen
the date of acquisition and the date of
maturity, the discount or premium on
funded securities of other companies
owned. Amounts <hus credited or
charged shall be concurrently charged or
credited to the account in which the cozt
of the securities Is carried.

Norr A: The term “funded sgccuritics™ as
here used means all unmatured tonds, notes,
and other eviderces of indebiedness (exeept
cpen occounts for advances) none of which
by the terms of the creation of the dcbt ma-
tures until more than one ycar after the date
of such creation, provided that In coce of an
obligation maturing corially, cuch o3 car-trust
notes, the entire cmount chall te insluded
in funded securities if ony portion of the
obligaticn matures Joter than cne year after
date of issue.

Norz: B: This account chall net include in-
terest on funded securltles {osued or acsumed
by the accounting cempany and owned by
it, whether pledged o5 collateral or hield in its
treasury, in gpeelal depesits, or in sinking oz
other reserve funds.

Nore C: Interest cn funded cecurities of
other companies held in £inking or other re-
eerve funds shall be included in sceount 516,
"Incon'ze from scinking and other recerve
funds.”

§10.515 Income from unjunded sccu-
rities and accounts. This account shall
include interest on unfunded securities,
notes, and other evidences of indebted-
ness payable on demand or having dates
of maturity one year or less from the
date of issue, interest on bank bolances
and on open accounts, and other analo-
gous items, Including discount on short-
term notes. The discount on short-term
notes shall he distributed, through equal
monthly credits, over the terms of the
notes. (See Note C to account 717, “In-
terest and dividends receivable.””)

Norz A: Interest on ocsets held fn sinking
and other recerve funds chall t2 Included In
account 516, “Income from cinkine and other
reserve funds.”

Norte B: Discosunt on bills for material
purchased shall be credited to the accounts
to which s charged the cost of the materiel
with respect to which the diccount is altowed.

§10.516 Income from sinling and
other reserve junds. This account shall
include the Income accrued on cach, se-
curities, and other assets (not including
securities issued or assumed by the ac-
counting company) held in sinking and
other reserve funds. (See Note C to ac-
count 717, “Interest and dividends re-
ceivable.,”)

At the option of the accounting com-
pany there may be included each year
in this account the portion, applicable to
the fiscal period, of the amount requisite
to extinguish, during the interval be-
tween the date of acquisition and the
date of maturity, the discount or pre-
mium on fumded securities held In sink-
ing or other reserve funds. Amounts

4501

thus credit=d or charred chell b2 con-
currently charged or exedited fo th2 ze-
count in waich the cost of the szcurities
15 carried. .

Nore: Credits to fund rccerve cocounts
repreconting Income on rescrve funds sholl
Lo conemrently choyped to ccecunt 532, “In-
come ayxpled to cnXing ard olhr resesve

D 2D

§ 10517 REcleasz of fpreruums on
funded debt. Thas acccund skzl melads,
during ecch fiscot penied, such propoztion
of the premiums on cutsiopding funded
debt as may be appliceble to the paod.
‘This proportion chzll b2 detesrmmed m
accordance -with § 10.03-3 Diccount,
erpence, and premivm on funded debl.

§10.518 Contributions from offer
companics. 'This account shall include
amounts received or receivable from
othor companies or individuals, repre-
senfine the whole or a part of the net daf-
icit of the occountiny compony when,
under thes terms of ogreements or con-
tracis, no oblization for subzequent re-
imbursemsnt is incurred.

In dctermining the amount recerveble
by the accountinz compzny, considera-
tion shall be given not cnly fo the oper-
ating revenues acd opsreting expznses,
but also to cther itemns of meom= or de~
duction which affect that amount.

Nort: The amount paysble choll ba
charped by the contributing ccmpany to
account £45, “Scrarately coperated propez-
ties—Toos”

§10519 Iliccellaneous income. 'This
account shall include all items, not pro-
vided for elzewhere, properly creditablz
to income account durmg the fiseal
period.

8 10520 Dalayed mearme credils. 'This
account shall inctude delayed credit items
and adjustments for which no provision
has previously been made, relating to op-
eratiny revenues, opsrating expenses,
and income gzrising dunng the current
year which are applicable to przor years
and which are relatively so large that
their inclusion in the apgropnate ac-
counts of the current year voonld seriously
distort the accounts for the year., (See
§10.02-3 Dzalared iter:s.)

Ioro: Al entries In this account shzll ke
mode in such detoll as will ivdicate the ep-
eratina-revenue, orzxating-esrense or in-
come accounts to which they relate,

ryseivyg

§ 10.531 Railway operatfing expsnses.
This account shall inciude the total ex-
penses cansed by opsrations, as shownm
the primary expense accounts provided
in these resulations.

§10.532 Railray fax aceruels. Ths
account shall include accruals for faxes
of all kinds (including Federal meome
taw) relatinz to railvay properiy (n-~
cluding floating eqmpment, if any) op-
erations, and privilezes, whether based
upon the valuafion of the properiy,
amount of stocks and bands or other evi~
dences of debt issuzd or outsianding;
gross or netb earnmyzs, dividends dzelared,
number of passengers carned, quantity
of frelght transvorted, length of Iine
operated or awned, rolling stock cperated
or owned, or other bass; also taxes for
issuing and recording morigages and
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trust deeds and for issuing bonds or other
evidences of long-term debt.

The taxes on leased property shall be
included in this account by ,the carrier
obligated to assume such expenses under
the terms of the lease.

Note A. Taxes on leased property paid by
one party to the lease and chargeable to the
other party to the lease shall be charged di-
rectly to the party bearing the expense and
not included in the income account of the
party first making paymens.

Nore B: Taxes on other than railway prop-
erty, operations, and privileges shall be
charged to account 544, “Miscellaneous tax
accruals,” when the amount is separable from
the taxes chargeable to this account.

Nore C: Special assessments for street and
other improvements, and speclal benefit
taxes, stich as water taxes and the like, shall
be Included in operating expense accounts
or investment accounts, as may be appro-
priate,

Nore D: Amounts received in reimburse-
ment of taxes on property jointly used shall
be credited to account 608, “Joint facillty
rent income.” Amounts paid in relmburse-
ment of such taxes shall be charged to ac-
count 541, “Joint facility rents.”

Norte E: Taxes accruing on new lines un-
der construction or on property acquired for
the extension of existing lines or for addi-
tion or betterment purposes before the facili-
tles are opened for commercial operation or
the property acquired becomes available for
service shall be charged to road and equip-
ment accounts.

§10.534 Expenses of muscellaneous
operations. This account shall mnclude
the total expenses caused by the opera-
tion of miscellaneous physical property
the cost of which is includible 1n balance-
sheet account 705, “Miscellaneous phys-
ical property.”

Norz: The expenses of miscellaneous non-
operating physical property shall be included
in account 511, “Miscellaneous nonoperating
physical property.”

§ 10.535 Taxes onn miscellaneous op-
erating property. ‘This account shall in-
clude accruals of taxes paid or payable
upon miscellaneous operating property,
such as that the cost of which is includ-
ible in account 705, “Miscellaneous phys-
ical property.”

Nore: Taxes upon miscellaneous nonoper=
ating physical property shall be included in
account 544, “Miscellaneous tax accruals.”

§ 10.536 Hire of freight cars; debit
balance. 'This account shall include the
net debit balance of (1) amounts receiv-
able accrued for the use of the account-
ing company’s freight cars leased for
less than one year, or interchanged, and
(2) amounts payable accrued for the use
of the freight cars of others, leased for
less than one year, or interchanged:
(See §10.05-2 Leased road and equip-
ment; depreciation.)

Nore A, If the net balance is & credit it
shall be Included in account 503, “Hire of
freight cars—Credit balance.”

Nore B: Rent for freight cars included in
the lease of road to the accounting com-
pany shall be included in account 542, “Rent
Tor leased roads and equipment.”

Nore C: Interest accrued on equipment
obligations shall be charged to account 546,
“Interest on funded debt.”

Nore D: Rents paid for freight cars used
in construction work-train service are charge-
able to the cost of the work. (See paragraph
(c) of §10.01~4 Cost of construction.)

RULES AND REGULATIONS

8 10.537 Rent for locomotives. This
account shall include amounts payable
accrued for the use of the locomotives
of others, leased for less than one year,
or interchanged, except as provided for
in the classification for investment in
road and equipment. (See §10.05-2
feased road and eguipment; deprecia-
ion.)

‘Wore A: The rent: for locomotives included
in the lease of road to the accounting com-
pany shall be included in account 542, “Rent
for leased roads and equipment.”

Nore B: Interest accrued on equipment
obligations shall be charged to account 546,
“Interest on funded debt.”

Note C: Rent paid for locomotives used in
construction work-train service is chargeable
to the cost of the work. (See paragraph (c)
of §10.01-4 Cost of-econstruction.)

§10.538 Rent for passenger-trawn
cars, This account shall include
amounts payable accrued for the use of
the passenger-train cars of others, leased
for less than one year, or interchanged,
and also for use of sleeping cars operated
under contract arrangement, except as
provided for 1n the classification for in-
vestment 1n road and equpment. TSee
§ 10.05-2 Leased road and equipment;
depreciation.)

Note A. The rent for passenger-irain cars
included in the lease of road to the account-
ing company shall be included in account
542, “Rent for leased roads and equipment.”

Nore B: Interest accrued on equipment
obligations shall be charged to account 546,
“Interest on funded debt.”

§ 10.539 Rent for floating equipment.
This account shall include amounts pay-
able accrued for the use of the floating
equipment of others, leased for less than
one year, or chartered, except as pro-
wided for 1n the classification for invest-
ment in road and equipment. (See
§10.05-2 Leased road and equipment;
depreciation.)

Nore A: The rent of floating equipment
included in the lease of road to the account-
ing company shall be included in account
542, “Rent for leased roads and equipment.”

Nore B: Interest accrued on equipment
obligations shall be charged to account 546,
“Interest on funded debt.”

§ 10.540 Rent for work equipment.
This account shall include amounts pay-
able accrued for the use of the work
equipment of others, leased for less than
one year, or interchanged. (See § 10.05-2
Leased road and equipment; deprecia-
tion.)

Noze A: ‘The rent for work equipment in-
cluded in the lease of road to the accounting
company shall be included in account 542,
“Rent for leased roads and equipment.”

Note B: Interest accrued on equipment
obligations shall be charged to account 546,
“Interest on funded debt.”

Nore C: Rent pald for work equipment
when used in construction work-train serv-
ice 1s chargeable to the cost of the work.
(See paragraph (c) of § 10.014 Cost of con-
struction.)

§ 10.541 Jownt facility rents. This ac-
count shall include amounts payable ac-

-crued as rent for equipment, tracks,

yards, terminals, and other facilities
owned or controlled by other carriers,
companies, or individuals, and in the
Joint use of which the accounting com-
pany participates.

Amounts paid or payable by the ac-
counting company in reimbursement for
taxes on property jointly used shall be
charged to this account.

Nore: The cost of maintenance, oporation,
or administration of joint facilitics, charges
able to the accounting company, shall be
charged to the various joint facility accounts
provided for operating expenses. When tho
compensation for the use of joint facilitles
is a fixed amount or is based upon & charge
per passenger, ton, car, or other unit, it shall
be fairly apportioned between thly nccount
and the appropriate joint facllity operating
expense accounts. This apportionment shall
be made by the operating company, and shall
be followed by the accounting company,

§10.542 Rent for leased roads and
equipment. This account shall include
amounts payable accrued as rent for
roads, tracks, or bridges (including
equipment or other railway property cove
ered by the contract) and for speclfic
equipment held under lease for one year
or more, the property being owned by
other companies and held under lease
or other agreement by the terms of
which exclusive use and control for op-
erating purposes are secured. The entire
amount of rent payable by the lesseo in
accordance with the agreement shall be
included in this account, whether paid
to the lessor in cash or disbursed by the
lessee, on behalf of the lessor, as interest
on funded debt, guaranteed dividends on
stock, or otherwise, (See §10.05-2
Leased road and equipment; deprecia-
tion.)

Nore A. When taxes on leased property are
assumed by the lessee the accruals of such
taxes shall be included in the lessee’s acge
count 532, “Rallway tax accruals,”:

Nore B: If, under the terms of & lease, the
deficit or any portion of it resulting from the
lessee’s operation 6f the property leased s
payable by the lessor compahy, the amount
shall be charged to account 509, “Income
from lease of road and equipment,” by tho
lessor and credited to this account by tho
lessee,

Nore O: If property, the rent of twhich i3
chargeable to this account, is sublet by the
accounting company to others, the rent from
the sublease shall be credited to account 509,
“Income from lease of road and equipment.”

Note D: Payments for the exclusive use of
road and equipment maintained by the lessor
and used in the accounting company’s opera«
tions (when considerable in amount and
when not provided for in the classifications
of operating expenses) shall be divided Into
two portions: One, representing cost of
maintenance shall be charged to the appros«
priate maintenance accounts and the other,
representing rent (amount applicable to tho
investment in the property), shall be charged
to this account,

Norte Ei When specific charges against the
lessee are made by the lessor for repairy of
equipment which 1s actually maintained by
it the amount of such charges shall be appro-
priately credited by the lessor to its equip~
ment repafr accounts and charged by the
lessee to the corresponding accounts,

§ 10.543 Miscellaneous rents. This
account shall include rents payable ac-
crued on property held by the accounting
company under lease or other agreement
and not, properly chargeable to any of the
foregoing accounts,

Nore A. This account shall not include
rents provided for in the operating expense
accounts,

Note B: If property, the rent of which is
chargeable to this account, is sublet by the
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accounting company to others, the rent from
the sublease shall be credited to account 510,
“Miscellaneous rent income.”

Note C: Payments for the exclusive use
of miscellaneous property maintained by the
lessor and used by the accounting company
shall be divided into two portions: One, rep-
resenting the cost of maintenance, shall be
charged to the appropriate operating ac-
counts, and the other, representing rent
(amount applicable to the investment in the
property), shall be charged to this account,
The bill rendered by the creditor shall show
the distribution of the payments as between
maintenance and rent, and such distribution
shall be adhered to by the debtor.

§ 10.544 Miscellaneous taxr accruals.
This account shall include all accruals
for taxes not provided for elsewhere, such
as taxes on securities owned, taxes on
icome from securities owned, and taxes
on miscellaneous nonoperating physical
property the cost of which is includible in
balance-sheet account 705, “Miscellane-
ous physical property.”

Note A. When the proper separation of any
particular tax is not ascertainable the entire
amount- shall be Included in account 532,
“Raitway tax accruals.”

Note B: Tazes upon miscellanecus oper-
ating property shall be charged to account
53% “Taxes on miscellaneous operating prop-
erty.

§10.545 Separaiely operated oprop-
erties; loss. This account shall include
amounts payable under the terms of
agreements or contracts whereby the
deficit resulting from the operation by
others of properties of other companies
having g separate corporate existence is
to be paid, in whole or in part, by the
accounting company.

In determuning the amount payable hy
the accounting company, consideration
shall be given not only to the operating
revenues and operating expenses, but also
to other items of income or deductions
which affect that amount.

Nore A: The amount receivable by the
operating company shall be credited by it
to account 518, “Contributions from other
companies.”

Note B: Dividends or other returns upon
securities Issued by separately operated com-
panies and held or controlled by the account-
ing company shall not be included in this
account to offset a deficit payable, but in
accounts 513, “Dividend income'™ 514, “In-
come from funded securities 515, “Income
from unfunded securities and accounts,” s
may be appropriate.

§10546 Interest on funded debt.
This account shall include the current
accruals of interest on all classes of long-
term debt, the principal of which is in-
cludible 1n account 755, “Funded debt
unmatured”: 755%%, “Debt in default”’
756, “Recewvers’ and frustees’ securities”;
7561, “Equpment obligations”; and 757,
“Amounts payable to affiliated compa-
mes,” also interest accruals on debenture
stock. Thisaccount shall be keptin such
form that the interest on debenture
stock, on recewvers’ and trustees’ securi-
ties, and on other classes of funded debt
may be shown separately in the annual
report to the Commission,

Note A: This account shall not include
charges for interest on funded debt oblpga-
tions issued or assumed by the sccounting
company and owned by it, whether pledged
as collateral or held in its treasury, in spe-
cial d@eposits, or in sinking or other reserve
funds, (See account 552, “Income applled
1o sinking and other reserve funds,”)
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Norr: B: When funded debt I3 incurreq for
new lines or extenslons, or for cdditicn and
betterment purposes, the eccruals of interest
on such funded debt (lecs Interest recelved on
unexpended balances), to the date of com-
pletion or coming into rervico of the prop-
erty o ccquired chall he Included in the rood
and equipment nccounts.

Note C: This account chall ba maintained
so as to show separately: (a) fixed Interest
which s7ill be pald, or for which provision for
payment will be made, when theo interest
matures; (b) interest in default; and (c)
contingent interest determined to bz payable,

§ 10.547 Interest on unfunded debt.
This account shall include interest ac-
crued on unfunded debt, such as short-
term notes payable on demand or having
dates of maturity one year or less from
dates of issue, and open accounts includ-
ing interest on overcharge claims, dis-
count and expense on demand and short-
term loans, interest on receipts outstand-
ing for installments paid on capital stock,
and other analogous items. The discount
on short-term notes, if of a considerable
amount, shall be distributed through
equal monthly charges, over the term of
the notes.

Norte: When chort-termrnotes or other evi-
dences of unfunded indebtedness ore Izjued
for new lines or extenslons or for nddition and
betterment purpeses the ctcrual of interest
to thé date of complotion or coming into
service of the property shall be included in
the road and equipment scesunts,

§10.548 Amortization of discount on
junded debt. This account shall be
charged during each fiscal perlod with
the proportion of the discount and ex-
pense on funded debt obligations eppli-
cable to that perlod. This proportion
shall be determined according to a rule
the uniform application of which
through the interval between the date of
sale and the date of maturity will extin-
guish the discount and expense on funded
debt. The charge to this account for any
period must not be elther greater or less
than the proportion of the balance re-
mawming unamortized applicable to that
period so long as any portion of the dis-
count and expense remains unextin-
gulshed, except that if the total discount
and expense applicable to any particu-
lar Issue of securities does not exceed
$25,000, the entire amount may be
charged to this account at time of issue,
(See §10.08-3 Discount expznse and
premium on junded debdl.)

§10.549 ZIlaintenance of investment
organization. This account shall in-
clude the directly assignable organiza-
tion and administration expenses of the
accounting company which are incident
to its investments in leased or nonoper-
ating physical property, and iIn stecks,
bonds, or other securities.
ITEXS OF EXPISE
Adv:lrtlslng annual reports (lecser companies
o) .
Calls yi)or bonds in cccordanca with sinking
fund provisions of mortgeges.
Directors® fees.
Printing nnd malling dividend checks,
Publishing and mailing annual rcperts and
other corporate statemonts to charcholders.
ng)usdl;mg notlces of declaration of divi-
ends.

Offico expences.
Salaries of ofilcers, clerks, and attendants,
Statlonery and printing,

1
{
|
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Nore: Organization and cdministration
exponces incldznt to rollviay cperation are
provided for in cperating expsnse general
account 459, “Gensral”

§ 10.550 Income transferred io ofher
companies. ‘This account shall include
the whole or any portion of the income
of the accounting company payable fo
another company under the terms of
agreements or confracts without obliga-
tion for reimbursement.

In determining the amount payable by
the accounting company, considerafion
shall be given not only fo operating rev-
enues and operating expenses, but also
to other items of income or deduction
which affect that amount.

Nore A: The amount receivable by the
other company shall be credited by 1f to ac~
count 512, “Saparately operated properties—
Profit.”

Nore B: Dividends or cther payments ug-
on cecurities icsued or ocsembled by the
accounting company ghall not be included
in this account,

§10.551 Xfiscellaneous wmcame
charges. This account shall include all
items in the nature of fixed charges prop-
erly chargeable to income account for 2
fizcal period not provided for elsewhere,
such as “normal” and “additional” in-
come tax upon the interest on accounting
gomtpany’s funded debf when assumed

y it.

§10.552 Income appliedio sinkang and
other reserre funds. This account shall
include amounts zpplied to sinlkng
and other reserve funds from income,
whether definite appropriations from in-
come; allotments or payments of definife
amounts from income under the terms of
mortgages, deeds of trust, or other con-
tracts that provide for such allotments
or payments; or accretions representing
interest or other returns accrued on the
contents of such funds and required fo
be retained therein,

Nozz A: The amounts charged to this ac-
count shall ba concurrently credited to ac-
count 785, “Earned swrplus—Appropriated.”

Norz B: Elmilar apvropriations mede from
surplus chall ba chirged to profib and loss
eccount 613, “Surplus gpplied to sinking and
other recarve funds.”

810553 Diridend appropnctions of
income. 'This account shall include
amounts definitely declared payable from
the income of the fiscal period, as divi-
dends on actually outstanding ecapital
stock issued or assumed by the account-
ing company, other than debenture stock.
(8ee definltion of the several classes of
capital stock in halance-sheet sccount
751, “Capital steck™) If a dividend is
not payable in cash the consideration
shall be describad in the entry with sufii-
ofent particularity to identify if.

This account shall be subdivided so as
to show separately the dividends on the
varlous subclasses of capital stock.

Nox: A: Interest cceruied on debenfure
stock shall ba charged to aceount 546, “Inter-
est on funded debt.”

Norz B: This cccount shall nat include
charges for dividends on capital steek fzsuzd
or cssumed by the cccounting company and
ovmed by it, whether pledzed 23 collateral,
or held in it treasury, in special deposits, or
in cinking or other recerve funds. (See ac-
count §52, “Incomez appled to sinking and
other rezerve funds.”)
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Nore C: This account shall be used when
the appropriations are definitely made charge-
able to income, Similar appropriations made
from surplus-shall be charged to profit and
loss account 614, “Dlvidend appropriations of
surplus,”

§ 10.5564 Income appropriated for in-
vestment in physical property. This ac-
count shall include amounts definitely
appropriated from income to be applied
for the construction or acquisition of new
Iihes and extensions and of additions to
and betterments of property the cost of
which is chargeable to road and equip-
ment accounts or applied for the con-
struction or acqusition of property the
cost of which is includible in balance-
sheet account 705, “Miscellaneous phys-
ical property.”

Records of the accounting carrier shall
be so kept that the appropriations
charged to this account for any fiscal
period may be distingushed as relating
to (a) amounts expended during preced-
ing fiscal periods, (b) amounts expended
during the current fiscal period, and (c)
amounts held in reserve..

The records shall also show separately
appropriations for investment in road
and equipment and for investment in
miscellaneous physical property.

Nore A. Bimilar appropriations made from
surplus shall be charged to profit and loss
account 615, “Surplus appropriated for in-
vestment in physical property.”

Nore B: The amounts charged to this ac-
count shall be concurrently credited to ac-
count 785, “Earned surplus—Appropriated.”

§10.556 Stock discount extinguished
through wncome. ° This account shall in-
clude amounts definitely appropriated
from income to reduce or extingtush the
amount of discount on capital stock 1s-
sued by the accounting’ company. (See
balance-sheet account 754, “Discount on
capital stock.”)

Nore: Similar appropriations made from
surplus shall be charged to profit and loss
account 616, “'Stock discount extinguished
through surplus.”

§ 10.556 Miscellaneous appropriations
of income. Except as provided in ac-
count 552, “Income applied to sinking
and other reserve funds,” this account
shall include amounts definitely appro-
priated from income for the discharge
of the principal (less the discount, if any,
suffered at the time of sale) of any in-
debtedness incurred in the acquisition
or improvement of property carried in
the road and equipment accounts; also
amounts similarly appropriated to pro-
vide a reserve for doubtful accounts, and
for other purposes not provided for else-
where,

Nore A. Similar appropriations made from
surplus shall be charged to profit and 1oss
account 618, “Miscellaneous appropriations
of surplus.”

Nore B: The amounts charged to this ac-
count shall be concurrently credited to ac-
count 785, “Earned surplus—Appropriated.”

§ 10.557 Delayed mncome debits. This
account shall include delayed debit items
and adjustments for which no provision
has previously been made, relating to
operating revenues, operating expenses,
and income arising during the current
year which are applicable to prior years,
and which are relatively so large that
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thewr inclusion in the appropriate ac-
counts of the current year would se-
riously distort the accounts for the year.
(See § 10.02-3 Delayed items.)

Nore: All entries in this account shall be
made in such detail as will indicate the
operating-revenue, operating-expense or in-
come accounts to which they relate,

§ 10.560 Form of income siatement.
The classified form of income statement
15 designed to show the financial changes
resulting from transportation operations
and other business of the accounting
company during any specified period.

OFERATING INCOME

Railway operating income
501. Railway operating revenuesi.——
531. Railway operating expenses?. ——
Net revenue from railway op-
erations 2
532, Railway. tax acerualSeaococaceeoe
Railway operating income3....

Rent income
503. Hire of freight cars—Credit

balance.
504. Rent from locomotiveS.....
505, Rent from pasenger-traln

Y cars
5068. Rent from ﬂoating equip-
ment.

507. Rent from work equipment._.
508. Joint facility rent income...
Total rent income.

Rents payable
636, Hire of freight cars—Debit
balance.
537. Rent for locomotiveS.a...-~
538. Rent for passenger-train-cars..
539. Rent for floating equipment.
540. Rent for work equipment...--
541, Joint facllity rents_meeee -
Total rents payableaeecaaaeeao-
Net rents?,
Net rallway operating income 2., ——

OTHER INCOME

602. Revenues from miscellaneous
operations
509. Income from Ilease of road
and equipment_ oo _..
510, Miscellaneous rent income..
511, Miscellaneous nonoperating
physical property--mee——n-
512, Separately operated proper-
tles—Proft. e mccmaaaon
5137 Dividend income.
514, Income from funded securi-
ties
515, Income from unfunded se-
curities and accounts......
§16. Income from sinking and
other reserve funds__.__..

[T

517. Release of premiums on
funded Aebboeaccmcancana

518. Contributions from other
rnmprm'lpq

519, Miscellaneous income—a.o-..
520. Delayed income credits......
Total other Income..... ———— ——
Total income .. o

JMISCELLANEOUS DEDUCTIONS FROM

534, Expenses of miscellaneous
operations
53b. Taxes on miscellaneous oper=
ating proper{yececememeaen
543, Miscellaneous rents._ooceae.
544, Miscellaneous tax accruals._-
545. Separately operated proper-
tles—L0SS —cmmmcceeea ——
5§49, Maintenance of mvestment
organization meecoomame o
560. Income transferred to other

companies.

—
—
—

1Includes operations of Water Lines, if any.
2 If g 1oss the amount shall be shown in red.

551. Miscellaneous income
charges e
557. Delayed income debitg.ann.. - —
Total miscellaneous deductions.
Income available for fixed
charges 2

FIXED CHARGES
6542. Rent for leased roads and

equipment,
546. Interest on funded debt
(a) Fixed interest not In
defallte e o cmace
(b) Interest in demult-....-
5417. Interest on unfunded debt..
548, Amortization of discount On
funded debt mccaccannaaa

—

Total fixed charges-..-----..---
Income after fixed chargesi..

CONTINGENT CHARGES

552. Income applied to sinking
and other reserve funds.
(a) Income applied to cap=~
Ital funds under Govern=
mental authority or other
arrangementSaamacvaan
(b) Increments to other
special funds required to
be retained therein and
not subject to with-
drawal except for pur-
poses of the fUNAS.cunea
546. Interest on funded debt

(¢) Contingent interestu.. ——
Total contingent chargesuocaaaa
Net Income after flxed charges

and other deductions.c.ea..
DISPOSITION OF NET INCOME

5562. Income applied to sinking and
other reserve funds
(¢) Appropriations, allot-
ments, and payments of
deflnite amounts to
{funds from income not
includible in 552 (a) or
552 (b)
563, Dividend appropriations of
income.
554. Income appropriated for in-
vestment in physical prop-

erty
565, Stock discount extinguished
through income
556, Mlseeuaneous appropriations
of income.
Total approprlutlons of

—a——

——

Income wonmcvcaaa- ————————

602. Balance of income trans-

[l

| 1

|

ferred to Profit and LoSS 3amumana =
SUFPLEMENTARY STATEMENT OF SPECIFICD

INCOME ITEMS

Net railway operating income.t..oc-.a

Add depreciation—Way sand

SEIUCLUreS mcecccamccnnn ——
Add depreciation—Equipment..
Add amortization of defense

———

projects—Roadl ccmccacuan —_—
Add amortization of defonse
projects—Equipment ... —
Net rallway operating income
before depreciation and
amortization of defense
projects

Net income
Add Federal income taxeS.aw--.
Net income before Federal in-
come taxe

Net income.

Add depreclation—Way
structures
Add depreciatlon—Equlpment.-
Add amortization of defense
projects——Road
Add amortization of defense
projects—Equipment .....
Add Federal income taxeS.ca...
Net income before depreclia-
tion, amortization of de-
fense projects, and Federal
income taxes.

IIIH

|

IR
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|
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PRrOFIT AWD LOSS

§10.07 Specwal nsiructions. Thas
group of accounts forms the connecting
link between the income accounts and
general balance sheet account 786,
“Earned surplus — Unappropriated.”
They are designed to show the changes
1n earned surplus during each fiscal pe-
1iod as affected by the balance of the
mcome accounts as reported for the pe-
r10d; by any disposition of earned surplus
made at the option of the carrier; and by
miscellaneous gains and losses not ac-
counted for elsewhere.

PrOFIT AND LLOSS ACCOUNTS~
CREDIT

§ 10.601 Credif balance (at beqinmng
of calendar year) This account shall
include the net credit balance in the
earned surplus account at the beginning
of the calendar year.

§10.602 Credit balance transferred
from income. This account shall show
the net credit balance brought forward
from the income account for the calen-
dar year.

§10.607 Bfiscellaneous credifs. This
account shall include amounts, not pro-
vided for elsewhere, transferred from
other accounts to profit and loss, and
amounts representing increases of re-
sources not properly assignable to the in-~
come accounts. Among the items which
shall be 1ncluded in this account are:

Adjustments or cancellations of bal-
ance-sheet accounts, relating to profit
and loss accounts,

Cancellation of balance-sheet accounts
representing unclaymed wages and vou-
chered accounts written off because of
carner’s mability to locate the creditor.

Profit from the sale of land carried 1n
account 701, “Road and equipment prop-
erty,” “(see § 10.01-10 Land relired)

Profit denived from the sale of invest-
ment securities,

Profit derived from the sale of prop-
erty carried in balance-sheet account
705, “Miscellaneous physical property,”

Credits resulting from adjustments re-
quired to bring to par funded debt se-
curities issued or assumed by the ac-
counting company and reacqured at s
cost less than the par value,

Unreleased premiums on funded deb}
reacquured before maturity (see § 10.08-3
Discount, expense, and premwuim on
junded debt)

Collection of old accounts previously
written off to profit and loss.

DEBIT

§ 10.611 Debit balance (at beginning
of calendar year). ‘This account shail
include the net debit balance in the
earned surplus account at the beginning
of the calendar year.

§ 10.612 Debit balance iransferred
jrom income. ‘This account shall show
the net debit balance brought forward
from the income account for the cal-
endar year.

§ 10.613 -Surplus applied io sinking
and other reserve funds. This account
shall include amounts definitely appro-
priated from earned surplus and applied
to sinkung and other reserve funds; and
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allotments or payments of definite
amounts from earned surplus into sink-
ing and other reserve funds under the
terms of mortgages, deeds of trust, or
other contracts that provide, for such
allotments or payments,

Norte A: The amounts charged to this ac-
count shall be concurrently credited to oc-
count 785, “Earned surpluc—Appropriated.”

NorzB: Simfilinr approprintions made from
iIncome shall be charged to income cecount
552, “Income appled to tinking and cther
reserve funds?

§10.614 Dividend approprigtions of
surplus. This account shall include
amounts definitely declared payable
from earned surplus as dividends on ac-
tually outstanding capital stocls fssued or
assumed by the accounting company,
other than debenture stock. (See defi-
nition of the several classes of capital
stock in balance-sheet account 751,
“Capital stock.”) If a dividend is nob
payable in cash the consideration shall
be described in the entry with sufficient
particularity to identify ft.

‘This account shall he subdivided so
as to show separately the dividends on
the varlous subclasses of capital stocls.

Norz A: Interest sctrued on debenturs
stock shall be charged to income acesunt
546, “Interest on fundcd debt.”

Norrz B: This account ghall not include
charpes for dividends on capltal stock issued
or assumed by the aceounting ecompany and
owned by it, whether pledzed o3 collateral
or held in {ts treasury, in cpeclal deposits,
or in sinking or other recerve funds, (Sce
account 613, “Surplus applied to cinking
and other recerve funds.”)

Nore C: Simllar appropriations made from
income shall be charged to income account
§53, “Dividend oppropriations of income.”

§ 10.615 Surplus appropriated jor in-
vestment in physical property. ‘This ac-
count shall include amounts definitely
appropriated from earned surplus, to ne
applied for the construction or acquisi-
tion of new lines and extensions and of
additions to and betterments of property
the cost of which is includible in the road
and equipment accounts or appled for
the construction, acquisition, or im-
provement of property the cost of which
is includible in balance-sheet account
705, “Miscellaneous physical property.”

Records of the accounting carrier shall
be so kept that the appropriations
charged to this acconnt for any fiscal
period may be distinguished as relating
to (a) amounts expended during preced-
ing fiscal periods, (b) amounts expended
during the current fiscal period, and (c)
amounts held in reserve.

Nore A: Similar appropriations mode from
income zhall be charged to {ncome cccount
554, “Income appropriated for investment in
physlical property.” -

Note B: The amounts charged to this gc-
count shall be concurrently credited to oc-
count 785, “Earned surplus——Appropriated.”

§10.616 Stock discount extinguished
through surplus, This account shall in-
clude amounts definitely appropriated
from earned surplus_to reduce or extin-
guish the amount of discount on capital
stock issued by the accounting company.
(See §10.08-2 Discount, premium, and
assessment on capital stock.)

Nore: Similar approprictions made from
incocme shall be charged to Income actount

4305

£§55, “Stocl: diccount extinzuished throuzh
income.”

§10.618 IMiscellancous appropriations
of surplus. This account shall include
amounts definitely appropriated from
earned surplus to provide a reserve for
doubtful accounts and, except as pro-
vided in account 613, “Surplus applied
to sinking and other reserve funds,” for
the discharge of the principal Qess the
discount, if any, suffered at the time of
sale) of any indebtedness incurred in the
acquisition or improvement of property
carried in the road and equpmenf ac-
counts; also other amounts appropnated
from surplus and nof provided for else-
where,

Nore A: Similar appropriations made from
income chall ba charged to income account
556, ‘Miceellanesus appropriations of n-
come.”

Nore B: The amounts charged to this ac-
caunt choll be concurrently credited to ac~
count 785, “Earned surplus—Appropriated.”

§10.621 IMiscellaneous debifs. This
account shall include amounts, not pra-
vided for elsewhere, chargeable fo profit
and loss from other accounts, amounts
written off in consequence of adjust-
ments, and payments not properly
chargeable to the income accounis.
Among the items which shall be charged
to this account are:

Adjustments or cancellations of bal-
ance-sheet accounts, relating to profit
and loss accounts,

Losses resulting from the sale of n-
vestment securities,

Losses resulting from the sale, de-
truction, or sbandonment of properiy
carried in balance-sheet account 705,
‘“Miscellaneous physical property,”

Debits resulting from adjustments re-
quired to bring fo par funded debt se-
curities issued@ or assumed by the ac-
counting company and reacquired at a
cost exceeding the par value,

Adjustments of the difference between
the ledger value of land credifed to ac-
count 701, “Road and equpment prop-
erty,” and the estimated value thereof
charged to account 705, *“Miscellaneous
physical -property” (see § 10.01-10 Land
retired),

Loss from the sale of land carried i
account 701, “Road and equmpment prop-
erty” (see § 10.01-10 Lang retired)

Discount on capifal stock remazimnmng
unextinguished at the time of its reac-
quisition, resale, or retirement if m ex~
cess of the pro rata portion includible
in unearned surplus,

Unextinguished discounts on funded
debt reacquired bafore maturity,

Payments of old accounts previously
written off to profit and loss,

Penalties and fines for nolation of the
Interstate Commerce Act, or other Fed-
eral laws, when not specifically provided
for elsewhere,

GENERAL BALANCE SEEET
§10.08 Special instructions.

§10.08-1 Bglance sheet accounis.
Balance sheef accounts are mtended to
disclose the financial condition of thzs
carrier es of 2 saven date by showng
the assets, liabilities, capital stock, and
related. items and surplus or deficit of
the carrier,
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§ 10.08-2 Discount, premum, and as-
sessment on capital stock. Separate
ledger accounts shall be provided for
each subclass of capital stock issued or
assumed by the accounting company to
cover discount suffered and premium
realized at the sale or resale of capital
stock. General levies or assessments
against stockholders shall be credited
to the appropriate ledger accounts for
the subclass of capital stock against
which the levy or assessment 1s made.

The total of net debit balances in these
ledger accounts shall be included 1n ac-
count 754, “Discount on capital stock,”
and the total of net credit balances in
account 753, “Premiums and assessments
on capital stock.”

By the term “discount” 1s meant the
excess of the par value of stocks issued
or assumed, plus dividends declared and
accrued at the date of sale, over the
money value of the consideration re-
cewve at their sale.

By the term “premuum?” i1s meant the
excess of the money value of the consid-
eration received at the sale of stocks
over the sum of their par value and divi-
dends,declared and accrued at the date
of sale.

Discount on each subclass of capital
stock may be offset or reduced by charges
to account 753, “Premuums and assess-
ments on capital stock,” t the extent
that net gains from premiums or assess-
ments have been included therein or to
subaccount 784.1, “Paid-in surplus,” to
the extent that net gains from reacquisi-
tion and resale or retirement of capital
stock applicable to such subclass have
been included therein. Any remaming
discount may be amortized by charges to
account 555, “Stock discount extin-
guished through income”- account 616,
“Stock discount extinguished through
surplus” or discount may be retamned
and carried in account 754, “Discount on
capital stock,” until the stock to which
the discount applies 1s retired.

In case the accounting company 1s per-
mitted and elects with the approval of
the Commussion, tc distribute all or any
part of the net balance of paid-in sur-
plus to its stockholders, the amount thus
distributed shall be charged to subac-
count 784.1, “Paid-in surplus.”

When an 1ssue of capital stock, or any
part thereof, is reacquired either by pur-
chase or through donations by sharehold-
ers, and is not canceled, it shall be
charged at its par value or if stock with-
out par value at the proportionate
amount at which the particular class of
stock is included in account 751, “Capital
stock,” account 703, “Sinking funds”; 704,
“Capital and other reserve funds”* 721,
“Insurance and ofher funds”- 728, “Se-
curities 1ssued or assumed—Unpledged”;
or 729, “Securities 1ssued or assumed—-
Pledged,” as may be appropriate.

The difference between the amount at

which such reacquired stock was recorded:

in account 751, “Capital stock,” and the
amount paid by the-accounting company
for such stock, including any premum or
discount applicable to such subclass car-
ried in account 753, “Premiums and as-
sessment on capital stock,” or in account
754, “Discount on capital stock,” and the
commissions and expense in connection
with its reacquisition shall be included in
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subaccount 784.1, “Paid~-in surplus”* Pro-
wvided, however That the excess of a debit
over the amount of accumulated net
gains applicable to such subclass included
in paid-in surplus shall be charged to
account 621, “Miscellaneous debits.”

When reacquired capital stock is resold
the difference between the amount at
which such stock 1s included 1n a partic-
ular asset account and the net sale price
realized when resold shall be inciuded in
subaccount 784.1, “Paid-1n surplus”* Pro-
nded, however That the excess of a debit
over the amount of accumulated net
gains applicable to each subclass of cap-
ital stock resold included in paid-in sur-
plus shall be charged to account 621,
“Miscellaneous debits.”

In no case shall discount on capital
stock be charged to or included 1n any
account as a part of the cost of acquiring
property or as a part of the cost of
operation.

§ 10.08-3 Discount, expense, and pre-
mwum on funded debt. Ledger accounts
shall be provided to cover the discounts,
expense, and premnums at the sale.or
resale of each subclass of funded debt
and of receivers’ and trustees’ securities
1ssued for the benefit of or assumed by
the company. For explanation of “sub-
class” see account 755. “Funded debt
unmatured.” .

By the term “discount” i1s meant the
excess of the par value of funded debt
securities (of whatever kind) 1issued or
assumed, and the accrued interest there-
on, over the actual cash value of the con-
sideration received for such securities.

By the term “premium” 1s meant the
excess of the actual cash value of the
consideration recewved for funded debt
securities (of whatever kind) issued or
assumed over the par value of such secu-
rities and the accrued interest thereon.

By the term “expense” 1s meant all ex-
pense in connection with the issue and
sale of evidences of debt, such as fees
for drafting mortgages and trust deeds;
fees for i1ssuing or recording mortgages
and trust deeds; cost of engraving and
printing bonds, certificates of indebted-
ness, and other negotiable paper having
a life of more than one year-: fees paid
trustees' provided for in mortgages and
trust deeds; fees paid for legal services
to trustees relative to mortgage securi-
ties; fees and commissions paid under-
writers and brokers for marketing such
evidences of debt; and other like expense
except taxes for issuing or recording
mortgages and trust deeds and for i1ssu-
g bonds or other evidences of long term
debt which shall be charged to account
532, “Railway tax accruals.”

The total of the net debit balances re-
mamng in these several accounts should
be included 1n account 725, “Discount on
funded debt,” and the total of the net
credit balances in account 772, “Premium
on funded debt.”

Each fiscal period there shall be
charged to income account 548, “Amor-
tization of discount on funded debt,” a
proportion (based upon the ratio of such
fiscal period to the remainng life of the
respective securities reckoned from the
beginning of the period fo the date of
maturity of the debt to which the
charges relate) of each of the debit bal-

ances in these accounts, and corre-
spondingly there shall be credited to in-
come account 517, “Release of premivias
on funded debt,” a similar proportion of
each of the credit balances In these ac«
‘counts. When the total discount and
expense applicable to any particular ig-
sue of securities does not exceed $25,000,
carrters may charge the entire amount
to account 548, “Amortization of dis-
count on funded debt,” at time of issue.

‘When any funded debt which has been
actually 1ssued to bona fide holders for
value is reacquired by the accounting
company, that proportion of the balance
remaming 1n the accounts containing
discount, expense, and premium on
funded debt for the subclass of the secu«
rity reacquired applicable to the portion
reacquired shall be credited or charged
thereto, as may be appropriate, and con-
currently charged or credited to profit
and loss. Such proportion shall be based
upon the ratio of the par valte of the
security reacquired to the par value of
all the securities of the subclass actually
outstanding immediately before such
reacquirement.

In case, however, the premium realized
or discount saffered at the prior sale of
the securities reacquired has been in«
cluded (in excess of the amount author-
1zed 1n the text of road:and equipment
account 76, “Interest during construc-
tion”) in an asset account other than
the premiums and discounts saccount,
such asset account shall be concurrently
adjusted through profit and loss to the
extent of such exeess of the premium or
discount previously included therein
with respect to the securities reacquired.

Except as provided for in road and
equipment account 76, “Interest during
construction,” no discount and expense
on funded debt shall be charged to or
included 1n any account as & part of tha
cost of acquiring any property, tangible
or mtangible, or as a part of the cost of
operation.

§10.08-4 Contingent assets and la-
bilities. Contingent assets and Habili«
ties shall hot be included in the body of
the balance-sheet statement, but shall
be shown in detail in a supplementsdry
statement accompanying the balance-
sheet statement. Contingent assets are
those without value to the accountins
company until the fulfillment of condi«
tions regarded as uncertain. Contingent
liabilities include items which may, un-
der certain conditions, become obliva-
tions of the company, but are neither
direct nor assumed obligations on the
date of the balance sheet.

§ 10.08-5 Book value of securities
owned. (2) The investment in securl«
ties other than those issued or assumed
by the accounting company shall be re«
corded 1n these accounts at the money
value, at the time of acquisition, of the
consideration given therefor by the ac-
counting company, but excluding
amounts paid for accrued interest and
accrued dividends. The accounting
company shall write down the ledger
value of any securities to the extent of
impairment in their value. Fluctuations
in market value shall not be recorded
however. Securities shall be written
down to reflect anticipated loss in valtle
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or written off entirely if there bs no
reasonable prospect of realizing any
value whatever therefrom. Adjustments
in the ledger values of securities shall
not be delayed beyond the year in which
a loss is claymed for income tax pur-
poses. In accordance with paragraph
{¢) of this section carners may create
reserves from surplus to cover such re-
ductions in value. Under no circum-
stances shall the investment in the se-
curities be stated in these accounts af
an amount 1n excess of their cost to the
accounting company.

(b) The amount of the adjustment
shall be charged to account 621, “Mis-
cellaneous debits.”

(¢) Carriers may create reserves from
surplus to provide for depreciation in
the value of securities owned and re-
corded in accounts 706, “Investments in
affiliated compames,” and 707, “Other
‘investments,” by-charges to account 621,
“Miscellaneous debits.” See account
707%, “Reserve for adjustment of in-
vestment 1n securities.”

§10.08-6 Income from sinking fund
assets. Accrued interest on uninvested
sinking fund cash on deposit in banks
or trust eompanies, and accrued inter-
est and other income ansing irom stocks,
bonds, or other assets held in sinking
and reserve funds shall be credited" to
account 516, “Income from sinking and
other reserve funds,” and when required
by the mortgage or other provision to be
held in the funds shall be charged, ac-
cording to the charidcter of the funds,
to account 703, “Sinking funds,” or to
account 721, “Insurance and other
funds,” and concurrently, if a reserve is
required, an equal amount shall be
charged to income account 552, “Income
applied to smkmg and other reserve
funds,” and credited to account %85,
“Earned surplus—appropriated.”

§10.08-7 Current assets. In the
group of accounts designated as current
assets (accounts 708 to 719, inclusive)
shall be included cash, those assets which
are readily convertible into cash or are
held for current use in operations, cur-
rent claims against others and amounts
accruing to the carrier which are subject
to current setflement. There shall not
be included in this group of accounts any
item the collection of “which is not rea-
sonably assured by the known financial
condition of the debtor. Items of cur-
rent character but of doubtful value
previously credited to operating revenue,
operating expense or income accounts
shall be written down or written off by
charging those accounts. IXf there has
been any impairment in value, such
items shall be included in account 722,
“Other deferred assets,” at an amount
not 1n excess of a reasonable estimate
of future value, If it 15 desired to retamn
2 record of assets written off they shall
be recorded at a nominal value in ac-
count 722, “Other deferred assets.”

§10.08-8 Jownt ligbilities. The ac-
counting company shall state as a lia-
bility 1n its balance sheet the difference
between the total par value of securities
jomntly or severally issued by it and
others and the portion of such liability
Wwhaeh, under the joint arrangement, it
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is expected will be lquidated by the
other party or partics to the joint ar-
rangement. The amount of the jointly
or severally issued securitles 1t is ex-
pected will be liquidated by the other
party or parties shall be shown as a con~
tingent liabllity in accordence with
%10.08—4 Contingent asselts and lHebili-
es.

§10.08-9 Surplus. Records shall be
maintained in such manner os to show
two major divisions of surplus:

1. Unearned surplus.
2, Earned surplus,

Unearned surplus and earned surplus
shall be segregated and clearly differen-
tiated, and no transfer shall be made
from the former to the latter, either
directly by credits to earned surplus rep-
resenting gains on transactions in the
accounting company’s own caplital stock,
or indirectly by charges against un-
earned surplus to cover losies, write-
downs, chargeoffs, or dividend distribu-
tions unless specifically allowed and ap-
proved by the Commission,

The carrier shall maintain nccount
784, “Unearned surplus”; account 185,
“Earned surplus—appropriated”; and
account 786, “Eamed surplus—unappro-
priated.” Surplus shall be cegregated so
far as practicable, into ‘“Uneacrned sur-
plus,” “Earned surplus—appropriated,”
and “Earned surplus—unappropriated,”
and any unsegregated balance shall be
included in g subaccount under account
786, “Earned surplus—Unappropriated.”

GENERAL BALANCE SHEET ACCOULTS
DEDIT

§10.701 Road and equipment . prop-
erly. ‘This account, except in connec-
tlon with the acquisition of transporta-
tion property as provided {or in accounts
7013%4, “Acquisition adiustment” and
702158, “Donations and grants,” shall
include the acounting company’s invest-
ment in road and equipment (including
that held under contract for purchase),
used or held for use as transportation
property in existence at the date of the
halance sheet.

When property }s retired {from service
this account shall be credited with the
ledger value of the property retired. (Sce
§ 10.01-6 Items to be credited.)

Nors A: This account shall not includo
any items representing titles to securltles,

Norz B: When, any equipment 15 ccquired
under an agreement which provides that the
cost shall ba pald in installments, the cost
(its money value ot time of purchoce) chall
be charged to the apropriate rood and cquip-
ment accounts at the timo the equipment is
dellvered to the carrier, and included in this
account in the same manner g3 the cost of
equipment purcheced outright. When the
par value of notes or other cecurities icsued In
payment, or in part payment, for such equip-
ment-is more (or lecs) than tho cefual cach
value of the equipment at the tims of tho
purchase, or of tho propertion to which the
securities are appllcable, tho dificrence be-
tween the par value of the cocurlties and the
actual cash value of the eguipment, or of
the proportion pald for by the recuritics,
shall ba charged (or credited) to the proper
discount and premium accounts, ™

Notz C: Held for uce, as referred to cbove,
Implies the abllity cf the carrier to cube
stantlate by plans ¢r poliey its charecterlza-
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tion of the provable future use waich Is to ke
made of the property srithin o recsonable
paricd of time,

§10702 Improtements “on leased
property. ‘This account, except in con-
nection with the acquisition of transpor-
tation property as prownided for in ae-
counts 702124, “Acquisifion adjustment”
and 70215B, “Donations and grants’”
shall include the cost of improvements
made by the lessee to property which is
held under lease from others or throuzh
control of the company owning the prop-
erty, where such improvements are used
by the lessze In transportation service, o
and the lezsze Is not o be relmbursed by
the lessor for such improvements.

YWhen the cost of improvements made
by the-leszee is to be refunded by the
lessor periedically during the term of the—
lease acreement or at the termination
thereof, and provided further that
the meantime the lezsor company doss
not inciude the cost of such improve-
ments in account 701, “Road and equip-
ment proparty,” the lezsze shall include
the cost thereof In this account.

TWhen leased property 15 refired from
service this account shall be credifed
with the ledger value of any improve-
ments thereto the cost of which has besen
included in this account, and alse with
the amounf represeniing the liability of
the carrier to the lezsor or owner for any
property retired that has been used mn
transportation service and was held un-
der lease or through control of the com-
pany owning the property.

The carrier’s records shall be kept in
such manner as to show the debifs and
credits to this account in accordance
with the provisions for rozd and equp-
ment.

lotE A: This gccount choll noet Include
any items representing titles to szcurities.

Ilote B: When the lecsor comnany includes
in account 701, “Road end equipment prop-
erty,” the cost of Improvements made by the
leccza to property leacad by it from the leczor
and cottlement 13 not made ot the time for
the cost thereof, the lezsee, pending settle-
ment with the lecsor,ssholl include the cost
theresf In account 708, “Investments in offl-
iated companfos,” or 707, “Other invest-
ments,” &5 may be appropriate,

§10.70215A Acquisition adjustment.
This account shall be charged with the
cost of a railway or portion thereof zc-
quired since January 1, 1938, as an opar-
ating entity or system by purchase,
merger, consolidation, reorganization,
receivership sale or transfer, or other-
wise. If the consideration or a part
thereof given for the proparty acquired
consists of securities issued by the zc-
counting carrier, the cash value thereof
for the purpose of determining the cost
to be charged to this account shall be
the sum of the par value of securities
having par values and the stated or as-
signed values of no par securities as de-
termined and approved by the Commis-
slon. There the consideration given for
the property acquired is other than cash
or securities issued by the accounting
carrier, such consideration shall be val-
ued on & current cash basis.

The accounting for assets acquired
and labilities assumed shall then be as
follows:
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(a) Assets acquired, except property
includible in accounts 701, “Road and
equipment property,” or 702, “Improve-
ments on lédsed property,” and liabili-
ties assumed shall be recorded in theiwr
appropriate accounts in the manner pro-
vided for in classification of general bal-
ance sheet accounts.

(b) Property includible in primary
road and equipment accounts 1 and 215
to 58, inclusive, and 72 to 71, inclusive,
shall be recorded in those accounts at
original cost or estimated origmal cost
as found by the Bureau of Valuation.

, (¢) In the primary road and equp-

ment account 2, there shall be recorded
the original cost of lands owned by pred-
ecessol carrier or carriers at basic val-
uation date as reported under Valuation
Order No. 7, dated November 21, 1914,
and included in the Commission’s basic
valuation reports. Any lands so re-
ported without cost except those do-
nated shall be estimated by the account-
ing company, which will be subject to
verification by the Bureau of Valuation,
To this shall be added the cost at the
time of dedication to public use of any
latzds acquired since the basic valuation
date.

(d) In the primary road and equip-
ment account 71, there shall be recorded
the expenditures incident to the organi~
zation or reorgamzation of the account-
ing company.

(e) The money outlay expended by &
predecessor carrier or carriers for addi-
tions and betterments to property leased
from other companies whose physical
properties are not included in the reor-
ganization, shall be transferred to ac-
count 702, “Improvements on leased
property,” in the amounts recorded in
that account on the books of the prede-
CeSSOr carrier or carriers.

(f) The amounts thus recorded in pr1-
mary accounts 1 to 77, inclusive, shall

be concurrently charged to balance sheet.

accounts 701, “Road and equipment
property,” or %702, “Improvements on
leased property,” as appropriate.

(g) Balances in® accounts 702%:C,
“Accrued depreciation—Road,” 702142D,
“Accrued depreciation—Equipment,” and
779, “Accrued depreciation—Lieased
property,” carried on the books of the
predecessor carrier or carriers as of the
date of acquisition or reorganization
shall be carried over and recorded 1n the
respective accounts on the books of the
accounting company. To the extent
that a credit balance 1s available 1 this
account, the accounting company shall
credit account 7021, C, “Accrued depre-
clation—Road,” and charge this account
with the estimated amount by which the
balance in account 70214C, “Accrued de-~
preciation—Road,” appears to be defi-
clent with respect to past acerued depre-
clation on depreciable road property in-
cluded in account 701, “Road and equip-
ment property.”

(h) This account shall concurrently
be debited or credited, as appropriate, to
offset assets and liability items recorded
in accordance with paragraphs (a) to
(g) Inclusive, of this section.

(i) To the extent that a credit bal-
ance is available 1n this count, if ‘so au-
thorized upon application to the Inter-
state Commerce Commision, retirement
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of nondepreciable property in existence
at the date of acquisition or reorganiza-
tion ~which is not replaced may be
charged hereto if the loss is not assign-
able to operations subsequent to date
of acqusition or reorganization. Other
charges to this account may be made
upon specific approval by the Comms-
S1011.

Nore: The accounting company shall be
prepared to furnish the Intetstate Commerce
Commission with a full report of the con-
tract of organization and a statement show-
ing in detail the consideration given for the
property acquired. It shall procure in con-
nection with the organization all existing
records, memoranda and accounts in posses-
sion or control of the grantor relating to con-
struction and improvement of the property
acquired and shall preserve such records,
memoranda and accounts until authorized
by law to destroy or otherwise dispose of
them,

Where the records, memoranda and ac-
count are so involved with other records,
memoranda and accounts of the grantor as
to make this transfer impracticable, certified
coples shall be procured and retained by the
accounting company; the verity of the coptes
should be certified by the custodian of the
originals,

§ 10.7021,B Donations and grants.
This account shall be credited with grants
obtamned from governmental agencies,
and with donations from individuals and
others in ¢onnection with the construc-
tion or acquisition of property the cost
of which is chargeable to accounts 701,
“Road and equupment; property,” and 702,
“Improvements on leased property.”
(See “Cost,” under paragraph (c) of
§ 10.01-2 Ilems to be charged.)

§10.70215C  Accrued depreciation,
road. (a) This account shall be credited
with amounts concurrently charged to
operating expenses or other accounts to
cover the loss 1n service value of deprecia-
ble road property’ also with any balance
in account 776, “Accrued. depreciation—
Road and equipment,” as of December
31, 1944, for depreciation of road prop-
erty. It shall also include amounts
which the Commission may authorize the
accounting company to credit to account
607, “Miscellaneous credits,” or charge to
account 621, “Miscellaneous debits,” or to
account 7T021%A, “Acqusition adjust-
ment,” 1n respect to past accruals of de-
preciation.

(b) At the time of the retirement of
each unit of depreciable road property,
this account shall be charged with the
entire service value of thé unit retired or
minor item retired and not replaced.

(c) For balance sheet purposes, this
account shall be treated as a single com-~
posite reserve for road property. How-
ever, for purposes of analysis, the ac-
counting company shall maintain sub-
sidiary records in which this reserve is
broken down into components corre-
sponding to the primary accounts for
depreciable road property. These sub-
sidiary records shall show the current
debits and credits to this reserve by pri-
mary accounts. (See § 10.04-8 Deprecia-
tion accounting; road property.)

§10.70215D  Accrued depreciation,
equipment. (a) This account shall be
credited with amounts concurrently
charged to operating expenses or other

accounts to cover the loss in service value
of equipment; also with any balance in
account 776, “Accrued depreciation—
Road and equipment,” as of December 31,
1944, for depreciation of equipment, It
shall also include amounts which the
Commission may authorize the account-
ing company to credit to account 607,
“Miscellaneous credits,” or charge to ac-
count 621, “Miscellaneous debits,” or to
account 7021%A, “Acquisition adjust
ment,” in respect to past accruals of
depreciation.

(b) At the time of the retirement of
each unit of equipment this account shall
be charged with the entire service value
of the unit retired or minor item retired
and not replaced.

(c) For balance sheet purposes, this
account shall be treated as a single com-
posite reserve for equipment. However,
for purposes of analysis, the accounting
company shall maintain subsidiary rec«
ords in which this reserve is broken down
mto components corresponding to the
primary accqunts for equipment. These
subsidiary records shall show the currens
debits and credits to this reserve by pri-
mary accounts. (See § 10.04-24 Depre-«
cwation accounting, equipment.)

§10.70215E Accrued amortization of
defense projects; road. This account
shall be credited with amounts charged
to account 27015, “Road—Amortization
of defense projects,” to cover the amor=
tization of road property, the cost of
which is included in account 701, “Road
and equipment property,” or account 702,
“Improvements on leased property.”
(See also Note B to account 27014.) This
account shall be charged with the credit
balance herein applicable to specific road
pr;pecrity at the time the property is
retired.

§ 10.70212F Accrued amortization of
defense progects; equapment. This ac-
count shall be credited with amounts
charged to account 33115, “Equipment—
Amortization of defense projects,” to
cover the amortization of equipment, the
cost of which is included in account 701,
“Road and equipment property,” or ac-
count 702, “Improvements on leased
property.” (See also Note B to account,
33132,) 'This account shall be charged
with the credit balance herein applicable
to specific equipment at the time the
equipment is retired,

§ 10.703 Sinking funds. This account
shall include the amount of cash, the
ledger value of live securities of other
companies, and other assets which are
held by trustees of sinking and other
funds for the purpose of redeeming ottt
standing obligations, including such ag-~
sets so held in the hands of the account«
ing company’s treasurer when the assots
are segregated in g distinct fund:; also
amounts deposited with such trustees on
account of mortgaged property sold the
proceeds of which are to be held for the
redemption of securities, and the par
value or with respect to no par stock,
the amounts recorded in account 751,
“Capital stock,” relating thereto, of live
securities issued or assumed by the ace
counting company and held in such
funds. A separate account shall be kept
for each fund, The title of each sich
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account shall designate the obligation in
support of which the fund 1s created.

Norm: In stating the balance sheet in the
annuzal reports 10 the Commission the total
amount of the funus and the par volue or
with yespect to mo par stcek, the amounts
recorded in account 751, “Capital stock,” re-
jating thereto, of securities jissued or assumed
by the zccounting company and held in the
funds shall be shown in the short columns,
and the net amount of the funds (total
amount less securities issued or assumed)
shall be shown 1n the long column.

$10.704 Capital and other reServe
Funds. This account shall include the
amounts of cash and the ledger value of
other assets segregated for capital pur-
poses other than smmking funds. A sep-
arate account shall be kept for each
fund.

(a2) The accoumt shall be charged withs

(1) Funds that have been realized
from the sale of equpment obligations
and other long-term obligations and that
have not been applied toward the specific
purposes for which the obligations were
meurred;

(2) Punds deposited with trustees to
be held until mortgaged property sold 1s
replaced;

(3) The ledger value of assets held by
trustees, or by the ~ccounting company's
treasurer when segregated in a distinct
fund or funds, which have been set aside
in aceordance with governmental, mort-
gage, or contractual requurements in con-
nection with reorgamizations or other-
wise,

(b) The account shall be credited with:

(1) Direct expenditures from the
funds;

(2) Amounts transferred to sinking
funds;

(3) The ledger value of assets of the
character indicated in paragraph () 3)
of thas section, by trausfer to the appro-
priate current asset accouni, when the
assets are definitely assigned 1 advance
of expenditure to the payment of interest
or other recorded current liabilities.

Nore: An appropriate record sheall be main-
tamed with respect to securities issued or
assumed by the accounting company and
eld in the funds, identifying those that are
nominally issued or nominally outstanding.

Wore B: Funds specifically set aside for
smiimmg fund purposes shall be included in
account 703, “Sinking funds.” If one pur-
pose of a capital fund is to provide contri-
butions to a sinking fund under specified
conditions, the entire amount of the fund
shall be included in this account until the
contributions to the sinking fund ere made,
at which time the amounts thereof shall be
transferred to account 703, “Sinkiny funds."

§ 1070435 Ifamnmienance funds. ‘This
account shall be charged with the
amounts of cash on special deposit and
the cost of United States Treasury se-
curities that have been set aside to be
held by the accounting company’s treas-
urer until disbursed in settlement of
charges mcurred for deferred mainte-
nance of way and structures and equip-
men{ due to priorities of matenal and
supplies or shortage of labor, also charges
mncurred for major repairs to eqiuupment
that are usually made at intervals of
several years.

It shall be credited with withdrawals
therefrom as disbursements are made for
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the purposes for vhich the funds were
set aside.

§10.705 Ifiscellancous phycicel nrop-
erty. This account shall include the ac-
counting company’s investment in physi-
cal property other than properiy asslen-
able to accounts 701 and %02, including
hofels, restaurants, power nlants, €tc.,
which are not operated by the account-
ing company or another carrier in con-
nection with its transportation service.

ITEXSS 02 IINWESTIIEIT

Coal and other mines.

Commerelal powcr plants.

Hotels and restaurants,

Lands and bulldings not uced {n trancporta-
tion cperatians,

Lands and other property cequired end keld
in anticlpation of futura uce,

Mineral and timber lands,

Rails and other track materlal leaced to
others,

Saw mills and cother manufacturing plants
not opzrated in conneetion with transpor-
tation tervice,

§10.705% .Accrued depreciation; mis-
cellaneous physical property. This ac-
count shall be credited with amounts

ed to income or other accounts to
cover the depreciation of property the
cost of which iIs included in account 705,
‘“Aiscellaneous physical property.”

When any miscellaneous physical
property Is destroyed, sold, or otherwise
retired from service, the amount included
in this account with respect to the prop-
erty retired shall be charged hereto.

§10.706 Investments in aflliated
compames. This account shall include
the ledger value of the accounting com-
pany’s investment in securities izsued or
assumed by affiliated companies other
than securifies held in speclal deposits
or special funds, and also investment
advances made to afiiliated companfes.
(See §10.03-5 Book tvaluc of cecurities
owned.)

This account shall be maintained in
such manner as to show each of the
following classes of investment in each
afiiliated company:

(a) Stocks.

{b) Bonds.

(c) Other cecured cobligations,
(d) Uncecured notes.

(e) Investment advances,

A complete record of cecurities pledged
shall be maintained so that the ledger
value of securities pledped and un-
pledged may be shown separately in the
annual report to the Commisston,

Nore A: Accounts with affiliated companies
which are subject to current cettlement, if
their collection i5 reaconcbly atsured, ghall
he clossed as current oooets, but If cottle-
ment 15 deferred beyond one year guch items
shaoll ta transforred to nccount 722, “Other
deferred oesets.”

Nore B: The tcrm “afiilfated compantes”
includes:

1. Controlled companies, including com-
panies solely controlled Ly the gccounting
company, and aleo companies jolntly cone
trolled by the cccounting company and
others under o joint orrangcoment,

2, Controlling companics, including ksta
companies colely contrelling tho accounting
company, and companies which fointly con-
trol the accounting company under & joint
arrangement,

3. Companies controlled by ceatrolled
companics,
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4. Companics contrclled by controlling
comanies,

By “ciutrol” s mecnt the ability to deter-
ming the cctise of & carporation. For thz
purpszcs of this secount, the follotanzy are
2o bo concldered forms of control:

(o) Riznt throuzh title te sacurities fesusd
or accumed t9 ezercice the majar port of the
voling paver in the contralled carporation.

(b) Rizht throush porezment of some
character or throuzh come sourcs cther thon
title to cesurities, to nomz the mejority of
the hoard of dlirectors, managers, or trustess
of the controlled corpeoration.

(c) Richt to forecloce a firct Hen upom oll
or o major part in wvalue of the tanzible

v ¢f the controllcd corporctisn.

(d) Right to ceccure contral in conzz-
quence of advances mode for construction
of the operating property of the cantrolled
corporation,

fe) Right to control only in 2 srtecifie
recpest the octlon of the eontrolled cor-
poration,

A lecccheld interest in the prorerty of a
corporation #s nat to ke clecsed o5 2 fonm
of control over the leszor eorpeoration.

“Sole control” is that twhich rests in cme
corporation,

“Joint coentrol” is thot which rests in two
or more corporations and which is held under
o jolnt arranzement.

liozm C: The value of cecuritfes barowed
by thz cceounting compony ond pledzed
shall not be included in this sccount.

IioTo D: The value of cecurities pladsed for
purpcsls other thon that of security for
funded debt or chort-term loans sholl bhe
Included in cccounts 703, “Shking funds,”
702, “Capital and cther reserve funds,” or
721, “Incurance and other funds,” as may
be appropriate.

810.707 Othermnrestments. This ac-
count shall include the ledzer valuzs of
the accounting campany’s invesiment m
securitfes i:sued or assumed by nonafil-
inted companies other than securities
held in special deposits or special funds;
also investment advances made to non-
afilliated companies and to individnals,
(See §10.03-5 Book ralue of securifies
oumed.)

This account shall be mamtamed in
such manner 25 to show each of the fol-
lowing classes of Investment in each non-
afiiliated company*

{a) Stocka,

(b) Bonds.

{¢) Other cecured obligatlons.
{d) Uncecurcd notes.

(¢) Investment advances.

A complete record of securities pleaged
shall be maintained so that the ledser
value of securitles pledged and un-
pledred may be shown separately in the
annuzl report to the Commission.

Norz At Accounts with nonafilicted com-
panics which aro subject to current sctile-
ment, If thelr collection Is recsonchly as-
cured, chall be claszed a3 currend assats, bub
if cottlement IS deferred tzyond enz year
such itcms ehall b2 tronsferred to ccecunt
722, “Other deferred azszta”

Norz B: The term “nonafiated compae
nies*” inctudes 2ll companies other thon those
dzflned 25 efillated In ote B of aceount 05,
“Investments in affillated compantes”

Wote C: The vclue of securities barrowed
by the cczounting company and pledged shall
not be included in this cccount.

Wore D: Tae valuz of sccuritizs pledged
for purpoces other than that of security for
funded dcbt or short-term loons chall ke
included in accounts 7¢3, “Sinking funds,”
704, “Canital and cother reserve funds,” or
721, “Insurance and othier funds,” gs may
be appropriate.
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§ 10.707Y, Reserve for adjusiment of
investment . securities. This account
shall include the total of the balances 1n
such reserves as are mamtained by the
accounting company for the purpose of
provading for reductions in the value of
securities owned and recorded in ac-
counts 706, “Investments in affiliated
compamnies,” or 707, “Other investments.”
Corresponding charges shall be made to
account 621, “Miscellaneous debits.”
(See paragraph (c) of § 10.08-5 Book
value of securities owned.)

If reserves are mawntained in provision
for anticipated losses in specific securi-
ties, when the related assets are written
down or written off, or are sold or other-
wise disposed of at a loss, the reduction
in the book value or the losses sustained
shall be charged to this account to the
extent of the credit balance in the ac-
‘count applicable to the particular secu-
rities involved, and the remainder, if
any, shall be charged to account 621,
“Miscellaneous debits.” In case a gen-
eral reserve for losses in unspecified
security values 1s maintained, all such
losses resulting from write-downs, write-
offs, etc., shall be charged to this ac-
count to the extent of the total credit
balance 1n the account, and the remain-
der, if any, shall be charged to account
621, “Miscellaneous debits.”

§ 10,708 Cash. This account shall m-
clude money, checks, sight drafts, and
sight bills of exchange in the hands of
the accounting company’s financial offi-
cers and agents, or 1in transit from its
agents and conductors for which such
agents and conductors have received
credit. It shall include also, deposits
with banks and trust companies avail-
able for use on demand, and savings
accounts subject to the usual clause re-
serving the right to defer payment for
a specified number of days. (See § 10.08-
7 Current assets.)

§ 10.709 Temporary cash investments.
This account shall include the cost of
securities and other collectible obliga-
tions acquired for the purpose of tempo-
rarily investing cash, such as United
States Treasury certificates, marketable
securities, time drafts receivable, de-
mand loans, time loans, time deposits
with banks and trust companies, and
other similar mvestments of a tempo-
rary character.

§ 10.711 Special deposits. This ac-
counf shall include the unexpended bal-
ances in funds deposited specifically for
the payment of dividends, interest, or
other recorded current liabilities. (See
§ 10.08-7 Current assets.)

§10.712 Loans and bills recewable.
This account shall include the book value
of all collectible obligations in the form
of demand or time loans and bills receiv-
able, or other similar evidences (except
interest coupons) of money receivable
within a time not exceeding one year
from date of issue. (See § 10.08-7 Cur-
rent assets.)

Nore A, Obligations held as investments
which mature more than one year after date
of issue shall be included in accounts 7086,
“Investments in aflillated companies” or
707, *‘Other investments,” as may be appro-
priate,

RULES AND REGULATIONS

Nore B: Loans and bills receivable ac-
quired for the purpose of temporarily ine
vesting oash shall be included in account
709, “Temporary cash investments,”

$ 10.713 Traffic and car-service bal-
ances—Dr This account shall include
the net of the balances receivable from
or payable to other companies in the
accounts representing interline freight,
passenger, and baggage revenues, and
charges for equipment interchanged on
a per diem or g mileage basis, when such
balances result in a net debit.

NoTte A. When the net of the balances is
a credit it shall be included in acount 759,
“Traffic and car-service balances—OCr.”

Norte B: The amount to be entered in this
account in the carrier's annual report to the
Commission .shall be stated In accordances
with the text of this account. For conven-
ience in accounting the carrler may masain-
tain currently separate subaccounts under
the following captions:

713 and 759 (a) Interline freight, balance.

713 and 759 (b) Interline passenger, bal-
ance.

713 and 769 (¢) Interline baggage, balance,

713 and 759 (d) Equipment interchanged,
balance,

§10.714 Net balance recewable from
agents and conductors. This account
shall include the net balance due in cur-
rent accounts from agents, from train,
sleeping car, and dinming car conductors,
and from train collectors, train auditors,
porters, and other employees and repre-
sentatives charged with the collection or
custody of cuwrrent revenues. (See
§ 10.08-7 Current assets.)

NotE: Amounts advanced to general and
special agents as working funds shall not be
included in this account, but in account 720,
“Working fund advances.”

§10.715 Miscellaneous accounts re-
cewable. This account shall include
amounts due in audited accounts consid-
ered good, such as those due from the
United States or other Governments for
the transportation of mails and Govern-
ment property, and from express com-
panies for express facilities furnished
under contract; amounts due from other
carriers on account of freight claims
paid; miscellaneous bills against other
railway companies, corporations, firms,
and individusals, and other similar items.
“(See § 10.08-7 Curreut assets.)

Nore: The amount to be entered in this
account is not the net balance between this
account and account 761, “Miscellaneous ac-
counts payable,”

§ 10.716 Materwal and supplies. This
account shall include the balances rep-
resenting the cost, less depreciation, if
any, of all unapplied material, such as
road and shop material, articles in proc-
ess of manufacture by the accounting
company, fuel, stationery, and dining car
and other supplies. In determining the
cost of material and supplies suitable al-
Iowance shall be made for any discounts
allowed in the purchase thereof,

Nore A. Balances representing the cost of
Unapplied construction material and supplies
located at the point of use, which have been
purchased for projected new roads and ex-
tensions, are provided for In road and equip-
‘ment account 47, “Unapplied consfruction
material and supplies.”

Nozte B: An inventory of material and sup-
ples shall be taken during each calendar

_year and the necessary adjustments to bring

this account into harmony with tho actual
inventory balances shall be made in the ac-
counts of the year in whioh the fnventorles
are taken. In effecting this adjustment de-
termined differences in accounting for impor«
tant classes of materisl ‘shall bo equitably
assigned among the sccounts to which the
classes of materfal are ordinarily chargeable,
Other differences shall be equitably appor<
tioned among the primary accounts to which
material has been charged since the last in-
ventory.

§ 10.717 Interest and dividends recetv-
able. 'This account shall include the
amount of interest accrued to the date
of the balance sheet on bonds owned and
on loans made, the amount of dividends
declared on stocks owned, and dividends
accrued on such stocks when cantracts
require that the dividends be pald at
stated times. (See §10.08-7 Current
assets.)

Note A. No amount represonting futerest
or dividends receivable shall be included in
this account unless its payment is reasonably
assured by past experlence, anticipated pro-
vision, or otherwise,

Norte B: No dividends or other returny on
securities issued or assumed by the noe
counting company shall be included in this
account.

Note C: If settlement of amourts included
in this account is not made when duo eithor
in cash or with other tangible assets of equal
money value, such amounts shall be cleared
from this account and charged to the income
account origlnally credited (subject to
§ 10.06-2 Delayed items). If notes are taken
in settlements of amounts included in this
account, the amounts thereof shall be oharged
to account 712, “Loans and bills recelvable,”
or account 722, “Other deferred assots,” ag
may be appropriate (see § 10.08-7 Curront
assets,) but such amounts shall not be oted«
ited~to income (or if previously credited to
income shall be cleared therefrom ag provided
in the first sentence of this note), unless in
clusion therein 1s justified by the ourrent
asset position of the obligor. If siuch notes
are of doubtful value, the amount at which
they are charged to account 722, “Othor do«
forred assets,” in accordance with § 10.08-7
Current assets, shall be credited to account
718, “Other unadjusted oredits,” and income
shall not be credited untll payment i3 roe
celved, and then only with the amount col-
lected. If long-term notes are taken in sot«
tlement of current assets, the credit to incomeo
shall be canceled and account 722, “Other
deferred assets,” shall be charged with their
true values, and & like sum shall be credited
to account 778, “Other unadjusted credits.”

§ 10.718 Accrued accounts receivable.
This account shall include estimates of
all unaudited current items recefvable by
the carrier to the date of the balance
sheet which are creditable to revenue,
expense, or imcome accounts in accord-
ance with § 10.02-2 Unaudited items af-
fecting operating accounts, and § 10.06~3
Unaudited items. (See also §10.08-7
Current assets.)

Examples, without limitation, of items
to be accrued:

Rents receivable under leases which are not
includible in account 715, “Miscellaneous ac«
counts recelvable.” (See note O to account
717, “Interest and dividends recelvable.”)

Amounts receivable from others for unre«
ported interline traffic,

Amounts recelvable from others for use of
facllities, including equipment, for which
bills have not been rendered.

Amounts recofvable from others for serv-
ices for which bills have not been rendered.
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§10.719 Other current assets. This
account shall include items of current
assets not covered by accounts 708 to 718,
melusive.

It shall include asset items not mcludi-
ble 1n any of the foregowng current asset
accounts that have been advanced be-
yond the stage of deferred assets. (See
§ 10.08-7 Current assets.)

§10.720 Workwing fund advances.
This account shall include amounts ad-
vanced to general and special agents, and
to other officers and employees, as work-
g funds from which certain expendi-
tures are to be made and accounted for.
It also wncludes advances, to fast freight
lines and to demurrage and other
bureaus. —~

§ 10.721 Insurance and other junds.
This account shall include the amount
of cash and the ledger value of securities
of other companies and other assets
which are in the hands of trustees or
managers of insurance, employees’ pen-
sion, savings, relief, hospital, and other
funds which have been raised and spe-
cifically set aside or invested for specific
purposes not provided for elsewhere; also
the par value.or with respect to no par
stock, the amounts recorded in account
751, “Capital stock,” relating thereto, of
securities issued or assumed by the ac-
counting company and held in such
funds. A separate account shall be kept
for each fund.

Nore A: Sinking funds and capital and
other reserve funds are provided for in ac-
counts 703 and 704, respectively.

Nore B: In stating the balance sheet in
the annual reports to the Commission the
total amount of the funds and the par value
or with respect to no par stock, the amounts
recorded in account 751, “Capital stock,” re-
lating thereto, of securities issued or as-
sumed by the accounting company and held
In the funds shall be shown in the short
columns, and the net amount of the funds
(total amount less securities issued or as-
sumed) shall be shgwn in the long column.

Nore C: This account shall not include
funds held by the accounting company solely
a5 trustee and in which it has no beneficial
interest,

§10.722 Other deferred assets. This
account shall include the estimated value
of salvage recoverable from property re-
tired when the recovery of the salvage iIs
deferred for any reason; items of a cur-
rent character but of doubtful value;
and all other deferred items not covered
by accounts 720 or 721. (See §10.08-7
Current assets.)

§10.723 Prepayments. This account
shall include the balances in the accounts
representing prepaid rents chargeable to
the appropriate rent accounts as the term
is consumed for which the rents are paid;
also interest and insurance premiums
paid 1n advance of thewr accrual, which
are to be apporiioned and charged as
they acerue, to the appropriate accounts,

§ 10725 Discount on jfunded debt.
This account shall include the total of
the net debit balances in the discount,
expense, and premium accounts for the
several subclasses 'of funded debt. (See
§ 10.08-3 Discount, expense, and pre-
mium on funded debt.)

§ 10726 Property retired chargeable
to operating expenses. This account is
No. 133—9
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intended as a suspense account in which
may be included amounts chargeable to
operating expenses as follows:

(a) Amounts representing the service
value of nondepreciable road property
retired which are relatively so large that
their inclusion in the accounts for a
single year would distort those accounts.
(See § 10.04-6 Distribulion of charges for
nondepreciable road property retired.)

(b) Amounts representing the service
value of depreciable road property re-
tired which are relatively so large that
thewr inclusion in the depreciation re-
serve would result in unduly depleting
the reserve. (See paragraph (k) of
§ 10.04-8 Dapreciation accounting; road
property.)

(c) Amounts representing the service
value of equipment retired which are
relatively so large that thefr inclusion
i the deprecliation reserve would result
in unduly depleting the reserve. (See
paragraph (f) of § 10.04-24 Depreclation
accounting; equipment.)

(d) This account is to be used only
after permission of the Commission has
been asked and given. The carrier in
its application to the Commission shail
give full particulars concerning the prop-
erty retired, the amount which it is pro-
posed to charge to operating expenses,
and the period over which, in its judg-
ment, the amount of such charge shall
be distributed,

§10.727 Other unadjusted debils,
This account shall include the amount of
debit balances in suspense accounts that
cannot be cleared and disposed of until
additional information is received, such
as freight claims paid when found to
be correct, but in advance of investiga-
tion with other carriers; debit balances
in clearing accounts, such as “Shop ex-
penses,” “Store expenses,” “Operaticns
of gravel pits,” and “Operatfon of quar-
ries”; unextinguished discount on short-
term notes; unadjusted debit items not
otherwise provided for and similar items
thet groper disposition of which is un-
certain.

§10.728 Securities issued or assumed;
unpledged. This account shall include
the par value, or with respect to no par
stock, the amounts recorded in account
751, “Capital stock,” relating thereto, of
securities issued or assumed by the ac-
counting company that are held un-
pledged in the company’s treasury or by
its agents or trustees, except those he'd
by trustees of sinking or other similar
funds.

This account shall be divided into:

(z) Stocks, and

(b Bonds and other evidences of long-term
debt, each of which divisions shall be fur-
ther subdivided between:

(1) Amounts nominally but not sctually
issued, and

(2) Amount nominally cutstanding,

Norte A: The tcrm “cecurities,” o5 uced in
this account, includes all authorized certift-
cates of stock and evidences of indebtedness
which have been slgned, cealed, and, when re-
quired, certified by the reglstrar or by the
trustees under the mortgage or contract, and
are not “chort-term cccurities” By chorte
term cecuritics are meant thocs which ore
payable on demand or which maturs not
more thon one ycar from dats of icjue.
(See alco Notes B to accounts 751 and 735.)
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Norz B: This account shall not Include
gecurlties that are merely guaranteed.

Nore C: This account shall nob include
any cecuritfes held in sinking and cother re-
gervo funds,

Nore D: In the general balance-sheet state-
ment the balance in this account shall be
stated in the chort column only.

Nore E: When securities that bave been
{=3ued to bona fide holders for value, or after
i~cuance by ancther company have h2en
acsumed by the accounting comvoany, are
reacquired and not canceled or retired, they
chall b2 included in this account at their
par value; or with respect to no par stack
thz amounts recorded in account 751, “Cap-
ital stocls,” relating thzreto. If such securi-
ties are gubcequently pledged, they chall be
included In account 729, “Securities Lzsued
or scsumed—Pledged.” (See § 10.02-2 Dis-
count, premium, end alsessment on capital
stock, and § 10933 Diccount, expense. and
premium on funded debt.)

Nore P+ Stocks having nd par value elass-
able 25 nominally fcsued sholl be recorded
by numkor of shares. (See Note C under
account 751, “Capital stoelkz”)

§10.728 Securities issued or assumed;
pledged. ‘This account shall include the
par value, or with respect to no par
stack, the amounts recorded in account
751, “Capital stock,” relating therefo, of
securities issued or assumed by the ac-
countinz company that have been
pledced as collateral security for any of
its long-term debt or shori-term loans.

This account shall be divided mto:

() Stocks, and

(b) Bonds and other evidences of long-
term debt, each of which divislons shall be
further cubdivided bettwieen:

(1) Amounts nominally but not actuzily
jcsued, and -

(2) Amounts nominally outstanding.

Nore A: The term “securities” a3 used in
this cccount includes sl suthorized certifi-
cates of ctock and evidences of fndzbfedness
which have been signed, sealed, and, whan
required, czxtiflied by the registrar or by the
trustees under the mortgege or confract, and
are ngt cacri-term cecurities. By “short-
term cocurities” are meant those which are
payable on domand or which mature not
more than one year from date of fssue. (Seze
alco Notes B to accounts 751 and 735.)

Norz B: This account shall not include
cecurities that are merely guarantead.

Nore C: This account shall not include
cecurities which have been borrowad by the
cecounting company and pledgzed, nor any
cecurities held in sinkinz and other reserve
funds,

Nore D: In the general balance-sheet
statement the balance in this zccount shall
be stated In the chort column only.

Notez E: The par vaiue or with respect tono
par steck, the amounts recorded in account
151, “Capltal stock,” relating thereto, of
cecurities {ooued or assumed that have been
pled3ed for other purpozzs shall be includzd
o5 may ba gppropriate In occounts 703,
“Sinkiny funds,” 702, “Capital and other re-
cerve funds,” or 721, “Insurance and other
funds*”

Note G: Stocks, having no per value
clocsable 5 nominolly f=susr shall be re-
corded by number of shares. (See Note C
under account 751, “Capital stoek.”)

CREDIT

§10.751 Capital steck. Ths account
shall include the total par value of par
value stock, and the total amount paid
in or the amount approved by the Com-
mission for stock without par value, for
all shares of capifal stack or ofher form
of proprietary intarest in the accounting
company which have heen 1ssued to bona
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fide purchasers and have not been re-
acquired and canceled, also shares of
stock nominally issued, and reacquired
shares which have not been canceled.

Appropriations of surplus which have
been transferred to no par stock account
shall also be included. The amount of
the consideration received from the sale
of par value stock in excess of the
amount credited to this account shell be
credited to account 753, “Premiums and
assessments on capital stock.”

When capital stock is retired or can-
celed, this account shall be charged with
the amount at which such stock 1s car-
ried in this account. In the case of no
par stock the amount to be charged
hereto shall be the proportion, appli-
cable to the reacquired shares imme-
diately prior to reacquisition, of the total
book liability included herein of actually
outstanding shares of the particular
class ‘and series of stock of which the
reacquired shares are a part.

The amounts included in this account
sHall be recorded so as to show:*

(a) Par value of shares of par value
stock and amount paid in or approved
by the Commission of shares of no par
stock (pledged or unpledged) held in the
company’s treasury, by its agents or
trustees, or otherwise subject to its con-
trol including shares nominally but never
actually issued and

(b) Par value of shares of par value
stock and amount paid in or approved by
the Commission of shares of no par stock
issued and actually outstanding, being
the share not held by the company, its
agents or trustees, or subject to its
control,

The amounts included herein shall be
further divided so as to show the amount
of each class of stock issued, separated
as between par value and nonpar value
stock, as follows:

(1) Common stock. Stocks which
have no preference over other issues of
stock in distribution of dividends or of
assets,

(2) Preferred stock. Stocks having
preference over other issues of stock in
distribution of dividends or of assets.

(3) Debenture stock. Stocks issued
under a contract to pay a specified re-
turn at specified intervals.

(4Y Recewpls outstanding for wnstall-
ments pard. Receipts for payments on
account of subscriptions to capital stock.

When the subscriber has paid his sub-
seription in full and is entitled to recewve
certificates representing the shares for
which he has subscribed, the par value of
stocks having par value or the agreed
purchase price or the price authorized by
the Commission of stock without par
value shall be included in the division
appropriate for the class for which the
certificates are issued,,

Each of the above classes shall also be
divided into subclasses according to dif-
ferences in dividend or interest rights,
voting rights, or conditions under which
the securities may be retired.

Nore A. When a general levy or assessment
18 made against the holders of capital stock,
requiring the payment of any sum in addition
to the consideration egreed upon at the time
of sale, the amount collected upon such levy
or assessment shall be credited to account
753.1{“,I"remlums and assessments on capital
stock,
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- Note B: When ¢apital stock having par
value 15 exchanged for capital stock without
par value any sums resting in account 763,
“Premiums and assessments on capital stock,”
with respect thereto shall be cleared to ac-
count 751, “Capital stock,” and any amounts
resting in the discount account with respect
thereto shall be cleared to subaccount 784.1,
“Paid-in surplus”* Provided, however, That
any excess over the amount of accumulated
net gains applicable to the subclass ex-
changed included in paid-in surplus shall be
charged to account 621, “Miscellaneous deb-
its.,” (See § 10.08-2 Discount, premiwum, and
assessment on capital stock.)

Nore C: An appropriate record shall be
maintained with respect to shares of capital
stock showing the number of shares nom-
inally issued, nominally outstanding, actually
issued and actually outstanding.

Note D: For the purpose of the balance-
sheet statement capital stock is considered
to be “nominally issued” when certificates are
signed and sealed and placed with the proper
officer for sale and delivery, or pledged, or
otherwise placed in some special fund of the
accounting company. It is considered to be
“actually issued” when it has been sold to
& bona fide purchaser for a valuable consid-
eration, and such purchaser holds it free
from all control by the accounting company.
All capital stock actually issued and not re-
acquired and held by or for the accounting
company Is considered to be “actually out-
standing.” If reacquired by or for the ac-
counting company under such circumstances
as required it to be considered as held alive
and not canceled or retired, it is considered
to be “nominally outstanding.”

§ 10.752 Stock liability for conver-
sion. This account shall Include the
company’s liability under agreements to
exchange ifs capital stock for the out-
standing securities of companies whose
physical property has been acquired un-
der such agreements, but whose securi-

.ties have not yet been surrendered for

exchange.

§ 10,7583 Premwums and assessments
on capital stock. This account shall in-
clude the excess of the actual cash value
(at the time of the sale of the stock)
of the consideration received over the
amounts recorded in account 751, “Cap-
ital stock,” for par value stock plus ac-
crued dividends, if any, also subsequent
assessments against stockholders repre-
senting payments required in excess of
par or other amounts recorded in ac-
count 751, “Capital stock,” in accordance
with the text of that account. (See
§ 10.08-2 Discount, premwum, and assess-
ment on capital stock.)

When capital stock is retired and can-
celed, the amount in this account with
respect to the shares of such stock re-
tired and canceled shall be charged
hereto.

§ 10.754¢ Discount on capital stock.
This account shall include discount suf-
fered in the issuance and sale of capital
stock. Record supporting the entries to
this account shall be kept to show the
discount suffered, if any, on such sub-
class of capital stock. (See §10.08-2
Discount, premwum, and assessment on
capital stock.)

§ 10.755 Funded debt unmaotured.
There shall be included in this account
the total par value of unmatured debt
(other than equipment obligations) ma-
turing more than one year from date of
issue, 1ssued by the agcounting company
and not retired or canceled, and the total

|

»
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par value of similar unmatured debt of
other companies, the payment of which
has been assumed by the accounting com«
pany.

The amounts included in this account
shall be divided so as to show the par
value of (1) certificates or other evi-
dences of funded debt (pledged and un-
pledged) held in the company’s treasury,
by its agents or trustees, or otherwise
subject to its control, including both
those reacquired after actual issue and
those nominally but never actually is-
sued; and (2) certificates or other evi-
dences of funded debt issued and actually
outstanding, being those not held by the
company, its agents or trustees, or sub-
Ject to ifs control.

The amounts included herein shall be
further divided so as to show the amount
of each class of funded debt, as follows:

(2) Mortgage bonds. Bonds secured by
lien on physical property and not includ-
ible 1n the other subdivisions of this
account.

(b) Collateral trust bonds. Bonds and
notes secured by a lien on securities or
other negotiable paper; and stock trust
certificates that are similar in character
to collateral trust bonds.

(c) Income bonds. Bonds which are
a lien on a carrier’s revenue alone, or
bonds which, while being @ llen on its
property and franchises, can claim pay-
ment of interest only in case Interest is
egrned.

(@) Miscellaneous obligations, All
funded obligations not provided for by
the other subdivisions of this account,
also notes, unsecured certificates of in-
debtedness, debenture bonds, plain bonds,
real estate mortgages executed or ase
sumed and other similar obligations ma-
turing more than one year from date of
issue, bub excluding liabilities for assess«
ments for public improvements and those
evidenced by conditional or deferred
equipment purchase contracts for which
provision is made in account 770, “Other
deferred liabilities,” and account 756z,
“Equipment obligations,” respectively.

(e) Receipts outstanding for funded
debt. Receipts for payments on account
of funded debt. When certificates are
issued for amounts so paid, the par value
shall be mcluded 1n the account covering
the class of funded debt for which the
certificates are issued.

Each of the above classes shall also
be divaded into subclasses according to
differences in mortgage -or other len or
security therefor, rate of interest, inter
est dates, or date of maturity. Parts of
any issue agreeing in other characteris«
tics but maturing serially may bhe treated
as of the same subclass.

Records shall be maintained in such
manner ss to show (1) securities the is=-
suance or assumption of which has been
authorized by the Commission under sec-
tion 20a of the Interstate Commerce Act,
and smilar securities issued or assumed
prior to the effective date of that pro-
vision of the act, and (2) other obliga-
tions of a kind which may legally be
iss%ed or assumed without such authori-
zation.

Nore A. Securities (other than eqitipment
obligations) maturing one year or lesd
from date of Issue shall be included in ace
counts 757, “Amounts payable to afllated
companties,” or 758, “Loans and bills payable,”

-~
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except that where an issue of securitles ma-
turing serially over a pericd of years contains
short-term obligations such obligations may
be included as funded debt. IMatured funded
debt shall be included in account 768, “Other
current liabilities” if provision has heen made
for current settlement. If no provision has
been made for cwirent settlement, matured
funded debt shall be included in account
75514, “Debt In default” except that when the
collection of matured funded debt of afili-
ated companies is not enforced by controlling
companies, the principal amount (to the ex-
tent held by a controlling company) shall
be included in account 757, “Amounts pay-
able to affiliated companies.”

Nore B: For the purposes of the balance-
sheet statement funded debt securities are
considered to be “nominally issued” when
certified by trustees and placed with the
proper officer for sale and delivery, or pledged,
or otherwise placed in some special fund of
the accounting company. They are consid-
ered to be “actually issued” when they have
been sold to a bona fide purchaser for a valu-
able consideratfon, and such purchaser holds
them free from all control by the accounting
company. All funded debt securities actually
issued and not reacquired and held by or
for the accounting company are considered to
be “actually outstanding.” If reacquired by
or for the accounting company under such
circumstances as require them to be consid-
ered as held alive and not canceled or retired,
theyoare considered to be “nominally out-
standing.”

Nore C: Nonnegotiable notes having 2 ma-
turity of more than one year after date of
1issue, held by affiliated companies, shall be
included in account 757, “Amounts payable
to affiliated companies.”

NoreD: In the general balance-sheet state-
ment the total unmatured funded debt in-
cluded in the account shall be shown in the
first short column, The amount nominally
but not actually issued and the amount
nominally outstanding shall be shown in the
second short column, and in the long column
shall be shown the amount actually out-
standing.

§ 10.7551% Debt 1 default. This ac-
count shall include amounts transferred
from other accounts representing ma-
tured funded securities or obligations,
recewvers’ and trustees’ securities, equp-
ment obligations and short-term notes,
when maturity dates of such obligations
have not been extended.

Norte A: The principal amount of matured
funded debt of afiiliated companies the col-
lection of which is not enforced by the con-
trolling company shall (to the extent of the
principal amount held by the controlling
company) be included in account 757,
“Amounts payable to affiliated companies.”

Nore B: The principal amount of unpre-
sented funded debt obligations which have
matured, and for which provision has been
made for payment shall be included in ge-
count 768, “Other current liabMities.”

§ 10.'156 Recewers’ and irustees’ se~
curities. When receivers or trustees act-
ing under the orders of a court are in
possession of the property of the com-
pany, and under the order of such court
1ssue or assume ewvidences of indebted-
ness (other than equupment securities or
obligations) the par.value of such ewi-
dences shall be credited to this account,

Nore: The par value of equipment secu-
rities or the principal amount of obligations
incurred for the purchase of eguipment
under conditlonal or deferred payment con-
tracts shall be included in account 7561%,
“Equipment obligations.”

§ 10.7561% Equipment obligations.
This account shall include the par value
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of equipment securities and the princi-
pal amount of contractual cbligations in-
cluding those maturing serially or pay-
able in installments over a pearied of more
than one year.

The amounts included herein shall be
divided as follows:

(a) Principal amount of equipment
securities including those maturing seri-
ally, issued or assumed by the account-
ing company or by receivers and trustees,
which have been authorized by the Com-
mission under section 202 of the Inter-
state Commerce Act and similar cecuri-
ties 1ssued or assumed prior to the effec-
tive date of that provision of the act.

(b) Principal sums of obligations for
equipment purchased under conditional
or deferred payment contracts, which
may be legally entered into or assumed
by the accounting company or by re-
cewvers and trustees, without authoriza-
tion by the Commission.

Norz: Amounts included in this account
which are payable within one year from the
date of the balance sheet chall be chovm in
a feotnote thereto.

§10.757 Amounts payable to afjiliated
companies. This account shall include
the par value of nonnegotiable notes is-
sued to afiiliated companies, matured
funded debt of afiiliated companies held
by controlling companies where there is
no agreement for an extension as to
time of payment and collection of the
principal is not enforced, credif balances
in open accounts with such companies
other than credit balances in current
accounts classable as current llabilities,
and intefest accrued on notes, matured
funded debt of afilliated companies and
open accounts included in this account,
when such interest is not subject to
current settlements,

This account shall be divided:

(a) Notes, including herein not only
nonnegotiable notes that run longer than
a term of one year, but also such notes
payable on demand or within one year
{from the date of issue when it is mu-
tually agreed that the notes shall not he
enforced as current assets by the holder,

(b) Par value of mature funded debt
of affiliated companies held by control-
ling companies where there is no arree-
ment for an extension of time and col-
lection is not enforced.

(¢) Open accounts not subject to cur-
rent settlement.

(d) Interest accrued on amounts in-
cluded in this account when not subject
to current settlements.

Nore A: Accounts with afiliated com-
panies which are subjcet to current cettle-
ments, such as trafiic and ear-cervice bal-
ances, charges for materinl and cupplies cur-
rently furnished, charges for repalrs to
equipment, ete., shall be clacced 25 current
actets or current labilitles, &5 may b2
approprilate.

Norz B: No item chall bo included in this
account which is not knowmn to he the prop-
erty of an afiillated company.

Norz C: The term afillinted companies
includes:

1. Controlled companics, including com-
panies solely controlled by the accounting
company, and alco companies jolnted con-
trolled by the cccounting company ond
others under a jolnt arrangcement.

2, Controlling companles, includinz bath
companies £olely controlling the aecsunting
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company, and companies which jointly con-
trol the occounting company undsr a joint
errangement,

3. Companies controlled by controiled
companies,

4. Companies controlled by controlling
companies,

By “control” i3 meant the ability to de-
termine the octlon of a corporation., For
the purpoces of this account, the follawing
are to ba considered forms of control:

(a) Rizat through title to securities Issued
cr accumed to excrclze the mafor part of
the voting power In the contrelled cor-
poration.

{b) Rizht through aZreement of some
character or through some cource other than
title to cecuritles, to name the majority of
the board of directors, monagers, or trustees
of the controlled corporation.

(¢) Rizht to forecloz2 g first lien upon all
or o major part In value of the tangible
proporty of the controlled corporation.

(d) Riznt to cecure control in conzequence
of advaness maode for construction of the
opcrating property of the confroHed cor-
poration,

(e) RIzht to confrol only in a spzcific
respect the action of the controlled cor-
poration,

A leacehold Interest in the property of 2
corporation is not to be classed a5 a form of
control over the lessor corporation.

“Sole control” iIs that which rests in one
corporation.

“Joint; contrel” is that which rests in two
or more corporations and which is held under
o joint arrangement,

§10.758 Loans eand oills payable.
This account shall include the balances
representing oblizations outstanding 1n
the form of loans and bills payable or
other similar evidences (except interest
coupons) of indebtedness payable on
demand or within a time not exceeding
one year from dafe of issue.

This account shall be kept mm such
form so as to show separately the
amounts of notes payable twithin one
vear from date of Issue that are secured
by collateral.

Note. This account shall not fnclude obli-
gations which mature more than one year
after date of icsue, or demand or short-
term notes fzsued to afilated compandes
and includible In account 757, “Amounts pay-
able to affiliated compantes.”

§10.758 Trafic and car-service bal-
ances—Cr. 'This account shall include
the net of the balances receavable from
or payable to other companies in the
accounts represenfing interline freight,
passenger, and baggage revenues, and
charges for equipment interchanged on
a per dlem or a mileage basits, when such
balances result in a nef credit.

Note A: When the net of the balances is
o debit {t chall be included in account 713,
“Trafilc and car-cervice halances—Dr”

Note B: The amount to be entered in this
account in the corrler’s annual report o the
Commicslon chall he stated in accordance
with the text of this cccount. Far conven-
lence In oceounting the corrier moay mointain
currently coparate subaccounts undzr the
following captions:

713 and 753 (a) Interline frelzht, balonce,

713 and 783 (b) Interline pzcsanger, bal-

ance,

713 and 789 (c) Interline bazgaze, balance,

T3 and 753 () Equipment interchanged,

balonce.

§10.760 Audited accounts and wages
payable. This acecount shall include the
amount of audited vouchers or accounts
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and audited pay rolls unpaid on the date
of the balance sheet. It shall mclude
balances representing unclauned wages
and outstanding pay and time or dis-
charge checks issued in payment of
wages and all other unpaid vouchered
items,

§ 10,761 Miscellaneous accounts pay-
able. This account shall include out-
standing drafts drawn by station agents,
outstanding drafts drawn on the com-
pany in settlement of freight claims, con-
ductors’ refund and extra-fare checks
not presented for redemption, deposits
of affiliated companies subject to current
settlement, taxes collected from em-
ployees and others for the account. of
taxing agencies, and other items of the
nature of ‘demand liabilities not covered
by accounts 758, 759, 760, 762, and 763.

Nore: The amount to be reported under
this account i3 not the net balance between
this account and account 715, “Miscellanecus
accounts receivable,”

§10.762 Interest matured unpaid.
This account shall mclude the amount of
matured and unpaid interest on funded
debt, and other obligations of the ac-
counting company for which provision
has been made for current settlement.

Interest which matures on the first
day following that for which the balance
sheet 15 made shall be mncluded in this
account.

Nore: Interest matured unpaid on non-
negotiable debt to affillated companies, if
not subject to current settlement, shall be
included in account 757, “Amounts payable
to afiliated companies.”

§ 10.763 Dimdends matured unpaxd.
This account shall include the amount
of dividends payable on capital stock but
unpaid, uncalled for, or unclaimed at the
date of the balance sheet.

Dividends which become payable on
the first day following that for which the
balance sheet is made shall be 1ncluded
in this account.

§10.764 Unmatured wnterést accrued.
This account shall include the amount of
Interest subject to current settlement ac-
crued to the date the balance sheet 1s
made but not payable until after the first
day following that date on funded secu-
rities or obligations, debt in default, re-
cefvers’ and trustees’ securities, amounts
payable to affiliated companies, notes
payable and other indebtedness 1ssued or
assumed by the accounting company.

Note A. Interest accrued which is not paid
when it matures shall be included in account
76915, “Interest in default,” unless provision
has been made for current settlement. Where
interest is In default, subsequent accruals

shall be credited direct to account 76915,
“Interest in default.”

Nore B! Interest accrued on amounts re-
corded In account 757, “Amounts payable to
afliliated companties,” and not subject to cur-
rent settlement, shall be included in that
account,

§10.765 Unmatured dimdends de-
clared. This account shall include div-
idends declared on capital stock, but not
payable until after the first day following
the date of the balance sheet.

6 §10.766 Accrued accounts payable.
This account shall include estimates of
all unaudited items payable by the car-
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rier to the date of the balance sheet which
are chargeable to revente, expense, or in-
come accounts in accordance with
§ 10.02-2 Unaudited items affecting op-
erating accounts, and §10.06-3 Unau-
dited items. (See also § 10.08-7 Current
assets.)

Examples, without limitation, of items
to be accrued:

Rents payable under leases due subsequent
to the date of the balance sheet which are
not includible in account 761, “Miscellaneous
accounts payable.”

Amounts payable to others for unreported
interline traffic.

Amounts payable to others for use of facil-
ittes, including equipment, for which bills
have not been rendered.

Amounts payable to others for services for
which bills have not been rendered.

Noze: Do not include in this account the
carrier’s estimate of liability iz respect of in-
juries to persons and loss and damage claims.
Such. estimated liability shall be credited to
account 778, “Other unadjusted credits.”

§ 10.767 Tazxesaccrued. This account
shall be credited with the accruals of all
taxes wihich have been concuwrrently
charged to the appropriate income or
other accounts for taxes. Such accruals
may be based upon estimates, provided
such estimates shall be adjusted so as to
reflect i this account at all times the
carrier’s estimate of its unpaid Iiability
for each of the several classes of taxes
which have not been finally settled.

Vouchers for the current payment of
taxes, including taxes for which accruals
have not been made previously, shall be
charged to this account. Taxes paid in
advance shall also be charged to this
account.

The records supporting the entries in
this account shall be kept to show sep-
arately by classes of taxes the amount of
the tax accruals for the current year and
adjustments of accruals for prior years.

§10.768 Other current labilities.
There shall be included in this account
the principal amount of unpresented
bonds drawn for redemption through the
operation of smking and redemption
fund agreements, also the principal
amount of unpresented funded debt obli-
gations, and recewvers’ and trustees’ secu-
rities which have matured (for which
provision has been made for curgent set-
tlement) and other current liabilities not
covered by accounts 758 to 767, mclusive.

§ 10.769 Liability for praqunident funds.
This account shall include the ledger bal-
ances representing the liability of the
accounting carrier for the amount of the
assets (whether contributed by the com-
pany, by the employees, or by others) in
the hands of its treasurer or of frustees
or managers acting for it in the admin-
1stration of employees’ pension, savings,
relief, hospital, and other association
funds.

Nore A. This account shall not include
items representing funds in which the ac-
counting company has no beneficial interest
and which it holds purely as trustee,

Nore B: In stating the balance sheet in
the annual reports to the Commission, the
liability for provident funds which are car-
ried in the current cash of the company shall
be included under currenf labilities, in ac-
count 761, “Miscellaneous accounts payable,”

§ 10.76932 Interest in defaulti This
account shall include the amount of ma-
tured and unpaid interest (for which no
provision has been made for current set«
tlement) on all indebtedness issued or
assumed by the accounting company ex«
cept mterest which is added to the prin-
cipal of the debt on which incurred.
Where interest is in default, subscquent
accruals shall be credited direct to this
account.

§ 10.770 Other deferred liabilities.
This account shall include items of de-
ferred labilities not covered by accounts
769 and 769 such as assessments for
public improvements payable over a pe«
riod longer than one year; retained per-
centages due contractors to be paid upon
completion of contracts; deposits for
construction of side tracks to be refunded
on basis of an agreed portion of the
earmings from the traffic handled over
the tracks, and other similar items,

Nore: The amount of assessments for pub-
Tic improvements, if payments are to be made
within one year, shall be included In account
768, “Other current Habilities.”

§ 10.772 Premium on jfunded debl.
This account shall include the total of the
net credit balances in the discount, ex-
pense, and premium accounts for the
several sub-classes of funded debt. (See
§ 10.08-3 Discount, expense, and pre-
mwum on funded debt.)

§ 10.773 Insurance reserves. This ac~
count shall include the net credit balance
1n the accounts to which are credited in-
surance premiums concurrently charged
to operating expenses to cover self-car-
ried risks on fire, fidelity boller, casualty,
burglar, and other insurance, and to
which are charged losses sustained on
items protected by such insurance,

§ 10.773Y%, Equalization reserves. This
account .shall include ledger balances
representing reserves created by charges
to operating expenses for maintenance
of road and equipment, in accordance
with § 10.04-19 Equalizotion of mainte-
nance expenses. The debit or credit bal«
ances in this account shall be closed at
the end of each calendar year to the

accounts through which they were
created.
§ 10.774 DMaintenance reserves. This

account shall be credited with amounts
systematically reservedc by accruals to
maintenance of way and structures.and
maintenance of equipment for deferred
maintenance and major repairs to equip~
ment 1 accordance with § 10.04-25 D¢«
ferred mantenance, and major repairs
to equipment.

When the maintenance work for which
provision was made has been performed,
the cost of such repairs shall be charged,
sccording to the nature of the repalrs
to the appropriate primary accounts un-
der maintenance of way and structures
and maintenance of equipment. Con-
currently this account shall be cleared
to the extent that provision has been
made herein for such repairs through
the accounts originally charged there~
with.

Nore: To the extent that provision is made
in this account for deferred maintenance and
major repairs to equipment an amount ot
cash equal thereto shall be deposited In a
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special account or invested in United States
Treasury securities and included in account
70415, “Mamntenance funds.”

§ 10.778 Other unadjusted -credits.
This account shall include the amount of
credit balances mn suspense accounts that
cannot be cleared and disposed of until
additional information 1s received, such
as amounts received from sales of mile-
age tickets, to be disposed of as mileage
15 honored; amounts received from sales
of excess baggage script, to be disposed
of as coupons are honored; interchange-
able mileage credential ticket redemption
funds; amounts collected from the sale
of damaged, unclaimed and overfreight
held pending claim; estimated liability
for injuries to persons and loss and dam-
age claums; credit balances in clearing
gccounts, such as “Shop expenses,”
“Store expenses,” “Operating gravel
pits,” and “Operating quarries”; esti-
mated revenue overcharges such as those
covered by reclamation claims or by
claims of Governmental departments for
the application of land-grant rates in-
stead of commercial rates; unadjusted
credit items not otherwise provided for
and similar items, the proper disposition
of which 1s uncertain,

Nore: With respect to injuries to persons
and loss and damage claims, if the settle-
ments when audited are charged to this ac-
count the balances for each year shall be
kept separately until all items have been
adjusted and cleared, but, if the settlements
when audited are charged to the appropriate
expense accounts the balance in this account
shall be adjusted through the appropriate ex-
pense accounts so as to reflect the probable
liability at the close of each year.

§ 10.779 Accrued depreciation; leased
property. This account shall be cred-
ited with amounts concurrently charged
to operating expenses or other accounts
to cover the estimated accrued depre-
ciation.on leased road and equpment
when settlements between the account-
ing company and the lessor are not made
currently. (See § 10.05-2 Leased road
and equipment; depreciation.) It shall
also be credited with depreciation ac-
crued on property the cost of which
1s mcluded in account 702, “Improve-
ments on leased property.” When leased
property for which accruals have been
included.in this account 1s retired from
service, the entire service yalue of prop-
erty the cost of which has been charged
to account 702 by the lessee and the
service value of property, the ledger
value of which 1s carried in account 701,
“Road and equpment property,” by the
lessor for which the lessee 1s liable to
the lessor shall be charged to this
account.

§ 10.784 Unearned surplus. This ac-
count shall include all surplus arising
from sources other than those classable
under profit and loss and earned surplus
accounts or other balance sheet accounts
for which specific provision is made.
Subaccounts shall be maintained as fol-
lows:

§ 10.784-1 Paid-in surplus. This sub-
account shall include such items as
amount of consent dividends on the ac-
counting company’s capital stock; sur-
plus ansing from donations by the ac-
counting company’s stockholders;
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amounts representing reduction of the
par or recorded value of the accounting
company’s capltal stock; amounts of for-
feited subscriptions to the accounting
company's capital stock; galn from the
acquisition, retirement, or resale of re-
acquired shares of the accounting com-
pany’s capital stock; and long-term debt
of the accounting company forgiven by
stockholders.

It shall be charged with amounts in-
cluded herein when capitalized by stock
dividends or otherwise with the approval
of the Commission, and losses from re-
tirement or resale of reacquired shares up
to an amount not in excess of credits in-
cluded herein applicable to the reac-
quired shares; and may be charged with
the amortization of discount on capital
stock to the extent of credits herein.
(See §10.08-2 Discount, premium, and
assessment on capital stock.)

§10.784-2 Other uncarned surplus.
This subaccount shall include unearned
swrplus, as above defined, arlsing from
sources other than those enumerated
under subaccount 784.1.

§10.785 Earned surplus; appropri-
ated. This account shall include the
total of the net balances of appropria-~
tions of income and earned surplus for
the acquisition of capital assets; the re-
tirement of debt; sinking and redemp-
tion funds; and all other appropriations
specifically set aside in the hands of
trustees as well as appropriations held in
general funds for which no speclfic in-
vestment or segregation of assets has
been made. It shall also include accre-
tions to the assets held in such special
funds. (See income account 552, “In-
come applied to sinking and other re-
serve funds.”)

A subdivision of this account shall be
maintained by classes of appropriations,
the titles of which shall indicate the pur-
posg for which the appropriations were
made.

§10.786 Earned surplus; unappropri-
ated. This account shall include the net
balance (debit or credit) of the amounts
included in accounts 601 to 621, inclusive.
It shall not include transfers elther to or
from account 784, “Unearned surplus,”

unless so authorized upon application to©

the Commission.

The balance of all profit and loss ac-
counts (601 to 621, inclusive) shall be
closed into this account at the end of
each calendar year.

§10.790 Form of general balance-
sheet statement, The classified form of
general balance-sheet statement is de-
signed to show the financial condition of
the accounting company at any specified
date.

ASSET SIDD
Investments:

701. Road and equipment property.

702. Improvements on leased property.

70215 A, Acquisition adjustment.

702158, Donatlons and grants.

Investment in trancportation property.

70214C. Accrued depreciation—Roxd.

7021,D. Accrued depreclation—Equipment,

T0215E, Accrued amortization of defence

projects—Road.

70214F, Accrued amortication of defence

projects—Equipment.

Investment in transportation property lecs

recorded depreciation and amortization.
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Investments—Continued
703. Sinking funds.
Total baok acsats at date (In short

cglumn.)

Carrler's own issues at date. (In
chort column.)

Other aztets at date. (In long
column.)

704. Capltal and other reserve funds.

‘Total bookk acsets at date. (In short
column.)

Carrler’'s own issues at date. (In
chort eolumn.)

Other assets at date. (In long
column.)

70415, Maintenance funds.
705, Miscellaneous physical proparty.
705%%. Accrued depreciation—2>izcellane~
ous physical property.
2Miscellanesus physical property less re-
corded depreclation.
706. Investments in afiliated companies—
(a) Stecks.
(b) Bonds. =~
(c) Other secured cblizations.
{d) Unsecured notes.
(e) Investment advonces.
707, Other Investments—
{a) Stocks.
(b) Bonds.
(c) Other secured cbligations.
(d) Unsecured notes.
(e) Investment advances.
7071%. Recerve for adjustment of invest-
ment in securities.
Total.
Current acsets:
788, Cash.
703, Temporary cash Investments.
711. Speelal deposits.
Total book azzets at date.
short column.)
Carrler’s ovn Issues at date. (In
chort column.)
Other oszets at date.
column.)
712, Loans and bills recelvable.
T713. Trafic and car-cervice balances—Dr.
T14. Wet balance recelvable from agents
and conducters.
715, Mizcellaneous accounts receivable.
716. Material and supples.
717. Interest and dividends recefvable.
718, Accrued accounts receivable.
719. Other current aszets,
Total.
Doferred accets:
720, Working fund advances.
721, Insurance and other funds.
Total bgok acsets at date.
column.)
Carrler’s own Izsues at date.
chort column.)
Other aszets at date.

(In

(In Iong

(In short
(In
{In long col-

umn).
722, Other deferred aszets.
Total,
Unadjusted deblts:
723. Prepayments.
725. Discount on funded debt.
726, Property retired chargeable toorerat-
ences.
727. Other unadjusted debits.
723, Sceurltles Il=sued or acsumed-—Un-
pledzed. (In short column only.)
729, Scecurities I-sued or assumed—Pledzed.
(In short column only.)
Total.

LIABILITY SIDE
Stock:
751. Capital stock—
Book Hability date.
umn.)
Held by or for carrler at date. {In
short column.)
Actually outstanding at date. (In
long column.)
752, Stock Habllity for conversion.
753. Premiums and aszessments on eapifal
stacl.
764. Discount on capital stock.
Total.

{(In short col-
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Long term debt:
1765, Funded debt unmatured—
Book liability at date. (In short col=
umn,)

Held by or for carrier at date. (In
short column.)
Actually outstanding at date. (In

long column.)
7661 . Debt in default,
76€. Receivers’ and trustees’ securities.
756%. Equipment obligations. ’
767. Amounts payable to affiliated com-
panies,
(a) Notes.
(b) Par value of matured funded
debt of affiliated companies,
(c) Open accounts,
(d) Interest accrued on amounts in-
cluded in this account.
Total,
Current liabilities:
758, Loans and bills payable,
769, Traflic and car-service balances—Cr.
760, Audited accounts and wages payable.
761. Miscellaneous accounts payable.
762, Interest matured unpaid.
763, Dividends matured unpaid.
764, Unmatured interest accrued.
765, Unmatured dividends declared.
766, Accrued accounts payable.
767, Taxes accrued.
768. Other current liabilities.
‘Total.
Deferred labilities:
769. Liability for provident funds.
769Y;. Interest in default.
770, Other deferred liabilities,
Total,
Unadjusted credits:
712, Premium. on funded debt.
713. Insurance reserves.
17314, Equalization reserves,
774. Maintenance reserves,
778, Other unadjusted credits.
119, Accrued depreciation—Leased prop-
crty.
Total.
Burplus:
784, Unearned surplus. (In long column.)
1, Pald-in surplus. (In short col-
umn only.)
2. Other unearned surplus.
short column only.)
785, Earned surplus—Appropriated.
786, Earned surplus~—~Unappropriated.
Total surplus.

By the Commission, Division 1.
[SEAL] W P. BARTEL,
Secretary.

|F. R, Doc. 47-8368; Filed, July 8, 1947;
8:47 a. m.]

(In

RULES AND REGULATIONS

[S. O. 624, Amadt. T]
PART 95—CAR SERVICE

MOVEMENT OF GRAIN TO TERMINAL ELEVATORS
BY PERMIT

At a session of the Interstate Com-
merce Commission, Division 3, held ab
its office 1n Washington, D. C., on the 2d
day of July A. D. 1947,

Upon further consideration of Serv-
1ice-Order No. 624 (11 F. R. 12183) as
amended (11 F R. 13792, 14272; 12 F. R.
48, 775, 1420, 4185) and good cause ap-
pearing therefor, it 1s ordered, that:

Section 95.624 Movement of grain to
terminal elevators by permit, of Service
Order No. 624, as amended be, and it is
hereby, further amended by substituting
the following paragraphs (a) and (b) for
paragraphs (a) and (b) thereof:

(a) (1) Movement of grain wnto port
areas restricted. No common carrier by
railroad subject to the Interstate Com-~
merce Act shall accept for transporta-
tion, transport, or move any car loaded
with export grain waybilled and con-
signed to any elevator or for direct de-
livery to a vessel in the port area of Al-
bany, New York, or any Atlantic Sea-
board port (Hampton Roads, Va., and
north thereof) unless such origin carrier
has first obtained a permit from the ele-
vator or the delivering railroad i the
port area.

(2) Prwority for loading certain grain
requwred. All common carriers by rail-
road, subject to the Interstate Commerce
Act, serving pomnts where export gramn
subject to this order 1s loaded, shall give
preference and priority over all other
trafiic to supplymng or placing a box car
or cars for loading gram, providing the
Agent appointed herein, certifies in writ-
ing that such box car 1s intended for
loading with grain for the foreign relief
program.

(b) Appowmntment of agent and desig-
nation of duties. (1) Homer C. King,
Director, Bureau of Service, Interstate
Commerce Commuission, Washington,
D. C, 1s hereby designated and appointed
as an agent of this Commission and au-
thorized to appoint elevators or deliver-
1ing carriers in the port areas as permit,

>agents under paragraph (a) hereof.

(2) In appomting elevators and de-
livering carriers in port areas described
herein as permit agents Agent King is

authorized to prescribe the terms and
conditions under which permits may be
issied and is authorized at any time to
change, revoke or cancel the terms or
conditions under which permits may be
issued.

It is further ordered, that this amend-
ment shall become eflective at 6:00 p. m,,
July 2, 1947; that a copy of this order
be served upon the Association of Amer-
ican Railroads, Car Service Division, as
agent of all railroads subscribing to the
car service and per diem agreement un-
der the terms.of that agreement; and
that notice of this order be given to the
general public by depositing a copy in
the office of the Secretary of the Com-
mission at Washington, D. C.,, and by
filing it with the Director, Division of the.
Federal Register.

(40 Stat. 101, sec. 402, 41 Stat. 476, sec.
4, 54 Stat. 901, 49 U. 8. C. 1 1®-(1D)

By the Commission, Divislon 3:

[sEarl] W P BARILL,
Secretary.
[F. R. Doc. 47-6355; Filed, July 8, 1947;
8:56 a. m.]

Chapter I1—Office of Defonse
Transportation

[Administrative Order ODT 33, Revocation]
PART 503—ADMINISTRATION

PROCEDURES; CERTIFICATION OF TRANSPOR-
TATION PERSONNEL FOR DEFERMENT FROM
MILITARY SERVICE

Pursuant to Executive Orders 8989, as
amended, and 9729, It is hereby ordered,
That Admimstrative Order ODT 33,
§§ 503,550 fo 503.552, inclusive (11 F R.
9'762) be, and it 1s hereby, revoked.

(E. O. 8989, December 18, 1941, 6 F R,
6725; E. O. 9389, October 18, 1943, 8 F R,
14183; E, O. 9729, May 23, 1946, 11 F R,
5641)

Issued at Washington, D. C,, this 2d
day of July 1947,

J. M, Jounson,
Director of the Office of
Defense Transportetion.

[F. R. Doc. 47-6382; Filed, July 8, 1047T;
8:48 a, m.]
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DEPARTMENT OF AGRICULTURE

Production and Marketing
Administration

[7 CFR, Part 9531
[Docket No, AQ 144-A1 RO1]

Hamprineg oF LEMONS GROWN IN
CALIFORNIA AND ARIZONA
NOTICE OF HEARING ON PROPOSED AMEND-
MENTS TO MARKETING AGREEMENT AND
ORDER
Pursuant to the Agricultural Market-
ing Agreement Act of 1937, as amended

(77U. S.C.601 et seq.) and n accordance
with the applicable rules of practice and
procedure (7 CFR and Supps. 900.1 et
seq., 11 F. R. '7137; 12 F R. 1159) notice
1s hereby given of a public heating to be
held at Room 212, United States Court
House, First Avenue and Van Buren
Street, Phoenix, Arizona beginning at
10:00 a. m., P. s. t., August 4, 1947 and
continued in Room 324, Federal Building,
Los Angeles, Califorma beginning at
10:00 a. m., P s. t., August 7, 1947.

Such hearing 1s to be held, on the ap-
plication of the California Fruit Growers
Exchange, Los Angeles, California, for

~

the purpose of receiving further evidence
with respect to all aspects of the pro-
posed amendments, set forth in the no-
tice of hearing (11 F R. 13219) dated
November 1, 1946, to the marketing
agreement and Order No. 53 (7 CFR,
Cum. Supp., 953.1 et seq.) regulating
the handling of lemons grown in the
States of California and Arizona, which
were considered at a public hearing held
at Los Angeles, Californig, on December
3, 4, and 5, 1946, which hearing is hereby
reopened to that extent. The public
hearing commencing on August 4, 1947,
is also for the purpose of receiving evi«

Vi
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dence with respect to economic or mar-
keting conditions relating to all aspects of
additional proposed amendments, to the
said marketing agreement and order, as
hereinafter set forth, and appropriate
modifications thereof.

The proposed amendments have not
recewved the approval of the Secretary of
Agriculture.

The matters as to which the prior
hearing 1s reopened are as follows:

1 to 11, inclusive. All of the proposals
set forth m the notice of hearmg (11
F, R. 13219) dated November 1, 1946.

Additional proposals submitted by the
Califorma Fruit Growers Exchange, Los
Angeles, Califorma:

12. Add to section 4 of the marketing
agreement and § 953.4 of the order the
following new paragraph “o”*

(0) There are hereby established two
separate prorate districts for lemons,
designated as follows:

District 1—consisting of the entire Call-
fornia lemon production area except that
portion in District 2.

District 2—consisting of the entire Arizona
lemon production area, and Imperial County,
California, and that part of Riverside County,
California, South and East of the San Gor-
gonio Pass.

The regulatory prowvisions of this sec-
tion shall be applied independently with-
1n each of said districts. In determining
and recommending to the Secretary the
portion of the total weekly allotment of
Iemons to be allocated to each of such
districts, the following factors shall be
considered by the committee: the cont-
parative marketing seasons and market-
g practices of the two districts, the
relative maturity of the fruit an the two
districts throughout the current lemon
season, the relative susceptibility or non-
susceptibility to storage of lemons in the
two districts, the total quantity of lem-
ons which can be shipped fresh during
the normal marketing period of each of
said distniets, and the market opportu-
nities fox lemons throughout the season.

The Fruit and Vegetable Branch, Pro-
duction and Marketing Admimstration,
has proposed that consideration be given
to such other changes in the provisions
of the marketing agreement and order as
may be necessary to make the entire
marketing agreement and order conform
with the proposed amendments con-
tained 1n this notice of hearing.

Copies of this notice of hearing may be
obtaned from the Hearing Clerk, United
States Department of Agriculture, Wash-
mgton 25, D. C, or from the Fruit
and Vegetable Branch, Production and
Marketing Admimstration, 1206 Santee
Street, Los Angeles, Californ:a,

Done at Washington, D. C., this 3d day
of July 1947.

[searl F. R. BURKE,
Acting Assistant Admanistrator
Production and Marketing
Admamstration.

[F. R. Doc. 47-6383; Filed, July 8, 1947;
8:48 a.m.]
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[7 CFR, Part 9611

Hanormig oF MLk m FHILADELPHIA, PA.,
MARKETING AREA

NOTICE OF EXTENSION OF TIME FOR FILING
WRITTEN EXCEPIIONS IWITH RESPECT TO
RECOIMENDED DECISION Ol PROPOSED
IIARKETING AGREEIIENT AND TO PROPOSED
AMENDIIENT TO ORDER

Pursuant to the rules of practice and
procedure governing proceedings to for-
mulate marketing acreements and mar-
keting orders (7 CFR, Supps. 900.1 et
seq., 11 F. R. 7137; 12 F. R. 1159), notice
is hereby gven that the time for filing
exceptions to a recommended declsion
(12 F. R, 4374) of the Assistant Admin-
istrator, Production and Marketing Ad-
ministration, United States Department
of Agriculture, with respect to a pro-
posed marketing agreement and an
amendment to the order, as amended,
regulating the handling of milk in the
Philadelphia, Pennsylvania, marketing
area, to be made effective pursuant to
the provisions of the Agricultural Mar-
keting Agreement Act of 1937, as
amended (7 U. S. C., 601 et ceq.) is here-
by extended. Interested parties may file
exceptions to the recommended decision
with the Hearing Clerk, Room 0308,
South Building, United States Depart-
ment of Agriculture, Washington 25,
D, C.,4postmarked not later than July
12, 1947.

Filed at Washington, D. C,, this 3@ day
of July 1947.

[sEAL] F. R. Bunke,
\ Acting Assistant Administrator,

{¥. R. Doc. 47-6387; Filed, July 8, 1847;
8:05 a. m.)

[7 CFR, Part 9651

HanDLING OF MILE m Ciickiiatl, OHIO,
MARKETING AREA

DECISION WITH RESPECT TO PROFOSED
LIUARKETING AGREEMLNT AND FROPOSED
AMENDLIENTS TO ORDER .

Pursuant to Public Act No. 10, 73d
Congress (May 12, 1933), as cmended
and as reenacted and amended by the
Agricultural Marketing Asreement Act
of 1937, as amended (7 U. S. C., 601)
(hereinafter referred to as the “act”),
and the rules of practice and procedure
governing proceedings to formulate
marketing agreements and marketing
orders (7 CFR, Supps., 809.1, et seq., 11
F.R. 7737, 12 F. R. 1159), a public hearing
was held at Cincinnati, Ohio, on March
3, 1947, pursuant to the notice thereof
which was published in the Fzoenan
REGISTER on February 27, 1947 (12 F. R.
1397 upon certain proposed amend-
ments to the order, as amended, and to
a proposed marketing agreement regu-
lating the handling of milk in the Cin-
cinnati, Ohjo, marketing area.

Upon the basis of the evidence intro-
duced at such hearing and the record
thereof, the Assistant Administrator,
Production and Marketing Adminis-
tration, on June 10, 1947 filed with the
Hearing Clerk, United States Depart-
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ment of Agriculture, his recommended

declsion In this proceeding. The notice

of the filing of such recommended de-

cision and opportunity to file written

exceptions thereto was publiched in the

g‘zné'z)nu REGISTER June 13, 1947 (12 P. R.
86

The material issues presented on the
record of the hearing were:

(1) How and to what extent, if any,
should the level of the price differential
for Class I milk above the basie Class
IIX milk price be chanzed;

(2) How and to what extent, if any,
should the level of the price differential
for Class II milk above the basic Class
IOX milk: price be changed;

(3) Establishing a lower price for Class
IIT milk disposed of as butter; and

(4) Revising the manner of computing
the value of milkz for each handler so that
the average price (blend of Class I, Class
II, and Class III milk values) for any
handler can never exceed the price for
Class I mill:.

Findings end conclusions. The find-
ings and conclusions herein set forth to-
gether with the reasons therefor are, on
:t[:he basis of the hearing record, as fol-

ovs:

(1) The Class I price differential over
the basic Class III price should be re-
vised to provide a seasonal pattern, mn-
cluding floor prices, and an increase in
the annual average level of the differen-

General economic conditions and busi-
ness activity in the Cinainnati area indi-
cate a continued geod demand for milk
and milk products.

The prices of livestock and grains have
advanced sharply in 1947 and compared
to declining milk prices offer returns
from alternative farm enterprises which
will tend to discourage milk production
if these price relationships continue over
an extended period of time.

Cincinnat{ handlers compete with milk
buyers in other areas for supplies to be
used for fluld milk purposes. Several
condenseries also buy milk from farm-
ers residing in or near the Cincinnati
milkshed. The record is replete with
references to the keen competition for
milk bziween the Cincinnati and the
Dayton-Springfield areas. The price re-
lationship betwreen these two areas shows
historically that the Cincinnati price has
been somewhat hizher.

The Cincinnati basic or Class III price
Is derived from the prices paid dary
farmers by five named nearby Ohio, In-
diana, and Kentucky condenszries and 1s
different from the basic formula price
used in 2 number of competing fluid milic
markets. The basic formula price used
in the Dayton-Springfield, Columbus,
Tri-State, and Louisville markets is de-
rived from the prices paid dawry farmers
by elshteen named Wisconsin and Mich-
izan condencentes. On'a hundredweight
basis for mill: containing 3.5 pereent bug-
terfot the Cincinnati basic price aver-
azed 22 cants lower for 1945 and 19 cents
Iower for 1946 than the basic price used
in the above-named markets. Thus affer
giving consideration to other price-mak-
ing factors found in varying dzorees 1n
this group of neighboring markets the
Cincinnati Class I differential must be
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about 20 cents per hundredweight above
the others to be on a comparable basis
aind keep the resulting Class I prices in
line.

More rigid enforcement of the Cincin-
nati Health Department Regulations has
resulted in producers having to use costly
mechanical milk refrigerators. The reg-
ulations requiring farmers to deliver
cold milk have come about over a period
of years. Handlers ongmally offered
premiums for milk of special quality
which was usually produced under me-
chanical refrigeration. About the time
of the war emergency the Health Depart-
ment announced that it would require
all milk to be delivered to the Cincin-
nati Auid milk market at or below a tem-
perature of 60 degrees. This requure-
ment was not enforced because mechamn-
cal refrigerators were unobtainable and
the effective date requring cold milk has
been extended from time to time. The
record indicates that as of May 1, 1947,
the requirement would he enforced.
Handlers and producer associations have
procured great numbers of refrigerators
for their producers and will continue
until all producers are so equipped. The
premium paid for mechamcally cooled
milk has gradually declined over several
years to a level of approximately 10 cents
per hundredweight. It would appear
that this amount has been the mmmimum
incentive necessary to induce producers
to incur the added cost of cooling milk
mechanically up to the time they were
required to do so by health department
regulations.

The trend of the cost of feeds, labor,
and supplies incurred by farmers in the
production of milk has been upward dur-
ing 1946 and 1947. The price of some
feeds decreased.somewhat from the peak
reached when ceilings were removed in
1946 until February 1947. During Feb-
ruary and March of 1947 the price of
dalry feeds advanced sharply and estab-
lished,a new upward trend. Attempting
to find an index that will reflect many
milk price-making factors, the order pro-
vides for a basic Class III price which is
the price paid for manufacturing milk
by a selected group of condenseries in
the Cincinnati territory. The basic Class
IIT price does not, however, reflect fully
all the factors necessary to arrive at a
price for Class I milk. The order, there-
fore, provides a differential that is added
to the basic Class III price to arrive at
the Class I price. This differential is
utilized to reflect various price-making
factors not fully covered by the basic
Class III price and to balance the relative
welghts of such factors under current
local economic conditions, so that the
Class I price will be at a level which will
reflect, in addition to the price and avail-
ability of feeds, other economic condi-
tions which affest market supply and
demand for milk 1n the marketing area
and will insure.an adequate supply of
pure and wholesome milk and be in the
public interest. Farmers producing milk
for fluid purposes must use feed, Iabor
and supplies more extensively to main-
tain production at s more uniform and
high level than is required of manufac-
turing milk producers. Consequently, the
increases in the prices which have taken
place in these items affect the find milk
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producers more than producers of milk
for condenseries, The trend of basic
Class OI price 1s downward and has
decreased 54 cents from November 1946
to January 1947, the last price quoted
in the record.

“ The level of production of regular pro-
ducer milk has been insufficient to meet
the needs of Class I milk and Class IT
milk in the Cincinnati market. It has
been necessary for handlers-to supple-
ment their supplies of producer milk in
Class I and Class II with substantial
quantities of milk from other sources
usually of a lower quality standard than
producer milk,

Furthermore, there has been a malad-
justment m the supply of regular pro-
ducer milk 1n relation to the demand for
Class I and Class II milk in the Cincin-
nati market. The utilization of Class I

.milk and Class II milk has been rela-

tively uniform throughout the year;
whereas the receipts of milk from pro-
ducers vary among the seasons of the
year. The vanation in the receipts of
producer milk between the fiush produc-
tion season and the short production sea~
son has become progressively wider for
several years. Production varies season-
ally to such an extent that in 1946 the
production for November was only 57
percent of that for June. The cost of
producing milk 1s considerably higher
durmg the fall and winter months than
during the months of April, May, June,
and July. Recent price plans employed
in the Cincinnati area have not provided
as great a seasonal yariation in producer
prices as was customary prior to the
maximum price regulations effective
during the war emergency. For this
period of time farmers were urged to
produce all the milk possible with little
regard to the season or the requirements
of their local fliud milk market. Under
these conditions, maximum milk produc-
tion shifted to the spring months when
production costs were at thewr lowest
level. To halt and reverse this trend,
especielly at a time when general milk
market conditions are unsettled, will re-
quire a guarantee that the fall and win-
ter prices are to be substantially higher
than spring prices. Absolute floor prices
for the 1947-48 season in conjunction
with a Class I price differential employ-
ing a seasonal pattern, from a long time
standpownt, will give this assurance. If
the basic Class III formula produces a
higher price for these fall and winter
months, it should prevail as a further
guarantee that the Class I price will be
more in line with the then current
marketing conditions. The record indi-
cates the need of a seasonal Class I price
differential which would be 30 cents more
for the eight months of August through
March than for the four months of April
through July. Normally, the basic Class
IIT price is about 20 to 40 cents higher
for the months of short production. Also
normally, the percentage utilization of
producer milk for fllud purposes 1s higher
during the fall and winter months, re-
sulting 1n about & 10 to 20 cent higher
blend price compared to the flush pro-
duction season. Adding these three fac-
tors together, it is estimated that the
blend price for the short production

months will exceed that for the flush pro«
duction months by about 60 to 90 cents.

Handlers, in their brief proposing cer«
tain findings, contend that, on the basis
of the record, the present class price dif-
ferentials should be lowered, but because
of the uncertainties in the market con-
clude no changes should be made in the
class prices for milk at the present time,
These very uncertainties in market con-
ditions are the best argument for chang-
ing the price-making patterns to one
calculated to stabilize the fluld millz mare
ket as much as possible during the post-
war realisnment of dairy prices and
other commodity prices. Aside from this
the other heretofore mentioned price~
making factors warrant & revision of the
pricing plan.

It is concluded that the weighing of
the above-mentioned price-making fac«
tors indicates the need for revising the
level of the Class I price differential up~
ward about 10 cents per' hundredwelght
on an annual average. It is further con~
cluded that the milk producers of the
Cincinnati area need at this time, when
they are planning their fall and winter
production program, more definite as-
surance -as to the level of milk prices
than is presently afforded by the basic
Class III price. In order to obviate un.
certainty inherent in the basic Class III
price during abnormal postwar market-
g conditions, a floor price for Class X
milk 1s established below which the price
will not be permitted to go. The level of
Hoor prices for the fall and winter
months should be substantially higher
than the prices prevailing during May
and June to emphasize the seasonal fac
tor of milk pricing and assure farmers
of higher prices during the seasons when
an increase in milk production is most
needed by the market. A Class I floor
price begmning July 1, 1947, of $4.80 and
creasing to $5.24 beginning September
1, 1947 (approximately 1 cent per quart
below December 1946) will recognize
this seasonality and result in prices well
above the current level of May and June
prices. These changes are accomplished
by revising the present year-aroand Class
I price differential of $1.15, over the basic
Class II price, to the seasonal pattern
of $1.05 for the four months of April
through July and $1.35 for the elght
months of August through March (an.
nual average $1.25), Provided, That for
the months of July and August, 1947,
the price for Class I milk shall not be
less than $4.80 and for the months of
September, October, November, and De«
cember, 1947, such price shall not be less
than $5.2¢. And provided further ‘That
the Class I price for January 1048 shall
not be less than the December 1947
Class T price mnus $0.44 and that the
February 1948 Class I price shall not
be less than the January 1948 Class I
price minus $0.44.

Handlers, in their exceptions to the
recommended decision, contended that
the price differentials are actually in-
creased over 20 cents per hundredwelght
on an annual average. As applied to
price differentials, specifically, this state«
ment Is not mathematically correct.
However, & computation included with
the above exceptions produced such a
result by basing the computation on (1»
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condensery price forecasts (not in the
record) through NMarch 1948, and (2)
use of floor prices to arrive at price differ-
entials when, if the condensery price
forecasts were correct, such floor prices
would prevail. Such a computation com-
mingles the factors of floor prices, which
have been designed to msure minimum
_seasonality for a limited period, with the
factors of price differentials, svhich have
been employed to accomplish seasonality
over & long term, and indicates that the
exceptions are more concerned with
actual price levels than with price differ-
entials, In this connection the handlers’
exceptions stated that, with the floor
of $5.24 (for Class I milk) handlers
will have to pay much more for milk
in 194748 than they did in 1946-47. The
record shows that the average of prices
for Class I milk actually paid by handlers
1n the Cincinnati marketing area during
the months of September 1946 through
March 1247 was $5.242, The foor
prices, as well as price differentials, have
been designed to accomplish seasonality
in the pricing plan and, on an annual
basis, do not exceed producers’ proposals,
as was stated 1n the handlers exceptions.
Such prices have been calculated to
afford a better alisnment with neighbor-
1ng markets and, subsequently, on the
basis of a hearing held on May 7-9, 1947,
revisions of the Dayton prices are being
considered.

(2) The Class II milk price differen-
tial over the basic Class ITIT prices should
be revised to provide a seasonal price
pattern, including floor prices, and an in-
crease 1n the annual average level of the
differential. The relationship between
the present Class I and Class II differen-
tials should be maintained month by
month m the revised seasonal class pat-
tern and in the floor prices.

The material factors with reference to
revising the Class II price differential
over the basic formula price to a sea-
sonal pattern and a higher annual aver-
age level and the floor prices are the
same as those set forth with respect to
Class 1.

(3) A lower price for Class III milk
disposed of as butter should not be estab-
lished at this time.

During the heavy production months
some milk received in excess of Class I
and Class II requirements 1s disposed of
as butter (Class III) by some handlers.
‘When milk 1s disposed of as butter, the
skim milk 1s normally processed into
a by-product. Al handlers are not
equipped to process condensed skim milk.
Some handlers eontend that the Class IIT
price 1s too high for milk disposed of as
butter unless the skim milk 1s salvaged.
Handlers not equpped to process skim
milk normally sell it to handlers so
equipped. The record shows that sufii-
cient sugar would be unavailable for
handlers to process the anticipated
amount of skim milk during the flush
production season of 1947 unless the ra-
tioning plan was revised to make more
sugar available for condensing milk.

The evidence mtroduced in support of
this proposal was promised primarily on
a reasonable price for milk made into
butter without making an allowance for
the value of the skim milk, The evidence
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fails to show a basls for lowering the
price of Class IIT milk when made into
butter and sugar is available for the man-
ufacture of condensed skim miliz or other
manufacturing outlets for skim milk are
available. The testimony offered in sup-
port of this proposal Indicated that any
lower price for Class III millz made into
butter should apply only for the months
of April, May, and June. Inasmuch as
an amendment to the order cannot be
made effective for such period in 1847
and the record falls to show sufficiently
that such conditions may be anticipated
in the future, and for the other foregoing
reasons it is concluded that & lower price
for Class II¥ milk disposed of as butter
should not be established at this time.

(4) The manner of computing the
value of milk for each handler should not
be changed at this time.

A proposal was made to revise the
manner of computing the value of milk
for each handler so that the averasge
price (blend of Class I, Class IT, and Class
II milk values) for any handler can
never exceed the price for Class I milk.

While on its face this proposal might
seem reasonable, it completely overlooks
the fact that the method of computing
the value of milk for a handler was
adopted, on the basis of prior hearing
records, 50 that under certain conditions
the composite price will exceed the Class
I price. The proposal ignores the fact
that under the present plan of classifica-
tion g handler’s composite price would
normally exceed the Class I price when—
(a) most of the butterfat used in the
lower classes is so-called “differential
fat,” (b) considerable miliz from undis-
closed sources is used to replace pro-
ducer milk, (c) there is a decided “over-
run” (sales exceed purchases) or (d)
slzable upward classification changes
are made through audit corrections.
This proposal could not be adopted with-
out disrupting or nullifying the particu-
lar method of classifying milk and com-
puting price employed by the Cincinnatl
order unless & complete revision of the
plan is made, The record is inadequate
for this purpose and for this reason it
is concluded that no revision should be
made in the manner of computing the
value of milk for a handler.

‘The recommended declslon containing
rulings on the proposed findings and
conclusions submitted by interested
parties in this proceeding. Such find-
Ings are confirmed, except as modified,
by the findings and conclusions set forth
herein. Exceptions were led on behalf
of certain handlers subject to Order No.
65 with respect to certain of the findings
and conclusions contained in the recom-
mended decision. With regard to the
exceptions filed by handlers to certain
findings and concluslons in the recom-
mended decislon, such exceptions do not
make reference to specific amendments,
but with reference to the principal issues
raised thereln, this decision contains &
ruling thereon in the discussion of the
material issue to which ths exception
refers. Such other exceptions of a gen-
eral, specific, or Impllied nature are
hereby denled. Exceptions wers also
raised by certain individuals (mostly
Cincinnati, Ohio, resldents) to the gen-
eral effect that the proposed actlons will

-
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Increaze the prices paid to producers,
and that, in turn, will cause increases
the prices charged the consumers whch
will decrease milk consumption. The
exceptions take no cognizancea of the fach
that thereis a shortage of inspected milk,
requiring the importation of emergency
milk, and that it is necessary to encour-
age the producers to increase the supply
of pure and wholesome milk, especially
in the fall and winter months. Also, it
is heretofore concluded that the prices
proposed to be fixed are in accordance
with the standards and objectives fixed
by the act and are in the public interest.
Such exceptlons are, therefore, denied.

(4) General. (a) The propossd mar-
keting agreement and the order, as
amended, and as hereby proposed fo be
further amended and all of the terms
and conditions thereof will tend to effec~
tuate the declared policy of the act;

(b) The proposed markefing agree-
ment and order, as amended and as
hereby proposed to be further amended,
regulates the handling of milk 1n the
same manner as and is applicable only fo
persons in the respective classes of in-
dustrial and commeraal activity speci-
fled in the sald tentatively approved
marketing agreemenf upon which the
hearing has been held; and

(¢) The prices calculated fo give milk
produced for sale in the said marketing
area a purchasing power equvalent to
the purchasing power of such milk as de-
termined pursuant to sections 2 and 8
(e) of the act are not feasonable m vzew
of the price of feeds, available supplies
of feeds, and other economic condifions
which affect market supply of and de-
mand for such milk, and the mmmum
prices specified in the proposed market-
ing asreement and order, as amended,
and as hereby proposed fo be further
amended, are such prices as will reflect
the aforesald factors, insire a sufiicient
quantity of pure and wholesome milk,
and bz in the public interest.

Marketing agreement and order. An-
nexed hereto and made a part hereof
are {wo documents enfitled “Marketing
agreement regulating the handling of
milks in the Cincinnati, Ohio, marketing
area” and “Order amending the order,
as amended, regulating the handling of
milk in the Cincinnati, Ohio, marketing
area,” which have been decided upon as
the appropriate and detailed means of
effecting the foregoing conclusions.
These decuments shall not become effec-
tive unless and until the requirements
of §900.14 of the rules of practice and
procedure governing proceedings to for-
mulate marketing agreements apd mar-
keting orders have been met.

It {s hereby ordered, That all of {his
declsion, except the attached markefing
agreement, be published in the FepEran
RrecisteR. The regulatory provisions of
said marketing agreement are identical
with those contained in the order, as
amended, and as further amended by
the attached order amending the order,
as amended, which will be published with
the decision.

This decision filed at Washington,
D. C., this 3d day of July 1947.

[seaLl N. E. Donp,
Seeretary of Agriculiure.
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Order* Amending the Order, as Amended,
Regulating the Handling of MMilk n
the Cincinnati, Ohwo, Markeling Area

§ 965.0 Findings upon the basis of the
hearing record. Pursuant to Public Act
No, 10, '13d Congress (May 12, 1933) as
amended and as reenacted and amended
by the Agricultural Marketing Agree-
ment Act of 1937, as amended (herein-
after referred to as the “act”) and the
rules of practice and procedure covering
the formulation of marketing agreements
and orders (7 CFR, Subps. 900.1 e} seq.,
11 F. R. 7137, 12 F. R. 1159) a public
hearing was held upon certain proposed
amendment to the tentatively approved
marketing agreement and to the order,
as amended, regulating the handling of
milk in the Cincinnati, Ohio, marketing
arca. Upon the basis of the ewidence
introduced at such hearing and the
record thereof, it is found that:

(a) The sgid order as amended and
as hereby further amended, and all of
the terms and conditions of said order,
as amended, and all of the terms and
conditions of said order, as amended and
as hereby further amended, will {end to
effectuate the declared policy of the act;

(b) The prices calculated to give milk
produced for sale in said marketing area
g purchasing power egquivalent to the
purchasing power of such milk as deter-
mined pursuant to sections 2 and 8 (e)
of the act are not reasonable 1n view of
the price of feeds, available supplies of
feeds, and other economic conditions
which affect market supplies of and de-
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mand for such milk, and the mmmimum
prices specified 1n the order are such
prices as will reflect the aforesaid fac-
tors, insure a sufiicient quantity of pure
and wholesome milk, and be in the public
interest; and

(e¢) ‘The said order, as amended and as
hereby further amended, regulates the
handling of milk 1n the same manner as
and is applicable only to persons in the
respective classes of industrial and com-
mercial activity specified 1n 2 marketing
agreement upon which hearings have
been held.

The foregomng findings are supple-
mentary and in addition to the findings
made in connection with the issuance of
the aforesaid order and the findings
made 1n connection with the i1ssuance of
each of the prewviously issued amend-
ments thereto; and all of said previous
findings are hereby ratified and affirmed
except insofar as such findings may be
in conflict with the findings set forth
heremn.

Order relative to handling. It 1s there-
fore ordered that on and after the effec~
tive date hereof, the handling of milk in
the Cincinnati, Ohio, marketing area
shall be 1n conformity to and in compli-
ance with the terms and conditions of
the aforesaid order, as amended, and as
hereby further amended; and the afore-
said order, as amended, is hereby further
amended as follows:

1. Delete § 965.6 (2) (1) and substi-
tute therefor the following:

(1) The price for Class I milk shall be
the price for Class III milk plus $1.06
for the delivery periods of April through
July and $1.35 for the delivery periods
of August through March: Provided,
That for the delivery periods of July and
August, 1947, the price for Class X milk
shall not be Iess than $4.80 and that for
the delivery periods of September, Octo=-
ber, November, and December, 1947, such
price shall not be less than $5.24: And
promded further That the Class I price
for January 1948 shall not be less than
the December 1947 Class I price minug
$0.44 and that the February 1948 Class I
price shall not be less than the January
1948 Class I price minus $0.44.

2. Delete § 965.6 (a) (2) and substitute
the following:

(2) ‘The price for Class XI milk shall be
the price for Class III milk plus $0.60 for
the delivery peniods of Aprll through
July and $0.90 for the delivery periods
of August throuch March: Provided,
That for the delivery periods of July and
August, 1947, the price for Class II milk
shall not be less then $4.35 and that
for the delivery periods of September,
October, November, and December, 1947,
such price shall not be less than $4.79:
And provided further That the Class II
price for January 1948 shall not be less
than the December 1947 Class II price
minus $0.44 and that the February 1948
Class II price shall not be less than the
January 1848 Class II price minus $0.44.
[F. R. Doc. 47-6384; Filed, July 8, 104T;

9:05 2. m.]

DEPARTMENT OF LABCOR

Wage and Hour Bivision
[Administrative Order 369]

SpECIAL TnpusTRY ConmurTEE No. 5 FOR
PuERTO RICO

ADDITION TO LIST OF INDUSTRIES

Whereas on June 16, 1947 by Admims-
trative Order No. 367, published in the
FEDERAL RELGISTER on June 20, 1947 (12
P, R. 4006) I appointed Special Industry
Committee No. 5 for Puerto Rico and
charged it with the duty of investigating
conditions in the industries in Puerto
Rico enumerated and defined in the order
and of recommending mimmum wage
rates for employees in such industries;
and

Whereas, I now deswe to amend Ad-
ministrative Order No. 367 so as to extend
the scope of the Committee’s investiga~
tion to include the I.eather and Skin
Products Division of the Leather, Textile,
Rubber, Straw, and Related Products
Industries in Puerto Rico, and so as to
charge the Committee with the duty of

1This order shall not become effective
unless and until the requirements of § 800.14
of the rules of practice and procedure gov-
erning proceedings to formulate marketing
ngr:ements and marketing orders have been
met,
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recommending mmimum wage rates for
employees in that Division;

Now therefore, by vartue of and pur-
sutant to the authority vested in me by
section 3 (e) of the Fair Labor Standards
Act of 1938, as amended (Sec. 3 (¢) 54
Stat. 615; 290 U. 8. C. 205 (e)) It 15 or-
dered, That Admmistrative Order No. 367,
dated June 16, 1947, is hereby amended
by deleting the word “and” before “Vege-
table Packing Industry” at the end of the
enumeration of industries in paragraph 2
of sa1d order; changing the penod at the
end of the paragraph to a semcolon and
adding thereafter the following: “And
the Leather and Skin Products Division
of the Leather, Textile, Rubber, Straw
and Related Products Industries”- and
adding the following at the end of para-
graph 3 of the said order:

Leather and Skin Products Division of
the Leather Textile, Rubber Siraw, and
Related Products Indusiries in Puerto
Rico. This division consists of the man-
ufacture of products made from cured
hides, skins, leather, or furs, except
activities or products included in the
Decorated Leather Buiiton Division of
the Leather, Textile, Rubber, Straw, and
Related Products Industries or the
Needlework Industries, as those indus=-
tries in Puerto Rico are defined in the
wage orders applicable thereto, or 1n the

Shoe Manufacturing and Allied Indus-
tries or the Small Leather Goods and
Related Products Industiry, as those in-
dustries in Puerto Rico are defined in
Administrative Order No. 367 appointing
Special Industry Committee No. § for
Puerto Rico.

Signed at Washington, D, C,, this 2d
day of July 1947,

Wz, R. McCorn,
Admintstrator

[F. R. Doc. 47-6352; Flled, July 8, 1947;
8:556 a. m.}

FEDERAL POWER COMMISSION
[Docket No., G-809}
CoLorapo-Wyonng Gas Co.
NOTICE OF FINAL DLCISION AND ORDER

Jury 3, 1947.
Notice is hereby given that the initial
decision and order issuing o certificate of
public convemence and necessity in the
above-designated matter became effec-
tive on July 1, 1947, as the final decision
and order of the Commission.

[sEAL] Lzon M. Foquay,
Secretary.
[F. R, Dog. 47-6362; Filed, July 8, 104T;

8:66 a. m.]
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[Docket No. G-912]
INTERSTATE NATOURAL Gas Co., Tic.
NOTICE OF APPLICATION

JUNE 27, 1947.

Notice is hereby given that on June 16,
1947, Interstate Natural Gas Company,
Inc. (Applicant) a Delaware corporation,
having its principal office in Monroe,
Lowsiana, filed an application with the
Federal Power Commission pursuant to
section 7 of the Natural Gas Act, as
amended, for authority to abandon and
remove a certain portion of its natural-
gas facilities, subject to the jurisdiction
of the Commussion, described as follows:

Approximately 1.63 miles of 10.75-inch pipe
in the second from the upstream line across
the Mississippl River, near Natchez, Missis-
sippl, beginning at the main line header in
Section 20, Township 7 North, Range 10 East,
Concordia Parish, Louisiana, and ending at
the main line header in Section 56, Township
7 North, Range 3 West, Adams County,
Mississippi.

Applicant states in its application that
the line proposed to be abandoned will
be removed in part, and the balance
abandoned 1n its present location. The
portion to be removed is that portion
from the main line header to the waters
edge 1n Concordia Parish, Lowsiana, and
that portion of pipe from the main line
header to the waters edge in Adams
County, Mississippr.  Appglicant wishes to
reclaim this portion of the pipeline for
use elsewhere on Applicant’s system.
The portion to be abandoned in place is
that portion of the pipe from waters edge
to waters edge in the river bed. Appli-
cant further states in its application that
the portion of line proposed to be aban-
doned has been out of service since De-
cember 19, 1944, at which time it was
broken by a Navy vessel weighing anchor
and that this portion of line cannot be
repaired economically,

Applicant, further states that there
will not be any loss of service by reason
of the abandonment and removal of this
DPipe, and that its main transmission sys-

-tem has a capacity of 170,000 Mecf per 24
hours. Applicanf estimates that a total
daily volume of 122,000 Mcf of gas will be
available to it under peak corditions
from the Monroe Field, the Vixen Field,
Caldwell Parish, Lowsiana, and the Car-
thage Pomnt Field, Adams County, Mis-
sissippl. In addition, Applicant antici-
pates that other quantities of gas will be
available from other fields recently de-
veloped adjacent fo Applicant’s main
transmission system, such as the Holly
Ridge field in Tensas Parish, Louisiang,
and that mn this way Applicant will be
able to meet any demand expected to be
made on the main transmission system
and thus the original delivery capacity of
170,000 Mcf per 24 hours can be main-
tamned.

Applicant estimates that the cost of
removing a portion of the 1.63 miles of
pipe 1s $5,327.65. The estimated total
origmal installed cost of the materials to
be retired is $67,185.49; and, the esti-
mated total value of saleable material is
$11,236.43.

Any interested State commisison is re-
quested to notify the Federal Power Com-
mission whether the application should
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be considered under the cooperative pro-
visions of the Commission’s rules of prac-
tice and procedure, and if so, to advise
the Federal Power Commission as to the
nature of its interest in the matter ang
whether it desires a conference, the
creation of a board, or a joint or concur-
rent hearing, together with the reasons
for such request.

The application of Interstate Natural
Gas Company, Inc,, is on file with the
Commission and is open to public in-
spection. Any person desiring to be
heard or to make any protest with ref-
erence to the application shall file with
the Federal Power Commission, Wash-
ington 25, D. C., not later than fifteen
days from the date of publication of this
notice in the Feperan RreIsTER, a pati-
tion to intervene or protest. -Such peti-
tion or protest shall conform to the re-
quirements of the rules of practice and
procedure (effective September 11, 1946)
and shall set out clearly and concisely
the facts from which the nature of the
petitioner’s or protestant’s alleged right
or interest can be determined. Petitions
for intervention shall state fully and
completely the grounds of the proposed
intervention and the contentions of the
petitioner in the proceeding, so as to
advise the parties and the Commission
as to the specific issues of fact or law to
be raised or controverted, by admitting,
denying, or otherwlse answering spe-
cifically and in detafl, each material al-
legation of fact or law asserted in the
proceeding,

[sEAL] Lrorn M. Foquay,
Secretary.
[F. R. Doc. 47-6365; Filed, July 8, 1947;

8:57 a. m.]

[Dotket No. G-914]
Memeris Natonan Gas Co.
INOTICE OF APPLICATION

Jury 1, 19417,

Notice is hereby given that on June 17,
1947, NMemphis Natural Gas Company
(Applicant), a Delaware corporation
having its principal place of business at
Memphis, Tennessee, and authorized to
do business in the States of Louislang,
Arkansas, Mississippi and Tennessee,
filed an application for a certificate of
public convenience and necessity pursu-
ant to section 7 of the Natural Gas Act,
as amended, authorizing the construc-
tion and operation of the following:

(a) One 1,200 h. p. gas compressor
unit at its Lula, Mississippl compressing
station.

(b) One 1,200 h. p. gas compressor
unit at its Benoit, Mississippl compress-
ing station.

(¢) One 1,200 h. p. gas compressor unit
at its Wilmot, Arkansas compressing
station.

(d) One 14-inch O. D, submarine pipe
line across the Mississippl River near
Greenville; Mississippl to replace one 10-
inch line lost by changing river currents.

Applicant states thdt the present
maximum pipe line flow capacity, ex-
cluding gas for company use, is 159,954
Mef. ApplHcant estimates peak day re-
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quirements of 185,000 14cf for the 1947—
1948 winter season. The proposed fa-
cilities will increase the capacity by
25,046 Mecf. Applicant states that the
14-inch submarine pipsline crossing 1s
needed to replace a 10-inch crossmng
which has been lost by chapzing rver
currents.

Applicant estimates the over-all capi-
tal cost of the facilities totals $554,323,
of which not more than $509,000 will be
borrowed from banks at a probable rate
of interest of 2%3%%.

Any Interested State commission 1s
requested to notify the Federal Power
Commission whether the application
should be considered under the coovara-
tive provisions of the Commission’s rules
of practice and procedure and, if so, fo
advise the Federal Power Commission as
to the nature of its interest in the mat-~
ter and whether it desires a conference,
the creation of a board, or a jomnt or
concurrent hearing, together with rea-
sons for such request.

‘The application of Memphis Natural
Gas Company is on file with the Com-
mission and is open to public inspection.
Any person desiring to be heard or to
make any protest with reference to the
application shall file with the Federal
Power Commission, Waslungton, D. C.,
not later than fifteen days from the date
of publication of-this notice in the Frp-
ERAL REGISTER, a petition to infervene or
protest. Such petition or profest shall
conform to the requirements of the rules
of practice and procedure (effective
September 11, 1946) and shall set out
clearly and concisely the facts from
which the nature of the petitioner’s or
protestant’s alleged right or inferest can
be determined. Petitions for interven-
tion shall state fully and completely the
grounds of the proposed intervention
and the contentions of the petitioner n
the proceeding so as to advise the par-
ties and the Commission as to the spe-
cific issues of fact or lavr {o be raised or
controverted, by admitting, denying, or
otherwise answering, spzcifically and in
detall, each material allegation of fact
or law asserted in the preceeding.

[seaLl Lzox M. Foouay,
Secretary.

[F. R. Dac. 47-63€3; Filed, July 8, 194T;
8:57 2. m.] P

[Docket No. G-315]
Urnited Gas Pree Liwe Co.
NOTICE OF APPLICATION

Jory 1, 1947,

Notice is hereby given that on June 19;
1947, United Gas Pipe Line Company
(Applicant), a Delaware corporation with
its principal place of busmess af Shreve-
port, Louisiana, and authonzed to do
business in the States of Alabama, Flor-
ida, Loulsiana, Mississippi, and Texas,
filed an application for a certificate of
public convenience and necessity pur-
suant o section 7 of the Natural Gas Act,
as amended, authorizing the construc-
tion and operation of-approximately 33
miles of 20-inch natural gas transmission
line extending from the ouflet side of

¢
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Applicant's gasoline plant in the Carth-
age Field, Panola County, Texas, 1n a
northwesterly direction to a pomt at or
near the terminus of the 24-inch natural
gas transmission line of Texas Eastern
Transmission Corporation (Texas East-
ern) near the City of Longview, Gregg
County, Texas, together with approxi-
mately 9 miles of 10-inch lateral trans-
mission line to connect with the gasoline
plant of Lone Star Gas Company 1n said
Carthage Field and necessary appurte-
nant facilities, Said 20-inch line 1s pro-
posed to be interconnected with said 24-
inch line of Texas Eastern as well as with
the existing transmission system of Ap-
plicant in the vicinity of Longview, Texas.

Applicant states that the proposed
pipeline will be used to reenforce and
augment the delivery capacity of its
present Dallas District System west of
Longview, Texas, to make more gas avail-
able for delivery in the Dallas area, where
a deficit presently exists, to transport
for, as well as to sell and deliver natural
gas to Texas Eastern. The application
recites that the estimated maximum
dafly delivery capacity of the proposed
facilities will be approximately 230,000
Mecf with a pressure of 800 pounds at the
point of delivery to Texas Eastern. Ap-
plicant estimates that the maximum day
demand for 1947-48 on these facilities
will be 155,000 Mcf, of which 100,000 Mecf
will be sold to Texas Eastern, 25,000
transported for Texas Eastern from the
QGasoline Plant of Lone Star Gas Com-
pany, and 30,600 Mcf to be delivered into
Applicant’s Longview West System.

Applicant estimates that the total
over-gll capital cost of the proposed
facilities1s $1,730,000. In order tofinance
its 1947 construction including construc-
tion covered by this -application, Appli-
cant will either (1) borrow from its
parent, United Gas Corporation, and
issue unsecured notes for the amount of
such horrowing, or (2) sell bonds to its
parent, United Gas Corporation, in ac-
cordance with Applicant’s morigage and
Deed of Trust dated September 25, 1944.

Any interested State commission 1s re-
quested to notify the Federal Power Com-
mission whether the application should
be considered under the cooperative pro-
visions of the Commission’s rules of prac-
tice and procedure and, if so, to advise
the Federal Power Commussion as to the
nature of its interest in the matter and
whether it desires a conference, the crea-
tion of & board, or a joint or concurrent
hearing, together with reasons for such
request.

The application of United Gas. Pipe
Line Company 1s on file with the Com-
missfon and is open to public imnspection.
Any person desiring to be heard or to
make any protest with reference to the
application shall file with the Federal
Power Commission, Washimngton 25, D. C.,
nof later than fifteen days from the date
of publication of this notice in the Fep-
ERAL REGISTER, a petition to intervene or
protest. Such petition or protest shall
conform to the requirements of the rules
of practice and procedure (effective Sep-
tember 11, 1946) and shall set out clearly
and concisely the facts from which the
nature of the petitioner’s or protestant’s
alleged right or interest can be deter-
mined. Petitions for’intervention_ shall
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state fully and completely the grounds
of the proposed intervention and the
contentions of the petitioner in the pro-
ceeding so as to advise the parties and
the Commussion as to the specific issues
of fact or law to be raised or contro-
verted, by admitting, denying, or other-
wise answering, specifically and in de-
tail, each matenal allegation of fact or
law asserted in the proceeding.

[seAL] Leon M. Fuquay,
Secretary.
[F. ‘R. Doc. 47-6364; Filed, July 8, 1947;

8:57 2. m.]

FEDERAL SECURITY ACGENCY

Social Security Administration

CERTIFICATION TO UNEMPLOYMENT CoO3a-
PENSATION COMMISSION OF MONTANA
PURSUANT T0O SECTION 1602 OF INTERNAL
REVENUE CODE

The TUnemployment Compensation
Commussion of the State of Montana
having duly submitted to the Commis-
sioner for Social Security, pursuant to
the provisions of section 1602 (b) (3) of
the Internal Revenue Code, as amended,
the Montana unemployment compensa-
tion law* and

The Acting Commissioner for Social
Security having considered the provi-
sions of said law to determine whether
or not reduced rates of contributions
are allowable thereunder under condi-
tions fulfilling the requirements of sec-
tion 1602 of the Internal Revenue Code;

The Acting Commussioner for Social
Security hereby finds that:

(1) Said law provades for a pooled
fund as defined 1n section 1602 (¢) (2) of
the Internal Revenue Code; and

(2) Reduced rates of contributions
under said law to such pooled fund are
allowable only 1n accordance with the
provisions of section 1602 (a) (1) of the
Internal Revenue Code.

Pursuant to the provisions of section
1602 fb) (3) of the Internal Revenue
Code, the Acting Commussioner for So-
clal Security hereby directs that the
foregoing findings be certified to the
Unemployment Compensation Commis-
sion of the State of Montana.

[sEAL] ‘W. L. MITCHELL,
Acting Commassioner
for Soctal Security.

Approved: July 1, 1947.

MAURICE COLLINS,
Acting Admanistrator

[F. R. Doc. 47-6361; Filed, July 8, 194T7;
8:46 a. m.]

FEDERAL TRADE COMMISSION

[Docket No. 5486]
INDEPENDENT DIRECTORY CORP. ET AL.

ORDER APPOINTING TRIAL EXAMINER AND FIX-
ING TIME AND PLACE FOR TAEKING TESTIMONY

At 8 regular session of the Federal
Trade Commission, held at its office in
the City of Washington, D. C., on the 1st
day of July A. D. 1947,

In the matter of Independent Direc~
tory Corporation, a corporation; New

Jersey Directory Corporation, o corporas-
tion; William Oleck Advertising Corpora-
tion, a corporation; and Willlam Oleck,
David Oleck and Maury Oleck, individ-
ually and as officers of the aforesald cor-
porations.

This matter being at issue and ready
for the taking of testimony and the re«
ceipt of evidence, and pursuant to au-
thority vested in the Federal Trade
Commission.

It 1s ordered, That Webster Ballinger,
a trial examiner of this Commission, be
and he hereby is designated and op-
pointed to take testimony and receive
evidence in this proceeding and to per-
form all other duties authorized by law;

It 18 further ordered, That the taking
of testimony and the receipt of evidence
begin on Wednesday, July 9, 1941, at one
o’clock in the afternoon of that day
(Eastern Standard Time) in Room 500,
45 Broadway, New York, New York.

Upon the completion of the taking of
testimony and the receipt of evidence
in support of the allegations of the com-
plaint, the trial examiner is directed to
proceed immediately to take testimony
and receive evaidence on behalf of the
respondents. ‘The trial examiner will
then close the taking of testimony and
evidence and, after all intervening pro-
cedure as required by law, will close the
case and make and serve on the parties
at issue a recommended decision which
shall include recommended findings and
conclusions, as well as the reasons or
basis therefor, upon all the material 1s-
sues of fact, law, or discretion presented
on the records, and an appropriate rec-
ommended order; all of which shall be-
come a part of the record in sald pro-
ceeding.

By the Commission.

[sEAL] ‘Wri. P GLENDENING, Jr,
Acting Secretary.

[F. R. Doc. 47-6367; Filed, July 8, 1947,
8:46 a. m.]

[Docket, No. 5488]
UNICORN PRESS

ORDER APPOINTING TRIAL EXAMINER AND FIX~
ING TIME AND PLACE FOR TAKING TESTI-
MONY

At a regular session of the Federal
Trade Commission, held at its offlce in
the City of Washington, D. C,, on the 27th
day of June A, D, 1947,

In the matter of Joseph L. Morse, Mac
Gache, Gertrude Morse, and Rose Gache,
individually and as copartners, trading
as Unicorn Press.

This matter bemng at issue and ready
for the taking of testimony and the re-
ceipt of evidence, and pursuant to au-
thority vested in the Federal Trade Com-
mission,

It 1s ordered, That Clyde M. Hadley, &
trial examiner of this Commission, be
and he hereby is designated and ap-
pointed to take testimony and receive
evidence in this proceeding and to per-
form all other duties authorized by law;

It s further ordered, That the taking
of testimony and the receipt of evidence
begin on Monday, July 21, 1947, at nine
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o’clock in the forenoon of that day
(Eastern Standard Time) in Room 500,
45 Broadway, New York, New York.
Upon the completion of the taking of
testimony and the receipt of ewidence 1n
support of the allegations of the com-
plamnt, the trial examner is directed to
proceed 1mmediately to take testimony
and receive evidence on behalf of the
respondents. The trial examner wil
then close the taking of testimony and
evidence and, after all mtervening pro-
cedure as required by law, will close the
case and make and serve on the parties
at issue a recommended decision which
shall include recommended findings and
conclusions, as well as the reasons or
basis therefor, upon all the matenal 1s-
sues of fact, law, or discretion presented
on the record, and an appropriate recom-~
mended order; all of which shall become
a part of the record mn said proceeding,

By the Commussion.
[seAr] Wi P. GLENDENING, JT.,
Acting Secretary.

[F. R. Doc. 47-6366; Filed, July 8, 1947;

8:46 a. m.] .

INTERSTATE COMMERCE
COMMISSION
[S. 0. 7T49-A}
UNLOADING OF POPCORN AT LaRepo, TEX.

At a session of the Interstate Com-
merce Commission, Division 3, held at
its office n Washington, D. C., on the
2d day of July A. D. 1947.

Upon further consideration of Serv-
1ce Order No. 749 (12 F. R. 3752) and
good cause appearing therefor; it 1s or-
dered, that:

(a) Service Order No. 749, Popcorn at
Laredo, Tex. on IGN be unloaded, be,
and it 1s hereby, vacated and set aside.

It 1s further ordered, that this order
shall become effective at 6:00 p. m., July
3, 1947; that a copy of this order and
direction be served upon the Association
of American Railroads, Car Service Di-
wision, as agent of the railroads subscrib-
g to the car service and per diem
agreement under the terms of that
agreement; and that notice of this order
be given to the general public by de-
positing a copy in the office of the
Secretary of the Commssion at Wash-
mgton, D. C,, and by filing it with the
Director, Division of the Federal Register.

(40 Stat. 101, sec. 402; 418; 41 Stat. 476,
sec. 4; 54 Stat. 901, 911; 49 U. S. C. 1
am-a1n 15 2))
By the Commuission, Division 3,
[sEaL] W P. BARTEL,
Secretary.

[F. R. Doc. 47-6356; Filed, July 8, 1947;
8:46 a. m.]

[S. 0. 751-4]

UNLOADING OF FERTILIZER AT (IALVESION,
TEX.

At a session of the Interstate Com-
merce Commuassion, Division 3, held at
its office in Washington, D. C., on the 2d
day of July A, D, 1947,
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Upon further consideration of Service
Order No. 151 (12 F. R, 3766), and good
cause appearing therefor; it is ordered,
that:

(a) Service Order No. 751, Fertilizer at
Galveston, Tex., on B-RI R. R. b2 un-
loaded, be, and it is hereby, vacated and
set aside.

It is further ordered, that this order
shall become effective at 6:00 p. m., July
3, 1947; that a copy of this order and
direction be served upon the Assgclation
of American Railroads, Car Service Di-
vision, as agent of the railroads sub-
scribing to the car service and per diem
agreement under the terms of that
agreement; and that notice of this order
be given to the general public by deposit-
ing a copy in the office of the Secretary
of the Commission at Washington, D. C,,
and by filing it with the Director, Dlvislon
of the Federal Register.

(40 Stat. 101, sec. 402; 418; 41 Stat. 476,
sec. 4; 54 Stat. 901, 911, 49 U. 8. C. 1
(10)-(17), 15 (2))

By the Commission, Division 3.

[sEaL] W. P. BAnTEL,
Secretary.
[F. R. Doc. 47-6357; Flled, July 8, 1947;
8:46 0. m.)

SECURITIES AND EXCHANGE
COMMISSION

BrerEeL, Joansen & Co., Inic.
ORDER REVOKING REGISTRATION

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa., on
the 24th day of June A. D. 1947.

Proceedings having been instituted to
determine whether the registration of
Behe), Johnsen & Company, Inc, (“regis-
trant”) as a broker and dealer should be
revoked pursuant to section 15 (b) of the
Securities Exchange Act of 1934 and to
determine whether registrant should be
expelled, pursuant to section 15A (1) (2)
of said act, from membership in the
National Assoclation of Securities
Dealers, Inc. ("NASD"),

Registrant having filed a stipulation
of facts in these proceedings and having
admitted the facts set forth in the order
for proceed}ngs, and having consented
to revocation of its registration and to
%s expulsion from membership in the

The Commission being fully advised
in the premises and having this day
issued its findings and opinion herein, on
the basis of said findings and opinion and
the said consent,

It 15 ordered, That the registration of
Behel, Johnsen & Company, Inc., as a
broker and dealer be and hereby is
revoked, and that the registrant be, and
hereby is expelled from membership in
the NASD.

By the Commission.

[sear] ORVAL L. DuBo1s,
Secretary.

[F. R. Doa. 47-6300; Filed, July 8, 1047;
8:66 . m.]
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[File Nos. §3-9 and 53-83]
PaiLApELPHIA CO. ET AL.
ORDER GRANTRNG ORAL ARGUIIENT

At a regular session of the Securifies
and Eschange Commission, held af ifs
office in the City of Philadelphia, Pa., on
the 2d day of July A.D. 1947.

In the matter of Philadelphiz Com-
pany and certain of its subs:idiary com-
panies, Standard Power and Light Cor-
poration, and Standard Gas and Electric
Company, respondents, File No. 52-33;
Standard Power and Lighf Corporation
Standard Gas and Electric Company and
subsidiary companies thereof, respond-
ents, File No. 53-9.

Maurice J. Dix, counsel for Jules Gug-
genheim, et al., public holders of certamn
of the securities of certain of the under-
lers of the Pittsburgh Railways Com-
pany having moved for a review by the
Commission of a ruling by the irnal ex-
aminer which struck out said counsel's
appearance in the proceedings, barred
him from further participation and
struck from the record all statements
made by such counsel; and

Oral argument and consideration of
sald motion having been requested
thereon;

The Commission having considered
such request and deemng it appropnate
that the request be granted;

It is ordered, Thaf the oral argument
on the aforesaid motion shall {ake place
before the Commission on July 8, 1947
at 10:00 2. m,, e. d. s. t., at the offices of
the Securities and Exchange Commis-
sion, 18th and Locust Streets, Philadel-
phia, Pennsylvamia; and

It 13 Jurther ordered, That the Secre-
tary of the Commission shall serve
notice of the aforesaid oral argument by
mailing coples of this order by rezistered
mail to all persons and parties entitled
to notice in these proceedings.

By the Commission. s
fsearl NEeELLye A. THORSEN,
Assistant to the Secretary.

[F. R. Doe, 47-6344; Filed, July 8, 1947T;
8:54 a. m.]

{File No. 30-35]
Mmranp UxirED CoO.
NOTICE OF FILMNG OF APPLICATION

At a rezular session of the Securities
and Ezxchange Commission, held at its
office in the City of Philadelphiz, Penn-
sylvania, on the 30th day of June 1847.

Notice is hereby mven that an appli-
cation has been filed with this Commus-
sfon pursuant to section 5 (@) of the
Public Ttility Holding Company Act of
1935 (“act”) by Hugh M. Morrs, for-
merly Surviving Trustee of the Estale
of Midland United Company, for an or-
der under said act finding that he has
ceased to be a holding company.

Notice is further given that any in-
terested person may, not later than July
15, 1947, at 5:30 p. m., e. d. s. t., reguest
the Commission in writing, that a hear-
Ing be held on such matter, stafing the
reasons for such request, the nature of
his interest and the fssues of fact or law
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raised by said application which he de-
sires to controvert, or may request that
he be notified if the Commission should
order o hearing thereon. Any such re-
quest should be addressed: Secretary,
Securities and Exchange Commuission,
18th and Locust Streets, Philadelphia 3,
Pennsylvania. At any time thereafter,
such application, as filed or as amended,
may be granted.

All interested persons are referred to
said application which is on file in the
office of this Commission for a complete
statement of the matters contained in
such application, which may be sum-
marized as follows:

On or sbout December 1, 1935, Hugh
M. Morris and John N. Shannahan, as
Trustees of the Estate of Midland United
Company, 8 corporation in reorganiza-
tion under section 77B of the Bankruptcy
Act in the United States District Court
for the District of Delaware (“Court”),
filed & notification of registration under
section 5 (a) of the act. On February 9,
1939, an amendment to such notification
of registration was filed 1n which it was
suggested that John N. Shannahan had
died on August 16, 1938, and that Hugh
M, Morris thereby became the sole Sur-
viving Trustee of the Estate of Midland
United Company. A jont modified plan
of reorganization for Midland United
Company, and its subsidiary, Midland
Utllitles Company, filed pursuant to sec-
tion 11 (f) of the act and Chapter X of
the Bankruptcy Act, was confirmed by
the Court on April 7, 1945, and has since
been consummated. On May 25, 1945,

ugh M, Morris, pursuant to an order of
the Court, divested himself of all right,
title, and interest in and to all assets held
by him as Trustee. As & result of such
action taken by him, applicant states
that he does not own, control, or hold
with power to vote, directly or indirectly,
10% or more of the outstanding voting
securities of a public utility company or
a holding company. In addition, pursu-
ant to an order of the court, Hugh M.
Morris has been discharged as Surviving
Trustee of the Estate of Midland United
Company. Accordingly, applicant re-
quests that the Commission find and de-
clare by order that Hugh M. Morris, as
Surviving Trustee of the Estate of Mid-
land United Company, has ceased to be
a holding company.

By the Commission,

[sean] OrvaAL L. DuBo1s,
Secretary.
[F. R. Doc. 47-6351; Filed, July 8, 1847;
8:65 a. m.]

[Flle No, 70-1620]
KEeNTUCKY UTILITIES CO. ET AL,

ORDER MODIFYING PREVIOUS ORDER PERMIT-
TING SIMPLIFICATION OF HOLDING COM-
PANY SYSTENM

At a regular session of the Securities
and Exchange Commussion, held at its
office in the City of Philadelphia, Pa., on
the 1st day of July A. D. 1947.

In the matter of Kentucky Utilitles
Company, Old Dominion Power Com-

NOTICES

pany, and The Middle West Corporation,
File No. 70-1520.

The Commission, on June 16, 1947, 1s-
sued its memorandum findings and opin-
ion and order granting and permitting
to become effective, subject to cerfamn
conditions, jomnt applications-declara-
tions, as amended, filed pursuant to the
Public Utility Holding Company Act of
1935, by The Middle West Corporation
(“Middle. West”), a registered holding
company, Kentucky Utilities Company
(“Kentucky”) a subsidiary of Middle
West, and Old Domunion-Power Company
(“Dominion”) a subsidiary of Kentucky,
regarding a proposed recapitalization of
Kentucky and Dominion and related
transactions (see Holding Company Act
Release No. 7489) Such transactions in-
cluded the issue and sale by Kentucky, at
compefitive bidding pursuant to Rule
U-50, of bonds and preferred stock, the
acqusition by Middle West of shares of
the common stock of Kentucky, and the
acquisition by Kentucky of shares of the
common stock of Domimon.

Amendments to said applications-
declarations were filed by the applicants~
declarants which set forth the action
taken by Kentucky to comply with the
requirements of Rule U-50 and which
requested that said order of June 16,
1947 be modified to conform to the re-
qurements of sections 371, 372, 873, and
1808 (f) of the Internal Revenue Code,
as amended.

The Commussion thereafter, on June
25, 1947, 1ssued a supplemental order
approving the action taken by Kentucky
pursuant to Rule U-50, subject to certamn
conditions, and reservaing jurisdiction
with respect to the request for modifica-
tion of said order of June 16, 1947 (see
Holding Company Act Release No. 7515)

There is presently pending before the
Commission proceedings instituted pur-
suant to sections 11 (b) (1) and 11 (b)
(2) with respect to Middle West and
Kentucky and certain other subsidiaries
of Middle West (see Holding Company
Act ReleaseNo. 6010)

Applicants-declarants now have sub-
mitted additional information with re-
spect to the request for modification of
said order of June 16, 1947, and the Com-
mission has considered the record rele-
vant to such request and finds that the
proposed investment by Middle West of
funds 1n the common stock of Kentucky
and the proposed investment of funds by
Kentucky in the common stock of Do-
minion are appropriate steps toward the
simplification of the holding company
system of Middle West, and that it is ap-
propriate to modify said order June 16,
1947 mn certain respects to conform with
the requrements of sections 371, 372, 373
and 1808 (f) of the Internal Revenue
Code, as amended.

It 18 therefore ordered, That the order
of this Commission issued on June 16,
1947 in the above matter be, and hereby
is, modified by adding thereto the follow-
ing paragraph:

It s further ordered and recited, That
the following transactions are necessary
or appropriate fo the simplification of
the holding company system of The Mid-
dle West Corporation and to effectuate

the provisions of section 11 (b) of the
Putélic Utility Holding Company Act of
1935:

(1) The issue, upon original issue, and
the sale by Kentucky Utilities Company
to The Middle West Corporation for cash
at par of 1,049,689 additional shares of
Common Stock of Kentucky Utilities
Company of the par value of $10 per
share in accordance with the ferms of
this order;

(2) The expenditures by The Middle
West Corporation for 457,972.46 shares of
the said 1,049,689 shares of Common
Stock of Kentucky Utilities Company of
(a) $1,465,714.43, being the amount re«
cewved by The Middle West Corporation
from the sale of 57,226 shares of the par
value of $10 each of Common Stock of
Michigan Gas and Electric Company and
from the redemption by Michigan Gas
and Electric Company of 4,878 shates
without par value of its $6 Non Par Prior
Iien Stock held by The Middle West
Corporation, and (b) $2,613,760.17, being
the amount received by The Middle West
Corporation from the sale of 146,923
shares without par value of common
sfock of Northern Indiana Public Serv-
1ce Company, and (¢) $500,250, being the
amount received by The Middle West
Corporation from the sale of 9,000 shares
without par value of $3 Cumulative Pre-
ferred Stock of Copper District Power
Company; and

(3) ‘The issue by Old Dominion Power
Company to Kentucky Utilities Com-
pany of 60,193 shares of common stock
of the par value of $25 per share in ac«
cordance with the terms of this order,

By the Commission.

[sEAL] NEeLLYE A. THORSEN,
Assistant to the Secretary.

[F _R. Doc. 47-6346; Filed, July 8, 1047;
8:64 a. m.]

DEPARTMENT OF JUSTICE

Office of Alien Property
AvTtHORITY: 40 Stat, 411, 55 Stat. 839, Pub.
Laws 322, 671, 79th Cong,, 60 Stat. 60, 926; 50
U. 8. C. and Supp. App. 1, 616, E, O, 9193,
July 6, 1942, 3 CFR, Cum,. Supp., E. O. 956%,
June 8, 1845, 3 CFR, 1945 Supp., E. O, 9788,
Oct. 14, 1946, 11 F, R. 11981,

[Vesting Order 9009]
FRIEDRICH HENBECK

In re: Bank account owned by
Friedrich Henbeck., F-28-24003-C-1.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Friedrich Henbeck, whose last
known address is Germany, is a resident
of Germany and & national of & deslg«
nated enemy country (Germany),

2. That the property described as fol-
lows: That certain debt or other obliga-
tion of Bank of America, National Trust
and Savings Association, 300 Montgom-
ery Street, San Francisco 20, California,
arising out of a Savings Account, Account
Number 19635, entitled Friedrich Hen-
beck, mamtained at® the Humboldt
Branch, San Francisco, California, of the
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aforesaid bank, and any and all rights
to demand, enforce and collect the same,

1s property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which 1s evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country (Germany)

and it 1s hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the Unifed States
requures that such person be treated-as
a national of a designated enemy coun-
try (Germany)

All determinations and all action re-
qured by law, including appropriate con-
sultation and certification, having been
made and taken, and it being deemed
necessary in the national interest,

There 1s hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, ligudated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “designated
enemy country” ase used herein shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.

Executed at Washington, D. C., on
May 20, 1947.

For the Attorney General.

[sEAL] Donarp C. Coog,
Director.

[F. R, Doc. 47-6370; Filed, July 8, 1947;
8:47 a, m.]

[Vesting Orded 9066]

AsABnT PETROLEUNM CoO. AND NIHON SERIYU
KaBUSHIKI KAISHA

In re: Debis omng to Asaln Petroleum
Company, also known as Asahi Sekiyu
Kabushiki Kaisha, and Nihon Sekiyu
Kgbushiki Kaisha. F-39-2365-C-1, F-
39-2311-C-1.

Under the authority of the Trading
with the Enemy Act, as amended, Ex-
ecufive Order 9193, as amended, and
Executive Order 9788, and pursuant to
law, after investigation, it is hereby
found:

1. That Asahi Petroleum Company, al-
so known as Asalu Sekiyu Kabushiki
Kaisha, and Nihon Sekiyu Xabushiki
Kaisha, the last known address of which
1s Tokyo, Japan, the-corporations, part-
nerships, associations or other business
orgamzations, organmized under the laws
of Japan, and which have or, since the
effective date of Executive Order 8389, as
amended, have had their principal places
of business 1n Japan and are nationals of
a designated enemy country (Japan)

2. That the property described as
follows:

a. That certain debt or other obliga-
tion owing to Asahi Petroleum Company,
also known as Asall Sekiyu Kabushiki
Kaisha, by Balfour, Guthrie & Co., Iim-
ited, 351 Califormia Street, San Fran-
cisco, Califormia, in the amount of $3,-
180.94, as of December 31, 1945, together
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with any and all accruals thereto, and
any and all rights to demand, enforce and
collect the same, and

b. That certain debt or other obliga-
tion owing to Nihon Sekiyu Kabushiki
Kaisha, by Balfour, Guthrie & Co.,
Limited, 351 California Street, San Fran-
cisco, California, in the amount of
$5,392.78, as of December 31, 1945, to-
gether with any and all accruals thereto,
and any and all rights to demand, enforce
and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which Is evi-
dence of ownership or control by, the
aforesaid nationals of a designated
enemy country (Japan).

and it is hereby determined:

3. That to the extent that the persons
named in subparagraph 1 hercof are not
within a designated enemy country, the
national interest of the United States
requires that such persons be treated as
nationals of a designated enemy country
(Japan).

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it belng deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “deslgnated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
May 26, 1947.

For the Attorney General.

[searl Donawy C. Coox,
Director.
[F. R. Doc. 47-6371; Filed, July 8, 1847;
8:47 a, m.]
[Vesting Order 8067)

Paura KOHLER DERVHARDT

In re: Debt owing to Paula Kohler
Deinhardt, also known as Paula Deln-
hardt Kohler, also known as Paula Dein-
hard. ¥»-28-847-C-1,

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1, That Paula Kohler Deinhardt, also
known as Paula Deinhardt Kohler, also
known as Paula Deinhard, whose last
known address is Heuchling, near Rauf,
Bavaria, Germany, is a resident of Ger-
many and a national of a deslgnated
enemy country (Germany),

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to Paula Deinhard, by Trust
Company of North America, 115 Broad-
way, New York 5, New York, as Agent for
Trustees of Series C-2 New Yorik Title &
Mortgage Company, in the amount of

$15.76, evidenced by a2 check issued by
Trust Company of North America, o
Paula Deinhard, dated December 30,
1939, and numbered 1432, said check
presently in the custody of McNamara &
Seymour, 120 Broadway, New York 5, New
York, and any and all rights to demand,
enforce and collect the aforementioned
debt or other obligation, and any and all
risats in, to and under the aforemen-
tioned checls.

is property within the United States
owned or controlled by, payable or de-
lverable to, held on behalf of or on
account of, or owing to, or which 1s en1-
dence of owmership or confrol by, the
aforesaid national of a desiznated enemy
country (Germany);

and it Is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States re-
quires that such parson be treafed as a
national of a designated enemy country
(Germany)

All determinations and al! action re-
quired by law, including appropnate
consultation and certification, having
been made and taken, and, it baing
deemed necessary in the nationzal in-
terest,

‘There s hereby vested in the Aftorney
General of the United States the prop-
erty described abceve, to be held, used,
administered, liquidated, sold or other-
vise dealt witk in the interest of and
for the benefit of the United States.

The terms ‘“national” and “desisnated
enemy country” as used herein shall have
the meanings prescribed in section 16 of
Executive Order 9193, as amended.

Executed at Washingfon, D. C., on
May 26, 1947,

For the Attorney General.

{sear} Doxawp C. Coox,
Director.

[P. R. Dge. 47-6372; Filed, July 8, 1247;
8:47 a. m.]

[Vesting Order 8072]
Mariz HUBER ET AL.

Inre: Debts owing to Marie Huber (nee
Hippman) Wilhelmina Emma Huber
and Marie Huber. FP-28-11487-C-1.

Under the authority of the Trading
with the Enemy Act, 2s amended, Execu-
tive Order 9193, as amended, and Exec-~
utive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Marile Huber (nee Hippman),
Wilhelmina Emma Huber and Marie Hu-~
ber, each of whose last Inown address
is Dresden, Germany, are residents of
Germany and nationals of a desizgnated
enemy country (Germany) *

2. That the property described as fol-
lows: Those certain debts or other obli-
gations owing to Marie Huber (nee Hipp-
man), Wilhelmina Emma Hubar and Ma-~
rie Huber by The Ninth Bank and Trust
Company, Front and Norris Streets, Phil-
adelphia, Pennsylvania, mn the amounts
of $267.67, $401.50, and $401.50, respzc-
tively, as of January 24, 1947, evidenced
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by certificates of deposit numbered 261,
262 and 263, respectively, issued by said
bank and presently in the custody of
Mowitz & Kohlhas, 1420 Walnut Street,
Philadelphia, Pennsylvama, together
with any and all accruals to the aforesaid
debts or other obligations and any and
all rights to demand, enforce and collect
the same, and any and all nights in, to
and under, including particularly the
right to possession of the aforesaid cer-
tificates of deposit,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac~
count of, or owing to, or which 1s evi-
dence of ownership or control by, the
aforesaid nationals of a designated en-
emy country (Germany)

and it is hereby determned:

3. That to the extent that the per-
sons named in subparagraph 1 hereof
are not within a designated enemy coun-
try, the national interest of the United
States requires that such persons be
treated as nationals of a designated
enemy counfry (Germany)

All determinatiors and all action re-
quired by law, mcluding appropriate
consultation and certification, having
been made and taken, and, it being
deemed necessary in the national inter-
est,

There is hereby vested in the Attorney
QGeneral of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with m the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C.,, on
May 26, 1947.

For the Attorney General.

[seAL] Doxarp C, Coox,
- Director
[F. R. Doc. 47-6373; Filed, July 8, 1947;

8:47 a. m.]

[Vesting Order 9073}
FREDRICK LINGG

In re: Bank account owned by Fred-
rick Lingg, also known as Fred Lingg, also
known as Fritz Lingg. F-28-28091-C-1,
F-28-28091-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after Investigation, it 1s hereby found:

1. That Fredrick Lingg, also known as
Fred Lingg, also known as Fritz Lingg,
whose last known address is Moos, Post
Weitman 13 h, Bayern, Germany, is a
resident of Germany and & national of
a designated enemy country (Germany),

2. That the property described as fol-
lows: That certain debt or ofher obliga-
tion owing to Fredrick Lingg, also known
as Fred Lingg, also knownr as Fritz Lingg,
by The First National Bank of Pleasan-
ton, 700 Mawn Street, Pleasanton, Cali-

NOTICES

fornma, arising ouf of a savings account,
Account Number 3124, entitled Fred
Iingg, maintained at the aforesaid bank,
and any and all nights to demand, -en-
force and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which 1s evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country (Germany)

and it is hereby determined:

3. That to the extent that the person
named 1n subparagraph 1 hereof 1s not
within g designated enemy counfry, the
national interest of the United States
requures that such person be treated as
2 national of a designated enemy coun-
try (Germany)

All determinations and all action re-
quired by Iaw, including appropnate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liqmdated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
May 26, 1947.

For the Attorney General.

[sear] Donawd C. Coox,
Director
‘[F. R. Doc. 47-6374; Filed, July 8, 1947;

8:47 a. m.]

[Vesting Order 8074]
SopPHIE MICHAELIS

In re: Bank account owned hy Sophie
Michaelis. F-28-4049-E-1,

Under the authority of the Trading
with the Enemy Act, as amended, Exec-
utive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Sophie Michaelis, whose last
known address is Suestedt, Post Vilsen,
Hanover, Germany, is a resident of Ger-
many and a national of g designated
enemy country (Germany)

2. That the property described as fol-
lows: That certain debt or other obli-
gation owing to Sophie Michaelis, by
Bank of America, National Trust and
Savings Association, 300 Montgomery
Street, San Francisco 20, California, aris-
ing out of a Savings Account, Aceount
Number 6743, entitled Sophie Michaelis,
mamtained at the Markef-New Mont~
gomery Office of the aforesaid bank, and
any and all rights to demand, enforce
and collect the same,

is property within the United States
owned or controiled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owmng to, or which is evidence
of ownership or control by, the aforesaid

national of a designated enemy country
(Germany)

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as
a national of a designated enemy coun-
try (Germany)

All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it belng
deemed necessary in the national in-
terest,

There is hereby vested in the Aftorney
General of the United States the prop-
erty described above, to be held, used,
admimstered, lquidated, sold or other-
wise dealt with in the interest of and
for the benefit of the Unifed States.

The terms “national” and “designated
enemy counfry” as used herein shall have
the meanings prescribed in section 10 of

_ Executive Order 9193, as amended.

Executed at Washington, D. C,, on
May 26, 1947.

For the Attorneg General,

[SEAL] Doxnarp C. Coox,
Director
[F. R. Doc. 47-6375; Filed, July 8, 1047;
8:47 a. m.}
{Vesting Order 9105]
MARGARETE ALSGUTH AND DIEDRICH VON
DOEHLEN

In re: Bank accounts owned by Mar-
garete Alsguth and Diedrich Von
Doehlen. F-28-2945-C-1, F~28-3727-C~1.

Under the authority of the Trading
with the Enemy Act, as amended, Exeous
tive Order 9193, as amended, and Exectl~
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Margarete Alsguth and
Diedrich Von Doehlen, whose last known
address Is Germany, are residents of
Germany and nationals of & designated
enemy country (Germany),

2. That the property described as
follows:

a. That certamn debt or other obliga«
tion owing to Margarete Alsguth, by
Anglo California, National Bank, San
Francisco, California, arising out of &
Savings Account, Account Number 26765,
entitled Margarete Alsguth and any and
all rights to demand, enforce and collect
the same, and

b. That certain debt or other obliga-
tion owing to Diedrich Von Doehlen, by
Anglo California National Bank, San
Francisco, California, arising out of a
Savings Account, Account Number 26772,
entitled Diedrich Von Doehlen, arnd any
and all rights to demand, enforce and
collect the same,

is property within the United States
owned or controlled by, payable o
deliverable to, held on behalf of or on

.account of, or owing to, or which is evi-

dence of ownership or control by, the
aforesaid nationals of a designated
enemy country (Germany)
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and it 1s hereby determined:

3. That to the extent that the persons
named 1n subparagraph 1 hereof are not
within a designated enemy country, the
national mnterest of the United States
requres that such persons be treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and faken, and, it bemng deemed
necessary in the national mterest,

There 15 hereby vested 1n the Attorney
General of the United States the prop-
erty described above, to be held, used,
admimstered, liqgudated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.

Executed at Washington, D. C,, on
May 28, 1947,

For the Attorney General,

[SEAL] Donarp C. Coox,
Director.
[F.- R, Doc. 47-6376; Flled, July 8, 1947;
8:47 a. m.]
[Vesting Order 9105] -
CarL Bock

In re: Debts omng to Carl Bock, F-
28-806-C-1/3.

Under the authority of the Trading
with the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and Ex~
ecutive Order 9788, and pursuant to lawy,
after mnvestigation, it is hereby found:

1. That Carl Bock, whose last known
address 1s Alstertor 1, Hamburg, Ger-
many, 1S & resident of Germany and a
national of a designated enemy country
(Germany) N

2. That the property described as
follows:

a. That certain debt or other obliga-
tion owing to Carl Bock, by The Jarka
Corporation, 15 Whitehall Street, New
York 4, New York, in the amount of
$1571.31, as of March 20, 1947, together
with any and all accruals thereto, and
any and all rights to demand, enforce
and collect the same,

b. That certain debt or other obliga-
tion owing to Carl Bock, by Jarka Cor-
poration of. Philadelphia, 15 Whitehall
Street, New York 4, New York, 1n the
amount of $163.42, gs of March 20, 1947,
together with any and all accruals there-
to, and any and all nights to demand,
enforce and collect the same,

¢. That certain debf or other obliga-
tion owimng to Carl Bock, by Jarka Cor-
poration of Baltimore, 15 Whitehall,
Street, New York 4, New York, in the
amount of $873.23, as of March 20,
1947, together with any and all accruals
thereto, and any and all rights to de-
mand, enforce and collect the same,

d. That certamn debt or.other obliga-
tion owing to Carl Bock, by Jarka Cor-
poration of New England (formerly
known as Jarka Corporation of Boston)
15 Whitehall Street, New York 4, New
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York, in the amount of $352.93, as of
March 20, 1947, together with any and
all accruals thereto, and any snd all
rights to demand, enforce and collect

-the same,

e. That certain debt or other oblica-
tion owing to Carl Bock, by Southern
Stevedoring Corporation, ¢/o The Jarka
Corporation, 15 Whitehall Street, New
York 4, New York, in the amount of
$160.39, as of March 20, 1947, tozether
with any and all accruals thereto, and
any and all rights to demand, enforce
and collect the same, and

f. That certain debt or other obliza-
tion owing to Carl Bock, by Tidewater
Stevedoring Corporation, ¢/o The Jarka
Corporation, 15 Whitehall Street, New
York 4, New York, in the amount of
$156.16, as of March 20, 1947, together
with any and all accruals thereto, and
any and all rights to demand, enforce
and collect the same,

is property within the United States
owned or controlled by, payable or deliv-
erable to, held on hehalf of or on account
of, or owing to, or which is evidence of
ownership or control by, the aforesaid
national of a deslenated enemy country
(Germany),

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as a
national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed necessary in the national in-
terest,

There Is hereby vested in the Attorney
General of the United States the prop-
erty deserlbed above, to be held; used, ad-
ministered, liquidated, sold or otherwise
dealt with in the interest of and for the
benefit of the United States.

‘The terms “national” and “designated
enemy counfry” as used herein shall
have the meanings prescribed in section
10 of Executive Order 8193, as amended.

Executed at Washington, D, C., on
May 28, 1847,

For the Attorney General,

[sEAL] Dowarp C. Coox,
Director.

[F. R. Doc. 47-6377; Filed, July 8, 1847;
8:48 a. m.)

[Vesting Order 9113]

RHEEIISCHE BAUVERNBAIE AND
WESTDEUTSCHE LANDBANE

In re: Bank accounts ovned by Rhelni-
sche Bauernbank and Westdeutsche
ﬁxlxdbank. F-28-25708-E-1, F-27-1032~

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Rheinische Bauernbank and
Westdeutsche Landbank, whose 1lash
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Imown addresses are c/o Bank fuer Land-
wirtsehaft Atiengezellschaft, 8 Bzhnhof
Strasze, Koeln, Germany, are corpora-
tlons, partnerships, associations or other
business organizations, organizzd under
the laws of Germany, and which have or,
since the effective date of Executive Or-
der 8383, as amended, have had their
principal places of business in Germany
and are nationals of a designated enemy
tountry (Germany)

] 2. That the property deseribed as fol-

ows:

a. That certain debt or other obliga-
tion owing to Rheinische Bauernbank, by
The New ¥York Trust Company, 100
Broadrway, New York, New York, ansing
out of a checlung account, entitled
Rhelnische Bauernbank, and any and all
rizhts to demand, enforce and collect the
same, and

b. That certain deb$ or other obliga-
tion owing to Westdeutsche Landbank,
by The New York Trust Company, 100
Broadway, New York, New York, ansing
out of a checking account, entitled West-
deutsche Landbank, and any and all
rights to demand, enforce and collect the
same,

Is property within the United States
owned or controlled by, payable or de-
liverable to, held cn bzhalf of or on ac-
count of, or owing to, or which is evidence
of ownership or control by, the aforssaid
natfonals of a designated enemy couniry
(Germany),

and it is hereby determined:

3. That to the extent that the persons
named in subparagraph 1 hereof are not
within g designated enemy country, the
national Interest of the United States re-
quires that such persons be freated as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropnate
consultation and certification, having
been made and taken, and, it bemng
deemed necessary in the national in-
terest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy country” as used heremn shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.

Executed af Washinzton, D. C., on
May 28, 1947.
For the Attorney General.

[sear) Doxarp C. Coox,
Dz;rectar.

[F. R. Doe. 47-6378; Filed, July 8, 1947;
8:48 a. m.}

[Vesting Ozder 9116]
Sae & Co., Lxp.

In re: Debt owing to Sale and Com-
pany, Ltd. PFP-39-822-C-1, P-39-822-C~
2, P-39-822-C-3.

Under the authority of the Trading
with the Enemy Act, as amended, Execu~

=
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tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. 'That Sale and Company, Ltd,, the
last known address of which is Tokyo,
Japan, is a corporation, partnership, as-
sociation or other business orgamzation,
organized under the laws of Japan, and
which has or, since the effective date of
Executive Order 8389, as amended, has
had its principal place of busmess m
Japan and 1s & national of a designated
enemy country (Japan)

2, That the property described as fol-
lows:

a. That certain debt or other obliga-
tion owing to Sale and Company, Ltd.,
by Dewey and Almy Chemical Company,
62 Whittemore Avenue, Cambridge 40,
Massachusetts, in the amount of $1,175.-
78, as of December 31, 1945, together
with any and all accruals thereto, and
any and all rights to demand, enforce
and collect the same,

b. That certain debt or other obliga-
tion owing to Sale and Company, Ltd., hy
Asbestos Limited Inec., Millington, New
Jersey, in the amount of $3,051.32, as of
December 31, 1945, together with any and
all accruals thereto, and any and all
rights to demand, enforce and collect
the same, and

¢. That certain debt or other obliga-
tion owing to Sale and Company, Ltd., by
Balfour, Guthrie & Co., Limited, 67 Wall
Street, New York 5, N. Y., in the amount
of $423.00, as of December 31, 1945, to-
gether with any and all accruals thereto,
and any and all rights to demand, en-
force and collect the same,

is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owmng to, or which 1s evidence of
ownership or control by, the aforesaid
national of a designated enemy country
(Japan),

and it is hereby determined:

3. That to the extent that the person
named 1n subparagraph 1 hereof, 1s not
within a designated enemy couniry, the
national interest of the United States
requires that such person be treated as a
national of a designated enemy country
(Japan)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

‘There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liqmdated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C, on
May 28, 1947,

For the Attorney General.

[sEAL] Donatp C. Cooxr,
Director
{F. R. Doc. 47-6379; Filed, July 8, 1947;

8:48 a. m.])
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[Vesting Order 9117]
ANNA SCEUH AND FRIEDA FEYERBEND

In re: Bank account owned by Anna
Schuh and Frieda Feyerbend. F-28-
25365-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and
Executive Order 9788, and pursuant to
law, after investigation, it 1s hereby
found:

1. That Anna Schuh, whose last known
address 15 Parkstrasse 75, Wiesbaden,
Germany and Frieda Feyerbend, whose
last known address 1s Auguste Viktona
Strasse 65, Berlin, Germany, are resl-
dents of Germany and nationals of a
designated enemy country (Germany)

2. That the property described as fol-
lows: That certain debt or other obliga-
tion of Central National Bank of Cleve-
land, Cleveland 1,.Ohio, arsing out of a
savings account, account number E-
67944, entitled Gretchen Schneider
Atty-in-Faet for Anng Schuh and Frieda
Feyerbend, and any and all rights to de-
mand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on hehalf of or on ac-
count of, or owmng to, or which 1s evi-
dence of ownershup or control by, the
aforesaid nationals of a designated enemy
country (Germany).

and it 1s hereby determined:

3. That to the extent that the persons
named 1n subparagraph 1 hereof are not
within a designated enemy country the
national interest of the United States re-
qures that such persons be treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
quuired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There 1s hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, 'used,
administered, liquidated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed m section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
May 28, 1947.

For the Attorney General.

[sEAL] Donarn C. Coox,
- Director
[F. R. Doc. 47-6380; Filed, July 8, 1947;
8:48 a. m.]
[Vesting Order 9240}

GUSTAV SONTAG ET AL.

In re: Bonds, Stock, Investment Cer-
tificates, Bank Accounts owned by and
debts owing to Gustav Sontag, Helene
Wolff Berthold, Erich Woilff, Richard
Remner, Kurt E. Reimer, Walter Reimer,
Friedrich Remer and Magdalene
Reimer.

Under the authority of the Trading
with the Enemy Act, as amended, Execu
tive Order 9193, as amended, and Exect«
tive Order 9783, and pursuan} to law,
after mnvestigation, it 1s hereby found:

1. That Gustav Sontag, Helene VWolft
Berthold, Erich Wolff, Richard Remmer,
Kurt E. Reimer, Walter Reimer, Fried-
riech Reimer and Magdalene Reimer,
whose last known addresses are Ger-
many, are residents of Germeny and
nationals of a designated enemy country
(Germany)

. 2. That the property described as fol-
OwWsS:

a. One (1) City of Los Angeles Sew~
age Disposal, 4¥%2% Bond, due April 1,
1954, of $1,000 face value, bearing the
number 1538, in bearer form, and pres-
ently in the custody of Bank of America
National Trust and Savings Assoclation,
Trust Department, San Bernardino,
Celiformia, together with any and all
rights thereunder and thereto,

b. One (1) Fruitvale Mutual Water
Company first mortgage sinking fund,
4% to 5% Bond, due April 1, 1967, of
$1,000-face value, bearing the number
M-25, in bearer form, and presently in
the custody of Bank of America National
Trust and Savings Association, Trust De-
partment, San Bernardino, California,
together with any and all rights there-
under and thereto,

¢. One (1) Southern Pacific, Oregon
Lines first mortgage bond Series A,
415 9%, due March 1, 1977, of $1,000.face
value, bearing the number 43,353, in
bearer form, and presently in the cus-
tody of Bank of America National Trust
and Savings Association, Trust Depart-
ment, San Bernardino, California, to-
gether with any and all rights thexe-
under and thereto,

d. Forty (40) shares of $10.00 par
value preferred capital stock of North
Ontario Packing Company, 1.0s Angeles,
California, & corporation organized un-
der the laws of the State of Delaware,
evidenced by Certificate Numbered 135,
and presently 1in the custody of Bank of
America National Trust and Savings As«
sociation, Trust Department, San Ber«
nardino, California, together with all de-
clared and unpaid dividends thereon,

e. Forty (40) shares of $2.50 par value
Class A common capital stock of North
Ontario Packing Company, Los Angeles,
California, a corporation organized un-
der the laws of the State of Delaware,
evidenced by Certificate Numbered 135,
and presently in the custody of Bank of
America National Trust and Savings
Association, Trust Department, Son Ber~
nardino, California, together with all
declared and unpaid dividends thereon,

f. Nine (9) Ostpreussiche Landschef«
tel Pfandbrief, bearmg Certificate Num-
bers 03445, 03446, 01897, 18000, 13453,
13454, 03584, 08676, 08677, and presently
in the custody of Bank of America Na-
tional Trust and Savings Assoclation,
Trust Department, San Bernardino, Cal«
ifornia, together with any and all rights
thereunder and thereto,

g. Eight (8) Investment Certificates of
Pacific States Savings and Loan Com-
pany, c¢/0 Building & Loan Commis-
sioner, ‘745 Market Street, San Francisco,
California, representing claims against
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Pacific States Savings and Loan Com-
pany, said certificates numbered as
listed below, and registered 1n the names
of the persons as follows; and presently
in the custody of Bank of America Na-
tional Trust and Savings Association,
Trust Department, San Bernardino,
California:

Certificate Number, Registered Owner, and

OAP File No.

C-36655-A; Gustav Sontag; F-28-12268-A-1,
F-28-12268-A-2, F-28-12268-C-1.
C—-33655-B; Helene Berthold; F-28-9261-A-1,
F-28-9261-A~2, F-28-9261-C~1.
C-33655-C; Erich Wolff; F-28-12791-A-1,
« F-28-12791-A-2, F-28-12791-C-1.
C-33655-D; Richard Reimer; F-28-13310-A-
2, ¥-28-13310-A~1, F-28-13310-C-1, F-28-
13310-E-1.
C-33655-E; Kurt E, Reimer; F~28-13308-A-1,
F-28-13308-A-2, F-28-13308-C-1.
C-33655-F; Walter Reimer; F-28-13311-A-1,
F28-13311-A-2, FP-28-13311-C-1, F-28-
13311-E-1.
SF-33655-C; Friedrich Reimer; F-28-13307-
A-1, F-28-13307-A-2, F-28-13307-C-1.
C-33655-H; Magdalene Reimer; F~28-13309-
A~1; F-28-13309-A-2, F-28-13309-C-1.

together with any and all rights there-
under and thereto,

h. That certan debt or other obli-
gation of Bank of America National
Trust and Savings Assoication, San Ber-
nardino, California, arising out of a
Trust Account, entitled Heirs of Rich-
ard Sontag, Account Numbered 196-AN-
47, mamtained with the Trust Depart-
ment of the aforesaid bank, and any and
all nghts to demand, enforce and collect
the same, and

FEDERAL RECISTER

i, One (1) small yellow metal watch
chain, presently in the custody of Banl: of
America National Trust and Savings
Assoclation, Trust Department, San
Bernardino, California,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, Gustav
Sontag, Helene Wolff Berthold, Erich
Wolff, Richard Reimer, Eurt E. Reimer,
Walter Reimer, Friedrich Reimer and
Magdalene Reimer, the aforesaid na-
tionals of a designated enemy country
(Germany) ,

3. That the property described as
follows:

a. That certain debt or other obliga-
tion owing to Richard Relmer, by Bank
of America National Trust and Savings
Association, Upland Branch, 193 North
2d Avenue, Upland, Californfa, arising
out of a savings account, Account Num-
ber 6771, entitled Richard Relmer, main-
tained at the aforesaid bank, and any
and all rights to demand, enforce and
collect the same, and

b. That certain debt or other obli-
gation owing to Walter Relmer, by Bank
of America National Trust and Savings
Association, Upland Branch, 198 North
2d Avenue, Upland, California, arising
out of a savings account, Account Num-
ber 67173, entitled Walter Refmer, main-
tained at the aforesaid bank, and any
and all rights to demand, enforce and
collect the same,

is property within the United States
owned or controlled by, payable or de-
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liverable to, held on behalf of or on 2c-
count of, or ownz fo, or which 1s evi~
dence of ownership or confrol by,
Richord Reimer and Walter Reimer, the
aforezaid nationals of a designated
enemy country (Germany)

and it is hereby determined:

4. That to the extent that the parsons
named 1n subparagraph 1 hereof are nob
within a dezignated enemy country, the
national interest of the United States
requires that such parsons ke treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, includinz appropnate
consultation end certification, having
bzen made and tzken, and, it baing
deemed necessary in the nafional mn-
terest,

There s hereby vested in the Attorney
General of the United States the property
deseribzd above, to be held, used, admin-
istered, Hquidated, sold or otherwse
dealt with In the interest of and for the
benefit of the Unifed States.

The terms “national” and “designated
enemy counfry” as used herein- shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.

Executed at Washington, D. C.,, on
June 23, 1947,
For the Attorney General.

[sEarl Daivip I.. BazeLom,
Assistant Attorney General,
Director Ofice of Alien Property.

[P. R. Doc. 47-6331; Filed, July 8, 1947;
8:48 a. m.]






