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TITLE 3—THE PRESIDENT
EXECUTIVE ORDER 9909

ExempTING THE DISTRICT COUDRT OF THE
UNITED STATES FOR PUERTO RICO AND

- THE DEPARTMENT OF JUSTICE FrROM MAR-
ING THE REPORTS PROVIDED FOR BY SEC-
TION 49b (2) oF THE ORGANIC ACT OF
PUERTO Rico, AS ALENDED

By virtue of the authority vested 1n me
by section 49b (2) of the Organic Act of
Puerto Rico, as amended by section 6
of the Act of August 5, 1947, Public Law
362, 80th Congress, it 1s hereby ordered
that the District Court of the United
States for Puerto Rico and the Depart-
ment of Justice shall be exempt from
making the reports to the Coordinator
of Federal Agencies in Puerto Rico which
are provided for 1n such section.

Harry S. TRULIAR

THE WHITE HOUSE,
December 9, 1947.

L[]
[F. R. Doc. 47-10957; Filed; Dec. 10, 1947;
10:40 a. m.]

TITLE 5—ADMINISTRATIVE
PERSONNEL

Chapter I—Civil Service Commussion

PART 6—EXCEPTIONS FROLI THE COLIPETI-
TIVE SERVICE

LISTS OF POSITIONS EXCEPIED

1. Onder authority of § 6.1 (a) of Ex-
ecutive Order 9830 and at the request of
the Treasury Department, the Commis-
sion has deterrmned that certain addi-
tional positions in the United States Sav-
ings Bonds Diwision should be excepted
from the competitive service. Effective
upon publication 1n the FEDERAL REGISTER,
§6.4 (a) (3) (xi) 1s therefore amended
to read as follows:

§ 6.4 Lists of positions excepted from
the competitive service—(a) Schedule
A. x & &

(3) Treasury Department. * * @

United States Savings Bonds Dinsion.
(xi) Radio Director, Director of Labor
Orgamzations, Information and Editorial
Speaialist (Labor Representative) In-
formation and Editorial Specialist (Head,
Railroad Unit) Information and Edi-
torial Specialist (Director of Negro
Groups)

(Sec. 6.1 (a) E. O. 9330, Feb. 24, 1947, 12
F. R. 1259)

2. Under authority of § 6.1 (3) of Ex-
ecutive Order 9830 and at the request of
the Federal Security Agency, the Com-
mission has determined that the position
of Assistant Administrator of the Federal
Security Agency should be excepted from
the competitive service. Efective upon
publication in the ¥epenaL REeGISTER,
§6.4 (a) (19) is therefore amended by
the )additlon of a subdivision numbered
v

§ 6.4 Lisls of positions exccpted from
the competitive serrvice—(a) Schedule
& -] [}

A,
(19) Federal Security Agency. * * *
(av) Assistant Administrator of the
Federal Security Agency.

(Sec. 6.1 (0) E. O. 9330, Feb. 24, 1947, 12
F. R. 1259)

Urarep StATES CIviy Senve-
Icc CorngssIon,

[seaLl H. B. MricaEeLy,
President.
[F. R. Doc, A7-10520; Filed, Dec. 10, 1947;

8:46 a. m.}

TITLE T10—ARMY

Chapter I—Aid of Civil Authorities
and Public Relations

Part 108—CorpETITION WITH CIVILIAN
Banps

USE OF BANDS OFF LILITARY RESERVATIONS

Rescind § 108.1 £1id substitute the fol-
lowing therefor:

8§ 108.1 Use of bands off military res-
ercvations—(a) Authority. Section 35,
act June 3, 1916 (39 Stat. 188; 10U. 8. C.
609) provides that no enlisted man in
the active service of the United States
Army ¢ © ¢ ywhether o non-commis-
sloned officer, musician, or private, shall
be detailed, ordered, or permitted to
leave his post to engage in any pursuit,
business, or performance in civil life, for
emolument, hire, or otherwise, when the
same shall interfere with the customary
employment and regular engacement of
local awilians in the respective orts,
trades, or professions.

(b) Compelition with cicitians. ‘Thls
law is intended to prevent the competi-
tion of military personnel with civilians.

(Continued on nest poge)
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The authority to detéermine whethet the
use of an Army band at & public gather-
ing 1s prohibited by the act of June 3,
1916, 15 delegated to the commanders of
the major forces and major commands,
Attention is directed to § 502.18 (), and
opinion of The Judge Advocate General
of the Army* JAG 322.16, May 8, 1924;"
Dig. Op. JAG 1912-40, sec. 320 (3), and
section 905 of Title 10 of the United
States Code, Right of Army Muslclans
to Furnish Music in Competition with
Civilian Musicians.

(¢c) Instructions governing use. The
following instructions pertaining to the
use of bands which conform to the law
quoted above will govern:

(1) Bands may be furnished on the
following occasions:

(i) All military uses and occaslons, that
1s, whenever and wherever an Army band
functions as part of the Nation's mill-
tary forces. The music may be broad-
cast or telecast with the other features
of the official program for the occasion.

(i) All uses upon military and naval
reservations, military and naval vessels,
and other places or circumstances where
a band is on duty with military forces.

(iii) When music is an appropriate
part of official occasions attended by the
superior officers of the Government and
of the Departments of Army, Navy, and
Air Force in their official capacities and
in the performance of official dutles.
The music may be broadecast or telecast
with the other featuressof the official
program for the occasion. Such occa«
sions do not include social occasions and
entertainments, such as dinners, lunch-
eons, ete., given by civillans or civic as-
sociations with such officers as guests.

(iv) Broadcasts and telecasts from a
military reservation of concerts by Army
bands and music furnished by an Army
band as part of an entertainment when
such conforms to subdlvision (1) of this
subparagraph.

(v) Broadcasts and telecosts from o«
military reservation by Army bands or
any part thereof for purely recruiting
drives or, for the specific officlal purpose
of presenting to the public certaln mat-
ters considered by the Department of
the Army to be of sufficlent importance
to require dissemination by means of the
radio and television syst_ems and net-
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works of the United States and which are
not connected 1n any way with a com-~
mercial enterprise.

(vd) Musical programs at any United
States Government hospital for the en-
tertamnment of its patients.

(vii) Concerts in the Capitol Grounds,
Capitol buildings, and public parks of the
city of Washington, District of Columhia.

(viii) A% free social and entertain-
ment activities conducted exclusively for
the benefit of enlisted personnel and
their guests m service clubs ‘and social
centers maintained for the use of en-
listed personnel.

(ix) At official occasions and free sg-
cial and entertainment activities held on
or off military reservations: Prowded,
That such free social and entertainment
activities are conducted exclusively for
the benefit of personnel of the armed
forces and their guests. The furmshing
of bands or musicians on such occasions
1s discretionary with the commanding
officer hgving jurisdiction in the maitter.

(X) For parades and ceremonies inci-
dent to gathering of personnel of the
armed forces, veterans, and patrnotic
orgamzations.

(xi) At public rallies and parades to
stimulate national interest when di-
rected by the Department of the Army.

(xii) Fund dnves for the Army Relief,
the Army- Emergency Relief, the Air
Force Aid Society, and the National Red
Cross, when the entire proceeds are do-
nated to these agencies.

(xiii) Football, baseball, basketball,
track meets, and other athletic contests
1 which one or more armed forces teams
are participating.

(xiv) In connection with recruiting
activities for the armed forces.

(2) Bands will net be furnished on the
following occasions:

(i) For civic parades, ceremonies, ex-
positions, regattas, contests, festivals,
local baseball or football games;-activi-
ties, or celebrations, etc., except as pro-
vided in subparagraph (1) of this
paragraph.

(ii) For the furtherance, directly or
indirectly, of any public or private enter-
prise, board of trade and commercial
clubs or associations, except as provided
in -subparagraph (1) of this paragraph.

(iii) For any occcasion that pertains
primarily to a party or sect 1n character
OT purpose.

(iv) For ciwvilian clubs, societies, civic
or fraternal orgamzations.

(v) For so-called charitable purpose of
& local party, group, or sect or any so-
called charity that is not of a national
character.

(vi) For broadcasts or telecasts off
a military reservation, .except as stated
in subparagraph (1) (v) of this para-
graph.

(vii) For any occasion in violation of
paragraph (a) -of this section unless
specifically authorized by the provisions
of subparagraph (1) of this paragraph.

[Par. 4, AR 250-5, Nov. 19, 19471 (39
Stat. 188; 10 U. S.-C. 609)

[SEAL] Epwarp F WITSELL,
Iajor General,
The Adjutant General.

[F. R. Doc. 47-10887; Filed, Dec. 10, 1947;
8:47 a. m.]
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Chapter IV—Rilitary Education
Parr 403—ProriorIon or RIFLE PRAcTICh
IOSCELLANEOUS AMENDMENTS

1. Delete the following articles from
the table in §403.1 (b) (1)

§403.1 Issues of rifles, ammunition,
ele., to schools. ¢ ¢ *

(b) Kinds of equipment to be {ssued.
a1 = = o

Remarks. Sce §403.2
Articles: (c) (4)
Chest, arm, 2MI1803.. 1 per 10 rifics or froc-
tion thereot.

Bog, packing, baye- 1 per 100 bayonets,
net,

2. Delete the following articles from
the table in § 403.1 {e) (1)

(e) Ammaunition and supplies—(1)
Annual issues, * © *

Remaorlis.
Articles: {e) (4)
Brush, cleaning, cal, 1 per 5 riflcs, cal. 30,
30 112

Brush, cfeanmg, cal. 1 per 2rifics, cal, 22,
22

Sce §403.2

3. Rescind the first sentence of §403.2
(a) (1) (i) and (iif) and substitute the
following:

§403.2 Issues of rifles, ammunilion,
ete, to awvilian rifle clubs—(a) Rules jor
organizing clubs, ¢ # <

(1) - -3 (-]

(ii) Ten or more physically fit male
citizens of the United States above 12
years and under 18 years of age (junfor
club membership is restricted to thece
ages) residing in any locality, may or-
ganize g junior civiian rifie club provided
such junior rifle club is recommended by
a responsible male citizen above the age
of 21 years who will be bonded for all
Government property issued to the club
and who will serve as club supervisor and
instructor in rifle marksmanship, ¢ * ¢

(ili) Ten or more physically fit male
citizens above 12 years and under 13
years of age, residing in any locality, may
be organized as a junior rifle division of o
senior civilian rifie club and may receive
the same issues and privileges as a junior
rifie club, provided such sponsoring
senior rifle club will be responsible and
accountable for all property issued, such
property to be secured by the cenior
club’s hond, °* ¢ »®

4. Add the {following sentence to
§403.2 (a) (7) (vi)* “The aperture front
sight will not be used.”

5. Rescind the list of articles in §403.2
(b) (2) (i) and substitute the following
list therefor:

(b) Issmes. © © ¢
(2) Semwor clubs, * ¢ ©
() Initial use,
Remarlis.
See §4032
Articles: (c) (4)
Rifte, U. 5., cal. 30, 111, with 4 perclub?
accessories, or rifle, U. 8,
cal, .30, 311803 or L11C03A1,
Red, cleaning, barrack, 1yporelub.
111916.
Sling, gun, M1807 or Mla.a.... 1pcrrife,
Rifle, cal, 22 e 4 porclub?
Red, cleaning, cal. .22 rifle... 1pcrclubl
Carrler, target, outdeor, 2perclub,
MarRer, target, chort range.. 2per club,
Marker, target, mid range.... 2 perclub,

Flag, dangeraeeeeeemececaa- 1pcrclub,
Magazine, accembly, €xtro.... 1perrifles
Tool, combination, 2M3....... 1perclub,

_ 8283

6. Delete the following articles from
the table in § 403.2 (b) (2) (i)

(1) Annualissue, * * *
Eemerks.
See §4032
Artlcles: (e) (&)
Brush, % articts, fiat, kzistle, 8 pzrelub.
2%-inch.
Brush, clcaning, eal. 22, M3_. 2 per club.
Brush, cleaning, cal. 30, 212__ 2 perclub.

7. Delete the following, articles from
the tablein § 403.2 (b) (3) @D

(3) Junior club. » = *
(1) Annualissue. * ° *

Rermcrls.
See § 4332
Articles: (e} ()
Erush, artists, flat, bristle, 3 perclub.
¢3-Inch.

Brush, cleaning, cal. 22, 213__ 1per 2rifles.

8. Rescind parasraph (¢) (2) of §493.2
and substitute the following therefor:

(c) Requesilions. ® © *

(2) Ammunition. Allowances not
dravn in one year cannot be drawn mn
the succeeding yeor. In submitting
requisitions for ammunition, the number
of members in the rifle club particip2f-
ing In target practice must b2 stated.

9. Rescind the fourth sentence of
paragraph (d) Bonds of § 403.2 and sun-
stitute the following therefor: “The
bond submitted as security for icsues to
a rifle club duly organized as a corpora-
tion under laws of a State or Territory
may be executed by an individual as
principal, or by the corporation as prin-
cipal, the corporation’s name thereto to
be signed by its preaident, or ofher offi-
cer so authorized to act, attested by its
secretary or other club official and the
corporate seal duly affixed, pursuant fo
a resolution duly passed by the corpora-
tion’s board of directors or other govern-
ing body.>

10. Rescind paragraph () of §403.2
and substitute the followng therefor:

() Annual reports. Clubs will submit
annually, as directed by the Director of
Civilian Marksmanship, an invenfory of
U. S. property and & report of firmng.
These reports will bz rendered ‘by the
ofilcer accountable for property of each
rifle club, on forms supplied by the Di-
rector of Civilian Marksmanship. If no
U. S. property has heen received by the
club, statement to that effect will be
entered_on inventory report form. If
no firing has been conducted, informa-
tion to that effect will be entered on
report of firing form. here issues are
made to schools, the accountable officer
will be the president or principal thereof.

[AR 850-100, Nov. 14, 19471 (43 Staf.
§10; 32 U. 5. C, 181)

fscavnl Epwanp F. WirsELL,
IMajor General,
The Adjutant General.
{P. B. Doc. 47-10579; Filed, Dec. 10, 1247;
8:46 a. m.}

TITLE 12—BANI{S AND
BANIING
Chapter IWV—Expori-Import Bank of
Washington
REVISION OF CEAETER

Parts 401, 402, and 421 (11 P. R. 1774~
320), relating to the General Policy
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Statement of Export-Import Bank of
Washington, are hereby revised to read
as follows:

PART 401—ORGANIZATION

Authority.
Sources of funds.
Powers.
Limitation on loans and guaranties.
Purpose.
401.8 Organization.

AUTHORITY ¢ 401.1 to 401.6, inclusive, Is~
sued under 59 Stat. 526, as*amended; 12
U. 8. C,, Sup., 635 et seq. -

§401.1 Authority. The Export-Import
Bank was established in 1934 as a bank-
ing corporation orgamzed under the laws
of the District of Columbia. The Bank
was continued as an agency of the
United States by acts of Congress 1n
1935, 1937, 1939, and 1940. It was made
an independent agency of Government
by the Export-Import Bank Act of 1945,
whieh 1s the law-under which the Bank
has since operated. This act was
amended in 1947 to remncorporate the
Bank under Federal charter and to ex-
tend its life to June 30, 1953.

§401.2 Sources of funds. In addition
to its capital stock of $1,000,000,000, sub-
scribed by the United States, the Export-
Import Bank is authorized -to horrow
from the Secretary of the Treasury" bub
the aggregate amount borrowed and out-
standing at any one time may not exceed
two and one-half times the authorized
capital stock of the Bank.

§401.3 Powers. The Export-Import
Bank 1s vested with broad banking pow-
ers. It islimited in the exercise of these
powers, however, by its fundamental pur-
pose of assisting 1n the financing and
facilitating of United States foreign
- trade and by the statutory ceiling on the
amount of its loans. (See § 421.3 of this
chapter for statement of transactions ex-
pressly forbidden to the Bank or excluded
by reason of its general policies.)

§ 401.4 Limitation on loans and guar-
anties. 'The Export-Import Bank 1s not
permitted to have outstanding at any
one time loans and guaranties in an ag-
gregate amount in excess of three and
one-half times its authorized capital
stock, that is, not 1n excess of $3,500,000,-
000. ‘This lending authority 15 on a re-
Jolving basis; funds received 1n repay-
ment of loans may be used by the Bank
for new operations.

§401.5 Purpose. The purbose of the
Export-Import Bank, as laid down by
Congress, is “to aid 1n financing and to
facilitate exports and imports and the
exchange of commodities between the
United States or any of its Territories or
insular possessions and any foreign coun-
try or the agencies or nationals thereof.”
All of the operations of the Bank are and
must be related to this fundamental
purpose.

§ 401.6 Orgamization. 'The Export-Im-
port Bank Act of 1945 places the manage-
ment of the Bank 1n a Board of Directors
consisting of the Secretary of State, ex
officio, and four full-time Directors ap-
pointed by the President of the United
States by and with the advice and con-
sent of the Senate. One of the members

Beec,

401.1
401.2
401.3
4014
401,56

RULES AND REGULATIONS

of the Board 1s designated by the Presi-
dent to serve as Chairman, Not more
than three of the five members of the
Board may be members of any one poli-
tical party.

PART 402—PROCEDURES
Sec.
402.1 Who may apply for credit,
402.2 How to apply.
402.3 Advance commitments. \

AvUTHORITY: §§402.1 to 4023, inclusive,

jssued under 59 Stat. 526, as amended; 12
U. S. C., Sup., 635 et seq. '

§402:1 Who may apply for credit.
The facilities of the Export-Import Bank
are available to United States exporters
either of goods or of engineerng and
other techmcal services, to United States
jmporters, and to foreign governments

and their agencies, foreign banks, and-

foreign enterprises.

The Export-Import Bank Act of 1945
released the Export-Import Bank from
the pre-existing prohibition aganst
Joans by the Bank to foreign govern-
ments 1n. default on their obligations to
the Uhited States Government. The act
also permits any individual, partnership,
corporation, or association to participate
with the Export-Import Bank 1n any of
its authorized transactions and exempts
any person, with respect to participa-
tions with the Bank, from the provisions
of the so-called Johnson Act prohibiting
loans by private persons to such govern-
ments.

§402.2 How to apply—(a) Domestic
exporter or unporter United States ex-
porters, whether of goods or of engineer-
ing and technical services, or United
States importers may apply to the Bank
for credit by writing directly to the EX-
port-Import Bank of Washington, Wash-
ington 25, D. C., or, preferably, may
present their applications through their
own commercial banks., The applicant
should consult his own bank 1n any case,
since 1n most 1nstances it will be familiar
with the facilities of the Export-Import
Bank and will be able to judge whether
or not the assistance of the Bank 1s
appropriate.

Information of the character indi-
cated below should be supplied with ap-
plications for recourse or nonrecourse
financing made by or for domestic ex-
porters. Similar information is required
with applications by or for domestic 1m-
porters. In general, the Export-Import
Bank requires in both caseS the same
type of mformatidn as a commercial bank
would require in similar circumstances.
Applications may be made by letter;. the
Bank does not require the use of special
forms.

(1) Description of goods or services to
be financed. Where development proj-
ects are involved, the description should
include engineering and economic sur-
veys and pro forma bhalance sheets and
income statements.

(2) Name of foreign country to which
the exports to be financed are destined
and the name of the foreign purchaser.

(3) Statement as to how the use of
goods to be financed may be expected to
affect the foreign exchange position of
the borrowng country.

(4) Total contract price, amount of
cash down payment, amount of credit to
be extended to the purchaser, amount of
credit requested of the Export-Import
Bank, proposed amortization schedule,
and other credit terms. (Refer also to
§ 421.5 of this chapter.)

(5) Evidence that the transaction
cannot be financed without the assist-
ance of the Export«<Import Bank.

(6) Credit information and references
regarding the purchaser, including bal-
ance sheets and income statements.

(7) -Statement as to whether the guar-
anty of a forelgn bank or government or
other competent guarantor will be of«
fered and, if so, evidence that such guar-
anty will be forthcoming.

(8) Assurance that dollars will be
made available by the monetary author-
ities of the country to meet payments of
interest and principal to the Export-
Import Bank as they fall due, where such
assurance is necessary because of ex«
change controls and in the gbsence of the
unconditional guaranty of the govern-
ment of the country concerned.

(9) Brief statement of history and ex-
perience of the exporter, commercial
bank and trade references, and compara«
tive balance sheets and profit gand loss
statements for the past three years.

(b) Forewgn governments or thelr
agencies. Foreign governments or thelr
agencies may apply directly to the Ex«
port-Import Bank for credits or may
initiate discussions through United States
diplomatic missions in thelr respective
countries. In the consideration of ap-
plications from foreign governments or
their agencles, the following information
is requisite:

(1) Justification for seeking the asslst«
ance of the Export-Import Bank, includ-
ing satisfactory evidence that private
credit is not available.

(2) Purposes for which the credit is
to be used, including lsts of materials,
equipment, and services to be purchased
in the United States and their suppllers
(if known) and, when development proj-
ects are involved, engineering and eco«
nomic surveys.

(3) Amount of credit desired and pro-
posed terms of repayment.

(4) Statement of external assets of the
country in the form of gold and foreign
exchange, showing official holdings sepa-
rately from private holdings and hold-
ings of dollars separately from holdings
of other currencies.

(5) Current and prospective rate of
gold production.

(6) Statement of the international in-
vestment position of the country at long-
term and short-term, including major
commitments pending or contemplated,
and an estimate of the amounts of in-
terest and amortization due annually
over the life of the loan on external
fixed-service oblizations, together with a
statement of priorities, if any, in loan

. service.

(7) Summary of the record of the
country with respect to the payment of
external debt and statement of the de-
fault status of outstanding external ob-
ligation, if any.

(8) Analysis of the capacity of the
country to repay on the bosis of its cur-
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rent and prospective balance of pay-
ments.

(9) Statement of the expected effect
of the project fo be financed on the
country’s foreign exchange position.

(10) If the application is on behalf of
an entity other than the government it-
self, evidence that the guaranty of the
government will be extended or, if neces-
sary because of exchange contrals, as-
surance that dollars will be made avail-
able by the monetary authorities of the
country to meet payments of interest
and pridcipal to the Export-Import Bank
as they fall due.

(c) Forewgn applicants other than
governments. Foreign applicants other
than governments or their agencies may
apply directly to the Bank, but the sup-
port of their governments will ordinarily
be required before a credit can be con-
sidered. ‘The information required of
such applicants 1s as follows:

(1) Justification for seeking the as-
sistance of the Export-Import Bank, 1n-
cluding satisfactory evidence that pri-
vate credit is not available.

(2) Purposes for which the credit is
to be used, mcluding lists of materials,
equpment and services to be purchased
1n the United States and their suppliers
(f known) angd, if development projects
are mvolved, engineering and economic
surveys. hd

(3) The amount of credit desired and
proposed {erms of repayment.

(4) Statement as to whether the guar-
anty of a foreign bank or government or
other competent guarantor will be of-
fered and, if so, evidence that such guar-
anty will be forthcoming.

(5) Statement of the expected effect
of the project to be financed on the coun~
try’s foreign exchange position.

(6) Assurancethat dollars will be made
available by the monetary authorities of
the country to meet payments of interest
and principal to the Export-Import Bank
as they fall due, where such assurance is
necessary because of exchange controls
and in the absence of the unconditional
guaranty of the government of the coun-
try concerned.

(7) Brief statement of the history and
experience of the applicant, commercial
bank and trade references, and compara-
tive balance sheets and profit and loss
figures for the past three years (where
applicable) If the application involves
a new enterprise or substantial expansion
of an existing enterprise, pro forma bal-
ance sheet and income statement,

§ 402.3 Advance commitments. United
States exporters who expect to bid on
specific foreign business may consult the
Export-Impoit Bank m advance of the
subnussion of bids with a view to ob-
taimmng a commitment in principle,
When more than one United States ex-
Dorter 1s interested i1n obtaining a given
order, the Bank will indicate identical
or sumilar terms to all qualified bidders
-1n order that the successful bidder, if g
United States exporter, will be deter-
mined solely on the basis of price, qual-
ity, and proposed delivery schedule,
rather than that upon any advantage in
-credit terms created by the Bank.

It is suggested that exporters should
conisult with the Bank prior to making
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credit arrangements with forelgn buyers
In order to obtain an adequate under-
standing of the conditions under which
the dlja;;ank would conslder the granting of
credit.
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PART 421—ERTLNSION OF CREDIT

4211 Basie principles.

4212 What the Bank finances.

42183 What the Bank dees not do.

4214 DNaturitles and intcrest rates.
4215 Nonrecource financlug.

421.6 NMarine transportaticn and fnsurance,
4217 Small foreign trede crgdits.

421.8
421.9

Relatiohs with commereiol banks,

Relationchip to International Bank
for Reconstruction and Develop-
ment,

421.10 ILetter-of-credit guaranties.

431,11 Private trade,

AvuTHORITY: §§421.1 to 421.11, inclusive,
issued under &9 Stat. 5206, oo amended; 12
U. 8, C,, bup,, 635 et ceq.

§421.1 Basic principles. The Export-

-Import Bank is guided In its lending op-

erations by the following basife principles:

(a) In accordance with the statute
governing its activities, the Banl: makes
only loans and guaranties which serve to
promote the export and import trade of
the United States, The Bank promotes
foreign trade directly by financing spe-
cific export and fmport transactions.
The Bank promotes forefgn trade fndl-
rectly by financing exports in connection
with productive developments and thus
assisting in building up the economies
and in raising the income levels of bor-
rowing countries, which thereby become
better markets for American products
and better suppliers of imports required
by the United States.

(b) In accordance with its established
practice and with the policy of Congress
expressed in the Export-Import Bank
Act of 1945, the Bank generally makes
loans only for specific purposes. A corol-
lary of this principle is that disburse-
ments under a commitment by the Bank
are made only upon receipt of evidence
satisfactory to the Bank that the pur.
poses of the loan have been or are baing
carried out by the borrower. Conversely,
the Bank does not make Jump-sum od-
vances but extends credits only for pur-
poses which it has previously approved.

(c) As a matter of prudent manage-
ment and in conformity with the Act of
1945, the Bank makes only loans which
ofier reasonable assurance of repayment.

In passing upon Joan applications the
Bank endeavors generally to select those
most likely to improve the economies
and international financlal position of
the borrowing countries. Loan applica-
t!ons are carefully analyzed by the
Bank's staff from the economic, finan-
cial, engineering, and legal points of
view* they are approved or refected only
by the Board of Directors.

(d) As a general rule, the Bank ex-
tends credit only to finance purchases
of materials and equipment produced or
manufactured in the United States and
of technical services of American firms
and individuals, as distinguished from
outlays for goods, labor, and cervices in
the borrowing country or purchaces in
third countries,

o
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(e) In gecordance with the poliey 12id
down by Congress, the Bank doss not
compete with private capital but rather
supplements and encourages it. The ac-
tivities of the Bank are confined, there-
fore, to decling with risks of the fype
described in this Statement which are
either beyond the scope of pnivate capm-
tal or which private capital is not pre-
pared to assume without government
assistance.

§421.2 What the Ban!: finances. The
Export-Import Bank is prepared to as-
sist, under proper conditions, in financ-
ing exports from the United States and
imports into the United States. For the
most part imports can be financed
through the usual commercial channels
wwithout assistance from the Export-Im-
port Bank. The Bank is also prepared
to aid in the purchase of United States
engineering and other technical services
in connection with projects in the bor-
rowing country. As a matter of policy
and practice, however, the Bank's credits
are extended primarily for the piarpase
of facilitating exports of goads the sale
of which involves relatively extended
terms of credit and which will serve o
increase the preoductive capacities of
forelgn countries or othervase to pre-
:noée continuing and mutually profitable

rade.

The Bank’s financing of exports 1s of
two general types. The first type con-
sists of credits initiated by individual
United States ezporters to facilitate the
sale abroad of specific matenals or equip-
ment. Thesecond type consists of eredits
established at the instance of foreirn
povernments and their agencies, foreizn
banks, or foreign enterprizzs for the pur-
pose of facilitating the purchase in the
United States of specific matenals,
equipment, and services. In the ease of
credits other than to governments, the
guaranty of a foreign government or
bank is ordinarily required, with particu-
lar reference to the availability of dollar
exchange. A similar guaranty 1s usuzlly
required as a condition of credifs ex-
tended on application of individual
United States exporters without recourse
tothem, Itisregularly required thatthe
United States applicant partiapzate in
the credit at his own nsk to an extent
satisfactory to the Bank. Likevse, it 1s
frequently necessary for the American
exporter to participate 1n a credit ini-
tiated by a forelgn entify. (Sze also
§421.5.)

§4213 Vhat the Bank does not do.
‘There are 2 number of things which the
Esport-Import Bank is expressly pro-
hibited from doing under existing law
or which are excluded by its general poli-
cles. Taus,

(a2) The Bank does not compste with
private capital and does not, therefore,
extend credits when private credit 1s
avalloble in adequate amounts on rea-
sonable ferms. Accordingly, the Bank
does not engage as a rulen the financing
of foreign trade on customary commer-
clal terms or offer discount facilities on
the same basis as commercial kanks or
commercial finance companies dealing m
forelen drafts.

(b) The Bank is prohibited by law from
purchasing stock in any corporation. In
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other words, the Bank is not permitted
to engage in equity financing and it re-
quires evidence that there is adequate
equity interest in any project to be fi-
nanced by Export-Import Bank credits.

(¢) The Bank does not make lump-sum
advances but extends credits only for
purposes which it has previously ap-
proved.

(d) The Bank is not authorized to
finance trade between the United States
and its territories or msular possessions.
This means that the Bank may not assist
in financing trade between the continen-
tal United States and Puerto Rico, the
Virgin Islands, Alaska, Hawaii, or other
possessions 1n the Pacific or between any
two of these territories or possessions.
However, the Bank may finance export
or mmport transactions between United
States territories or possessions and for-
elgn countries.

(e) The Bank does not ordinarily
finance expenditures other than for
United States goods and services.

(f) The Bank does not assume any ob-
ligation or responsibility for the 1ssuance
by any agency of the United States Gov-
ernment of any priority, allocation, per-
mit, or license which may be requwred
by law or regulation for the procurement
and export of any commodity which it
may finance.

(g) The Bank does not undertake to
select suppliers of materials and equip-
ment or engineering or other technical
firms or individuals whose services may
be sought by foreign borrowers in con-
nection with projects financed by the
Bank, although it does require compe-
tent engineering and other technical di-
rection of such projects and will finance
contracts providing for payments for
United States technical services.

§ 4214 Maturities and nterest rates.
The maturities of credits granted by the
Export-Import Bank are arranged 1n ac-
cordance with the circumstances in each
case. Generally speaking, the financing
of trade in consumers goods, if under-
taken at all, or of raw materials is lim-
ited to relatively short-term credits. On
the other hand, the financing of machin-
ery and equipment may be on somewhat
extended terms. Where extended terms
are involved, principal amounts are or-
dinarily made payable mn equal install-
ments, semiannually or quarterly.

In determining rates of interest to be
charged on loans the Board of Directors
will take into consideration the maturity
of the loan and the extent of credit risk
to be assumed by the Bank as affected by
the guaranties offered as well as prevail-
ing commercial rates. Interest 1s com-
puted on the outstanding balance and
is usually payable semiannually, or
quarterly.

§ 4215 Nonrecourse financing. The
Export-Import Bank usually requires
that exporters carry at their own risk a
portion of any credit extended on their
own application. The percentage of the
credit risk which the Bank will assume
without recourse depends upon the cir-
cumstances in each case and is applied to
the portion of the transaction to be fi-
nanced after allowance for cash down
payments and for notes maturing before
delivery of the goods. -

RULES AND REGULATIONS

§ 421.6 Marine transportation and n-
surance. Public Resolution No. 17, Sev-
enty-third Congress, requires that ex-
ports of agricultural or other products
fostered by loans made by any instru-
mentality of the United States Govern-
ment shall be carried exclusively 1 ves-
sels of United States registry unless it
is determined by proper authority after
investigation that such vessels are not
available in sufficient numbers, or mn suf-
ficient tonnage capacity, or on necessary
sailing schedule; or at reasonable rates.

Tt 1s the Bank’s policy to require all
exports purchased with the proceeds of
its credits to be covered by marine in-
surance centracts satisfactory to the
Bank and payable in dollars, except
where, with the approval of the Export-
Import Bank, foreign governments un-
dertake to carry their own nsks. In
connection with exports so financed, the
Bank is prepared i general to finance
premiums on contracts placed mn the
American market.

§4217 Small forewn trade credits.
In appropriate circumstances, the Ex-
port-Import Bank assists 1n financing
exports or imports by granting credits
to small and medium-sized firms that
are experienced and of good repute but
are unable to obtain adequate financing
from other sources. Such credits are
usually revolving, are available for lim-
ited periods, involve recourse upon the
exporter and are subject to frequent
Teview.

Tt 1s not the purpose of the Bank either
to facilitate overtrading or to encourage
the mexperlenced to embark on & foreign
trade enterprise. Accordingly, the Bank
does not extend credit to exporters and
importers who are already receiving
from private sources as much banking
accommodation as can be justified under
reasonable credit standards and whose
basic need, therefore, 1s additional capi-
tal. Exporters and importers should
consult théir own banks before applying
to the Export-Import Bank for credit
and then approach the Export-Import
Bank, if it seems desirable to do so,
through and on recommendation of their
own hanks,

§ 421.8 Relations with commercial
banks. It 1s a cardinal principle of the
Export-Import Bank that it does not
compete with private capital. This prin-
ciple is carried into effect 1n a number
of ways. The Bank prefers to receive
applications for loans from private firms
and individuals through their own banks
and seeks to obtain the maximum par-
ticipation by exporters and commercial
banks in credit arrangements to which
it is a party. Under special circum-
stances, the Export-Import Bank uses
the facilities of commercial banks for
making funds available to borrowers
under lines of credif, receiving payments
of interest and prmcipal, and for han-
dling other matters in connection with
the extension and collection of credits.

§ 421.9 Relationship to International
Bank jor Reconstruction and Develop-
ment. The facilities of the Export-Im-
port Bank, an agency of the United
States, and those of the International
Bank for Reconstruction and Develop-
ment, an international Institution of

which the United States Is 2 member, are
intended to be complementary., To this
end, the activitles of the Export-Import
Bank and ‘the policles of the United
States. representatives on the Interna-
tional Bank are coordinated by the Na-
tional Advisory Council, as provided in
the Bretton Woods Agreements Act.

§ 42110 Letter-of-credit guaranties.
At the request of foreign borrowers, the
Export-Import Bank is prepared to
guarantee reimbursement to & commer-
cial bank in the United States for pay-
ments made under approved letters of
credit arranged by the borrower to
finance exports under lines of credit es-
tablished by the Export-Import Bank.

§ 421.11 Prwate trade. In all of its
operations, the Export-Import Bank is
guided continually by the desire to re-
store and maintain the widest possible
scope for private enterprise in foreign
trade. The Export-Import Bank prefers
to extend credits to private entities
rather than to foreisn governments or
their agencies: but, when credits are ex«
tended to foreign governments or thelr
agencies as the most appropriate means
of carrying out the purposes of the Bank,
it encourages insofar as possible the pur-
chasing through private channels of the
products financed.

HeENRY P CRAWFORD,
Coungel.

[F. R.-Doc. 47-10888; Flted, Dec. 10, 1947;
8:60 a. m.]

TITLE 26—INTERNAL REVENUE

Chapter 1—Bureau of Internal Reve-
nue, Department of the Treasury

Subchapter Al and Excoss Profils Taxos

(T. D. 5504]

ParT 29—INCOME TAx; TAXABLE YEARS
BECINNING AFTER DECEMBER 31, 1941

EXTENSION OF TIME FOR FILING APPLICATION
FOR PERMISSION TO CHANGE TO RESERVE
METHOD OF TREATING BAD DEBTS

ParacrapH 1. Section 20.23 (K)-1 of
Regulations 111, as amended by T. D.
5376, approved June 3, 1944 (26 CFR
29,23 (k)-1), provides that application
for permission to change the method of
treating bad debts shall be made at least
30 days prior to the close of the taxablo
year for which the change is to be ef-
fective. An extension of time, to a date
not later than March 15, 1948, within
which to make the application provided
in § 20.23 (k)-1, is granted to taxpayers
making returns on the basls of tho
calendar year 1947 where the application
1s for permission to change to the reserve
method of treating bad debts.

Par. 2. Because of the short period of
time remaining for making the applico-
tions to which this Treasury decision re-
Iates, delay in the granting of the exten~
sion of time provided hereby would ad-
versely affect the operations of the tax«
payers involved. It is therefore found
impracticable to issue this Treasury decl-
sion with notice and public procedure
thereon under section 4 (2) of the Ad-
ministrative Procedure Act, approved
June 11, 1946, or subject to the effectivo
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date limitation of section 4 (c) of said
act.
Par. 3. This Treasury decision shall
be effective upon its filing for publica-
tion 1n the FEDERAL REGISTER,

(Sec. 62 ‘of the Internal Revenue Code
(53 stat. 32; 26 U. S. C., 62))
[seArl GEro. J, SCHOENEMAN,
Commzssioner of Internal Revenue.
Approved: December 8, 1947.

A, L. M. WIGGINS,
Acting Secretary of the Treasury.

[F. R. Dot. 47-10945; Filed, Dec. 9, 1847;
3:33 p. m.]

g
TITLE 46—SHIPPING

Chapter l—United States Maritime
Commission

Subchapter F—Mlerchant Ship Sales Act of 1946
[Gen. Order €0, Supp. 3, Amdt. 2]

PART 299—RULES AND REGULATIONS FORLIS,
AND CITIZENSHIP REQUIREMENTS

SUBPART F—PREWAR DORIESTIC COSIS;
STATUTORY SALES PRICES

1. Note 3a under thus subpart of Gen-
eral Order 60, Supplement 3 (published
in the FEpERAL REGISTER for August 17,
1946, 11 F. R. 8972) 1s amended by strik-
ng out the term “C3-S-BH1.”

2. Section 29956 Prewar domestic
costs; statutory sales prices (11 F. R.
8975) 1s amended as follows:

Paragraph ¢k) i1s amended by insert-
g after the subparagraph relating to
“One C3 cargo vessel * * ¢ the fol-
lowing subparagraph:

k) Type3C. * = =

The C3-S-BH1 15 properly a C3 type
and 1s determined to be a subtype of the
standard type C3. The betterments or
deficiencies of the C3-S-BH1 will be
priced in accordance with section 3 (&)
of the Ship Sales Act of 1946.

(60 Stat. 41)
By order of the United States Mari-
time Commission.

[sEAL] A, J. WiLrians,

Secretary.
NovemsBer 12, 19417.

[F. R. Doc, 47-10886; Filed, Dec. 10, 1947;
8:47 a. m.]

.

TITLE 49—TRANSPORTATION
AND RAILROADS

Chapier I—Interstate Commerce
Commission

Subchapter A—General Rules and Regulations
[6th Rev. S, O. 104]«
PART 95—CAR SERVICE

SUBSTITUTION OF REFRIGERATOR FOR EOX
CARS

At a session of the Interstate Com-
merce Commission, Division 3, held at
its office :n Washington, D. C., on the 5th
day of December A. D. 1947,

It appearmg, that the practice of -
transporting refrigerator cars empty
westbound to certamn Western States di-
mmishes the use, control and supply of
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such cars, and that the Joading of these
cars in lieu of box cars will reduce the
shortage thereof; in opinion of the Com-
mission an emergency requiring imme-

‘diate action exists in the western section

of the country: It is ordered, that:

§95.104 Substitution of refrigerator
cars for box cars—(a) Any common car-
rter by railroad subject to the Interstate
Commerce Act, for transporting. (1)
‘Westbound shipments in carleads origi-
nating at points showvn as origin points
in Agent L. E. Kipp's tariffs, I C. C. Nos.
1516 and 1517, supplements thereto or
reissues thereof, and destined to points
in the States of California, Southern
Idaho (on the Union Pacific main and
branch lines across Southern Idaho, in-
cluding the line from Pacatello to the
Montana-Idaho State line and the
branches north of Blackfcot, Idaho),
Arizona, Nevada or Utah; or

(2) Westbound shipments in carloads
originating at points in the State of
Utah and destined to points in the States
of California or Nevada;

may, when freight (except frelght re-
quiring refrigeration, ventilation, insula-
tion or heater service at the time cars
are furnished or transported) to be
transported is suitable, and facilities are
suitable, for loading in PFE or SFRD re-
frigerator cars and when such refrigera-
tor cars are reasonably available:

(i) On shipments on which the car-
load minimum weight does not vary with
the size of the car, furnish and trans-
port not more than three such PFE or
SFRD refrigerator cars in lleu of each
box car ordered subject to the carload
minimum weight which would have ap-
plied if the shipment had been loaded
in a box car; or

(1i) On shipments on which the car-
load minimum weight varies with the
size of the car:

(a) Two (2) of the said PFE or SFRD
refrigerator cars may be furnished in
leu of one (1) box car ordered of a
length 407’ or less, subject to the car-
load mimmum welght which would have
applied if the shipment had been loaded
in a box car of the size ordered; or

(b) Three (3) of the said PFE or
SFRD refrigerator cars may be furnished
in lieu of one (1) box car ordered of a
length of over 407 but not over 50°7",
subject to the carload minimum weisht
which would have applied if the ship-
ment had been loaded in a box car of
the size ordered.

(b) Tariff provisions suspeilded; an-
nounceinent required. ‘The operation of
all tariff rules and regulations insofar as
they conflict with the provisions of this
order is hereby suspended and each rail-
road subject to this order, or its agent,
shall publish, file, and post a supplement
to each of its tariffs affected hereby, in
substantial accordance with the provi-
sions of rule 9 (k) of the Commission’s
Tariff Circular No. 20 (§ 141.9 (k) of this
chapter) announcing such suspension.

(c) Application. (1) The provisions
of Service Order No. 68, as amended, in-
sofar as they conflict with this section
are suspended.

(2) No car or cars subject to this sec-
tion shall be stopped in transit to com-
plete loading,

8297

(3) Any car or cars subject to this
section may be stopped in transit for
partial unloading at any pomnt in the
destination territory describzd heremn,
provided such stop-off 1s authorized in
tariffs on file with this Commussion.

(d) Effective date. This section shall
become effective at 12:01 a. m., Dacem-~
ber 15, 1947.

(e) Exmration date. This section
shall expire at 11:59 p. m., December
10, 1948, unless otherwise modified,
changed, suspended, or annulled by or-
der of the Commission.

It is further ordered, that this section
shall vacate and supersede Fifth Revised
Service Order No. 104, (12 . R. 6223) as
amended, on the effective date hereof;
that a copy of this order and direction
shall be served upon the Association of
American Railroads, Car Service Divi-
sfon, as agent of the railroads subscrib-
ing to the car service and per diem agree-
ment under the terms of that agreement;
and that notice of this order be siven
to the general public by depositinz a
copy in the office of the Secretary of the
Commission at Washington, D. C., and
by filing it with the Director, Division of
the Federal Register.

(Sge. 1, 24 Stat. 379 as amended, 40 Stat.
101, sec. 402, 41 Stat. 476, sec. 4, 54 Stat.
801, 49 U. S. C. 1 (10)-(17))

By the Commussion, Division 3.

[sEAL] W. P. BarizL,
Secrelary.
[F. R. Doc. 47-10622%; Filed, Dec. 10, 1847;
8:46 a. m.]

[S. O. €24, Amdt. 3]
PART 95—CAR SERVICE
NEW YORK HAREOR LIGHTERAGE RESTRICTIONS

At a session of the Interstate Com-
merce Commission, Division 3, held 2t
its office in Washington, D. C., on the 4th
day of December A, D, 1947.

Upon further consideration of Service
Order No. 684 (12F.R.1167), 2s amended
(12 F. R. 2563,4185) and good cause ap-
pearing therefor: It is ordered, that:

Section 95.684 New York Harbor
lighterage restrictions, of Service Order
No. €84, be, and it Is hereby, further
amended by substifuting the following
paragraph (e) for paragraph (e) there-
of:

(e) Ezxpiration. date. This section
shall expire at 7:00 a. m., June 30, 1943,
unless otherwise modified, changed, sus-
pended, or annulled by order of this
Commission.

It is further ordered, That this amend-
ment, shall become effective at 7:00 a. m.,
December 31, 1847; that a copy of this
order and direction be served upon the
Assgciation of American Railroads, Car
Service Division, as agent of the rail-
roads subscribing fo the car service and
per diem agreement under the terms of
that agreement; and that notice of this
order be given to the general public by
depositing a copy in the office of the Sec~
retary of the Commission at Washingion,
D. C., and by filing it with the Director,
Division of the Federal Regster.
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(Sec. 1, 24 Stat. 379, as amended, 40 Stat.
101, sec. 402, 41 Stat. 476, sec. 4, 54 Stat.
901, 49 U.S. C. 1 A0X-(1D))

By the Commission, Division 3.

[sEAL] W P BARTEL,
Secretary.
[F. R. Doc, 47-10883; Filed, Dec. 10, 1947;
8:46 a. m.]

Suhchapter B—Carniers by Motor Vehicle

PART 182—UNIFORM SYSTEM OF ACCOUNTS
FOR Crass I CompioNn AND CONTRACT
MoTOR CARRIERS OF PROPERTY

At a session of the Interstate Com-
merce Commission, Division 1, held af
its office in Washington, D. C.,, on the
21st day of November 1947,

The matter of a uniform system of ac-
counts for Class I common and contract
motor carriers of property being under
consideration,

And it appearing, that by order dated
November 29, 1937, the “Uniform System
of Accounts for Class I Common and
Contract Motor Carriers of Property,
Issue of 1937,” was prescribed;

And it further appearing, that since
the effective date of said order of Novem-
ber 29, 1937, various supplemental orders
have been 1ssued 1 which changes were
made in certain provisions thereof, and
that it is desirable to make additional
changes and modifications;

And it further appearing, that because
of the many modifications - and amend-
ments it is appropriate to consolidate and
publish the original order and the
changes and amendments thereto 1n re-
vised form:

Sec.
182.00
182.00-1

Order of the Commiission.
Definitions.

INSTRUCTIONS

Instructions.

Classification of carriers,

Records.

Accounting period.

Charges to be just and reasonable.

Interpretations of prescribed ac-

counting.

Item lists.

Opening entries.

182.01-8 Delayed items.

182.01-9 TUnaudited items.

182.01-10 Clearing accounts,

182.01-11 Distribution of pay and expenses
of employees.

182.01-12 Maintenance; cost.

182.01-13 Current assets.

182,01-14 Current liabilities; writing off.

182,01-15 Contingent assets and liabilities,

182.01-16 Capital stock.

182.01-17 Equipment and long-term obliga-
tions.

182.01~18 Book cost of securitiegy owned.

182.01-19 Carrler operating property.

182.01-20 Transfer of property.

182.01-21 Reétirement of property.

182.01-22 Insurance.

182.01-23 Depreclation and amortization.

182.01-24 Taxes and licenses,

182.01-25 Joint facllities.

182.01-28 Deduction of reserves.

182.01-27 Allocation of expenses between

line haul and pickup and de-

livery.

BALANCE SHEET ACCOUNTS

182,01

182.01-1
182.01-2
182.01-3
192,014
182.01-5

182.01-8
182.01-7

ASSET SIDE
Current Assets

182.1000 Cash.
182,1020 Working funds,
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182.1040
182.1041
182.1042
182.1043
182.1060
182.1080
182.1100

Speclal deposits.

Interest special deposits.

Dividend special deposits.

Miscellaneous special deposits.

Temporary cash investments.

Notes receivable.

Receivables from affiliated compa-
nies.

Accounts receivable; agents, cus-
tomers, and interline,

Accounts receivable; other.

Subscribers to capital stock.

Interest and dividends receivable,

Material and supplies,

Other current assets.

Tangible Property

Carrier operating property.

Land and-land rights.

Structures.

Revenue equipment.

Service cars and equipment.

Shop and garage equipment.

Furniture and office equipment.

Miscellaneous equipment.

Improvements to leasehold prop-

182.1120

182.1130
182.1140
182.1160
182.1180
182.1190

182.1200
182.1201
182.1210
182.1220
182.1230
182.1240
182.1250
182.1260
182.1270

erty.
Undistributed property.
Unfinished construction.
Carrier operating property leased
to others.
Non-carrier property.

Intangible Property

Organization, franchises, and per-
mits.

Organization.

Franchises.

182.1541 Patents.

182.1550 Other intanglble property.

Investment Securities and Advances

182.1600 Investments and advances; affil-
iated companies.
Other investments and advances.

Special Funds

Sinking funds.
Depreciation funds.
Miscellaneous special funds.

Deferred Debits

Prepayments,

Unamortized debb>discount and
expense.

Other deferred debits.

Miscellaneous Debit Items

Discount on capital stock.

Commission and expense on capital
stock.

Reacquired securities.

Nominally issued securities.

LIABILITY SIDE
Current Liabilitles

Notes payable.

Matured long-term. obligations.
Payables to affiliated companies.
Accounts payable.

‘Wages payable.

C. 0. d¥’s unremitted.
Dividends declared.

Taxes accrued.

Interest accrued.

Matured interest.

Other current liabilities,

Advances Payable

Advances payable; affiliated com=
panies.
1822260 Other advances payable.

Equipment and Other Long-Term
Obligations

Equipment obligations.
Bonds.
Other long-term obligations.

Deferred Credits

Unamortized premium on debt.
Other deferred credits.

182.1280
182.1290
182.1300

182.1400

182.1500

182.1501
182.1511

182.1650

182.1701
182.1751
182.1781

182.1800
182.1880

182.1890

182.1900
182.1910

182.1920
182.1990

182.2000
182.2020
182.2030
182.2050
182.2070
182.2090
182.2100
182.2120
182.2150
182.2160
182.2190

182.2200

182.2300
182.2380
182.2360

182.2400
182.2460

Sec.
182.2500

182.2600
182.2610
182.2630
182.2650
182.2660

182.2680
182.2690

182.2700
1822710
182.2720
182.2730

182.2800
182.2810

182.2900
182.2930
182.2932

182.2938
182.2942

182.2944
182,2946

182.2948

182.3000
182.3100

1823110

182.3120
182.3130

182.3900

Reserves
Reserve for depreclation; carrler
operating property.
Reszerve -for amortization;
operating property.
Reserve for depreclation and amore
tization; other property.
Reserve for adjustments; investe
ments and advances.
Reserve for uncollectible accounts.
Insurance reserves.
Injuries, loss and damage resorves.
Other reserves.

Capital Stock.

Preferred capltal stock.

Common capital stock.

Premiurns and asstssments on cap«
ital stock.

Capital stock subscribed.

Non-Corporate Capital

Sole proprietorship capltal,
Partriership capital,

Unappropriated Surplus

Unearned surplus.

Earned surplus.

Credlt balanco transferred from ine

come,

Other credits to earned surplug,

Debit balance transferred from in-
come,

Dividend appropriations.

Other appropriations of earned
surplus,

Other debits to earned surplus.

INCOME ACCOUNTS
OPERATING REVOCNUES

Operating revenues,

Freight revenue; intercity; coms-
fmon cartler.

Freight revenue;
tract carrler.

Frelght revenue; local cartage.

Intercity transportation for other
Class I Motor Carrlers,

Other operating revenues.

carrler

interéity; cone

OPERATION AND MAINTENANCE EXPENSL3

182.4000

182.4100
1824110
182.4120
182.4130

182.4160

182.4180
182.4191
1824196
182.4200
1824210
182.4220
182.4230
182.4250
182.4260
182.4270
182.4271

182.4275
182.4280
182.4300
182.4310
182.4311
182.4312

182.4313
182.4320
182.4340

1824350
182.4360
182.4380
182.4391
182.4306
182.4400
182.4410
182.4420

Operdtion -and maintenance ox-
penses.

Equipment maintenance.

Supervision.

Office and other expenses.

Repairs and serviclng;
equipment.

Tires and tubes; revenue equip-
ment,

Other maintenance expenses,

Joint garage expense; doblt.

Joint garage expense; credit,

Transportation,

Supervision.

Office and other expenses.

Drivers and helpers.

Fuel for revenuo equipment,

Oil for revenue equipment.

Purchased transportation.

Purchased trgnsportation; Inter-
clty.

Purchased plck-up and dellvery.

Other transportation expenses.

Terminal,

Superviston.

Supervisory salaries.

Salaries and fees; billing and col«
lecting.

Other office employees.

Office and other expenses.

Salaries and wages; platform ome
ployees.

Other terminal employees,

Commission agents.

Other terminal expenses.

Joint terminal facllities; deblt.

Joint terminal facilities; credit.

Traffic.

Supervision.

Office and other expenses.

revenue
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Sec.

182.4430
182.4450
182.4480
182.4500
182.4510
182.4520
182.4530

Tariffis and schedules.

Advertising.

Other trafiic expenses,

Insurance and safety.,

Supervision.

Office and other expenses.

Public Yability and property dame
age.

Workmen’s compensation,

Cargo loss and damage.

Fire, theft and collision,

Other insurance expense.

Other insurance and safety de-
partment expenses.

Administrative and general,

Supervision.

Salaries; general officers.

Salaries; revenue accounting.

Salaries; other general ofice em-
ployees.

Office and other expenses.

Expenses of general officers.

Expenses of general ofice em-
ployees.

Other general office expenses.

Law expenses.

Outside auditing expenses.

Communication service.

Employees’ welfare expenses,

Management and supervision fees,

Uncollectible revenues,

Regulatory enses.

Purchasing and store expenses.

Other general expenses.

Joint operating expense; debit.

Joint operating expense; credit.

1824540
182.4550
182.4560
182.4570
182.4580

182.4600
182.4610
182.4611
182.4612
182.4613

182.4620
182.4621
182.4622

182.4623
182.4630
1824635
1824640
1824645
182.4650
182.4660
182.4670
182.4675
182.4680
182.4691
182.4696

DEPRECIATION EXPENSE

182.5000
182.5010
182.5020

Depreciation expense.

Depreciation of structures.

Depreciation of revenue equip-
ment,

Depreciation of automobiles and
service cars.

Depreciation of shop and garage
equipment.

Depreciation of furniture and of-
fice equipment.

Depreciation of
equipment.

Depreciation of improvements to
leasehold property.

Depreciation of undistributed
property.

Depreciation adjustment.

1825030
182.5040
-182.5050
182.5060 miscellaneous
182.5070
182.5080
182.5100
AMORTIZATION ESPENSE
Amortization chargeable to opera-
tions. e
Amortization of carrler operating
property.
Extraordinary property losses.
TAXES AND LICENSES

182.5150
182.5151
182.5155

182.5200
182.5210
182.5220

Operating taxes and licenses.

Gasoline, other fuel and ofl taxes.

Vehicle license and registration
fees.

Real estate and personal property
taxes.

Social security taxes,

Other taxes.

OPERATING RENIS

182.5230

182.5240
182.5250

182.5300
182.5310
182.5320
182.5340
182.5350

Operating rents; net.
Equipment rents; debit.
Other operating rents; debit,
Joint facility rents; debit.
Equipment rents; credit.
182.5360 Other operating rents; credit,
182.5380 Joint facility rents; credit,

LEASE OF DISTINCT OFERATING UNIT

1825400 IXease of distinct operating unit;
debit.

1825500 Xease of distinct operating units
credit.
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OTHER QRDIIANY INCOME
See.
1826100 Income from non-carrier operae
tions; net.,
Interest income,
182.6400 Dividend income.
182.6500 Other non-operating fncome.

DEDUCTIONS FROM OIDINARY INCOME

1827100 Interest.
182.7300 Amortization of debt diccount and

expense.
182.7460 Amortization of premium on debt;

credit,
Other deducticns,

EXTRAORDIVARY ITICOME

Extraordinary income credits.
Extraordinary income charpes.
Delayed income credits,
Delayed income charges.

INCOME TAXES
182.8800 Income taxes,

AvutHonrry: §§ 182.00 fo 182,200, Inclusive,
I8sued under 49 Stat. 546, £€3, E€4, as
amended; 49 U. 8. C. 304 (a) (1), (2), (4),
(c), 320 (a), 322 (g).

SpeciaL Nore: In the regulations under
Part 182 of this chapter the numbers assigned
to cectlons thereof include as a whole num-
ber, following the decimal polnt, the number
of the preseribed account., Y7here references
throughout the .regulaticns are to an ace-
count, as such, only the account number
portion of the rection number is u~cd. For
example, Account 1000, *‘Cash,” may bz men-
tioned In the instructions cor in the text of
another account, and will be found o5
§182.1000 under balance cheet accounts,
Sections devoted to instructions, s dis-
tinguished from the texts of the preceribzd
accounts, are numbered cerinlly 516201 to
§ 182,01~27, incluslve, with the preceribed in-
struction number following o dash.

§182.00 Order of the Commission.
It is ordered, that: Each Class I common
and contract motor carrier of property,
as such carriers are classified in the Uni-
form System of Accounts for Class I
Common and Contract Motor Carriers of
Property, as hereinafter modified and
amended and each receiver, trustee, ex-
ecutor, administrator, or assignee of any
such carrfer, is hereby required to com-
ply with said amended system of ac-
counts; and said amended system of
accounts Is prescribed for use in the
keeping and recording of their accounts
by such Class I common and contract
motor carriers of property; and each
such carrier and each and every recelver,
trustee, executor, administrator, or as-
signee of such motor carrier is required
to keep all accounts in conformity there-
with, effective January 1, 1948,

§182.00-1 Definitions. When used in
this system of accounts:

(a) “Accounts” means the accounts
prescribed in this system of accounts.

(b) “Actually issued,” as applied to
securities, means those which bave been
sold to bona fide purchasers for a val-
uable consideration (including-those is-
sued in exchange for other securities or
other property) so that the purchasers
secured them free from control by the
issuing carrier, also securities fssued as
dividends on stock, and those which
have been issued in accordance with con-
tractual requirements direct to trustees
of sinking and other funds.

(c) “Actually outstanding,” as ap-
‘plied to securities issued or assumed by

182.6300

182.7500

182.8100
182.8200
182.8400
182.8600

8259

the carrler, means those which have
been actually issued and are neither re-
tired nor held by or for the carnier; Pro-
vided, however, 'That securities held by
trustees of sinkang and ofher funds shall
be considered as actually outstanding.

(d) “Addition” means structures,
facilities or equipment added to those 1n
service, or the extension or enlargement
of existing property, and not talanc the
place of anything previously existing.

(e) “Amortization” means the grad-
ual extinguishment of an amount 1n an
account by proratinz such amount cover
either a fixed period dependent on the
requirements of regulatory baodies, the
life of the asset or liability fo which it
applies, or over the paricd dunng which
it is anticipated the benefit will ba
realized.

() (1) “Affiliated companies” means
persons (see paracraph (cc) of this see-
tion) that directly, or indirectly throuzh
one or more intermediaries, control or
are controlled by, or are under common
control with the accounting carner.

(2) “Control” (including the terms
“controlling,” “controlled by,” and “un-
der common control”) as used heremn,
means the possession, directly or mndi-
rectly of the power to direct or cause
the direction of the management and
policies of a person (see paragraph (ce)
of this section) whether throuzh the
ownership of voting securities, by con-~
tract or otherwise. If in any instance
the existence of control is or may be
open to reasonable doubt, the carmer
shall report to.the Commussion a1l of the
material facts pertinent to the possible
existence of control.

(g) “Book cost” means the amount at
which property is recorded on the books
of the carrier without deduction of re-
Jated reserves.

(h) “Carrier” or “motor carrier” in-
cludes both a commorxf carrier by motor
vehicle and a contract carrier by motor
vehicle, subject to the Interstate Com-
merce Act.

(1) “Carrier operating property” means
the property which is used (see para-
graph (1) of this section) by the ear-
rier in the conduct of its motor carner
operations or leased to otRers for such
operations, and which has an expecta-~
tion of life in service of more than cne
year from date of installation. This ;n-
cludes land, structures, equpment, and
facllities necessary for such operations
and services incidental thereto.

(}) “Company” means any individual,
firm, copartnership, corporation, associa~
tion, or joint-stock: asseciation; and in-
cludes any trustee, receiver, assignee, or
personal representative thereof. (See
paragraph (cc) of this section.)

(k) “Commission” or “the Commus-
slon” means the Inferstate Commerce
Commission.

(1) “Contingent assets” 1eans a pos-
sible source of value to the carrier de-
pendent upon the fulfillment of condi-
tions regarded as uncertain.

(m) “Contingent liabilities” means
items which may under certain condi-
tions become oblications of the carmer
but which are neither direct nor assumed
labllities at the date of the balance

sheet.
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(n) “Cost of removal” means the cost
of demolishing, dismantling, tearing
down, or otherwise removing operating
property, including the cost of transpor-
tation and handling incident thereto.

(o) “Current assets” means cash as
well as those assets that are readily con-
vertible into cash or are held for current
use in operations or construction; cur-
rent claims aganst others, payment of
which is reasonably assured; and other
amounts accruing to the carrier which
are subject to settlement within one year
from the date of issue or upon demand.

(p) “Current liabilities” means those
obligations the amount of which 1s def-
initely determined or closely estimated
which are either matured or become due
within one year from date of issue or as-
sumption, or upon demand, except bonds,
equpment and other long-term obliga-
tions, receivers’ or trustees’ certificates,
which shall be classed as long-term obli-
gations (see paragraph (x) of this sec-
tion) regardless of the period for which
they are to run,

(@) “Date of retirement” as applied
to operating property, means the date at
which such property 1s permanently
withdrawn from service.

(r) “Debt expense” means all expense
in connection with the issuance and sale
of evidences of long-term debt, such as
fees for drafting mortgages and trust
deeds; fees and taxes for issuing or re-
cording evidences of debt; cost of en-
graving and printing bonds, certificates
of indebtedness, and other evidences of
debt: fees paid trustees; specific costs of
obtaining governmental authority* fees
for legal services; fees and commissions
paid underwriters, brokers, and salesmen
for marketing evidences of debt; fees and
expenses of listing on exchanges; and
other like costs.

(s) “Delayed items” means items re-
lating to transactions which occurred
before the current calendar year. It in-
cludes adjustments of errors in .the in-
come, operating revenue, and operating
expense accounts of prior years. (See
§ 182.01-8.) B

(t) “Depreciation” as applied to de-
preciable property, means the loss in
service value (see paragraph (ii) of this
section) not restored by current main-
tenance, incurred in connection with the
consumption or prospective retirement
of property 1n the course of service from
causes against which the carrier 1s not
protected by insurance, which are known
to be in current operation. Among the
causes to be given consideration are wear
and tear, decay, action of the elements,
obsolescence, changes in the art, inade-
quacy changes in demand, and require-
ments of public authority.

(w) “Discount” as applied to securities
issued or assumed by the carrier, means
the excess of the par or face value of the
securities, plus interest or dividends ac-
crued at the date of the sale over the
cash value of the consideration received
from the sale.

(v) “Distinct operating unit” means
all or any portion of a route or routes
covered by a certificate of convenience
and necessity or a permit, including
motor vehicles and other physical prop-

/
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erty owned and used in the operation
thereof.

(W) “Joint facility” means any owned
or leased carrier operating property oc-
cupied or operated joinfly by the carrier
and one or more other carriers by motor,
rail, water, air, etc., under an arrange-
ment whereby the costs are borne by the
parties to the joint agreement. Por-
tions of a structure or other property
used exclusively by'‘each of two or more
carriers are not joint facilities.

(x) “Long-term obligations” means
obligations having o life of more than
one year from date of creation or as-
sumption, all unmatured bonds and re-
cervers’ or trustees’ certificates, and de-
mand obligations which by mutual agree-
ment will not be paid within one year
from date of issue.

(y) “Mileage method,”” as applied to
depreciation of vehicles, means the plan
under which the service value 1s charged
to depreciation expenses and credited to
depreciatioh reserves at a fixed rate per
mile run,

(z) “Minor items,” as applied to car-
rier operating property (see paragraph
(i) of this section) means the associated
parts or elements of which units of prop-
erty (see paragraph (kk) of this section)
are composed. .

(aa) “Net book cost,” when applied to
property, means the book cost (see para-
graph (g) of this section) less related
depreciation and amortization reserves.

(bb) “Nomunally issued,” as applied to
securities 1ssued or assumed by the car-
rier, means those which have been
signed, certified, or otherwise’ executed
and placed with the proper officer for
sale and delivery, or pledged, or other-
wise placed in some special fund of the
carrier, but which have not been sold
or issued direct to trustees of sinking
funds in accordance with contractual re-
quirements.

(ce)~“Person” when not otherwise in«
dicated 1n the context, means an indi-
vidual, a corporation, & partnership, an
association, a joint-stock company, a
business trust, or any other orgamzation,
or any receiver or trustee. (See para-
graphs (f) and (j) of this section.

(dd) “Premium,” as applied to securi-
ties issued or assumed by the carrier,
means the excess of the cash value of the
consideration received from their sale
over the sum of their par (stated value
of no-par stocks) or face values plus
interest or dividends accrued at the date
of sale. (See note under Account 2720.)

(ee) “Property retired,” as applied to
operating properfy, means property
which has been removed, sold, aban-
doned, destroyed, or which for any
cause has been perinanently withdrawn
from service.

(ff) “Replacing” or “replacement,”
when not otherwise indicated in the
context, means the acquisition, construc-
tion, or installation of property in place
of property of like purpose retired, to-
gether with the removal of the property
retired.

(gg) “Salvage value” means the
amount recewved for property retired,
less any expenses incurred in connection
with the sale or in preparing the prop-
erty for sdle; or, if retained, the amount

at which the material recovered 1is

.chargeable to Account 1180, Material

and Supplies, or appropriate account.

(hh) “Service life” means the period
between the date when carrier operating
property (see paragraph (1) of this sec~
tion) is placed in service and the date
of its retirement. (See paragraph (ee}
of this section.)

(i) “Service value” means the differ-
ence between the book cost (see para-
graph (g) of this section) and the sal-
vage value (see paragraph (gg) of this
section) of carrier operating property.

(3} “Straight-line method,” as ap-
plied to depreciation accounting, means
the plan under which the service value
(see paragraph (i) of this section) of
property is charged to depreciation ex-
penses or other appropriate accounts and
credited to the depreciation reserves
through equal periodic charges as nearly
as may be during its service life,

(kk) “Unit of property,” for the pur-
pose of this system of accounts, means
any item of carrier property which when
retired, with or without replacements by
sale, abandonment, disposal or replace-
ment, is accounted for by crediting the
book cost (see paragraph (g) of this sec~
tion) thereof to the operating property
account in which it is included, as pro-
vided in § 182.01-21.

QA “Used,” as applied to operating
property, means actually and necessarily
in current service or ready for and reas
sonably required to be currently held for
future service.

§ 182.01 Instructions.

§182.01-1 Classification of carriers.
(a) For the purpose of prescribing a Uni-
form System of Accounts for common or
contract motor carriers of property sub-
ject to the Interstate Commerce Act, car-
riers are grouped intb the following three
classes:

Class I: Carrlers having average gross oper«
ating revenues (including Interstate and in«
trastate) of $100,000 or over annually, from
property motor carrler operations.

Class II: Carriers having average gross
operating revenues (including interstate and
intrastate) of 825,000 og over, but under
$100,000 annually, from property motor car-
rier operations.

Class I1II. Carrlers having average gross
operating revenues (Including interstate and
intrastate) of less than $25,000 annually,
from property motor carrier operations,

(b)'The class to which any carrier be-
longs shall be determined by the average
of its annual gross operating revenues
denived from motor carrier operations as
a property carrier for the three calendar
years immediately preceding the effective
date of this system of accounts, If, at
the end of any subsequent calendar year,
the average of a carrier’s annual gross
operating revenues from motor carrier
operations for the last three preceding
years Is greater than the maximum or
less than the minimum for, the class in
which the carrier has been previously
grouped, it shall automatically be
grouped In the higher or lovLer class in
which it falls because of such increased
or decreased average annual gross oper«
ating revenyes, and it shall notify the
Commussion of the change in its status,
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Any carrier which begins new operations
or extends its existing operations subse-
quent to the effective date of this system
of accounts Will be classified in accord-
ance with a reasonable estimate of its
prospective annual gross operating reve-
nues. -~

(c) Any carrnier may, at its option,
place itself in.a group higher than the
one 1n which it falls on the basis of its
average annual gross operating revenues.
Notice of such action shall be promptly
filed with the Commuission.

§ 182.01-2 Records. (a)-All of the ac-
counts prescribed 1n this system of ac-
counts shall be kept when applicable and
“entries recorded by the double entry
method. Each account in the general or
subsidiary ledgers shall reflect the pre-
scribed account number, Account titles
shall clearly mdicate the type of items
included therein if the exact titles pre-
scribed herem are not used.

(b) Each carrier shall keep its gen-
eral accounting books, and all other
books, records and memoranda which
support 1n any way the entnes to such
accounting books, and analyses of gen-
eral ledger account balances, readily ac-
cessible so that it can furmish at any
time full information as to any account.
Moreover, the month, day, year and post-
mg reference shall be shown for each
eniry in the general ledger and sub-
sidiary records and the entries shall be
supported with such detailed informa-
tion as will provide a ready analysis and
-verification of the facts recorded therein.
All expenditures including the expense
accounts of officers and employees shall
be definitely supported by vouchers, pay
rolls, receipted bills, cancelled checks,
receipts for petty cash payments, or
other evidences of the expenditures in-
curred.

(c) The books referred to herein in-
clude not only books of account in s
limited technical sense bué all other rec-
ords such as minute ‘books, stock books,
reports, correspondence, memoranda,
ete., which will be useful in developing
the history of or facts regarding any
transaction.

(d) Carriers shall not destroy any
books, records, memoranda, etc., which
support entries 1o their accounts unless
the destruction thereof 1s specifically
provided for in the Regulations to Gov-
ern the Preservation of Records of Class
I Motor Carriers.

(e) Subdimisions of any account in
this system of accounts may be kept,
provided that such subdivisions do not
1mparr the integrity of the accounts pre-
scribed. The Commussion reserves the
nght to order any carrier to subdivide
any account 1n this system of accounts.
The title of each such subdivision shall
clearly indicate the account of which it
*is a part. When an account is subdi-
vided in the general ledger,.an account
need not be maintained for the total of
the subdivisions. When such subdivi-
sions are carned in subsidiary ledgers,
however, the general ledger shall con-
tain the controlling accounts therefor
so that a complete general ledger trial
balance may be obtained.
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§182.01-3 Accounting period. ()
Each carrfer shall keep its boolis on &
calendar year basls and for each month
(or 4-week period—see note) all trans-
actions applicable thereto, as nearly as
can be ascertained (see § 182.01-9), in-
cluding full accruals, shall be entered in
the books of original entry (cash book,
purchase journal, etc.), and posted to the
general ledger. A trial balance of the
general ledger accounts shall be pre-
pared at the close of each month and re-
tained as a permanent record. At the
end of the calendar year, the revenue,
expense and other income accounts shall
be closed into earned surplus or the non-
corporate capital accounts; and balance
sheet account balances shall be brought
forward to the general ledger for the
succeeding year.

(b) The final entries for any menth
shall be made in the general ledger not
later than 60 days after the last day of
the month for which the accounts are
stated, unless otherwice authorized by
the Commission, except that the peried
within which the final entries for the
last month of the calendar year shall be
made may be extended to such date in
March of the following year as shall not
interfere with the preparation and filing
of annual reports. .

(¢) No changes shall Be made in the
accounts for perjeds covered by quar-
terly and annual reports that have been
filed with the Commission unless the
changes have first been authorized by
the Commission.

Nore: To avold repetition, wherever the
word “month” appeargin these instructions,
it is intended to include “or 4-wec: pericd”

§182.01-4 Charges to be fust and rea-
sonable. All charges to the accounts
prescribed in this system of accounts for
carrier property, operating revenues,
operation and maintenance expenses,
and for other carrier expenses, shall be
just, reasonable and necessary to the
honest and efficient operation and man-
agement of the motor carrier business.
Payments or allowances in excess of such
just and reasonable charges shall be in-
:iluded in account 75080—Other Daduc-

ons.

§ 182.01-5 Interprelations of pre-
seribed accounting. {(a) The cross-ref-
erences included in, and notes following,
the texts of various instructions and ac-
counts are for the purpose of indicating
the applicable provisions of other sec-
tions. Such references are not to be
construed as comprising a complete list
of the instructions relating to a particu-
lar subject, since the definitions, the
general instructions, and the texts of
each account must be given considera-
tion in determining the prescribed oc-
counting,

(b) All questions of doubtful inter-
pretation of the prescribed accounting
shall be submitted by responsible ac-
counting officials of the carrier to the
C&mmlsslon for conslderation and de-
cfsion.

§182.01-6 Item lists. Lists of items
appearing in the texts of the several ac-
counts are given for the purpose of in-
dicating the application of the prescribed

-counts.
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accounting in specific cases. The lists
are not to be considered as compnsing
all items includible in the accounts, but
merely as representative of them. On
the other hand, the appzarance of an
item In a list warrants the inclusion of
such item in the account concerned only

vhen the text of the account also indi-
tates Inclucion, inasmuch az the same
item frequently appears in more than
one list. The proper entry in each n-
stance must be determined by the texts
of the accounts.

§ 182.01-7 Opemng eniries. As of the
date that this system of accounts is
adopted by the carmer, the zeccounts
preseribed herein shall be opened by ap-
propriately transferring thereto the bal-
ances carried in the accounts previously
maintained. The carrier‘is autherized
to make such subkdivisions, reclassifica-
tions, consolidations of or additions to
such balances as are necessary to meet
the requirements of this system of ac-
(Sze, however, account 1280.)

§182.01-8 Delayed items. Delayed
items and adjustments, except adjust-
ments pertaining to account 2500—Re-~
serve for Depreclation—Carner Operat-
ing Property, arsiny during the current
year which are applicable to prior ze-
counting perieds, shall bz included in the
same accounts which would, have been
credited or charged if the item had been
taken up or adjusted in the perod to
which it pertained, except fthat when
the amount of the delayed ifem is rela-
tively so large that its inclusion in the
appropriate account for the current year
would serfously distort the revenues, ex-
penses, or other income accounts for the
year, the amount of the item shall be
ingluded in account 8400—Delayed In-
come Credits, or account €600—Delayed
Income Charges, as appropriate. The
carrler shall prepare and keep in ifs rec-
ords o statement showing the full par-
ticulars concerning each such item, m-
cluding the accounts and years thag
would have bzen affected had the item
not been delayed.

§182.01-83 Unaudited items. When
the amount of any item affecting these
accounts can nof b2 accurately deter-
mined in time for inclusion in the ac-
counts of the month in which the trans-
action occurs, the amount of the item
shall be estimated and Included in the
proper accounts, When the item 1s au-
dited the necessary adjustments shall
be made through the accounts in which
the estimate was recorded. The carner
is not required to anticipate small items
which would not appreciably affect these
accounts.

§182.01-10 Cleaning accounts. (z)
Purpose of:

(1) Clearing accounts, desicned tfo
facilitate the distribufion of certamn ex-
penditures which may affect both con-
struction and operations or which may
affect transportation and other opera-
tlons, may be kept when necessary in
making the proper distribution of items
to the appropriate accounts, as subdivi-
slons of account 1899-—-Other Deaferred
Debflntz or account 2450—Other Deferred
Credits,
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(2) Balances in clearing accounts
shall be fully cleared not later than the
end of the calendar year unless items
helds therein unquestionably relate to
future periods.

(b) Spreading of unusual income, rev--

enue and expense items: When the
-amount of any unusual item includible
in an income, operating revenue, or oper-
ating expense account for the current
month is relatively so large that its in-
clusion in the accounts for that period
would seriously distort those accounts,
it may be included in account 1890—
Other Defered Debits, or account 2450—
Other Deferred Credits, as appropriate,
and distributed in equal amounts to the
accounts for the current and remaining
months of the year. No such items shall
be spread beyond the accounts of the
current year without approval of .the
Commission,

§ 182.01-11 Distribution of pay and
expenses of employees. (a) The pay and
expenses of officers or employees engaged
in gctivities of a varying nature, such as
an officer who may be assigned to super-
vise transportation and terminal opera-
tions, shall be included in the appropri-
ate accounts upon the basis of the actual
time devoted to the respective classes of
work, except that the pay and expenses
of an officer or employee who performs
substantially the same variety of duties
from day to day may be distributed upon
the basis of a study of the time actually
devoted by him to those duties during a
representative period.

(b) The pay and expenses of officers
or employees regularly assigned to spe-
cific duties who perform incidental serv-
ices of a different nature 1nvolving small
expense shall be included in the expense
accounts appropriate for the duties to
which such officers or employees are reg-
ularly assigned.

(¢) When it is necessary to apportion
the pay and expenses of officers and em-
ployees among accounts or subaccounts,
the carrier shall be prepared to describe
the basis of such apportionments,

§ 182.01-12 Mantenance, cost. (a)
The cost of repairs (but not including
betterments—see §182.01-19 (b))
chargeable to the various Operation and
Maintenance Expense accounts includes
labor employed, materials used, and ex-
penses incurred in all current mainte-
nance, such as:

(1) Inspecting, testing, and reporting
on the condition of operating property
specifically to determune the need for re-
pairs, minor replacements, rearrange-
ments, and changes.

(2) Testing for, locating, and clearing
trouble.

(3) Routine work to prevent trouble,
such-as general overhauling, removing
carbon, grinding valves, adjusting and
relining brakes, adjusting shock absorb-
ers, cleaning and adjusting engines, ete.

(4) Replacing minor items of operat-
ing property. (See also § 182.01-21 (a).)

(5) Rearranging and changing the lo-
cation of property not retired.

(6) Restoring the condition of prop-
erty damaged by wear and tear, storms,
breakage, floods, fire, accident, or other
casualties. (See also paragraph (b) and
§ 182.01-22 (£)J)
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(7) Traimng employees for repair
work.

(8) Inspecting and testing after re-
pairs have been made.

(b)- The value of materials recovered
and placed 1n the material and supplies
account in connection with repairs to
property shall be credited to the same
account to which the repair cost was
charged, with concurrent debit to ac-
count 1180—Material and Supplies.

(c) If employees engaged 1n transpor-
tation or termunal service are also re-
qured to make repairs, an equitable
proportion. of thewr pay and expenses
shall be charged to the account appro-
priate for the cost of such repairs. (See,
however, § 182.01-11.)

-(d) If the book cost of any property
is carried in account 1280—Undistrib-
uted Property, the repairs to such prop-
erty shall be charged to the accounts
provided for repairs to property of the
same nature and use, the book cost of
which 1s carried in other operating
property accounts. Repairs to property
leased from others shall be treated in like
manner.

§ 182.01-13 Current assets. (a) Inthe
group of accounts designated as Current
Assets (accounts 1000 to 1190, inclusive)
there shall not be included any item the
amount or collectibility of which 1s not
reasonably assured or for which provi-
sion has not been made in a reserve.
Items of current character but of doubt-
ful value may be carried in these ac-
counts at a nominal value or included in
account 1890—Other Deferred Debits, at
book cost or nominal value, or written
off, as may be appropriate.

(b) Adjustments to accomplish the
writing down of items of doubtful value
not covered by reserves shall be made
through account 4660 — Uncollectible
Revenues, account 7500—Other Deduc-
tions, account 8200—Extraordinary In-
come Charges, or other appropriate in-
come account.

§ 182.01-14 Current liabilities; writ-
ing off. Amounts that have been in-
cluded in the primary accounts for
unclaimed wages and other current lia-
bilities or have been represented by out-
standing checks or similar instruments
for a period of one year or more because
of inability to identify or locate the payee
or creditor may (in the absence of statu-
tory provision to the contrary) be written
off, or, in the case of outstanding and
unpresented checks, reinstated in ac-
count 1000—Cash, and credited to
account 8100—Extraordinary Income
Credits. The journal entry shall con-
tain the pertinent facts concerning all
the ifems that have been written off.

§ 182.01-15 Contingent assets and
liabilities, ‘The balance sheet of a car-
rier shall clearly state by adequate notes,
contingent assets or liabilities not re-
flected 1n the balance sheet accounts, in-
cluding any arrears in cumulative divi-
dends, stating the amounf per share of
each class of stock and in total, and the
facts and amounts with respect to any
default 1n principal, interest or sinking
fund provisions if not shown 1n the bal-
ance sheet accounts.

§ 182.01-16 Cuapital stock. (2) All
transactions relating to the capital stock
of the accounting carrler shall be re-
corded by class of stock., Stocks are of
the same class only when they are is-
sued under identical terms as to all of
the following: par value, stated value,
preferences 1 the distribution of dlvi-
dends and assets, voting rights, and con-
ditions under which thé stock may bo
retired. If the capital stock of the car-
rier is of more than one class, its rec-
ords shall be so maintained as to record
the amount applicable to each class in
separate subdivisions of the following
accounts:
1140—Subserlbers to Capital Stock.
1900—Discount on Capital Stock,
1910—00nzm1§sion and Expense on Capltal

Stock.
1920—Reacquired Securlties.
1990—Nominally Issued Securities,
2700—Preferred Capitgl Stock.
2710—Common Capital Stock.
2720—Prexgmgns and Assessments on Capltal
Stock.,
2730—~-Capital Stock Subscribed.
2900—Unearned Surplus,

(b) Commission and expenses appli-
cable to capital stock issues shall not be
deducted from premium on capital stock.

(c) (1) General levies or assessments
against stockholders shall be credited to
the premium account for the particular
class and series of capital stock so as-
sessed, except that assessments with re-
spect to nonpar stock without stated
value shall be credited to the capital
stock account.

(2) Discounts and expenses on orlg-
1nal 1ssues of capital stock may be amor«
tized by charges to account 2900—Un-
earned Surplus; however, in no event
shall net debits exceed the accumulated
net credits in unearned surplus with re-
spect to the particular class of stock.
Any excess of debits may be retained in
account 1900—Discount on Capltal
Stock, or account 1910—Commisston and
Expense on Capital Stock, as appropri-
ate, until the stock is reacquired or
retired, or the excess debits may be
charged to account 2948—Other Debits
to Earned Surplus,

(d) When an issue of capital stock, or
any part thereof, is reacquired, elther by
purchase or through donations by stock=
holders, other than stocks reacquired by
provision of a mortgage or decision of a
trustee not subject to the control of the
carrier that it be retained alive in sink-
ing or other funds, it shall be charged at
its par or stated value, or if it is nonpar
stock without & stated value, in an
amount equal to the proportionate part
applicable to such shares of stock of the
total amount aé which all stock without
par or stated value of the'same class Is
carried in the capital stock account; if
cancelled to account 2700—Preferred
Capital Stock, or account 2710—Common
Capital Stock; if not cancelled, to-ac-
count 1920—Reacquired Securlties. The
difference between the amount at which
such reacquired stock is recorded in the
foregoing accounts and the amount pajd
for the stock, including commissions and
other expenses incurred in its purchase
and also any premiums or discount ap-
plicable to its original sale, shall be in-
cluded 1mn account 2900 — Unearned
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Surplus, Provided, however That the
excess of a debit over the balance carried
in unearned surplus with respect to the
particular class of stock shall be charged
to account 2948—Other Debits to Earned
Surplus.

(e) When shares of its reacquired capi-
tal stock of any class are resold by the
carrier, account 1920—Reacquired Se-
curities, shall be credited with the
amount at which the shares were debited
to that account upon reacquisition. Un-
less otherwise requiired by instrument of
authority, any difference between the
total amount realized from the sale of
the stock (Iess commssions and expenses

‘incident thereto) and the amount cred-
ited to account 1920, shall be debited or
credited as appropnate to account 2900—
Unearned Surplus. (See, however, para-
graph (d) of this siction.)

§182,01-17 Equipment and long-term
obligations. (a) When evidences of debt,
other than unsecured advances payable,
that, according to thewr terms, do not
mature within one year from date of
issuance, and equipment obligations re-
gardless of maturity, are issued or as-
sumed by the carrier or by a receiver or
an operating- trustee of the carrier, the
face amount of such evidence of debt
shall be recorded in the appropriate ac-
count included under the group cap-
tioned “Equipment and Other Long-
Term Obligations.”

(b) A separate subdivision shall be
maintained mn account 1880—Unamor-
tized Debt Discount and Expense, for the
excess of discount and debt expense over
any premium related to each class of
long-term debt 1ssued or assumed by the
carnier. (See paragraphs (r), (u) and-
(dd) of § 182.00-1.)

(c) Corresponding subdivisions shall
be mamntained 1n account 2400—Un-
amortized Premuum on Debt, for the
excess of the premium over any discount
and debf expense related to each class of
Jong-term debt issued or assumed by the
carrier.

(d) (1) Each month there shall be
credited to-each subdivision of account
1880—Unamortized Debt Discount and
Expense, the amount applicable to such
period under a plan of amortization, the
application of which will equitably dis-
tribute the balance therein over the life
of the security. Amounts thus credited

_shall be concurrently charged to account
7300—Amortization of Debt Discount and
Expense.

(2) Correspondingly, each month
there shall be charged to each subdivi-
sion of account 2400—Unamortized
Premium on Debt, the portion of such
credit balance which 1s applicable o that
period. Amounts thus charged shall be
concurrently credited to account 7400—
Amortization of Premium on Debt—
Credit.

(e) Except as prownided in paragraph
(d of this section, any balance in ac-
count 1880 or account 2400, or subdivi-
sions thereof, shall be carried until the
reacqusition of the securities to which
it relates. At that time (unless other-
wise requred by instrument of au-
thority) a portion of the balances in
these accounts, or subdivision for the
particular class of long-term debt reac-
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quired, shall be transferred to account
8100—Extraordinary Income Credits, or
account 8200—Extraordinary Income
Charges, as may be appropriate. Such
portion shall be based on the relation of
the amount of the particular issue of
long-term debt reacquired to the total
outstanding before the xreacquisition.
"This provision shall also apply to securi-
ties held alive in sinking or other funds.

(f) Except for such discount or ex-
pense as may be applicable to the con-
struction period, no discount or expense
on Jong-term debt shall be included in
any account as a part of the cost of ac-
quiring property or as a part of the cost
of operation.

(g) Equipment and other long-term
obligations reacquired by the carrier
shall be entered in account 1920—Reac-
quired Securities, at face value. The
difference hetween the face value and
the amounts actually paid for the reac-
quired obligations shall be debited or
credited as appropriate to account §100—
Extraordinary Income Credits, or ac-
count 8200—Eztraordinary Income
Charges. Likewise, any unamortizzd
debt discount, expence or premium, ap-
plicable to the reacquired obligations,
shall be adjusted through account 8100
or account 8200, as appropriate.

(h) When reacquired equipment and
other long-term obligations are rezold by
the carrier, the amount included in ac-
count 1920—Reacquired Securities, shall
be credited thereto, and any difference
between the total amount realized from
the sale (less commissions and expenses
incident thereto) and the credit to ac-
count 1920, shll be included in account
8100 or account §200, as appropriate, un-
less otherwise required by instrument of
authority.

§182.01-18 Bool: cost of securities
owned. (a) Securities of others acquired
by the carrier shall be recorded in these
accounts at cost, including brokerage and
registration fees, stock transfer taxes,
and similar expenses, at the time of ac-
quisition. Cost does mot include any
amount paid for accrued interest or
dividends, except that amounts of inter-
est included in the purchase price of
bonds, which are not payable™ until
maturity or until the bonds are disposed
of, shall be included in these accounts as
part of the cost (see Note B under ac-
count 11€0)

(b) The carrier may write down the
book cost of any security In recosnition
of a decline in the value thereof. Secu-
rities shall be written off or written down
to a nominal value if there is no reason-
able prospect of substantial value. Fiuc-
tuations in market value shall not be re-
corded, but a permanent impairment in
the value of the securities shall be recog-
nized in the accounts. A reserve may be
provided in account 2630—Reserve for
Adjustments — Investments and Ad-
vances, against declines in the value of
securities reflected in accounts 1600—In-
vestments and Advances — Affiliated
Companies, and 1650—Other Invest-
ments and Advances, by charges to
account 8200—Extraordinary Income
Charges. -

(¢) When securities with a fized ma-
turity date are purchased at a discount
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(that Is when the total cost including
brolerage fees, taxes, commissions, ete.,
{s less than par), such discount may ba
amortized over the remaming life of the
securities throush periodic debits to the
account in which the securitics are ear-
rled (preferably coincident with entries
recording interest accruals) and credits
to the same account in which the inter-
est income is credited. No debits shall be
made In respect to discount upon secu-
ritles held as investments or in spzecial
funds if there is reacon to balieve that
such securities will be disposed of by re-
demption or otherwise at less than par
or will nof be paid at date of maturity.

(d) When csecurities with a fized ma-~
turity date are purchased at a premmum
(that is when the total cost including
brokerage fees, taxXes, commissions, ete.,
is in excess of par), such premums may
be amortized over the remamnmng life of
the securities throush periodic credits to
the account in which the szcurities are
carried (preferably coincidenf with en-
tries recording interest aceruals) and
debits to the same account in which the
Interest revenue is recorded.

§182.01-19 Carrier opcrating prop-
erty. (a) (1) Amountschargeable tothe
accounts numbered 1200 and 1300, desig-
nated as Carrier Opzrating Proparty ac-
counts, shall be the actual cost to the
carrler of the items proparly mcludible
therein, except when acqured as part of
a distinct operating unit (see paragraph
(f) of this section) including property
Jointly owned and property operated by
the carrier under joint agreements, and
shall be exclusive of any cost for intanoi-
ble {tems igcludible in the subdivisions of
account 1500—Organization, Franchises
and Permits, or account 1550—Q0ther In-
tangible Proparty. Also include the cost
of such property owned by the carmer
but held by agents,

(2) “Cost’” shall include direct and in-
direct labor, materials, including small
tools and similar items consumed in con-
struction, transportation charges, con-
tract worl, rent of construction facilities
and taxes; also such portions of enineer-
Ing, suparvizion, purchasmg department
expenses, law expenditures, premiums for
workmen's compensation, injuries and
damages and cther msurance applicable
to the construction period; and other
analageous elements entering into the con-
struction or acquisition of proparty. If
property, such as a structure or unit of
equipment, Including additions theretfo,
is constructed new or rebuilt by the car-
rier to increase its capacity or othertise
add to its usefulness for motor carner
service, or If parts are purchassd and
assembled by the carrier info a unif of
equipment, the cost records for construc-
tion and aszembly shall b2 mamntamed in
a sufflciently complete manner to show
the cost of 1abor, materials and other ex-
penses Incurred in such work.

(b) Betterments of operating property
(the primary aim of vwhich 15 fo make
the property affected more useful, more
efiiclent, of greater durability, or of
greater capacity) shall be included 1n the
property”accounts to the extent of the
excess cost of such betterments (not in-
cluding cost of installation and removal
of itemsreplaced) over the estimated cost
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at current prices of new property sumilar
to the items replaced. However, if a unit
of property 1s to be rebuilt or remodeled
to an extent that its expectation of serv-
ice life will be fairly comparable with
that of new property, the old property
shall be retired as provided in § 182.01-21,
and the appropriate property investment
account shall be charged with the cost
of the rebuilt or remodeled unit, based
on the appraised value of the re-used
parts, plus the cost of Iabor and material
used in rebuilding or remodeling. The
cost of removing old appliances consti-
tuting minor items (see paragraph (2)
of §182.00-1) and replacing them with
new appliances which do not represent
betterments, shall be charged to the ap-
-propriate account for operation and
maintenance expenses.

(c) (1) Units of property (see para-
graph (kk) of § 182.00-1) and additions
to and betterments of existing property,
having a life 1n excess of one year and
costing more than $50 shall be charged
to the appropriate property investment
accounts. Units having a life of one year
or less or costing not more than $50 may
be charged to operating expenses. The
carrier shall not parcel expenditures for
acquisitions, when made under a general
plan, for the purpose of charging them
to expense; neither shall it combine un-
related items for the purpose of including
their cost in the property investment
accounts.v

(2) A carrier will be permitted to adopt
a limit of less than $50 for charges to
the property investment account, pro-
viding it files a statement with the Com-
mission showing the amount it proposes
to use and makes no subsequent change
in the amount except by authority of the
Commission.

(d) When operating property is pur-
chased under any plan involving deferred
payments, no charges shall be made to
the operating property accourit for inter-
est, insurance, or other expenditures oc-
casioned by such form of payment.

(e) When the consideration given for
property is anything other than cash, the
cash value of such consideration shall be
used, except that where physical prop-
erty is given in exchange for physical
property and no other form of consid-
eration is invalved, such property shall
be recorded at the net book cost of the
property given in exchange. In the
journal entry recording such a trans-
action the actual consideration shall be
described with sufficient particularity to
identify it. The carrier shall be pre-
pared to furnish to the Commission the
particulars of its determnation of the
cash value of the consideration if other
than cash.

(f) (1) When any motor carrier sys-
tem or portion thereof constituting a
distinct operating unit (see paragraph
(v) of § 182.00-1) is purchased or other-
wise acquired,-the book cost of the con-
stituent elements that are includible in
account 1200—Carrier Operating Prop-
erty, or account 1300—Carrier Operating
Property Leased to Others, and accruals
of depreciation with respect to such
property includible in accouht 2500—
Reserve for Depreciation—Carrier Oper-
ating Property, shall be entered in those
accounts at the amounts reflected on the
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books of the transferor as of the. date
the transfer 1s consummated. Any un-
distributed portion of the cost of acqui-
sition.not includible 1n accounts provided
for other tangible assets acquired or lia-
hilities assumed, shall be included in
account 1550—Other Intangible Prop-
erty, except that if the accounts of the
transferor reflect the actual cost of ob-
taming the operating rights included in
the transaction from a regulatory body,
including incidental expenses incurred,
such cost may be charged to account
1511—Franchises, on the books of the
transferee.

(2) If it 1s determined at the time the
above entries are made on the books of
the transferee, that the remaining serv-
ice lives of the units of carner operating
property acquired will exceed or be less
than those used by the transferor mn
computing depreciation rates on the
property, and that accruals of deprecia~
tion had been excessive or inadequate,
the accruals may, upon approval of the
proposed accounting by the Commission,
be adjusted on the basis of new rates
determined from revised estimates
which take into consideration the esti-
mated remaining service: lives of the
property subsequent to acqusition by
the transferee. Such adjustments of the
depreciation accruals shall be made by
concurrently adjusting the undistrib-
uted balance of the cost of acquisition
included in acgount 1550.

(3) The journal entries allocating the
property acqured by transferee {o the
operating property and other accounts
and setting up. the accrued depreciation
thereon, should also cover any incidental
expenses incurred by the transferee 1n
connection with the transaction. Such
expenses are includible in account 1550,
except that iIf the actual cost to the
transferor or predecessors in interest of
obtaining the operating rights from a
regulatory body cannot be determined
for inclusion mm accounf 1511 as pro-
vided mn the preceding paragraph, the
transferee may include in that account
its expenses incurred in transferring
the nights. Full supporting details
showing the purchase price, the princi-
pals from whom the property was ac-
quired, and the agents who represented
such principals,;” shall be stated in the
journal entries.

(4) In a transaction involving the ac-
qusition of a distinct operating unit the
purchaser shall obtain from the trans-
feror or predecessor companies all avail-
able records and other evidence (or cer-
tified copmes thereof) .relating to prior
acqusitions, construction and improve-
ments of the property acquired.

(g) Records shall be kept so as to re-
flect separately the cost and date of ac-
quisition of property jointly owned and
property operated under & joint agree-
ment.

(h) Except as provided in paragraph
(¢c) of this section, the cost of initial
1mprovements, mcluding the erection of
structures on, and of rearrangements,
additions and betterments to property
leased from others for periods in exXcess
of one year made in the course of pre-
paring the property for motor carrier
operations and the cost of any subse-
quent additions to and betterments of

such leased property, not including re-
placements, shall be charged to account
1270—Xmprovements to Leasehold Prop-
erty. Depreciation on such expendltures
shall be provided for in the manner seb
forth in § 182.01-23 (¢}

(i) (1) The investment in property
used jointly in carrier and noncarrier
operations shall be allocated between
such operations according to the extent
that it is used by each, or it shall be
included in the investment account of
the operation by which it is principally
used and ‘the other operation shall be
charged a reasonable rental for its use of
the common property.

(2) The carrier shall be prepared to
show at any time and to report to the
Commission when required, and by ac-
counts, the following:

(1) The book cost of the common
property.

(i) The extent (percentage) to which
such property is used In carrier opera-
tions and in other operations.

(iii) The basis for allocating the book
cost, or method of deteriitining the
amount of the rental chdrge.

(3) If the investment is allocated be-
tween the operations, the expenses of
operation, maintenance, taxes, deprecia=
tion and amortization of the common
property shall be allocated and recorded
in the appropriate accounts prescribed
herein and the allocation of such ex-
penses to carrier operations shall be
supported in the same manner as tho
allocation of the cost of such property.

— §182.01-20 Transfer of property. (a)
When property is transferred from ac-
count 1200—Carrier Operating Property,
or account 1300— Carrier Operating
Property Leased to Others, to account
1400—Non-Carrier Property, the book
cost of the property shall be,charged to
account 1400 and the related deprecla-
tion reserve on the property shall be
transfexred from account 2500—Reserve
for Depreciation — Carrier Operating
Property, to account 2610—Reserve for
Depreciation and Amortization—Other
Property. !

(b) When property is transferréd
from account 1400—Non-Carrier Prop-
erty, to account 1200—Carrier Operating
Property, or account 1300—Carrier Op-
erating Property Leased to Others, tho
book cost of the property shall be charged
to accounts 1200 or 1300 and the related
depreciation on the property shall be
transferred from account 2610—Reserve
for Depreciation and Amortization—
Other Property to account 2500—Re-
serve for Depreciation—Carrler Operab-
ing Property.

§ 182.01-21 Retirement of property—
(a) Carrer operating property. ‘When
carrier operating property ceases to be
used in motor carrier operations, it shall
be retired and accounted for as follows:

(1) Property depreciated under “Unit
Plan.” (i) When 2 unit of property
(see paragraph (kk) of § 182.00-1) on
which depreciation charges, have been
accrued under the unit plan (seo
§ 182.01-23) is retired from service, the
book cost of the property shall be cred-
ited to the appropriate property account
and coricurrently charged to o clearing
account classified under account 1890—

N
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Other Deferred Debits. The clearing
account shall be credited with the value

< of salvage recovered in case the prop-
erty 1s dismantled; the amount received
from the sale or trade-in of the retired
property: or with the amount of insur-
ance recovered, including amounts pro-
vided for in any insurance or other re-
serve with respect to the retired prop-
erty when such reseryve covers the cause
of the refirement; and with the amount
of depreciation accrued to date of retire~
ment with a concurrent charge to ac-
count 2500—Reserve for Depreciation—
Carnier Operating Property.

If the property retired is to be rebuilt
in conformity with the prowisions of
§ 182.01-19, the accounting shall be per-
formed as outlined above, except that
the appraised value of the parts to be
utilized 1 the rebuilt unit shall be
charged to account 1290—Unfinished
Construction, with contra credit to the
clearing account.

Any balance remaming in the.clearing
account after the foregoing entries have
been made, except as set out in para-
graph (b) of this section, shall be trans-
ferred to account 5100—Depreciation
Adjustment.

(ii) If property included in account
1270—Improvements to Leasehold Prop-
erty, reverts to the lessor prior to the
expiration of its service life, the balance
1n the ¢learing account upon retirement
shall be transferred to account 8200—
Extraordinary Income Charges.

(2) Property under “Group Plan” of
depreciation. When a unit of property
(see paragraph (kk) of §182.00-1) on
which depreciation charges were accrued
under the group plan (see § 182.01-23)
is retired from service, the book cost
thereof shall be credited to the appro-
priate property account and concur-
rently charged, together with the cost
of removal, to the depreciation reserve
account. Any salvage or insurance re-
covered, including amounts provided for
in any insurance or other reserves with
respect to the retired property, when
such reserve covers the cause of retire-
ment, or the proceeds, if the property is
traded in or sold, shall be credited to
the depreciation reserve account. No
further entries are required, as under
this plan over or under accruals of de-
preciation are not cleared from the de-
preciation reserve.

(3) Minor items. When the property
retired constitutes a minor item* (see

paragraph (z) of §182.00-1) the hook~

cost of which has been or will be ac-
counted for by its inclusion in the unit
of property of which it 1s & part when
such unit of property is retired, no ad-
Justment of the operating property ac-
count or depreciation reserve is required
therefor. When a minor itemr is retired
and replaced, with property of like pur-
pose, the entire cost of replacement shall
be charged to the account appropnate
for the cost of repairs of the property
retired, except that if the replacement
effects a betterment (see § 182.01-19 (b)),
there shall be charged to the property
account, the excess cost of the replace-
ment over the estimated cost at current
prices of new property smmilar to the
items refired. 'The cost of labor used in

FEDERAL REGISTER

effecting the replacement shall be in-
cluded in operating expences.

(4) Imnd. When land is cold, the
book cost shall be credited to the land
account and any diffierence between the
book cost and the sales price, less com-
missions and expenses on the sale, shall
be adjusted through account 8100—Ex-
traordinary Income Credits, or account
8200—Extraordinary Income Charges, a8s
appropriate. (See §182.01-19 (e).)

(5) Distinet operating unit. When
carrier operating property used in trans-
portation operations and the operating
rights assoclated therewith are sold as
a distinct operating unit (cee paragraph
(v) of §182.00-1), the book cost of the
property shall be credited to the appro-
priate operating property and intangible
property accounts and the amounts car-
ried with respect thereto in the depre-
clation and amortization reserve ac-
counts, estimated if necessary, shall be
charged to such reserves (see, however,
account 1280 (a)). The difference, if any,
between (1) the net amount of such debit
and credit items, and (il) the considera-
tion recelved for the distinct operating
unit, shall be included in account 8100—
Extraordinary Income Credits, or ac-
count 8200 — Extraordinary Income
Charges, as appropriate,

(6) Determination of book cost. The
book cost of operating property retired
shall be the amount at which such prop-
erty is included in the operating prop-
erty accounts including all items set
forth in § 182.01-19. Such costs shall be
determined from the carrler’s records
when this can be done, as in the case of
land, structures, revenue automotive
equipment, service equipment, furniture,
and other items of operating property for
which individual cost records are avail-
able. When the actual book cost cannot
be determined from the records, it shall
be estimated. When it is impracticable
to determine the book cost of each item
due to the relatively Jarge number and/or
small cost of such items, the average
book costs of all the items, with due
allowance for differences in size or char-
acter, shall be used as the book cost of
the items retired. The latter methed
may be applied in retirement of such
items as tools, furniture, etc.

(b) Intangible property. (1) When
any long-term leasehold of Iand or ease-
ment, franchise, permit, consent, privi-
lege or patent having a fized term ex-
pires, it shall be retired. The Intancible

property or other property account shall -

be credited with the amount charged
thereto and account 2660—Rezerve for
Amortization—Carrier Operating Prop-
erty, shall be charged with the amount
of amortization accruals previously cred-
ited thereto in respect to such property.
Any difierence between the boolk cost of
the item and the amortization accruals
shall be charged to account 5151—Amor-
tization of Carrier Operating Property.
(2) When any perpetual leasehold of
land or easement, or item of Intangible
property that is not restricted to a fixed
term is relinquished or sold, it shall be
retired. Any difference between its bools
cost and the amortization charges ac-
crued, if relinquished, or between its net
book cost (see paragraph (aa) of
§ 182.00-1) and the proceeds realized, if
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cold, shall bz Included in account 8100—
Extraordinary Income Credits, or 2c-
count 8200—Extraordinary Income
Charges, as appropriate.

§182.01-22 Insurance. (a) Promsion
has been made in accounts 4530—Public
Liabllity and Property Damagze, 4540—
Workmen's Compsznsation, and 4550—
Cargo Loss and Damage, for recording
amounts of premiums paid commercal
insurance companies, and charges for
the purpose of maintaining self-msur-
ance reserves. Amounts payable by the
carrler in settlement of claims under the
classes of risks set ouf in the above ae-
counts, not recoverable from insurance
companles or others, shall be charged to
the appropriate reserves provided for
such risks.

(b) Accounts 4560—Fire, Theft and
Colliston, and 4570—Other Insurance
Expence, have been provided for record-
ing amounts of premiums payable to
commercial insurance companies, and
charges for maintaining reserves against
losses under the nsks enumerated
thereln., Inasmuch as such nsks repre-
sent losses thaf may be sustained by the
carrier rather than clamms against.it by
others, coverage by commercial insur-
ance or self-insurance reserves is not a
mandatory requirement, and if no pro-
vision fs made for such coverage, losses
from fire or collision shall be charged fo
the appropriate maintenance expense
accounts if the property is repawred (sce
paragraph (f) of this section) or if it
is retired from service relirement ac-
counting shall ke performed as provided
in §182.01-21.

(c) Reserves created for self-insur-
ance of Injurles and damages, work-
men's compensation and cargo loss and
damage shall be included in account
2680—Injuries, Loss and Damage Re-
serves. Reserves created for self-insur-
ance of all other risks shall be included
In account 2660—Insurance Reserves.
Monthly charges to expense-accounts for
the purpose of creating reserves for self-
insurance Hability shall be determined
cwrrently by the carrier from its bsst
source of information and the rates used
may be based on percenfage of revenue,
mileage of vehicles, amounts of payrolls
or other equitable bases. A schedule of
the risks covered by each reserve shall be
maintained, giving a description of the
property involved, the character of the
risks covered and the rates used.

(d) Amounts payable by the carnier n
settlement of cargo loss ahd damasge
claims and other claims, including those
pald by the carrier for which it will bz
relmbursed wholly or in part by insur-
ance companies, connecting carriers or
others, shall, as provided in paragraph
(a) of this cection, be charged to ze-
count 2680—Injuries, Loss and Damare
Reserves. Parts of such claims that are
payable by insurance companies or
others, less any adjustment for salvage
recovered, shall when thewr lizbility is
determined be eredited to the reserve.

(e) A freipht claim remister shall b
maintained, showing for each cargo loss
and damage claim recaived, the elaim
number, date and amount; the warbill or
expense bill number and date; name of
claimant; Idnd of commodity- date claim
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was paid; total amount paid, or date
claim was disallowed and reasons;
amount of salvage recovered, if any’
amounts reimbursed by insurance com-
panies, connecting carriers or others,
and the amount absorbed by the carrier,
Each claim received shall be entered mn
the register and should be supported by
the complete file of claim papers. How-

ever, if the claim papers are retained by’

insurance companies, connecting car-
riers or others, the carrier’s records
should contain an acknowledgment from
the party retaimng the claim file that
the papers are 1n its possession.

(f) The cost of repairs to owned or
leased carrier operating property 1in-
volved in accidents or damaged by fire
or other causes, and of replacing dam-
aged or destroyed property leased from
others, shall be charged to the appro-
priate maintenance expense accounts
provided for repairs of such property.
When the amounts receivable from in-
surance companies or others in full or
partial reimbursement of such costs, if
any, are determined, theysshall be cred-
ited to the account previously charged,
together with the value of salvaged mate-
rials recovered.

(g) Insurance premuums paid in ad-
vance of their accrual, to commercial in-
surance companies shall be charged-to
account 1800—Prepayments, and distrib-
uted to the appropriate insurance ex-
pense accounts in monthly installments
over the period for which the premiums
have been paid, except that minor pre-
miums may be charged direct to the in-
surance.expense accounts, If it is an-
ticipated that a dividend or refund will
be received on prepaid premiums at the
end of the year or other period covered
by the insurance, an amount equal to
the estimated dividend or refund shall
be retained in account 1800 and the bal-
ance of the premium shall be charged
to expense in monthly installments as
set out above. When the dividend or
refund is received, it shall be credifed
to account 1800. Any discrepancy be-
tween the estimated dividend or refund
and the amount actually, received shall
be adjusted to the appropriate insurance
expense accounts. If insurance premi-
ums are paid on a monthly basis and it
is anticipated that a dividend or refund
will be received at the end of the year, a
part of each monthly payment equal to
one-twelfth of the estimated dividend
shall be charged to account 1800 and the
balance of the payment shall be charged
to the insurance expense account. When
the actual dividend Is received account-
ing shall be performed as set out above.

Norte: The amounts of premiums for life
insurance on the lives of officers and other
employees under which the carrier is the
named beneficiary, less portions of such pre-
miums which represent increases in the cash
surrender value of the policies, shall be
charged to account 7500—Other Deductions.
Cash surrender values of such policies shall
be included In account 1650—Other Invest-
ments and, Advances. Premium expense and
cash surrender value of insurance on the life
of a sole proprietor shall not be included in
these accounts.

§ 182.01-23 Depreciation and amorti-
zation. (a) In order that provision may
be made for accruals of depreciation (see
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paragraph (t) of §182.00~1) on carrier
operating property, the carrier shall es-
tablish and maintain adequatg deprecia-
tion reserves. The straight-line method
(see paragraph (jj) of §182.00-1) of
computing depreciation under the unit
plan or group plan as set out below, shall
be employed, except that the mileage
method may be used for automotive
equipment, 1n which event the rate per
mile shall be applied to the number of
miles traveled each month.

(1) “Unit Plan” means the plan under
which depreciation charges are computed
and the records maintained so that the
total amount of depreciation accrued ap-
plicable to each unit of property can be
determined.

(2) “Group Plan” means the plan
under which depreciation charges are
accrued upon the basis of the sum tofal
of the book cost balances at the close of
each month of all property included in
each depreciable property account or
subdivision thereof, at rates determined
from the average of the service lives of
all property included therein, and upon
the retirement of any such property ifs
full book cost, 1s charged to the depre-
ciation reserve regardless of whether or
not the particular item has attained the
average service life. (See §182.01-21
(a) (2))

(b) There shall be charged each
month to the subdivisions of account
5000—Depreciation Expense, and con-
currently credited to the appropnate
subdivisions of account 2500—Reserve
for Depreciation — Carrier Operating
Property, during the service life of de-
preciable property included in account
1200—Carrier Operating Property,
amounts that will approximate the loss
1n service value (see paragraph (ii) of
§ 182.00-1) not restored by current main-
tenance, except that carriers engaged in
seasonal operations may apportion the
estimated annual depreciation charge
over the months in which operations are
actually conducted.

(1) Depreciation charges on property
included in accounts
1210—Structures.
1220—Revenue Equipment.
1230—Service Cars and Equipment.

shall be computed-on the unit plan, and
depreciation shall cease when amounts
equal to the estimated service value have
been credited to the depreciation re-
serve.

(2) Depreciation charges on property
included in accounts
1240—Shop and Garage Equipment.
1250—Furniture and Office Equipment,
1260—DMiscellaneous Equipment.

shall be computed under either the unit
plan or the group plan. If the group
plan is used, composite annual percent-
age rates shall be determined applicable
to the book cost of each class of operat-
ing property to be depreciated. These
percentage rates shall be based on the
estimated service values and service lives
of the property, developed by a study of
the carrier’s experience and other avail-
able information. Such percentage rates
shall, for each primary account com-
prised of more than one class of property,
produce a charge to depreciation expense

for that account equal to the sum of the
amounts that would otherwise be charge-
able for each of the varlous classes of
property included in the account. In
computing monthly charges for depre-
ciation, one-twelfth of the composite
annual percentage rate applicable to
each primary account shall be applied to
the account balances as of the flrst of
the current month.

(c) Depreciation charges on property
included in account 1270—Improvements
to Leasehold Property, shall be made
upon the same basis as for similar de-
preciable property, includible in other
property accounts. (See § 182.01-21.)

(d) Amounts representing the flrst
cost of acquiring long-term leaseholds
of land and easements for use in motor
carrier operations, included in account
1201—Land and Land Rights; and
amounts representing intangible items
with fixed terms included in account
1511—Franchises, and account 16541—
Patents, may be amortized by means of
charges to account 5151—Amortization
of Carrier Operating Property, and con-
current credits to account 2600—Reserve
for Amortization—Carrier Operating
Property. Amortization of costs of ac-
quiring perpetual leaseholds and for in-
tangible items carried in accounts 1501,
1511 and 1541 that are not restricted to
fixed terms, and items in account 1650—
Other Intangible Property, may also be
credited to account 2600 by concurrently
debiting account 7500—Other Deduc-
tions; or the entire amounts of such
items may be written off by means of
debits to the proprietorship account or
to account 2948—Other Debits to Earned
Surplus, and concurrent credits tdo ac-
count 2600.

(e) Depreciation and amortization
charges on non-operating property shall
be charged to account 6100—Income
from Non-Carrier Operations, net; with
concurrent credits to account 2610—
Reserve for Depreciation and Amortiza-
tion—Other Property.

Note: For instructions with regard to ad-
justment of depreciation upon retirement of
carrjer operating property, see § 182.01-21,

§ 182.01-24 Taxes and licenses. Taxes
and licenses relating to motor carrier op-
erations and property, payahle to Fed-
eral, State, county, municipal and other
taxing authorities, with the exception of
certain taxes specifically referred to in
the texts of the accounts shall be in«
cluded as appropriate in the subdivisions
provided under account 5200—Operating
Taxes and Licenses. These accounts
shall be charged each month with the
amount of taxes applicable thereto, with
concurrent credits to account 2120—
Taxes Accrued, or account 1800—Pre-
payments, as appropriate. When it is
not possible to determine the actual
amount of taxes, they shall be estimated
and adjusted when the actual taxes be-
come known.

§182.01-25 Joint facilities. (a)
Where -the reporting carrler operates
the joint facility (see paragraph (w) of
§ 182.00-1) any amounts received from
other carriers using the facility as reim-
bursement of operation and maintenance
costs shall be credited to the appropriate
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Joint facilities—credit account wunder
equpment mamtenance expenses; ter-
mingl expenses; or admmnistrative and
general expenses. Any amounts received
representing the other carriers’ propor-
tions of rent, or for depreciation, taxes
and a return on the investment in the
-joint faeility if owned by the carner,
shall be credited to account-5390—Joint
Facility Rents—Credit.

(b) Where the joint facility 1s oper-
ated by another carrier, any amounts
paid by the reporting carrier under jomnt
facility arrangements for operating and
mamtenance costs shall be charged to
the appropriate joint facilities—debit ac-
count 1n the operation and maintenance
group of accounts and any amounts
paid for rent, or for depreciation, taxes
and a return on the investment in the
jomt facility if owned by the other car-
rier, shall be charged to account 5340—
Jomnt Facility Rents—Debit.

(¢) The carrier operating the jomnt
facility shall include a statement of the.
distribution of the income and expenses
of the facility on bills rendered jomnt
USers.

§ 182.01-26 Deduction of reserves.
In stating the balance sheet, reserves
shall be shown separately and shall be
deducted from the specific assets to
which they apply. Reserves not appli-
cable to specific assets shall be shown
on the liabilityside. See form of balance
sheet followang balance sheet accounts.

§ 182.01-27 Allocation of expenses be-
tween lLine haul and pickup and de-
livery. (a) Provision has been made for
subdividing the following accounts to
show separately the amounts applicable
to line haul equpment and pickup and
delivery equipment:
4130—Repairs and Servicing—Revenue

Equipment.
4160—Tires and Tubes—Revenue Equipment,
-4230—Drivers and Helpers. -
4950—Fuel for Revenue Equipment.
4260—O11 for Revenue Equipment.
4270—Purchased Transportation.
5020—Depreciation of Revenue Equipment,.
5210—Gasoline, Other Fuel and Oil Taxzes,
5220—Vehicle License and Registration Fees.

(b) Assignments to the subdivisions
for line haul and pickup and delivery
shall be made according to the predomi-
nant use of equpment. Consequently,
all expenses of operation of line-haul
equipment will be shown in the line haul
subdivision although such equipment
may be used to some extent in pickup
and delivery service. Similarly all ex-
penses of pickup and delivery equipment
will be shown in the pickup and de-
livery subdivisions although such equip-
ment may be used occasionally in line-
haul service.

(c) Expenses of operating equipment
used predomnantly in local cartage
service shall be included in the pickup
and delivery subdivision.

(d) The subdivistons for line haul and
pickup and delivery are required to be
maimntamned only by carriers engaged
predommantly in intercity transporta-
tion- of general commodities. Carriers
whose operation is predominantly that
of a confract carner or a carrier of spe-
caal commodities are not required to
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maintain the subdivisions for line haul
and pickup and delivery.

(e) Any carrier which finds it im-
practicable to segregate expenses as re-
quired by this instruction should furnish
the Commission with full particulars of
the conditions which prevent the proper
segregation, Upon receipt of such in-
formation carriers will be advised of the
procedure to be followed.

BALANCE SHEET ACCOUNTS
ASSET SIDE
Current Assets

§ 182.1000 Cash. 'This account shall
include current funds in the hands of
financial officers and agents, cash in
transit for which agents have been
credited and deposits in banks or trust
companies available on demand for gen-
eral company purposes,

Norte A: Thls account chall net be credited
twith the amount of checks or drafts untit
they have becen transmitted to payecs,

Nore B: Bank overdrafts chall be chewn on
the balance sheet as a credit balance in this
account.

Nore C: Funds (other than cavings oc-
counts) subject to withdrawal restrictions
and deposits in cleced banks chall not be
included in this account. Such funds defl-
nitely mown to be avallable within cne year
shall be included in zccount 1180—Other
Cwrrent Accets. Deposits in elezed banks,
which it 15 reaconably certain will not be
available within cne year, chall be included
in account 1830—Other Deferred Deobito.

§182.1020 Working funds. This ac-
count shall include smounts advanced
to officers, agents, employees, and others
as petty cash or working funds of a
continuing nature from which certain
expenditures are to be made and ac-
counted for.

Nore: Advances to drivers and others for
lodgings, meals and other expences which
are to be nccounted for at the end of a
trip, ete., if not advanced frem a petty cash
fund, shall be charged to o sutdivision of
account 1830—Other Deferrcd Debits, pend-
ing distribution to appropriate expenco and
other accounts.

§182.1040 Special deposits. This ac-
count shall include the balance of the
amounts included in accounts 1041, 1042,
and 1043, for short-term deposits.

§ 182.1041 Inlerest spccial deposits.
This account shall include cash and bank
credits placed in the hands of fiscal
agents or others for the payment of in-
terest on behalf of the carrier, When
interest is paid from such depesits, it
shall be credited to this account and
charged to the appropriate accrued or
matured interest account. Payments
to trustees or other agents of the holders
of bonds or other sectfities of the in-
terest accrued thereon which operate
under the terms of the securities or of
mortgages supporting such securities as
a release of the paying company from
further Hability for such interest, shall
be charged to the appropriate interest
accrual account,

§182.1042 Divldend speclal deposits.
This account shall include cash and bank
credits placed in the hands of fiscal
agents or others for the payment of div-
idends on behalf of the carrler, YWhen
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dividends are paid from such deposifs,
they shell be credited to this account
and charged to the appropriate dividend
account.

8182.1043 IMiscellaneocus speciel de-
posits. 'This account shall include banlk
deposits subject to withdrawal for spe-
cific purposes only, and cash and bank
credits placed in the hands of fiseal
dgents or others for special purposes
other than the payment of interest or
dividends, such as deposits with Federal,
state, or municipal aufhorities, public
utilities, or others, as a guaranty for the
fulfillment of current oblizations. En-
tries to this account shall specify the
purpose for which the deposit is made.

Nore A: This account ghall not include
any accets avafilable for general compony
purpoces.

otz B: Doposits made on the purchese
of operating rizhts, revenue equipment and
other equipment, etc, chall be included in
account 1e30—Other Doferred Debits.

§ 182.1060 Temporary cash inrvest-
ments. (a) This account shall include
the boo!s cost (see § 182.01-13) of invest-
ments such as time drafts and time loans
recefvable, bankers’ acceptances, United
States Treasury certificates, marketable
securities, and similar investments ae-
quired for the purpose of -temporarily
Investing cash. Any securities inciuded
in this account must be of such a nature
as to be readily convertible into cash at
substantially their book value.

(b) This account shall be subdivaded
to reflect separately-

(1) ‘Temporary cash investments;
afiillated companies,

(2) Temporary cash Investments;
other.

Nore A: Amounts carried in this account
a3 pledged chall be chown separately from
amgounts unpledged.

Note B: There chall not be Inciuded in
this cecount amounts properly Includible in
accounts 1€03—Invectments and Advances—
Afiillated Companles, or 1650—O0ther Invest-
ments and Advances.

§182.1030 Notes recerrable. (a) This
account shall include the book cost, not
includible elsewhere, of all collectible cb-
lizations in the form of notes recawvable,
contracts receivable, and similar evi-
dences (except interest coupons) of
money receivable on demand or withun a
time not exceeding one year from date of
issue.

(b) This account shall be subdivided to
reflect separately:

(1) Notes receaiwvable—officers, stock-
holders and employees.

(2) Notes receivable—other.

Nore A: Notes receivable from oafdifated
companles chall be included in zccount
1100—Recelvables from Afiliated Compeanics,
or accocunt 1€00—Investments and Ad-
vanecs—Afillinted Companies, a3 appropriate.

Norz B: The amount of notes recelvable
dicesunted, cold or transferred, unless trans-
ferred without recource, shall be credited to
account 2030—Notes Payable.

§182.1100 Recewables from afiliated
companies. (a) This account shall n-
clude the total of amounts recewvable
{from afiilliated companies (see paragraph
(f) of §182.00-1) which are subject to
current settlement (see paragraph (o)
of §182.00-1), such as halances m opan
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accounts for services rendered; material
furnished, interline accounts, claims,
rent for use of property and similar
items; mterest and dividends due from
affiliated compamies; loans and drafts
for which affiliated compamnies are liable,
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Commission, the carrier shall prepare an
analysis of the balance in this account, seg~
regating the items included therein to show
‘balances due from officers, employees and
stockholders and balances due from others.

NoTe C: The amounts of accounts receiv-
able discounted, that have been sold or trans-

and notes receivable on demand or- ferred, unless transferred without recourse,

within a time not exceeding one year
from date of issue.

(b) This account shall be subdivided
as follows:
1101—Loans and Notes Receivable.
1105—Interest and Dividends Receivable.
1109—Accounts Receivable. -

NoTe A. On the balance sheet, accounts
rece¥able from affiliated companies shall be
set off against accounts payable to the same
companies.

Norz B: No amount representing dividends
recelvable shall be included in this account
unless the dividends have been declared or
guaranteed.

Nore C: Items which are not subject to
current settlement shall be included in ac-
count 1600—Investments and Advances—Af~
filiated Companies.

§ 182.1120 Accounts receivable, agents,
customers and wnterline, 'This account
shall include amounts currently due from
customers for transportation and storage
charges and for advances to other car-
riers and warehouses for the account of
customers; balances due from other car-
riers (except affiliated companiés)
against each of which there 1s a net debit
balance representing interline freight ac-
counts; amounts due from customers and
from other carriers as.rent for revenue
equipment with or without drivers; also
the net balances 1n current accounts due
from agents, including drivers, other em-
ployees and representatives, charged
with the collection or custody of current
transportation revenues.

Note A. At the end of each calendar year,
for the purposes of the annual report-to this
Commission, the carrier shall prepare an
analysis of the balance in this account, seg-
regating the items incliided therein to show
balances due from customers, from- other
carriers, and from agents,

Nore B: The amounts of accounts receiv-
able discounted, that have been sold or trans«
ferred, unless transferred without recourse,
shall be credited to account 2050—Accounts
Payable,

§ 182.1130 Accounts receivable; other
This account shall include amounts due
from others (except items prowvided for
in accounts 1100 and 1120) that are sub-
ject to current settlement (see paragraph
(o) of § 182.00-1) for material and sup~
plies furnished and services rendered, ex~
cept transportation and storage charges,
including use of property,-other matured
rents, interest and dividends due,
amounts owing by public authorities,
amounts of collectible judgments, cur-
rent accounts with officers and em-
ployees, and other accounts and claims
upon which responsibility 1s acknowl-
edged by solvent concerns-or individuals.

Note A. Amounts advanced to officers, em~
ployees or others as petty cash or working
funds shall be “included in account 1020-—
Working Funds; amounts advanced to drivers
and other employees for lodgings, meals and

‘similar expenses shall be included in account

18900—Other Deferred Debits, pending dis-
tribution to appropriate expense and other
accounts,

Note B: At the end of each calendar year,
for the purposes of the annual report to this

aQ

Shall be credited to account 2050-—Accounts

Payable.

§ 182.1140 Subscribers to capiial stock.
(a) This account shall include the bal-
ances due from subscribers upon legally
enforceable subscriptions to capital
stock.

(b) The amount of each subscription
shall be charged to this account at the
time the subscription 1s accepted. Con-
currently there shall be credited to ac-
count 2730—Capital Stock Subscribed,
the par or stated value of the stock sub-
scribed: or the agreed purchase price 1n
the case of non-par stock without a
stated value. Appropriate entries shall
likewise be recorded with respect to any
discount or premium on par value stocks
or non-par value stocks with a stated
value. -

Note: The records supporting the entries
to this account shall be kept so that the cor-
poration can furnish the name and address of
each subscriber, the amount and kind of
capital stock subscribed, the date of sub-
scription, the date that each payment is due
and the date that each is paid, the nature of
each payment (whether cash or other con-
sideration), and any other information that
is necessary to make the history of the sub-
scription complete.

§ 182.1160 Interest and dividends re-
cewable. This account shall include the
amount of current interest accrued on
bonds, mortgages, notes, and other com-
mercial paper owned; on loans made;
open accounts; bank deposits, etc., and
the amount of dividends receivable on
stocks owned. (See § 182.01-13)

Note A. Interest and dividends receivable
from affiliated companies shall be included in
account 1100—Receivables from Affiliated
Companies,

Norte B: Interest which is not subject to
current settlement shall be included in the
account-in which is carried the principal on
which the interest is accrued.

Nore C: No amount representing divi-
dends receivable shall be included in this
account unless they have been declared or
guaranteed.

NoTte D: No interest or dividends on secu-
rities or obligations Issued or assumed by
the carrier shall be included in this account.

§ 182.1180 Material and supplies. (2)
This account shall include the cost, in-
cluding deposits on oil drums and other
containers (less cash or other discounts
when they can be determined) of all
unapplied materials and supplies used
in carrier ando noncarrier operations,
with the exception.of stationery and
printed matter (see account 1800), mn-
cluding tools, repair parts, fuel, tires and
tubes, etec. The cost shall include all
specifically assignable transportation
charges incurred in obtaining the de-
livery of such materials and supplies
upon the premises of the carrier includ-
ing loading and unloading, and at the
option of the carrier, it may include a
suitable -proportion of purchasing and
store expenses in which case correspond-
g credits shall be made to account

4675—Purchasing and Store Expenses,
The cost shall also include sales and ex-
cise taxes on materlal purchases, except
that sales and excise taxes on gasoline,
other motor fuel, and motor oil, which
are includible in account 5200—Oper-
ating Taxes and Licenses, shall be
charged to that account when such mate-
rial is purchased.

(b) When any materials or supplies,
the cost of which has been charged to
this account, are issued for use, the
amount at which they stand charged
hereineshall be credited to this account
and charged to the appropriate construc«
tion, operation and maintenance ex-
pense, or other account. Such amount
may be based upon the average cost of
all items of & given type included in this
account at the beginning of the perlod.

(¢) Materials recovered in connection
with construction, maintenance, or the
retirement of property shall be charged
to this account as follows:

(1) Reusable materials shall be in«
cluded in this account at amounts not to
exceed cost, estimated if not known.

(2) Scrap and non-usable materials
shall be carred at the estimated salvage
value. So far as practicable, the differ-
ence between the-amounts realized from
sale or disposal and the amounts at
which the materials are carried in this
account shall be adjusted in the depre-
ciation reserves, repair accounts, or
other accounts which were credited when
the materials were charged to this ac-
count.

Note A. Interest charged on bills for ma«
terlal and supplies, the payment of which is
delayed, shall be charged to account 7100—
Interest.

Note B: Inventories of materials and sup-
plies shall be taken at intervals of one year
or less, and the necessary adjustment shall
be made to bring this account into harmony
with the actual physical®inventory. In of«
fecting this adjustment, differences which
may practicably be assigned to fmportant
classes of materials shall be equitably dis«
tributed among the accounts to which such
classes of materials are ordinarily chargeable.
Other differences shall be equitably appor«
tioned among the operation and maintenance
expense accounts to which materials have
been charged since the last inventory. Such
differences that cannot be allocated to the
operation and maintenance expense actounts
shall be included in account 4676—Purchas«
ing and Store Expenses.

Nore C: The value of tires and tubes in«
cluding taxes furnished by the vendor with
newly acquired revenue equipment may be
included in account 1800 or charged direct to
expense.

Nore D: Credits for cash and other dis«
counts that cannot be applied directly to the
cost of materials to which they apply shall be
included in account 4676—Purchasing and
Store Expenses.

§182.1190 Other current assets, This
account shall include the amount of
all current assets (see paragraph (0) of
§ 182.00-1) not includible in any of the
fordgoing current asset accounts, in-
cluding the cost of property purchased
for resale; and the estimated value of
property acquired in connection with the
settlement of cargo loss and damage
claims, pending disposition,

Tangible Property

§ 182.1200 Carrier operating property,
(a) This account shall include the
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total of the amounts representing the
cost (see § 182.01-19) of carner operat-
g property mncluded in accounts 1201
to 1290, 1inclusive, owned and used by the
carrier 1n its motor carrier operations,
including such property owned by the
carrier but held by agents.

(b) Records shall be established to
show the description, date of acquisition
and cost of each. parcel of land, each
structure, unit of equipment or other
unit of property (see paragraph (kk) of
§ 182.01-1) ncluded in the subdivisions
of this account. The records for prop-
erty depreciated under the unit plan
shall also reflect for each unit the esti-
mated service life, depreciation rate and._
estimated salvage value so that the bal-
ance 1 account 2500—Reserve for De-
preciation—~Carrier Operating Property,
with respect to each unit can be deter-
mined at any time.

§182.1201 Land andland rights. (a)
This account shall include the cost of
land used directly in connection with
the motor carrier operations of the car-
rier, including the first cost of acquiring
long-term and perpetual leaseholds of
land and easements, but not rents pay-
able periodically in consideration of
rights so obtamned.

(b) The cost of buildings and other
improvements (other than public im-
provements) shall not be included in
this account. If at the time of acqui-
sition of an interest in 1and such interest
extends to buildings or other improve-
ments (other than public improve-
ments), which are subsequently devoted
to carrier operations, the land and im-
provements shall be separately ap-
praised and the cost allocated to this
account and to account ¥210—Structures,
on the basis of the appraisals. If the
improvements are removed or wrecked
prior to use of the property in carrier
operations, the cost of the improvements
to the carrier, together with the cost of
removing or wreckmng, less salvage re-
covered, shall be included as part of the
cost of the land.

(¢) Carners shall keep theiwr records
so as to show separately the cost of each
parcel of 1and or interest therein and the
purpose or purposes for which used in
motor carrier operations.,

Iterss

Clearing land of brush, trees, and debris
(first cost of).

Condemnation proceedings, including court
costs and special counsel fees.

Consents and abutting damages, payment
for,

Conveyancers’ and notaries’ fees.

Easements, cost of, and expenses of acquisl-
tion.

Fees and commussions to brokers and agents,

Grading,

Land, cost of.

Long-term and perpetual leases, cost of, and
expenses incidental to, acquiring, (but not
amounts paid as rent).

Leases, volding, to secure possession of land.

Relocating property of others.

Sidewalks on public streets abutting car-
rier’s property.

Special assessments on the basis of benefits
for new roads, new bridges, new pave~
ments, new sewers, and other public im-
provements (but not any taxzes levied to
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surveys.

Taxes acssumed, accrucd prior to date of
transfer of title,

Title, examining, registering, clearing, ine
suring and defending against clalms re-
lating to perlcd pricr to purchoce.

Nore A: When land is ceguired in exects
of .that required for motor carrler cpera-
tions, or for which there is no definite plan
for {ts uce in such cervice within cne year,
the cost of such land shall hg charged to
account 1400—Non-Carrier Property, If land
originnlly charged to that account is later
used for maotor carrler operations, it chall
be transferred to account 1201 at it5 cost
when acquired, (Eee §182.01-20.)

Nore B: Ascezsments for public improve-
ments upon which payments are defcrred
shall be charged to this account in full and
the unpaid balance carricd In account 2360—
Other Long Term Obligations. Interest on
unpaid balances shall be charged to cecount
7100—Interest,

Norz C: Amortization of fixed term inter~
est in Jand and land rights chall be choarged
to account 5151--Amcrtization of Carrier
Operating Property, with concwrrent credits
to account 2600—Rcecerve for Amortization—
Carrier Operating Property.

§182.1210 Structures. (2) This ac-
count shall include the cost in place (see
§ 182.01-19) of structures used in motor
carrier operations for such purposes as
general offices, shops, garages, terminals,
loading platforms, and the like sltuated
on owned land. This includes buildings
or constructions to house, support, or
safeguard property or persons, with all
appurtenant fiztures permaunently at-
tached thereto, and improvements to
owned land, and other structures or con-
structions situated on land the invest-
ment in which Is included in account
1201—Land and Land Rights.

(b) Carriers shall keep thelr records
50 as to show separately the cost of each
structure included in this account and
the purpose or purpoeses for which used
in motor carrier operations,

Itess

Architect's plans,

Ash pits,

Avmings,

Bollers, furnaces, piping, wirlng, fixtures and
machinery for heating, lighting, cignaling,
ventilating and plumbing.

Brildges and culverts,

Chimneys.

Commicstons and fces to brokers, agents,
architects, and others,

Conduits (not to be rcmoved).

Damages to abutting property during con-
struction.

Door checks and door ctops.

Drainage and tewerage systems,

Elevators, criines, holsts, ete., and the ma-
chinery for operating them,

Excavation, including shering, bracing, bridg-
ing, refill and disposal of escess excavated
materfal.

Fences and hedges. ¢

Fire protection syctems.

Floor covering (permanently attoched).

Foundatlons and plers for mochinery cone-
structed as a permanent part of o bulld-
ing or other unit listed hereln,

Grading and preparing grounds for bulldings,
including landscaping of grounds after
construction.

Leases, volding, to cecure poczecsion of strue-
tures,

O1l pits and drainage systems,

Qutside lghting systems,

Painting, drst.

Permits and privileges, bullding.

provide for majntenance of such improve- ; Platforms, rallingo, gratings and partitions,

ments).,

when constructed og part of structure,
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Povier boards for cervice to o building.

Refrigerating cystems.

Retaining walls,

Scales, connected to and forming part of the
structure.

Screens.

Sldewalks, pavements and driveways on
bullding grounds.

Sprinkling systems,

Storage facilities constituting part of bulld-
ing.

Storage tanks, undergreund or attached to
structures.

Storm doors and windovws. .

Structures, cost of.

Subways, areaways, and tunnels, directly
connected to and forming part of the strue-
ture.

Vaults, constructed a3 part of the bullding.

Water supply system for building or general
company purpoces.

Window chades and ventilators.

Wiring for ofice equipment if made a part
of a structure. R
Nore A: The cost of speclally provided

foundations not expected to cutlast the ma-

chinery or apparatus for which they are pro-
vided, and the cost of angle irems, castings,
etc., Installed at the base of an item of equip-
ment chall be charged to the same account
a5 the cost of the machinery or equipment.

Note B: When part of o structure is re-
moved in order to bulld an extension thereto,
the acesunting therefor chall be In accord-
ance with §182.01-18 (b).

INore C: The cost of structures under con-
ctruction chall be carried In account 1230—
Unfinished Construction, until ready for
cervice,

§182.1220 Revenue equipment. (a)
This account shall include the cost (see
§182.01-19) of all units of revenue
freight equipment, the cost of repairs,
overhauling, painting, lettening, and the
first set of accessory equipment neces-
sary to fit them for service, excluding
tires and fubss (see Note A under ac-
count 1800—Prepayments) ‘The term
“revenue freight equipment” includes
body and chassis and all fixtures and ap-
pllances inside of or attached to the hody
or chassis.

(b) If revenue freicht equipment is
purchased in a condition ready for serv-
ice, the charge to this account shall mn-
clude the invoice or contract price, (ex-_
cluding tires and tubes) less fleet and
other discounts, 1f any, plus freighf, ex-
cise and sales faxes, insurance in fransit,
unloading costs and other expenses m-
curred in obtaining delivery of the ve-
hicles upon the premisss of the carner,
such as driveaway charges, and the cost
of painting and lettering and of any a2d-
ditions or aftachments made after de-
livery, but nob intferest, insurance or
other expenses incurred under any plan
of purchase inveolving deferred pay-
ments, or the gain or loss on retirement
of equipment given in trade.

(¢) This account may 2also include the
cost of spare engines and ofher major
units carrled on hand for the purpose of
temporarily replacing similar units taken
into the shop for overhauling, repairing,
or any other reason.

Ircors

Automobfles (uzcd to transport freight).

Containers and Hit vans.

Fifth whaeels,

Horces and mules.

Radlo communication equipment on revenue
vehicles.

Refrizcration units,
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Road dollies.

Rigging equipment.
Sanders.

Semi-trailers.

Tractors.

Trallers.

Trucks (freight or hoist).
Truck-tractors.

Wagons.

§182.1230 Service cars and equip-
ment. This account shall include the
cost (see § 182.01-19) of aeroplanes and
automobiles used mn conducting motor
carrier operations, and of automotive
vehicles used in keeping revenue vehicles
in operation, such as wreckers and
trouble wagons for servicing revenue ve-
hicles on the road. This account shall
also include the cost of the first set of
appliances or accessory equipment, in-
cluding tires and tubes, necessary to fit
such vehicles for service, such as cranes,
hoists and other appliances, devices and
tools forming the equipment of service
cars.

ITEMS
Acroplanes.
Automobliles,
Emergency repair vehicles and appliances,
Radio communication equipment on service
vehicles,
Refueling cars.
Sand and salt cars.
Snow-fighting vehicles and equipment.
Snow plows for use on revenue or service
equipment.
Spare units for service vehicles, on hand in
shop (optional).
Tow cars, wreckers, and appliances.

§ 182.1240 Shop and garage equip-
ment. (a) This account shall include
the stalled cost (see §182.01-19) of
machinery and equipment, other than
office furniture and equipment, used n
shops and garages when such machin-
ery and equipment is not an integral
part of the housing structure, together

with specially provided foundations and-

settings-not expected to outlast the ma-
chinery mounted thereon. Records shall
be kept so as to show separately the cost
of each major item of equipment,

(b) If the carrier has shops or garages
at more than one location, the records
shall be maintamed to reflect the car-
rier’s investment at each location.

ITEMS

Afr compressors and hose, gauges and tanks,

Anvils, - >

Arbor presses,

Battery charging outfits.

.Belts, shafts and countershafts.

Boring or reaming machines,

¢ar washing equipment.

Cranes and hoists (portable).

Creéepers.

Drill presses.

Electric equipment,

Iil_iglnes and boilers.

Yorges.

Gasoline and oil pumps and portable tanks.

Greasing racks and pumps.

- Grinders.

Jacks.

Lathes,

Lockers.

Machine tools.

Motor driven hand tools.

Motor starters.

Oll reclaiming machines.

Paint sprayers.

Pneumatic tools.

Storage bins and shelving (movable).

Store room equipment (except office furni-
ture and equipment).

RULES AND REGULATIONS

Stoves.

Testing apparatus.

Tire changing equipment. =
Tool racks.

Vises.

Vulcanizing equipment.
Welghing devices (portable).
‘Welding apparatus.

Wheel pullers.

Wiring for shop equipment (movable).
Work benches.

NoTeE A. The cost of small portable tools
and implements of slight value or short
life, other than those included In the in-
itial equipment of a shop or garage, shall be
charged to account 4180—Other Mainte-
nance Expenses.

Nore B: The cost of cranes, hoists and
other appliances, devices and tools forming
the equipment of wreckers, service cars, etc,,
shall be charged to account 1230—Service
Cars and Equipment.

§ 182.1250 Furniture and office equip-
ment. (a) This accountshall mclude the
installed cost (see § 182.01-19) of furm-
ture and appliances used m general
offices, garage, terminal and other of-
fices, whén such equpmen{ is not an
integral part of the housing structure.

(b) The records shall be maintamned
to reflect the carrier’s investment in fur-
niture \and office equpment at each
location.

(¢) If the carrier operates or owns
auxiliary terminal facilities such as res-
taurants for employeés, the cost™of
owned equipment therem shall be
charged to this account and carried

~under a special subdivision entitled “Fur-
niture and Office Equpment—Special
Facilities”

-

IreMS
Book cases.
Cash registers.
Chairs, stools and benches.
Clocks.
Communication systems (inter-ofice and
central office two-way radio equipment).
Counters, =
Desks.
Equipment in rest, dining, recreation and
medical rooms.
Fans, electric.
Filing cabinets.
Fire extinguisher equipment.
Floor coverings (movable).
Heaters and Yamps (movable). °
Ritchen equipment.
Lighting fixtures (movable).
Lockers.
Loud speaker system.
Office equipment (mechanical),
Partitions and railings (movable).
Restaurant equipment,
Safes (movable).
Show cases and shelves,
Tables and counters.
Teletypewriters,
Time clocks.
Typewriters.
Vacuum cleaners,

. Water coolers.

Wiring for office equipment (movable).
Nore: Small articles of slight value or of

short life (see §18201-19 (c)) shall be
charged to the appropriate expense accounts.

§ 182.1260. Miscellaneous equipment.
This account shall include the cost (see
§ 182.01-19) of motor carrier equipment
such as miscellaneous wheeled equp-
ment used at terminals and loading plat-
forms 1n connection with handling traf-
fic, and also drive-away equpment and
aeroplanes and pleasure boats used to
entertamn customers,

ITEMS
Blocks and falls.
Boats (pleasure).
Canvas covers (tarpaulins).
Carts.
Chatn hoists.
Cranes (not installed on revenuo vehicles).
Dollies (platform),
Fork trucks.
Hamper trucks.
Hand trucks. °
Lift trucks. U
Mechanical loading devices.
Pallets.
Platform trucks and tractors.
Rollers.,
Ropes and cables.
Scales.
Signal equipment.
Signs (electric and portable).
Skidboards.
Tow bars, governors snd brake controts
(drive-away operations).
Weighing devices,

§182,1270 Improvements to leaseliold
property. (a) This accowrt shall in-
clude, except as provided in paragraph
(b) of this section, the cost to the car-
rier of initial improvements (including
rearrangements, additions, and better-
ments) to property used in its motor car-
rier operations and held under lease or
through control of the carrier owning
the property, and the cost of any subse-
quent additions to and betterments of
such leased or. controlled property but
not including replacements. Deprecia~
tion on -such improvements shall be ac-
counted for in the same manner as fot
other owned depreciable property. (See
§ 182.01-23 (c).)

(b) When the cost of alterations to

\ leased property used in motor carrier
operations otherwise chargeable to this
account is not in excess of $50.00 or the
period of the lease is less than one year,
the cost may be charged to the accounts
chargeable with the cost of repalrs to
such property. (See § 182.01-19 (c).)

Noze: If tHe lease agreement provides that
structures or other improvements placed on
leased property by the lessee shall remalin
the properfy of sald lessee and may be re-
moved at the expiration of the lease, the
investment in such improvements and do-
preciation accruals thergon shall be trans-
ﬁrred to other appropriate accounts at that

me,

§ 182.1280 Undistributed  property.
(a) When a carrier purchases or sells
any property constituting a distinet op-
erating unit (see paragraph (v) of
§ 182.00-1) or otherwise finds it necessary
because of incomplete financial records
to make a general readjustment of op«
erating property records, tempotary
charges or credits to this account may
be made with approval of the Commis-
sion, and the distribution of the amounts
involved shall be made promptly to the
appropriate accounts after authorization
by the Commission.

. (b) Balances in accounts previously
carried representing property owned as
of the date this system of accounts is
adopted may be carried temporarily in
this account. Journal entries distribut«
ing such balances fo the appropriante
property accounts prescribed herein shall
be made and filed with the Commission
not later than one year after adoption of
this system-of accounts.
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§182.1290 Unfinished construction.
(a) This account shall include the cost
of carrier operating property under con-
struction but not ready for service. It
shall include all elements of cost as set
forth in § 182.01-19,

(b) When the construction of property
has been completed, the amount repre-
senting its cost, accumulated in this ac-
count, shall be transferred to the appro-
priate other subdivision of account 1200.

Note: This account is primarily intended
to mclude only charges for new construction
not involving any replacement. If, however,
at the beginning of a job involving the re-
placement or retirement of any operating
property, the accounting carrier makes full
credits therefor to the appropriate property
accounts, the cost of rebuilding property or
of installing new property in substitution or
replacement, may be carried in this account
pendifig completion of the work, (See also
§ 182.01-19 (b) and account 1890—Other De-
ferred Debits.)

§182.1300 Carrier operating property
leased 1o others. (a) This account shall
mnclude the cost (see § 182.01-19) of car-
rier operating property owned by the
carrier buf leased to others as part of a
distinct -operating unit (see paragraph
(v) of §182.00-1) or system for use 1n
motor carrier operations, where the
lessee has exclusive possession,

(b) This account shall be subdivided
so as fo reflect separately the investment
in each class of property as provided for
under account 1200—Carrier Operating
Property.

Notze: Carrier operating property included
in the temporary lease of a distinct operating
unit pending sale shall not be transferred
to account 1300.

§ 182.1400 Nomn-carrier property. This
account shall include the book cost of
land, structures and equpment owned
by the carrier but used mn operations
other than motor carrier operations, and
not provided for in account 1200—Car-
rier Operating Property, and account
1300—Carrier Operating Property Leased
fo Others.

Intangible groperty

§ 182.1500 Orgamwzation, franchises
and permits. This account shall include
the balance of the amounts included in
accounts 1501 to 1541, mclusive.

§ 1821501 Organwzation. This ac-
count shall include fees paid to state or
other governmental authority for the
privilege of 1ncorporation, and expendi-
tures incident to orgamzing the corpora-
tion, partnership, or other enterprise,
and putting it into readiness to do busi-
ness. >

ITEMS
Fees and expenses for incorporation or form-
mg a partnership,
Fees and expenses for mergers or consolida-
tions.
Ofice expenses incident to organizing the

company. .

Stock and minute books and corporate seal.

Nore A. This account shall not include
any discounts upon securities issued or as-
sumed; nor shall it include any costs inci-~
dent to negotiating loans, selling bonds or
other evidences of debt, or expenses in con-
nection with the authorization, issuance or
sale of .stock, (See §§182.01-16 and 182.01-
17 and accounts 1900—Discount on. Capital
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Stock, and 1010——Commicsion and Espenca
on Capital Stock.)
Norz B: Exclude from this accsunt, and

.include in account 4630—Law Expences, tho

cost of preparing and filing papers in cone
nection with the exstenclon of the term of
incorporation unless the first organization
costs have been written off,

Note C: When charges ore made to this
account for organization expences incurred
in mergers, consolidations, acquisitions or
reorganizations, amounts previously Included
hereln on the books of the retiring com-
pantes shall not be carrled over. If such
items represent part of the accets acquired,
they shall be included in account 1550—
Other Intangible Property. (See $182.01-19
1).)

§ 182.1511 Franchises. (a) This ac-
count shall include amounts actually
paid to a state or political subdivision
thereof or to other governmental au-
thority in consideration of franchises,
permits, consents, or certificates running
in perpetuity or for a specified term of
more than one year,

(b) This account shall alto be charged
with expenditures incident to applica-
tions for franchises, permits, consents, or
certificates if such applications are acted
upon favorably by the regulatory body,
including fees for legal and auditing
services, expenses of witnesses, cost of
newspaper and other advertisements,
etc., and pay and expenses of employees
engaged in preparing exhibits and other
data for hearings. (See Note B.)

(c) When a franchise, permit, consent
or certificate is acquired by assignment,
the charge to this account shall not ex-
ceed its actual cost to the original holder
thereof as set out in paragraphs (a) and
(b) of this section. Payments by the
acquiring carrier in excess of the cost
to the original holder, together with any
expenses incurred by it in effecting the
transfer, shall be charged to account
1550—Other Intangible Property. (Sce
however § 182,01-19 (f).)

(d) Accounting for the amortization
or write-off of balances carried in this
account and for retirement of franchises,
permits, consents or certificates that have
expired and are not immediately re-
newed, are sold, or otherwise disposed of,
shall be performed as provided in
§ 182.01-21 (b)

(e) This account shall be subdivided
:o reflect separately amounts pertaining

02

(1) Perpetual franchises.

(2) Fixed-term franchises,

Nore A: Regularly recurring payments
made to any political subdivision for the
right to conduct motor carrler operations
within its boundarles shall ba charged to
account 5200—Operating Taxes and Licences.

Nozre B: If an application for o franchlce,
permit, consent or certlficate 13 denled, ex-
pendltures incldent to the application chall
be charged to account 8200—Extracrdinary
Income Charges.

§182.1541 Patenis. (a) 'This account
shall include the cost (see § 182.01-19) of
patent rights, licenses, and privileges
necessary or valuable to the economical
conduct of motor carrier or noncarrier
operations, and which have a life of more
than one year from the date they become
effective,

(b) When any right or license included
herein expires or is cancelled and is not
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immediately renewed, is sold, or other-
wise disposed of, retirement accounting
shall be performed as provided n
§ 182.01-21 (b).

51821550 OQther intangible property.
(a) This account shall include any -
tangibles not provided for elsewhere, m-
cluding the undistributed portions of the
purchase cost of a transportation system
or portion thereof, constituting a distinct
operating unit (see paragraph (v) of
§ 182.00-1) not includible 1n specific ae-
counts provided for assets acquired or
liabilitfes assumed. (Sze § 182.01-13 (f).)

(b) Accounting for the amortization
or write-off of balances carried in this
account and for the retirement of fran-
chises, permits, consents or certificates
that are sold, relinquished or otherwise
disposed of, shall be performed as pro-
vided in §% 162.01-21 and 182.01-23.

Investment Securities and Adrances

§182.1600 Investments and adrances;
offiliated companies. (a) This account
shall include the boox cost (see para-
graph (g) of §182.00-1) of the car-
rler’s investments in sescurities issued
or assumed by affiliated companies;
notes of affillated companies maturing
later than one year from date of 1ssue;
and the amount of advances to and re-
celvables from affiliated companies not
subject to current settlement, including
accrued interest on such advances when
not subject to current settlement. Ex-
clude from this account.securities held
in special funds or as temporary cash
investments. (Sze paragraph ) of
§182.00-1, account 1060—Temporary
Cash Investments, and § 182.01-18.)

« (b) This account shall be subdivided
to reflect separately for motor carners
and for others:

(1) Common stocks.

(2) Preferred stocks.

(3) Bonds,

(4) Notes.

(5) Other investments.

(6) Advances.

Iore A: Balances In open accounts with
afillated companfes which are subject to
current cettlement chall ke included in zc-
count 1100—Recelvables from Afiliated
Companfes.

Norz B: Sccuritles pledzed shall be shown
ceparately from csecurities unpledsed.

Note C: Sccurities borrowed by the car-
rler and pledzed shall not be included in
;mi actcount. A memorandum record shall

2 kept.

§ 182.1650 Other investments and ad-
vances. (a) This account shall include
the boolt cost (see paragraph (z) of
§182.00-1) of the carrier’s mvestments
in securities issued or assumed by other
than affillated companies; notes of other
compzanies and persons, maturing later
than one year from date of issue; the
cash surrender values of insurance pol-
icles carried on the lives of officers and
employees when the carner 15 beneficiary
of such policles (see account 7590—
Other Deductions) advances fo other
companies and individuals and open ac-
counts receivable not subject to current
settlement, including any aceruted mnter-
est when not subject to current settle-
ment. (Sze account 1080-—Temporary
Cash Investments. and § 182.01-18.)
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(b) This account shall be subdivided
to reflect separately for motor carriers
and for others:

(1) Common stocks.

(2) Preferred stocks.

(3) Bonds.

(4) Notes.

(5) Other investments.

(6) Advances.

NoTte A. Balances in open accounts with
other companies and individuals which are
subject to current settlement shall be in-
cluded In accounts receivable.

NoTe B: Profits and losses resulting from
the sale of securities of others shall be in-
cluded in accounts 8100—Extraordinary In-
come Credits, and 8200—Extraordinary In-
come Charges, as appropriate. -

Nore C: Securities pledged shall be shown
geparately from securities unpledged.

Nore D: Securities borrowed by the car-
rier and pledged shall not be included in
this account. A memorandum record shall
bo-kept.

Special Funds

§ 1821701 Sinking funds. (a) This
account shall include the amount of cash
or other assets held by trustees or fiscal
agents in charge of sinking funds, or by
the carrier itself when they are.segre-
gated 1n a distinct fund, for the purpose
of redeeming outstanding obligations.
(See § 182.01-18.)

ITEMS

Cash.

Securities of other companies or other as-
sets, at cost except as otherwise provided
herein.

Live securities, issued or assumed by the
carrier, at face value. (For conditions un-
der which such securities may be kept
alive, see § 182.01-16 (d).)

Amounts deposited with trustees or other
fiseal agents on account of mortgaged prop-
erty sold, when held for the redemption
of securities.

Sccurities of the carrfer issued to trustees
without intervening sale, at face value.
(b) A separate subdivision shall be kept

for each fund, the title of which shall desig-

nate the obligation in support of which
the fund was created.

Nore: Interest and dividends on securities
held in this account shall be credited to ac-
count 6300—Interest Income, and 6400—Div-
idend Income, as appropriate. -

§ 182.1751 Depreciation funds.. This
account shall include the amount of cash
and the cost (see § 182.01-18) of secu-
rities of other companies and other assets
which have been specifically set aside to
provide a fund for the replacement of
units of depreciable property.

§ 182.1781 Miscellaneous special funds.
This account shall include the amount of
cash and the cost (see § 182.01-18) of
securities of other companies and other
assets in insurance, employees’ pension,
savings, relief, hospital, and other funds
which have been raised and specifically
set aside or invested for purposes not
provided for elsewhere, including depos-
its with state commissions to guarantee
continuing payments to the beneficiaries
of workmen’s compensation claims, and
the face value of securities i1ssued or as-
sumed by the carrier which may be held
alive in such funds as provided in
§§ 182.01~16 and 182.01-17, Also 1nclude
in this account deposits in lieu of mort-
gaged property sold and other trust de-
posits, pending their refund when equiva-
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lent property 1s acquired or pending their
transfer under mortgage provisions to
account 1701—Sinking Funds. A sep-
arate subdivision shall be provided for
each fund.

Deferred Debils

§ 182.1800 Prepayments. (a) This ac-
count shall include the amounts of ex-
penses paid or incurred in advance of
thewr accrual, the benefits of which are
to be realized 1n subsequent periods. En-
tries shall be made each month, trans-
ferrning to the appropriate expense or
other account the portion of each pre-
payment which 15 applicable to that
month.

(b) This account shall be subdivided
as follows:

1810—Prepaid Taxes and Licenses.
1820—Prepaid Insurance,
1830——Prepaid Interest.
1840—Prepald Rents.
1850—Prepaid  Stationery
Matter.
1860—Prepaid Tires and Tubes. (See ac-
count 4160—Tires and Tubes—Rev-
enue Equipment.)
1870—Miscellaneous Prepayments,

NoTe A: The cost of tires and tubes for
revenue equipment, including taxes, may
either be. charged to this account at the
time of original application to vehicles, or
direct to account 4160—Tires and Tubes—
Revenue-Equipment. The value of tires and
tubes furnished by the vendor with newly
acquired revenue equipment may also be
charged to this account. A prorated por-
tion of the cost of tires and tubes charged
to this account, based on mileage or other
equitable method of apportionment shall be
transferred from this account each month
to account 4160—Tires and Tubes—Revenue
Equipment.

Norte B: The undistributed service value,
included in this account, of tires and tubes
that are sold, destroyed or otherwise dis-
posed of by the carrier shall be credited to
this account.

NoTe C: Prepayments of minor items ap-
plicable to the current year may be charged
directly to the appropriate operations and
maintenance expense or other accounts.

§182.1880 Unamortized debi discount
and expense. 'This account shall include
the total of the net debit balances repre~
senting tHe excess of the discount and
expense over the premium in connection
with the issuance of each class of the
carner's outstanding long-term or equip-
ment obligations. Separate subdivisions
shall be mamtammed in respect of each
1551)1e of such obligations. (See § 182.01-
17.

§182.1890 Other deferred debits. (a)
This account shall include all debit bal-
ances 1n suspense accounts that cannot
be entirely cleared and disposed of until
further—mmformation is received; also
jtems of a deferred nature (except items
chargeable to account 1800 — Prepay-
ments, or account 1880—Unamortized
Debt Discount and Expense) which are
subsequently to be amortized to the ap-
propriate operation and maintenarte
expense or other accounts, This includes
amounts on deposit with banks which
have failed, pending determination of
loss; deposits made on equpment pur-
chases; amounts paid for options pending
final disposition; expenditures for plans
and investigations made for determining
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the feasibility of projects under contem-
plation, pending further disposition, de-
posits, in escrow or otherwise, with regu-
latory commissions and others, and ex-
penditures for valuations, inventories,
and appraisals made in connection with
applications for or the contemplated pur«
chase or sale of operating rights and
other property. (See §182.01-19.) If
deposits are not recoverable or projects in
connection with which preliminary costs
were incurred are sabandoned, the
amounts expended shall be charged to
account 8200—Extraordinary Income
Charges.

(b) This account may also include
losses in service value of property re-
tired for causes for which provision has
not been made in the -depreciation re-
serve and losses from retirements which
could not reasonably have been foreseen
and provided for. (See account 5155—
Extraordinary Property Losses.)

(¢) This account shall also include
other debit items which are subject to
amortization by order of the Commis-
sion.

(d) 'This account shall also include the
balances in clearing accounts maintained
to facilitate the retirement of property
(see §182.01-21 (a)), carry temporarily
the cost of operating and maintaining
such facilities as office bulldings, store-
houses, etc., and such overhead costs as
it is desirable to apportion to the con-
struction, operating, and other accounts
mvolved. (See § 182.01-10.)

(e) Items of a current nature but of
doubtful value may be cerrled in this
account at book cost or nominal value.
(See § 182.01-13.)

Miscelloneous Debit Items

§ 182.1900 Discount on capital stock.
This account shall include the excess of
the par or stated value of the stock issued
(at the time of original sale of par value
stock and nonpar stock with a stated
value) plus accrued dividends, if any,
over the actual cash value of the consid-
eration received. (See § 182.01-16.)

Nore: No discountsshall be recorded in this
account in connection with the exchange of
capital stock for items that are includible
in account 15650—Other Intangible Property.

§182.1910 Commission” and expense
on capital stock, This account shall in-
clude all expenses incurred in connection
with the issuance and sale of capital
stock. (See § 182.01-16.)

ITEMS

Fees and expenses incurred in obtaining por-
mission from regulatory bodies for the 1ssu-
ance of stock and in filing papers of noti~
fication thereunder,

Fees paid to promoters.

Listing stock on exchanges.

Preparation and distribution of prospectuses,

Preparation and issuance of certificates of
stock,

Soliciting subscriptions for stock, including
fees, commissions, advertising and printing.

Taxes pald on stock issues,

§ 182.1920 Reacquired securities. This
account shall include in subdivisions for
each class, the par, stated or proportion-~
ate value of capital stock, and the face
value of bonds, and other forms of securi~
ties which have been actually issued or
assumed by the carrier, and reacquired
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and are neither retired nor properly
includible in sinking or other funds.

Note A: The accounting for the reacquisi-
tion of securities and resales thereof shall be
in accordance with §§ 182.01-16 and 182.01-17.

Note B: This account shall be maintained
50 as to reflect separately securities pledged
and unpledged.

Nore C: In reports to the Commission the
balance in this account shall be deducted
from the securities accounts on the liability
side, thereby extending into the money col-
umn the amounts to reflect the actually out-
standing securities,

§ 1821990 Nomunally issued securi-
ties. (a) This account shall minclude in
subdivisions for each class, ¢the face, par
or stated value of Capital stock, bonds,
and other forms of securities which have
begn nominally but not actually issued by
the carrier. (See paragraphs (b) and
(bb) of § 182.00-1.)

(b) When nonpar stock without stated
value 1s nominally 1ssued, a memorandum
entry shall be made to thus account show-
ing the number of shares thus issued.

Nore A: This account shall be maintained
80 as to reflect separately securities pledged
and. unpledged.

Nore B: In reports to the Commission, the
balance 1 this account shall be deducted
from the securities accounts on the liability
side, thereby extending into the money col-
umn the arhounts to reflect the actually
outstanding securities.

LIABILITY SIDE
Current Liabililies

§ 182.2000 Notes payable. (a) This
account shall include the face value of
outstanding obligations in the form of
notes, drafts, acceptances, and similar
evidences of indebtedness which by thewr
terms do not run for a period 1n excess
of one year from date of 1ssue, including
the face value of notes recewvable dis-
counted or sold without releasing the
carrier from liability as endorser thereon.

(b) Subdivisions shall be mamntained
to show separately obligations maturing
upon demand and obligations bearing a
specified date of maturity.

Nore A: Notes payable to affiliated com-
pames which are subject to current settle-
ment$ shall be included in account 2030—
Payables to Affiliated Companies. (See also
account 2200—Advances Payable—Affillated
Companies.)

Nore B: Unmatured equipment obligations
irrespective of maturity shall be included in
account 2300—Equipment Obligations,

§182.2020 MMatured long-~term obliga-
tions. This account shall include the
amount (including obligations for pre-
miums) of equupment obligations, long-
term obligations and recewers’ certifi-

.cates matured and unpaid without any
specific agreement for extension of ma-
furity, including unpresented bonds
called for redemption,

§ 182.2030 Payables to affiliated com-
panies. (a) This account shall include
the total of amounts payable to affiliated
companies (see paragraph (f) of
§ 182.00-1) which are subject to current
settlement (see paragraph (p) of
§ 182.00-1) such as credit balances in
open accounts for services rendered, ma-
terial furmished, interline account bal-
ances, claims, rent for use of property
and similar items; interest and dividends
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payable to afiillated companies; and
loans, notes and drafts which are payable
to afiiliated companies.

(b) This account shall be subdivided
as follows:

2031—Loans and Notes Payable.
2035—Interest and Dividends Payable.
2039—Accounts Payable.

Note A: On the balance cheet accounts
payable to afliliated  companles chall ba cet
off against accounts receivable from the samo
companies,

Nore B: No amount reprezenting dividends
payable shall be included in this account
unless they have been declared or guaranteed.

Norz C: Items which are not subject to
current settlement shall be included in ac-
count 2200—Advances Payable—Afiiliated
Companies.

§182.2050 Accounts payable. ()
This account shall include amounts pay-
able to others (except affiliated com-
pantes) that are subject to current set-
tlement, for materlals and supplies and
services received, including rents pay-
able for the use of revenue vehicles and
other property* other matured rents,
amounts due to public authorities,
amounts of payable judements, current
accounts with officers and employees,
personal injury and property damage
claims, the carrier’s liability for trans-
portation taxes and sales taxes collected
from customers, for deductions from em-
Dloyees’ wages for social security and in-
come taxes, and other similar items.

(b) This account shall also include the
balances due other carriers (except afiil-
1ated companies) in favor of each of
which there is a net credit balance rep-
resenting interline accounts,

(¢) This account shall be subdivided
as follows:
2051—Accounts Payable—Oficers, Steckhold-

ers and Employeca.
2055—Interline Account Balanc:s,
2059—Accounts Payable—Others,

Norz: Accounts with other carrlers repre-
senting interline accounts which contain net
debit balances shall bg included in account

1120—Accounts Recelvable—Agents, Cus-
tomers and Interline.
§182.2070 Wages payable. This ac-

count shall include the amount of wages
payable or accrued pay rolls. Unclaimed
wages shall be transferred to account

2190—Other Current Licbilities. (See
§ 182.01-14.)
§ 182.2080 C. o. d.’s ynremitied., (a)

This account shall be credited with
amounts of c. o. d.’s collected from con-
signees for shippers on freight dellvered.

(b) This account shall be charged
when remittances of amounts of ¢. 0. d.’s
are made to shippers.

Nort A: Checks made payable to the ship-
per recelved In payment of c. o, d. charges
shall not be credited to this account. A
memorandum record shall be kept,

Norz B: Fees for handling ¢, 0. d.’; shall ba
credited to the same account to which the
transportation revenue is credited.

Norz C: If desired, this account may ba
credited with amounts concurrently charged
to accounts recelvable, reprecenting c. o, d.’s
collectible by the carrler. Amounts of
C. 0. d.'s on interline shipments, collectible
by other carrlers shall not ha entered in this
account,

§182.2100 Dividends dcclared, (a)
This account shall include the amount of
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dividends declared but not paid on any
issue of capital stgck of the carner. Dini-
dends shall be credited to this account as
of the day upon which they became a
liahility of the carrier.

(b) A separate subdiviston shzll be
maintained for dividends on each class
and series of stock.

Nore: Dividends declared and payable to
afillated companles shall be Included in 2o~
count 2039—Payables to Affitlated Companies.

§182.2120 Tazes accrued. (2) This
account shall be credited each month
with the amount of taxes accrued during
the month, with concurrent debits to
the appropriate accounts for tax charges.
Credits to this account that are based
upon estimates shall bz adjusted from
time to time during the year so that the
tax expense accounts may shovw as nearly
as possible, the taxes applicable to each
period. Payments of taxes for which
accruals have been made shall bz deb-~
ited to this account. Amounts repre-
senting prepayment of taxes applicable
to subsequent pzarieds shall be included
in account 1800—Prepayments.

(b) The records supporting enfries to
this account shall be kept so that the
carrier can furnish information as fo
the basis for each tax accrual, the kinds
of taxes pald, the amount of each and
the ;Sccounts charged with the tax ac-
cruals.

Nore A: The Uability for Income taxes of
cole proprletors or membears-of a partnership
chall not be included in<Wnis account.

Nortz B: The carrier’s Hobility for social
cocurlty and income taxes deducted from
employees’ wages for payment to taxmng
bsdles chall be Included in account 2932—
Accounts Payable—Others.

Notz C: The carrier’s Habllity for Fedazal
or State taxes on transportation charges eol-
lectible by motor carriers shall be included
in acsount 2953—Accounts Payable—Others.

§ 1822150 Inferest acerued. ()
This account shall bz credited each
month with the amount of interest ac-
crued during the month, but not pad
monthly, with concurrent debifs to the
appropriate accounts for interest
charges, on all indebtedness of the carner
except Interest which is added to the
principal. Payments® of inferest: for
which accruals have been made m this
account shall be debited hereto.

(b) When interest matures without
being paid, it shall be charged to this
account and credited to account 2030—
Payables to Affiliated Companies, or ac-
count 2160—>atured Interest, as appro-
priate. Payments to trustees or other
agents of the holders of bonds or other
securities, of the interest acerued thereon,
which opzrate under the terms of the
securities (or of mortzases supporting
such securities) as a release of the carnier
from further liapility for such interest,.
shall.-be accounted for 1n the same man-
ner as payments of interest made directly
to bondholders. -

Wore: Intercst acerued upsn any judzment
agalnst the carrler chall be credited to tha
account to which such judameznt stands
credited,

£ 182.2160 Matured mterest. This ac-
count shall include the amount of ma-
tured and unpaid interest on oblizations
of the accounting carrfer whether the

r
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cause of the failure fo pay the interest
is on the part of the creditor or for other
reasons, except where such interest is
added to the principal of the obligation,

Nore: Interest payable to affiliated com-
panies shall be included in account 2030—
Payables to Affiliated Companies.

§182.2190 Other current. liabilities.
This account shall include all current
and accrued liabilities not includible 1n
any of the foregoing accounts. This in~
cludes unmatured rents accrued, esti-
mated msurance premiums accrued, and
unclaimed wages. (See §182.01-14.)

Advances Payable

§ 182.2200 Advances payable; affili-
ated companes. (a) This account shall
include the amount of unsecured obliga-
tions payable to iated companies,
whether evidenced by notes or open ac-
counts, which are not subject to current
settlement, including inferest accrued
thereon, when such interest 1s not subject
to current settlement. This account shall
also include obligations that are payable
on demand but which, by mutual agree-
ment or understanding, will not be pre-
sented for payment within one year from
date of issue.

(b) This account shall be subdivided
so as to show for each creditor:

(1) Notes payable.

(2) Open accounts not subject to cur-
rent settlement,

(3) Interest acerued on amounts in-
cluded in this account when not subject
to current settlement.

Note: Amounts of advances from affiliated
compantes, -including open accounts, that
are subject to current settlement such as
charges for materials and supplies cwrrently
furnished, charges for repairs to equipment,
etc., shall be included in account 2030—
Payables to Affiliated Companies.

§ 182.2250 Other advances payable.
(a) This account shall include the
amount of unsecured advances and other
unsecured obligations payable to indi-
viduals and companies, other than affili-
ated companies, whether evidenced by
notes or open accounts, which are not
subject to current settlement, including
interest accrued thereon when such in-
terest is not subject to current settle-
ment., This account shall also include
obligations that are payable on demand
but whach, by mutual agreement, will not
be presented for payment within one year
from date of issue.

(h) This account shall be subdivided so
as to show for each creditor:

(1) Notes payable (see account 2031)

(2) Open accounts not subject to cur-
rent settlement.,

(3) Interest' accrued on amounts in-
cluded in this account when not-subject
to current settlement.

Note: Amounts of advances subject to cur-
rent settlement, such as charges for mate-
rials and supplies currently furnished,
charges for repairs to equipment, ete., shall
be included in account 2050—Accounts
Payable.

Equipment and Other Long-Term
Obligations

§182.2300 E quipment obligations,
(2) 'This account shall include the face
value of all unmatured short term and

~
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long term obligations 1ssued by the car-
rier and not retired or cancelled, for
which units of revenue equipment and
other automotive equipment -have been
pledged as security or are held under
conditional sales contracts, such as
equipment bonds, equpment notes and

.chattel mortgages; also the face value of

equipment obligations issued by others,
the payment of which has been assumed
by the carrier; and of equpment obliga-
tions so 1ssued or assumed, the maturity
of which has been extended by specific.
agreement. (See Note A.) 4

(b) This account shall be kept so as
to show the face value of equipment ob-
ligations (1) nomnally issued, and (2)
actually outstanding. (See paragraphs
(c) and (bb) of §182.00-1.)

(c) A separate subdivision shall be
mamtaned for each class of- equipment
obligation and no issues shall be consid-
ered to be of the same class unless 1den-
tical as to liability and nature of prop-
erty covered.,

NoTE A. Equipment obligations matured
and unpaiil without specific agreement for
extension as to time of payment, including
unpresented equipment obligations called
for redemption, shall be included in account
2020—Matured Long-Term Obligations,

Note B: On the balance sheet, obligations
maturing within one year shall be shown
separately from those maturing later than
one year from the date of the balance sheet.

§ 182.2330 Bonds. (a) This account
shall nclude the face value of unmatured
bonds which have not been retired or’
canceled (except equipment bonds—see
account 2300—Equpment Obligations)
also the face value of such bonds issued
by others, the payment of which has
been assumed by the carrier.

(b) 'This account shall be kept so as to
show the face value of bonds (1) nomi-
nally 1ssued, and (2) actually outstand-
g, (See paragraphs (¢) and (bb) of
§ 182.00-1.)

(¢) A separate subdivision shall be
mamtained for each class and series of
bonds, and no-1ssues shall be considered
to be of the same class unless 1dentical
as to lability and nature of property
covered. <

Nore A. Bonds matured and unpaid with-
out specific agreement for extension as to
time of payment, including unpresented
bonds called for redemption, shall be in-
cluded in account 2020—Matured.Long-Term
Obligations,

_Note B: On the balance sheet, obligations
maturing within one year shall be shown
separately from those maturing later than
one year from the date of the balance sheet.,

§182.2360 Other long-term obliga-
tions. (a) This account shall include
all long-term obligations not otherwise
provided for. This covers such items,
executed or assumed, as real estate mort-
gages; assessments for public improve-
ments; serial notes payable over a period
of more than one year; and other obliga-
tions maturing more than one year from
date of issue.

(h) This account shall also include the
face value of certificates.of indebtedness
jssued upon the property of the carrier
by recewvers acting under the orders of
a court,

NSre A. Separate subdivisions shall be
maintained for each class of obligation in-

cluded herein, and records shall be mains
tained to show separately for each issue all
details as to date of issue, date of maturity,
interest dates and rates, security for obliga-
tions, ete.

Nore B: On the balance sheet, obligations
maturing within one year shall bo shown
separately from those maturing later than
one year from the date of the balanco cheot,

Notz C: Matured obligations which are un«
pald shall be included In account 2020—
Matured Long-Term Obligations.

Deferred Credits

§ 182.2400 Unamortized premium. on
debt. This account shall idclude the
total of a)l credit balances representing
the excess of the premium over the dis-
count and expense in connection with
the issuance of each class of the carrier’s
outstanding long-term or equipment ob=~
ligations. Separate subdivisions shall bo
maintained in respect of each issue of
obligations. (See §.182.01-17 (d).)

§182.2450 Other deferred credits,
This account shall include credit bal-
ances in suspense accounts that can not
be entirely cleared and disposed of until
additional information is received, and
other items of a deferred nature, (see
§ 182.01-10,) such as estimated Hability
for overcharge claims, deposits by owner-
operators to cover their liability for loss
and damage claims, anticipated llability
for retroactive wages pending the result
of negotiations, and deposits by tenants
representing rent for Iinal month of
leases.

Reserves

§182.2500 Reserve for depreciation,
carrier operating property. (a) This
;account shall be credited with the follow-
ng:

(1) Amounts charged each month to
account 5000—Depreciation Expense, or
other accounts for currently accruing de-
preciation (see paragraph () of
§ 182.00-1) of carrier operating property
as provided in. § 182.01-23,

(2) Amounts which the carrier may
charge to account 8600—Delayed Income
Charges, or transfer to this account for
depreciation accrued but nof provided for
prior to the adoption of this system of
accounts.

(3) The amount of depreciation ac-

crued by vendor or predecessor com-
panies to date of transfer applicable to
carrier operating property acquired as
part of a distinct operating unit or
transportation system, as provided In
§ 182.01-19 (f)
. (4) The amount of depreciation ac-
crued to date of transfer, applicable fo
property transferred from account 1400—
Non-Carrier Property, to account 1200—
Carrier Operating Property, or account
1300—Carrier Operating Property Leased
to Others.

(b) Charges to this account in con-
nection with carrier operating property
retired shall be made in accordance with
§ 182.01-21. This account shall also be
charged with the amount of depreciation
accrued to date of transfer applicable to
property transferred from accounts
1200—Carrier Operating Property, or
1300—Carrier Operating Property Leased
to Others, to account 1400,
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(c) This accounft shall be subdivided

as follows:

2510—Reserve for Depreciation--Structures,

2520—Reserve for Depreciation—Revenue
Equipment.

2530—Reserve for Depreclation—Service Cars
and Equipment.

2540—Reserve for Depreciation—Shop and
Garage Equipment,

2550-—Reserve for Depreciation—Furniture
and Office Equipment.

2560—Reserve for Depreclation—Miscellane-
ous Equipment.

25'70—Reserve for Depreciation—Improve-
ments to Leasehold Property.

2580—Reserve for Depreciation—Undistribu-

’ ted Property.

2530—Reserve for Depreciation—Carrier Op-

erating Property Leased to Others.

§ 182.2600 Reserve for amortization;
carrier operating oproperty. (2) This
account shall be credited with amounts
charged to account 5151—Amortization
of Carner Operating Property, or other
appropriate account, for amartization of
the cost of acquiring leaseholds, fran-
chises, consents, privileges, patents, and
other intangible property having a fixed
term life. This account shall also be
credited with amounts charged to ac-
count 7500—Other Deductions, for the
amortization of cost of acquiring per-
petual leaseholds and of intangible prop-
erty, which does not have a fixed term
life.

(b) When any leasehold, franchise,
permit, consent, privilege or patent ex-
pires, 1s sold or relinquished, or is other-
wise retired from service, this account
shall be charged with the amount pre-
viously credited hereto mn respect of
such property,.and retirement account-
g shall be performed as provided in
§ 182.01-21 (b)

(¢) This accouynt” shall be credited
with such amounts as are necessary to
reflect, as of the.date this system of ac-
counts is adopted, the expired portion
of the life of franchises, permits, con-
sents, patent rights, leaseholds, ease-
ments, other interest 1n land, or other
intangible property which has a fixed
term life, the cost of which is included
1n operating property accounts 1200 and
1300 and intangible property accounts
1500 and 1550. To the extent that pro-
vision has.-not previously been made the
amounts credited to this reserve shall be
concurrently debited to account 8600—
Delayed Income Charges,

(d) This account shall be maintained
in such.manner as to show the amount
of each separate reserve set out below
and the nature of and amounts of debits
and credits thereto,

(1) Reserves for amortization; lease-
holds.

(2) Reserves for amortization; fran-
chises, permits and patents having a
fixed term life.

(3) Reserves for amortization; other
mtangible property.

Nore: This account shall be credited with
amounts representing items of intangible
property written off to the proprietorship
account or to account 2348—Other Deblits to
Earned Surplus. (See §182.01-23 (d).)

§ 182.2618 Reserve jor depreciation
and amortization; other property. This
account shall include amounts provided
for depreciation and amortization of
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properties carried in account 1400—Non-
Carrier Property.

§182.2630 Reserre for adjustments;
investments and adrances. () This ac-
count shall be credited with amounts
charged to the proprietorship account,
account 2946—Other Appropriations of
Earned Surplus, or to account 8200—Ex-
traordinary Income Charges, as appro-
priate, to provide a reserve for adjust-
ments in the value of Investment securi-
ties included in account 1600—Invest-
ments and Advances—Affiliated Com-
panies, and account 1650—Other Invest-
meints and Advances. (See § 182.01-18
(b).)

(b) This account shall be subdivided
to reflect:

(1) Reserves for securities of afilliated
companies

(2) Reserves for securlties of others

Nore: In stating the balance cheet these
reserves shall be deduc from the specific
assets to which they npt;‘&'.

§ 182.2650 Reserte jfor uncollectible
accounts. This acccount shall be cred-
ited each month with amounts reserved
for receivables which may become uncol-
lectible, and shall be maintained In such
manner as to show the amount of each
separate reserve set out below and the
amounts of debits and credits thereto:

(a) Reserve for receivables represent-
ing carrier operating revenue. Credits
to this subdivision shall be concurrently
charged to account 4660—Uncollectible
Revenues.*

(b) Reserve for recelvables applicable
to revenue from non-carrier operations
and property. Credits to this reserve
shall be concurrently charged to account
6100—Income from Non-Carrier Opera-
tions—Net.

(c) Reserve for uncollectible recelv-
ables other than revenues. Credits to
this reserve shall be concurrently
gharged to account 7500—Other Daduc-

fons.

§182.2660 Insurance reserres. (Q)
This account shall be credited with
amounts charged to account 4560—Fire,
Theft and Collision, account 4570—
Other Insurance Expense, or other ap-
propriate accounts to provide reserves
for losses through collision, accident,
fire, theft, ficod, orsother hazards to the
carrier's own property or to property
leased from others, that are not
covered by commercial insurance. (Sea
§ 182.01-22 (b) (c) and (f).)

(b) If carrier operating property is
destroyed or so badly damaged as to re-
quire retirement, and provision has been
made in this account for such risks, it
shall be charged with the amount of the
loss not covered by commercial insur-
ance and additional retirement account-
ing shall be performed as set out in
§ 182.01-21 (a).

(c) This account shall be maintained
in such manner as to show the amount
of each separate reserve and the nature
of and amounts of debits and credits
thereto.

§182.2680 Injuries, loss and damage
veserves. (a) This account shall be
credited with accounts charged to asc-
counts 4530-—Public Liabllity and Prop-
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erty Damage, 4540—Worizmen’s Compsn-
sation, 4550—Cargo Loss and Damage,
or other appropriate accounts to provnidz
Teserves against clz2ims for deaths of or
injuries to employees and others; for
damages to property not owned or held
under lease by the carrier; and for loss,
destruction, damage, or dz2lays to prop-
erty intrusted to the carrier for trans-
portation or storage, that are not cov-
ered by commercial insurance. (Sze
§ 182.01-22 (c).)

(b) This account shall be charged
with payments of claims for mjuries to
persons and damage to property of oth-
ers which are not recoverable from in-
surance companmes or others. (Sze, how-
ever, § 182.01-22 (a) and (d).)

(c) This account shall b= maintained
in such manner as fo show the amount
of each separate reserve set out bzlow
and the nature of and amounts of debits
and credits thereto.

(1) Reserve for.personal injuries and
property damzge claims.

(2) Reserve for workmen’s compensa-
tion claims.

(3) Reserve for cargo loss and damage
claims.

§182.2630 Other reserres. (a) This
account shall include amounts reserved
by the carrier for purposes which are not
provided for in any of the preceding re-
serves. There shall b2 reported here-
under such accounts as sinkinz fund re-
serves, contingency reserves and other
reserves created by charges to income
or- surpius.

(b) This account shall be maintained
in such manner as to show the amount
of each separate reserve and the nafture
of and amounts of debits and credits
thereto.

Capital Stocl:
§ 182.2700 Preferred capital stocl:.

§182.2710 Common capital stack:. ()
These accounts shall include the par
value of stocks with par value; the stated
value of nonpar stocks having a stated
value; and the-cash value of the consid-
eration recelved, including assessments,
or the amount approved by the Commis-
slon, for nonpar stocks without stated
value, which have been issued to bona
fide purchasers and have not bzen reac-
quired and cancelled; also shares of stoziz
nominally issued (see paragraph (bb) of
§ 182.00-1) and reacquired shares which
have not bzen cancelled. The cash con-
sideration recelved from the sale of par
value stock and of nonpar stock having
a stated value in excess of the amount
credited o this account, shall b2 cred-
ited to account 2720—Premiums and As-
cessments on Capital Stock. (See
§ 182.01-16.)

(b) Separafe accounts shall b2 pro-
vided for each class of stock, and the
title of each account shall clearly iden-
tify the class of stock covered. Issues
of stoclz shall not be considered as of the
same class unless identical in all pro-
vislons, nor shall there bz carried any
undivided item in respect of more than
one class of stock.

(c) When stock is issued “for cash,
that fact shall be stated; if for any con-
slderation other than cash, the person
to whom it is issued shall b2 deslonated
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and the consideration for which it is

issued shall be described with sufficient’

particularity to identify it, If such is-
suance is to the treasurer or other agent
of the corporation for purpose.of sale,
that fact and the name of such agent
shall be shown; and the agent shall show
like details concerning the consideration
realized therefor in his account of the
disposition thereof, which when ac-
cepted by the corporation, shall be pre-
served as a corporate record.

(d) When capital stock is reacqured
and cancelled (see §182.01-16) these
accounts shall be charged with the
amount at which such stock is carried
herein. In the case of nonpar stock
without stated value, the amount
charged hereto shall be the proportion,
applicable to fhe reacqured shares im-
mediately prior to reacqusition, of the
total book liability included herein of
actually outstanding shares of the class
.and series of stotk of which the reac-
quired shares are a part.

Nore A. For each class of stocksthe rec-
ords shall show the number of shares nomi-
nally issued and actually outstanding. (See
paragraphs (c¢) and (bb) of §182.00-1.)
When nonpar stock without stated value is
nominally issued a memorandum entry shall
be made showing only the number of shares
50 issued.

Nore B: When nonpar stock without
stated valug is issued in exchange for par
stock, or nonpar stock with stated value,
amounts included in account 2720~Premi-
ums and Assessments on Capital Stock, for
the retired stock, shall be transferred to the
capital stock account as part of the consid~
eration recelved for the nonpar stock.

Note C: No entries recording changes in
the amounts reflected in the carrier’s books
for capital stock which has been nominally
or actually issued shall be made without first
submitting the plan of accounting to the
Commission for approval. Such plan shall
be accompanied by a statement giving com-
plete information with respect to the basls
upon which the amounts to be recorded were
determined. Entries recording the following
changes require approval of the Commission.

(1) Changes in the par or stated value of
stock with par or stated value.

(2) Changes in the value of nonpar stock
without stated value through the transfer of
earned or unearned surplus to the capital
stock accounts, and debits-to the unearned
surplus account resulting from the issuance
of stock dividends.

(3) Reduction of the amounts recorded in
the caplital stock accounts to create surplus
or reduce the book value of assets.

8 182.2720 Premuums and assessments
on capital stock. (a) This account shall
include the excess of the actual cash value
of the consideration received (at the
time of original sale of par value stock
and nonpar stock with @ stated value)
over the par or stated value of the stock
issued, plus accrued dividends, if any-
and subsequent assessments agamst
stockholders representing. payménts re-
gquired-in excess of par or stated value.
(See § 182.01-16 (c).)

(b) In case the carrier is permitted
by statute and elects, with the approval
of the Commission, to distribute "all or
any part of the net balance of premiums
and assessments on capital stock to its
stockholders 1n the form of divadends,
the amount thus distributed shall be
charged to this account. In no event
shall dividends be paid ouf of premiums
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and assessments on capital stock without
prior approval of the Commission.

(c) Separate subdivisions: shall be
mamtained for premiums and for assess~
ments on each tlass and series of stock.

(d) When capital stock 1s reacquired
the amount in this account with respect
to the shares reacquired shall be debited
he;'eto in accordance with § 182.01—160
(a

Nore: No premium shall be recorded in
this account in connection with the ex-
change of capital stock for items that are
includible in account 15650—Other Intangible
Property. ’

§182.2730 Capital stock subscribed.
This account shall include the amount
of legally enforceable subscriptions to
capital stock of the carrier. It shall be
credited with the par or stated value, or
with the subscription price in the case
of stock without par or stated value, ex-
clusive of acerued dividends, if any. Con-
currently a deBit shall be made to ac-
count 1140—Subscribers to Capital Stock,
for the agreed purchase price and any
discount or premuum debited or credited
to the appropriate discount or premuum
account. When properly executed stock
certificates have been 1ssued representing
the stocks subscribed, this account shall
be debited and the appropriate capital
stock account credited with the par or
stated value of thestock, (or the consid-
eration received in the case of non-par
stock without a stated vglue)

Non-Corporate Capital

§ 182.2800 Sole proprietorshup capital.
This account shall include the invest-
ment of a sole proprietor 1n an unincor-
porated carrier and shall be charged with
all withdrawals from the busmess by the
proprietor other than amounts represent-
ing salary. (See'Ncte'A.) At the end
of each calendar year the net income or
loss for the year as reflected by the in--
ecome statement shall be transferred to
this account., There shall also be entered
m this account such items as i1n corpo-
rate orgamzations are handled through
the subdivisions of account 2930—Earned
Surplus. (See optional accounting pro-
cedure provided in Note B hereunder.)

Nore A: Amounts designated as salary of
the proprietor, representing fair and reason-
able compensation for services performed,
shall Be charged to 4611—Salarles—General
Officers, or other appropriate account.

NoTe.B: This account may be restricted to
the amount considered by the proprietor
to be his permanent-investment in the busi-
ness, subjecs to change only by additional
investment on his part or the withdrawal of
portions thereof. When this option Is taken
withdrawals of profits shall be charged to ac-
count 2948—Other Deblits to Earned Surplus,_*
and the earned surplus accounts shall other-
wise be employed as provided in the texts of
those accounts.

Note C: Income taxes of the proprietor if
paid from funds of the carrier shall be
charged to this account. (See Note under
account 8800—Income Taxes.)

§ 182.2810 Partnersiup capital. This
account shall be credited, where the busi-
ness is conducted by an umncorporated
firm, co-partnership or under any style
other than that of an incorporated com=-
pany or sole proprietorship, with the re-
spective amounts paid into the business
b; the partners theremn, and shall be

charged with all withdrawals from.the
business by each partner other than
amounts representing salary. (See Noto
A) At the end of each colendar year
the net income or loss for the year as re-
flected by the income statement shall be
transferred to this account. There shall
also be entered in this account such items
as in corporate organizations are handled
through the subdivisions of account
2930—Earned Surplus. (See optional ac-
counting procedure provided in Note C
hereunder.)

Norz A. Amounts designated as salarles
of the partners representing falr and rea«
sonable compensation for services performed,
shall he charged to account 4611—Salaries—
General Officers, or other approprigto-ac-
counts.

Nore B: Separate accounts shall bo kopt
to show the net equity of each member of
the co-partnership and the fransactions af-
fecting the Interest of each such partner,
The total of the balances in such accounts
shall be shawn as one amount in tho balanco
sheet.

Nore C: This account may be restricted to
the amounts considered by the members of
the co-partnership to be thelr permanent in-
vestments in the business, subject to
change only by additional inves{ments by
the co-partners or the withdrawal of por-
tions thereof. When this option is taken
withdrawals of profits shall be charged to
account 2948—Other Debits to Earned Sur-
plus, and the earned surplus accounts shall
be otherwise employed as provided in the
texts of those accounts.

Norg D: Personal income taxes of tho
partners, if paid from partnership funds,
shall be charged to this account. (Seo
Note under account 8800—Income Taxes.)

Unappropriated Surplus

§182.29000 Unearned surplus. (a)
This account shall include all surplus-not
classified as earned surplus. It shall in-
clude such items as surplus arising from
donations by stockholders of cash and
other assets or of the. carrier’s capital
stock; surplus arising from the forgive-
ness of debt of the carrier by its stock-
holders; surplus recorded upon the reor-
ganization or recapitalization of the car-
rier; net credits resulting -from acquisi-
tion or resale of the carrler’s capital
stock (see §182.01-16) and amounts
that become the property of the carrier
as a result of the forfeiture by others of
deposits on subscriptions to capital stock
and installment plan payments on pur-
chases of stock. '

The following credit items may be in-
cluded in this account only when ap-
proved by the Commission: (1) Surplus
resulting from the reduction of the par
value, stated value or recorded value of
the carrier’s capital stock, and (2) Sur~
plus resulting from the revaluation of
tangible property or intangible property.

(b) (1) This account shall be charged
with net debits resulting from the acqui-

-sition or resale of the carrier’s capital

stock (see § 182.01-16 (d) and. (e)), and
it may be charged with amortization of
.discount and expense on capital stock;
Promded, however, That the excess of a
debit over the balance-carried in this
account with respect to the particular
class of stock shall be charged to account
2948—Other Debits to Earned Surplus.
(2) The following items may bo
charged to this account only when ap~
proved by the Commission: (1) amounts

-
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credited to the capital stock account re-
sulting from the 1ssuance of stock divi-
dends, or to increase the value of nonpar
stock without stated value, and (i)
amounts transferred to earned surplus,
either directly by credits to earned sur-
plus representing gamms on transactions
1n the carrier’s own capital stock, or in-
directly by charges agamnst unearned
surplus representingdosses, write-downs,
charge-offs, or the distribution of divi-
dends.

(¢) This account shall be subdivided
to show each source of unearned surplus.

§ 182.2930 Earned surplus. (a) This
account shall include the balance of the
amounts 1ncluded in accounts 2932 to
2948, inclusive, either debit or credit, of
unappropriated surplus amnsmng from
earmings. It shall not include surplus
properly 1ncludible in accounts 2800—
Sole Proprietorship Capital, 2810—Part-
nership Capital, or 2900—Unearned Sur-
plus.

(b) The balances of all earned surplus
accounts (2932 to 2948, inclusive) shall
be closed to this account at the end of
each calendar year.

§182.2932 Credit balance transferred
from wmncome. If the income statement
for the current calendar year reflects a
net credit balance, it shall be brought
forward to this account.

§ 182.2938 Other credits to earned sur-
plus. (a) This account shall include the
amounts of credits affecting the carrier's
earned surplus or deficit and which are
not provided for elsewhere.

(b) The records supporting entries 1n
this account shall be so maintained that
an analysis thereof may be readily made
available.

§182.2942 Debit balance transferred
from wmcome. If the income statement
for the current calendar year reflects a
net debit balance, it shall be brought
forward to this account.

§182.2944 Dividend appropriations.
(a) This account shall include amounts
of dividends declared out of earned sur-
plus on capital stock actually out-
standing.

(b) This account shall be subdivided
to show separately the divadends on each
class of capital stock. If a dividend is
not payable in cash, the consideration
shall be described i the entry with suf-
ficient particularity that it may be
1dentified.

Nore: Dividend charges shall be restricted
to actually outstanding stock and this ac-
count shall not include charges for dividends
on capital stock issued by the carrier and
ovned by it, unless the stock is held by
trustees in sinking or other funds. (See
paragraph (c) of §§182.00-1 and 182.01-16

§ 182.2946 Other approprations of
earned surplus. ‘This account shall in-
clude appropriations from earned sur-
plus for sinking funds and other re-
serves, and allofments of surplus or
transfers of definite amounts from
earned surplus to reserves under the
terms of mortgages, deeds of trust, or
contracts, and other appropriations of
earned surplus set aside in special re-
serve accounts,
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§ 1822948 Other debits 1o earned sur-
plus. (a) This account shall include the
amounts of debits affecting the carrier's
earned surplus or deficlt and not pro-
vided for elsewhere.

(b) The records supporting entrles in
this account shall be so maintained that
an analysis thereof may be readily made
available.

Nore: Form of balanca gheet statement.
{The order in which the accounts are pre-
sented in this Form of Balance Sheet 13 not
to be consldered as nececsarlly indteative of
the order in which they will ba gcheduled
at all times In reports to the Commizslon.)
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INCOME ACCOUNTS
OPERATING REVENUES

~ §182.3000 Operating revenues. This
account shall include the total operating
revenues, as provided in the primary op-
erating revenue accounts, derived by the
carrier from its motor carrier operations,

OI:ERATING REVENUE ACCOUNTS

8100—Freight Revenue—Intercity—Common
- Carrfer.

3110—Freight Revenue—Intercity—Contract
Carrier.

3120—Freight Revenue—Local Cartage. -

3130--Intercity Transportation for other
Class I Motor Carriers.

3900-—Other Operating Revenue.

§ 182.3100 Freight revenue; intercity;
commdn carrier (a) This account shall
include all revenue earned by the carrier
from the transportation of property in
intercity service, including pick-up and
delivery incident thereto, while operat-
ing as a common carrier as defined in
section®203 (a) (14) of the Interstate
Commerce Act. ‘This includes:

(1) Revenue upon the basis of single
line freight rates, mncluding arbitraries
and zone rates.

(2) The carrier’s proportion of reve-
nue earned on interline shipments.

(3) Revenue from the transportation
of baggage, express, mail and newspapers
in freight equipment., *

(4) Revenue from substitute intereity
service performed for a carrier by rail-
road, air or water.

(5) Revenue from furnmishing line-
haul vehicles with drivers to another
motor carrier, except to a Class I carrier
(see Note F) for performing any part
of its intercity service.

(6) Revenue from the intercity trans-
portation of property m intrastate com-
merce if the service is similar to that
of a common carrier as defined in sec-
tion 203 (a) (14) of the Interstate Com-~
merce Act.

(7) Revenue from reconsigmng, stop
and other transit privileges.

(8) Fees for handling c. 0. d’s and
other collections of money from con-
signees in connection with freight ship-
ments.

(9) Revenue from rigging and other
accessorial services mncident to the trans-

portation of property by the carrer. .-

(b) This account shall be charged
with:

(1) The carrier’s proportion of over-
charges resulting from the use of erro-
neous intercity rates, weights, classifica-
tions or computations,

(2) Uncollected earnings on imtercity
freight destroyed in transit and on short
and lost freight.

(3) The carrier's proportion of uncol-
lected iatercity tariff charges on dam-
aged shipments for which charges
neither shipper nor consignee is liable.

~NoTe A: When a common carrler employs
vehicles and services of others on a com-
mission or other basis for hauling loads
over its routes in intercity service and the
expenses incurred in their operation are
borne by the owners of the vehicles, the car-
rier shall record the freight revenue from
such hauls i{n this account in “the same
manner as if it owned the vehicles. Amounts
paid to the owners of the vehicles as com-
pensation for the hauls shell be charged
to account 4271—Purchased Transporta-
tion—Intercity.
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Nore B: Amounts payable to others for
pick-up and delivery and local transfer of
the carrler’s intercity freight under arrange-

-ments whereby the agreement for the amount

payable is based on other than actual divi-
sion of tariff rates shall be charged to ac-
count 4275—Purchased Pickup and Dellvery.

Nore C: Divisions of interline tarift
charges due other carriers shall be included
in account 2030-—Payables to Affiliated Com-~
panies, or account 2050—Accounts Payable,

Norte D: Revenue from the intercity trans-
portation of property in intrastate commerce,
if the service is similar to that of & contract
carrier as defined in section 203 (a) (15)
of the Interstate Commerce Act, shall be in-
cluded in account 3110—Freight Revenue—
‘Intercity—Contract Carrler.

Note E: Revenue from local transfer serv-
ice and from pick-up and delivery service
performed for another carrier shall be.in-
cluded in account 3120—Freight Revenue—
Local Cartage.

Nore F° Revenue from furnishing line-
haul vehicles with drivers to another Class
I motor carrier under a purchased transpor-
tation arrangement for performing any part
of its intercity service, shall be included in
account 3130—Intercity Transportation for
Other Class I Motor Carrlers,

Note G: Intercity service for the purpose
of accounting and compiling statistical data
means transportation performed beyond the
limits defined ‘for Local Service (see Note.C
to account 38120 for definition of Local
Service).

NorteH: Rigging and other accessorial serv-
ices as used in Item 9 means loading, un-
loading and placing of shipments of unusual
size or welght necessary to effect™transporta-
tion of the shipment. Revenues and ex-
penses incident to Installation, erectlon or
dismantling of machines, structures, etc.,
shall be included in account 6100—Income
from Non-Carrier Operations—Net.

§ 182.3110 Frewght revenue; intercity;
contract carrier. (a) This account shall
include all revenue earned by the carrier
from the transportation of property in
intercity service while operating as a con-
tract carrier as defined in seetion 203
(a) (15) of the Interstate Commerce Act.

_ This mcludes:

«(1) Revenue on the basis of contracts
or agreements for the transportation of

»property 1n intercity service.

(2) Revenue from furnishing line-haul
velcles with drivers to another motor
carrier, except to a Class I carrier (see
Note D) for performung any part of its
intercity service.

(3 Revenue from the intercity trans-
portation of property in intrastate com-
merce if the service is similar to that of a
contract carrier as defined in section 203
(a) (15) of theInterstate Commerce Act.

_(b) This account shall be .charged
with:

(1) Refunds of overcharges resulting
from the use of erroneous 1ntercity rates,
weights, classifications or computations.

(2) Uncollected earnings on intercity
freight destroyed in transit and on short
and lost freight.

Nore A. When a contract carrier employs
vehicles and services of others on a commis-
sion or other basis for hauling loads over its
routes in Intercity service and the expenses
incurred in their operation are borne by the
owners of the vehicles, the carrler shall
record the freight revenue from such hauls
in this account in the same manner as if it
owned the vehicles. Amounts paid to.the
owners of the vehicles as compensation for™
the hauls shall be charged to account 4271—
Purchased Transportation—Intercity.

Nore B! Revenue from the intercity trans«
portation of property in intrastate com-
merce, if the gervice is similar to that of &
common carrler as defined in section 203 (n)
(14) of the Interstate Commerce Act; shall
be Included in account 8100—Freight Rove-
nue—Intercity—Common Carrier.

Nore C: Revenue from pickup and dellvery
and local transfer service performed for an-
other carrler shall be included in account
3120—Frelght Revenyie—Local Cartage,

Nore D: Revenue from furnishing line
haul vehicles with drivers to another Class I
motor carrier under a purchased transpor-
tation arrangement, for performing any part
of its intercity service, shall be included in
account 3130—Intercity Transportation for
Other Class I Motor Carriers.

Note E: Intercity service for the purpose
of accounting and compiling statistical data
means transportation performed beyond tho
limits defined for Local Service (sco Noto
C to account 3120 for definition of Local
Service).

§ 1823120 Freight revenue; local
cartage. (a) This account shall include
revenue earned by common or contract
carriers from the transportation of prop-
erty-in local cartage service, such as:

(1) Revenue from pick-up and dellvery
and local transfer services performed for
carriers_by motor vehicle, railroad, alr,
water and express, and for freight for-
warders.

(2) Revenue from other local transfer
service.

(3) Fees for handling c. o. d.s.

(b) This account shall be debited with
overcharges resulting from the use of
erroneous local rates, welghts, classifica«
tions or computations and uncolected
earnings on freight damaged or de-
stroyed in transit, or short and lost
freight.

Nore A. Revenue earned by the carrior
from pickup and delivery service incldent to
its “transportation of property in intercity
service shall be included in accounts 8100
and 3110, as appropriate.

Nore B: When a carrier employs vehicles
and services of others on a commission or
other basis for haullng loads in its local
cartage service, and the expenses incurred
in their operation are borne by the owners
of the vehicles, the carrier shall record tho
frelght revenue from such hauls in this ag«-
count in the same manner as 1f it owned the
vehicles. Amounts paid to the owners of the
vehicles as compensation for the hauls shall
‘e charged to account 4275—Purchased
Pickup and Delivery.

Nore O: Local service, for the purposo of
accounting and of compiling statistical data,
means transportation performed within a
city or town including the suburban area
contiguous thereto.

§ 182.3130 Intercity transportation for
other Class I motor carriers, This ac«
count shall include amounts recetvable
from other Class I motor carriers under &
purchased transportation arrangement,
for performing any portion of thelr in-
tercity haul, such as:

(1) Revenue from furnishing a line-
haul vehicle with services of driver to an-
other Class I motor carrier under leaso
or similar arrangement.

(2) Revenue from transporting freight
for another Class I motor carrier when
such transportation is purchased by the
other carrier to complete any portion of
its intercity haul.

(3) Revenue from the transportation
in intercity service of loaded or empty
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trailers for another Class I motor car-
Iier.

NoreA: Revenue received from motor car-
riers, otHer than Class I motor carricrs, for
sumilar services shall be included in account
3100—Freight Revenue—Intercity—Common
Carxier, or account 3110—Freight Revenue—
Intercity——Contract Carrier, as appropriate.

Nore B: Revenue received from the lease
of vehicles to other carriers without the serv-
ices of drivers shall be included in account
5350—Equipment Rents—Credit.

§ 1823900 Other operating revenue.
This account shall ificlude revenues not
provided for 1n accounts 3100 to 3130, in-
clustve, derived from the operation of
property the investment in which 1s in-
cluded 1 account 1200—Carrier Operat-
g Property, such as:

(a) Advertising matter displayed in or
-on structures and vehicles.

(b) Commussions for brokerage service,

(¢) Commussions for making payroll
deductions,

(d) Commussions for collecting freight
charges for other carners.

(e) Garmishment fees.

(f) Lockers, weighing and vending
machmes and similar devices.

(g) Prvilege of operating lunch coun-
fers, news stands and soda fountains.

(h) Privilege of installing and operat-
ing commercial and coin box telephones.

(i) Operation of lunch rooms, restau-
rants, ete.

(j) Profit on sales of mater:ial and sup-
plies, and on shop work and services to
others.

(k) Parking and storage of vehicles,

(1) Snow plow work.

(m) Storage of freight in excess of
free time provaded in tarifis.

(n) Other miscellaneous revenues in-
cident to motor carrier operations.

OPERATION AND MAINTENANCE EXPENSES

§ 182.4000 Operation and maintenance
expenses. ‘This account shall'include the
‘total of operation and maintenance ex-
penses, as provided in the primary ac-
counts, incurred by the carrier in its
motor carrier operations during the
period covered by the income account.

§ 182.4100 Equipmeni mainienance.

§ 182.4110 Supervision. (a) This ac-
count shall include the salaries and
bonuses of officers and other employees,
such as superintendents and foremen
(other-than working foremen) engaged
in, supervising and directing the repair-
mg and servicing of revenue equipment,
service equipment and shop and garage
property used in motor carrier opera-
tions.

(b) This account shall also include the
pay and bonuses of inspectors, shop and
garage clerks, timekeepers and other ad-
mmstrative employees of the equipment
mamntenance department,

§ 1824120 Office and other expenses.
This account shail include the cost of
services and supplies and other expenses
mcurred in the administration of the
equpment maimtenance department,

ITENIS

Automobiles, maintenance and operation of.
Books.

Entertainment.

Hotels and meals,
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Janlitor service,

Postage.

Rents pald for use of typewritcrs and other
ofiice machines.,

Statlonery and printing,

Subscriptions to newspapers, clipping bu-
reaus, perlcdicals, trade journals, cte.

‘Traveling expenses.

§182.4130 Repairs and scrvicing;
revenue equipment. (a) This account
shall include the wages of employees and
the cost of parts, material, and supplies,
used in repairing and servicing revenue
equipment, and amounts paid to public
shops and garages for repairing and
servicing revenue equipment. (See
§ 182.01-12))

(b) This account shall also be charged
with the cost of replacing orlginal equip-
ment included in the book cost of revenue
vehicles such as fire extinguisher sup-
plies, jacks, lamps, pads, poles, ropes,
stakes, tarpaulins, tire chains, ete.

It
Alcohol and other non-frecee preparations.
Battery men.
Carpenters,
Cleaning supplics and solvents,
Electriclans and radio maintenance men,
Grease and lubricants (other than motor ofl).
Greasers.
Helpers.
Machinists,
Mechanics.
Metal workers.
Outside repalrs and cervice.
Repair parts, materlnls and supplics.
Washers and cleaners.
Woerking foremen.

(c) The cost of repairs to revenue
equipment involved in accldents shall be
charged to a separate subdivision of this
account and accounted for as provided
in §182.01-22 (f)

(d) This account shall be subdivided
as follows (see § 182.01-27)
4131—Line Haul BEquipment.
4135—Pickup and Delivery Equipment,

Nore: The cost of operating and matntain.
ing automobiles uced by ofiicers and cmploy-
ees, including gasoline, ofl, tires and tubes,
and repairs, shall bo charged to the accounts
provided for other perconal expences of such
employees.

§ 1824160 Tires and lubes; revenue
equipment. (a) This account shall in-
clude the cost, including taxes, of tires
and tubes applied to revenue equipment,
inch;dmg tires and tubes on new equip-
ment.

(b) The cost of tires and tubes applied
to revenue equipment may be charged
directly to this account or included in
account 1860—Prepald Tires and Tubes,
and charged off to this account in appro-
priate monthly instaliments,

(c) This account shall also be charged
with the cost of labor and materials used
in repairing and renewing, setting up and
mounting tires and tubes on revenue
equipment, including the cost of shoes,
valves, flaps, sections, recaps, ete.

(d) When a carrler contracts to use
tires at a monthly rental based on miles
run or some similar method of comput-
ing the charge, the cost of such tire
service, Including abused tires, shall be
Included iIn this account.

(e) This account chall be subdivided
as follows (see § 182.01-27)
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4161—Line Haul Ejuipment.
4165—Plciz-up and Delivery Equipment.

lote At The cost of unoapplied tires and
tubes held In stock, sholl be chkarged to ac-
count 1183—2Iaterial and Supplies.

otz B: The cost of tires and tubss usad
by service cars and automobiles shall b2 ac-
counted for as provided In the text of ac-
count 4189—Other Maintenance Expensas.

§182.4180 Oflher mamntenance ez-
penses. This account shall be charged
with wages and other expanses, incurred
in connection with maintenance of the
carrfer’s revenue equipment, that are
not provided for elsewhere, such as:

(2) The pay of operators of sertvice
cars and wreckers, shop swespars and
Janitors, watchmen and unskilled Iabor-
ers; also the pay of employees while re-
pairing shop and garage structures, tools,
machines, service equpment and furm-
ture and office equipment of the mamte-
nance department.

(b) The cost of heat, lizht, power and
water used in shops.and garages.

(c) The cost of materials, supplies and
small tools consumed in the operation
and maointenance of shops and garages
and not directly assignable to other ac-
counts.

(d) The cost of gasoline and oil, tires
and tubes, including taxes; vehicle H-
censes; repalrs fo service cars, wreckers,
ete., used in connection with the opzra-
tion of shops and garages.

(e) Other expenses such as payments
for towing, wrecker and similar services;
vehicle inspaction fees; cost of removinz
snow and fce from shop and garage strue-
tures and grounds; the cost of ice, drink-
ing water, towels, soap, etc., and em-
Ployees’ travel and personal expenses nok
directly chargeable to other accounts 1n
the maintenance group of accounts.

ot A: The cost of operating and main-
talning automoblles used by oficers and em-
ployecs, Including vehlcle lcensss, gasoline,
oll, tires and fubcs, and repairs, sholl be
charged to the accounts provided for other
perconal expences of such employees.

Iiote B: Tha cost of initial improvements
(including repalrs and rearrangements) in
tho preparation of purchased buildings or
grounds for uce by the maintenance depart-
ment, chall ba charged to account 1201—
Land nnd Eand Rishts, or account 1210—
Structures, as appropriate. The accounting
for clmilar exponditures on property leczed
irom ;sthem chall B2 a3 provided In § 182.01—

9 (h).

Ilotz C: Amounts recovered from Insurance
companies-or others and amounts provided
in czceount 2660—Insurance Reserves, for
damoges to bulldings, grounds, furniture,
machinery, ete,, uced in the maintenznee of
revenue equipment shall be accounted for
as provided in,§ 162.01-22 (f).

§ 182.4191 Joint garage expense; debif.
‘This account shall include the carrier’s
proportion of costs, incurred by others in
maintaining and operating jomnt shop
and garage equipment and facilities, in-
cluding overhead costs, except items
chargeable to account 5340—Joint Facil-
ity Rents—Dzbit. (S=e parasraph ()
of §182,00-1 and § 182.01-25 (b).)

§1824186 Joint garagz expensey
credit, ‘This account shall include the
amounts chargeable fo others as thar
proportion of the cozts incurred by the
carrler in maintaining and operating
Joint shop and garase equipment and
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facilities, including overhead costs, ex-
cept items creditable to account 5390—

Joint Facility Rents—Credit. (See par-
z(tg;‘a)ph (w) of §182:00-1 and § 182.01-25
al). ~

§ 182.4200 Transportation.

§ 182.4210 Supervsion. (a) This ac-
count shall include  the salaries and
bonuses of officers and other employees
engaged in supervising and directing
transportation.

(b) This account shall also include the
pay and bonuses of inspectors, dispatch-
ers, clerks and other administrative em-
ployees of the transportation department
including operators of two-way radio
communication service.

§ 182.4220 Office and other expenses.
This account shail include the cost of
services and supplies, and other ex-
penses incurred in connection with the
administrative functions of the trans-
portation department.

ITEMS

Automobiles, maintenance and operation of.

Books.

Drinking water and refrigeration.

Entertainment.

Heat, light, power and water,

Hotels and meals.

Janitor and cleaning supplies,

Membership fees and dues In trade and
other assoclations. -~

Rents paid for the use of typewriters and
other office muchines.

Repairs to transportation office furniture,
fixtures and equipment.

Stationery and printing.
Bubscriptions newspapers, trade journals,
ete,

‘Traveling expenses.
Towel service.

§ 182.4230 Drivers and helpers. (a)
This account shall include the wages,
bonuses and vacation pay of drivers of
revenue equipment, and helpers, engaged
in freight transportation service, includ-
ing wages for time during which they are
required to be on duty in readiness for
active service. ot

(b) This account shall be subdivided
as follows (see § 182.01-27)
4231—Line Haul Equipment.
4235—Pickup and Delivery Equlpment,

§ 1824250 Fuel for revenue equip-
ment. (a) This account shall .include
the cost of gasoline, other motor fuel,
and enriching materials used by revenue
equipment, Include in this account
transportation charges payable to others
on motor fuel. .

(b) This account shall be subdivided
as follows (see § 182.01-27)
4261—Line Haul ‘Equipment.
4255—Pickup and Delivery Equipment.

Nore A. Taxes on mt;tor fuel shall be
charged to account 5200—Operating Taxes
and Licenses, at time of purchase,

Nore B: Motor fuel used in automobiles
and service cars shall be accounted for ‘as
provided in account 4180—Other Mainte-
nance Expenses.

§ 182.4260 Oil for revenue equipment.
(a) This account shall include the cost
of motor oils used by revenue equpment.
Include in this account transportation
charges payable to others on motor oil.

(b) This account shall be subdivided
as follows (see § 182.01-2'D)

RULES AND REGULATIONS

42681—Line Haul Equipment.
4265—Pickup and Delivery Equipment.

Nore A. Taxes on motor oil shall be
charged to account 65200—Operating Taxes

.and Licenses, at time of purchase.

Norte B: Motor oil used in automobiles and
service cars shall be accounted for as pro-
vided in account 4180—Other Maintenance

Expenses.

§ 182.4270 Purchased transportation.
(a) This account shall include amounts
payable to others for furmshing vehicles
with drivers used in performing any
portion of the carrier’s revenue service,
mecluding local cartage and pickup and
delivery of its intercity freight, under
arrangements whereby payment for the
service received 1s based on a percent-
age of revenue, charge per mile or hun-
dred pounds, or other method of com-
putation, but not mcluding a'division of
jomnt tariff rates, and the expenses of
the haul, including wages of drivers, are
borne by the hired carrier or owner-
operator. s

(b) This account shall also include
payments to railroads and water car-
riers for intercity transportation of
loaded trucks or trailers, and allowances
to shippers and consignees for-the pick-
ing up or delivery of intercity freight.,

-(¢) This account shall be subdivided as
follows.

§182.4271 Purchased transportation;
intercity. (a) Payments to Class I Mo-
tor Carriers.

(b) Payments to railroads and water
carriers. ]

(c) Payments to all others, including
motor carriers, owner-operators and
private carriers.

§ 182.4275 Purchased pickup and de-
livery. (a) Payments to others for per-
forming the.carrier’s local cartage serv-
ice and pickup and delivery of its inter-
city freight.

(b) Allowances to shippers and con-
sienees for the picking up or delivery
of mtercity freight. -

Nore: Amounts payable as rent for vehi-
cles furnished without the services of
drivers, for use in the carrier’s transporta-
tion service, shall be charged to account
5310—Equipment Rents—Debit.

§182.4280 Other transportation ex-
penses. This account shall include
transportation department expenses that
are not provided for elsewhere.

ITEf1S

Badges for employees.

Expenses other than wages of deadheading
drivers.

Extra labor hired for loading and unloading
the carrier’s vehicles except at its termi-
nals.

Fines for traffic violations.

X¢e and other refrigerants.

Todging for drivers and miscellaneous trans-
portation employees.

Meals for' drivers-and miscellaneous trans-
portation employees.

Payments to customers’ employees for serv-
ices after hours.

Pilot cars and drivers, cost of providing.

Plates, vehicle identification (State and
others, not renewable perlodicaily).

Repairs to transportation structures, fixtures
and equipment,

Tolls—bridge, tunnel, highway and ferry.

Uniforms for drivers.

Wages, materlals and tools used in, and
amounts pald others for, clearing and sands-
ing roads,

Welghing {freight, other than at carriey’s
terminals,

§ 182.4300 Terminal,

§ 182.4310 Supervision. This accgunt
shall include the total of amaunts in«
cluded in accounts 4311 o 4313 inclusive.

§182.4311 Supervisory salaries. This
account shall include the salaries ‘and
bonuses of officials and other employees
engaged in general supervision of termi-
nal operations.

§ 182.4312 Salaries and jees; billing
and collecting. This account shall in-
clude the pay of cashiers and other em-
ployees engaged in rating, billing and
manifesting freight shipments and pay-
ments to outside organizations for mani-
festing, rating or collecting freight bills.

§182.4313 Other office emnloyees.
This account shall include the pay of
stenographers, typists, telephone oper~
ators, information clerks and all other
terminal office employees not provided
for in accounts 4311 and 4312.

§182.4320 Office and other expenses.
This account shall include the cost of
office supplies and other supplies and
expenses consumed in connection with
the administrative functions of the ter-~
minal department.

ITEAS

Automobiles, maintenance and operation of,
including taxes on gasoline, oil, tites and
tubes,

Books.

Entertainment.

Hotels and meals.

Membership fees and dues in trade and other
assoclations,

Postage.

Rents pald for the use of typewriters snd

. other office machines,

Repalirs to terminal office furniture, fktures
and equipment.

Stationery and printing,

Subtscriptlons to newspapers, trade journals,
ete.

Traveling expences,

Towel service,

§ 1824340 Salaries and wages; plat-
form employees. This account shall in-
clude the salaries and wages of platform
superintendents, foremen, checkers,
‘loaders, platform truckers, and other ems-
ployees, including casual labor, engaged
in loading, unloading and platform
handling of freight at the carrler’s ter-
minals. (See § 182.01-11.)

§ 182.4350 Other terminal employees.
This account shall include the pay of
yardmen, .watchmen, cleaners, janitors
and other miscellaneous terminal em-
ployees,

§$ 182.4360 Commission agents, ‘This
account shall mclude gmounts paid to
others on a commission or other basis for
the solicitation,. terminal handling and
pickup and delivery of freight at points
where the carrier does not operate ter-
minals or partictpate with other carriers
in joint terminal facilities. Intlude also
amounts allowed commission agents for
expenses such as advertising, rent, light,
heat, power and water, telephone and
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telegraph service, and items of a similar
nature.

Note A: Payments for the pickup and de-
livery of freight by commission agents shall
be included in account 4275—Purchasin
Pickup and Delivery, if they can be segre-
gated from amounts paid agents for termi-
nal handling, solicitation, and other ex-
penses.

Nore B: Commissions paid to freight so-
licitors, other than commission agents as set
out in this account, are includible in account
4410—Supervision.

§182.4380 Other ferminal expenses.
This account shall mclude the cost of
platform supplies and other expenses in-
curred 1n connection with the operation
of terminals.

ITERIS

Ash removal.
Gleaning supplies.
Drinking water and refrigerants.
Heating or cooling including supples.
Janitor service.
Leundry service, including supplies,
Lighting and electric power.
Reparrs to termmnal structures, platform fure

niture, fixtures and equipment.
Snow and dust removal.
Sprinkling terminal grounds.
Tools and supplies for terminal use.
Weighingfreight at terminals.

§182.4391 Jownt terminal facilities;
debit. This account shall include the
carrier’s proportion of costs mcurred by
others in maintaining and operating joint
terminal equpment and facilities, in-
cluding overhead costs, except items
chargeable to account 5340—Jont Facil-
ity Rents—Debit. (See paragraph (w)
of § 182.00-1and § 182.01-25 (b).)

§182.4396 Jowmt terminal facilities;
credit. This account shall include the
amounts chargeable to others as their
proportion of the costs incurred by the
carrter 1In mawmtaining and operating
yomnt termunal facilities, including over-
head costs, except items creditable to
account 5390—Joint Facility Rents—
Credit. (See paragraph (w) of § 182.00-
1 and § 182.01-25 (a).) .-

§ 182.4400 Trafic.

§ 182.441Q Supermsion. (ay This ac-
count -shall include the salaries and
bonuses of officers, traffic managers and
other employees who are directly in
charge of the promotion and solicitation
of trafiic. °

(b) This account shall also include the
salaries and commissions of .employees
engaged 1n the solicitation of traffic, such
as salesmen, .solicitors and estimators,
and commussions and fees paid to outside
organizations for the solicitation of
traffic with the exception of payments to
commission agents (see gccount 4360)
salaries of employees engaged in prepar-
ing tariffs, schedules and statistical data,
-and preparnng and distributing advertis-
mg matter for the purpose of obtamning
‘traffic; and salaries of other traffic de-
partment employees such as stenograph-
ers, typists, clerks, etc.

§ 182.4420 Office and other eTpenses.
Thus account shall include 2ll supervisory
expenses not provided for elsewhere, in-
cluding the cost of mamntaimng and op-
erating automobiles; the carrier’s pro-
portion of expenses of traffic associations
and membership fees 1n trade, technical
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and professional assoclations; officers
and employees’ hotel and traveling ex-
penses; postage; and statlonery and
printing.

§182.4430 Tariffs and schedules.
This account shall include the cost of
printing and other expenses, except sal-
aries, incurred in the preparation of
tariffs and schedules, including postage
and transportation charges. This ac-
count shall also include amounts payable
to outside agencies for publishing the
carrier's tariffs and schedules.

§ 182.4450 Adrertising. This account
shall include expenses, other than sal-
aries, in connection with advertising for
the purpose of securing trafilc, such as
the preparation, printing and distribu-
tion of advertising matter and copy,
commissions and f2es paid outside adver-
tising agents, the cost of advertising
space in newspapers and periodicals, ex-
penses incurred in connection with ad-
vertising by radio, the cost of operating
and maintaining neon and other display
signs (permanent or portable) for at-
tracting trafiic, bulletin boards, display
cards and cases, and photographs; also
postage and express charges on adver-
tising matter, cost of bill posting, ete.

§182.4480 Other firafic expenses.
This account shall be charged with traffic
department expenses that are not pro-
vided for elsewhere.

§ 1824500 Insurance and safety.

§ 182.4510 Supervision. This account
shall include the salaries or wages, and
bonuses, of insurance and safety depart-
ment employees, and payments to others,
as follows:

(a) The salaries of officers and other
employees who are engaged in general
supervision of the insurance and safety
department.

(b) The salaries of employees enfraged
in handling insurance, safety, and claims.

(¢) The salaries of officers and em-
ployees of the law department when spe-
cifically assigned to and engaged in in-
jury, loss and damage cases, and pay-
ments to atterneys, investigators, ad-
Jjustors, ete., who are not regular em-
ployees of the carrier, for services in
connection with such cases.

§182.4520 Office and other expenses.
(a) This account shall include all super-
visory expenses not provided for else-
where, including the cost of maintaining
and operating automobiles; special costs
incurred in procuring insurance, such as
brokerage fees (mot included in pre-
miums) notarial fees, and insurance in-
spection service; costs of safety-first and
other campaigns among employees or the
public for the purpose of preventing
accidents, losses and damage; officers’
and employees' hotel and other traveling
expenses including those of employees of
the law department when specifically as-
signed to and engaged in injury, loss and
damage cases; the cost of memberships
n trade, technical and professional asso-
ciations; postage; stationery and print-
ing; rents paid for theeuse of typewriters
and other office machines; and subscrip-
tions to newspapers, trade journals, ete.

(b) Reimbursements from insurance
companies or others for expenses charged

fo this account in connection with in-
Jury,loss and damage cass shall be cred-
ited to this account. °

§ 182.4530 Public liability and prop-
erty damage. (a) This account shall
include the net cost (. e., the amounts
of premiums less the amounts of divi-
dends or refunds) of commercial m-
surance to protect the carrier against
liability for deaths of or injuries fo per-
sons (other than the carner’s employees)
and damages fo the property of others
(except property intrusted to the carner
for transportation or storage) resulting
from the operation of owned and leased
vehicles in motor carrier service. (Sze
§ 182.01-22 (d).)

(b) This account shall also ba charged
each month and account 2680—Injuries,
Loss and Damage Reserves, shall be cred-
ited with amounts suffictent fo meet the
probable liability under the classes of
risks set out in paragraph (a) of this
section, not covered by commercial m-
surance.

§.182.4540 Workmen’s compensation.
(a) This account shall include the nzt
cost (. e., the amounts of premiums less
the amounts of dividends or refunds) of
insurance required fo provide for work-~
men’s compensction or similar employee
protection in connection with motor car-
rler operations, whether such insurance
Is provided by means of premuums pay-
able to governmental agencies or com-
mercial insurance companies. (Sze
§182.01-22 (d).J)

(b) This account shall also be charged
each month and account 2630—Injuries,
Loss and Damage Reserves, shall be cred-
ited, with amounts sufficient to meet the
probable liability not covered by outside
insurance, on account of claims for mn-
jurles to and deaths of employees aris-
ing under workmen’s compensation and
employer’s Hability acts.

Nor=: Payments t0 or on behalf of em-
ployees, other than claims covered by this
account, Including eccldent and death bene-
fits, calarles, fees and expensss of surgeons,
doctors, nurces, hospital expenses and madi-
cal gupplles, ete., chall bz charged to ac-
count 4€15—Employecs’ Welfare Expenses.

§182.4550 Cargo Ioss and damage.
(2) This account shall include the net
cost (1. e., the amounts of premums less
the amounts of dividends or refunds) of
commercial insurance to protect the car-
rler against Hability for claims resulting
from lozs and damage to, or delay of,
property intrusted to it for transporta-
tion or storage. (See §182.01-22 (d).)

(b) This account shall also be charged
each month and account 2630—Injuries,
Ioss and Damage Reserves, shall pz
credited, with amounts sufficient to meet
the probable labllity for claims under
the claszes of risks set out in parazraph
(a) of this section, that are not covered
by commercial insurance.

(¢) A frelght claim rezister shall be
maintained by all carriers in the form set
out in § 182.01-22.(e).

§182.4560 Fire, theft and collision.
() This account shall include the net
cost (1. e., the amounts of premums less
the amounts of dividends or refunds) of
commercial Insurance to protect the car-
rier asainst loss from fire, theft or colli-
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sion damage to owned or leased vehicles
and for fire insurance on structures, ma-
chinery, equipment, etc., used in motor
carrier operations. (See §182.01-22
).

(b) In case a carrier shall carry its
own insurance risks, either wholly or in
part, for the classes of coverage set out
in paragraph (a) above, this account
shall be charged each month and ac-
count 2660—Insurance Reserves, shall be
credited, with an amount sufficient to
meet the probable loss not covered .by
commercial insurance.,

(¢) If commercial or self-insurance
coverage is not mamntained by the car-
rier, this account shall be charged with
losses arising under the classes of risks
set out 1n paragraph (a) of this section.
(See, however, § 18%01—22 ).

§ 182.4570 Other insurance expense.
(a) This account shall include the net
cost (. e., the amounts of premiums less
the amounts of dividends or refunds) of
commercial insurance to protect the car-
rier against loss from boiler; burglar;
fidelity* holdup; lightming; plate glass;
owners, landlords, and tenants liability-
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of the carrier, except that the pay of
officers in charge of other functions who
perform no general adminstrative du-
ties, shall be charged to the appropriate
accounts provided for the pay of super-
visory employees 1n those groups of ac-
counts.

(b) This account shall also include
the amounts designated as salaries of
sole proprietors, and partners in charge
of the admimstrafion of non-incorpor-
ated motor carriers.

§ 182.4612 Salaries; revenue account-
ing. ‘This account shall include the pay
of employees engaged i handling rev-
enue accounting such as, machine oper-
ators, sorters, file clerks, cashiers, re-
vision clerks and employees handling
interline accounting and credits.

§ 182.4613 Salar: es?other general of-
fice employees. Tixis account shall in-
clude the pay of all other general office
employees not 1ncludible in account 4612,
such as office managers, chief account-
ants, bookkeepers, attorneys, purchas-
imng agents, stenographers, typists,
switchboard operators, clerks, janitors,
watchmen and other employees attached

and other risks not elsewhere provided . o 'the general office,

for. (See §182.01-22)) Ths account
shall also be charged with premiyms on
performance and similar bonds.

(b) In case a carrier shall carry its
own 1nsurance risks, either wholly or in
part, for the classes of coverage set out
in paragraph (a) above, this account
shall be charged each month and account
2660—Insurance Reserves, shall be cred-
ited, with an amount sufficlent to meet
the probable loss not covered by commer-
cial insurance.

(c) If commercial or self-insurance
eoverage is not maintained by the car-
rier, this account shall be charged with
losses arising under the classes of risks
seb out in paragraph (a) of this section,
(See, however, § 182.01-22 (b).)

§ 182.4580~ Other insurance and safety
department expenses. This account
shall be charged with insurance and
safety department expenses other than
risks or claims that are not provided for
elsewhere.

§ 182.4600 Admumstrative and general,

§ 182.4610 Supervision. This account
shall include the total of amounts in-

cluded in accounts 4611 to 4613, inelusive. ™

§ 182.4611° Salaries; general officers.
(a) This account shall include the sal-
aries, bonuses, and other forms of con-
sideration for services of general officers
whose jurisdiction extends over the car-
rier’s entire transportation system, and
also fees payable to recervers or trustees
appointed by the courts. As here used,
the term “general officers” would ordi-
narily include the following:

Chairman of the Board. General Counsel.

President, General Secretary,
Vice Presidents, General Auditor.
Treasurer. General Manager,

Comptroller. 7

The salaries of the officers enumer-
ated above shall be included in thus
account regardless of the fact that they
may also perform duties in connection
with the maintenance,. transportation,
terminal or other functional operations

§ 182.4620 Office and other expenses.
This account shall include the total of
amounts ncluded in accounts 4621 to

% 4623, inclusive,

§ 182.4621 Ezxpenses of general ofiicers.
This account shall include expenses in-
curred for the benefit of motor carrier
operations by officers whose salaries are
includible 1 account 4611, such as:

Cost of operation and maintenance of auto-
mobiles.

Traveling expenses.

Membership fees and dues in trade and pro-
fessional organizations.

§ 182.4622 Ezxpenses of general office
employees. This account shall include
traveling and incidental expenses in-
curred by general office employees whose
salaries are includible in accounts 4612
or 4613, such as:

Cost of operation and maintenance of auto-
mobiles, ~

Traveling expenses.

Membership fees and dues in trade and pro-
fessional organizations.

§ 182.4623 Other general office ex-
penses. 'This account,shall include the
cost of supplies and expenses wncurred
in connection with the carrier’s general
admnistrative functions.

Irems
Books.
Drinking water and refrigeration,
Heat, light, power and water.
Janitor and cleaning supplies.
Postage. °
Printed forms for general office use.
Rent for office machines.
Repairs to general office furniture and
equipment.

.Stationery and office supplies.

Subscriptions to newspapers, clipping bu-
reaus, periodicals, etc,
Towel service,

§ 182.4630 Law. expenses, This ac-
count shall include the cost of operating
the carrier’s law deparfment, other than
salaries of employees, including amounts
payable to others for.legal services and
related expenses not provided for in

o

other operating expense accounts (seco
account 4510)

ITET3

Cost of law suits.

Cost of preparing and printing agreoments,
briefs, reports, etc.

Court costs,

Court fees.

Law books, periodicals and subscriptions to
speclal services.

Law expenses of recelvers.

Legal forms, law office supplies, postago and
stationery.

Meals because of overtime work,

Payments to outside attorneys.

Premiums on court and other bonds,

Printing.
Tax reports, claims, etc, when handled by
legal staff, ~

Transcripts of testimony, coples of exhiblts,
- ete.
Traveling expenses of outside attornoys, wit-
nesses,.etec.
Witness fees.,

Nore A:; The pay of the legal staff of the
carrler shall be Included in account 4011-—
Salaries~—General Officers, 4613—Salarieg—
Other General Office Employees, or other ap-
propriate accounts.

Norte B: The pay of law department offi«
cers and employees engaged in formal cases
before regulatory commissions, imr cases to
which such a commission s & party, or when
specifically assigned to injury and damage
cases, shall be charged to account 4670—
Regulatory Expenses, account 4510—Super«
vision, or other appropriate accounts, (Sco
§ 182.01-11.)

Nore O: Law expenses incldent to the
purchase of operating rights, the acquisle
tion of such rights from Federal or State
Commissions or securing frém local authorle
tles of franchises or consents with a Iife of
more than 1 year shall be charged to the
appropriate subdivision of account 16500—
Organization, Franchises, and Permits, or fc=
count 1660—Other Intangible Property. (St¢o
§182.01-20 (8).) Law expenses incident to
the issuance of long-term debt or capital
stock shall be charged to account 1880—
Unamortized Debt Discount and Expenso, ac-
count 2400—Unamortized Premfum on Debt,
or account 1910—Commission and Expense on
Capital Stock, as appropriate,

§ 1824635 Outside audiling expenses.
This account shall include the cost of
auditing and accounting services ren-
dered by individuals or firms other than
the carrier’s own employees.

Note: The fees and expenses pald inde
pendent auditors and accountants for proe
paring financial and other statements incl-
dent to the issuance of long~term dobt and
capital stock, or to the acquisition of oper=
ating rights, shall be charged, as appropriate,
to account 1880—Unamortized Dobt Discount
and Expense, account 2400—Unamortized

<= Premium on Debt, account 1910—Commlssion

and Expense on Capital Stock, account 1611
Franchises, or account 1550—Other Intan-
iiit;lle)Property. (See Note B under account

§ 182.4640 Communication service,
This account shall include the cost, in-
cluding excise taxes, of all communica-
tion service payable to outside companies,
such as telephone, teletypewriter, tele~
graph, radio, etc.

§ 1824645 Employees’ welfaere ex-
penses. (a) This account shall include
pensions or other benefits paid to active
and retired employees of the carrier,
their representatives or beneficlaries, and
salaries and ‘expenses incurred in cone
ducting relief, benefit and general medi-
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cal departments. It shall include pay-
ments to or on behalf of employees, other
than claims covered by the provisions of
Workmen’s Compensation Acts, on ac-
count of injuries or accidental death
when such payments come within the
scope of a carrier’s general provision for
employees? benefits, and the carriers pro-
portion of premiums on group 1surance
policies for the benefit of employees or
their beneficiaries. (See note under
§ 182.01-22 (g).)

(b) If the carrier has definitely un-
dertaken by contract to pay pensions to
employees when regularly retired for
superannuation cor disability and has
established a fund to be held 1n trust for
such pension purposes, the carrier shall
charge to this account monthly amounts

-determined through the application of

equitable actuanal factors to the current
payrolls, which, together with interest
accruals on the trust funds, will as nearly
as may be, provide for.the payment of
such pensions, or for the purchase of
annuities .corresponding thereto. The
amounts so charged to this account shall
be concurrently credited to a separate
subaccount under account 2690—Other
Reserves. The amounts accrued in each
year shall correspond to'the aggregate
of the amounts expended directly by the
carrier for pensions and amounts pawd
into the trust fund. The carrier shall
mamtain a complete record of the actu-
anial computations through which the
accrual each month of its pension lia-
bility 1s established.

(c) Upon the adoption of the accrual
plan of accounting, pension payments to
employees retired before the adoption of
such plan shall be charged to an existing
pension reserve or to account 8200—Ex-
traordinary Income Charges. If a car-
rier pays into its pension trust fund the
amount of its existing pension reserve,
any such amounts 1n excess of provision
for pensions granted prior to the adop-
tion of the accrual plan may be applied
in whole or in part to the adjustment of
future accrual charges.

(d) Before adopting the accrual plan
of accounting for pensions the carrier
shall anform the Commssion of the de-
tails of its pension plan giving full state-
ment of the facts which in its yjudgment
establish a contractual obligation for
pension payments together with the
actuanal formula under which it pro-
poses to create its pension trust fund, and
also a copy of the declaration of trust
under which the fund 1s established.
Each carrier that has adopted the ac-
crual plan of accounting for pensions
shall make-no change in the accounting
therefor or in the method of computing
the amounts of the accruals recorded in
the accounts under the plan without first
submitting full particulars of the pro-
posed changes and 2 detailed statement
of the reasons therefor to the Commis-
sion for its consideration and approval.

(e) No charges to this account shall
be made 1n anticipation of discretionary
pension payments in the future.

ItEMS

Accident, sickness, death and other disabllity
benefits to employees, their representatives,
or beneficiaries,

Employees of relief, benefit, and general med-
1cal departments, pay and expenses of,
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Expenses In connection with employces® dis-
abllity caszes, such ar acspital, nursing,
and. medlical attendance,

Fees and retainers for medlical and similar
services incurred by rellef, benefit, and
general medical departments,

Medical service and supplies,

Ofilce supplies,

Postafe, printing, and statlonery,

Premiums pald on group insurance for ths
benefit of employees or their beneficlarles,
(The carrier's proportion only.)

Travellng expenses.

Nore: The cost of life or other insurance
on ofiicers and cmployces whereunder the
carrier is the beneficlary ghall bs charged
to account 7500—Other Deductions, Cash
surrender values of such polleles shall ba
carrfed in account 1650—Other Investments
and Advances,

§ 182.4650 ZIIanagement and supervi-
sion fees. (a) This account shall include
the amounts of fees and expenses in-
curred for services received from others
under a service contract or other ar-
rangement providing for the furnishing
of general management, supervision,
purchasing, financial or other general
services.

(b) The records supporting the entries
in this account shall be so maintained
as to show the respective amounts paid
to each provider of the service with re-
spect to each class of service so fur-
nished and the basis upon which the fees
are assessed; If the costs incurred in
the first instance by the person furnish-
iIng the service are apportioned to sev-
eral reciplents thereof, the records of the
carrier shall indicate the aggregate cost

Ao the furnishing person and the method

of apportionment to the carrier.

(¢) This account shall be subdivided
to reflect:

(1) Fees and expenses of afillated com-
panles,

(2) Fees and expenses of other porcons
(see paragraph (cc) of § 162.00-1).

§ 182.4660 Uncollectible reventes, (a)
This account shall -be charged, and
account 1120—Accounts Recelvable—
Agents, Customers and Interline, shall
be credited, with receivables for carrler
operating revenues, including interline
proportions of revenue due from other
carriers, which, after a reasonably dill-
gent effort to collect, have proved im-
practicable of collection. IXf accounts
which have been so written off are after-
wards collected, the amount recelved
shall be credited to this account, Pro-
wnded, however, That such recoveries are
from accounts charged off against this
account.

(b) Charges to this account may be
“made monthly on the basis of the esti-
mated average loss of revenue due to un-
collectible accounts, in which case the
concurrent credit shall be to account
2650—Reserve for Uncollectible Ac-
counts. To the reserve thus established
shall be charged such amounts as ate
determined to be uncollectible, and
amounts written off and subsequently
collected shall be credited to the reserve.
When charges to this account are made
by estimate, the estimate shall bs ad-
justed at the end of each calendar year
to conform to the experlence of the ac-
counting carrier as-determined by anal-
ysis of its accounts receivable.,
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Noro: Loocos on recoivables for other thon
carrler operating reyenues, and losses on
notes or clalms recelvable, shall be accountzd
for as provided In ftem 3 of account 7300—
Other Dzductisns,

§ 1824670 Regulafory erpznses. (3)
This account shall include expznsss in-
curred by the carrier in connection with
formal cases before Federal or state rezu-
Iatory bodies or caszs fo which such &
body is a party* also include payments
made to a regulatory commussion for fees
or amounts assessed against the carrier
for pay and expenses of the rezulatory
commission, its officers, agents and em-
ployees, other than those wncurred m
securing certificates of convenience and
necessity and authority for the 1ssuance
of securities. (See Note B.)

(b) Amounts includible in this account
which by approval or direction of the
Commission are to b2 spread over future
periods shall be charged to account
1830—Other Daferred Debits, and amor-
tized by charges to thus account.

Irets

Fees, retalners, and expens?s of counsal,
callcltors, attorneys, clerkzs, attendants,
witneczes, and others whosz services are
cecured for the defense or prozecution of

atitfons or complaints presented to
regulatory badles.

The pay of oficers and employees speclfically
acsigned to or enzozed In the valuation of
property ovned or uzed by the carmrder, in
connection with such cases, and the eost
of similar work performed by others.

Amounts a-zeczed by Federal and state rezu-
latory commlicslons for pay and exmzanses
of thelr ofilcers, agents, and employees;
cfiice and travellng exponses; stationery,
printing and engineering supplies; and
other expences and supplies Including ex--
pan:s of officers and emwloyaes upon mat-
ters covered by thls account even thouzh
no portion of thelr pay Is assignable hereto.
Nore A: Ixpences incurred for thz ime

provement of cervice, for additional inspec-
ticn, or rendering reports which are made
necestary by the rules and regulations, or
crders, of re3ulatory bodles, shall be
chorped to the appropriate opsration and
maintenance expense accounts.

Noze B: Ezponczs incldent to szewring
certificates of convenlenca and necessity
chall ba charged to the appropriate subdivi-
clons of account 1599—Organization, Frak-
chizes and Pormits. Expenditures incident
to cecuring authorization for Issuance of
Iong-term debt or capltal stock shall be
charged to account 1839—Unamortizad Dabt
Dizcount and Exponse, account 2400—Un-
amortizzd Premiym on Dsbt, or account
1010—Commlission and Expense on Capital
Stock, a3 appropriate.

§ 1824675 Purchagng and store ex-
penses. (a) ‘This account shall include
the cost of operating the carner’s pur-
chasing department includinz amounts
payable to persons, gther than officers
and employees of the carrier, for techm-
cal advice and services incident to the
purchase of parts, gasoline, stationery
supplies; ete. (See, however, account
}lesﬂTManagemenb and Suparvision

ees.

(b) This account shall include credits
for cash and other discounts when it is
not practicable to apply such discounts
directly to the cost of the matenals to
which they relate.

(¢) This account shall include differ-
ences arising from inventory adjust-
ments which have not been ofherwisz
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apportioned in accordance with Note B
under account 1180—Material and Sup-
plies.

Nore: Suitable proportions of items in- ~

cluded In this account may be allocated to
the cost of materials and supplies. (See
account 1180.)

§ 182,4680 Other general expenses.
‘(a) This account shall include all gen-
eral expenses connected with motor car-
rier operations not provided for else-
where, including fees and expenses pay-
able to the carrier’s directors or trustees;
expenses in connection with publishing
and mailing reports and notices to stock-
holders, etc., cash overages and short-
ages, other than defalcation of the car-
rier’s funds; and fees and expenses of
filing annual reports and other docu-
ments not specifically related to the ob-
taining of certificates or applications for
issuance of securities and repars to gen-
eral office structures and fixtures.

(b) This account shall also include
contributions for charitable, social, or
community welfare purposes, except
cOntributions to employees’ welfare as-
sociations-which shall be 1ncluded in ac-
count 4645—Employees’ Welfare Ex-
penses, and contributions provided for
in account 7500—Other Deductions.

§182.4691 Jownt operaling expense;
debit. This account shall include
amounts payable to others representing
the cost, of operating and maintaning
joint facilities used for general purposes,
such as a general office, or where amounts
payable can not be segregated between
the functional groups of expense ac-
counts provided herein. (See paragraph
(w) of §182.00-1 and § 182.01-25.)

§182.4696 Joint operating expense;
credit. ‘This account shall include
amounts received by the accounting car-
rier as reimbursement for operation and

maintenance costs incurred in connec--

tion with its operation of a joint facility
used for general purposes such as a gen-
eral office, or when the amounts recewved
cannot be segregated between the func-
tional groups of expense accounts pro-
vided herein. (See paragraph (w) of
§182.00-1 and § 182.01-25.)

DEPRECIATION EXPENSE

§ 182.5000 Depreciation expense. (a)
This account shall include the amount
of depreciation charges accruing each
month for all classes of depreciable
property owned by the carrier and used
by it in motor gcarrier operations or
leased to others as part of a distinct
operating unit (see paragraph (v) of
§ 182.00-1), including depreciation of the
carrier’s improvgments to property
Jeased from others. (See §182.01-23.)

(b) The following subdivisions of this

-account shall be mamtained.

§ 182.5010 Depreciation of structures.
This account shall include depreciation
of structures situated on owned land, in-
cluding all appurtenant fixtures perma-
nently attached thereto, and of improve-
ments to owned land and other structures
or constructions, the investment in which
is included in account 1210—sStructures.

§ 182,5020 Depreciation of revenue
equipment, (a) This account shall in-
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clude depreciation of revenue equip-
ment. (See list of items in account
1220—Revenue Equipment.)

(b) This account shall be subdivided
as follows (see § 182.01-27),_

5021—Line Haul Equipment.
5025—Pickup and Delivery Equipment,

§ 182,5030 Depreciation of service cars
and equpment. This account shall
include depreciation of automobiles,
wreckers, sand and salt cars, tow cars
and other service equipment, the invest-
ment in which 1s included in account
1230—Service Cars and Equipment,

§ 182.5040 Depreciation of shop and
garage equipment. This account shall
inelude depreciation of machinery and
equipment, the mvestment in which is
included in account 1240—Shop and
Garage Equipment,

§ 182.5050 Depreciation of furnilure
and office equipment. This account shall
include deprecidtion of furniture, office
appliances and equipment, the invest-
ment 1 which 1s included in accounf
1250—Furniture and Office Equupment,

§ 182.5060 Depreciation of miscellane~
ous equipment. This account shall in-
clude depgeciation of equpment em-
ployed by the carrier 1n motor carrier op~
erations and not provided for elsewhere,
the investment in which is included in
account 1260—Miscellaneous Equipment.

§ 182.5070 Deprecwation of improve=
ments to leasehold property. This ac-
count shall include depreciation of im-
provements to leasehold property in-
stalled by the carrier, the investment in
which is included in account 1270—Im-
provements to Leasehold Property.

§ 182.5080 Depreciation of undistrib-
uted property. This account shell in-
clude depreciation of property temporar-
ily mncluded in account 1280—Undistrib-
uted Property.

§182.5100 Depreciation adjustment.
This account shall include amounts rep-
resenting adjustments for over or under
accruals of depreciation when carrier op-
erating property, depreciated under the
unit plan, is retired from service., (See
§ 182.01-21 (a).)

AMORTIZATION EXPENSE

§ 182.5150 Amortization chargeable to
operations. 'This account shall include
the total of the amounts included in ac-
counts 5151 and 5155:

§ 182.5151 Amortization of carrer op-
erating property. This account shall be
charged, and account 2600—Reserve for
Amortization—Carrier Operating Prop-
erty, shall be credited each month, with
amortization charges applicable to
amounts representing the cost of acquir-
ing long-term leaseholds of land and
easements used in carrier operations car-
ried in account 1201—ILand and Land
Rights, -and to amounts of fixed-term
motor carrier franchises, permits, con~
sents, licenses and patent rights carried
in account 1500—Organization, Fran-
chises and Permits. This account shall
also be charged with the unamortized
book cost of such items at the time of
retirement. (See § 182.01-21 (b) (1).)

Nore: Amortization charges on tho bool
cost of intangible items that are nob ro-
stricted to o fixed term, included in account
1500—Organization, Franchises and Permits,
and account 1550—Other Intangiblo Prop«

. erty, shall be charged to account 7600—

-

Other Deductions, (See § 182.01-23 (o0).)

§182.5155 Exiraordinary . property
losses. Lossesin service value of property
retired because of abandonment or other
causes for which provision has not been
made in the depreciation or other re-
serves and losses from retirements that
could not reasonably have been foreseen
and provided for and which are not cov-
ered by commercial or sglf insurance may
be charged off to this account at the timeo
of their occurrence, or such losses may
be included in account 1890—Other De-
ferred Debits, and amortized therefrom
by monthly charges to this account. Tho
carrier shall make application to the
Commuission for permission to make use
of this account for the foregoing pur-
poses and in the application it shall give
full particulars concerning the property
retired, or abandoned, the reason for
which it is retired or abandoned, the
amounts provided in respect thereto in
the depreciation reserves, the amount
chargeable to account 1890 and the pe-
riod over which, in its judgment, such
amount should be amortized,

TAXES AND LICENSES

§ 1825200 Operating taxes and .-
censes, (a) This account shall include
the amount of Federal, state, county,
municipal and other taxing district taxes,
which relate to motor carrier operations
and property used therein (except taxes
provided for in account 8800—Income
Taxes.)

(b) 'This account shall be charged each
month with the amount of taxes ap«
plcable thereto, with concurrent credits
to account 2120—Taxes Accrued, or acCe
count 1800-—Prepayments, as appropri-
ate. When it is not possible to determine
the actual taxes, they shall be estimated
and the applicable portion of the total
tax included in this account each month,
Taxes included in this account on an
estimated basis shall be adjusted when
the actual levies become known. Taxes
on gasoline, other motor fuel and motor
oil, shall be included in this account at
the time of purchase.

(¢) 'The records shall be kept so as
to show separately for each of the follow-
ing subdivisions the amount of each class
of tax included in this account and the
basis on which it is levied, segregated
between the amounts levied by the Fed-
eral government, and by state, municipal,
and other taxing authorities.

§ 182.5210 Gasoline, other jfuel and
oil tazes. This account shall include
all taxes on motor fuel and motor oil

_consumed by vehicles in motor carriex
operations during the current accounting
period, and shall he segregated as fol-
lows (see § 182.01-27)

5211—Line Haul Equipment,
5216—Plickup and Delivery Equipment,

Nore: Taxzes on gasoline afd ofl used in
service equipment and automobiles shall be
included in the accounts charged with othor
expenses of such vehicles:
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§182.5220 Vekhucle license and regis-
tration fees., This account shall include
the cost of all taxes, licenses and fees as-
sessed for the privilege of operating rev-
enue vehicles over the lnghways, such as
registration fees, license plate fees, mile~
age taxes, gross receipts taxes, gross
weight taxes, ton-mile taxes, port of en-
try fees, permits for overload and over-
size (when absorbed by the carrier) cer-
tificates of title fees, vehicle qualification
fees and similar items, and shall be seg-
regated as follows (see § 182.01-27)

5221—Line Haul Equipment.
5225—Pickup and Delivery Equipment.

Nore: Licenses and registration fees for
service equipment and automoblles shall be
included in the accounts charged with other
expenses of such vehlcles.

§ 182.5230 Real estate and personal
prfoperty taxes. This account shall in-
clude the amount of faxes based on the
value of real estate and personal prop-
erty.

§ 182.5240 Socuwal security taxes. This
account shall include the carrier’s pro-
portion of social security, unemployment,
and old-age benefit taxes payable to the
Federal and state governments.

§ 182.5250 Other taxes. This account
shall include all other operating taxes,
licenses, and fees not specifically pro-
wided for in accounts 5210 to 5240, in-

clusive,
ITEDIS

Capltal Stock tazes.

City licenses and permits.

Corporation taxes (for privilege of doing busl-
ness as a corporation).

Gross receipts taxes not provided for else-
where.

Occupancy taxes,

Permits to haul liquor, etc. (except overload
or oversize).

Sales taxes paid by carrief as vendor,

Stock transfer taxes.

All other taxes, licenses or fees not otherwise
provided for.

Nore A. Taxes on property leased from
others for use in motor carrier operations,
when the Jessee is obligated under the terms
of the lease to pay such taxes in addition to
stipulated rent, shall be included in these
accounts.

Nore B: All sales and excise taxes not pro-
vided for in these accounts shall be Included
in the account charged with the cost of the
materal, equipment or services to which the
taxes apply.

Note C: The following other taxes and fees
shall not be charged to this account:

1. Fees for filing annual reports and other
documents not specifically related to certifi-
cates or applications for fssuance of securities
shall be charged to account 4680—Other Gen-
eral Expenses.

2. Special assessments for street or other
improvements, and fees or charges, sometimes
called taxes, such as water taxes, and charges
for street sprinkling and sidewalk repairs,
which are payments for some specific services

“rendered by municipal or other taxing bodles,
shall be charged to the appropriate property
investment accounts or operation and main-
fenance expense accounts. (See Note B
under account 1201—Land and Land Rights.)

8. Taxes on property, the investment in
which is included in account 1400—Non-Car-
rier Property, and other taxes Incident to
non-carrier operations, shall be charged to
account 6100—Income from Non-Carrler
Operations—Net.

4. Taxes on property leased to others as
part of a distinct operating unit shall be

FEDERAL REGISTER

charged to the account to which tha rent
revenue Is credited. (Sco account 5393—
Lease of Distinct Operating Unit—Credit.)

6. Taxes pald on original frsues of caplital
stock shall ba included f{n 2ccount 1910—
Commission and Expence on Capital Stosk,

8. The cost of state and other identification
plates, for which a small chare is made to
cover cost of manufacture, chall ba included
in account 4280—Other Trancportaticn Ex-
penses,

OPERATING RERIS
§182,5300 Operating rents; net.

§ 182.5310 Equipment rents; debit.
This account shall include amounts pay-
able for the use of revenue equipment,
without the services of drivers, on what-
ever basis such rent may be determined.
All expenses incurred in the operation of
leased revenue equipment which the
lessee is obligated to assume in addition
to the amount stipulated as rent shall be
included in the operation and malnte-
nance expense or other accounts as
appropriate.

Nore A: Amounts payable for rental of
revenue equipment Included in the leace of @
distinct operating unit (cee paragraph (v) of
§182.00-1) sholl be charged to accgunt 5400—
Lease of Distinct Operating Unit—pDebit.

Norz B: Amounts payable for rental of
vehicles with the cervices of drivers chall ba
charged to nccount 4270—Purchaced Trans-
portation,

§182.5320 Other operaling rents;
debit. (a) This account shall include
all rental payments for the use of real
estate and other property employed In
motor carrler operations not provided for

elsewhere,
Items

Property used for shops and garages.

Property used by the transportation depart-
ment,

Property used for terminals and terminal
Tacilities,

Property used by the general ofilce and other
departments,

MMachinery and tools Including portabla and
statlonary cranes, shop and garoge, and
terminal equipment, cte.

Automobiles and vehleles used o5 servica cars,
wreckers, etc.

Furniture, fixtures, and other equipment,

(b) Amounts receivable as rental from
the sublease of property rented from
others shall be credited to this account.

Norz A: Rental payments for the uze of
ofice furniture; ofiice machines such as type-
writers, ndding machines, tabulating ma-
chines, ete.; and of safety depostt boxes (in-
cluding tax), shall be charged to the ap-
propriate operation and maintenaneca ex-
pense or other accounts.

Note B: Rental payments for property and
equipment used in noncarrler operations
shall be charged to -account G100—Incomo
from Non-Carrler Operations—2ict.

§ 182.5340 Joint facility rents; debit.
This account shall include amounts pay-
able to other carriers as a proportion of
rent, or for a return on the investment
(including taxes and depreciation) for
the use of property under a jolnt facility
arrangement. (Sce paragraph (w) of
§ 182.00-1 and § 182.01-25.)

§182.5350 Equipment rents; credit,
This account shall include amounts re-
ceivable for the use of revenue equipment
furnished to others without the services
of drivers, on whatever basis such rent
may be determined. All expenses in-
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curred in connection with the operation
of revenue equipment when leased to
others which the lessor-is oblizated fo
assume shall be included in the operation
and malintenance expense or other ac-
counts as appropriate. -

Iote At Amounts recelvable for rental of
reyenue equipment Included in the lease of
o distinet gpcrating unit (see paragraph (v)
of § 182.03-1) chall b2 credited to account
6500—Lease of Distinct Operating Unit—
Credit,

Norte B: Amounts recelvable as rent for
non-carrier property and equipment Shalt be
credited to the appropriate other income
accounts,

NNore C: Amounts recelvable for rental of
vehicles with cervices of drivers shall be ac-
counted for as provided in the text of ac-
count 3130—Intercity Transportation for
Other Clacs X Motor Carrlers.

§ 182.5360 Other operating rents;
credit. (a) This account shall include
amounts receivable for the use of real
estate and other carrier operating prop-
erty not provided for elsewhere, the cost
of which is included in account 1200—
Carrler Opzrating Property.

(b) Amounts paid to real estate agents
and brokers as fees for the rental of
property shall be charged to this account.

Nore A: Amounts recelvable for rental of
real estate and other property inciuded in
the leace of a distinet operating unit (s2e
paragraph (v) of § 182.00-1) shall be credited
to account §500—Ledsz of Distinct Oparat-
Ing Unit—Credit.

Nore B: Amounts recelvable as rental from
the sublease of property rented from others
chall ba included In account 5320—Other
Operating Rents—Dabit,

§ 182.5380 Jownt facility rents; credit.
This account shall include amounts re-
celvable from other carriers as their pro-
portion of rent, or for a return on the
Investment (including taxes and depre-
clation), for the use of proparty operated
by the carrler under a joint facility ar-
rangement. (See paragraph () of
§ 182.00-1 and § 182.01-25.)

LEASE OF DISTIXICT OFERATENG UNIT

§ 182.5400 Lease of distinct operaling
unit; debit. This account shall include
amounts payable for renft of property
constitutingy a distinet operating unit
(see paragraph (v) of § 182.00-1) or sys-
tem leased from otfhers for use in motor
carrier operations when the carrier has
exclusive possession. o

§ 1825560 Lcase of distinct operating
unit; credit. (a) This account shall in-
clude amounts receivable for rent of
property constituting a distinct operat-
Ing unit (see paragraph (v) of § 182.00-1)
leased by the carrlers to others for us=
in motor carrier operations, twwhen the
lessee has exclusive possession.

(b) This account shall ke charged with
all expenses assumed by the lessor in
connection with the property leased, and
shall be subdinided to show separately
for each such lease, the followng:

(1) Rent revenue.

(2) Expenses.

(3) Taxes.

(4) Uncollectible rents.

Nore: Aceruals of depreciation on carrfer
operating property leased to others as part of
& distinet operating unit sasll be credited to
account 2530—Recerve for Daepreclation—
Carrier Oparating Proparty Leased to Others.
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OTHER ORDINARY INCOME

§ 182.6100 Income from non-carrier
operations; net. (a) This account shall
include the revenues from and expehses
ncurred by the carrier in business activi-
ties that are not connected with its motor
carrier operations, the investment in
which is carried in account 1400—Non-~
Carrier Property.

_ (b) This account shall be subdivided
to reflect separately-

(1) Revenues derived from noncarrier
-operations.

(2) Expenses imncurred in ngncarrier
operations.

NoTte A. The expenses referred to in the,
text of this account incilude all elements of
cost fncurred in noncarrier operations, in-
cluding depreciation and ‘amortization of

noncarrier property, rents, taxes (other than.

income taxes), insurance, ete.

NJOTe B: Uncollectible income from non-
carrier operations shall be included in this
account. (See also account 7500—Other De-
ductions.)

NoTe C: Each_carrier may adopt its own
classification of revenues and expenses for
this account. The classification shall be such,
however, as to permit ready analysis.

§ 182.6300 Interest income. (a) This
account shall include interest accruing to
the accounting carrier upon securities of
other companies and Federal, state, or
municipal governments, on loans, notes,
and advances; special deposits and all
other interest bearing assets. Interest
accrued shall not be credited to this ac-
count unless its payment 1is reasonably
assured; in other cases, credits to this
account shall be based upon the interest
actually collected.

(b) This account shall be kept so as to
show separately the interest income from
each investment and from each affiliated
company.

§ 182.,6400 Dimdend mcome. (a) This
account shall include income derived by
the .accounting carrier from the divi-
dends on stock of other companies held
by it. Accruals of guaranteed dividends
may be included in this account if the
payment is reasonably assured.

(b) This account shall be kept so as
to show separately the dividend income
from each investment and from each
affiliated company.

§ 182.6500 Other non-operating in-
come. This accgynt shall include all in-
come accrued to the accounting carrier
in accordance with the terms of any
contract by which the carrier’is entitled
to participate in the profits from the
operations of others, and -all.other non-
operating income not provided for in any
of the foregoing accounts.

Nore: “Profits from the operations of
others” does not include any dividends on
stock, Income from dividends shall be cred-
ited to account 6400—DiVidend Income,

DEDUCTIONS FROM ORDINARY INCOME

§ 182.7100 Interest. (a) This account
shall include all interest acerued on in-
terest bearing obligations issued or
assumed by the accounting carrier; also
interest accrued on debentures and on
receivers’ certificates. ‘This account shall
not include interest on securities held by
the accounting carrier in its treasury, in
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sinking or other special funds, or pledged
as collateral.

(b) This account shall be kept so as to
show the interest expense (accrual) on
each of the following:

_ (1) Advances.

(2) Bonds.

(3) Equipment obligations.

(4) Other long-term obligations.

(5) Current obligations.

(6) Matured long-term obligations.

§ 182.7300 Amortization of debt dis-
count and expense. This account shall
be charged each month with the appli-
cable proportjon of the unamortized dis-
count end expense on outstanding long-
term debt. 'This proportion shall be de-
termined according to a rule, the uniform
application of which during the interval
between the issuance and maturity of

.any debt will complétely amortize the

discount at which such debt was 1ssued
and the debt expense connected there-
with. Amounts charged to this account
shall be concurrently credited to account
1880—Unamortized Debt Discount and
Expense. (See §182.01-17.)

§ 182.7400 Amortization of premium
on debt; credit. This account shall be
credited each month with the applicable
proportion of the premum at which out-
standing long-term debt was issued.
This proportion shall be determined ac-
cording to a rule the uniform applica-
tion of which during the issuance and
the maturity of any debt will completely
amortize the premaum at whch such
debt was ‘issued. Amounts credited to
this account shall be concurrently

.charged to account 2400—Unamortized

Premium on Debt. (See § 182.01-17.)

§ 18257500 Other deductions. This
account shall include all deductions
from gross income not provided for in
any of the foregoing accounts, such as:

(a) Unsecured accruals on obligations
arising under contracts whereby the ac-
counting carrier has guaranteed the-an-
nual or more frequent periodic payment
of money or performance of other obli-
gation on the part of another corpora-
tion or person and because of the default
of such other corporation or person, the
liability of the accounting carrier has
become actual.

(b) Losses resulting from the opera-
tions of others, whenever, in accordance
with the terms of any contract, the ac-
counting carrer 1s bound to contribute
toward reimbursement of such losses.

(c) Losses on receivables, notes or
claimms, that. are not includible in ac-
count 4660—Uncollectible Revenues, or
account 6100—Income from Non-Carrier
Operations—Net.

(d) Amortization charges on the book
cost of property included in account
1500—Organization, Franchises and Per-
mits, and 1550—Other Intangible Prop-~
erty, which 1s not restricted to a fixed
term, and other items among the car-
rier’s assets. (See § 182.01-21 (b).)

(e) Contributions for charitable, so-
cial, or community welfare purposes that
do not have a direct or intimate rela-
tionship to the protection of the prop-
erty; development of the busmess or
welfare of the carrier’s employees. (See
account 4645-—Employees’ Welfare Ex-

penses, and account 4680-—Other General
Expenses.) - 0

(f) Penalties and fines for violations
of law-except for violations of trafiic xeg-
ulations which are provided for in ace
count 4280—Other Transportation Ex-
penses.

() The excess of premtums for life
insurance carried on the lives of officers
and employees over the increase in the
cash surrender value of the policles,
when the carrier is the beneflciary, (See
note under § 182.01-22.)

(h) Other deductions
income.

L]
from gross

EXTRAORDINARY INCOME

§ 182.8100 Extraordinary incoime
credits. This account shall include the
amounts of income credits applicable to
the current period from activities other
than-those usual and ordinary activities
of the carrier that are provided for In
accounts 3000 to 7500, inclusive.

IteMS

1. Profit derived from the retirement of tan-
glble and intangible property. (8ee
§ 182.01-21.)

2. Profit derived from the sale of scourlties
of dthers.

3. Forfeiture of amounts deposited with tho
carrier, under options or otherwlso, for
the purchase or lease of property, or for
other purposes.

4. Profit derived from the reacquisition and
resale of the carrler's securitics othor

(Seo § 182.01-17.)

than capital stock.
(Sco

B. Current labilitles written ofl,
§ 182.01-14.)

6. Extraordinary income orcdits not pro-
vided for elsewhere.

§ 182.8200 Extraordinary income
charges. 'This account shall include the
amounts properly chargeable against in-
come during the current period occa-
sioned otherwise than by those usual and
ordinary activities of the carrier that are
provided for in accounts 3000 to 7500,
inclusive.

ITENS

1. Losses on the retirement of tangible and
intangible property. (Sco §§182.01-21
and 182.01-23 (d).)

2. Losses resulting from the sale of securitics
of others, including any provision made
for declines in value not provided for
elsewhere, (Sco §182.01-18.)

3. Forfeitures of amounts deposited by the
carrler, under options or otherwise, for
the purchase or lease of property or for
other purposes.

4, Deblts representing the differenco between
the cost of debt obligations reacquired
and the amount chargeable to account
1920 — Reacquired  Scouritfes.  (8¢o
§ 182.01-17.)

5. Adjustment and cancellation of balance
sheet accounts representing assots, other
than uncollectible revenues and recoive
ables for services rendered and materinly
and supplies furnished.

8. Inventory, appraisal, hearing and other ex-
penses incident to the contemplated nc-
quisition, sale, or lease of a distinect op-
erating unit (see paragraph (v) of
§ 182.00~1) or other property, when tho
projects are abandoned. (See account
1880—Other Deferred Debits.)

7, Losses of funds due to bank failures,

8. Appropriations of income for reserves and
other purposes.

9. Extraordinary income charges not provided
for elsewhere,
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§ 182.8400 Delayed income credits. (a)
This account shall include the amounts
other than minor items (see § 182.01-8)
of nonrecurring delayed credifs toincome
applicable to prior years.

(b) Subdivisions of this account shall
be so mamtained that each delayed item
will be classified by years and m accord-
ance with the account that would have
been credited had the item been ac-
counted for in the period to which it
pertains.

§ 182.8600 Delayed income charges.
(a) This account shall include the
amounts, other than minor items (see
§182.01-8) of nonrecurrmng delayed
charges to income applicable to prior
years.

(b) -Subdivisions of this account shall
be so maimntamed that each delayed item
will be classified by years and in accord-
ance with the account that would have
been debited had the item been accounted
for in the period to which it pertains.

INCOME TAXES

§ 182.8800 Income tazes. (a) This
account shall be charged each month
with its proportion of the estimated
amounts of Federal, state or other in-
come taxes payable on the net annual
income or profits of a corporation or un-
incorporated business.

(b) This account shall be subdivided
as follows:

8310—TFederal Income Taxes.

8820—State Income Taxes.

8830—Other Income ‘Taxes.

NotEe: Personal income taxzes of sole pro-
prietors and members of partnerships shall
not be charged to this account; if paid from
funds of the business, the amounts thereof
shall be charged to account 2800—Sole Pro-
prietorship Capital, or account 2810—Part-
nership Capital, as appropriate.

Nore: Form of income statement.
I. CARRIER OPERATING INCOME

Revenues: "
3000. Operating Revenues.
_—
Expenses:
4000. Operation and Mgzintenance
Expenses

5000. Depreciation Expense.

5100. Depreciation Adjustment.._.

5150. Amortization Chargeable to
Operations

5200. Operating Taxzes and Li-
censes

5300. Operating Rents—Neb.._.

Total Expense

Net Operating Revenue

5400. Lease of Distinct Operating
Unit—Debit

5500. Lease of Distinet Operating
Unit—Credit

Net Carrler Operating Income..

II. OTHER ORDINARY INCOME

6100. Income from  Non-Carrier
Operations—Net ___________

6300. Interest Income

6400. -Dividend Income.

6500. Other Non-Operating Income-.

Total Other Ordinary Income....-

Gross Ordinary Income
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ITI. DLOUCTIONS FROLI OIORIVARY IICOND

7100. Interest

7300. Amortization of Debt Diccount
ond ense,

7400. Amortization of Premium on
Debt—Credit

7500. Other Deductions,

Total Deductlons from Ordinary
Income

Net Ordinary Income,

==

===

——=

(The order in which the accsunts are pre-

sented in this Forrh of Income Statement i3

not to be consitdered as nececsarily indica-

tive of the order in which they will ha

scheduled at cll times in reports to the
Commission,)

IV, EXTRAORDINARY INCOME

8100. Extraordinary Income Credits.
8200. Extraordinary Income Charges.
8400. Delayed Income CroditS..o...
8600. Delayed Income Chares—...o

Total Extranrdinary Income.

Net Income Before Income Tax..

8800. Income Taxes

Net Income (or Loss) Transferred
to Earned Surplus

The Uniform System of Accounts
prescribed and approved by the Com-
mission’s order of November 23, 1937,
49 CFR Part 182, as modified and
amended by supplemental orders, be and
it is hereby canceled, effective January
1, 1948.

A copy of this order shall be served
upon each Class I Common and Contract
Motor Carrier of Property subject to the
Interstate Commerce Act and upon every
trustee, receiver, executor, administra-
tor, or assignee of any such motor car-
rier, and that notice of this order be
given to the general public by depositing
a copy thereof in the ofiice of the Scc-
retary of the Commission at ¥Washing-
ton, D. C., and by filing it with the
Director of the Division of the Federal
Register.

By the Commission, Division 1.

[sEAL] W. P. Bantet,
Secretary.
[F. R. Doc. 47-10344; Flled, Decc, 10, 1847;
8:54 a. m.]

TITLE 22—FOREIGN RELATIONS

Chapter l—Department of State
{Departmental Reg, 103.53)

Part 61—Visas: DoCUZIENTARY REQUIRE-
MENTS FOR ALIENS ENTERING THE UITED
STATES

FORLY OF PASSPORT VISA

Pursuant to the authority contained
in R. 8. 161 (5 U. S. C. 22), and in con-
formity with section 24 of the Immirra-
tion Act of 1924 (43 Stat. 166; 8 U. S. C.
222), Title 22, Part 61, 561114 (a) of
the Code of Federal Regulations, as
amended (Departmental Regulations
108.12 and 108.34; 11 F. R. 8304 and
14611), is hereby amended to read as
follows:

§ 61,114 Form of passport visa. (Q)
In granting a passport visa to o non-
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immigrant alien, a rubber stamp in the
following form should ba impressed upon
the alien’s passport or other appropriate
document, the stamp to be placad, when
practicable, upon the reverse side of the
sheet or page of the passport bearing the
photograph of the holder:

o Date.

Scen for precentation at United States ports
b,

Y
while pacsport i valld but not exceeding
cee--= months from absve date. Passpoct
must bae valld €9 days bayond intended stay.

Seal
Fea
Stamp
Consul.
At
gee. 3( )
Classification
Application lNo. V. =

This section shall bacome effective im-
mediately upon publication in the Fep-
ERAL REGISTER. The publication of notice
and the public procedure referred to 1a
section 4 of the Administrative Procedure
Act (60 Stat. 238) with respect fo the
substantive provisions of this rezulation
are not required because this regulation
involves forelgn-affairs functions.

(R. S. 161 sec. 24, 43 Stat. 166; 5 U. S. C.
22,8 1. S. C.222)
Approved December 8, 1847.
[szar) RoBzrT A. LOVETT,
Acling Secretary of State.

Recommended, Octobar 30, 1947, so far
as the provisions of the Ymmisration Act
of 1924 are concerned, by:

Toxs C. Crang,
Attorney General.

[F. R. Dac. 47-10335; Filed, Dac. 10, 1947;
8:45 a. m.}

PROPCSED
RULE MAKING

DEPARTMENT OF LABOR

\Wage and Hour Division
[29 CFR, Part 5411
D=zrIiITION OF "rmus
FROPOSED RULE ITAEING

Notice of opportunity to file written
statement in lieu of appaarance at hear-
ing on propozed amendments to Part
541 of resulations with respect to the
definition of the terms “executive, ad-
ministrative, professional, or local re-
tailing capacity, or * * * outside
salesman” as they affect employees cov-
ered by the provisions of the Fair Labor
Standards Act.

VWhereas, by document dated Octobar
16, 1947, published in the FEpERAL Rucis-
TER, October 22, 1947 (12 P. R. 6863-64)
notice was given of a public hearing to
be held beginning December 2, 1947, at
which interested pzrsons would b2 heard
relevant to certain proposed revisions of
regulations, Part 541 (Code of Federal
Regulations, Title 29, Chapter ¥V Part
541) defining and delimitinz the terms
“any employees employed in bona fide
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executive, administrative, professional or
local retailing capacity or in the capacity
of oufside salesman,” pursuant to section
13 (a) (1) of the Fair Labor Standards
Act of 1938 (64 Stat,1060; 29 U. S. C.
201 et seq), and,

Whereas, said notice provided that
written statements in lieu of personal
appearance might be filed at any time
prior to the date fixed for the beginnming
of said hearing; and,

Whereas, it appears desirable to ex-
tend the time for filing written state-
ments in lieu of personal appearance at
said hearing.

Now, therefore, notice 1s hereby given
that written statements in lieu of per-
sonal appearance af said hearing may
be filed with the undersigned at any
time prior to the close of business on
February 16, 1948. Said written state-
ments shall be filed with or mailed to
-the Administrator of the Wage and Hour
Division, United States Department of
Labor, Fourteenth and Constitution Ave-
nue, Washington, D. C.

Signed at Washington, D. C., this 5th
day of December 1947.
Wi, R. McCowms,
Admwstrator
Wage and Hour Dinsion.

[F. R. Doc, 47-10882; Filed, Dec. 10, 1847;
8:46 a. m.]

FEDERAL COMMUNICATIONS
COMMISSION

[47 CFR, Part 181
[Docket No. 8659]

INDUSTRIAL, SCIENTIFIC AND MEDICAL
SERVICES

NOTICE OF PROPOSED RULE MAKING

1. Notice 1s hereby given of proposed
rule making in the above entitled matter.

2. The Commission proposes to amend
§§ 18.11 (a) and 18.21 (a) of Part 18,
“Rules and Regulations Relating to In-
dustrial, Scientific and Medical Service”
to read as follows:

§ 18.11 Operation within assigned fre-
quency bands. (a) Such operation must
conform to the general conditions of op-
eration set out in the guarantee or cer-
tificate required by paragraphs (¢) and

PROPOSED RULE MAKING

(@) of this section. Operation must be
confined to one or more of the bands of
frequencies hereafter set forth:

(1) THESE FREQUENCIES MAY BE USED ONLY UNTIL
JUNE 22, 1952, BUT NOT THEREAFTER

Center |Tolerance

frequency( from

Assigned-band $ (ke) ol center
channel |frequency

(ke) (key
13,652.5-13,667.5_c e 13, 660 +7.5
27,160.0-27,480.0. e e oo - 27,320 +:160.0
40,960.0-41,000.0, e e oo 40, 980 =+20.0

(2) THESE FREQUENCIES ARE AVAILABLE-IMMEDIATELY
AND MAY BE USED AFTER JUNE 20, 1852

13,553.22-183,560.78. c e ccomecemeeannn 13,560 =£6.78
26,957.28-27,262.72. . . o . o e 27,1201 16272
40,659.66-40,700.340 et 40,680 | =£20.34

{ By publjc notice and order dated December 26, 1946,
the Commission also announced the availability of the
frequency 2,450 Mc =1:50 Mec as being available for indiis-
tnal, serentific and medical purposes. It was expressly
stated i the said public notice'and order that such use
of the frequency 2,450 Mc would be governed by the
conditionsset forth i that orderand set out as Appendix
A hereto rather than Part 18 of the Commission’s rules,

§18.21 Operation _ within assigned
frequencies. (a) In accordance with the
general conditions of operation set out
in the certification required by paragraph

(c) of this section, such operation shgll
be confined to one or more of the follow-
ing bands of frequencies:

(1) THESE FREQUENCIES MAY BE USED ONLY UNTIL
JUNE 30, 1952, BUT NOT THEREAFTER

Center Tolerance

[frequency| from
Assigned band (ke) ? of chan. |center fre-

quency

nel (ke) ko)
13,652.5-13,667.5. 13,660 [ T 7.5
27,160.0-27,480.0. 27,320 =160.0
40,960.0-41,000.0.. 40, 980 =:20.0

(®) THESE FREQUENCIES ®RE AVAILABLE IMMEDIATELY-

AND MAY BE USED AFTER JUNE 30, 1952

13,553.22-13,66.78 v e - oo e cmeemee {13,560 26.78
26,957.28-27,282.72_c e 27,120 § 16272
40,659.66-40,700.34 e c e eeev e 40,680 | =£20.34

! By public notice and order dated December 26, 1946,
the Commission also announced the availability of the
{frequency 2,450 M¢-£50 Mc as being available for indus-
trial, scientific and medical purposes. It was expressly
stated in the said public notice and order that such use
of the frequency 2,450 Mc would be governed by the
conditions set forth in that order and set out as Appendix
A hereto rather than Part 18 of the Commission’s rules.

-

3. The new frequency 40.680 Mc listed
in the proposed amendments to §§ 18.11
(a) and 18.21 (a) was allocated by the
International Telecommunications Con-
ference (Atlantic City, 1947) for the said
services, and becomes effective interna-
tionally January 1, 1949 as provided by
the International Radio Repgulations.
The frequencies 13.560 Mc and 27.120 Mo
will become effective Internationally
when adopted by the Provisional Fre-
quency Board. It is proposed that these
three frequencies be made immedintely
available in the United States. It is fur-
ther proposed that under authority of
section 88 of the said International Radio
Regulations use of the frequencies pres-
ently allocated by the Federal Commu-
nications Commission be continued un-
til June 30, 1952 provided no interfer-
;ance is caused to authorized radio serv-

ces.

4. The proposed amendments are is-
sued under the authority of sections 301
and 303 (c¢) (f) and (1) of the Com-
munications Act of 1934, as amended.

5. Any interested party who is.of the
opinion that the proposed amendment
should not be adopted, or should not he
adopted in the form set forth herein,
may file with the Commisison, on or be-
fore December 22, 1947, a written state«
ment or brief setting forth his comments,
The Commission will consider all com-
ments submitted to it before taking any
final action with respect to the proposed
amendments. If any comments are re-
ceived which appear to warrant the Com~
mission in holding an oral argument be-
fore final action is taken, notice of the
time and place of such oral argument
will be given interested parties.

6. In accordance with the provisions
of § 1.764 of the Commission’s rules and
regulations, an original and 14 coples of
all statements, briefs or comments filed

.shall be furnished the Commission,

Adopted: November 28, 1947,
Released: December 3, 19417,

FEDERAL COMIMUNICATIONS

CoMMISSION,
[seanl T, J. SLOWIE,
Secretary,
[F. R. Doc. 47-10890; Flled, Deco. 10, 1047;
8:46 a, m,]

DEPARTMENT OF JUSTICE

Office of Alien Property

Autnorrry: 40 Stat. 411, 65 Stat, 839, Pub.
Laws 322, 671, 79th Cong., 60 Stat. 50, 825; 50
U. S. C. and Supp.%App. 1, 616, E. O. 9193,
July 6, 1942, 3 CFR, Cum, Supp., E, O, 9567,
June 8, 1945, 3 CFR, 1945 Supp., E. O, 9788,
Oct, 14, 1946, 11 F. R. 11981,

[Vesting Order 10098}
IwaMATSU KATO

In re: Rights of Iwamatsu Kato under
insurance contract, File No. ¥-32-5830~
H-1,

MNOTICES

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after mnvestigation, it 1s hereby found:

1, That Iwamatsu Kato, whose last
known address is Japan, is a resident of
Japan and a national of a designated
enemy country (Japan),

2. That the net proceeds due or to
become due under a contract of insur-
ance evidenced by Policy No. 94584, is-
sued by the West Coast Life Insurance
Company, San Francisco, California, to
Iwamatsu Kato, together with the right

to demand, receive and collect said net
proceeds, is property within the United
States owned or controlled by, payable
or deliverable to, held on behalf of, or
on account of, or owing to, or which is
evidence of ownership or control by, the
aforesald national of a designated enemy
country (Japan),

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within s designated enemy country, the
national interest of the United States re=-
quires that such person be treated as a
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national of a designated enemy country
(Japan)

All determinations and all action re-
qured by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed necessary 1n the national inter-
est,

There 1s hereby vested 1n the Attorney
General of the United States the prop-
erty described above, to be held, used,
admnistered, liquidated, -sold or other-
wise dealt with 1n the mnterest of and for
the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
November 13, 1947.

For the Attorney General.

[sEAL] Davip L. BAZELON,
Assistant Attorney General,
Director Ofiice of Alien Property.

[F. R. Doc. 47-10892; Filed Dec. 10, 194T;
8:47 a. m.]

[Vesting Order 10097]
Enrrny KocH

In re: Rights of Emily Koch under
msurance contract. File No. F-28-
24414-H-1.

Under the suthority of the Trading
with the Enemy Act, as amended, Execu~
tive Order 9193, as amended, and Exec~
utive Order 9788, and pursuant to law,
after investigation, it 1s hereby found:

1. That Emily Koch, whose last known
address is Germany, 1s a resident of
Germany and a national of a designated
enemy country (Germany)

2. That the net proceeds due or to be-
come due under a coniract of insurance
evidenced by policy No. 4095410A issued
by the Metropolitan Life Insurance Com-
pany, New York, N. Y., to Emily Koch,
together with the mght to demand, re-
ceive and collect said nef proceeds, is
Rroperty within the United States owned
or controlled by, payable or deliverable
to, held on behalf of, or on account of,
or owing to, or which is evidence of
ownership or conirol by, the aforesaid
national of a designated enemy country
(Germany)

and it is hereby determined:

3. That to the extent that the per-
son named 1n subparagraph 1 hereof 1s
nof within a designated enemy country,
the national interest of the United States
requires that such person be treated as
a national of a designated enemy coun-

try (Germany)

All determunations and all action re-
qured by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed necessary in the national
interest,

There is hereby vested 1n the Attorney
General of the United States the prop-
erty described above, to be held, used,
admimistered, liquidated, sold or other-
wise dealf with in the interest of and for
the benefit of the United States.

FEDERAL REGISTER

The terms “national” and “deslgnated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Execufed at Washington, D. C,, on
November 13, 1947.

For the Attorney General.

[sear] Davip L. Bazrron,
Assistant Attorney General,
Director Ofjlcec of Alten Property.

[F. R. Doc. 47-10893; Filcd, Dce. 10, 1047;
8:47 0. m.]

[Vesting Order 10033}
Hemz Loose

In re: Rights of Heinz Loose under in-
surance contract. File No. F-20-24371-
H-1.

Under the authority of the Trading
with the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and
Executive Order 9788, and pursuant to
law, after investigation, it is hereby
found:

1, That Heinz Loose, whose last known
address Is Germany, is a resident of Ger-
many and g national of a designated
enemy country (Germany),

2, That the net proceeds due or to be-
come due under a contract of insurance
evidenced by policy No, 4006613C, issued
by the Metropolitan Life Insurance Com-
pany, New York, N. Y., to Helnz Loose,
together with the right to demand, re-
ceive and collect said net proceeds, is
property within the United States owned
or controlled by, payable or deliverable
to, held on behalf of, or on account of,
or owng to, or which is evidence of ovn-
ership or control by, the aforesafid na-
tional of & desilgnated enemy country
(Germany),

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany).

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “natlonal” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
November 13, 1947.
For the Attorney General.

[seaLl] Davin L. Bazero:,
Assistant Attorney General,
Direclor, Office of Allen Property.

{F. R. Doc, 47-10834; Flled, Dzc, 10, 1347;
8:47 a. m.]

[Vesting Order 10103]
Evunice H. MICHAHELLTS

In re: Rights of Eunice H. Michahelles
under an insurance contract. File No.
D-20-1944-H1.

Under the authority of the Trading-
with the Enemy Act, as amended, Exec-
utive Order 9193, as amended, and EX-
ecutive Order 9728, and pursuant to Iaw,
after investization, it is hereby found:

1. That Eunice H. Michahelles, whose
last knovm address is Germany, 15 2 res-
dent of Germany and a national of a
deslgnated enemy country (Germany)

2, That the net proceeds due or to ba-
come due under a contract of insurance
evidenced by Policy No. 9033432 1ssuzd
by The Prudential Insurance Company
of America, Newark, New Jersey fo
Georgina Balfour Harrah, tozether with
the right to demand, receive and collect
sald net proceeds, iIs property within the
United States owned or controlled by,
payable or deliverable to, held on ba-
half of, or on account of, or owng to, or
which is evidence of ownership or con-
trol by, the aforesaid national of a des-
irmated enemy country (Garmany)

and it Is hereby determined:

3. That to the extent that the parson
named in subparagraph 1 hereof is not
within a dezignated enemy country, the
natfonal interest of the United States
requires that such person be freafed as
a nationgl of a desisnated enemy coun-
try (Germany)

All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed necessary in the national in-
terest,

There Is hereby vested in the Attorney
General of the United States the prop-
erty describzd above, to ba held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the bzpefit of the United States.

‘The terms “national’~and “designated
enemy counfry” as used herein shall
have the meanings prescribzd 1n saction
10 of Executive Order 9193, as amended.

Executed at Washington, D. C,, on
NNovember 13, 1847.

For the Attorney General.

[searl Davmp L. Bazeron,
Assistant Attorney General,
Director, Office of Alien Property.

[F. R. Doc. 47-10335; Filed, Dec. 10, 1847;
8:4T7 a. m.]

[Vesting Order 10102]
GusTaAv OSIRENEIER

In re: Estate of Gustav Obarneler, de-
ceased. File D-28-9751; E. T. sec. 13574.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-~
tive Order 9788, and pursuant to law,
after investization, it is hereby found:

1. That Minna Lubjuhin, whosz -last
Imovwn address Is Germany, is a resident
of Garmany and national of a designafed
cnemy country (Germany),
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2. That all nght, title, interest and
claim of any kind or character whatso-
ever of the person named m sub-para-
graph 1 hereof in and to the Estate of
Gustav Oberneier, deceased, is property
payable or deliverable to, or claimed by,
the aforesaid national of a designated
enemy country (Germany)

3. That such property 1s in the process
of admimstration by Leo A. Reuther, as
executor, acting,under the judicial super-
vision of the Probate Court of the State
of Minnesota, in and for the County of
Wilkin;

and it is hereby determined:

4. That to the extent that the person
named in subparagraph 1 hereof 1s not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as
a national of’a designated enemy couniry
(Germany)

All determinations and all action re-
quired by Jaw, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used, ad-
ministered, liquidated, sold or otherwise
dealt with in the interest of and for the
benefit of the United States.

The terms “national”’ and “designated
enemy country” as used heremn shall have
the meanings prescribed in secfion 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C,, on
November 13, 1947,
For the Attorney General.

[sEAL] Davip L. BAZELON,
Assistant Attorney Geperal,
Director Ofiice of Alien Property.

[F. R. Doc. 47-10896; Filed, Dec. 10, 1947T;
8:47 a. m.]

[ Vesting Order 10105}
ANNA RAMSCHEID

In re: Estate of Anna Ramscheid,
a/k/a Anna.Margarete Ramscheid and
Anng, M. Ramscheid, deceased. File No.
D-28-11863; E. T. sec. 16148.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1, That Renate Freese and Charlotte
Bottcher, whose last known address is
Germany, are residents of Germany and
nationals of a designated enemy country
(Germany)

2. That all right, title, interest and
claim of any kind or character whatso-
ever of the persons named in subpara-
graph 1 hereof in and to the Estate of
Anna Ramscheld, also known as Anna
Margarete Ramscheid and Anna M.
Ramscheid, deceased, is property pay-
able or deliverable to, or claumed by, the
aforesaid nationals of a designated ene-
my country (Germany),

3. That such property 1s in the process
of administration by Ines S. Hoffman,
as Administratix, acting under the judi-
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cial supervision of the Surrogate’s Court
of Queens County, New York;

and it is hereby determined:

4, That to the extent that the.persons
named in subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United States
requires that such persons be treated as
nationals of a designated enemy country
(Germany)

All determnnations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and_taken, and, it being deemed
necessary n the national interest,

There i1s hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
admimstered, Hqwdated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “hational” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, ds amended.

Executed at Washingten, D. C,, on

‘Novemher 13, 1947.

“ For the Attorney General.

[seAL] Davip L. BAZELON,
Assistant Attorney General,
-Director Office of Alien Property.

{F. R. Doc. 47-10897; Filed, Dec. 10, 1847;
8:47 a. m.]

[ Vesting Order 10123}
COMMERZ UND PRIVATBANK

In re: Bank accounts owned by
Commerz und Privatbank.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Commerz und Privatbank, the
last known address of which is Berlin,
Germany, 1s a corporation, partnership,
association or other business organiza-
tion, organized under the laws of Ger-
many, and which has or, since the effec~
tive date of Executive Order 8389, as
amended, has had its principal place of
business m Germany and is a national
of a designated enemy country (Ger-
many)

2. That the property described as fol-
lows:

a. That certain debt or other obliga-
tion owing to Commerz und Privatbank,
by The National City Bank of New York,
55 Wall Street, New York, New York,
ansing out of a dollar checking account,
entitled Commerz und Privatbank, Ber-
lin, Germany, and any and all nghts to
dezc:{and, enforce and collect the same,
an

b. That certamn debt or other obliga-
tion owing to Commerz und Privatbank,
by. The National City Bank of New York,
55 Wall Street, New York, New York,
arising out of a dollar checking account,
entitled Commerz Bank A/G.Sub Depot
B. Gen. Ruling #6, Hamburg, Germany,
and any and rights to demand, en-
force and-collect the same,

is property within the United States
owned or controlled by, payable or de-

o~ -

liverable to, held on behalf of or on ac-
count of, or owing to, or which is evidenco
of ownership or control by, the aforesald
national of a designated enemy country
(Germany),

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States re-
quires that such person be treated as a
national of & designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropgiate
consultation and certification, having
been made and taken, and, it being-
deemed necessary in the national in-
terest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “desig«
nated enemy country” as used herein
shall have the meanings prescribed in
section 10 of Executive Order 9193, as
amended. =

Executed at Washington, D. C., on
November 13, 1947.
For the Attorney General.

[sEAL] Davip L. BAZELOR,
Assistant Attorney General,
Director, Office of Alien Property.

[F. R. Doc. 47-10899; Filed, Dec. 10, 1047;
8:47 a. m.)

FEDERAL COMMUNICATIONS
COMMISSION
.[Docket Nos, 8344, 8402, 8403]
Foss LAauncH AnD Tuc Co. ET AL,
ORDER SCHEDULING HEARING

In the matter of Foss Launch and Tug
Company, Seattle, Washington, File No.
709/1710-PE-B, Docket No, 8344, Meseck
Towing Lines, Inc., New York, New York,
File No. 7662/7663-PE-B, Docket No,
8402; Moran Towing & Transportation
Company, New York, New York, File No,
9730/9731-PE-B, Docket No. 8403; for
construction permits in the experimental
service.

It 1s ordered, That Commissioner E, M,
Webster is assigned to preside at the
hearing in the above-entitled matter,
scheduled for December 15, 1941, at the
Commission’s offices in Washington,
D. C., and that an initial decision in Heu
of the Commission’s proposed .decision
be prepared by the presiding officer in
accordance with the provisions of § 1,861
(b) and (c) of the rules and regulations
of the Commussion,

Notice is hereby given that § 1.8567 of
the Commission’s rules and regulations
is not applicable to this proceeding.

Dated: November 26, 1947,
FEDERAL CONMMUNICATIONS

COMMISSION,
[sEAL] T, J. SLOWIE,
Secretary.
[F. R. Doc. 47-10889; Filed, Dec. 10, 1947;
8:46 a, m.]



