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TITLE 3—THE PRESIDENT
EXECUTIVE ORDER 10560

ADITINISTRATION OF THE AGRICULTURAL
TRADE DEVELOPLIENT AND ASSISTANCE
AcT oF 1954

By virtue of the authority vested
me by section 301 of title 3 of the United
States Code, 65 Stat. 713, and as Presi-
dent of the United States, it 15 ordered
as follows:

SecTioN 1. Department of Agriculture.
Except as otherwmise provided in this
order, the functions conferred upon the
President by Title I of the Agricultural
Trade Development and Assistance Act
of 1954 are hereby delegated to the Sec-
retary of Agriculture.

SEec. 2. Forewgn Operations Admuis-
tration. ‘The functions conferred upon
the President by Title II of the Act are
hereby delegated to the Director of the
Foreign Operations Admmmstration.

Sec. 3. Depariment of State. (a) The
functions of negotiating and entering
into agreements with friendly nations or
organmizations of friendly nations con-
ferred upon the President by the Act are
hereby delegated to the Secretary of
State.

(b)- All functions under the Act, how-
ever vested, delegated, or assigned, shall
be subject to the responsibilities of the
Secretary of State with respeet to the
foreign policy of the United States as
such policy relates to the said functions,

(c) The provisions of Part IIX of Ex~-
ecutive Order No. 10476 of August 1, 1953
(18 . R. 4537, ff.) -are hereby extended
and made applicable to functions pro-
vided for 1n the Act and to United States
ageéncies and personnel concerned with
the administration abroad of the said
functions.

SEc. 4. Forewgn currencies. (a) There
are hereby delezated to the Director of
the Bureau of the Budget (1) so much
of the functions conferred upon the
President by the Act as consists of fixing
from time to time the amounts of for-
eign currencies which acerue under Title

I of the Act to be uced for each of the
several purposes described in para-
graphs (a) to (h), inclusive, of section
104 of the Act, and (2) the function con-
ferred upon the President by the last
proviso in section 104 of the Act of waiv-
mg the applicability of section 1415 of
the Supplemental Appropriation Act,
1953.

(b) The Secretary of the Treasury is
hereby authorized to preseribe recula-
tions governing the purchace, custody,
deposit, transfer, and sale of foreisn cur-
rencies received under the Act.

(c) The foregoing prowvisions of this
section shall not limit section 3 of this
order and the foregoing subsection (b)
shall not limit subsection (2) akove.

(d) Purposes deccribed in the lettered
paragraphs of section 104 of the Act
shall be carried out, with foreirn cur-
rencies made available pursuant to cec-
tion 4 (a) of this order, as follovs:

(1) Those under cection 104 (a) of
Ehe Act by the Department of Agricul-

ure.

(2) Those under section 104 (b) of the
Act by the Office of Defense Mobilization.
‘The function, conferred upon the Presi-
dent by that section, of determining
from time to time materials to be
purchased or contracted for for a supple-
mental stockpile is hereby delezated to
the Director of the Ofiice of Defence
Mobilization.

(3) Tho:se under section 104 (c) of the
Act by the Department of Defence,

(4) Those under sections 104 (d) (o),
and (g) of the Act by the Foreirn Op-
erations Administration. The function,
conferred upon the President by cection
104 (g) of the Act, of determinins the
manner in which the loans provided for
in the said section 104 (g) chall be made,
1s hereby delegated to the Director of the
Foreign Operations Administration.

(5) Those under section 104 (f) of the
Act by the respective amencies of the
Government having authority to pay
United States obligations abroad,

(6) Those under section 104 (h) of
the Act by the Department of State,

(Continuecd on p, §£329)

CONTENTS

THE PRESIDENT

Exccutive Order

Administration of Acrlcultural
Trade Development and Assist-
ance Act of 1934 oo

EXECUTIVE AGENCIES

Agricultural Marketing Service
Rules and regulations:

Lemons in California and An-

zong; limitation of ship-

ments.

Agriculture Deptiriment
See elso Agricultural Morketing

Service; Commodity Cred:t

Corporation; Commodity Sta-

bilization Service.

Notices:

Dicaster acamistance; delinea-
tion and certification of
countics contained m
droucht areas:

Colorado and Oklahoma ..
Eansas
New Mexico.
Texas
Civil Acronautics Administra-
tion
Notices:

Orpoanization and funchions;
Aviation Safety District Of-
fices and Internationzal Dis-
trict and Field Offices o -

Rules and re-ulations:

Alterations; dezisnation of

Control areas and zones, and
reporting points______.__.

Civil Aeronavtics Board
Notices:
States-Alashka ease; postpone-
ment of orad argument______
Civil Sorvice Commission
Rules and re-ulations:
Competitive cerviece, exceptions
from; Federal Civil Defense
Administrotion . ____.
Commerce Depariment
S&c Civil Aeronautics Administra-
on.

8627

5911

5836
5956
88936

5837

5837

5342
5843

5957

5342



5928

FEDE

S,

RALI JREGISTER

e

et

s

Published daily, except Sundays, Mondays,
and days following official Federal holidays,
by the Federal Register Division, Natlonal
Archives and Records Service, General Serv-
jces Administration, pursuant to the au-
thority contained in the Federal Register
Act, approved July 26, 1935 (49 Stat. 500, as
amended; 44 U. S. C., ch. 8B), under regula-
tions prescribed by the Administrative Com-~
mittee of the Federal Register, approved by
the President. Distribution is made only by
the Superintendent of Documents, Govern-
ment Printing Office, Washington 25, D. C.

The regulatory material appearing herein
is keyed to the Code of Federal Regulations,
which is published, under 50 titles, pursuant
to section 11 of the Federal Register Act, as
amended August 5, 1953.

The FEDERAL REGIsTER Will be furnished by
malil to subscribers, free of postage, for $1.50
per month or $15.00 per year, payable in
advance. ‘The charge for individual coples
(minimum 15¢) varies in proportion to the
size of the issue. Remit check or money
order, made payable to the Superintendent
of Documents, directly to the Government
Printing Office, Washington 25, D. C.

There are no restrictions on the republica-
tion of material appearing in the FEDERAL
REGISTER.

Now Available

UNITED STATES
GOVERNMENT
ORGANIZATION
MANUAL

1954-55 Edition
{Revised through July 1)

Published by the Federal Register Division,
the National Archives and Records Service,
General Services Administration

742 Pages—$1.00 a copy

Order from Supenintendent of Documents,
United States Government Prnting Office,
Washington 25, D, C,

CONTENTS—Confinued

Commodity Credit Corporation
Notices:
Sales of certain commodities at
fixed prices; Sept. 1954 export
and domestic price lists_._.__

Commodity Stabilization Service
Rules and regulations:
Sugarcane: Lowsiana; fair and
reasonable prices for 1954
crop
Defense Department
See Navy Department.

Federal Communications Com-
mission
Notices:
Hearings, ete..
Blackwater Valley Broadcast-
ers and Muleshoe Broad-
casting Co

Page

5954

5939

5953

THE PRESIDENT
CONTENTS—Continued

Federal Communications Com-
mission—Continued
Notices—Continued

Hearings, etc.—Continued

‘Newton Broadcasting Co. and
Trenton Broadcasting Co..
Proposed rule making:

Domestic Fixed Service; dele=
tion of -uses of certann fre-
quencies for purposes other
than safety of life and pronp-
erty* oral argument___ ...

Class B FM broadcast stations;
Revised Tentative Allocation
Plan

Rules and regulations:

Broadcast facilities, use of by

candidates for public-office__-

Federal Housing Administration
Rules and regulations:
Cooperative housing 1nsurance;
eligibility requirements for
project mortgage

Federal Power Commission
Proposed rule making:
Certificate and rate requre-
ments; granting of oral argu-
ment on petitions for rehear-
ing of order and demal of
stay.

Housing and Home Finance
Agency

See Federal Housing Administra-
tion,

Interior Department

See also Land Management Bu-~
reau. \

Notices:

Heads of bureaus and agencies;
redelegation of authority to
transfer, donate, or dispose of
excess or surplus real prop-
erty.

Interstate Commerce Commis-
sion

Notices:
Applications for relief:

Grain from Minneapolis,
Minn., and pomts grouped
therewith to Omaha, Nebr.,
and pomnts taking same
rates
Lumber from Louwsiana to
Lousville, KY - e
Meats, fresh, and packing
house products from Co-
lumbus, Ind.,, to southern
territory.
Sulphuric acid from Little
Rock and North Little Rock,
Ark., to MissiSsSIpplooo___~
Superphosphate from South-
west to western trunkline
territory.

Land Management Bureau

Rules and regulations:

Arizona and New Mexico; par-
tial revocation of EO creating
public’ water reserve_— ...

Colorado; withdrawal of public
lands and reserved mnerals
in patented lands for use of
U. S. Atomic Energy Com-
maission

Pago

5953

5951

5952

5948

5930

5952

5953

5961
5962

5962

5962

5962

5929

5929

CONTENTS—Continued
National Advisory Committee F2go
for Aeronautics
Rules and regulations:
Development work for industry
in NACA wind tunnels and
engine test facilities uancana - bo4v
Navy Department
Rules and regulations:
Navy personnel claims; miscel-
laneous amendments.oaacaa - 5945
Securities and Exchange Com-
mission
Notices:
Hearings, ete..
General Dynamics COtPuucea 5059
Metropolitan Edison COucua- 5961
Middle South Utilities, Inc.. 65960
Plymouth Fund, INC..cauax -~ bo6l
Standard Gas and Electrio
Co 5059
Utah Power & Light Co.ceeee 5960

CODIFICATION GUIDE

A numericsal list of the parts of the Code
of Federal Regulations affected by docunronts
published in this issue. Proposed rules, os
opggsed to final actions, are identified ag
such.

Title 3
Chapter II (Executive orders)

Apr. 17, 1926 (revoked in part by
PLO 1007 59029

Pago

6276 (see PLO 1007) ccvccaauaa 5920
10476 (extended by EO 10560) .. 5927
10560 59217
Title 5 -
Chapter I.
Part 6 5042
Title 7
Chapter VIII.
Part 874 65939
Chapter IX.
Part 953 5941
Title 14
Chapter II:
Part 600 59042
Part 601 5943
Title 18
Chapter I:
Part 154 (proposed) cemaccacan 5952
Part 157 (broposed) aucaneax wae  DO52
Title 24
Chapter II.
Part 241 5930
Part 242 5036
Part 243 5937
Part 244 5939
Title 32
Chapter VI:
Part 751 5945
Chapter XIL. o
Part 1210 5947
Title 43
Chapter I.
Appendix € (Public land
orders)
833 (see PLO 1007) acecaau.. 5020
1007 5920
1008 5929
Title 47
Chapter I.
Part 2 (proposed) (2 docu~
ments) 5951, 5952
Part 3 5948
Proposed rules. 59562




Tuesday, September 14, 1954

Sec. 5. Reports to Congress. The
functions under section 108 of the Act,
with respect to making reports to Con-
gress, are reserved to the President.

Sec. 6. Definilion. As used in this
order the term “the Aect” means the
Agricultural Trade Development and As-
sistance Act of 1954 (Public Law 480,
approved July 10, 1954, 68 Stat. 454) and

FEDERAL REGISTER

mecludes, except as may he wappropriate,
the provisions thereof amending other
laws,

DwicHT D. EISEITROWER

TrE Warte Housk,
September 9, 1954.

[F. R. Doc. §4-7242; Filcde Scpt. 13, 1904;
9:51 a. m.]

RULES AND REGULATIONS

TITLE 43—PUBLIC LARNDS:
iNTERIOR

Chapter I—Bureau of Land Manage-
ment, Department of the Interior

Appendix C—Public Land Orders
fPublic Land Order 1007}

ARTZONA AND NEW MEXICO

PARTIAL REVOCATION OF EXECUTIVE ORDER OF
APRIL 17, 1926, CREATING PUBLIC WATER
RESERVE NO. 107

By virtue of the authority vested in
the President by section 1 of the act of
June 25, 1910 (36 Stat. 847; 43 U. S. C.
141) and pursuant to Executive Order
No. 10355 of May 26, 1952, it 1s ordered
as follows:

1. The Executive order of April 17, 1926,
creating Public Water Reserve No. 107,
as construed by Department of the In-
terior Interpretation No. 131 of May 19,
1930 and No. 250 of February 6, 1939, 1s
hereby revoked so far as it affects the fol-
lowing-described lands:

New Mexico PRINCIPAL MERIIAN

INTERPRETATION NO. 250

T 10 S, R. 8 E,
Sec. 30, SWYNEY.™
T.17S., R.8E,
Sec. 22, SWI,SWY.
T. 23 S, R. 14 W.,
Sec. 35, NEY4SEY,.
T.24S,R 14 W,
Sec. 17, NW1SWi4.

GItA AND SALT RIVER MNIZRIDIAN

INTERPRETATION NO. 131

T.48,R. 31E,
Sec. 32, SWLNWH.

The areas described aggregate 200
acres.

2. The lands m T. 10 S, R. 8 E,
N. M. P. M., New Mexico, are withdrawn
for the use of the Department of the
Army by Public Land Order No. 833 of
May 16, 1952.

The lands m T. 24 S, R. 14 W,,
N. M. P. M., New Mexico, are withdrawn
by Executive Order No. 6276 of Septem-~
ber 8, 1933, for the purpose of aiding the
State of New Mexico 1n making exchange
selections.

3. The lands mn T. 17 S, R. 8 E,,
N. M. P. M, New Mexico, are rolling.
The soil 15 a sandy loam supporting a

scattered stand of mesquite. There isno
timber on the lands. ‘The lands in T. 23
S., R. 14 W, N. M. P. ML, New Mezico, are
hilly to the north, gradually sloping into
grazing lands to the couth, hearing a
good stand of prasses. The lands in
T.4S,R.31E, G. & S. R. 1., Aricona,
are rough and mountainous. The soll
1s rocky, with mixed grass and browee.

No application for these lands will be
allowed under the homestead, desert-
land, small tract, or any other nonmin-
eral public-land Ilaw, unless the lands
have already been classified as valuable
or suitable for such type of appleation,
or shall be so classified upon considera-
tion of an application. Any application
that is filed will be considered on its
merits. The lands will not ke subject to
occupancy or disposition until they have
been classified.

4. This order shall not otherwice be-
come effective to change the status of
the lands described in paragraph 3 until
10:00 a. m. on the 35th day after the
date of this order. At that time the
said lands shall become subject to appli-
cation, petition, location and celection
under the applicable public land laws,
subject to valid existing richts, the pro-
visions of existing withdrawals, the re-
qurements of applicable laws, and the
91-day preference right filinz pericd for
veterans and others entitled to prefer-
ence under the act of Septembr 27, 1944
(59 Stat. 747; 43 U, 8. C. 279-284), as
amended.

5. Veterans preference-richt applica-
tions under the act of September 27, 1944
(58 Stat. 747; 43 U. S. C. 279-284) may
be filed on or before 10:00 o. m., of the
35th day after the date of this order,
and those covering the same land shall
be treated as thourh simultanecusly filed
at that time. Applications filed under
the act after that time and during the
succeeding 91 days shall he considered
n the order of filing. Applications by
nonveterans under the public land Jaws,
filed on or before 10:00 a. m., of the
126th day after the date of this order
shall be treated as thouch simultane-
ously filed dt that time, where the appli-
cations are for the same lands; cther-
1wise, priority of filing shall govern.

Inquiries concerning the lands de-
scribed in paragraph 3 shall he addresczed
to the Manager, Land Ofiice, Bureau of

592

Land Manarement, Phocnis, Arizons or
Santn, Fe, New Llexico, dependinz upon
the state where the lIand: are located.
Onne Lewrs,
Assistant Secretary of the Interior.

Sepsrzmrn 8, 1954,

[P. R. Dee. 04-7159; Filed, Scpt. 13, 1834;
8:45 a. m.]

[Publlc Innd Order 10603}
COLORADD

WITHDDAWIG PUDLIC LANDS AND FESERVED
ZULRALS 7 PATENTED LAWDS TFOZR USZ OF
THE T©UNITLCD STATES ATOXUEC ENERGY
COrTUSSION

By virtue of the authority vested m
the President and pursuant to Executive
Order INo. 10355 of 1day 26, 1952, it 1s
ordered as follows:

Subject to valid existing richts and the
provisions of existing withdrawals, the
public lands and the minerals rezerved
to the United Statez in patented landsn
the follovwrinc-dezceribed areas in Colo-
rado are hereby withdrawn from 211
forms of appropriation under the public-
land laws, includins the mminz but nat
the mineral-leasing laws, and rezsived
for the use of the United States Atomue
Energy Commission:

Now Mo1co METITIAY

T.46 N, R. 17T V7.,
Beeo. 23, 23, 26, 35 and 36.
T. 45 N, R. 17 W,
£¢ea. 1,2, 11, 12, 13, 14, 23, 24, 25,26, 35 cnd
36.
T.44 N, RB. 17 7.,
£ees. 1 to 23, ineluclve, 34, 85 and 36.
T.45N.R. 19 W,
Eee. 3, 8V,
£2¢3. 4, 0, 10 and 113
&ce. 12, 8W;,
See. 13;
See, 14, N5,
Sce. 16, 175,
T. 4611, R. 19 W7,
Eee. 23, 814,
8ee. 33,
T.44N,.R. 13 V7,
£o0e2. 3, 4, §, and 13,
T, 45 1., R. 18 7.,
&ce. 18;
8o, 23, 815,
8ce. 29, 812,
£eces. 32, 33, ond 34.
T.44 N, R. 167,
£eeo. 19, 30, and 31.

The areas deceribed, including hoth
public and non-public lands, agsrezate
39,692.03.

This order shall talze precedence over
but not otherwise affect the Dzapart-
mental Order of Aprit 8, 1935, eztablish-
ine Colorado Grazing Distriet MNo. 4.

Notice of the withdrawal was pub-
liched February 4, 1954, in 19 F. R. €57.

Ornrc Lowis,
Assistant Secretary of the Interior

Seerzzmzcn 8, 1954,

[P. R. Doc. 04-7160; Filed, Scpt. 13, 1854;
8:45 a. m.]



5930

TITLE 24—HOUSING AND
HOUSING CREDIT

Chapter ll—Federal Housing Ad-
ministration, Housing and Home
Finance Agency

Subchapter D—Multifamily and Group Housing
Insurance

PArT 241—COOPERATIVE HOUSING INSUR-
ANCE; ELIGIBILITY REQUIREMENTS FOR
PROJECT MORTGAGE

DEFINITIONS
Sec.

241.1 Definitions of terms used in this part.

APPLICATION AND COMMITRIENT

Information for preliminary examin-
atlon.

Application and commitment fees.

Issuance of commitment.

Information as to appraisals.

ELIGIBLE IMORTGAGES

Mortgage forms.

Insurable amounts.

Amortization period.

Payment requirements.

Interest rate.

Mortgage to cover entire property.

Covenant ageainst liens.

Covenant for fire insurance.

Accumulation of accruals.

Application of payments.

Mortgage covenant regarding raclal
restrictions and use of property.

Mortgage release provisions.

Prepayment privilege and
charge,

Issuance of bonds.

ELIGIBLE MORTGAGORS
Eligibility of mortgagors.
SUPERVISION OF DMORTGAGORS

Liens.

Obligations of mortgagor.

Regulation and restriction of mort-
gagors.

Issuance of stock. .

Patronage refunds.

‘Working capital.

Assurances of completion.

Labor standards and prevailing wage
requirements.

Occupancy charges.

Methods of operation.

Mortgagors subject to regulation and
restriction.

Certificate of mortgagor regarding
use of property for transient or
hotel purposes.

ADJUSTMENT OF BMORTGAGE AMOUNT

Certificatlon of cost requirements.

Form of contract.

Certificate of actual cost.

Adjustment resulting from cost cer-
tification, ~

Rehablilitation projects.

Requisites of agreement and certifi-
cation.

ELIGIBLE MORTGAGEES
Qualification of lenders
PROPERTY REQUIREMENTS

Eligibility of property.

Cogamercial and community facili-
es.

Development of property.

TITLE

Eligibllity of title.
‘Title evidence.

OTHER ELIGIBLE MORTGAGES

Reinsurance of commissioner-held
mortgages.

2412

2413
241.4
241.6

241.6
241.7
2418 -
241.9
241.10
241.11
241.12
241.13
241.14
241.16
241.16

241.17
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241.19

Iate

241.20

241.21
241.22
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241,24
241.26
241.28
241.27
241.28

241.29
241.30
241.31

241.32

241.33
241.34
241.356
241.36

241.37
241.38

241.39
24140
241.41
24142

24143
241.44

241.46

RULES AND REGULATIONS

EFFECTIVE DATE
Sec.
24146 Effective date.

AUTHORITY: §§ 241.1 o 241.46 issued under
sec. 211, 52 Stat. 23; 12 U. S. C. 1715b. Inter-
pret or apply sec. 114, 64 Stat. 54; 12 U. S. C.
1715e.

DEFINITIONS

§ 241.1 Definitions of terms as used
wm thas part. (a) The term “Manage-
ment Type Project” means a cooperative
housing project of which the mortgagor
i1s 8 non-profit cooperative ownership
housing corporation or trust, the per-
manent occupancy of the dwellings of
which 1s restricted to the members of
such corporation or to the beneficiaries
of such trust.

(b) The term “Sales Type Project”
means a non-profit housing project of
which the mortgagor 1s & non-profit cor-
poration or non-profit trust organmized
for the purpose of construction of homes
for members of the corporation or for
beneficiaries of the frust. ~

(¢) The term “veteran” means a per~
son who has served 1 the active military
or naval service of the United States at
any time on or after September 16, 1940,
and prior to July 26, 1947, or on or after
June 27, 1950, and prior to such date
thereafter as shall be determined by the
President.

(@) The term “Commuissioner” means
the Federal Housing Commissioner.

(e) The term “Act” means the Na-
tional Housing Act, as amended.

APPLICATION AND COMMITMENT

§ 241.2 Information for prelimwnary
examwnation. Prior to the filing of an
application, the sponsors of a housing
project under section 213 of the National
Housing Act may request a prelimmary
analysis of the proposed project with
respect to specific questions of eligibility,
other than questions requiring a deter-
mination of the value of the property or
project or the.maximum msurable mort-
gage amount, and such °‘prelimmary
analysis shall be given without the pay-
ment of a fee.

§ 241.3 Application and commitment
fees. (a) Information requred for
the examnation of a housing project
under section 213 of this act shall be
submitted 1n the form of an application
for mortgage mnsurance by an approved
mortgagee and by the sponsors of such
project through the local Federal Hous-
1ng Admnistration office, on approved
FHA Application Form (executed in trip-
licate) No application will be consid-
ered unless the exhibits called for by
such form are furmished and a fee of
$1.50 per thousand of the face amount
of the mortgage loan applied for (re-
ferred to as “application fee”) 1s pad.

(b)) (1) A further sum (referred to as
commitment fee) which when added to
the application fee will aggregate $3 per
thousand of the face amount of the
mortgage loan set forth i the commit-
ment shall be paid within 30 days sub-
sequent-to the date of the commitment,

(2) In.the case of a mortgagor of the
character described in § 241.20 (h) the
application and commitment fees to be
paid under this section shall be fixed by
the Commissioner, but shall not exceed

three dollars ($3) per thousand of the
original face amount of the mortgage,

(¢c) Upon application for an increase
in the amount of an existing commit-
ment, an additional application fee of
$1.50 per thousand dollars shall be paid
based upon the amount of the increaso
requested. Any increase in the amount
of a commitment shall be subject to the
payment of an additional commitment
fee which, when added to the additional
application fee, will aggregate $3 peor
thousand of the amount of the increase.
If the amount of the insured mortgago
is 1ncreased after insurance and prior to
final endorsement either by ameéndment
or by the substitution of a new insured
mortgage the fees herein provided for
shall be based upon the amount of such
increase.

(d) . If an application is rejected be-
fore it 1s assigned for processing by the
Commuissioner, the application feo will
be returned to the applicant.

§241.4 Issuance of commitment, (a)
Upon approval of an application a com-
mitment will be issued setting forth the
terms and conditions upon which the
mortgage will be insured, including spe-
cial requirements applicable to the proj«
ect and requiring the submission in final
form within a time specified of all appro-
pniate documents, drawings, plans, spec«
ifications, and other instruments ovi-
dencing full compliance satisfactory to
the Commissioner with the provisions of
this part and with such terms and con-
ditions.

(b) Such commitment may be on o
form providing for advances of mortgage
money during construction and the in-
surance of such advances as made, or it
may be on a form providing for the in-
surance of the mortgage after comple«
tion of the improvements.

(¢) No commitment shall be valld un-
less signed by the Commissioner or hig
agent authorized for that purpose, and
shall, with respect to commitments to in-
sure advances, be effective for a stated
period, not in excess of 120 days, pro-
vided that the commitment fee shall
have been pald as required. A commit-
ment may be renewed in such manner as
the Commuissioner moy from time to
time specify.

(d) The mortgagee may collect from
the mortgagor the amount of tho appli«
cation and commitment fees provided for
in this section and may charge the mort-
gagor an initial service charge to reime
burse itself for the cost of closing the
transaction in an amount not to exceed
134 percent of the original principal
amount of the mortgage. Any additional
charges shall be subject to prior ap-
proval of the Commissioner.

(e) An inspection fee computed at the
rate of $5 per thousand dollars of tho
face amount of the commitment shall
be paid as provided for in the commit«
ment.

§ 241.5 Information as to approisals,
An application for mortgage insurance
with respect to a mortgage to be executed
by a mortgagor of a Sanles Type Project
must be accompanied by an agreement
satisfactory to the Commissioner, exo«
cuted by the seller, builder, sponsor, or
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such other person as may be requred
by the Commussioner, whereby such per-
son agrees that prior to any sale of the
dwellings 1n the project or stock of the
mortgagor corporation, the said person
will deliver to the purchasers of such
property or subscribers for such stock a
written statement in form satisfactory
to the Commuissioner setting forth the
.amount of the appraised value of the
property as determaned by the Commis-
Ss10ner.
ELIGIBLE LIORTGAGES

§ 241.6 Mortgage forms. The mort-
gage must be executed upon a printed
form approved by the Commussioner for
use 1n the Jurisdiction 1 which the prop-
erty covered by the mortgage 1s sitnated,
by a mortgagor with the qualifications
heremafter set forth in this part, must
be a first lien upon property that con-
forms with the property standards pre-
scribed by the Commissioner, and the
mortgagee must be obligated, as a part of
the mortgage transaction, to disburse the
principal amount of the mortgage to,
or for the account of, the mortgagor 1n
conformity with the terms of the com-~
mitment. Such mortgage shall provide
that the mortgagor will not arrange for
management of the property except in
a manner and under an agreement ap-
proved by the mortgagee and the Com-
missioner m writing, Any changes in
the printed form desired by the mort-
gagor and mortgagee must receive prior
written approval of the Comrmissioner.
The mortgage must secure a principal
obligation 1 multiples of one hundred
dollars ($100).

§ 2417 Insurable amounts. (a) A
mortgage executed by a mortgagor of
a Management Type Project may in-
volve a principal obligation not exceed-
g $5,000,000 or not exceeding $25,000,-
000 if the mortgage 1s executed by a
mortgagor regulated or supervised un-
der Federal or State laws or by political
subdivistons of States or agencies thereof
as to rents, charges and methods of op-
eragtion, and not 1n excess of $2,250 per
room (or $7,200 per family unit if the
number of rocoms in such property or
project averages less than four per fam-
ily unit) for such part of such property
or project as may be atiributable to
dwelling use; and not in excess of ninety
per centum (80%) of the amount which
the Commuissioner estimates will be the
value of the property or project when
the proposed physical improvements are
completed: Provided, That if at least 65
percent of the membership of the cor~
poration or number of beneficiaries of
the trust consists of veterans, the mort-
gage may involve a principal obligation
not to exceed $2,375 per rocom (or $7,600
per family unit if the number of rooms
in such property or project averages less
than four per family unit) for such pars
of such property or project as may be
attributable to dwelling use; and not to
exceed minety-five per centum (95%) of
the amount which the Commissioner
estimates will be the value of the prop-
erty or project when the proposed phys-
1cal 1improvements are completed: And
provided, further That as to projects
which consist of elevator-type struc-

FEDERAL REGISTER

tures, and to compencate for the hicher
costs incident to the construction of
elevator-type structures of sound stand-
ards of construction and design, the
aforesaid dollar amount limitations per
room and per family unit may in the
discretion of the Commicsioner be in-
creased within the following limits: (1)
$2,250 per room not to excced $2,700;
(2) $2,375 per room not to exceed $2,350;
(3) $7,200 per family unit not to exceed
$7,600; (4) 87,600 per family unit not to
exceed $8,100.

(b) A mortrare executed by a mort-
gagor of a Sales Type Project may in-
volve a principal obligation not exceed-
mg $5,000,000 and not in esxcess of the
greater of the followingy amocunts:

(1) A sum computed on the basis of o
separate mortzage for each sincle-family
dwelling (irrespective of whether such
dwelling has a party wall or its otherwice
physically connected with another dwel-
ling or dwellings) comprising the prop-
erty or project, equal to the total of each
of the maximum principal oblirations of
such mortzages which would meet the
requirements of section 203 (b) (2) of
the act if the mortgacor were the ovner
and occupant who had made any re-
quired payment on account of the prop-
erty described in such parasraph;

(2) A sum equal to the maximum
amount which does not exceed $2,250 per
room (or $7,200 per family unit if the
number of rooms in such property or
proyect averages less than four per family
unit) for such part of such property or
project as may be attributable to dwelling
use; and not in excess of ninety per
centum (90¢%) of the amount which the
Commussioner estimates will he the value
of the property or projeet when the pro-
posed physical improvements are com-
pleted: Provided, That if at Jeast 65 per-
cent of the membhership of the corpora-
tion or number of beneficlarics of the
trust consists of veterans, the mortzare
may mvolve a principal obliration not
to exceed $2,375 per room (or $7,600 per

family unit if the numbker of reoms in -

such property or project averages lecs
than four per family unit) for such park
of such property or project as may be
attributable to dwelling use; and not to
exceed mnety-five per centum (95¢5) of
the amount which the Commissioner
estimates will be the value of the prop-
erty or project when the propoesed physl-
cal improvements are completed.

(¢) The Coramissioner may, if he
finds that because of higher costs pre-
vailing in Alaska, Guam, or Hawail, it
1s not feasible to construct dwellings on
property located in Alaska, Guam, or
Hawaii without sacerifice of sound stand-
ards of construction, design or livability,
within the limitations as to maxirum
morteage amounts provided in para-
graph (a) or (b) of this scetion, pre-
scribe by regulation or otherwice with
respect to dollar amount, o higher
maximum for the principal obligation
of mortgages covering property co lo-
cated, in such amounts as he shall find
necessary to compensate for such higher
costs but not to exceed, in any event,
the maximum otherwise applicable by
more than one-half (3%2) thereof.

(@) The maximum mortgase amount
based upon the limitations in poarg-
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graphs (2) (b) and (e) of thus szetion
1s. subject to reduction by an amecunt
equal to the copitalizzd value of the
ground rent in the event the mortrace
is on a leaszhold estate rather than cn
o fee cimple holdins.

(e) At the time a2 mortoaze executed
by 2 mortragor of a Sales Type Projech
i5 insured, the mort=acor shall have
paid en account of the property 2t least
five percent (555) of the Commissionsr's
estimate of the cost of acecquisition or
such Iarger armount as the Commssionsr
may determine in cach or ite equivalent.
The amount reguired for workane capital
cpeclfied in § 241.26 may be included m
the 5 percent payment required by thus
pararraph. This paragraph shall not b2
effective as to any coce in which a State-
ment of Elicibility wos outstanding on
July 5, 1954.

(f) The argrezate amount of any
commitment or commitments izzusd and
outstanding ot any time with respzet to
2 project or projects in the same ares
or locality and invoiving the same raort-
gagor (or substontially the same
mortrasor, as determined by the Com-
micsioner) chall not exceed the dollar
amount limitations of $25,000,000 and
$5,000,000, rezpectively, prezcribed m
paragraphs (@) and (b) of this section.

§2418 Amortization vericd. 'The
mortsare shall have o maturity satiz-
factory to the Commiszsioner, but not to
exceed 40 years from the date of beoin-
niny of amortization of the mortsace,
and shall contain complete amortization
31-0'.'1510115 satisfactory to the Commis~
sloner.,

§241.9 Payment requwements. The
morttane chall provide for monthly noy-
ments on the first day of each month by
the mortsacor to the mortzaree on ac-
count of interest and principal. Such
monthly payments may b2 on a level an-
nuity or declining anmuity bazis os
oerreed upon by the mortoagor, the mort-
raree and the Commissioner. Vrhere
the insured mortzoze doss not exceed
£300,000 poyments on account of prin-
clipal shall begin not later than the first
day of the twelfth month following
exccution of the mortvage. Where the
mortrare dozs esceed $300,000 such prin-
cipal payments shall kemn not later
than the first day of the twenty-fourth
month following ezecution of the mort-
gare. Within the forezomng limitations,
the Commissioner will estimate the time
necezcary to complete the project and
will establish the date of the first pay-~
ment to principal o that the lapze of
time between completion of the project
and commencement of amortization will
not ke longer than nececsary to obiain
occupancy. In cases where 2 commif-
ment to insure upon completion has keen
issued, the respective dates for com-
mencement of amortization will be fig-
ured on the same basis from the date
the commitment is fssued.

824110 Interestrete. Themortzace
shall bear interest, not exceedins 414
percent per annum, on the amount of
the principal oblization outstanding at
any time, os may be asreed upon ke-
tween the mortsaror and the mortzacea.
All charges made in connection with the
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mortgage transaction shall be subject ’ gagee shall apply the same to the fol«
to the approval of the Commissioner. lowimng items in the order set forth:

; harges under the con-
§ 241,11 Mortgage to cover the entire (1) Premium ch:
property. 'The mortgage shall cover the tract of insurance;

i (2) Ground’ rents, taxes, special as-
f}?gﬁiitpmperty meluded m the housing sessments and fire and other hazard in-

, surance premums;
§241.12 Covenant against liens. (3) Interest on the mortgage;
The mortgage shall, except as otherwise (4) Amortization of the principal of
provided 1n this part, contain a covenant the morteage.,
against the creation by the mortgagor of

\ (b) Any deficiency in the amount of
liens against the property superior or any such ageregate monthly payment
inferior to the lien of the mortgage.

shall constitute an event of default. The
§ 241.13 Covenant for fire insurance.

mortgage shall iurtaher prqg/ﬁde fcl)]x:i g
The mortgage shall contain a covenant &race period of 30 days, within whic
acceptableg to the Commuissioner binding time the default must be made good.
the mortgagor to keep the property in- § 241.16 Mortgage covenant regard-
sured by a standard policy or policies ng racial restrictions and use of prop-
against fire and such other hazards as erty. (a) The mortgage shall contain a
the Commissioner, upon the msurance covenant by the mortgagor that until
of the mortgage, may stipulate, 1n an

the mortgage has been paid m full, or
amount which will comply with the co~ the contract of insurance otherwise ter-
insurance clause applicable to the loca-

minated, he will not execute or file for
tion and character of the property, but record any instrument which imposes a
not less than 80 percent of the actual

restriction upon the sale or occupancy of
cash value of the insurable improvements the mortgaged property on the basis of
and equipment of the project. The mn- race, color, or creed. Such covenant
itial coverage shall be 1n an amount es-

shall be binding upon the mortgagor
timated by the Commassioner at the time and his assigns and shall provide that
of completion of the entire project or

upon violation thereof, the mortgagee
units thereof. The policies evidencing may, at its option, declare the unpaid
such msurance shall have attached balance of the mortgage immediately
thereto a standard mortgagee clause

due and payable.
making loss payable to the mortgagee (b) Twe mortgage shall contamn a
and the Commuissioner, as interests may covenant prohibiting the use of the
appear, property covered thereby for any pur-
. pose other than that for which it was
§241.14 Accumulation of accrdals. intended at the date the mortgage was
(a) The mortgage shall provide for pay~ executed.
ments by the mortgagor to the mortga-
gee on each interest payment date of an § 241.17 Mortgage release provisions.
amount sufficient to accumulate in the A mortgage executed by a mortgagor of
hands of the mortgagee one payment @& Sales Type Project shall provide that
period prior to its due date, the next an. 2t any time after the completion of the
nual mortgage msurance premium pay- construction of the project, the prop-
able by the mortgagee to the Commis- erty underlymng such mortgage may be
sioner. Such payments shall continue Yeleased, m whole or in part, upon pay-
only so long as the contract of insur- ment of the unpaid balance of the
ance shall remain in effect. blanket mortgage allocable to the prop-
(b) The mortgage shall provide for

erty released. Where the mortgage
such equal monthly payments by the does not contain release provisions, no
mortgagor to the mortgagee as will Property shall, except with the consent
amortize the ground rents, if any, and

of t@e Comnussioner, be released from
the estimated amount of all taxes, water the lien thereof so long as the mortgage
rates and special assessments, if any, 2nsurance is i force.

and fire and other hazard insurance
premiums, within a period ending one
month prior to the dates on which the
same become delinquent. The mortgage
shall further provide that such pay-
ments shall be held by the mortgagee,
for the purpose of paymng such ground
rents, taxes, water rates and assessments,
and 1nsurance premiums, before the
same become delinquent. ‘The mortgage
must also make provision for adjust-
ments, 1n case the estimated amount of
such taxes, water rates and assessments,
and 1nsurance premuums shall prove to
be more, or less, than the actual amount
thereof so paid by the mortgagor.

§241.15 Application of wpayments.
(a) The mortgage shall provide that all
monthly payments fo be made by the
mortgagor to the mortgagee shall be
added together and the aggregate
amount thereof shall be paid by the
mortgagor upon each monthly payment
date in a swgle payment. The mort-

§241.18 Prepayment oprwilege and
late charge. 'The mortgage must con-
tain a provision permitting the mort-
gagor to prepay the mortgage m whole
or 1n part upon any interest payment
date after giving to the mortgagee thirty
(30) days’ notice in writing i advance of
its mtention to so prepay. The mort-
gagee may however, include in the mort-
gage a prowvision for such additional
charge mn the event of prepayment of
principal as may be agreed upon be-
tween the mortgagor and mortgagee;
provided, however, that the mortgzagor
must be permitted to prepay up to fif-
teen per centum (15%) of the original
principal amount of the mortgage n
any one calendar year without any such
additional charge, provided no such ad-
ditional charge for prepayment may be
made where such prepayment results
from the release of indivadual properties
in accordance with the provisions of a
mortgage 1n a Sales Type Project; and
provided further, that no such additional

charge may be made in the ovent the
mortgage balance is reduced by any pay~
ments required under §241.36. The
mortgage may provide for a charpe by
the mortgagee of a “late charge”, not to
exceed two cents for each dollar of each
payment more than fifteen (15) days in
arrears to cover the extra expense in-
volved in handling delinquent payments.
Late charges may not be deducted from
any aggregate monthly payment if not
collected.

§ 241.19 Issuance of bonds. In the
event that bonds are to be issued as o
part of the insured mortgage transac-
tion, all arrangements with respect to
the issuance and sale of such bonds shall
be subject to approval by the Commis=«
sioner,

ELIGIBLE TMORTGAGORS

§241.20 Eligibility of mortgagors.
(a) In order to be eligible under this
part, a mortgagor must be the mortzagor
of & Management Type Project or o Sales
Type Project, and must be a corporation
or trust formed or created with the ap-
proval of the Commissioner, and regu-
Jated or restricted by the Commissioner
as to rents or sales, charges, capital
structure, rate of return and methods of
operation. Such regulation or restrice
tion shall remain in effect until such
time as the mortgage insurance contraot
terminates without obligation upon tho
Commissioner to issue debentures as &
result of such termination. So long as
such contract of insurance is in offect,
the corporation or trust shall engage in
no business other than the construction
and operation of & housing project on o
non-profit basis.

(b) Any corporastion or trust of the
character desceribed in paragraph (a) of
this section may be an eligible mortragor
without regulation or restriction by the
Commissioner as to rents, sales, charges,
capital structure, rate of return and
methods of operation, if it 1s also o Fed-
eral or State instrumentality, a miinicl-
pal corporate instrumentality of ono ox
more States, or a limited dividend or
redevelopment or housing corporation
formed under and restricted by Federal
or State laws or regulations of o Stato
banking or insuring department as to
rents, charges, capital structure, rate of
return, or methods of operation.

SUPERVISION OF MORTGAGORS

§24121 Liens., In the case of an
eligible mortgagor which is regulated or
restricted for the purposes and in the
manner provided in § 241.20 (b), or if
the Alaska Housing Authority or the
Government of Guam or Hawall or any
agency or instrumentality thereof is the
mortgagor, liens inferior to the lien of
the insured mortgage may be allowed
against properties of such mortgagors:
Provided, That the mortgagor in any
such case must have initial funds which
may be considered in lieu of the equity
required of other mortgagors, and such
funds (which may be in the form of
Government grants, loans, or subsidies,
or in other form) if sufficient in amount,
will be considered satisfactory provided
they do not create a lien against the
property prior to that of the insured
mortgage.
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§ 241.22 Obligations of mortgagor In
all other cases 2 mortgagor must certify
at final endorsement of the loan for in-
surance that the property covered by the
mortgage 15 free and clear of all liens
other than such mortgage, and that there
are not outstanding any other unpaid
obligations, except such obligations as
have been approved by the Commis-
sioner as to terms, form, and amount.

§ 241.23 Regulation and restriction of
mortgagors. 'The regulation or restric-
tion of mortgagors of the character de-
seribed 1 § 241.20 (2) will be set forth in
the certificate of mcorporation or other
mstrument under which the mortgagor
1s created (heremnaiter referred to as the
“charter”) and will be made efiective
through the issuance of certain shares of
special stock (or other evidence of a
beneficial interest in the mortgagor)
which stock or interest will acqure
majority voting rights in the event of
default under the mortgage or violation
of a provision of the charter, but only
for a perod coexistent with the duration
of such default or violation, or until such
time as the Commussioner 1s assured
agamst future wiolations of a similar
nature. Such special stock or interest
1ssued to the Commissioner, his nominee
or nominees and/or the Federal Housing
Admmistration shall be in sufficient
amount to constitute under the laws of
the particular State a valid special class
of stock or interest and shall be issued
1 consideration of the payment by the
Commussioner of not exceeding i the
aggregate one hundred dollars ($100)
Such stock shall be represented by a cer-
tificate or certificates 1ssued in the name
of the Commissioner, and/or in the
name of s nominee or nominees,
and/or i the name of the Federal Hous-
g Administration, as the Commissioner
shall requre. If, for any reason satis-
factory to the Commussioner, such regu-
lation or restriction i1s not feasible as to
a particular mortgagor through the issu-
ance of shares of special stock or other
evidence of beneficial interest, such reg-
ulation or restriction shall he effected 1in
sucH form and in such manner as shall
be satisfactory to the Commussioner.
Upon the termination of all obligations
of the Commussioner under his contract
of morfgage insurance or any succeeding
contract or agreement covermng the
mortgage obligation, all regulation and
restriction of the mortgagor shall cease.
When the right of the Commussioner to
regulate or restrict the mortgagor shall
so terminate, the shares of special stock
or other evidence of beneficial mterest
shall be surrendered by the Commis-
sioner upon remmbursement of his pay-
ments therefor.

§ 241.24 Issuance of stock. (a) Such
number of shares of capital stock, either
with or without par value, 1n the case
of a corporation, or such appropriate
evnidences of inferest in the case of a
trust, may be issued as the mortgagor
may deem appropniate and as may be
acceptable to the Commssioner. Such
stock or interest, together with paid-1n
surplus, if any, shall represent the
capital mvestment.

(b) The shares of stock or interest
issued to the Commuissioner shall be in
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sufficient amount to constitute, under
the laws of the particular juricdiction, o
valid special clacs of stock or intercst
and shall be issued in consideration of
the payment by the Commicsioner of not
exceeding one hundred dollars (5100).

§241.25 Palronage refunds. Sinco
the act contemplates non-profit owner-
ship, operation, or sale, it is not expected
that dividends will be paid. However,
1n some instances it may be dezirable for
the mortcagor to be incorporated pur-
suant to general incorporation laws or
under other laws which permit the pay-
ment of dividends, so that payment of
dividends or provision therefor shall not
be deemed to be precluded; provided
such dividends shall not be paid in a
manner inconsistent with a general non-
profit cooperative plan. It is contem-
plated (whether the dwelling units are
built for cccupancy by the members or
for sale to the members after release
from a Sales Type mortzace) that all
surplus funds, after setting up reserves
and after meeting all obligations of the

*mortzagor, shall be distributed to the
members in the form of reduced carry-
ing charges or reduced sales prices of the
dwelling accommodations, or patronase
refunds.

§ 241.26 Working capital. From its
capital funds the mortgagor shall deposit
with the mortzagee or in o depository
satisfactory to the mortzazee and under
control of the mort~agee, an amount
equivalent to not less than two per
centum (2¢3) of the original principal
amount of the mortoare (112 percent
as to cases in which a Statement of
Eligibility was outstanding as of the ef-
fective date of this part), primarily for
allocation by the mortza~ee during the
course of construction to accruals for
taxes, mortgage insurance premums,
hazard insurance premiums, and such
other payments as may become neges-
sary under the terms of the mortrarme.
Disbursements from this deposit in the
discretion of the mortoagee may ba made
for the purpose of defraying the mort-
gagor’s expenses incident to initial oc-
cupancy, such as purchase of ofice
equipment and supplies, mcintenance
equpment, and administrative expence.

§ 241.27 Assurances of complction.
(a) The mortsagor must establizh in o
manner satisfactory to the Commis-
swoner that, in addition to the proceeds
of the insured mort~are, the mortzazor
has funds sufficient to assure completion
of construction of the project and to pay
all carrying charges, financing and or-
ramzation expenses incidental to the
construction of the project. Unless
other provisions acceptable to the Com-
massioner are made, such funds shall be
deposited with and held by the mort-
gagee In a special account or by an
acceptable depository designated by the
mortgagee under an appropriate asree-
ment approved by the Commissioner
which will require all such funds to ha
expended for work and material on the
physical improvements and for other
charges and expenses to b2 pald when
due prior to the advance of any mort-
gage money.
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(b) The CommiIiioner may regure
the depecit with the morioazes or with
an aceepiable trustee or ezcrowr acent
desirmated by the mortgaces, under an
appropriate anreement, of such eash os
may be required for the completion of
off-site public utilities ond streets.

(¢) Thne mortzaror and the mort-
ragee shell, prior to the insuranca of the
mortrace, exegute an a<reement ac-
ceptable to the Commissioner providinz
for the monner and conditisns under
which advances (if any) dumnz con-
Struction are to be made by the mort-
ranee and approved for insurane= by the
Commuczicner. Such acsreement saoll
requre the mortsacee to notify the
Commicsioner, throuzh the insurnnz of-
fice having juricdiction over the term-
tory in which the property is situated,
in writing, on an application form pre-
£eribed by the Commicsioner, of the pro-
posed date ond the amount of the
advance to b2 made, and the Commus-
sloner shall deliver to the morfeagea
within a reaconable time from the date
of such notice o certificate ezecuted on
behalf of the Commissioner on o form
preceribed by him sztting forth the
amount approved for msurancs or ad-
visiny the mortzases of the Commiz-
sioner’s nonapproval and szttinz forth
the reasons therefor. Such ooreement
shall be set forth on 2 form prescribzd
by the Commicsioner; shall contain cuch
additionzl terms, conditions, and provi-
sions 235 the Commicsioner shollt in the
particular case preszcrike or approve, and
when properly executed by the Commis-
sloner and the mortsagzee, shall conste
tute o part of the mortzace insurancs
contract.

(d) Acsurance for the completion of 2
profect may b2 either a hond of 2 surety
company catisfactory to the Commis-
sfoner on the standard form preseribzd
by the Commicsioner with the mortzagor
and mortsogee os joint oblizess in the
penal sum of at least ten pareent of the
cost of construction of the project; the
perconzl undertaliny or oblization mn o
form and by an oblizor or oblizors dzz-
irnated by the mortaagee and zatisfac-
tory to the Commiczioner mn an amounf
ab least cqual to 10 pzreznt of the eon-
struction cozt of the project; or an ez~
crow deposit with the mortsegee, or
with o depository satisfactory to the
mortatee and the Commizsioner, of
cash or ceeurities of, or fully suaran-~
teed as to prineipal and interest by, the
United States of Ameriea, under o com-
pletion assurance agreemant preseribsd
by the Commizzioner, of an amount 2%
least equal to ten percent of the esti-
mated cost of construction of the proj-
ect; or may bz In such other form as may
be recommended by the mortzacee and
approved In writing by the Commiz-
sloner.,

§ 241,28 Labor standards and prevail-
ing wage requwrements. (a) Any con-
tract or subcontract executed for the
performance of construction of the proj-
ect chall comply with all applicable Iabar
standards and provisions of the rezula-
tlons of the Secretary of Lobor, izsusd
Moy 9, 1051, 29 CFR 5.1-5.12 (16 F. R.
4430).
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(b) No construction contract shall be
entered into with a general contractor
or any subcontractor if such contractor
or any such subcontractor or any firm,
corporation, partnership or association
in which such contractor or subcontrac-
tor has a substantial interest 1s included
on the ineligible list of contractors
or subcontractors establisiied and main-~
tamed by the Comptroller General, pur~
suant to § 5.6 (b) of the regulations of
the Secretary of Labor, issued May 9,
1951, 29 CFR 5.6 (b) (16 ¥ R. 4431)

(¢) No advance under the mortgage
shall be eligible for mmsurance after notifi-
cation from the Commissioner that the
general contractor or any subcontractor
or any firm, corporation, partnership
or association 1n which such contractor
or subcontractor has a substantial inter-
est was, on the date the contract or sub-
contract was executed on the ineligible
list established by the Comptroller Gen-
eral, pursuant to the provisions of the
Secretary of Labor, issued May 9, 1951,
29 CFR 5.6 (b) (16 P R. 4431)

(d) No advance under any mortgage
shall be eligible for insurance unless
there 1s filed with the application for
such advance a certificate or certificates
in the form required by the Commis-
sioner, supported by such other infor-
mation as the Commissioner may pre-
scribe, certifying that the laborers and
mechanics employed 1 the construction
of the dwelling or dwellings or housing
project involved have been paid not less
than the wages prevailing in the local~
ity m which the work was performed for
the corresponding classes of laborers and
mechanics employed on construction of
a similar character, as determined by the
Secretary of Labor- prior to the begin-
ning of construction and after the date
of filing of the application for msur-
ance,

(e) Any contract or subcontract exe-
cuted for the performance of construc-
tion of the project shall contain the pro-
vision that there shall be no disecrimma-
tion against any employee, or applicant
for employment, because of race, color,
creed, or national origmn.

(f) Compliance with the prowisions of
this section shall be evidenced at such
time and 1n such manner s the Commis-
sioner may prescribe,

§241.29 Occupancy chaerges. A
schedule of charges to be made by the
mortgagor corporation for the accom-
modations afforded by the project shall
be filed with the Commissioner and ap-
proved in writing by him or his duly
constituted representative prior to the
opemung of the project for occupancy.
Such schedule shall not thereafter be
changed except with the written ap-
proval of the Commuissioner. The mort-
gagor corporation shall not permit occu-
pancy except i accordance with the
schedule of charges as so approved by
the Commissioner and under an Occu-
pancy Agreement or lease in a form
approved by the Commissioner,

§ 241.30 Methods of operation. (a)
Except with the prior written approval
of the Commissioner, no compensation
shall be paid by the corporation to its
officers or directors, nor to any person or
corporation for supervisory or manage-
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112l services. No compensation shall be
paid by the corporation to any employee
i excess of an amount agreed upon by
the Commussioner and specified in the
corporate .charter. No officer, director,
stockholder, agent, or employee of the
corporation shall i1n any manner become
indebted to the corporation, except on
account of approved occupancy charges.

(b) The corporation shall mamtamn
its project, the grounds, buildings, and
equipment appurtenant thereto, 1n good
repair and 1n such condition as will pre-
serve the health and safety of its occu-
pants.

(¢) A Fund for Replacements shall be
established and mamntamned with the
mortgagee so long as the mortgage mn-
surance 1s 1 force, and the amount and
type of such fund and the conditions
under which it shall be accumulated,
replenished and used, shall be specified
m the charter.

(d) A General Operafting Reserve
shall also be established and mamntained
so long as the mortgage insurance 1s
force, 1n 4 manner and for the purposes
specified 1 the charter.

{(e) The corporation shall not, without
prior approval of the Commuissioner, in-
cur liabilities (other than the insured
mortgage) 1 excess of an amount to be
specified 1n the charter.

(f) The corporation, its property
equpment, buildings, plans, offices, ap~
paratus,.devices, books, contracts, rec~
ords, documents, and papers shall be
subject to inspection and examunation
by the Commuissioner or his duly au-
thorized agent at all reasonable times.

(g) The mortgagor shall execute and
deliver to the Commussioner g certificate
that the books and accounts of the cor-
poration will be established and main-
tamned in a manner satisfactory to the
Commussioner on the date the certifi-
cate 1s executed. Such certificate shall
be to the effect that so long as the mort-
-gage 1s insured by the Commuissioner, the
mortgagor’s books and accounts will be
kept 1n accordance with the require-
ments of the Commissioner, will be in
such form as to permit a speedy and
effective audit, and, as may otherwise
be prescribed by the Commussioner, will
be mamtamed for such periods of time
as may be prescribed by the Commis~
sioner and will be available to him for
such exammation and audits which he
may desuwe to make. The corporation
shall file with the Commussioner and
mortgagee the followmng reports veri-
fied by the signature of such officers of
the corporation as the Commussioner
may designate and 1n such form as pre-
scribed by the Commuissioner:

(1) Monthly or quarterly operating
reports as and when required by the
Commissioner;

(2) A semi-annual financial state-
ment. within sixty (60) days after the
semu-annual period when requred by
the Commuissioner;

(3) Annual reports prepared by a cer-
tified public accountant or an indepen=-
dent public accountant, within sixty (60)
days after the end of each fiscal year*

(4) Specific answers to questions
upon which information 15 deswed from
time to time relative to the operation ahd

condition of the property and the status
of the msured mortgage;

(5) Copies of minutes of stockholders’
meetings certified to by the Secretary of
the corporation, within thirty (30) days
after such meetings and, when requested
by the Commissioner, copies of minutes
of directors’ meetings,

§ 241.31 Mottgagors subject to regiu-
lation and restriction. Except as in this
section otherwise provided, all mort-
gagors shall be subject to regulation and
restriction by the Commissioner with re-
spect to the matters set forth in §§ 241.24
to 241.30, inclusive. A mortgagor of the
character described in § 241.20 (b) shall
not be subject to regulation and restric-
tion by the Commissioner with respect to
the matters set forth in §§ 241.24, 241.26,
241.29 and 241.30.

§ 241.32 Certificate of mortgagor re«
garding use of property for transient or
hotel purposes. The mortgagor mush
certify under oath that, so long as tho

_ mortgage is insured by the Commis-

sioner, the mortgagor will not rent, per-
mit the rental, or permit the offering for
rental, of the housing, or any part thore
of, covered by such mortgage for transi«
ent or hotel purposes. The corporate
charter of the mortgagor or a contract
with the Commissioner shall provide that
so long as the sald mortgage is insured or
held by the Commissioner it will not rent;
such housing, or any part thercof for
hotel purposes. For the purpose of this
certificate, rental for transient or hotel
purposes shall mean (a) rental for any
period less than 30 days, or (h) any
rental, if the occupants of the housing
accommodations are provided customary
hotel services such as room service for
food and |lDeverages, maid service,
furmshing and laundering of linen, and
bellboy service.

ADJUSTMENT OF MORTGAGE AMOUNT

§ 241.33 Certification of cost require=
ments. Prior to initial endorsement for
insurance of & mortgage executed by the
mortgagor of & Management Type Proj-
ect, the mortgagor, the mortgagee, and
the Commissioner shall enter into an
agreement in form and content satisfac-
tory to the Commissioner for the pur-
pose of precluding any excess of mort«
gage proceeds over statutory limitations,
Under this agreement the mortgagor
shall disclose its relationship with the
builder, including any collateral agree«
ment, and agree to enter into & con-
struction contract the terms of which
shall depend on whether or not there
exists an identity of interest between the
mortgagor and the builder, The agree-
ment shall require that upon completion
of all physical improvements on tho
mortgaged property the mortgagor mush
execute a certificate of actual costs. Tho

_agreement shall further require that any
excess of mortzage proceeds over stati-
tory limitations based on actual cost
shall be applied to reduction of the out-
standing balance of the principal of the
mortgage.

§ 241.34 Form of contract., ‘The form
of contract between the mortgagor of o
Management Type Project and buildor
shall be determined in accordance with
the following:
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(a) If it 1s established to the satis-
faction of the Commissioner that neither
the mortgagor nor any of the officers,
directors, or stockholders of the mort-
gagor have any mterest in the builder,
contractor, or any subcontractor, there
may be used a lump sum form of con-
tract provading for payment of a specl-
fied amount.

(h) If it 1s determined by the Com-
missioner that the mortgagor, its offi~
cers, directors or stockholders have any
mterest, finanecial or otherwise, in the
builder, contractor, or any subcontrac-
tor, the form of contract shall provide
for payment of a builder’s fixed fee 1n
addition to the actual cost of construc-
tion, not to exceed an upset price. The
builder's fixed fee shall be determined 1n
accordance with customary practices mn
the area and approved by the Commis-
sioner.

§241.35 Certificate of actual cost.
The morteagor’s certificate of actual cost
in a Management Type Project shall be
submitted upon completion of physical
improvements to the satisfaction of the
Commussioner and prior to final endorse-
ment. Its content and requirements re-
garding verification are as follows:

(a) When the work has been com-
pleted under a contract as describ?d m
§241.34 (a) the mortgagor’s certifica-
tion shall be on the form prescribed

-therefor by the Commussioner and shall
indicate the amount actually paid under
the construction contract after deduc-
tion of any kickbacks, rebates, trade dis-
counts, or other similar payments to t{ne
mortgagor corporation, or to any of its
officers, directors or stockholders; plus
the cost to the mortgagor of architects’
fees, ofi-site public utilities and streets
not mcluded mm the general contract,
orgamzational and legal work, and other
items of expense approved by the Com-~
missioner. For verification of these
amounts the mortgagor shall keep and
maimtam adequate records of all .cost.s
of any construction or other cost items
not representing work under the general
contract and shall make available for
examination such records, including any
collateral agreements, upon request by
the Commussioner.

(b) When the work has been com-
pleted under a contract as described 1n
§ 241.34 (b) the morigagor’s certification
shall be on the form presecribed therefor
by the Comnussioner and shall indicate
all amounts as requared 1n paragraph (a)
of this section, plus the amount of the
builder’s fee. This form of certification
shall be accompanied by a certification
by the builder on the form prescribed
therefor by the Commussioner, indicating
all actual costs paid for labor, materials,
and subcontract work under the general
contract, exclusive of the builder's fee
and less any kickbacks, rebates, trade
discounts, or other similar payments to
the builder or mortgagor corporation or
any of its officers, directors or stock-
holders. ‘The mortZagor shall keep rec-
ords as requred 1n paragraph (a) of this
section and shall in turn requre the
builder to keep available sumilar records.

§241.36 Adjustment resulting from
cost certification. TUpon receipt of the
No. 178——2
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mortzacor’s certification of actunl cost
there shall be added to the total amount
thereof the Commissioner's estimate of
the fair market value of any land in-
cluded in the mortrare security and
owned by the mortrasor in fee, such
value bewng prior to the construction of
the improvements. In theevent theland
15 held under a leasehold or other interest
less than a fee, the cost, if any, of acquir-
ing the leasehold or other interest is con-
sidered an allowable expense which may
be added to actual cost provided that in
no event such amount is in excess of the
fair market value of such leasehold or
other interest exclusive of proposed im-
provements. If the principal obli=ation
of the mortzage exceeds the applicable
statutory percentage of this total
amount, the mortsage shall be reduced
by the amount of such excess prior to
final endorsement for insurance.

§ 241.37 Rehabilitation projccls. ()
In the event the mortgage is to assist the
finanemg of a project involving repair
or rehabilitition, the mortyasor's actual
cost of such repair or rehabilitation may
include the items of expense permitted
for new construction in accordance with
either § 241.35 (a) or (b) and the appli-
cable cost certification procedure de-
scribed therein will be required. To such
actual cost there shall be added the
purchase price of land and existing im-
provements prior to such repair or re-
habilitation if the purchase price of such
Jand and improvements are to he re-
financedSvith the proceeds of the mort-
gage: Provided, That the cost of the
land and improvements shall in no event
exceed the Commissioner’s estimate of
the fair market value of such land and
improvements prior to the repair or re-
habilitation. As provided in §241.36,
the statutory percentare shall bz applied
to the total thus obtained and the mort-

ge reduced accordingly if indicated.

(b) In case the land and existing im-
provements are owned by the mortsaror
on the date the application is filed, and
are subject to an outstanding indebted-
ness to be refinanced with part of the
proceeds of the mortsaze, the procedure
set forth in paragraph (2) of this see-
tion shall be followed except that the
full amount of the outstanding indebted-
ness shall be added after the statutory
percentage has been applied to the total
of the other costs: Promded, howcver,
That 1n no event shall the amount thus
obtamed exceed the statutory percent-
age of the cost of repair or rehobilitation
plus the Commissioner’s estimate of the
fawr market value of land and improve-
gmnts prior to the repair or rehabilita-

oL

§ 241.38 Requsites of egreement and
certification. Auy agreement, under-
taking, statement or certification re-
quired in this section shall specifically
state that it has been made, precented,
and delivered for the purpoce of ine
fluencing an official action of the Fed-
eral Housing Administration, and of tha
Federal Housing Commissioner, and may
be relied upon by the Commissloner as
a true statement of the facts contained
therein.
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CLIGIDLT LIONICAGLTS

§241.20 Qualification of lenders. 'The
provicions of §8221.1 to 221.8 of this
chapter chall govern the eligibility,
qualifications ond requirements of mort-
gacees under this part.

PROPCOTY REQUINCIIINTS

£ 241,40 Eligibility of property. €2)
A morteare to bz elizible for insuronce
muct b2 on real estate held in fee simplz,
or in areas desirnated by the Commuis-
sloner; on the intercst of the lezz22 un-
der a lcase for not 12z5 than mnety-nma
¥ears which is renewable or under a leas2
havin<z o period of not lecs thon seventy-
five years to run from the date th2 mort-
race is executed, or under o lease exe=-
cuted by a governmental azency for the
mazimum term conzistent with its lezal
authoerity, provided such leas2 has o p2-
riod of not less than fiffy years to run
{from the date the mortgace is executzd.

(b) The property constitutine szeurify
for the mort~ore must be held by an eli-
gible mortsagor as herein defined and
must at the time the mortzace is insured
be free and clear of all liens other than
that of such mortcare excent as other-
wice provided in this part.

§ 24141 Commercizl and community
Jacilitics, A property covered by 2 mort-
gane executed by a mortoasor of a Lan-
arement Type Project moy include such
commercial and community facilities as
the Commissioner deems adequate to
cerve the occupants.

§241.42 Development of property. Af
the time the mortzage is insured:

(a) The mortraror shall be oblizated
to construct and complete new houznz
accommodations on the mortoaged
property decicned principally for resi-
dential uce, conforminz to standords
satisfactory to the Commissioner, and
consisting of not less than twelve (12)
dwelling units and may bz detached,
cemi-detached, or row houszs, or multi-
family structures: ProvideZ, That in the
cace of o releaze clausz project such
units must bz sintle-family dwellinss
constructed for cale to membars of the
mortracor corporation: And wrovided
Jurther That the Commiszsionsr may in-
sure a mortzage on a completed project
constructed pursuant to o Commitment.

(b) There shall be located on the
mortzaned property o building or build-
inns which, upon completion of propazzd
improvements, shall provid2 housinz ac-
commgadations desicmed principally for
residential use, conforming to standards
satisfactory to the Commicsioner and
containinT at least twelve (12) dwelling
units preferably but nob necassarily con-
tinuous.

(c) Such dwellinz and other improve-
ments, £ any, must not violate any zon-
in~ or deed restrictions applicable fo tha
project site (other than race restrie-
tions) and mus comply with all appli-
cable building apd other sovernmental
rezulations.

TITLRZ

§ 24143 Eligibility of title. In order
for the mortzaced property to he elizible
for insurance, the Commyzcioner must
determine that marizetable title therzto



5936

1s vested in the mortgagor as of the date
the mortgage 1s filed for record, The
title evidence will be examined by the
Commuissioner and the original endorse-
ment of the credit instrument for insur-
ance will be evadence of its acceptability.

§ 241.44 Tille evidence. Upon insur-
ance of the mortgage, the mortgagee,
without expense to the Commissioner,
shall furnish to the Commissioner a sur-
vey satisfactory to him and a policy of
title insurance, as provaded m paragraph
(a) of this section, or, if the mortgagee
is unable to furnish such policy for rea-
sons satisfactory to the Commuissioner,
the mortgagee, without expense to the
Commussioner, shall furnish such evi-
dence of title as provided in paragraphs
(b) (c) or (d) of this section, as the
Commissioner may requre.

(a) A policy of title insurance with
respect to such mortgage, issued by a
company satisfactory to the Commus-
sioner. Such policy shall comply with
the “L. I. C, Standard Mortgagee Form,”
or the “A. T. A. Standard Mortgagee
Form,” or such other form as may be
approved by the Commuissioner; shall be
payable to the mortgagee and the Com-
missioner as thewr respective interests
may appear® and shall become an own-
er's policy, runmng to the mortgagee as
owner upon the acquisition of the prop-
erty by the mortgagee 1n extinguishment
of a debt through foreclosure or by other
means, and to the Commissioner as
owner upon the acquisition of the prop-
erty by mm pursuant to the mortgage
isurance contract.

(b) An abstract of title satisfactory

to the Commissioner, prepared by an.

abstract company or individual engaged
m the busmess of preparing abstracts
of title, accompanied by a legal opinion
satisfactory to the Commuissioner, as to
the quality of such title, signed by an
attorney at law experienced in the ex-
amination of titles.

(e) A Torrens or sumilar title certifi-
cate.

(d) Ewvidence of title conforming to
the standards of a supervising branch
of the Government of the United States
of America, or of any State or Territory
thereof,

OTHER ELIGIBLE MORTGAGES

§ 24145 Rewmnsurance of commis-
swner-held mortgages. Notwithstand-
g any other provisions of this part, the
Commissioner may msure any mortgage
assigned to him m connection with pay-
ment under a contract of mortgage m-
surance, or executed 1 connection with
a sale by him of any property acquired
under Tifle IT, Title VI, Title VIY, Title
‘VIL, or Title IX of the National Housmng
Act without regard to any limitation
upon eligibility contained in this part.

EFFECTIVE DATE

§24146 Effective date. Except as
herein ofherwise provided, the provi-
sions of this part shall be effective as
to all mortgages with respect to which
a commitment to msure shall be 1ssued
on or after September 10, 1954,

RULES AND REGULATICNS

Part 242—CoO0OPERATIVE HouUSING INSUR-
ANCE; RIGHTS AND OBLIGATIONS OF
MORTGAGEE TUNDER INSURANCE Con-
TRACT-—PROJECT IMORTGAGES

DEFINITIONS

Sec.

242.1 Definitions.

PREMIUMS

First, second and third premiums.
Adjusted premium charge.

INSURANCE ENDORSEMENT
2424 TForm of endorsement.

RIGHTS AND DUTIES OF MORTGAGEE UNDER
CONTRACT OF INSURANCE

Rights and duties of mortgagee under
contract of insurance..

ASSIGNMENTS
Asslgnments of insured mortgages.
RIGHTS IN HOUSING FUND
No vested right.
AMENDMENTS

Amendments not to change contrac-
tual rights,

EFFECTIVE DATE
2429 Effective date.
AUTHORITY: §§ 242.1 to 242.9 issued under
sec. 211, 52 Stat. 23; 12 U, 8. C. 1716b. In-

terpret or apply sec. 114, 64 Staf., 54; 12
U. S. C. 1715e.

DEFINITIONS

§ 242.1 Definitions. (a) 'The defini-
tions m paragraphs (a) ®), ) (e),
(f) and (g) of § 233.1 of this subchapter
shall apply to this part as fully as though
set forth mn this part.

(b) The term “mortgage” means a
project mortgage as defined in para-
graph (a) of §243.1 of this subchapter
and means such a first lien upon real
estate and other property as i1s com-
‘monly given to secure advances on, or
the unpaid purchase price of, real es-
tate under the laws of the State, district
or territory in which the real estate is
located, together with the credit mstru-
ment or instruments, if any, secured
thereby.

242.2
2423

2425

242.6
242.7

242.8

PREMIUMS

§242.2 First, second and third pre-
mwums. ‘The provisions of § 233.2 of this
subchapter shall apply to this section,

§242.3 Adjusted premwum charge.
(2) In the event fhat the principal
obilgation of any mortzage accepted for
msurance 1s paxd in full prior to matu-
rity, the mortgagee shall within thirty
(30) days thereafter notify the Com-

~mussioner of the date of prepayment and

shall, except with respect to a mortgage

‘covering a, Sales Type Project as defined

in paragraph (b) of § 241.1 of this sub-
chapter, pay to the Commuissioner 1 the
case of a mortgage prepaid within five
(5) years from the date of the initial
endorsement for wmnsurance an adjusted
premium charge in the nature of a pre-
payment premium of two per centum
(2%) of the origmal face amount of the
prepard mortgage, and, in the event the
mortgage 1s prepaid after five (5). years

from the date of initial endorsement for
msurance, an adjusted premium oharge
of one per centum (1%) of the origzinal
face amount of the prepald mortgage,
except that if at the tlme of any such
prepayment there is placed on tho
mortgaged property a new insured moxrt-
gage, or mortgages, in an amount legsy
than the original principhl amount of
the mortgage, the adjusted premium
charge provided above shall be bpsed
upon the difference between such
amounts.

(b) The provisions of paragraphs (b),
(¢) () and (e) of §233.3 of this sub=
chapter shall apply to this section,

INSURANCE ENDORSEMENT

§2424 Form of endorsement, (a)
Upon compliance satisfactory to the
Commussioner with the terms and condi-
tions of his commitment to insure, the
Commissioner shall endorse the original
credit instrument in form as follows:

Insured under section 913 of tho Natlonnl
Housing Act and regulations therounder of
the Federal Housing Commissionor in of«
fect on to the extont
of advances approved by the Commisstonéy,

Froerar HousiNG COMMISSIONER,

By

" Authorized ngent

(b) The nrovisions of paragraphs (b)
and (c) of §233.4 of this subchapter
shall apply to this part.

RIGHTS AND DUTIES OF MORTGACED UNDER
CONTRACT OF INSURANCE

§2425 Rights and duties of mort«
gagee wunder coniract of insurance,
The provisions of §§ 233.5, 233.6, 233.,
233.8, 233.9 and 233.10 of this subchapter
shall apply to this part.

ASSIGNTIENTS

§242.6 Assignmenis of insured mort-
gages. The provisions of § 233.11 of this
subchapter shall apply to this paxt.

RIGHTS IN HOUSING FUND

§ 242,71 No vested right. Neither the
mortgagee nor the mortgagor shall havo
any vested or other right in the Housing
Insurance Fund.

AMENDMENTS

§2428 Amendments not to change
contractual rights, 'The regulations in
this part may be amended by the Com-
missioner at any time and from time to
time, in whole or in part, but such
amendments shall not affect the contrach
of msurance on any mortgage already
insured or to ke insured on which the
Commissioner has made & commitment
to insure.

EFFECTIVE DATE

§ 2429 Effective date. The reruln-
tions in this part shall be effective as to
all mortgages with respect to which a
commitment to insure is issued on or
after September 10, 1954,
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Part 243—CoOOPERATIVE HOUSING INSUR-
ANCE; ELIGIBILITY REQUIRELILNTS FOR
INDIVIDUAL MORTGAGES COVERING PROP=-
ERTIES RELEASED FROXI IJEN OF PROJICT
MORTGAGE

DEFINITIONS

Definition of terms used in this part.
AFPROVAYL, OF ILIORTGAGEES

Qualification of lenders.

APFLICATION AND CONMIIITZICNT

Submassion of application.
Form of application.
Approval and commitment.
Builders warranty.

ELIGIBLE IIORTGAGES

Sec.
243.1
2432

2433
2434
243.5
243.6

243.7
243.8

Form, lien.

Executed in connection with release
{from project mortgage.

Maximum amount.

Payment and maturity dates.

Interest rate.

Amortization provisions.

Payment of insurance premiums or
charges; prepayment premiums.
Payments to include other charges.

Payments, how appled.

Late charge.

Payments upon execution of mort-
gage.

ATaximum charges and fees to bo
collected by mortgagee.

Covenant regarding racial restric-
tions.

ELIGIBLE LIORTGAGORS

2439

243.10
24311
243.12
243.13

243.14
243.15
243.16
243.17
243.18

243.19

243.20
243.21

Afortgage lien.

Relationship of incomie to mortgage
Ppayments.

Credit standing.

Raclal restrictions certificate.

Limitation on eligibility.

ELIGIBLE PROPERTIES

Nature of title to realty.
Dwelling unit located on property.
Standards for buildings.
Location of property.
Raclal restrictions on property.
OPEN-END ADVANCES
Eligibility of open-end advances.
EFFECTIVE DATE
243.31 Effective date.
AUTHORITY: §§ 243.1 to 243.31 Issued under
sec. 211, 52 Stat. 23; 12 U. S. €. 1716b. In-

terpret or apply sec. 114, 6% Stat. 54; 12
U. S. C. 1715e.

DEFINITIONS

§ 243.1 Definition of terms used in this
part. (a) The term “project mortgage”
means a blanket mortgage msured under
section 213 of the National Housing Act,
covermg a group of not less than twelve
(12) single-family dwellings,

(b) The terms “mortgage” and “in-
dividual mortgage” mean a mortgage
covermg an 1ndividual single-family
dwelling which has been released from
the project mortgage.

APPROVAL OF LIORTGAGEES

§ 243.2 Qualification of lenders. The
provisions of §§ 221.1 to 221.8, inclusive,
of this chapter, shall govern the elim-
bility, qualifications and requirements of
mortgagees under this part.

APPLICATION AND COLILTITIIENT

§243.3 Submission of application.
Any approved mortgagee may submit an

243.22
243.23
243.24

243.25
243.26
‘243.27
24328
243.29

243.30
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application for insurance of a mortsos
under this part,

§ 243.4 Form of application. The ap-
plication must be made upon 2 standard
form prescribed by the Commicsioner.

§243.5 Approval and commitment.
Upon approval of an application, ac-
ceptance of the mortyage for insurance
will be evidenced by the issuance of a
commitment setting forth, upon a form
prescribed by the Commicsioner, the
terms and conditions upon twhich the
mortgage will be insured.

§ 243.6 Builders warranty. With re-
spect to commitments issued on or after
October 1, 1954, applications relatine
to proposed construction must be ac-
companied by an agreement in form sat-
asfactory to the Commicsioner executed
by the seller or builder or such other
person as the Commissioner may require
agreeing that in the event of any cale or
conveyance of the dwelling within a pe-
riod of one year beginning with the date
of initial occupancy, the seller, builder,
or such other person will at the time of
such sale or conveyance deliver to the
purchaser or owner of such property o
warranty in form satisfactory to the
Commissioner warranting that the dwell-
ing is constructed in substantial con-
formity with the plans and specifica-
tions (including amendments thercof or
changes and variations therein which
have been approved in writine by the
Commussioner) on which the Commis-
sioner has based his valuation of the
dwelling. Such asreement must provide
that upon the sale or conveyance of the
dwelling and delivery of the warranty,
the seller, builder or such other percon
will promptly furnish the Commissioner
with a conformed copy of the warranty
establishing by the purchaser’s receipt
thereon that the original warranty has
been delivered to the purchaser in ac-
cordance with this section.

ELIGIBLE ITORTGAGES

§243.7 Form, lien. ‘The mortrage
must be executed upon a form approved
by the Commissjoner for use in the juris-
diction in which the property covered
by the morteare is situated, by a mort-
gagor with the qualifications set forth
i this part, must be a first lien upon
property that conforms with the prop-
erty standards prescribed by the Com-
missioner, and the entire principal
amount of the mortsase must have been
disbursed to the mortsagor, or to his
creditors for his account and with his
consent,

§243.8 Executed in conneclion with
release from projcet smortgage. ‘The
property covered by the mortzace must
have been included as part of a Sales
Type Project (as defined in § 241.1 (b))
of this subchapter and must have lo-
cated thereon a sincle-family dwelling,
and the mortzage must have been exe-
cuted 1n connection with the reolease of
such property from the lien of the proj-
ect mortzaze and to replace or refinance
'th?y project morttare a5 to such prop-
exty.

§243.9 Ilazwmums amount. ‘The
mortgage must involve o principal obli-
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gation m multivles of $30 and must not
ezeccd the unpaid balonee of the proj-
cct mortsare allocoble to the properts
offercd o5 cceurlty.

§243.10 Payment and moaturity
datcs. Thne mortzage sholl eome dus
on the first of o month and must have
o maturity satisfactory o the Commus-
cloner, not more than the unzzpred
term of the project mortaase at the Hime
of the relezce of the mortgased proparty
from such project mortzace. The
amortization period choll be either 10,
15, 20, 23, 39, 35, or 40 years by providinz
for 129, 120, 240, 300, 369, 420, or 480
monthly amortization payments.

§243.11 Interest rafe. ‘The mort-
gare may baar interest af such rote o3
may b2 anrezd upon batween the morf-
garee and the mortsagor but 1n no enss
chall such interest bz in ezeess of four
and gne-half pereentum (412€3) por an-
num computed on unpaid balances,

£§243.12 Amortization  provisions.
The mortzare must contain complzte
amortization provisions satizsfactory to
the Commicsioner, reguiring monthly
payments by the mortzagor sufficient to
repay prineipol and interest m full ot
maturity. i

§243.13 Parment of wmsuraree pre-
mivms or charges; prensyment premz-
ums. The mortzage may provide for
monthly payments by the mortoacor to
the morizazee of an amount equal to
one-twelfth (1i2) of the annual mort-
gage Incurance premium payable by the
mortaasee to the Commicsioner. If ths
mortaase contalns a provision permit-
ting the holder to make future “open-
end” advancss or Is amended or madified
to include such o provision, the mortzace
may provide for o monthly payment by
the mortzasor of an amount equal to
one-twelfth (172) of the annual charse,
payable by the mortsases to the Com-
mizsioner for insurance of such advaness.
Such payments shall continue only =o
lonr as the contract of insurance sholl
remain in effect. ‘The mortgace shall
provide that upon payment of the mort-
gane before maturity, the mortzacor
shall pay the adjusted premum charge
referred to in Part 244 of this subchapter,
but shall not provide for the paymsznt of
any further charge on account of such
prepayment,

§243.14¢ Paymenis to wnclude other
charges. The mort~ace shall provide for
such egual monthly payments by the
mortzacor to the mortrasee as will
amortize the ground rents, if any, and
the estimated amount of all taxzes, spzecial
acsezsments, if any, and fire and other
hazard incurance premiums, within 2
period endiny one month prior to the
dates on which the same become delin-
quent, The mortzoce chall further pro-
vide that such payments shall b2 held
by the mortsaces in o moanner satisfoc-
tory to the Commissioner, for the pur-
poce of paying such ground rents, tazes,
assecements, and ionsurance premums,
before the same bzcome delinguent, for
the benefib and account of the mort-
panor. The mortzoge must 2l:o make
provision for adjustments In casez the
estimated amount of such tazes, as3zzs-
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ments, and msurance premums shall
prove to be more, or less, than the actual
amount thereof so paid by the mortgagor.

§ 243.15 Payments, how applied. All
monthly payments to be made by the
mortgagor to the mortgagee, as herem-
above provided, shall be added together
and the aggregate amount thereof shall
be paid by the mortgagor each month mn
a single payment. The mortgagee shall
apply the same to the followmg items in
the order set forth:

(a) Prenmum charges under the con-
tract of insurance, mcluding charges for
“open-end” advances;

(b) Ground rents, taxes, special as-
sessments, and fire and other hazard
msurance prepuums;

(¢) Interest on the mortgage; and

(d) Amortization of the principal of
the mortgage.

Any deficiency in the amount of any
such aggregate monthly payment shall,
unless made good by the mortgagor prior
to, or on, the due date of the next such.
payments, constitute an event of default
under the mortgage.

§ 243.16 Lale charge. The mortgage
may provide for a charge by the mort-
gagee of a “late charge” not to exceed
two cents for each dollar of each pay-~
ment more than fifteen (15) days m
arrears, to cover the extra expense in-
volved in handling delinquent payments.

§ 243.17 Payments upon execution of
mortgage. The mortgagor must pay to
the mortgagee upon the execution of the
mortgage a sum that will be sufficient
to pay the ground rents, if any, and the
estimated taxes, special assessments,
and fire and other hazard insurance
premmums for the period beginning on
the date to which such ground rents,
taxes, assessments, and insurance pre-
miums were last paid and ending on the
date of the first monthly payment under
the mortsage, and may be requred to
pay a further sum equal to the first an-
nual mortgage msurance premium, plus
an amount sufficient to pay the.mort-
rage insurance premium from the date
of closing the loan to the date of the
first monthly payment.

§ 243.18 Maximum charges and fees
{0 be collected by mortgagee. (a) 'The
mortgagee may charge the mortgagor
an 1nitial service charge to reimburse
itself for the cost of closing the trans-
action, which service charge shall not
exceed $20 or 1 percent of the ongnal
principal amount of the mortgage,
whichever is the greater.

(b) In addition to the charges here-
inabove mentioned, the mortgagee may
collect from the mortgagor customary
costs of title search, recording fees rea-
sonable out of pocket appraisal and
other fees which are approved by the
Commissioner, and mortgage insurance
premuums, together with other fees and
charges which the mortgagee 1s required
to pay to the Commuissioner under this
part. Nothing in this section shall be
construed as prohibiting the mortgagor
from dealing through a broker, who does
not represent the mortgagee, if he prefers
to do so, and paying such compensation
as 1s satisfactory to the mortgagor.

RULES AND REGULATIONS

§243.19 Covenant regarding racial
restrictions. 'The mortgage shall con-
tain a covenant by the mortgagor that
until the mortgage has been paid m full,
or the contract of insurance otherwise
terminated, he will not execute or file for
record any instrument which 1mposes &
restriction upon the sale or occupancy of
the mortgaged property on the basis of
race, color or creed. Such covenant shall
be binding upon the mortgagor and his
assigns and shall provide that upon vio-
lation thereof the mortgagee may, at its
option, declare the unpaid balance of the
mortgage mmmediately due and payable.

ELIGIBLE MORTGAGORS

§ 243.20 Morigage lien. A mortgagor
must establish that after the mortgage
offered for msurance has been recorded,
the mortgaged property will be free and
clear of all liens ofther than such mort-
gage and that there will not be outstand-
ing any other unpaid obligation con-
tracted in connection with the mortgage
transaction or the purchase of the mort-
gaged property, except obligations which
are secured by property or collateral
owned by the mortgagor independently
of the mortgaged property. -

§ 243.21 Relationshup of wncome to
mortgage payments. A mortgagor must
establish that the periodic payments re-
quired m the mortgage submitted for
insurance bear & proper relation to his
present and anticipated income and
expenses.

§ 243.22 Credit standing. A mort-
gagor must have a general credit stand-
ing satisfactory: to the Commssioner.

§243.23 Racwal restrictions certifi-
cate. A mortgagor must certify that
until the mortgage has been paid m full,
or the contract of mnsurance otherwise
termimated, he will not file for record
any- restriction upon the sale or occu-
paney -of the mortgaged property on the
basis of race, color or creed or execute
any agreement, lease or conveyance af-
fecting the mortgaged property which
mposes any such restriction upon its
sale or occupancy.

§ 243.24 Limitation on eligibilily. No
person shall be eligible to be the mort-
gagor of more than one mortgage 1n-
sured under this part at any one time,
nor shall he be eligible if he 1s the mort-
gagor of o mortgage or mortgages cover-
mg four (4) or more smgle-family
dwellings insured under this chapter.

ELIGIBLE PROPERTIES

§ 243.25 Nalure of title to realty. A
mortgage to be eligible for insurance
must be on real estate held in fee simple,
or on leasehold under a lease for not
less than 99 years which 1s renewable, or
under a lease with g period of not less
than 50 years.-to run from the date the
mortgage 15 executed.

§ 243.26 Duwelling unit localed on
properly. At the time a mortgage is
insured there must be Jocated on the
mortgaged property a dwelling unit de-
signed prinecipally for residential use for
not more than one family. Such unit
may be .connected with other dwellings
by a party wa{l or otherwise.

§243.27 Standards for buildings.
The buildings on the mortgaged prop-
erty must conform with the stendards
prescribed by the Commissioner.

§ 243.28 Location of properly. 'Tho
mortgaged property, if otherwise ac-
ceptable to the Commissioner, may be
located in any community where the
housing standards meet the xeguire«
ments of the Commissioner.

§ 243.29 Racial restrictions on prop-
erty. A mortgagee must establish that
no restriction upon the sale or occupancy
of the mortgaged property, on the basis
of race, color or creed, has been filed of
record at any time subsequent to Febru-
ary 15, 1950 and prior to the recording
of the mortgage offered for insurance.

OPEN-END ADVANCES

§ 243.30 Eligibility of open-end dd-
vances. Any approved mortgagee moy
make advances, referred to in this part ag
“open-end” advances, in conncction
with the mortzages previously insured
under this part or insured after the ef«
fective date of this part, subject to com-
pliance with the requirements of this
section:

(a) The proceeds of any open-end
advance must be used for the purpose of
mmprovements or repairs which in the
Commussioner’s discretion substantially
protect or improve the basic livability or
utility of the property involved. The
proceeds of such advances shall not bo
used for the purpose of financing obliga«
tions previously incuried for such xe-
pairs or immprovements.

(b) The mortgagee shall submit an
application for insurance of open-end
advances upon 2 standard form pre-
scribed by the Commissioner.

(c) Applications filed must be accom=-
pamed by the mortgagee’s remittanco
for the sum of $10 for processing of tho
application. If an application is refused
as o result of preliminary examination
by the Commissioner or in such other
instances as the Commigsioner may de-
termine the entire fee will be returned
to the applicant.

(@ In addition to the application feo
required by paragraph (c) of this sec-
tion, the mortgagee may charge tho
mortzagor & fee not to exceed $26 or 1
percent of the open-end advance, which«
ever is the lesser, and the amount of
out-of-pocket expenditures made by tho
mortgagee for customary costs of titlo
search and recording fees. The mort
gagee may require the mortgagor to pay
to the mortgagee all charges permitted
under this section on or prior to the date
of final disbursement of the open-end
advance, together with a sum suffiolent
to pay the initial insurance charge pro-
vided for in Part 244 of this subchapterx,
No portion of such charges may be in«
cluded in the principal amount of the
open-end advance.

(e) Upon approval of an application,
acceptance of the advance for insurance
will be evidenced by the issuance of @
commitment setting forth, upon & form
prescribed by the Commisioner, tho
terms and conditions upon which the
advance will be insured.

(f) The amount of such advance shall
be added to the unpaid principal obli-
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gation of the mortgagze, whereupon the
ageregate of the orzginal unpaid princi-
pal and the amount of the open-end
advance shall:

(1) Bear interest at the rate prowuded
m stich morigage, payable 1n monthly
installments on the principal then out-
standing;

(2) Be payable 1 substantially equal
monthly payments 1n an amount sufii-
cient to amortize the aggregate princi-
pal amount within the remaiming orig-
1mal term of the mortgage.

(g) The amount of any such advance
(computed 1 even dollar amounts)
when added to the unpaid balance of the
original principal obligation of the
mortgage shall not exceed the orgnal
principal obligation of the mortgage:™
Provided, That if the mortgagor certifies
that the proceeds of such open-end ad-
vance will be used to finance the con-
struction of an additional room or rooms
or other additional enclosed space as a
part of the dwelling, the aggregate
amount of the unpaid balance of the
origial prmcipal oblization, plus the
amount of the open-end advance, may
exceed the amount of the original princi-
pal obligation of the mortgage, but in
no event shall such aggregate amount
exceed the maxymum amounts pre-
seribed by the limitations of § 243.9.

(h) A mortgagee may amend or mod-
ify any approved FHA mortgage form
by adding such provisions as it deems
necessary for the purpose of making
open end advaneces, by any nider or mod-
ification agreement which 1s valid and
enforceable 1 the jurisdiction m which
the property covered by the mortgage 1s
located, provided such rider or modifi-
cation agreement retains i the mort-
gagee the right to approve or disapprove
additional advances on such terms and
conditions as the morfgagee may pre-
scribe. “The mortgagee will have the sole
responsibility for determinimg that any
mortgage amended by an “open-end”
rider or modification agreement will be
a valid and enforceable instrument and
will constitute a valid first lien on the
property upon which the Commssioner
based his valuation.

EFFECTIIVE DATE

$243.31 Effective date. TUnless
otherwise specified 1n thus part, the rules
m this part are efiective as to all mm-
dividual mortgages on which a commit-
ment to insure 15 issued to an approved
mortgagee on or after September 10,1954.

ParT 244—COOPERATIVE HOUSING INSUR-
ANCE; RIGHTS AND OBLIGATIONS OF
DMORTGAGEE UNDER INSURANCE CoOIi-
TRACT-—INDIVIDUAL MORTGAGES

DEFINITIONS
Sec.
244.1 Definitions of terms used in this part.

INSURANCE PREMIUIS AND CHARGES
2442 Insurance premiums and charges.
INSURANCE ENDORSELIENT

2443 TForm of endorsement.,
2444 Contract of insurance.

RIGHTS AND DUTIES OF XMORTGAGEE UNDER THE
CONTRACT OF INSURANCE

2445 Rights and dutles of an approved
mortgagee under the contract of in-
surance,

FEDERAL REGISTER

ACTIGIIATIY
See.

244.6 Arsipnments,

ALITNDIIEIIIS
2447 Amendments to regulations,

EXFECTIVE DATE
244.8 Eitective date,

AvrHORITY: §§244.1 to 244.8 Icsucd under
sec. 211, 52 Stat. 23, ns amended; 12 U. 5. C,
1715b.

DEFIITIONS

§ 244.1 Definition of terms used in this
part., (a) The definitions contained in
paragraphs (@) (b) (d), (e), and (D)
of §222.1 of this chapter shall apply to
this part.

(b) The term “mortzase” is an in-
dividual mortzaze as defined in §243.1
(b) of this subchapter and means such &
first lien upon real estate as is commonly
gven to secure advances on, or the un-
paid purchase price of, real estate under
the laws of the jurisdiction where the
real estate is situated, together with the
credit instruments, if any, secured
thereby.

(c) The term “contract of insurance”
means the endorsement of the Commis-
sioner upon the credit instrument given
1in connection with an insured mortgase,
incorporating by reference the regula-
tions n this part.

INSURANCE PRELUULIS AND CHARGES

§2442 Insurance premiums and
charges. 'The provisions of §§222.2,
2223 and 2224 of this chapter shall
apply to this part, except that the ref-
erence 1n §2222 (a) to the Mutual
Mortgage Insurance Fund shall be
changed so as to refer to the Housing
Insurance Fund and the reference in
§2223 (¢) (2) to §221.43 shall be
changed so as to refer to § 243.30 of this
subchapter.

INSURANCE EIVBORSELIENT

§244.3 Form of endorsement. Upon
compliance satisfactory to the Commis-
sioner with the terms of a commitment
to insure, the Commissioner will—

(a) Endorse the original credit instru-
ment as follows:

Insured as an Individual mortzare under
section 213 of the National Houclng Act and
Regulations of the Fedecral Houscing Com-
missioner thereunder, dated eammeacaa- » 1634,
as amended,

Froenar Housnic COXMIISSIONES,

(Autherized Agent)
(b) Evidence insurance of an open-
end advance by delivering to the mort-
gagee a certificate in form as follows:

NO. e —

Insured as an additional advance in the
principal amount of §.-.... under cection
213 of the National Housing Act and Reguln-
tions of the Federal Housing® Commlicsloner
thereunder, dated aemcmcaeee, , 1834,

FromalL Houshiic COILIICSIONER,

(Authorized Agent)

—————————

§2444 Contract of insurance. The
mortgage, including any open-end ad-
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vances maode thereunder and anproved
by the Commiczioner, chall be an insured
raortrare from the date of endorszment.
The Commicsioner ond the mortsoges
chall thereafter ke bound by the rezula-
tions in this part with the some foree
and to the same extent o3 if 2 separate
contract had been executed relatinz to
the insured mortzare, including the pro-
visions of the regulations in tms part
and of the Nationzl Houmng Act.

RIGHTIS ALD DUTIES OF IIORTGAGID UNLIIR
THE CONIRACT OF RISURANCE

§ 2445 Rights and duties of an cp-
groved mortgagee under the coniract of
insurance. ‘The provizions of §§222.10
to 222.14, inclusive, of tus chapter, shall
apply to this cection, except that the ref-
erence in §222.13 to the Mufual Mort-
gase Insurance Fund shall ke chanzed
to Housing Insurance Fund.

ASSIGITMIENT

§244.6 Assignments. The proviions
of §§222.15 and 222.16 of this chapter
shall apply to this cection.

AMENDMENTS

§ 2447 Amendments fo regulations.
The reculations in this part may be
amended by the Commissioner at any
tHime and from-time to time, m whole or
in part, but such amendments shall not
affect the contract of insurance on any
mortrage already insured, or any mort-
gase or prospective mortzase on which
the Commissloner has made a commit-
ment to Insure.

EFFLCTIVE DATD

§ 2448 Effective date. 'The rezula-
tions in this part are effective as to 2ll
mortoages on which a commitment to
insure Is Issued to an gpproved mort-
garee on or after the date hereof.

Issued at Washington, D. C., this 10th
day of September 1954,

Norrua P. MAsoN,
Federal Housing Commassioner

[P. R. Dac. §4-7201; Filed, Sept. 13, 1634;
8:53 a. m.]

TITLE 7—AGRICULTURE

Chapter Vill—Commodity Stabiliza-
tion Service (Sugar), Depariment of
Agriculture

Culrkh ,."'rl Doter 31,
{Susar Determination 874.7)
Pant 874—SvucancAne: LovismAnA
FYAIR AIID REASONVAULE PRICES FOR 1954 CILO2

Pursuant to the provisions of section
301 (c) (2) of the Sugar Act of 1948, as
cmended, (herein referred to as “act™
after investiration, and due considera-
tion of the evidence presented at the
public hearingz held in Thibgdaux, Lowsi~
ang, on July 28, 1954, the follovninz deter-
mination is hereby issued:

&£ 874.1. Fawr and reasonable prices
Jor the 1954 crop of Lowswiana sugar-
cane. A producer of sugarcane in Lou-
islana who procezses sugarcane pur~

of Pnizes
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chased from other producers referred to
in this section as “processor”) shall be
deemed to have complied with the pro-
visions of section 301 (¢) (2) of the act
with respect to the 1954 crop, if he has
paid or has contracted to pay for such
sugarcane 1n accordance with the follow-
ing requirements.

(a) Definitions. For the purpose of
this determination, the term:

(1) “Price of raw sugar” means the
price of 96° raw sugar quoted by the Lou-
1sianga Sugar Exchange, Inc., except that
if the Director of the Sugar Division de-
termines that such price does not refiect
the true market value of sugar, because
of inadequate volume, failure to report
sales 1n accordance with the rules of such
Exchange or other factors, he may desig-
nate the price to he effective under this
section,

(2) “Price of blackstrap molasses”
means the price per gallon of blackstrap
molasses quoted by the Lowsiana Sugar
Exchange, Inc., except that if the Direc~
tor of the Sugar Division determines that
such price does not reflect the true
market value of blackstrap molasses, be-
cause of inadequate volume, failure to
report sales in accordance with the rules
of such Exchange or other factors, he
may designate the price to be effective
under this section.

(3) “Standard sugarcane” means
sugarcane, free of trash, containing 12
percent sucrose 1n the normal jumce with
a purity of at least 76.50 but not more
than 76.99.

RULES AND REGULATIONS

(4) “Nef sugarcane” means the quan-
tity of sugarcane obtained by deducting
the weight of trash from the combined
welght of sugarcane and trash delivered
by a producer.

(5) “Salvage sugarcane” means sugar-
cane contamimeg either less than 9.5 per-
cent sucrose m the normal juice or less
than 68 purity in the normal juice.

(6) “Trash” means green or dried
leaves, loose sugarcane tops, attached
sugarcane tops at or above the green
Ieaf roll, dirt and all other extraneous
material which 1s representative of the
quantity of sugarcane from which the
sample for trash determnation is taken.

(b) Baswc price. (1) The basic price
for standard sugarcane shall be not less
than $1.06 per ton-for each one-cent
per pound of the -average price of raw
sugar determined in accordance with
either of the following as agreed upon:

(i) The simple average of the daily
prices of raw sugar for the week 1n which
the sugarcane is delivered; or,

(ii) The sumple average of the weekly
prices of raw sugar for the period Octo-
ber 8, 1954 through February 24, 1955:
Provided, That the average price of raw
sugar as determined under this subdivi-
sion or subdivision (i) of this subpara-
graph may be reduced by not more than
the following:

(a) 0.065 cent for mills located north
of Bayou Goula between the Atchafalaya
and Mississipp1 Rivers and southeast of
New Iberia west of the Atchafalaya
River; or

\

() 0.10 cent for mills located north
and west of New Iberia west of tho
Atchafalaya River.

(2) The basic price for salvage sugar-
cane shall be as agreed upon between
the processor and the producer,

(¢) Conversion of mnet sugarcane to
standard sugarcane. Net sugarcane (ox«
cept for salvage sugarcane) shall be con-
verted to standard sugarcane as follows:

(1) By multiplying the quantity of net
sugarcane by the applicable quality fnc-
1;orl in accordance with the following
table:

Percent sucrose In

normal juice of Standard supdarcane
net sugarcand: quality factort
9.5 0. 00
10.0 0.70
10.5 0.80
11.0 0.90
116 0.95
120 1.00
12.6 1. 06
13.0 1,10
13.6 1.16
14.0 .20
14.5 26

1The quality factor for sugarcane of in«
termediate percentages of sucrose in normal
juice shall be interpolated and for sugar«
cane having more than 14.6 porcent suorose
in the normal juice shall be computed in
proportion to the immediately proceding
interval.

and

(2) By multiplying the quantity de-
termined pursuant to subparagraph (1)
of this paragraph by the applicable
purity factor in the following table:

BTANDARD SUGARCANE PURITY FACTOR?

Percent sucrose 1 normal juico
Purity of normal juico
At least..9.50 9.70 9.60| 10.10| 10.30| 10.50°| 11.00| 11.50¢ 12.00| 12.50{ 13.00| 13.50 | 14.00} 14.50| 15.00 16,60
At Jeast— But not more | But not more ~

06s than— than__9.69 9.89 | 10.09| 10.20) 10.49| 10.99| 1149 1199 | 12.49) 12.00| 13.40( 13.99| 1d.49| 14.00) 15.40] 1890
68,00 68.24 1..000 | 0.989 978 | 0.967 ] 0.956} 0.945] 0.936 | 0.920| 0.922| 0.916| 0.908 | 0.901| 0.804{ 0.887 | 0.850 0.873
63.25 68.49 1.005 .993 .982 071 . 960 L840 .941 .934 02T 920 013 908 899 802 885 578
68. 60 68.99 1.010 .908 . 987 .976 . 965 . 954 . 946 . 938 .932 925 918 011 905 «809 803 887
69.00 69.49 1.015] 1.003 . 992 .98L 970 959 950 . 943 . 9036 929 922 15 .809 003 807 KU1
69. 50 69.99 1.021 | 1.009 . 997 . 986 975 964 . 955 <948 .94t .934 . 920 914 908 «002 540
70.00 70.49 1.025] LOI3| 1001 .9%0 .979 . 968 . 960 . 953 M5 .938 931 924 918 9012 <909 «9U0
70.50 70.99 1.030| 1.018] 1.006 995 . 984 973 .965 . 958 .950 L3 936 020 923 JO17 o1 903
71.00 71.49 1.035]| 1.023 | LOIL . 998 .988 977 . 869 9862 <954 047 840 .033 927 921 916 D09
7160 71.99 1.040 | 1.028) 1016 | 1.004 .993 982 974 . 966 . 959 . 951 <5 .938 932 4928 920 J14
72.0 72.49 1.045| 1.033] 1L02t| 1.009 . 998 .987 978 .970 <963 055 049 942 936 930 921 J18
72.50 72.99 1.050 | 1.038 | Lo026| 1.014| 1.003 092 .983 975 967 . 860 .94 JH7 010 03 923 922
73.00 73.49 1.055{ 1.043{ 1.031| 1.019| 1.007 .996 087 979 071 964 .9058 .951 4 29038 4932 928
73.60 73.99 1.060 | 1.048] 1.036| 1.024| 1.012} .1.000 891 .98 076 . 963 . 062 955 048 JH2 936 0
74.00 74.49 1.065| 1.052 ] 1.040 | 1.028| 1.016{ 1.004 .995 .988 980 072 <966 . 959 052 040 040 031
74.50 74.99 |oemaeeeeeeeaee 10571 LO44| 1.032| 1.020] 1.003| 1.000 . 992 .93 977 2070 +963 <958 030 SO 038
75.00 75.49 1.062 | 1.049| 1.036| 1.024| 1,012| 1.004 . 996 .9088 . 981 974 967 «960 054 M8 D12
75. 75.99 1.054 | 1.041| 1.028] 1..016| 1.0608 | 1.600 992 985 .978 97 S04 938 952 040
76.00 76.49 L059 | 1.046| 1033} 1.020| 1.011| 1.004 . 996 ~088 . 981 974 007 901 955 gt
76.50 76.99 1.051 | 1.038{ Lo025| 1.015]| 1.003] 10090 . 902 . 985 978 O 365 4959 953
77.00 77.49 1,054 | 1.041| 1.028| 1.019| 1.01f1) 1.004 .986 . 989 L9081 976 969 963 57
77.50 72.99 1.0451 1.032| 1.023]| 1.015}] 1.003| 1.000 .993 . 9856 070 973 + 907 301
78.00 78.49 ) L049| 1.035| 1.027| 1.019) 1o011] 1,003 996 +939 0382 L9760 970 S0
78.50 78.99 1.038| 1.031| 1023} 1015} 1007 | 1.000 993 938 4980 974 409
79.00 79.49 1042} 1.035| 1.026] 1.018| 1.010| 1.003 990 989 983 17 S
790. 50 79.99 1.039 | 1.030 ] L022] 1.014| 1.007| 1.000 903 987 081 970
80.00 80.49 L043| 1.0337 1.025] 1.017| 1.010| 1,003 996 090 + 93 978
80. 50 80.99 1.037 | 1.029| 1021} 1014 ] 1.007 1 1.000 094 <998 +032
81.00 81.49 1.040 | 1.032| 1.024| 1.017] 1010} 1.003 D07 N 045
81.50 81.99 1.036 | 1.028] 1.021] 1014} 1.003| 1,000 O JO88
82.00 82.49 1.039| 1.032] 1.024| 1017 | 1.000| 1,003 907 91
82.50 82.69 1.035F 1.027| 1.020| 1.013| 1.007 | 1.000 Y03
83.00 83.49 1.033 | 1.030| 1.023| 10161 1010} 1.604 908
83.50 83.99 1033 | 1.027] 1010 1013} 1.007 1.000
84.00 84.49 1,036 1.030] 1022} 1018| 1.010 1.004
84.50 84.99 1,033 | 1.025] 1019] 1.013 1.007
85.00 85.49 1.023 | 1022 1.0%0 1010

1 Factors applicable to higher sucrose and purity of the'normal juice than shown i this table shall be determined by the same method of ealculation used to compulo tho
factors specified and shall be furmished by tho Lowsiana State-ASC Office, Alexandria, Ls., upon request,
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(@) MMolasses payment. For each ton
of net sugarcane (except salvage sugar-
cane) there shall be paixd an amount
equal o the product of 7.1 and one-half
of the average price per gallon of black=-
strap molasses 1n excess of 6 cents. The
average price of blackstrap molasses
shall be either the sumple average of
the daily prices for the week in which
the sugarcane 1s delivered, or the simple
average of the weekly prices of black-
strap molasses for the period October 8,
1954 through February 24, 1955, as
agreed upon between the processor and
the producer.

(e) General. (1) The sucrose and
purity of the normal juice shall be de-
termuned by acceptable methods of
analysis on sugarcane as delivered, such
methods to be subject to the approval
of the ILowsiana State Agricultural
Stabilization and Conservation Office
(referred to in this section as “State
Office”).

(2) Because of decreased boiling
house efficzency deductions may he made
from the payment for frozen sugarcane
accepted by the processor provided such
deductions are at rates not 1n excess of
1.5 percent of the payment, computed
without regard to the molasses payment,
for each 0.1 cc. of acidity above 2.50 cc.
of N/10 alkali per 10 cc. of juce but not
m excess of 4.75 cc. (interveming frac-
tions are to be computed to the nearest
multiple of 0.05 cc.) Frozen sugarcane
testing 1n excess of 4.75 cc. of acwdity
shall be considered as having no value.
Sugarcane shall not be considered as
frozen, even after bemg subjected to
freezing temperature, unless and until
there 1s evidence of damage having taken
place because of the freeze, such evi-
dence to be certified by the State Office.

(3) In the event a general freeze
causes abnormally low recoveries of raw
sugar by a processor in relation to the
sucrose and purity tests of sugarcane,
payment for such sugarcane may be
made as mutually agreed upon between
the producer and the processor, subject
to approval by the State Office: Pro-
vided, That the payment for each ton of
net sugarcane shall be not less than an
amount-equal-to the total returns from
raw sugar and molasses actually recov-
ered from such sugarcane, determined
on the basis of the simple average of the
weekly prices of raw sugar and black-
strap molasses for the period October 8,
1954 through February 24, 1955, less an
amount not to exceed $3.00 per gross ton.
of sugarcane for processing and less
actual costs of hoisting, field weighing
and transporting such sugarcane.

(4) A processor who paid the costs for
hoisting and weighing sugarcane of the
1953 crop shall also pay such costs with
respect to the 1954 crop: Provided, That
nothing m this subparagraph shall be
construed as prohibiting negotiations,
with respect to such costs, any change
to be approved by the State Ofiice.

(5) A processor who made allowances
to producers for transporting sugarcane
from the customary delivery pomts to
the mill for the 1953 crop, shall also make
such allowances for the 1954 crop: Pro-
vided, That nothing in this subpara-
graph shall be construed as requring
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the processor to make allowances to
producers in excess of the actual costs
or rates charged by a commercial earrier
for the customary method of transporta-
tion: Provided further That where the
only available practicable means of
transportation is by railroad and the
distance to the nearest mill is in excess
of 50 miles or where, because of unusual
circumstances, the cost of transporting
sugarcane 1s in excess of customary 2al-
lowances, such costs may be shared by
the processor and the producer by anree-
ment, subject to the approval of the
State Office.

(6) If a processor and the producers
delivering sugarcane to such proces:zor
mutually agree upon a plan for improv-
g harvesting and delivery operations,
there may be deducted from the price
per ton of sugarcane an amount equal
to one-half of the cost of such plan.
Such deduction may not be made until
the plan has been approved by the State
Ofiice,

(7) The processor shall not reduce
the returns to the producer below those
determined herein through any subter-
fuge or device whatsoever.

(8) The Depuly Administrator for
Production Adjustment of the Commod-
ity Stabilization Service will icsue such
mstructions to the State Ofiice as may
be necessary to effectuate the purpose
of this section.

Statement of bases and considera-
lions—(a) General. The foreroing de-
termmation provides fair and reacon-
able prices to be paid by a processor for
sugarcane of the 1954 crop purchaced
from producers. It prescribes the mini-
mum requirements with respect to prices
which must be met as one of the condi-~
tions for payment under the act.

(b) Requirements of the act. In de-
termining fair and reasonable prices,
the act requires that public hearinss be
held and investigations be made. Ac-
cordingly, a public hearing was held in
Thibodaux, Louisiana, on July 28, 1954,
at which time interested percons pre-
sented testimony with respect to fair
and reasonable prices for the 1954 crop
of sugarcane. In addition, investi-
gations have been made of conditions
relating to the sugar Industry in
Louisiana.

(c) 1954 price determipalion. The
1954 price determination continues un-
changed the provisions of the 1953 crop
determination.

At the public hearing the Loulsiana
Grower-Processor Committee recom-
mended that the provisions of the 1953
crop price determination he continued for
the 1954 crop. The Committee repre-
sentative stated that in reaching this de-
cision all aspects of the determination
had been considered. He stated fur-
ther that a special committee had been
appomted to give further study to ques-
tions of sugarcane purity, trash, better
methods of harvesting and delivery of
Ingher quality cane to mills. Pending
such further study the Committee agreed
that no change should be made in the
price determination. A processor testi-
fied with respect to a recent increase in
freight rates on sugarcane and raw
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sugar, recommending that the Depart-
mentive consideration to theallovances
for cusar freicht differentials for the
1954 crop. The request was supported
by two other procezzors in bnefs sub-
mitted to the Department folloving the
hearing.

In making this determination con-
clderation has been given to recommen-
dations made at the public hearing, to
information obtained as a rezult of inves~
tinations and to returns, costs and profits
data of the Loulslana suzar industry ob-
tained by survey during prior years and
restated In fterms of prospzctive condi-
tions for the 1954 crop. On the bas:s of
analysis and examination of all pertinent
factors it appears that an eguitable shar-
Ing relatfonship between producers and
proceccors will exist under anticipated
conditions for the 193¢ crop.

No change is made in the molasszs
settlement provision inacsmuch as the
averane production of molacses par ton
of cane during the last five-year peried
is the same as the averace production
for the previous period.

Prior fair price deterrmnations have
specifled deductions for freicht rate dif-
ferentials in the calculation of sctile-
ments with preducers. It is understoad
that the matter of increases mn freizht
rates on susar was considered by the
Grower-Procescor Committee but the
Committee, except for one membar who
abstained from voting, preferred no
chanrie be made in the determination to
reflect the hicher rates since the matter
was being contested in the Courts. Ac-
cordinnly, no action has been taken
this determination to reflect xate
chanfes in the freizht differentials.

On the basis of analysis of all perti-
nent factors the provisions of this deter-
mination are deemed to be fair and
reasonable,

Accordingly, I hereby find and con-~
clude that the forezoing price determi-
nation is fair and reasonable and will
effectuate the price provisions of the act.

{Secc. 403, 61 Stat, 932; 7 U. S. C. Sup. 1153.
Interprets or applics Sce. 301, 61 Stat. 523;
7 U. 8. C. Sup. 1131)

Icsued this 9th day of Szptember 1954,

[seaLl Trve D. Morsz,
Acting Secretary of Agriculture.

[F. R. Dge. 54-7195; Filed, Scpt. 13, 193%;
8:52 a.m.}

Chapter IX{—Agncultural Markeling
Service (Marketing Agreements and
Orders), Department of Agriculture

[Lemon Reg. 553, Amdt. 1]
Pant 953—L=z10ns GrOWI i CALIFOIRIA
AND ARIZONA
LIXOTATION OF SHIPLIENTS
Findings. (1) Pursuant to the mar-

Letint asreement, as amended, and

Order No. 53, as amended (7 CFR Part

953; 18 F. R. €767), rezulatinz the han-

dlinz of lemons grown in the State of

California or in the Sfate of Armzone,

effective under the applicable provisions

of the Agricultural Marketing Agreement
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Act of 1937, as amended, and upon the
basis of the recommendation and infor-
mation submitted by the Lemon Admmn-
istrative Commitiee, established under
the said amended marketing agreement
and order, and upon other available an-
formation, it is hereby found that the
limitation of the quantity of such lemons
which may be handled, as heremafter
provided, will tend to effectuate the de~
clared policy of the act.

2) It 1s hereby further found that it
1s impracticable and contrary to the pub-
lic interest to give prelimimary notice
and engage in public rule-making pro-
cedure, and postpone the effective date
of this amendment until 30 days after
publication thereof in the FEbERAL REGIS-
TER (60 Stat. 237 5 U. S. C. 1001 et seq.)
because the time 1intervening between the
date when information upon which this
amendment 1s based became available
and the time when this amendment must
become effective mn order to effectuate
the declared policy of the Agricultural
Marketing Agreement Act of 19317, as
amended, 15 msufficient, and this amend-
ment relieves restriction on the handling
of lemons grown in the State of Cali-
forma or in the State of Arizona.

Order as amended. 'The provisions in
paragraph (b) (1) (i) of §953.660
(Lemon Regulation 553; 19 F R. 5638)
are hereby amended to read as follows:

(ii) District 2: 325 carloads.

(Sec. 6, 49 Stat. 753, as amended; 7 U. S. C.
608c)

Dated: September 9, 1954.
[sEAL] Froyp F HEDLUND,
Acting Director Fruit and Veg-
etable Dimsion, Agricultural
Marketing Service.

[F. R, Doc. 54-7193; Filed, Sept. 13, 1954;
8:51 a. m.]

TITLE 5—ADMINISTRATIVE
PERSONNEL

Chapter [—Civil Service Commission

PART 6—EXCEPTIONS FROM THE
COMPETITIVE SERVICE

FEDERAL CIVIL DEFENSE ADMINISTRATION

Effective upon publication in the Fep-
ERAL REGISTER, paragraph (g) is added to
§ 6.157, paragraph (k) of § 6.357 1s re-
voked, and paragraph (m) is added to
§ 6.357 as set out below.

§ 6.157 Federal Civil Defense Admin-
wsiration. * * *

(g) One Assistant Adminstrator, In-
spection.

§ 6.357 Federal Civil Defense Admain-
istration. * * *

(m) One Courler, Office of the Admin-
istrator.
(R. S. 1763, sec. 2, 22 Stat. 403; 5 U. 8. C.

631, 633; E. O. 10440, 18 F. R. 1823, 3 CFR
1953 Supp.)

UnITED STATES CIVIL SERV-

1cE COMMISSION,
[seaL] ‘Wi C. HuLr, -
Executive Assistant.
[F. R. Doc. 54-7191; Flled, Sept. 13, 1954;
8:51 a&. m.]

RULES AND REGULATIONS
TITLE 14—CIVIL AVIATION

Chapter II—Civil Aeronavtics Admin-
istration, Department of Commerce

[Amdt. 38] -
ParT 600—DESIGNATION OF CIVIL AIRWAYS
ALTERATIONS

The civil airway alterations appearing
heremafter have been coordinated with
the civil operators involved, the Army,
the Navy, and the Air Force, through the
Air Coordinating Committee, Airspace
Subcommittee, and are adopted to be-
come effective when indicated m order
to promote safety to the flying public.
Compliance with the notice, procedures,
and effective date provisions of section
4 of the Admmmstrative Procedure Act
would be impracticable and contrary to
public 1nterest and therefore is nof re-
quired. B

Part 600 is amended as follows:

1. Section 600.102 Amber cwil awrway
No. 2 (Long Beach, Calif., to Umat,
Alaska) 1s amended before “Daggett,
Calif.,, radio range station” to read:
“From the mtersection of the southwest
course of the Long Beach, Calif., radio
range and the south course of the Los
Angeles, Calif.,, VHF VAR radio range
via the Loong Beach, Calif., radio range
station; the intersection of the north-
east course of the Long Beach, Calif.,
radio range and the east course of the
Los Angeles, Calif., radio range; Daggett,
Calif., radio range station;”

2. Section 600.202 1s amended by
changing caption to read: “Red cwil air-
way No. 2 (Whitehall, Mont., to Rapid
City, S. Dak.)” and by changing first
portion to read: “From the Whitehall,
Mont., radio range station to the Boze-
man, Mont., radio range station.”

3. Section 600.220 Red civil airway No.
20 (Lansing, Mich., to Washington,
D. C.) 1s amended between Lansmg and
Flint, Mich., to read: “That airspace
over United States territory from the
Lansing, Mich,, radio range station via
the Flint, Mich., ILS outer marker- the
intersection of the northwest course of
the Selfridge, Mich., AFB radio range
and the northwest course of the Wind-
sor, Ont., Can., radio range;”

4, Section 600.248 1s amended to read:

§ 600.248 Red cwil awrway No. 48
(Helena, Mont., to Lwnngston, Mont.)
From the intersection of the southeast
course of the Helena, Mont., radio. range
and the northwest course of the Boze-
man, Mont., radio range via a pomb
located at Lat. 46°1500’" Long. 111°00’
00’’ to the Livingston, Mont., radio range
station.

5. Section 600.265 1s amended to read:

§ 600.265 Red cwil awway No. 65
(Oceanside, Calif.,, to Blythe, Calif.)
From the infersection of the southwest
course of the Long Beach, Calif., radio
range and the south course of the Los
Angeles, Calif., VHF VAR radio range via
the Oceanside, Calif.,, nondirectional
radio beacon; Julian, Calif., nondirec~
tional radio beacon to the Hayfield Lake,
Calif,, nondirectional radio beacon,

6. Section 600.616 is amended fo read:

§ 600.613 Blue cwil airwdy No. 16
(Helena, Mont., to Great Falls, Mont.)
From the intersection of the west course
of the Helena, Mont., radio range and
the southwest course of the Great Falls,
Mont., radio range to the intersection of
the southwest course of the Great Falls,
Mont., radio range and the north course
of the Helena, Mont., radio range.

7. Section 600.624 Blue civil airway
No. 24 (El Centro, Calif.,, to Duaggelt,
Calif.) is revoked.

8. Section 600.658 is added to read:

§ 600.658 Blue cwil airway No. 58
(Nantucket, Mass., to Squantum, Mass.)
From the Nantucket, Mass., nondirec«
tional radio beacon via the Hyannis,
Mass., nondirectional radio beacon; tho
intersection of a line bearing 346° True
from the Hyannis, Mass., nondirectional
beacon and‘the southeast course of the
Squantum, Mass.,, radio range to the
Squantum, Mass., radio range station, ex-
cluding the portion in conflict with
Cotuit danger area (D-79)

9. Section 600.6004 VOR civil airway
No. 4 (Seattle, Wash., to Washington,
D. C.) is amended by changirg all be«
tween the St. Louls, Mo., omnirange sta«
tion and the Evansville, Ind,, omnirange
station to read: “St. Louis, Mo., omni-
range station, including a north and a
south alternate; Centralla, Ill., omni-
range station, including a north and a
south alternate; Evansvilles Ind., omni
range station, including. o south
alternate;”

10. Section 600.6012 VOR civil airway
No. 12 (Palmduale, Calif., to Phitladelphia,
Pa.) is amended by changing the portion
between the Anthony, Kans., omnirange
station and the Emporia, Kans,, omni«
range station to read: “Anthony, Xans.,
omnirange station, including a north al«
ternate; Wichita, Kans., omnirange sta-
tion, including a north alternate via the
intersection of the Anthony omnirange
030° True and the Wichita omnirange
253° True radials and also a south al-
ternate via the Intersection of the
Anthony omnirange 078° True and tho
Wichita omnirange 194° True radials:
Emporia, Kans.,, omnirange station, in«
cluding a north alternate via the inter-
section of the Wichita omnirange 045°
True and the Emporia omnirange 259°
True radials;” and by changing all after
the Pittsburgh, Pa., omnirange station
to read: “pittsburgh, Pa., omnirange
station; Harrisburg, Pa., omnirange sta«
tion to the West Chester, Pa., omnirange
station, including a north alternate vig
the mtersection of the Harrisburg omni-
range 086° True and the West Chester
omnirange 304° True radials.”

11. Section 600.6021 VOR civil alrway
No. 21 (Long Beach, Calif., to United
States-Canadian Border) 1s amended
by changing all before the Daggett,
Calif., omnirange station to read: “From
the point of intersection of the Long
Beach omnirange 225° True radial and
the Los Angeles, Calif,, VAR south course
via the Long Beach, Calif,, omnirange
station; Ontario, Calif,, omnirange
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station; Daggett, Calif., ommrange sta-
tion;”

12. Section 600.6023 VOR cwil awway
No. 23 (San Diego, Calif., to Bellingham,
Wash.) 1s amended between the Fort
Jones, Calif., ommirange station and the
Eugene, Oreg., ommrange station to
read: “Fort Jones, Calif., ommrange sta-
tion; Medford, Oreg., omnirange station,
mmcluding an east alternate via, the m-
tersection of the Fort Jones ommirange
042° True and the Medford omnirange
157° True-radials; Eugene, Oreg., omm-
range station;”

13. Section 600.6064 is amended to
read:

§ 600.6064 VOR cwil awrway No. 64
(Long Beach, Calif., to Blythe, Calif.)
From the pomt of intersection of the
Long Beach omnirange 271° True radial
and the Los Angeles, Calif.,, VAR south
course via the Loong Beach, Calif., omm-
range station; Thermal, Calif.,, omm-
range station to the Blythe, Calif,,
omnirange station.

14: Section 600.6067 1s amended to
read:

§ 600.6067 VOR cwil airway No. 67
{BIason City, Iowa, to Rochester, 3inn.),
From the Mason City, Iowa, ommrange
station to the Rochester, Minn.,, omme-
range station, including a west alternate,

15. Section 600.6116 1s amended to
read:

§ 600.6116 VOR cwil awrway No. 116
(Chicago, Il., to New York, N. Y.)
From the Naperville, T1l., ommrange sta-
tion via the South Bend, Ind., omnirange
station; Litchfield, Mich.,, emmrange
station, mncluding a north alternate;
Detroit, Mich., omnirange station, in-
cluding a north alternate via the inter-
section of the Litchfield ommrange 061°
True and the Detroit ommrange 276°
True radials; Erie, Pa.,, ommrange sta-
tion; Bradford, Pa., ommrange station;
Wilkes-Barre-Scranton, Pa., ommrange
station; intersection of the Wilkes~
Barre-Seranton ommrange 117° ‘True
and the Allentown, Pa., ommrange 053°
True radials; to the pomnt of mtersec-
tion of the Wilkes-Barre-Scranton
ommrange 117° True and the Wilton,
Conn., ommrange 233° True radials.

16. Section 600.6117 1s added to read:

§ 600.6117 VOR cwil awrway No. 117
(El Centro, Calif., to Daggett, Calif.)

From the El Centro, Calif,, LF radio

range station via the intersection of the
El Centro radio range northwest course
and the Thermal omnirange 153° True
radial; Thermal, Calif., ommrange sta-
tion; to the Daggetf, Calif., opmmirange
station.

17. Section 600.6141 1s amended to
read:

§600.6141 VOR cwil airway No. 141
(Nantucket, Mass., to, Plattsburg, N. ¥.)
From the Nantucket, Mass.,, ommrange
station wvia the intersection of the Nan-
tucket omnirange 339° True and the Bos-
ton ommnirange 133° True radials; Bos-
ton, Mass., ommrange station; Concord,
N. H,, ommirange station; Lebanon, N,
H., nondirectional radio beacon to the
Plattsburg, N, Y., ommrange station.

No. 178—-3
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18. Section €00.6164 is added to read:

§ 600.6164 VOR civil airway No. 164
(Canton, Pa.,, to New Yorl, N. Y.)
From the pomnt of intersection of the
Elmira, N. Y., omnirange 168° True ra=-
dial and & line bearing 230° True from
the Wilkes-Barre-Scranton, Pa,, LF
radio range station via the Wilkes-Barre-
Scranton, Pa., L¥ radio rance station;
to the Caldwell, N, J., omnirange sta-
tion,

19, Section 600.6165 is added to read:

§ 600.6165 VOR cwil airicray No. 165
(Long Beach, Calif., to Palimdale, Calif.).
From the Long Beach, Calif., omniranse
station vaia the intersection ¢of theLonsg
Beach omnirange 346° True and the
Palmdzle omnirange 200° True radials
to the Palmdale, Calif.,, omniranze
station.

(Sec. 205, 52 Stat. 884, amended; 49 U. 8. C.
425, Interpret or apply cec. 3062, 52 Stat.
985, as amended; 49 U. 8. C. 452)

This amendment shall become effcc-
tive 0001 e. s. t., September 14, 1954,

[sEAL] S. A. Kerp,
Acling Administrator
of Civil Aeronautics.

[F. R. Doc. 54-7119; Flled, Scopt. 13, 1954;
8:45 a, m.]

[Amdt. 38]

ParT 601—DrcsienaTIoON OF CONTROL
AREAS, CONTROL ZONES, AND REPORTIIG
POINTS

ALTERATIONS

The control area, control zone and
reporting pomnt alterations appearing
hereinafter have been coordinated with
the civil operators involved, the Army,
the Navy, and the Air Force, throuch
the Air Coordinating Committee, air-
space Subcommittee, and are adopted to
become effective when indicated in order
to promote safety of the flying public.
Compliance with the notice, procedures,
and efiective date provisions of cection
4 of the Admunistrative Procedure Act
would be impracticable and contrary to
public iq\teresb and therefore is not re-
quired.

Part 601 is amended as follows:

1. Section 601.202 is amendced to read:

§ 601.202 Red civil arricay No. 2 con-
trol areas (Whitehall, Ilont., to Rapid
Citly, S. Dafk.). All of Red civil airway
No. 2.

2. Section €01.248 is amended to read:

§601.248 Red cwil arruwgy No. 48
control area (Helena, Liont., to Living-
ston, Mont.). Al of Red civil alrway
No. 48.

3. Section 601.616 Is amended to read:

§ 601.616 Blue cwil awrway No. 16
control arca (Helena, Llont., to Greal
Falls, Mont.). All of Blue civil airway
No. 16.

4. Section 601,624 Blue cwil awrway
No. 24 control areas (El Centro, Calif.,
to Daggett, Calif.) is revoked.
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5. Ecction €01.658 is added to read:

§ 601.653 Blue cwil awrwey No. 58
control areas {(Nantucl:et, IIagss., fo
Squantum, Ifass.). All of Blue eivil
airway No. 53.

€. Section €01.1037 is amended to read:

$ €01.1037 Control erea extension
(Pensacola, Fla.) That airspace within
10 miles east of the north and south
cowmrses of the Pensacola, Fiz., radio
range extending from Red cawil auvay
No. 30 on the north to a point 12 milss
couth of the radio range station and
within 5 miles west of the south conrsz
of the Pensacola radio rance extending
from the radio range station to a pomnt
12 miles couth.

7. Section €01.1038 Conirol area exfen-
sion (Great Falls, Ifont.) is amended by
adding the followinz to present control
area extension: “including the awrspace
within a 30 mile radius of the Great Falls
cmnirange station which lies withun the
north quadrant of the Great Falls losr
frequency radio (-

€. Section 601.1159 15 amended to read:

8 601.115%9 Conirol arez extension
(IIoline, L) ‘That owrspace within o
15 mile radius of the IMoline cmmiranse
station, within 5 miles either side of the
IMoline ILS localizer west course extend-
inrr from the localizer to a pomnt 35 miles
west of the Quad City Airport, and the
airspace east of IMoline bhounded on the
north by Green civil cirway INo. 3, on the
couth by a line 5 miles south of and por-
allel to the IMMoline ILS loecalizer east
cource, on the east by Long. $0° 62’ 4p*”
and on the west by VOR avil auvay
No. €3.

9. Scetion €01.1191 is amended to
read:

§€01.1191 Conlrol area extenswon
(Thermal, Calif.)  Within 5 miles either
side of the $0° True radial of the
Thermal omnirange extending from the
ocmnirance station to the Hayficld Lake,
Calif., nondirectional radio beacon.

10. Section €01.1350 is added to read:

§ €01.1350 Conircl earea extension
(Kodial:, Alasl:@) Within 5 milzs
either side of the south coursz of the
Kodiak radio rance extending from the
radio ranse station to a pomnt 20 miles
couth,

11. Section €01.1351 is added fo read:

§601.1351 Control grex extencion
(Philadclphig, Pa.) ‘That awrspace
within & 25 mile radius of the Philadel-
phia Interational Airport.

12. Section €01.1352 is added fo read:

8 601.1352 Conirol earcz extencion
(Sedalia, IMo.). That awspace withuin o
35 mile radius of the Sedalia Awr Force
Base excluding the portion mnorth of
Sedalia bounded on the south by YOR
civil airwoy Nos. 4-S and 12-5, exclud-
ine the portion northwest of Sedalia
bounded on the east by Long. 93° 45 037
and on the south by Lat. 58° 54 00°/, and
excluding the portion northeast of
Sedaliz bounded on the west by Lons.
93° 15° 00" and on the south by Lzt
38° 45° 00"
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13. Section 601.1353 1s added to read:

§ 601.1353 Control area extenswon
(Charleston, W Va.) That awrspace
within a 30 mile radius of Kanawha
County Aiwrport, Charleston, W, Va.

14, Section 601.1354 1s added to read:

§.601.1354 Control area exiension
(Salem, Oreg.) Within 5 miles either
side of a line bearmng 150° True from the
Salem-McNary Awrport extending from
the airport to a point 25 miles southeast.

15, Section 601.1983 Three mile radius
zones 1s amended by deleting the fol-
lowing airport:

Gooding, Idaho: Gooding Municipal Air-
port.

16. Section 601.1984 Five mile radius
zones is amended by deleting the follow-
ing amrport:

Nantucket,
Airport.

17, Section 601.2024 1s amended to
read:

§ 601.2024 Amarillo, Tex., control
zone. Within a 5 mile radius of Ama-
rillo Air Termnal, within 2 miles either
side of the west course of the Amarillo
radio range extending from the radio
range station to a pomt 5 miles west, and
within 2 miles either side of the east
course of the radio range extending
from the radio range station to its inter-
section with the northwest course of the
Clarendon, Tex., radio range.

18. Section 601.2025 s amended to
read:

§ 601.2025 Big Spring, Tex., conirol
zone. Within a 5 mile radius of Webb
Alr Force Base and withm 2 miles either
side of the west course of the Big Spring
radio range extending from the radio
range station to a pomnt 10 miles west.

19. Section 601.2035 1s- amended to
read:

§ 601.2035 New Orleans, La., control
zone. Within a 5 mile radius of Moisant
International Airport, within 2 miles
either side of the 221° True radial of the
New Orleans ommirange extending from
the omnirange station to a point 10 miles
southwest, within 2 miles either side-of
the ILS localizer course extending from
the localizer to a point 14%. miles west,
within 2 miles either side of the west
course of the radio range extending from
the radio range station to a point 17%4
miles west, and within 2 miles either side
of the east course of the radio range
extending from the radio range station
to the boundary of the New Orleans Air-
port 5 mile radius conirol zone.

20. Section 601.2038 1s amended fto
read:

§ 601.2038 Shreveport, La., control
zone, Within g 5 mile radius of Shreve-
port Downtown Airport, within 5 miles
either side of the northwest course of the
Shreveport radio range extending from
the radio range station to a pomt-10
miles northwest, within a 7 mile radius
of Barksdale Air Force Base and within
5 miles either side of the southeast
course of the Barksdale AFB radio range

Mass.. Nantucket Memorial
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extending from the Awr Force Base to the
Elm Grove fan marker.

21, Section 601.2044 1s amended to
read:

601.2044 Cheyenne, Wuyo., control
zone. Within a 5 mile radius of the
Cheyenne Municipal Airport, within 2
miles either side of the northwest course
of the Cheyenne radio range extending
from the radio range station to a pomnt
12 miles northwest, within 2 miles either
side of the east course of the radio range
extending from the radio range station
to & point 11% miles east, within 2 miles
either side of the ILS localizer course
extending from the localizer to a pomnt
10 mites east of the amrport, and within
2 miles either side of the 32° True radial
of the Cheyenne omnirange extending
from the omnirange station to a pomt
10 miles northeast.

22. Section 601.2066 15 amended to
read:

§ 601.2066 Puedblo, Colo., control zone.
‘Within g 5 mile radius of Pueblo Mu-
nicipal Airport, within 5 miles either
side of a direct line extending from the
center of Pueblo Mumecipal Airport to
the Pueblo radio range station to include
a 5 mile radius of the Pueblo radio range
station, within 2 miles either side of the
southeast course of the radio range ex-
tending from the radio range station to
a pomt 10 miles southeast, and within
2 miles either side of the 181° True radial
of the Pueblo omnirange extending
from the ommirange station to a point
10 miles south.

23. Section 601.2156 1s amended to
read:

§ 601.2156 Miam:, Fla., control zone.
‘Within a 5 mile radius of Miam Inter-
national Awport and withmm 2 miles
either side of the east and west courses
of the Miami radio range extending from
the five mile radius zone to a point 10
miles west of the radio range station.

24. Section 601.2165 1s amended to
read:

§ 601.2165 Savannah, Ga., conirol
zone. Withmn a 5 mile radius of Travis
Field mncluding the awrspace within a 5
mile radius of Hunter Awr Force Base,
within 2 miles either side of the center-
line of the east-west runway of Hunter
AFB extending from the end of the run-
way to a pomt 10 miles east, within 2
miles either side of the centerline of the
east-west runway of Travis Field extend-
mg from the end of the runway to &
point 10 miles west, within 2 miles either
side of the northwest and southeast
courses of the Savannah radio range
extending from the Travis Field control
zone to a pomnt 10 miles southeast of the

radio range station, and within 2 miles.

either side of the 245° True and 65° True
radials of the Savannah omnirange ex-
tending from Travis Field to a pomnt 10
miles northeast of the ommrange station.

25. Section 601.2223 Charleston, W
Va., control zone 1s amended by adding
the following portion to present control
zone: “and within 2 miles either side of
a line bearmng 245° True from the

Kanawha County Airport extending tfo
a point 10 miles southwest of the Charles«
ton omnirange station.”

26. Section 601.2247 Abilene, Tex., cOn-
trol zone is amended by changing the
portion on the north course of the radlo
range to read: “and within 2 miles either
side of the north course of the Abilene
radio range extending from the radio
range station to & point 10 miles north;"

217. Sectiop 601.2253 is added to read:

§ 601.2253 Sedalia, IMo., control zone.
Within a 5 mile radius of Sedalia Alr
Force Base and within 2 miles either slde
of a line bearing 191° True from the Alr
Force Base extending to a point 20 miles
southwest of the AFB,

28. Section 601.2287 is amended to
read:

§ 601.2287 San Antonio, Tex., conirol
zone., Within a 5 mile radius of Ran-
dolph Air Force Base and within 5 miles
either side of a line extending from the
Arr Force Base to the La Vernia nondi-
rectional radio beacon.

29. Section 601.2294 is added to rend:

§ 601.2204 Nantucket, Mass., control
zone. Within a 5 mile radius of Nan-
tucket Memorial Airport and within 3
miles either side of the 45° Trup radial
of the Nantucket omnirange extending
from the omnirange station to a point
10 miles northeast.

[

30. Section 601.4014 Green civil airway
No. 4 (Los Angeles, Calif., to Philadel«
phiwa, Pa.) is amended after “Amarillo,
Tex., radio range station;” by adding the
following reporting point: “the intersec«
tion of the east course of the Amarillo,
Tex., radio range and the northwest
course of the Clarendon, Tex, radio
range;”

31. Section 601.4015 Green civil air-
way No. 5 (Los Angeles, Calif., to Boston,
Mass.) is smended after “Riversido,
Calif., radio range station;” by adding
the following reporting point: “The in-
tersection of the east course of the
Riverside, Calif,, radio range and the
southeast course of the Daggett, Callf,,
radio range”;

32. Section 601.4202 is amended to
read:

§ 601.4202 Red civil airway No. 2
(Whitehall, Mont., to Rapid City, S.
Dak.) Rapid City, S. Dak., radio rango
station.

33! Section 601.4214 Red civil airway
No. 14 (Lone Rock, Wis.,, to Louisville,
Ky.) -is amended by changing the re
porting point which reads: “the inter
section of the northeast course of the
Lafayette, Ind.,, radio range and the
northwest course of the Indianapolis,
Ind., xadio range.” to read: “the intoxr=
section of a line bearing 52° True from
the Lafayette, Ind., nondirectional radio
beacon and the northwest course of tho
Indianapolis, Ind.,radio range.”

34. Section 601.4248 is amended fo
read:

§ 601.4248 Red civil alrway No. 48
(Helena, Mont., to Livingston, Mont.).
No reporting point designation,
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35. Section 601.4263 1s amended to
read:

§ 601.4263 Red cwil awrway No. 63
¢Baitle Creek, ilich., to United States-
Canadian Border). No reporting pomnb
designation.

36. Section 601.4616 1s amended to
read:

§ 601.4616 Blue cwil awrway No. 16
(Helena, Bont., to Great Falls, ZIont.)
No reporting pomnt designation,

37. Section 601.4624 Blue cwil awrway
No. 24 (El Ceniro, Calif., to Daggetti,
Calif.) 1s revoked.

38. Section 601.4658 1s added to read:

§ 601.4658 Blue cwil awway No. 58
(Nantucket, Mass., to Squantum, Bass.).
No reporting pont designation.

39. Section 601.5001 Oiher reporling
points 1s amended by changing the head-
mg of the Balsa Intersection to read:
“Snapper Intersection:”

40. Section 601.6067 1s amended to
read:

$ 601.6067 VOR cwil awrway No. 67
control areas (Mason Cily, Iowa, to
Rochester Minn.). All of VOR cvil
airway No. 67 including a west alternate.

41, Section 601.6116 1s amended to
read: -

§ 601.6116 VOR cwil airway No. 116
control areas (Chicago, Ill., to New York,
N.Y.) Al of VOR cil airway No. 116
mcluding north alternates.

42, Section 601.6117 1s added to read:

§601.6117 VOR cwil airway No. 117
control areas (El Centro, Calif., to Dag-
gelt, Calif.) All of VOR cwvil arrway
No. 117,

43. Section 601.6141 i1s amended to
read:

§ 601.6141 VOR cwil airway No: 141
conirol areas (Nantuckel, Blass., to
Plattsburg, N. ¥.). Al of VOR civil ar-
way No. 141,

44, Section 601.6164 15 added to read:

§601.6164 VOR cwil awrway No. 164
control areas (Canton, Pa., to New York,
N.Y.) All of VOR civil airway No. 164.

45. Section 601.6165 1s added to read:

§ 601.6165 VOR cwil awway No. 165
control areas (Long Beach, Calif., io
Palmdale, Calif.) All of VOR civil awr-
way No. 165.

46. Section 601.7001 Domestic VOR
reporting pownts 1s amended by adding
the following reporting pomt to reaqd:

Saratoga Intersection: The intersection of
the San Francisco, Calif,, omnirange 218°
True and the Salinas, Calif., omnirange 319°
True radials,

and by changing the Richmond Inter-
section to read:

Richmond Intersection: The Intersection
of the Oakland, Calif.,, ommirange 330° True
and the Sacramento, Calif., omnirange 232°
True radials,

(Sec. 205, 52 Stat. 984, as amended; 49 U. S. C.
425. Interpret or apply sec. 601, 52 Stat.
1107, as amended; 49U, S. C. 551)
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This amendment chall keccome efiec-
tive 0001 e, s. t., Septemkber 14, 1954,

{sEAL] S. A. Kertp,
Acling Admnistrator
of Civil deronautics.
[F. R. Doc. 54-7120; Filed, Scpt. 13, 1954;
8:45 a, m.})

TITLE 32—NATIONAL DEFENSE

Chapter Vi—Depariment of the Navy
Subchapler E—Cloims
PanrT 751—NAvy PErRSONNEL CLANS
ITSCELLANEOUS AMENDIIENTS

1. Section 751.2 is revised to read as
follows:

§751.2 Statutory spromswions. 'The
substance of the pertinent statutory
provisions is incorporated herein for in-
formation as to the effect of section 1
of the act of May 29, 1945, as amended
July 3, 1952, and as amended August 1,
1953 (31 U. S. C. 222¢) authorizing the
Secretary of the Navy, and such other
officer or officers as he may designate
for such purposes, and under such regu-
lations as he may prescribe, to consider,
ascertain, adjust, determine, cettle, and
pay any claim, not in excess of $2500.00
agamst the United States, including
claims not heretofore satisfied, arising
on or after December 7, 1939, of military
personnel and civillan employees of the
Department of the Navy or of the Navy,
when such claim is substantiated, and
the property determined to be reacon-
able, useful, necessary, or proper under
the attendant circumstances, in such
manner as the Secretary of the Navy may
by regulation prescribe, for damage to or
loss, destruction, capture, or abandon-
ment of personal property occurring in-
cident to their service, or to replace such
personal property in kind; with the ex«
ception that the damage to or loss, de-
struction, capture, or abandonment of
property shall not have been caused in
whole or in part by any negligent or
wrongful act on the part of the claim-
ant, his agent, or employee, and shall
not have occurred at quarters occupled
by the claimant, within continental
United States (excluding Alaska) which
are not assigned to him or otherwise
provided in kind by the Government.
In the event of the death of any percon
among such military personnel or civil-
ian employees, any claim otherwise cog-
nizable under this act, presented by the
survivor of such person, may be con-
sidered and settled in accordance with
the provisions of the amendatory act
regardless of whether the damage, loss,
destruction, capture, or abandonment of
the personal property occurred concur-
rently with or subsequent to such death,
Survivor means surviving gpoucse, child,
or children, father and/or mother, or
brothers and/or sisters of the deceased
naval establishment personnel. Claims
of survivors are settled and paid in this
order of precedence. No claim is au-
thorized to be settled under the act of
MMay 29, 1945, as amended (31 U. S. C.
222¢) unless presented in writing within
two years after such claim acerues or
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within one year affer July 3, 1952;
whichever is Iater; it is prowided, how-
ever, that if a cloim ccerues m time of
war, or In time of armed conflict m
which armed forces of the United Statzs
are engaged, or If woar or cuch armzd
confiict intervemes withm two years
after the date of accrual, it may, on goad
cauce shown, be presented within two
years after cuch good cause censes to
exist, but not Iater than two years after
peace Is established or the armed confiict
terminates. Any claim cozmizable under
the act of May 29, 1945, as amended (31
U. 8. C. 222¢) which has not previously
been prezented for consideration, or has
been presented for considerotion and
disapproved because the claimant did
not file such claim within the authorized
time, or any claim of a surviver, coz-
nizable under the act of May 29, 1845,
as amended (31 U. S. C. 2222) not pre~
viously prezented, or previously pre-
cented and disapproved for the remson
that survivors previously had no nishé
of recovery under the act of M2y 29, 19415,
may, on written request of a claimanf
made prior to July 3, 1953, b2 conmidzred
or reconsidered and cettled in accorde
ance with the amendment of Aucust 1,
1953. Any cettlement made by the Sze-
retary of the Navy, or his desiznee, under
the authority of the act of May 29, 1945,
as amended (31 T. S. C. 222¢) and such
requlations as he may prescribe here-
under, shall be final and conclusive for
oll purposes, notwithstanding any other
provision of law to the contrary. Ap-
propriations available to the INavy Da-
partment are mode available for the
cettlement of such claims by the Szere-
tary of the Navy.

2, Section 75314 () is reviced to read
as follows:

() Transportation losses. VWhere
property, Including bograze checled or
in perconal custady, ond includinz
household effects, is damaged, lost, or
destroyed incident to transportation by
a carrier, an agent or agency of the
Government, or private conveyance (1)
when shipped under orders; or (2) m
connection with travel under orders ir-
respective of the purpoze of such fravel;
or (3 in connection with travel m per-
formance of military duty with or with-
out troops. Such claims may bz ap-
proved only to the extent of the weicht
limit of the cleimant’s rezulation allow-
ance of bagrase permitted to bz spped
at Government expense. Clamns for
motor vehicles are allowable to the ex-
tent of any damage or loss which cccurs
while the vehicles are in the custady of
the government for shipment.

3. Section 751.5 (f) is reviced fo read
as follows:

(£) Nonpersonal items. Property not
perconal to the uce of the clammant, such
as wearine apparel of other members of
the claimant’s houschold, exeept for
cases coming within the scope of § 751.4
(3 or k).

4. Section 7515 () Is revised to read
as follows:

() ZIlolor rehacles. Claims for mator
vehicles, except as cognizable under



5946

§751.4 (k) will ordinarily not be paid
unless the damage, loss, destruction,
capture, or abandonment occurred prior
to July 1, 1942. Meritorious claims for
damage, loss, destruction, capture or
abandonment of motor vehicles occur-
ring on or subsequent to July 1, 1942, not
cognizable under §751.4 (k) may be
recommended to the Secretary of the
Navy for consideration, and may be
approved by the Secretary for payment
in proper cases.

5. Section 751.8 1s revised to read as
follows:

§751.8 Statute of limitations. No
claim may be paid under the provisions
of the regulations in this gart unless
presented in writing within 2 years after
such claim accrues or within 1 year after
July 3, 1952, whichever 1s later: Pro-
vded, That if the claim accrues in time
of war, or 1n time of armed conflict 1n
which armed forces of the United States
are engaged, or if war or such armed
conflict’ intervenes within 2 years after
date of acerual, it may, if good cause for
delay is shown, be presented within 2
years after such good cause ceases to
exist, but not later than 2 years after
peace 15 established or armed conflict
termmates. “In time of war,” as applied
to World War II existed between Decem-
ber 7, 1941, and April 28, 1952. “In time
of armed conflict,” as applied to the
Korean conflict, existed between June
27, 1950, and such terminal date as shall
be established by concurrent resolution
of Congress or by determination of the
President.

6. Section 751.19 1s revised to read as
follows:

§ 751,19 Clawmants. Claims may be
presented by the military personnel or
civilian employee (his survivor or duly
authorized agent or legal representative)
mincident to whose service the property
was damaged, lost, captured, destroyed,
or abandoned.

(a) Death subsequent to incident out
of which clavm arose. ‘The claim, if filed
by an agent or legal representative
should show the title or capacity of the

~person signing and be accompanied by
evidence of the appointment of such per-
son as agent, execufor, admimstrator, or
other fiduciary. In the event of the
death of the military personnel or civil-
1an employees subsequent to the accident
or 1ncident out of which the claim arose
and prior to his filing a claim 1n person
(or by a duly authorized agent) the
claim may be presented by any of the
following persons provided there 1s no
person who falls within any of the cate-
gories appearing above his classification.

(1) A duly appointed executor or ad-
ministrator-

(2) The widow or widower of the de-
cedent;

(3) Any child or other descendant of
the decedent;

(4) The father or mother of the dece-
dent; or

(5) Any brother or sister, or any des-
cendant of any brother or sister of the
decedent.

(b) Death concurrent with or prior to
wmncident out of which clawm arose. A
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claim cognizable under the act of May
29, 1945, as amended (31 U. S. C. 222¢)
may be filed by a survivor, where the
damage to, loss, destruction, capture or
abandonment of the personal property
occurred concurently with or subsequent
to such death. A survivor’s claam may
be presented by any of the following per-
sons provided there is no person who
falls within any of the categories appear-
g above his classification:

(1) Spouse.

(2) Child.

(3) Father or mother.

(4) Sister or brother.

7. Section 751.20 1s revised to réad as
follows:

§751.20 Form of clavm. Claim will
be submitted by presenting a detailed
statement 1n triplicate, signed by or on
behalf of the claimant, on form
NAVEXOS 26624, except when such
forms are not available through normal
distribution channels, i1n which case a
claim may be accepted on a form con-
taming the information necessary to
substantiate the claim. Attention 1s di-
rected to the provisions of § 751.21 out~
lining specific types of evidence required
n particular classes of claims, careful
compliance with such requirements 1s
essential to avoid delays resulting from
the necessity of refurning the claim for
amplification.

8. Section 751.23 (e) 1s revised to read
as follows:

(e} Forwarding of clavm to adjudicat-
g authority. The investigating offi-
cer’s report 1 triplicate (except when
replacement 1n kind of all items claimed
15 made as permitted under §751.25)
will be forwarded with the original and
two copies of the claim and one copy
of each supporting document or paper,
directly to the cogmzant adjudicating
authority (see §§ 751.25, 751.26, '751.27)

9. Section 751.24 1s revised to read as
follows:

§ 751,24 Form of wmvestigating offi-
cer’s report. (a) Report by the investi-
gating officer (see § 751.23 (b)), will be
submitted on form NAVEXOS 2662B,
except when such form is not available
through normal distribution channels,
in which case the report should set forth
substantially the information indicated
by the form.

10. Section 751.25 (a) 1s revised to
read as follows:

(a) Clavms. The Chief of Naval Per-
sonnel; Deputy Chief of Naval Person-
nel; Director, Comptroller Division, Bu-
reau of Naval Personnel; Head Claims
Branch, Comptroller Division, Bureau of
Maval Personnel; Director, Assistant Di~
rector, and Technmcal Assistant, Enlisted
Services and Records Division, Bureau of
Naval Personnel; and such other officers
as may be specifically designated by the
Secretary of the Navy are hereby desig-
nated and authorized to consider, ad-
Just, and determine claims of Navy serv-
1ce personnel for rexmbursement in cash
filed under the provisions of this part.

11. Section 751.25 (¢) is revised to read
as follows:

(c) Reimbursement. Upon approval
of claims, reimbursement shall be made
by payment by the U. S. Navy Reglonal
Accounts Office, Washington 25, D, C.,
from such appropriation as may be
designated, or by reimbursement in
kind by supply officers of the Navy, as
provided in instructions issued by the
Chief of Naval Personnel.

12, Section 751.26 (b) is revised to
read as follows:

(b) Reimbursement in Lind. Offlcors
of or above the rank of major who are
(1) commanding officers, or (2) in
higher echelons of command, including
the officers specified in paragraph (a)
of this section, or (3) officers below tha
rank of major, when such officers are in
command of separate companies, bat«
teries, squadrons, detachments, posts,
and stations, or (4) senlor officers pres-
ent, and such other officers as may be
specifically designated by the Secretary
of the Navy are hereby deslgnated and
authorized to consider, ascertain, adjust,
and determine claims of Marine Corps
enlisted personnel for reimbursement in
kind filed under the provisions of
§§ 751.1 to 751.32.

13. Section 751.26 (c¢) is revised to
read as follows:

(c) Reimbursement, Upon approval
of claims, rexmbursement shall be made
by payment by the Quartermaster Gen-
eral of the Marine Corps, from such
appropriation as may be designated, or
by reimbursement in kind as provided in
instructions issued by the Commandant
of the Marine Corps.

14, Section 751.27 (b) is revised to
read as follows:

(b) Revmbursement, Upon approval
of claims, reimbursement shall be mado
by payment by the U. S. Navy Reglonal
Accounts Office, Washington 25, D. C,,
from such appropristion as may bo
designated for this purpose, or by roim-
bursement in kind, as provided in in-
structions issued by the Judge Advocato
General of the Navy.

15. Section 751.29 is revised to read as
follows:

§ 751.29 Meritorious claims not other=
wise provided for Meritorious claimy
within the scope of the act of May 29,
1945, as amended (31 U, 8. C. 2220),
which are not specifically enumerated
in this part including claims for mioney
or currency not meeting the requirements
of §751.5 (a) may be forwarded via
official channels to the Secretary of tho
Navy (Judge Advocate General) for con-
sideration, and may be approved by the
Secretary of the Navy for payment in
proper cases.

(Sec. 2, 59 Stat.'662; 31 U, 8. ¢, 2220)
J. H. Smirw, Jr.,
Assistant Secretary of
the Navy for Air
SEPTEMBER 3, 1954,

[F. R. Doc. 54-7162; Flled, Sept. 13, 1054;
8:46 a. m.]
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~ Chapter Xll—National Advisory,
Commiiiee for Aeronautics .

ParT 1210—DEVELOPZIENT TWWORK FOR IN=
DUSTRY It NACA Wnvp TUNNELS AND
ENGINE TEST FACILITIES

See.

12101
12102
12103
1210.4
12105
1210.6

Introduction.
General classes of work.
Priorities and schedules.
Company projects.
Government projects.
Aodel preparations and conduct of
tests,
AvrHORITY: §§1210.1 to 1210.6 issued un-
der R. S. 161; 5 U. S. C. 22. Interpret or apply
63 Stat. 936; 50 U. S. C. 511.

§ 1210.1 Introducition—(a) Authority.
'The regulations in-this part are promul-
gated under authority of the Unitary
Wind Tunnel Plan Act of 1949, Public
Law 415, 81st Congress (63 Stat. 936, 50
U. S. C. sec. 511) This statute states
that “The facilities authorized * * * shall
be operated and staffed by the Commit-
tee but shall be available primarily to
mdustry for testing experimental models
m connection with the development of
awrcraft and missiles. Such tests shall
be scheduled and conducted 1in accord-
ance with mdustry’s requrements and
allocation of laboratory time shall be
made 1n accordance with the public in-
terest, with proper emphasis upon the
requirements of each military service and
due consideration of civilian needs.”

(b) NACA policy. (1) In accordance
with present NACA policy other NACA
facilities, used primarily for research,
may also be used for development work
when it 1s 1n the public interest.

(2) It 1s the policy of the NACA not
to compete with commercial facilities.
Development work will be undertaken in
NACA facilities only when it cannot be
done 1n an available commercial facility.

§1210.2 General classes of work. De-
velopment work in the NACA facilities
shall be divided into company projects
and Government projects:

(a) Company projects. Work for m-
dustry on (1) projects which are neither
under contract with nor supported by
a letter of mtent from a Government
agency, and (2) tests desired by a com-
pany which are related to a Government
project as defined 1mn paragraph (b) of
this section but are beyond the scope
of the tests requested by a Government
agency. The fee charged the company
for this work will be the actual operating
cost to the NACA. By law such fees are
deposited 1 the U. S. Treasury as mis-
cellaneous receipis and are not available
for expenditure by NACA.

(b) Government projects. Work for
mndustry on projects which are either
under contract with or supported by a
letter of mntent from a Government
agency. The work must be requested by
the Government agency. No fee will be
charged for this type of work.

§ 1210.3 Priorities and schedules—(a)
Priority. Development work shall have
first priority in the use of the three
Unitary wind tunnels. In addition, re-
search proposed by the military services,
NACA techmical committees, or NACA
staff and considered by the NACA to be
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in the public Interest will he conducted
on a “fill-in” basis. Recearch work shall
have first pnority in other INACA
facilities.

(b) Schedules. Schedules chowing the
allocation of testing time for company
projects and Government projects for
each Unitary wind tunnel will be estab-
lished each month for the ensuing cix-
month period and released to parties
concerned by the 20th day of each
month.

§ 12104 Company projects—(a) Ini-
tiation of company projects. Company
projects shall be initiated by o written
request to NACA Headquarters stating
the purpose and general range of desired
tests. The NACA Headquarters will ar-
range a conference with representatives
of the requesting company to establich
the test program, model and equipment
requirements, and test schedule.

(b) Scheduling of tests. During the
first year of operation of each Unitary
wind tunnel, 60 working days will be re-
served for company projects. This time
will be divided into four approximately
equal blocks not running consecutively.
After this initial operating period the
total reserved time and the length of
each block will be adjusted to meet the
future estimated work load. In schedul-
ing the time set aside for company proj-
ects consideration will be given to the
order of receipt at the NACA Headquar-
ters of written requests for testing time
as well as time previously scheduled for
the company. No more than one-fourth
of the annual time allecated for com-
pany projects in any facllity shall be as-
signed to a single company i there are
other bona fide requests for the remain-
ing time.

(c) Fees for company projecls. (1)
The fee for a company project will be the
cost to the NACA and will include the
following charges: (i) For facility occu-
pancy time, (ii) for electric power, and
(iii) for reducing the test data and prep-
aration of the standard data report.
Any additional computation and data
analysis requested by the company will
be at extra cost.

(2) The occupancy time will be com-
puted from the scheduled date for start-
ing the installation of the test article in
the wind tunnel test section throush the
day on which the test article is removed
from the test section and the test section
restored to its original condition.

(3) The occupancy time rate will be
computed from thie sum of the annual
cost of the operating crew plus the esti-
mafed annual maintenance cost of the
facility- The annual cost of the operat-
ing crew will be determined from direct
wages plus appropriate indirect charges
for technical supervision dnd clerical
and administrative cervices. The an-
nual maintenance cost shall consist of
the estimated cost of maintaining and
repairing the facility proper and ap-
paratus plus normal replacement of test
equipment and necessary services ren-
dered the facility.

(4) The sum of the annual cost for
the operating crew and the estimated
annual maintenance cost divided by 46
mves the weekly occupancy rate. This
fee will be charged per basic weelk of five
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days, each doy to ke 3, week. The re-

7 six wezks over 46 for each year
are the estimated maintenance rezerve
and holiday allowance; hence no charge
will b2 made for o holidoy cccurmng
during o test peried.

(5) The charge for electric power will
be determined from the energy con-
sumed during the tests and the cost of
power to the NACA.

(6) The cost of data reduction and
the data report will include lakor, mate-
rials, computint machine rental and
appropriate indirect charges.

¢7) The billing for weork mn NACA
facilities will be made, so far as may be
possible, at the time when the data re-
port is forwarded to the company. The
Director of the NACA may, however, ab
his discretion, require o covening depasit
before worlk is startzd on a project.

(8) Upon determination of a fezt
cchedule by the representatives of the
company and of the INACA, it bzcomss
the responsibility of the company to
meet this schedule. Cancellation of o
project may be mode by the company
without charre on €69 days notice and
may also bz made without charce on
lecs then €0 days’ notice dependent upon
the readiness of succeeding projects. In
the event subzzquently scheduled worl:
cannot, he scheduled in lieu of the com-
pany’s work, when canczlled with less
than €0 days’ notice, the company shall
be liable for the gecupancy time charge
for the scheduled test period or for the
perlod the focility tect cection 13 1dle due
to the cancellation, wwhichever resulfs
the cmoaller charpe. Curtailment of o
project under way before the end of the
scheduled test perlod may ke made by
thecompany. Inthiseventthe company
shall be liable for the cccupancy charge
for the time scheduled or for the idle
time of the test section, whnchever is
the smaller.

(8) Unavailability of adequate power
or economic considerations may on occa-~
slon delay hish powered test runs. The
company shall cooperate with the fa-
cility stafi in ccheduling low powered
runs during perieds when large blogks
of power are unavailable, However,
should rezcheduling of test runs fo ac-
commodate power shortages be imprac-
tieal, cecupancy time charge credifs will
be made for time lozt arising from such
shortares. Thesze credits, which will also
be made for delays due to brezlzdovm
or malfunction of Government furmshed
equipment or instrumentation, or due to
other reazons beyond the control of the
company, will be made on the occupancy
time rate. Delays less than one-quarter
hour will not be counted for credit pur-
pozes. Extension of time allotted for
the prooram may be made to ofis=t delays
in lieu of refund.

(d) Test date reports. (1) The basic
report for company projects will consist
of plotted curves or tabulated data with-
out detailed analysis but with adeguate
dezcription of methods and techmques
employed to permit propar interpreta-
tion of the data.

(2) The original test data will be held
in secured files by the INACA for a penod
of two years, after which disposition will
be determined by conference vith the
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company. ‘The data will not be released
in any form without the concurrence of
the company.

(e) Model preparations and conduct
of tests. (See § 1210.6.)

§ 1210.5 Government projects—(a)
Projects allocation and priority groups.
For coordinating Government projects
there shall be two groups established
jointly by the Department of Defense
and the NACA. Each group will consist
of one representative each from the Air
Force, Army, Navy, and NACA, compe-
tent to determine military priorities in
the use of the NACA and other Govern-
ment-owned facilities. One group shall
be known as the Aircraft and Missile
Projects Allocation and Priority Group
and the other as the Propulsion Projects
Allocation and Priority Group.

(b) Initiation of Government projects.
On request from a Government agency
for the NACA to undertake a given proj-
ect, NACA Headquarters will, if neces~
sary, arrange a conference between
representatives of the company, the
sponsoring Government agency, and the
NACA staff. This conference will review
the objectives and scope of the work, the
required models and instrumentation,
and the availability of facility time; and
then 'if so deswred by the sponsoring
Government agency will recommend a
test schedule consistent with those fac-
tors. Recommended test programs and
schedules will be forwarded to the al-
location and priority group concerned
for approval of fhe allocation request
and for assignment of appropriate
priority when 1n conflict with the de-
mands of other programs,

(¢). Scheduling of tests. Government
projects will be scheduled wifh due con-
sideration of the pporities established by
the projects allocation and priority
groups.

(d) Test data reports. (1) As for
company projects the basic report for
Government projects will consist of
plotted curves or tabulated data without
detailed analysis but with adequate de-
scription of methods and techmques em-
ployed to permit the proper interpreta-
tion of the data.

(2) For Government projects, ex-.

tended analysis and general dissemina-
tion of information of a basic nature
may be made with the concurrence of
the sponsoring Government agency.

§ 1210.6 Model preparations and con-
duct of lests—(a) Programming by
company. In development testing in the
Unitary wind tunnels, the company will
be given the greatest possible freedom
within the objectives of the scheduled
program to obtain the precise informa-
tion it requres, to determine the se~
quence and number of test runs to be
made, and to make modifications to the
program ansipg from the results cur-
rently being obtained, subject only to re-
quirements of safety, practicability and
the total time assigned.
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(b) Instrumentation. Each Ifacility
will provide standard instrumentation
suitable for the test range of the respec-
tive facility and computing equpment
for the reduction of test data. Informa-
tion will be furmishred for each facility
on the permissible size of model, stand-
ard balances, safety margins to be used
mn the construction of models, model
mounting details, and other pertinent
factors. In the case of models of aircraft
and muissiles, the model should be de-~
signed to contamn one of the standard
balances if possible and to fit the model
support.. If the standard instrumenta-
tion furmished by the facility does not
meet the test requirements, the company
will provide suitable instrumentation
which will be calibrated by the facility
staff to mnsure accuracy of measurement.
Serous delays ansing from maccuracies
mn company supplied instrumentation, if
occurring during the scheduled fest pe-
r10d, may result m reassignment of the
position of the tests on the facility sched-
ule, Detailed specifications and ar-
rangements for special istrumentation
will be established by mutual agreement.
Necessary drawings of the article to be
tested will be furnished the facility staff
for their use 1 preparing for the test
as soon as possible and 1n no case less
than two months prior to the scheduled
starting date of the tests.

(¢) Test program. All tests will be
conducted under NACA supervision. By
agreement between company represent-
atives and the laboratory staff changes
1n the test program within the objectives
of the scheduled program may be made
where warranted and time 1s available
and extensions may be made in the
origmally scheduled test period not ex-
ceeding 15 percent.

(d) Handling test data. The NACA
staff will be responsible for the obtain-
mg of all test data, its reduction to
suitable coefficient form, and its ac-
curacy, but the NACA will assume no
responsibility for the interpretation of
the data by others. Transmittal of the
data will be made as rapidly as possible.
For company projects the data will be
transmitted as directed by the company.
The data for Government projects will
be transmitted simultaneously to the
sponsoring Government agency and the
contractor, unless otherwise directed by
the sponsoring agency.

(e) Shops and office space. During-

the conduct of development testing the
NACA will furmish private shops and
office space to companies whose projects
are under test. Proprietary mnformation
will be held i confidence by the NACA.

Approved by The National Advisory
Committee for Aeronautics, July 15,
1954,

Issued: August 16, 1954,

Hvucr L. DRYDEN,
Director

[F. R. Doc. 54:7228; Filed, Sept. 10, 1954;
3:50 p. m.}-

TITLE 47—TELECOMMUNI-
CATION

Chapter |—Federal Communications
Commuission

[FCO 54-1165]
PART 3—RADI0 BROADCAST SERVICES

USE OF BROADCAST FACILITIES BY CANDIDATES
FOR PUBLIC OFFICE

SEPTEMBER 8, 1054,

In accordance with the mandate of
section 315 of the Communications Act
of 1934, as amended, the Commission on
September 2, 1954, revised its rules re-
lating to rates charged for political
broadcasts coming within the provisions
of section 315 (Docket No. 11092) We
believe it is appropriate, at this time, as
an aid to licensees in handling various
questions which may arise under section
315 of the act to recapitulate in this
document the provisions of the act and
the Commission’s rules adopted in im-
plementation thereof, together with
brief summary of some of the more im-
portant questions which have been
raised by interested parties in recent
years with respect to the obligations of
licensees under this section and tho
Commuission’s determinations thereon.

The information contained herein
does not purport to be a discussion of
every problem that may arise in the
political broadcast field. It is rather &
codification of the determinations of the
Commission with respect to the prob-
lems which have been presented to it
and which appear likely to be involved
i future campaigns. The purpose of
this report is the clarification of licensece
responsibility and course of action when
situations discussed herein are en-
countered. In this way, resort to the
Commission may be obviated In many
mstances, and time-—which is of such
importance in political campaigns—will
be conserved. We do not mean to pre-
clude 1nquiries to the Commission when
there 1s a bons fide doubt as to & 1l
censee’s obligations under section 316,
But it is believed that the following dis-
cussion will, in many instances, remove
the need for such inquiries and that
licensees will be able to take tho meco-
essary prompf action in these cascs
involving election campaigns in accord«
ance with the interpretations and posi«
tions set forth below.

It is to be emphasized that this dis«
cussion relates solely to obligations of
broadcast licensees under section 315 of
the Communications Act.and is not in-
tended fo treat with the wholly separate
question of the treatment by broadenst
licensees in the public interest of politi-
cal or other controversinl programs or
discussions not falling within the specific
provisions of that section. With respeot
to the responsibilities of broadcast sta«
tions for insuring fair and balanced
presentation of programs nof{ coming
within section 315, but relating to im-
portant public issues of a controversial
nature including political broadcasts,
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licensees are referred to the Commis-
sion’s Report, “Editonalizing by Broad-
cast Licensees” (Release No. 215, June
2, 1949) and the cases cited theremn. In
this respect it 1s particularly important
that licensees recogmze that the special
obligations imposed upon them by the
provisions of section 315 of the Com-
mumecations Act with respect to certamn
types of political broadcasts do not in
any way limit the applicability of gen-
sral public interest concepts to political
broadeasts not falling within the provi-
sions of section 315 of the Commumca-
tions Act. On the contrary, in view -of
the obvious importance of such program-
ming to our system of representative
government it 1s clear that these pre-
cepts, as set forth 1n the Report referred
to above are of particular applicability
to such programming,

We have adopted a question-and-
answer format as an appropriate means
of delineating: the section 315 problems.
Wherever possible;! references to Com-
mission decisions or rulings are made so
that the researcher may, if he deswres,
profit by the more thorough or expansive
statement of the Commussion’s position
found in such decisions. Copies of rul-
mngs not otherwise available may be
found m a “Political Broadcast” folder
kept in the Comnussion’s Public Refer-
ence Room.

I. The Statute.
Communications Act of 1934,
amended, provided as folows:

Sec. 315. (a) X any Hcensee shall permit
any person who is a legally qualified candi-
date for any public ofice to use a broad-
casting station, he shall afford equal oppor-
tunities to all other such candidates for that
office 1n the use of such broadcasting station:
Provided, That such licensee shall have no
power of censorship over the material broad-
cast under the provisions of this section.
No obligation is hereby imposed upon any
Ticensee to allow the use of its station by any
such candidate. .

(b) ‘The charges made for the use of any
‘broadcasting station for any of the purposes
set; forth in this section shall not exceed the
charges made for comparable use of such
station for other purposes.

(¢) The Commission shall prescribe appro-
priate rules and regulations to carry out the
provisions of this section.

II. The Commassion’s rules and regula-
tions with respect to political broadcasts.
‘The Commussion’s rules and regulations
with respect to political broadcasts com-
g within section 315 of the Communi-
cations Act are set forth mn §§3.190
(AM) 3.290 (FAMD) 3.590 (Non-Commer-
c1al Educational FM) and 3.657 (TV),
respectively. These provisions are iden-
tHeal (except for elimmation of any dis-
cussion of charges m § 3.590 relating to
non-commercial educational FM sta-
Aions) and read as follows:

Broadcasts by candidates for public office—
f{a) Definitions. A *legally qualified can-

Section 315 of the
as

1A few of the questions taken up within
have been presented to the Commission
informally—that-1s, through telephone con-
versations or conferences with station repre-
sentatives. They are set out in this Report
because of the likelihood of their reoccur-
rence and the fact that no extended Com-
mission discussion is necessary to dispose
of them; the answer in each case is clear
from the language of section 315.
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didate means any percon who hos publiely
announced that ke Is o candldate for nom-
ination by o conventicn of o peolitieal party
or for nomination or electicn in o primary,
speclal, or gemeral election, municipal,
county, state or natlonal, and who mcets
the qualifications prescribed by tho appli-
cable laws to hold the cfiice for which ke
is a candidate, co that he may be voted
for by the electorate dircetly or by means ef
delegates or electors, and who

(1) Has qualified for a place on the ballot
or

(2) Is eliglble under the applicable law
to be voted for by cticker, by writing in
his name on the ballot, cr cther mecthod,

and

(1) Has been duly nominated by o peliti-
cal party which Is commonly known and
regarded as such, or

(i) Makes o substantlal chowing that he
is a bona fide candidate for nomination cf
office, as the case may ke.

(b) General requirements. o station ll-
censee is required to pcrmit the use of its
facilities by any legally qualified candidate
for public cfiice, but if any lcencee chall
permit any such candidate to uce its faclll-
ties, 1t ghall afford equal opportunities to
all such other candlidatcs for that cfilce to
use such facilities; provided, that guch -
censee shall have no power of cencerchip over
the materal broadeast by any such candldate,

(c) Rates and practices. (1) The rates,
it any, charged all such candidates for the
same office shall be uniform and chall not
be rebated by any mecans dircet or indircct.
A candidate shall, in each cace, he charged
no more than the rate the station would
charge if the candidate were o commercial
advertiser whose advertising was directed
to promoting its businecs within the samo
area as that encompacced by the particular
office for which such percen is a candidate.
All discount privilepes othcrwlee offcred by
o station to commercial adverticers chall be
available upon equal terms to all candidates
for public ofilce.

(2) In making time available to eandldates
for public cfiice no Ucencce chall make
any discrimination between candldates in
charges, practices, regulations, focilitles, or
services for or in conncction with the cervice
rendered pursuant to this part, or make cr
give any preference to any candldate for
public ofice or subjcct any such candidate
to any prejudice or dicadvantore; nor chall
any licencee make any controct or other
agreement which shall have the cffect ef
permitting any legally qualified candidate for
any public cfiice to broadenst to the exclusion
of other legally qualificd candidatcs for the
same public cfilce.

(d) Records; inspection. Every lcencce
shall keep and permit publie incpection of
a complete record of all requcsts for bread-
cast time made by or on behalf of candidates
for public ofiice, tcgether with an appro-
priate neotatlon showing the dicposition made
by the licensee of cuch requests, and the
changes made, if any, if rcquest Is granted.

In addition, the attention of licencces
1S directed to the provisions of §§ 3,189
(b) 3.2589 (b) and 3.65¢ (b) which pro-
vide 1n identical language:

(b) In the cace of any political prosram
or any pregram involving the dlccussion of
public controverclal iccues fer which any
records, tranceriptions, talent, cerlpts, or
other material or cervices of any kind are
furniched, elther directly cr indircetly, to o
station as an inducement to the bordeasting
of such program, an anncuncement chall ke
made both at the beglnning and conclusion
of such program on which such material or
services are uced that cuch records, trancerip-
tions, talent, ceripts, cr other matcrial or
services have been furniched to cuch ctation
in connection with the breoadeasting of such
program: provided, hovwever, that only one

such onnoupcoment need k2 mods fn the
caco of any such prozxom of five minutes®
duration er lecs, which anrsuncement moy
be mode either at the beginning o the con-
cluzion of the proe-zam.

0. Pronrams comung within section
315. In general, any uze of broadeast
facilitics by o lezally qualified eandinate
for public ofiice, impozes an coblisation
on licenzees to afford equal opportuni-
ties to all other such candidates for the
same office.

A. Tpres of users.

1. Q. Daca coction 315 apply to one cpeal-
ing for or on hehelf of the candidate,
contrasted with the condidate himoelf?

A. No. Tue cection opplics cnly to legolly
qualificd candidates. Condidate A khos no
lezal right under coction 315 to demandg three
where B, not o candidate, hos cpoken
arainst A or In kchalf of ancther eandidate.
(Felix v. Westinshouse Rodio Stations 182 &,
24 1, cort. den, 323 U. S. 876).

2. @. Where time has boen affczded to a
party for political tollis by mon-condidates,
must o request for time by spolkesmen for
another party be honored under cection 3152

A, No. Scetion 315 affords o perconal rizab
to candldates enly and 13 nst conccrned
with parties, as such. Idem.

3. Q. Do the provicions of czetion 315 re-
quire gtations to afferd egqual epportunitics
in the uce of thelr facilities in support of o
in opposition fo a public questisn to ke
voted upon in any election?

A. Mo, The language and legiclative bic-
tory of cection 315 clearly limit the anplica-
tion of this coction to lezally qualified con-
didates fer public ofiice.

B, What constitutes e “wcc” of brozdeact
Jacilitics entitling eoprosing candidatez to
cqual opportuniticc?

4. Q. If o legelly qualified ecandidate coe
cures alr time but docs not dizeucs matters
dircetly related to his candideey, is this o
uce of facilities under coztion 3152

A, Yes. ESeetlon 315 doos not distinzuizh
between the uces of broadeact time by o
candldate, and the licencee Is not authonzed
to pas en requests for time by opposing
candidates on the kacis of the lesnsces
evaluation of whether the erizinal uze wos
or was not In ald of a candldacy. (WIICS,
Inec. 7 E. B. 1132.)

5. Q. Must a broadeacter give egual time
to a candidote whoze eppsnent hos brazd-
cast in come othier capacity than as o condi-
dato?

A. Tes. Tor ezample, aveeklyrepmt of o
Conrreccman to his eornstituznts via redio
or televicion 15 a broadeast by a lezally quali-
fied candidate for public ciice a5 c33n &5 e
beeomes a candldate for reclection, and his
oppanent must be given equal opportunity
for time on the afr. Any “use” of o station
by a candfdate, In whatever capaclty, en-
titled his opponent to “cqual oppiptumties.
{Station EIIGS, 7 R. R. 1139.)

6. Q. If o candidate oppcars on & voncty
prorom for o very brief botw or statemcnt,
are his cppsaents catitled to “cqucl cppiz-
tunitics” on the hocds of this brief appear-
anca?

A. Yea. Al appeorances of o ecandidste,
no matter hotw brief or porfunctory, cre o
“uca” of o ctation's focilities within soction
315.

7. Q. If o candldate i3 gocorded ctation
time for a cpcech In conmection with o cor-
emonial aotivity or athcr public corvice, is
an cppocing candldate cntitled to egual
utilization of the ctotion's focilitics?

A. Tes. Scetion 315 eontains no exception
with respeet to breadeasts by lezzlly qucl-
ified candidates carried-“in the public in-
terest' or o5 o “publie czpvice.” It follows
that the station’s krocdenct ¢f the condi-
date's cococh wos @ “uce™ of the focllitics
of the ctotisn by o lecally quelified con-
didate glving rice to an eblzoiion by the

Pl
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station under section 315 to afford equal
opportunity to other legally qualified can-
didates for the same office. (Letter to CBS
(WBBM), dated October 31, 1952; Letter to
KFI, dated October 31, 1952.)

8. Q. If a station arranges for a debate
between the candidates of two parties, or
presents the candidates of two parties in
a press conference format or so-called forum
program, is the station required to make
equal time avallable to other candidates?

A. Yes. The appearance of candidates on
the above types of programs constitutes a
“uge” of the licensee’s facilities by legally
qualified candldates and, therefore, other
candidates for the same office are entitled
to “equal opportunities.” (Letter to Harold
Oliver, dated October 31, 1952; Letter to
Julius F. Brauner, dated October 31, 1952.)

9. Q. Are acceptance speeches by success-
ful candidates for nomination for the can-
didacy of a particular party for a given office,
a use by a legally qualified candidate for
election to that office?

A. Yes. Where the successful candidate
for nomination becomes legally qualified as
a candidate for election as a result of the
nomination. (Progressive Party, 7 R. R.
1300.)

IV Who s a legally qualified candi-
date?

10. Q. How can a station know which can-
didates are “legally qualified”?

A, The determination as to who is a le-
gally qualified candidate for a particular
public office within the meaning of section
315 and the Commission’s rules must be
determined by reference to the law of the
state in which the election is being held.
In general, a candidate is legally qualified
if he can be voted for in the state or dis-
trict in which the election is being held,
and, if elected, is eligible to serve in the of-
fice in question.

11, Q. Need a candidate be on the ballot
to be legally qualified? {

A, Not always. The term *“legally quali-
fied candidate” is not restricted to persons
whose names appear on the printed ballot;
the term may embrace persons not listed on
the ballot if such persons are making a
bona fide race for the office involved and
the names of such persons, or their electors
can, under applicable law, be written in by
voters 50 as to result in their valid elec-
tion., The Commission recognizes, however,
that the mere fact that any name may be
written in does not entitle all persons who
may publicly announce themselves as can-
didates to demand time under section 315;
broadcast stations .may make suitable and
reasonable requirements with respect to
proof of the bona fide nature of any.candi-
dacy on the part of applicants for the use
of facilities under section 315. (Sections
3.190, 3.200, 3.657; Socialist Labor Party, 7
R. R. 766; Columbia Broadcasting System,
Inc., 7 R. R. 1189; Press Release of November
26, 1941 (Mimeo 55732).)

12. Q. May a station deny a candidate
“equal opportunity” because it believes that
the candidate has no possibility of being
elected or nominated?

A. No, Section 315 does not permit any
such subjective determination by the sta-
tion with respect to a candidate’s chances of
nomination or election. (Columbia Broad-
casting System, Inc., 7 R. R. 1189.)

13. Q. May a person be considered to be a
legally qualified candidate where he has
made only a public announcement of his
candidacy and has not yet filed the required
forms or paid the required fees for securing
a place on the ballot in either the primary
or general elections?

A. The answer depends on applicable state
law. In some states persons may be voted
for by electorate whether or not they have
gone through the procedures required for
getting their names placed on the ballot
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itself. In such a state, the announcement
of a person’s candidacy—I1f determined to
be bona fide—is sufficient to bring him
within the purview of section 315, In other
states, however, candidates may not be
“legally qualified” until they have fulfilled
certain prescribed procedures. The appli-
cable state laws and the particular facts
surrounding the announcement of the can-
didacy are determinatives. (Leti{er to Sen-
ator Earle C, Clements, dated February 2,
1954.

14.) Q. Must a station make time avatlable
upon demand to a candidate of the Com-
munist Party, or a candidate who is 8 mem-~
ber of the Communist Party, if it has afford-
ed time to that candidate’s opponents for
the office in question?

A. If the person involved is a legally quali-
fled candidate for the office he is seeking,
Section 315 requires “that equal opportu-
nities” be afforded him. It will be recognized
that who is a legally qualified candidate is
dependent upon federal, state, and Ilocal
law pertalning to the elective process and is
not based upon provision of the Communi-
cations Act or the Rules of the Commission.

The question of the specific applicability
of these principles, in the light of the enact-
ment of the Communist Control Act of 1954,
to candidates of the Communist Party or
who are members of the Communist Party
has not yet been determined.

15. Q. When is a person a legally qualified.
candidate for nomination as the candidate
of a party for President or Vice-President
of the United States?

A. In view of the fact that a person may
be nominated for these offices by the con-
ventions of his party without having ap-
peared on the ballot of any state having
presidential primary elections, or having any
pledged votes prior to the convention, or
even announcing his willingness to be a
candidate, no fixed rule can be promulgated
in answer to this question, Whether a per-
son so claiming is in fact & bona fide candi-
date will depend on the particular facts of
each situation, including consideration of
what efforts, if any, he has taken to secure
delegates or preferential votes in state pri-
maries. It cannot, however, turn on the
licensee’s evaluation of the clalmant’s
chances for success. (Letter of May 28,
1952 to Julius F. Brauner) _

V When are candidates opposing
candidates?

16. Q. What public offices are included
within the meaning of section 315?

A. Under the Commission’s rules section
815 is applicable to both primary and gen-
eral elections, and public offices include all

~offices filed by special or general election
on a municipal, county, state or natlonal
level as well as the nomination by any rec-
ognized party as a candidate for such an
office. @

17. Q. May the station under section 315
meke time avallable to all candidates for
one office and refuse all candidates for
another office?

A. Yes. The “equal opportunity” require-~
ment. of section 315 is limited to all legally
qualified candidates for the same ofilce.

18. Q. If the station makes time available
to candidates seeking the nomination of one
party for a particular office, does section 315
require that it make equal time available to
the candidates seeking the nomination of
other parties for the same office?

A. No, the Commission has held that while
both primary elections or nominating conw
ventions and general elections are compre-
hended within the terms of section 315, the
primary elections or conventions held by one
party are to be considered separately from
the primary elections or conventions of
other parties, and therefore, insofar as sec-
tion 315 is concerned, “equal opportunities”
need only be afiorded legally qualified candl«

dates for nomination for the samoe offico ot
the same party’s primary or nominating
convention. (KWFT, Inoc,, 4 R. R. 885; Lot«
ter to Arnold Petersen, May 13, 1962; Lottor
to WCDL, April 3, 1953.)

19. Q. If the station makes time avallable
to all candidates of one party for nomination
for a particular office, including the succoss«
ful candidate, may candidates of other par«
tles In the general election demand an equal
amount of time under section 316?

A. No. For the reason glven above,
(KWFT, Inc., 4 R. R. 885.)

VI. What constitutes equal opporti-
nities?

20. Q. Generally speaking, what consti«
tutes equal opportunities?

A. Under sectlon 3156 and §§ 3.100, 8.200,
and 3.657 of the Commission’s ruley, no i«
censeo shall make any discrimination in
charges, practices, regulations, facilities, or
services rendered to candidates for a8 partiou«
lar office.

21. Q. Is a lHcensee required or allowod to
give time free to one candidate whore it had
sold time to an opposing candldato?

A. The licensee 13 not pormitted to dis«
criminate between the candidates in any way.
With respect to any particular olection it
may adopt a policy of selling time, or of
glvingtime to the candidates freo of ohargo,
or of giving them some time and selting thom
additional tlme. But whatover polloy it
adopts 1t must treat all candidates for tho
same office alike with respect to the time
they may secure free and that for which thoy
must pay.

22. Q. Is a station’s obligation undor sec«
tion 316 met if 1t offers a candidato tho same
amount of time an opposing candidato has
recelved, where the time of the day or weok
afforded the first candidate is suporlor to
that offered his opponent?

A. No. The station is providing equal op=
portunities must consider tho desirability
of the time segment allotted as well as itg
length. And while there is no requirement
that a station afford candidate B ecxactly tho
same time of day on exactly the samo day of
the week as candidate A, the time sogmonts
offered must be comparablo as to deslrabliity.

23. Q. Is it necessary for a station to nde
vise a candidate or a political party that
time has been sold to<other candidatos?

A. No. The law does not require that this
be done. If a candidate inquires, however,
the facts must be given him. It should bo
noted here that a station is required to koop
a public record of all requests for timo by or
on behalf of political candidates, togothor
with a record of the disposition and tho
charges made, 1f any, for each broadonst,
(Sections 3.190 (d), 3.200 (d), 3.657 (d).)

24. Q. If one political candidato buys stae
tion facilities more heavily than another, s
a station required to call a halt to such sales
because of the resulting unbalance?

A. No. Section 315 requires only that all
candidates be afforded an equal opportunity
to use the facilities of the statlon. (Lettor
to Mrs. M. R. Oliver, dated October 23, 19562.)

25. Q. If the candidate has received freo
time for a period of time and subsequently
& second candidate announces his candldnoy,
is the second candidate entitled to equal
facilities retroactive to tho date when tho
first candidate announced his candidnoy?

A. Normally yes. Once the station hay
made time avallable to one qualified can«
didate, its obligation to provide equal fae
cilities to future candidates beging, A oane
didate cannot, howover, delay his roquest
for time and expect to uso the “equal oppor«
tunities” provision to forco & station to turn
over most of the last few pre-election days
to him in order to “saturate” pre-olection
broadecast time. (Letter to Congressman
Hunter, dated May 28, 1062; Lotter to Cone
gressman Frelinghuyson, dated Maroh 2,
1954.)
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26. Q. If a station has a policy of confining
political broadeasts to sustaining time, but
‘has so many requests for political time thot
it cannot handle them all within its sustain-
ing schedule, may it refuse time to a can-
didate whose opponent has already been
granted time on the basis of Its established
policy of not cancelling commercial programs
n favor of political broadcasts?

A. No. The station cannot rely upon its
policy if the latter conflicts with the “equal
opportunity” requirement of section 315.
(Stephens Betg. Co., 3 R. R. 1.)

27. Q. If one candidate has been nominated
by Parties A, B, and C, while a second can-
didate for the same office is nominated only
by Party D, how should time be allocated
as between the two candidates?

A. Section 315 has reference only to the
use of facilities by persons who are candl-
dates for public office and not to the political
parties which may have nominated such
candidates. Accordingly, if broadcast time
1s made available for the use of a candidate
for public office, the provisions of section 315
require that equal opportunity be afforded
each person who is & candidate for the same
office, without regard to the number of
nominations that any particular candidate
may have. (Letter to Thomas W, Wilson,
dated October 31, 1946.)

28. Q. If a station broadcasts a program
sponsered by a commercial advertiser which
includes one or more qualified candidates
as speakers or guests, what are its obligations
with respect to affording equal opportunities
to other candidates. for the same ofiice?

A. If candidates are permitted to appear,
without cost to themselves, on programs
sponsored by commercial advertisers, oppos-
ing candidates are entitled to receive com-
parable time, also at no cost. _ (Letter to
Senator Monroney, dated October 9, 1952.)

29. Q. Where a candidate for office in a
state or local election appears on a natlonal
network program, is an opposing candidate
for the same office entitled to equal facilities
over stations which carried the original pro-
gram and serve the area in which the election
campaign is occurring?

A. Yes. Under such circumstances an op-
posing candidate would be entitled to time
on such stations. (Letter to Senator Aon-
roney, dated October 9, 1952.)

30. Q. Where a candidate appears on &
particular program—such as a regular series
of forum programs, are opposing candidates
entitled on demand to appear on the same
program?

A. Not necessarily. The mechanics of the
problem of “equal opportunities” must be
left to resolution of the parties. And while
factors such as the size of the potential
audience because of the appearance of the
first candidate on an established or popular
program might very well be a matter for
consideration by the parties, it cannot be
said, 1n the abstract, that equal opportuni-
ties could only be provided by giving oppos-
ing parties time on the same program. (Let-
ter to Harold Oliver, dated October 31, 1952;
Letter to Julius ¥. Brauner, dated October 31,
1952.)

VII. What limitalions can be put on
the use of facilities by a candidale?

31. Q. May a station delete material in
a broadcast under section 315 because it
believes the material contained therein is
or may be libelous?

A. No. Any such action would entail cen-
sorship which is expressly prohibited by
section 315 of the Communications Act.
(Port Huron Betg. Co., 4 R. R. 1; WDSU Betg.
Co., 7 R. R. 769.)

32. Q. If a legally qualified candidate does
make libelous or slanderous remarks is the
station liable therefor?

A. The Commission has expressed its opin-
ion 1n Port Huron Betg. Co., 4 R. R. 1., that
licensees not directly participating in the
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libel might bo aboolved from any Habllity
they might otherwice have under state lavw,
because of the operation of Soction 315 waich
precludes them from proventing its utter-
ance. But this is a matter which in tho
absence of any amendment to the law wilt
have to be definitely declded by the courts.
So far there have been no clear judielnl
holdings, on this matter, but only dicta or
lower court opinions suppoerting both pocl-
tions. It should be notod, however, that
many states have pacsed laws which wholly
or partinlly exempt licencees from labllity
under these clrcumstances.

33. Q. If o candidate cecures time under
section 315, must he talk about o subjcct
directly related to his candidacy?

A. No. The candldate may uce the time
as he deems best. To deny & porcon time
on the ground that he wos not using 18 In
furtherance of hls candidacy wwould be on
exerclse of cencorchip prohibited by cectlion
315 (WnICA, Inc, 7 R. R. 1132).

34. Q. If a station makes time avallable to
an office holder who is alco a legally qualified
candidate for re-elcetion and the eflce holder
Iimits his talks to non-partican and in-
formative material, may other lesally quall-
fied candidates who obtain time bo limited
to the same gubfects or the came type of
broadeast?

A. No. Other qualified candldates may
use the facilities as they deem best in thelr
own interest. (Letter to Congrecsman Allen
Oakley Hunter, May 28, 1952,)

35. Q. Moy a station require an advance
script of a candidate’s specch?

A. Yes, provided that the practicoe §5 unt-
formly applled to all candldates for the
same cofiice using the station’s facilities, and
the station does not undertake to cencor the
candldate’s tallz, (Letter of July 9, 1952, to
H. A. Rosenberg, Loulsville, Ky.)

36. Q. May a station have o practica of
requiring o candidate’to record his proposed
broadeast at his own expence?

A, Yes, Provided again that the proce-
dures adopted are applied without dizcrimi-
natfon as between candldates for the came
office and no cencorchip Is attempted.  (Lot-
ter of July 9, 1952, to H. A. Rocenberg, Louls-
vilte, Ey.)

VIII. What rates can be charged con-
didates for programs under section 3152

37. Q. May o station charge promium
rates for political broadcosts?

A, No. Section 316, as amended, provides
that the charges made for the uce eof a station
by a candidate “chall not exceed the charges
made for comparable uce of such stations
for other purposes.”

38. Q. May a station with both “national”
and “local” rates charge a candidate for
local office’its “national” rate?

5851

A, . Under §5§3.180, 3.230 and 3.657 of
the Commiccion’s Rules a station may nod
charje o candldate mora than the rate the
otation would canrge if the candidzte were
a commercial cdvertlcor whoze advertizing
was dirested to promoting i35 busin2cs witbin
the came arca os that within whilczh perosas
may vote for the partieular ofice for which
such pcrozn is o candldate.

33, Q. Is o politlcal candidate entiflel to
rcegive dicssunts?

A, Yes. Under §6 3.189, 5230 and 3657 of
tho Commli~zlon's Rules poilitical candidates
aro entitled to the came dlzcounts that would
bo accorded porcons other than candidates
for public ofice under the conditlons spaci-
fled, as well a5 to cuch cpeclal dizcounts for
prozrams coming vwithin coction 315 os the
statlon moy cheogzo to pive or o none-
dlceriminatory basio.

49. Q. I candldate A purchaczs ten time
cegments over a ctation whlch offers o dis-
count rate for purchace of that amount of
time, §s candidate B entitled to the dlzcount
rate {f he purchaces lecs tim2 than the mint-
raum to which diccounts are appliccbl2?

A, 2. A station 15 under cuch circum-
ctances enly required to molie available the
dizesunt privilezes to each legzally qualifizd
candidate on the came basis.,

41. Q. If a statisn has g “cpat” rate of two
dollars per “cpot” announcement, with a
rato roduction to one dollar if 100 or more
such “spots” are purchaced on o bull t{ma
cales cgntract, and If one eandidat? arranzes
with an adverticer having cuch a bulls tim2
contract to utillze five of thece snats at the
one dollar rate, 1o the station oblizated to
cell the candldates of other parties for the
came cfice time ot the same one dollar rate?

A. Yes. Other legally qualified candidztzs
are cntitled to talie advantcgze of the come
rcduced rate.  (Leatter to Sewator Iisnronzy,
dated Qctober 16, 1932.)

42, Q. Where 2 group of candfdates for
different oflces pool thelr ressurces to pur-
chaco a block of time at o diccsunt, and an
individual candidate oppacing on2 of the
group coolis time on the ctation, to whal
rate 13 he entitled?

A. Ho 15 entitled to be charged the come
rata a5 his opponent, cince the provisions
of cection 315 run to the candidates thame-
colves and they are entitled to bz treated
cqually with thelr individual opponents.
(Report and Ozder, Daclot 11632.)

Feoonar ColnIUITICATIONS
Co1r1ISSION,
Mary Janc Morris,
Secretary.
[F. R. Du2, 54-71E5; Filed, Scpt. 13, 195%;
8:69 2. m.}

[seavnl

PROPOSED RULE MAKING

FEDERAL COMMUNICATIONS
COMNMISSION

[ 47 CFR Part 21
[Docket No. 10200; FCC 54-1130]

DELETION OF USES Y DoONESTIC FIXED
SERVICE OF CERTART FREQUENCIES FOR
Purroses OTHER THAN SAFETY OF LIFE
AND PROPERTY

ORDER SCHEDULING ORAL ARGUZIENT

In the matter of amendment of § 2.104
(a) (1) (d) of Part 2 of the Commission’s
rules and regulations to delete certain
uses by the Domestic Fixed Service of
frequencies below 25 Mc. for purposes
other than the safety of life and prop-
erty; Docket No, 10200.

At a sexsion of the Federal Communi-
cations Commission held at its offices 1n
Washinston, D. C., on the 2d day of Szp-
tember 1954;

The Commizsfon having under con-
slderation the above-entitled proceeding;

It is ordered, That oral arsument 13
scheduled for Tuesday, September 21,
1954, at 10:00 a. m. in the offices of the
Commicsion in Washington, D. C.

Released: September 8, 1854.

Feoznan CornIunICATIONS
CorssIoNn,
Many Janc Moneis,
Secretary.

[F. RB. Dac. 54-7187; Filed, Scpf. 13, 1954
8:89 a. m.]

[sean]
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[ 47 CFR Paris 2, 31
[Docket No. 11116; FCC 54-1151}
CrASs B FM BROADCAST STATIONS
REVISED TENTATIVE ALLOCATION PLAN

Tn the matter of amendment of the
Revised Tentative Allocation Plan for
Class B FM Broadcast Stations; Docket
No. 111186.

At a session of the Federal Communi-
cations Commission held at its offices 1
Washington, D. C., on the 8th day of
September 1954,

The Commussion having under con-
sideration a proposal to amend the Re-
vised Tentative Allocation Plan for Class
B FM Broadcast Stations; and

It appearing that notice, of proposed
rule making (FCC 54-962) setting forth.
the above amendment was 1ssued by the
Commission on July 30, 1954, and was
duly published m the FEDERAL REGISTER
(19 F R. 4880) which notice provided
that interested parties might file state-
ments or briefs with respeet to the said
amendment on or before August 27,
1954; and

1t further appearing that no comments
were receiwved either favoring or oppos-
mg the adoption of the proposed reallo-
cation; and

It further appearing that the immedi-
ate adoption of the proposed reallocation
would facilitate consideration of a pend-
g application requesting a Class B
assignment m Jasper, Indiana, and

It further appearing that authority for
the adoption of the proposed amend-
ment is contained mn sections 4 (i) 301,
303 (¢), (A () and (r), and 307 ()
of the Communications Act of 1934, as
amended; -

It 1s ordered, That effective 1mmedi-
ately, the Revised Tentative Allocation
Plan for Class B FM Broadcast Stations
15 amended as follows:

Channels
General area
Dclete Add
Jasper, Ind : 284
Louisville, Ky e eccacmcmmanaacanna 284 |occcocnnna

Released: September 9, 1954.
FepErAL COMMUNICATIONS

COMMISSION, ~
[skAL] MAaRY JANE MORRIS,
Secretary.
[F. R. Doc. 54-7188; Filed; Sept. 13, 1954;
8:50 a. m.}

FEDERAL POWER COMMISSION

[ 18 CFR Parts 154, 1571
[Docket No. R-138]

CERTIFICATE AND RATE REQUIREMENTS

ORDER GRANTING ORAL ARGUMENT ON PETI~
TIONS FOR REHEARING OF ORDER NO. 174-A
AND DENYING STAY

In the matter of compliance by nat-
ural-gas producers and gatherers with
certificate and rate requirements, Docket
No. R-138.

PROPOSED RULE MAKING

On July 16, 1954, upon finding that
effective rules under the Natural Gas Act
pertamng to natural-gas companies
might be onerous if imposed upon pro-
ducers and gatherers, the Commission
1ssued as Order No. 174 rules applicable
to producers and gatherers of natural
gas which are also natural-gas com-
pames under the Natural Gas Act pur-
suant to the decision of the United States
Supreme Court on June 7, 1954, n
Phillips Petroleum Company V. Wiscon-~
sin, et al. 374 U. S. 6712. 'To clarify
these rules, the Commussion on August
6, 1954 1ssued Order No. 174-A to super-
sede Order No. 174.

Petitions for rehearing respecting
Order No. 174-A have been filed on be-
half of the persons named in the at-
tached list.

These petitions variously assert that
1ssuance of Order No. 1'74-A, without no-
tice and hearing constitutes a depriva-
tion of procedural due process and a vio-
lation of section 4 of the Admmustrative
Procedure Act; that the provisions of
Order No. 174-A deprive pefitioners of
substantive rights guaranteed by due
process of law;.that the rules provided by
Order No. 174-A transgress the rights
reserved to the States by the 10th
Amendment to -the Constitution; and
that rules under Order No. 174-A assume
authority not delegated to the Commis-~
'sion by the Natural Gas Act. We seek
the benefit of all worthwhile advice and
assistance to the end that our rules may
be reasonable, workable and afford to
all every reasonable guarantee of sub-
stantive and procedural rights.

In the absence of .the rules provided
by Order No. 174-A, the more stringent
rules generally m effect and applicable
to all natural-gas companies would be
applicable to producers and gatherers
who are also natural-gas companies
under the Natural Gas Act (18 CFR,
Chap. I, Parts 154 and 157) Accord-
mngly, request for stay of Order No. 174~
A 1s without reasonable justification and
must be dened.

However, to provide full opportunity
to all petitioners, who have questioned
the lawfulness of Order No. 174-A, we
will review. our determination in this
regard by affording to petitioners the
right to support their claims of error by
briefs to be filed not later than Septem-
ber 20, 1954. FPurther, we will there-
after on September 22, 1954, hear oral
argument upon the matters and issues
presented. Counsel so appearing should
consolidate thewr arguments, where pos-
sible, to avoid undue repetition.

The Commuission orders: .

(A) Oral argument be heard on Sep-
tember 22, 1954, commencing at 10:00
a.m., e. d. s. t.,1n a hearing room of the
Commussion, 441 G Street NW., Wash-
mgton, D. C., on behalf of persons who
by September 7, 1954, filed petitions for
rehearing in this docket respecting the
specific matters and 1ssues presenfed in
said petitions.

(B) Persons desiring to be heard on
oral argument shall advise the Secretary
by September 20, 1954, of the time re-
guested, and time allotted will be an-
nounced on the day of argument,

(C) All requests for stay of Order
No. 174-A are hereby denied,

Adopted: September 8, 1954,
Issued: September 8, 1954.
By the Commuission.

~“*[sEAL] Leoxw M. Fuquay,
Secretary.

Ohio Oll Company.

Magnolla Petroleum Company.

Humble Oil & Refining Company.

American Republics Corporation,

Houston Oll Company.

TUnion Producing Company.

George J. Darneille.

Kerr-McGee Ofl Industries, Ino.

Gulf Oll Corporation and Gulf Refining
Company.

Tide Water Assoclated Ofl Company.

01l and Gas Property Management, Inc.

Llano Grande Corporation.

Frank W. Michaux.

Eastern States Petroleum Co., Inc.

H. S. Cole, Jr.

Continental Oil Company".

Heep Oll Corporation and Herman F. Heep.

The Texas Company.

Shell Ofl Company.

Dorchester Corporation.

Stanolind Oil and Gas Company.

Mobil Producing Company.

Pure Oll Company.

Skelly Of1 Company.

Elm Oil and Gas Corporation.

Progress Petroleum, Inc.

Texas Pacific Coal and Oil Company.

Mule Creek Oll Company.

Adams & Haggarty.

Progress Petroleum Co. of Texas.

Guifshore Oll Company and XK. D. Owen.

P. R. Rutherford.

Texas Gulf Producing Company.

Superior Ol Company.

Sinctair Ofl & Gas Company.

C. H. Murphy, Jr.

Shamrock ©Oll and Gas Corporation.

General Petroleum Corporation.

Lion Oil Company.

Murphy Corporation.

Salt Dome Production Company.

Bertié W. Murphy and €. H. Murphy, Jr.
(Executors for C. H. Murphy).

The Carter Oil Company.

Rowan Oifl Company, Rowan Drilling Coms«
pany, Inc., A. H. and C. L. Rowan.

Haroldson L. Hunt, Jr. Trust Estato.

William Herbert Hunt Trust Estato.

Caroline Hunt Sands.

Nelson Bunker Hunt Trust Estate.

Hassie Hunt Trust.

H. L. Hunt.

Lamar Hunt Trust Estate.

Hunt Oil Company.

Union Oil Company of California and Loulsl-
ana Land and Exploration Company.

Burnett & Cornelfus.

Navajo National Gas Corporation.

Cities Service Oil Company.

Austral Ofl Exploration Company, Incorpo«
rated.

The California Company.

Jake L. Hamon.

Argo Oil Corporation.

R. A. Burnétt.

Federal Drilling Corporation.

Le Cuno Oil Company.

Hydrocarbon Production Company, Inc.

Columbian Carbon Company.

Sunray Oil1 Corporation.

Columbian Fuel Corporation.

Coltexo Corporation.

Lamar Hunt.

W. H. Hunt.

N. B. Hunt.

R. Lacy, Inc.

Phillips Petroleum Company.

Amerada Petroleum Corporation.

Leonard Ofl Company.
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Seaboard Oil Company.

Standard Oil Co. of Texas.

Union Sulphur & Oil Corp.

Pan American Production Company.
Placid Oil Company.

Bright & Schiff.

Oil Drilling, Inc., et al.

W. N. Price.

Baker & Taylor Drilling Company.
Danube Oil Company.

Palo Duro Oil Company.

Rip C. Underwood.

J. R. Frankel and Berkshire Oil Company.
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New Ulm Corporation.

Crown Central Petrolcum Corporation.

YWhite Eagle Oll Company.

Dalport Oil Corporation, et al,

L. E. Elliott, et nl.

G. Scott Hnmmonds,

J. I. Roberts and C. H. Murphy, Jr., dolng
business as Roberts and Ziurphy.

N. C. Ginther, et oL

The Britlsh-Amerlcan Ol Producing Coms
pany.

Republic Natural Gas Company.

Spartan Drilling Company, et al,
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Delta Gulf Pritling Company and Deits Drill-
ing Compony.

Wesley West.

Union Paclfie BEaflrond Company.

L. B, Pucliett and L. . Wertz,

L. H. Puclett, J. B. McGlll, W. J. Fellars,
Leon L. Hoy, Jr., and D. W. White.

Ididatates Oll Corporation.

J. R, McGll, Leon L. Hoyt, Jr., and W, J.
Fellerc.

Plymouth Oll Comnany.

TP. B. Das. §4-T173: Flled, S2pt. 13, 1034:
8:49 a. m.]

DEPARTMENT OF THE INTERIOR

Office of the Secretary
[Order 2696, Amdt. 3]
Heaps oF BUREAUS AND AGENCIES

REDELEGATION OF AUTHORITY TO TRANSFER,
DONATE, OR DISPOSE OF EXCESS OR SUR-
PLUS REAL PROPERTY

SEPTEMBER 7, 1954.

Paragraph (a) of section 4 of Order
No. 2696, as amended (17 F R. 6736, 18
F R. 366) 1s further amended to read as
follows:

Sec. 4 Authority redelegated. (a)
Authority delegated to the Secretary of
the Intenor or to the Department of the
Interior to transfer, donate, or dispose
of excess or surplus real property and
related personal property 1n accordance
with the Federal Property and Admnis-
trative Services Act of 1949, as amended,
and regulations i1ssued thereunder, is re-
delegated to the head of each bureau and
agency with respect to property under
his judisdiction. The prowisions of this
paragraph shall apply with respect to
any such delegation of authority here-
tofore or hereafter made, except where
the delegation 1s to the Secretary of the
Interior expressly and authority for re-
delegation 15 not mcluded mm such dele-
gation.

DoucrLas MAcKAY,
Secretary of the Interior
[F. R. Doc. 54-7161; Filed, Sept. 13, 1954;
8:46 a, m.]

FEDERAL COMMUNICATIONS
COMMISSION

[Docket Nos, 11122, 11123; FCC 54-1121]

BLACKWATER VALLEY BROADCASTERS AND
MULESHOE BROADCASTING CO.

CORRECTED ORDER® DESIGNATING APPLICA=
TIONS FOR CONSOLIDATED HEARING ON
STATED ISSUES

In re applications of Theodore Rozzell
d/b as Blackwater Valley Broadcasters,
Muleshoe, Texas, Docket No. 11122, File
No.BP-9055; B. C.Dyess, Ed Holmes, and
R. I. McLeroy d/b as Muleshoe Broad-
casting Company, Muleshoe, Texas,
Docket No. 11123,~File No, BP-9203; for
consfruction permits.

1 Adopted: September 2, 1954,

NQTICES

At a session of the Federal Communi-
cations Commission held at its ofiices In
Washington, D. C., on the 4th day of
August 1954;

The Commission having under con-
sideration the above-entitled applica-
tions of Theodore Rozzell d/b as Black-
water Valley Broadecasters and B. C.
Dyess, Ed Holmes, and R. I, McLeroy d/b
as NMuleshoe Broadcasting Company,
both seeking to operate on 1570 ke with
a power of 250 watts, daytime only in
DMuleshoe, Texas; and

It appearing that both applicants are
legally, financially, technically, and
otherwise qualified to operate their pro-
posed stations, but that the operation of
both stations as proposed would result in
mutually prohibitive interference with
each other; and

It further appearing that pursuant to
section 309 (b) of the Communications
Act of 1934, as amended, the Commission
in a letter dated June 10, 1954, adviced
both applicants that operation of both
stations as proposed would result in
mutually destructive interference with
each other, and that, accordingly both
applications could not be granted and
that they must be designated for hearin®
to determune, on a comparative basis,
which would better serve the public
mterest; and

It further appearing, that Muleshoe
Broadcasting Company replied in a letter
dated June 25, 1954 that it would appear
at a hearing; and

It further appearing that Blackwater
Valley Broadcasters answered the Com-
mission 1n a letter dated June 24, 1954;
and

It further appearing that the Commis-
sion, after consideration of the replies,
is of the opinion that a hearing Is neces-
sary*

It s ordered, 'That pursuant to section
309 (b) of the Communications Act of
1934, as amended, the said applications
are designated for hearing in a consoli-
dated proceeding, at a time and place to
be specified in a subsequent order, upon
the following issue:

1. To determine, on a comparative
basis, which of the operations proposed
1n the above-entitled applications would
better serve the public interest, conven-
1ence, or necessity in the ligsht of the evi-
dence adduced under the foresoing is-
sues and the record made with respect
to the significant differences between the
applicants as to:

a. The baclkoround and experience of
each of the above-named applicants to
own and operate the proposed stations.

b. The propozals of each of the azbove-
named applcants with respzet to the
management and opzration of the pro-
posed stations.

c. The prozramming serviee proposzd
in each of the above-mentioned applica~-
tions.

It is further ordered, That the 1ssues
the above-entitled proceedins may been-
larged by the Examiner, on his ovm mo-
tion or on petitions properly filed by a2
party to the procezding and upon suffi-
clent allezations of fact in supnort thare-
of, by the addition of the following 1s5u2;
To determine whether the funds avail-
able to the applicant will zive reasonable
assurance that the proposals set forth .
the application will be effectuated.

Released: Septembar 9, 1954,
Feoonar CormIviiIcATIONS

Cor1IS310%,
[scav) Many Janz Morris,
Secretary.
[F. R. Dac. 54-7130; Filed, Scpt. 13, 1934
8:51 2. m.]

{Dacliet IVos. 11132, 11133; FCC 54-1040
(Correeted) ]

Newron Broacastnic Co. amp TrEnTON
Broapeastic Co.

ORDCN DLIIGIIATING APPLICATIONS FOZ CON-
SOLIDATCD HEARING OIT STATED ISSUES

In re applications of Richard C.
Brandt, William M. Bryan, William C.
Brandt, and Eddie Erlbacher, d/b as
INewton Broadeasting Company, ewton,
Towa, Docket No. 11133, File INo. BP-
9226; S. W. Arnold, Samuel A. Burlz and
Sam M. Arnold, a partnership d/b as
Trenton Broadcasting Company, Tren-
ton, Missourd, Docket No. 11132, File No,
BP-5033; for construction permits.

At a secsion of the Federal Communt-
cations Commission held at its offices m
Washinston, D. C., on the 12th day of
August 1954;

The Commission having under con-
sideration the above applications for
construction parmit by Newton Broad-
easting Company for a new standard
broadcast station at Newton, Iowa fo
operate on 1490 kilocyeles with a power
of 100 watts, unlimited time (File IJo.
BP-9226), and Trenton Broadecasting
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Company for a new standard broadcast
station at Trenton, Missour: to operate
on 1490 kilocycles with a power of 100
watts, unlimited time (File No. BP-
9093)

It appearing that the applicants are
legally, techmically, financially and
otherwise qualified to operate their pro-
posed stations, but that the operation by
both applicants as proposed would result
in interference to each other’s proposed
operation; and

It further appearmmg that the appli-
cation of Newton Broadcasting Company
would cause daytime interference to
Station KRIB, operating on 1490 kilo-
cycles with a power of 250 watts, un-
limited time, at Mason City, .Jowa;
KLEE, operating on a frequency of 1480
kilocycles with a power of 500 watts,
daytime at Ottumwa, Jowa; and KBUR,
operating on a frequency of 1490 kilo-
cycles with a power of 250 watts, unlim-
ited time at Burlington, Iowa, and that
interference will be received by the pro-
posed operation from each of the above
stations and also from Station WDBQ,
operating on a frequency of 1490 kilo-
cycles with a power of 250 watts, un-
limited time at Dubuque, Towa; and

It further appearmg that the pro-
posed operation of Trenton Broadcast-
mg Company would cause daytime
interference to Stations KDRO, operat-
g on a power of 1490 kilocycles with a
power of 250 watts, unlimited time at
Sedalia, Missouri; and KTOP operating
on a frequency of 1490 kilocycles with a
power of 250 watts, unlimited time at
‘Topeka, Kansas; and that interference
will be received by the proposed opera-
tion from Stations KDRO, KTOP
KBUR, and KBON, operating on a fre-
quency of 1490 kilocycles with a power
of 250 watts, unlimited time at Omaha,
Nebraska; and

It further appearing that, pursuant
to section 309 (b) of the Communica-
tions Act of 1934, as amended, the sub-
Ject applicants were advised by letter
dated June 16, 1954, of the aforemen-
tioned deficiencies and that the Com-
mussion was unable to conclude that a
grant of either application would be 1n
the public interest; and

It further appearmg that Trenton
Broadcasting Company did not reply to
the Commission’s letter, but that New-
ton Broadcasting Company stated in a
reply dated June 25, 1954, that mutual
interference problems between the two
applicants had been resolved and that
other interference was of a mnor
nature; and

It further appearing that timely let-
ters of opposition to the Trenton pro-
posal were recewved from Stations KTOP
and EDRO and that timely letters of
opposition to the proposal of Newton
Broadcasting Company were recewved by
the Commussion from Stations KLEE,
KRIB, and KBUR; and

It further appearing that the Com-
russion, after consideration of the re-
plies, 1s of the opinion that a hearing 1s
necessary*

It 1s ordered, That pursuant to section
309 (b) of the Commumications Act of
1934, as amended, the said applications
are designated for hearinz in a consoli-
dated proceeding, at a time and place fo

NOTICES

be specified in _a subsequent order, upon
the following 1ssues:

1. To determine the areas and popula-
tions which may be expected to gamn or
lose primary service from the operation
of the proposed stations, and the availa-
bility of other primary -service to such
areas and populations, including a de-
termunation as-to whether the proposed
operations cause interference to each
other.

2. To determime whether the proposed
operation of Newton Broadcasting Com-~
pany will cause objectionable daytime
mterference to Stations KRIB, Mason
City, Towa, KLEE, Ottumwa, Iowa; and
KBUR, Burlington, Iowa, and if so, the
nature and extent thereof, the areas and
populations affected thereby and the
availability of other primary service to
such areas and populations.

3. To determne whether the proposed
operation of Newton Broadcasting Com-
pany will receive interference from Sta-
tions KRIB, Mason City, Iowa, KLEE,
Oftumwa, JIowa; EKBUR, Burlington,
Iowa; and WDBQ, Dubuque, Jowa, and
if so, whether because of such interfer-
ence the proposed Newton operation
would not provide the recommended
mimmmum of interference-free- service
within its normally protected daytime
(0.5 mv/m) contour.

4, To determine whether the proposed
operation of Trenton Broadcasting Com-
pany will cause objectionable daytime
interference to Statlons KDRO, Sedalia,
Missour:, and KTOP, Topeka, Kansas,
and if so, the nature and extent thereof,
the areas and populations affected
thereby and the availability of other
primary service fo such areas and popu-
lations.

5. To determine whether the proposed
operation of Trenton Broadcasting Com-
pany will receive interference from Sta-
tions KDRO, KTOP XBON, Omaha,
Nebraska, and KBUR, Burlington, Iowa,
and if so, whether, because of such mnter-
ference, the proposed Trenton operation
would not provide the recommended
mmmmum of mterference-free service
within its normally protected daytime
(0.5 mv/m) contour.

6. To determine, in the light of sec-
tion 307 (b) of the Communications Act
of 1934, as- amended, which of these
applicants would provide the more farr,
efficient, and equifable distribution of
radio service.

7. To determine, on a comparative
basis, if both applications cannot be
granted, which of the operations pro-
posed mn the above-entitled applications

would best serve the public interest, con-
veruence, or necessity in the light of the
evidence adduced under the foregoing
1ssues and the record made with respect
to the significant differences between the
applicants as to:

(a) The backeground and experience of
the above-named applicants to own and
operate the proposed stations,

(b) The proposals of each of the
above-named applicants with respect to
the management and operation of the
proposed stations.

(c) The programming service pro-
posed mn each of the above-mentioned
applications.

It s further ordered, That the issues
in the above-entitled proceeding may be
enlarged by the Examiner, on his own
motion or on petition properly filed by
a party to the proceeding and upon
sufficient allegations of fact in support
thereof, by the addition and of the fol-
lowing 1ssue: To determine whether the
funds available to the applicant will give
reasonable assurance that the proposals
set forth in the application will be
effectuated.

It 15 further ordered, That Willlam G.
Kelly, licensee of Station KRIB, Mason
city, Towa, Lee E. Baker, licensee of
Station KLEE, Ottumwa, Towa; Burling«
ton Broadcasting Company, licensee of
Station KBUR, Burlington, Yowa, Milton
+J. Hinlein, licensee of Station KDRO,
Sedalia, Missouri; and Charles B, Axton,
licensee of Station KTOP, Topeks,
Kansas, are made parties to the pro-
ceeding.

Released: September 9, 1954,
FeEpCrRAL COMMUNRICATIONS

COMMISSION,
[sEAL] MarY JANE MORRIS,
Secretary.
[F.'R. Doc. 54-7189; Filed, Sept. 13, 1964}
8160 8. m.]

DEPARTMENT OF AGRICULTURE

Commodity Credit Corporation

SALES OF CERTAIN COMIMODITIES AT FIXED
PRICES

SEPTEMBER 1954 DOMESTIC AND EXPORT
PRICE LIST

Pursuant to the Pricing Policy of Com-
modity Credit Corporation issued March
22, 1950, as amended January 9, 1953
(15 F. R. 1593, 18 F R. 176) and subject
to the conditions stated therein, the fol«
lowmng commodities are available for
5%1% 1(;1 the quantities and at the prices
stated:

SEPTEMBER 1954 EXroRrT PRICE LisT

Commodity and approximate

qusantity available (subject to Export sales list ‘
prior sale) K
Darry products. F.a. 5. U. 8. port of export, or“in storc’’2 at locatlon of stocks at £, . . price lesy

Cheddar cheess,! _cheddars,
flats, twins and mnndless
‘blocks (standard moisture
‘basis, in carload lots only),
425,000,000 pounds.

Nonfat dry milk solids! (in eor-
load lots only), 210,000,000
pounds, spray; 45,000,000
pounds, roller. ,,

Salted- creamery buttert (in
carload lots only), 460,000,000
pounds,

U. S. Grale A: Not less than 41 cents per
Grade B: Not less than 39 cents per pound basls port of oxports

export freight rate to agreed port of export.
U.'S. Grade A: 25.5 cents per pound basts port of export, U, 8, Grado Bt 24.8
cents per pound basis port of expott.

Spray process—11.75 eents per pound basls pert of expert,  Reller proccss—10
cents per pound basis port of export.

und basls port of export, U. 8

( Any of the above commodities are available through the Livestock and Dalcy

Sce footnotes at end of table,

Division, CSS8, USDA, Washington 25, D, O,
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NOTICES

SEPTEMBER 1954 DoxEestic PrICE LisT—Continued

Commodity and approximate

quantity available (subject to Domestic sales list
prior sale)
Grain sorghums, bW e eeracacaaae 110 pereent of applicable support rate, i store at peint of storage,
¢ ' Examples of minjmum price_per hundredweight (No. 2 or better): Texas
County, Okla., $2.37; Trego County, Kans., $2.52; Bee County, Tex., $2.87,
Avaflable Minngapolis, Dallas, and Kansas City 0S8 Commodity offices.
Flaxseed, bulk, On less-than-carload lots, market price on date of sale basis in store.
(For cxushing only)e eacccaaaaa On 2all other storable lots sales will not beumade at less than the 1953 support

Sceds (bagged)aumcevmacccananaeaes

Red clover seed 4 (uncertified),.
77,200 hundredweight,

Red clover seed (certified):
Cumberland, 1,016 hundred-
welzht; Midland, 625 hun-
dredweight,

Red clover seed (Kenland cer-
tificd), 140 hundredwelght,

Ladino clover seed (certified),
12,240 hundredweight.

Crimson clover seed, 17,960
hundredweight.

Resceding ccrimson _ clover,
1853 crop (certified), 4,160
hundredweight.

Biennial sweet clover seed,!
9,760 bundredwelight,

Alsike clover seced,t 18,410
hundredweight.

Hairy vetch  seced, 27,892
hundredwcl‘ght.

DBirdsfoot irefoll seed, 1,169
hundredweight.

Alfalfa sced, Northern, 186,000
hundredwelight. )

Alfalfa secd, central, 18,600
hundredwelight,

Alfalfa seed (certified): Ranger,

4,200 hundredweight; La-
dak, 8,600 hundredweight;

price during tho period ending Oct, 31, 1954,

Available Minneapolis and Chicago CSS Commodity offices.

All sales are £, 0. b, point of production, plus any palid-in freight as applicable.
aasis current freight rate at time of sale. Prices are for seed of basle specifica-

ons.

On 21l seeds except Ladino: Offers will not be aceepted for less than warchouso
receipt lot or minimum weight carlot as prescribed by railroad corricr’s regu-
Iation at point of storage.

$35 per 100 pounds. Available Portland, Chicago, Kansas City, Minneapolis,
and Dallas CSS Commuodity offices.3

$35 per 100 Ronmds. Cumberland available Poriland, Kansas City, and Min.
neapolis; Midland available at Portland only, CSS Commodity offices.?

$40 per 100 pounds., Available Portland CSS Commodity office.?

$55 per 100 pounds. Available Portland, Minneapolis, and Kansss City CSS
Commodity offices.3

" $18 per 100 pounds. * Available Portland and Dallas CSS Commodity offices.
| $20.75 per 300 pounds. Available Portland OSS Commodity oflice.
e

$10 per 100 pounds. Available Xansas City, Minncapolis, and Chicago CSS
Commodity offices.?

225 per 100 pounds. Available Portland, Kansas City, Chicago, and Minne-
apolis CSS Commodity oflices.? —

1953 county support rates, ranging from $11.65 to $12.40 plus $1 per 106 pounds,
Available Portland, Dallas, and Chicago CSS Commeodity offices.

$70 per 100 pounds, Available Portland CSS Commodity ofice.

$35 per 100 pounds. _Available Portland, Chicago, Minneapolis, and Kansas
City CSS Commodity oflices.?

$30 IEcr 1:00 pounds. Available Portland and Kansas City CSS Cominodity
0

e8!

$40 per 100 pounds. Al available in Portland and Kansas City; all but Buffalo
aixllld A}]antic in Minneapolis and only Atlantic in Dallas CSS Commodity
offices,

Grimm, §,750 hundred-
weight; Buffale, 36,160 hun-
dredweight; Atlantie, 3,200

$20 per 100 pounds. Available Portland, Dallas, Xansas City, and Chicago

hundmdwc)'ght.
Tall fescue sced 4 (common),

37,180 hundredweight. CS8 Commodity oflices.®
Tall fescue seed ¢ }certlﬁed), $22 per 100

90,920 hundredwelght. CSS Commodity oflices.?

Roup,hh peas, bundred-

weight,

pounds. Avatlable Portland, Dallas, Chicago, and Minneapolls
S -
$6.50 per 100 pounds. Available Dallas CSS Commeodity office.

1Theso same lols also are avallable at export sales prices announced today. Where no quantity is specified,

qu’a‘x‘llt‘ilty avaflable is indefinite

store” means at the pr&oessors' plant or warehouse but with any prepaid storage and outhandling charges

for the benefit of the buyer.

2 Prices will not be reduecd during the period ending June 30, 1955,

4 Sales of theso items will begin on September 2 after acceptances are made under GR-262, Supplement 1, and.

announced quantities will bo reduced by the amount of sales made thercunder,

(Sec. 407, 63 Stat. 1051)
Issued: September 9, 1954.
{sEaL]

J. A, McCONNELL,
Executive Vice President,
Commodity Credit Corporation.

[F. R. Doc. 54-7195; Filed, Sept. 13, 1954; 8:51 a. mv.]

Office of the Secretary
COLORADO AND OKLAHOMA

DISASTER ASSISTANCE; DELINEATION AND
CERTIFICATION OF COUNTIES CONTAINED
IN DROUGHT AREAS

Pursuant to Public Law 875, 81st Con-
gress, the President determuned on the
dates indicated that a major disaster
occasioned by drought existed in the fol-
lowing States:
Colorado.
Oklahoma.

July 1, 1953,
August 2, 1954,

Pursuant to the authority delegated to
me by the Adminmistrator, Federal Civil
Defense Adminstration, (18 FF R. 4609-
19 F R. 2148) as further amended-on
July 30, 1954, and for the purposes of
section 2 (d) of Public Law 36, 81st Con~-
gress, as amended by Public Law 115, 83d

Congress, and section 301 of Public Law

480, 83d Congress, certain counties in the.

States of Colorado and Oklahoma were
on August 10, 1954 (19 F R. 5155) de-
termined to be the area affected by the
major disaster drought.

Pursuant to the aforesaid delegation
the Delineation and Certification of
Counties i1n Drought Areas, dated August
10, 1954 (19 P R. 5155) 1s herewith
amended by adding the counties sef forth
below, on the dates indicated, to the
major disaster area in the designated
States:

STATE O¥ COLORADO
August 30, 195¢

Washington County.

STATE OF OKLAHOMA
August 30, 1954

Beaver County, Osage County, Pawnee
County, Payne County.

Done at Washington, D, €., this 9th
day of September 1954,

[seAL] ‘True D. MORSE,
Acting Secretary.

[F. R. Doc. 54-7198; Flled, Scpt. 13, 19564;
8:562 a. m.]

EANsAs

DISASTER ASSISTANCE; DELINEATION AND
CERTIFICATION OF COUNIIES CONTAINED
IN DROUGHT AREAS

Pursuant to Public Law 875, 81st Con-
gress, the President on August 26, 19564
determined that a major disaster occa-
sioned by drought existed in the State
of Kansas.

Pursuant to the authority delegated
to me by the Administrator, Federal Civil
Defense Admmustration (18 ¥ R. 4609;
19 F R. 2148) as further amended on
July 30, 1954, and for the purposes of
section 2 (d) of Public Law 38, 81st Con-
gress, as amended by Public Law 115,
83d Congress, and section 301 of Public
Law 480, 83d Congress, the counties set
forth below hdve been determined to
be the aforesaid major disaster aren in
the State of Kansas,

StATE OF KANSAS
August 26, 1954

Allen, Harper,
Anderson, Harvey.
‘Barber, Johnson,
Bourbon. Kingman,
Butler. Kilowa,
Chautauqua, Labette,
Cherokee, Linn,
Clark. Meadeo,
Comanche. Miami,
Cowley. Montgomery,
Crawford. Neosho.
Douglas, Sedgwick.
Elk. Sumner,
Franklin. Wilson,
Greenwood. Weodson,

This delineation and certification
shall supersede all prior delineations
and certifications with respect to tho
aforesaid major disasters.

Done at Washington, D. C., this 9th
day of September 1954.

[sEAL] TRUE D. MORSE,
Acting Secretary.,

[F. R. Doc. §4-7200; Filed, Sept. 13, 1064;
8:53 a. m.}

New MEXICO

DISASTER ASSISTANCE; DELINEATION AND
CERTIFICATION OF COUNTICS CONTAINED
IN THE DROUGHT AREAS

Pursuant to Public Law 876, 81st Con-
gress, the President on July 1, 1953, do-
termined that & major disaster occne
sioned by drought existed in the State of
New Mexico.

Pursuant to the authority delegated to
me by the Administrator, Federal Civil
Defense Administration (18 F R. 4609;
19 F. R. 2148), as further amended on
July 30, 1954, and for the purposes of
section 2 (d) of Public Law 38, 81st Con-
gress, as amended by Public Law 115, 83d
Congress, and section 301 of Public Law
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480, 83d Congress certain counties in the
State of New Mexico were on August 10,
1954 (19 F. R. 56155) determined to be the

area affected by the major disaster by’

drought.

Pursuant to the aforesaid delegation
the Delineation and Certification of
Counties Contained in Drought Areas,

dated August 10, 1954 (19 F. R. 5155) is.

herewith amended by adding those por-
tions of Colfax and Union Counties,
which were excepted therein, on August
217, 1954, to the major disaster area in the
designated States.

Done this 9th day of September 1954.

[sEAL] TRUE D. MORSE,
Acting Secretary.

[F. R. Doc. 54-7197; Filed, Sept. 13, 1954;
8:52 a. m.]

TEXAS

DISASTER ASSISTANCE; DELINEATION AND
CERTIFICATION OF COUNTIES CONTAINED
IN DROUGHT AREAS

Pursuant to Public Law 875, 81st Con-
gress, the President on July 21, 1954 de~
termined that a major disaster occa-
sioned by drought existed in the State of
Texas. -

Pursuant to the authority delegated to
me by the Administrator, Federal Civil
Defense Administration (18 F. R. 4609;
19 F. R. 2148), as further amended on
July 30, 1954, and for the purposes of
section 2 (d) of Public Law 38, 81st Con-
gress, as amended by Public Law 115, 83d
Congress, and section 301 of Public Law
480, 83d Congress, certain counties in the
State of Texas were on August 10, 1954
(19 F. R. 5155) determined to be the
area affected by the major disaster by
drought.

Pursuant to the aforesaid delegation
the Delineation and Certification of
Counties Contained in the Drought
Areas, dated August 10, 1954 (19 F. R.
5155) is herewith amended by adding
the counties set forth below, on the date
indicated, to the major disaster area in
the designated State.

STaTE oF TEXAS
August 26, 1954

Anderson, McLennan,
Angelina. Madison.
Burleson. Milam.
Caldwell. Macogdoches,
Cherokee. Navarro.
Ellis. Palo Pinto.
Falls. Parker.
Fayette, Rains.
Freestone, Roberston,
Gonzales. Rusk,

Hill. Somervell,
Hood. Smith.
Johnson. Tarrant. .
Kerr. Washington.
Lavaca. Wise.

Leon. Wood.,
Limestone.

Done at Washington, D. C,, this 9th
day of September 1954,

TrUE D. MORSE,
Acting Secretary.

[F. R. Doc. 54-7199; Filed, Sept. 13, 1054;
8:53 a. m.|

[sEAL]

FEDERAL REGISTER
CIVIL AERONAUTICS BOARD

[Docket No. 5756, et al.]
STATES-ALASKA CASE

NOTICE OF POSTPONEMENT OF ORAL
ARGUMENT

Notice is hereby given, pursuant to
the provisions of the Civil Aeronautics
Act of 1938, as amended, that the oral
argument in the above-entitled proceed-
ing now assighed to be held on Septem-
ber 28, 1954, is hereby postponed to
October 12, 1954, 10:00 a. m., €. s. t., in
Room 5042, Commerce Building, Consti-
tution Avenue, between Fourteenth and
Fifteenth Streets NW. Washington,
D. C., before the Board.

Dated at Washington, D. C., Septem-~
ber 9, 1954,

5957
DEPARTMENT OF COMMERCE

Civil Aeronautics Administration
[Amds, 3]

ORGANIZATIONS AND FUNCTIONS

AVIATION SAFETY DISTRICT OFFICES AND IN-
TERNATIONAL DISTRICT AND FIELD OFFICES

In accordance with the public infor-
mation requirements of the Administra-
tive Procedure Act, the description of
Organization and Functions of the Civil
Aeronautics Administration is hereby
amended. The purpose of the amend-
ment is to publish revised addresses for
certain Aviation Safety District Offices
and to publish the areas served by the
various international district and field
offices. .

1. Section 22 (b) as published on
April 10, 1954, in 19 F. R. 2101, is revised
by rescinding the tables of addresses
contained therein and inserting a new

fsEAL] Francis W. Brown, address list as follows:
Chief Examiner, Lo
Sec. 22. Aviation Safety District
[F. R. Doc. 54-7182; Filed, Sept. 138, 1954; Offices. * * *

8:50 a. m.) (b) Locations and specialties, * * *
REGION I
State City Location Mailing address Specialty
Connecticut ... Bridgeport.. ... Sikorsky Aireraft Corp.__..eu.- Care Sikorsky Aireraft Corp.__ )
Windsor Locks_.{ Bldg. 229, Bradley Field Care Kaman Aircraft Corp., (F)
P. O. Box 73, Bloomfield.
Delaware_ oo New Castle.....| Bellanca Aireraft Corp........ Care Bellanca Aircraft Corp., (F)
. Bellanca Airport.
District of Colum- | Washington.__... Hangar Six, Washington | Hangar Six, Washington {C)
ia. . National ALrport National Airport.
KentucKky ccoveee- Louisville_....... Administration Bldg Bow- | Administration- Bldg., Bow- Q)
man Field. man Fie
Maine. .. -cocemue- Portland........ Municipal Airport..........._ Municipal Airport. ........... @)
Maryland._....__. Baitimore....... Glenn I.. Martin Co., 19 B | Care Glenn L. Martin Co., 19 (F)
%l'dg. Balcony, Middle B Bldg. Balcony, Baltimore
iver.
Massachusetts....| Boston_____..._. 287 East Marginal 8t..c..... 28;3 East Marginal 8t., East ©)
oston 28.
Munjeipal Afrport_ ..o Munieipal AIrport. .- cceoeoc (@)
Barnes Westfield Airport. P.O.Boxd64__ .. ... (G)
New Hampshire. . Municipal Airport...... Mumclpal Airport (G)
New Jersey-u.---- .| Echelon Airport._._..___...._ P.O. Box 164 . ... {®)
Room 221, Old Administra- | Room 221, Old Administra- ©)
tion Bldg Newark Airport., tion Bldg ., Newark Airport.
Teterboro Air Terminal...... Teterboro Air Terminal__ .. ___ G) (&) ()
New Yorkoceeeneo Albany Airport, Watervliet_._| P. O. Box 577, Latham_____.__. (G)
| Cornell University Airport....| Cornell Unijversity Airport.._. (C)
Terminal Bldg,, La Guardia | P. O. Box 575, La Guardia Air- ©)
Field. port St'mon Flushing 71.
Room 102-103, Federal Bldg. ., | Room 102-103, Federal Bldg:, | (C) (F)
International Airport. International  Ai irport,
Jamaica.
-] Lindenhurst....[| Zahn’s Airport, North Well- | Zahn’s Airport, North Well- [(¢3)
- wood Ave. wood Ave.
Rochester______. Rochester Municipal Airport_.| Rochester Mumc:pa] Airport__ gG) .
Ohio..... omeamann Cincinnati-..... A%mmlstratmn Bidg., Lunken A(li&n.mmsttratlon Bldg., Lunken @)
irport.
Cleveland....... Cleveland Hopkins Airport.._| Cleveland Hopkins Airport, @
6200 Rocky River Dr.,
Cleveland 11.
Columbus....... Room 220-223, Administration | Room 220-223, Administration (G)
Bidg., Port Columbus Air- Bldég., Port Columbus Air-
port. port.
Middletown..... Acronca Manufacturing Corp.| Care Aeronca Manufacturing (03]
orp.
OXIanuatt8 e cumeace! TUISE. o vaaaann American Airlines Bldg.,, Mu- | P, 0. Box 8186.. ccuaurnucaaan ©)
nicipal Field.
Pennsylvania..... Allentown ... ... Allentown-Bethlehem-Easton | Allentown-Bethlehem-Easton @@
Airport. Airport.
Harrisburg_ ... Harrisburg State  Airport, | Harrisburg State  Airport, @)
N New Cumberland. New Cumberland. ]
Pittsburgh__._._ Room 303, Administration | Room 303, Administration ©)
Bldg., Greater Plttsburgh Bidg., Greater Pittsburgh
Airport. Airport. .
..... 5 1 Y Allegheny County Airport, | Allegheny County Airport, ()]
Dravosburg. Dravosburg.
Williamsport.__. L%ooming Division, Aviation | P. 0. Box 928_ . amvviunen (F)
orp.
Virginia_.. Alexandria Beacon Field, 2013 Richmond | Beacon Fleld 2013 Richmond @)
Highway. Highw:
Richmond.....- Byrd Field, Sandston.__.____._ Byrd erld Sandsfon......._. (@)
West Virginia..... Charleston._ ... Kanawha County Airport..... P.O. Box5276 Capitel Station. @)
REAION II
Alabama....ceaca- Birmingham___.| Munieipal Airport. . occceaao.. Mumcipal Airport- . cvocoeaas (&)
Arkansas._. .| Little Rock.....| Adams Field._.__._._..____._. it (G)
Florida.ccmaenaana- Jacksonville.....| Rm. 221-225, U, 8. Post Office P.0.Box 1504, Jacksonviile 1 (&3]
and Court House Bldg., 311
‘West Monroe St.
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BrsioNn V
AlaskS. e ceaaean-.] Anchorage......] Cﬁ%ﬁfuom Bldg., Mcr- | P. 0. Box 410, ecveevensnceeee] (D)
do. Anchoraga Intcrnational Air- | P, O, Box 440....... vemcescanee ©)
ort ’ll.‘crmlnal Bldg., Ramp
Farbanks.e.... Wllfm %laska ﬁiglnes Haugar, | P, 0. Box §10.ceceeemncne.. .eee] (C) (D)
Juneall.eeeeacen- DIcKinley BldZ.eemucremcancan P, 0, Box 2440 cecvecccenanes] (Q) (B)

2. Section 27 (b) and (c¢) as published on April 10, 1954, in 19 F. R. 2106 and

21017, 1s revised as follows:

SEc. 27. International District and Field Offices.

2 G @

(b) Locations and areas of responsibility of CAA International District Offices.

Location

2Iail pddress

Areas ol respancibility

Fort Worth, Tex., Bl{dﬁg 1, Room 103,

Second Regzional
City, Xans., Administration
Bldg ., Rooms 310—313, Fairfax Air-

anmi, Fla., 656 East Dr., Miami
Springs, Fla.

P. 0. BOX 168 ceccaccnciccnce
Adminpisteation Bldg., Fatrfax
Alrport.,

P. O. Box 234, International
Alrport, Mixmi 48, mala, El

Blexloo,

No geographieal area esime L,

Bahama Xlands, Cula, Jamafes, Gustos
€alvader, Honduroz, Britoh

Honduras, Nicaromua, Coota Rl

Colombla’ (Barrapquilh and Cartazzna

only).
Wcstun Canada,

Minneapolis, Minn., 6201 34th Ave. | 6355 34th At\ 8., Wold-
S., Wold-Chamberlain Fleld. Chamberlain Ficld,

New York, N. Y., Federal Bldg., N. | Federal Bldg., New York In- | Yeoland, Factern Camada, Newfsundland,
Y. Inwrnational Ai.rport, Jamaica, ternational A!&port,.!nmalw, Lakrador, Bermuda, Azt D L.r
Long Island, Long Island, Lil’crb,l Aecro,t Izzarﬁ!s.lvn.: ! Jo!an-

San Franciseo, Calif., Rooms 101-107,
International Termnal Bldg., In-
ternational Awrport, South San

C1S00. clseo.

Room 101, International Ter-
minal Bldtz. Inb?rn:ltlunal
Airpert, Scuth San Fran-

neshurg,?

Ea!amon., New Qulana, Wew Zealand,
famea, New Hebrldes, Tuamsty, Auce
tralia, Fili Ilands, New Caldonts, Nor-
folk Island,

1 Primary operational coverage.
(e¢) Locations and areas

of responsibility of CAA International Field Ofices.

Location

MMail address

Arcas of responcibility

Bangkok, Thailand, U. S. Embassy,
95 Wireless Road.
BeNu'ut_} Lebanon, Amenican Embassy
0. 7.

Buenos Aires, Arpenting Florida 935,
2

1imz, Peru, CORPAC Termnal
Bldg., Limatambo Axrport.

Yondon, England, U. S. Embassy,
No. 1 Grosvener 8q., London, W i

Manila, P. 1., Embassy Compound,
Quonset No. 3.

R. 8. Pena 557,

Paris, Franw, Roosm 321, Embassy F,
1 Rue de Possbourg, Uhited States
Embassy.

Rio de Janiero, Brazfl, United States
Embassy, Av. Presidente Wilson
147, Room 411,

SanJ uan,P.R Isla Grande Airport..

Tokyo, Japan, American Embassy
Annex, Room 206, Mantetsu Bldg., P.
, Aknsaka Aoi-cho, MMinato-

Carg U. 8. Embassy, Bangkek.
Care American Embassy......

Care U, S. Embassy, Avda,
Care U. 8. EmMbassy.ececmeas

Care U. 5. EmMbassy.cceacaneas

Care U. 8. Embassy, A. P. 0.
628, care Postmaster, San
Frangisea, Callf,

A.P.0.230, cara PosLmnsb:r,
New YorL. N.Y.

Care U. 8. EMbosSYeeecencones

P.0.Box 4764 .-

Cara American Embassy, A. | Ja
0. 500, care Postmaster, {
SnnancIsw,C

Thaitand, Aaly States, *Fronch Inda-
China, Burma, Indiat Pakictand

Iran, Trans-Jerdan, nuf!lArnbg.\cr'cn.
PaLEL:m 3 Indi, v Eoypt, Sudan, Eritrey,
Coylon, },lhloph L :,a.l-rrn,hSa:zmu
land, Britith  Saemalilind,  Upands,
Kenya, 'rannnyiLa. Adrn, Af chantctan,

Argenting, Ureguay, Yaraguay, Chil>,

Peru, Bolivla, Ecundar, Colambia fexept
Barranquilla and Cartegand), Panama,

Canal Zone,

Swoden, Nerway, Denmerl, Finland,
X\ctlnrhnsls Great Britaln, Irclind,

Yw sstavis, Bcl, um, Gmmny

thpplne Yelands, CQckos , Borneg, Javs,

fumatrg, I’crmr:\. Hmr Konz, Uuam,
DBiIarlanas, Marcus Ieland,

Sielly, France, Alzirh, Cerclsa, Pertum),
Italy, Sardinty, Spaln, ‘Eri!..*zlmj
Tunicty, Aeree» ll—n‘n:h-czmnm),

BL«rcl, Luxcmbgurg, Tangler, Groced.

Haitl, Dominlean Reputdle, Parcrla Rica,
Virpin Ishnds, Losor A n!&L:" Nether
Lnds West Indfes, Venczucty, Britth
Guisna, French Guiana, Suripam,

n, Iwrea, Kurilo Islands, ommm\,
cleano Ishinds,

1 Shared with Bewrut IFO by agreement.

“This notice shall become effective upon publication in the'FeperaL REGISTER.

[searl

S. A. Kente,
Acting Adwmnistrator of
Civil Aeronautics.

[F. R. Doc. 54-7117; Filed, Sept. 13, 1954; 8:45 a. m.]

SECURITIES AND EXCHANGE
COMMISSION
[File No, 7-1630]
GENERAL DYNANMICS CORPORATION

NOTICE OF APPLICATION FOR UNLISTED TRAD=
ING PRIVILEGES, AND OF OPPORTUNITY FOR
HEARING

At a regular session of the Securities
and Exchange Commussion, held at its
No. 178——5

office 1n the City of Washington, D. C,,
on the 8th day of September A. D. 1954,

In the matter of application by the
Los Angeles Stock,Exchange for unlisted
trading privileges in General Dynamics
Corporation, Common Stock, $3 Par
Value.

The Los Angeles Stock Exzxchange, pur-
suant to section 12 (f) (2) of the Securl-
ties Exchange Act of 1934 and Rule
X-12F-1 thereunder, has made applica-
tion for unlisted trading privilezes in the
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Common Stocl:, $3 Par Value, of Gensral
Dynamics Corporation, a security listed
and rezistered on the New Yorlk: Stock
Exchanse and on the San Francisco
Stockk Exchanze.

Rule X-12F-1 provides that the ap-

“plicant shall furnish a copy of the appli-

cation to the issuer and to every
exchante on which the security 1s listed
or already admitted to unlisted trading
privilezes. The application is available
for public inspection at the Commssion’s
principal office In Washingion, D. C.

Notice is hereby given that, upon re-
quest of any interested person recarved
prior to September 29, 1954, the Comms-
slon will set this matter down for hearing.
In oaddition, any interested parson may
submit his views or any additional facis
bearine on this application by means
of a letter addreszed f{o the Secretary
of the Securities and Exchange Com-~
micsion, Washington, D. C. X noonesre-
quests o hearinz on this matter, this
application will bz determined by order
of the Commiszion on the basis of the
facts stated in the application, and other
information contained in the official
ﬂletct)r the Commission pertaimng fo this
matter,

By the Commission.

{seALl Ornvar L. DuBois,
Secretary.
[F. R. Das. 54-7176; Filed, Sept. 13, 1334;
8:49 a.m.}

{File Ilo. 54-191]

Stawparp Gas anp ELICTRIC
PHILADELPHIA CO.

ETIORANDUTT OPXIION AND SUPPLEIICIITAL
ONDCR RELCASTIG JURISDICTION OVER FER
AND LDEPENSDS FOR LEGAL SERVICES

Seermicen 8, 1934,

On May 14, 1954, the Commission
Issued an order for hearing ¢Holdinz
Company Act Release INo. 12498) vwith
respect to certain applications for fees
and expenses rendered in connection
with varlous proceedings, including the
above-entitled matter, involving the re-
orpanization of Standard Power and
Lisht Corporation (“Standard Power™)
a rezistered holdinz company, and its
subsidiary companies pursuant to sze-
tion 11 (e) of the Public Utility Holdinz
Company Act of 1935. Among the ap-
plications noticed for hearing was that
of Gates, Levitt & Notkins (“INotlkins'y,
who requested a fee allowance of 530,000
and reimbursement of expenses m the
amount of $956.53 for lezal services ren-
dered as counsel for certzin common
stackholders of Standard Power in con-
nection with the scttlement of varous
intercompany claims between Standard
Power and its subsidiary, Standard Gas
and Electric Comnany, also a rejistered
holdin® company.

An adjourned hearing was held in
New York City on July 13, 1954, with re-
spect to the Notlins application, ab
which Marvin M. INotkins, 2 member of
the firm, testified in support of the ap-
pucation. He was crozs-ezamuned by
counsel for Standard Power and by coun-
sel for our Divislon of Corporate Rezu-
Iation. After the hearng was closad,

Co. AuD
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Notkins reached an agreement with
Standard Power to settle his firm’s claim
for a fee of $7,500 plus $956.53 1n remm-
bursement of expenses, and on Septem-
ber 1, 1954, the firm filed an amended
application requesting our approval of
such agreement. Standard Power has
filed a supplemental statement confirm-
jng the agreement and expressing its
willingness to pay the amounts stipu-
lated theremn in full settlement of all
claims of the firm for compensation and
reimbursement of expenses for services
rendered 1n the proceedings.

‘We have reviewed the record with re-
spect to this application and are of the
opmion that the amounts agreed upon
are not unreasonable and are for neces-
sary services, that an order should be
entered approving and directing the pay-
ment thereof, and that the jurisdiction
heretofore reserved with respect to such
fee and expenses should be released.

It s therefore ordered, That the appli-
cation, as amended, for an allowance for
services and reimbursement of expenses
filed by Gates, Levitt & Notkins be, and
hereby 1s, approved, and Standard Power
and Iight Corporation 1s directed to pay
the amounts hereinabove specified.

It 18 further ordered, That the jurisdic-
tion heretofore reserved with respect to
the fee and expenses of Gates, Levitt &
Notkins be, and hereby 1s, released.

By the Commussion.

[sEAL] OrvaAL L. DuBois,
Secretary.
[F. R. Doc. 54-71'75; Filed, Sept. 13, 1954;

8:49 a. m.]

[File No. 70-3284]
UtaE Power & LicHT Co.
ORDER AUTHORIZING BANK BORROWINGS

SEPTEMBER 8, 1954.

Utah Power & Laght Company (“Com-
pany”) a registered holding company
which 1s also a public-utility operating
company, has filed a declaration and an
amendment'thereto pursuant to sections
6 (2) and 7 of the Public Utility Holding
Company Act of 1935 (“act”) regarding
the Iollowing proposed transactions:

Pursuant to a Credit Agreement to be
made with seventeen lending banks, the
Company proposes to borrow not to ex-
ceed $20,000,000 during the period ending
August 31, 1955. Under the terms of the
Agreement, the Company will borrow
from said banks from time to time during
the period as its construction program
requires, such borrowings to be evidenced
by notes payable on October 1, 1955, with
the right of prepayment in whole or in
part at any time. 'The notes will bear
mterest at the prime commercial rate
of The Chase National Bank of the City
of New York at the time each loan is
made,

‘The praceeds from these bank loans,
together with other available cash, will
be used to carry on (but will not be suffi-
cient to complete) the 1954-1955 con-
struction program of the Company and
its wholly owned subsidiary The Western
Colorado Power Company, which Dro-,
gram will require, according to present
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estimates, approximately $25,300,000 in
1954 and $21,900,000 m 1955. It 1s the
Company’s intention to issue and sell,
during the second half of 1955, such
additional securities as may be required
to provide funds for paying the bank
loans and financing in parf the remam-
der of the 1955 program, mamntaimning
approximately the present debt-equity
ratio.

'The Idaho Public Utilities Commussion,
the regulatory commission of one of the
three States in which the Company op-
erates, has approved the proposed bor-
rowmgs. In the opimon of. the Com-~
pany’s counsel, no other State comms~
sion nor any Federal commission other
than this Commuission has jurisdiction mn
the premises.

Due notice of the filing of said declara-
tion having been given in the manner
prescribed by Rule U-23, and no hearing
having been requested of or ordered by
the Commussion; and the Commission
finding that the applicable standards of
the act and the rules thereunder are sat-
1sfied, and deeming it appropriate in the
public mterest and in the interest of in-
vestors_and consumers that thedeclara-
tion as amended be permitted to become
effective forthwith:

It s ordered, Pursuant to Rule U-23
and the applicable provisions of the act,
that said declaration as amended be,
and hereby 1s, permitted to become effec-
tive forthwith, subject to the terms and
conditions prescribed in Rule U-24.

By the Commussion.

[sEAL] OrvaL L. DuBois,
Secretary.
{¥. R. Doc. 54-7173; Filed, Sept. 13, 1954;

8:48 a. m.]

[File No. 70-3291]
MippLe SouTH UTILITIES, INC.

NOTICE OF FILING PURSUANT TO RULE U-23
CONCERNING ISSUANCE AND SALE OF COM-
MON STOCK PURSUANT TO RIGHTS
OFFERING

SEPTEMBER 8, 1954.

Notice 1s hereby given that Middle
South Utilities, Inc. (“Middle South”)
a registered holding company, has filed
8 declaration pursuant to the Public
Utility Holding Company Act of 1935,
and has designated sections 6 (a) and
7 thereof as applicable to the proposed
transactions, which are summarized as
follows: \

Middle South proposes to 1ssue and
sell, without an underwriting 475,000
additional shares of its authorized but
unissued $10 par value common stock
pursuant to a rights offering to its stock-
holders on the basis of one share of addi-
tional common stock for each 15 shares
held as of the record date, at a price to
be fixed prior to the offering, 'The addi-
tional shares are to be offered to stock-
holders of record at the close of business
on September 22, 1954. 'The subscription
period will expire at 3:30 p, m., New York
time, on October 8, 1954. ‘The subscrip-
tion rights will be evadenced by transfer-
able warrants t{o be mailed September
23, 1954, which will afford the holder

the privilege of subscribing for one noew
share for each 15 shares held (“primary
rights”) and of subscribing, subject to
allotment, for such additional number of
shares .as the warrant holder may elect
(“additional rights”) No fractional
shares will be issued, If a holder of
record on September 22, 1954 receives o
warrant which is for.a number of shares
not evenly divisible by 15, such holdex
will be entitled to purchase one full
share with the primary rights which are
either 1 excess of & multiple of 15 or
which total less than 15, such privilege,
however, to be non-transferable. Should
there be insufficient shares to fill all
subscriptions under the primary rights,
subscriptions will first be filled on the
basis of 15 primary rights and exact
multiples thereof, then on the basls of
14 primary rights, then on the basls of
13 primary rights, and then successively
on the basis of 12, 11 and so on to one
primary right, in that order. Should it
be possible to fill some but not all sub-
scriptions in any one of these groups,
subscriptions will ke filled in the order
of their receipt.

Additional rights under a8 warrant may
be exercised only if all full shares pos-
sible have been subscribed for pursuant
to the primary rights represented by
such warrant. In the event that the ag«
gregate number of shares subscribed fox
by all warrant holders exceeds 475,000
shares, the number of shares remaining
after providing for the issuance of shares
subscribed for pursuant to the primary
rights will be alloted pro rata as neatly,
as practicable among warrant holders
exercising additional rights in accord-
ance with the respective number of
shares subscribed for my such holders
pursuant to primary rights.

Warrants issued to common stock-
holders whose addresses are outside the
continental United States or Canada will
not be mailed but will be held by the
agent for their accounts until 12:00
o'clock noon, New York time, October 7,
1954, when, if no .instructions are re<
cewved, they will be sold to the extont
practicable, together with warrants sent
to other stockholders and returned un-
claimed. The net proceeds from any
such sales are to be held for the accourt
of such stockholders.

‘The declaration states that the proe
ceeds from the proposed sale of stock
will be used by Middle South to repay
the $12,000,000 which has beent borrowed
and 1s outstanding under its credit
agreement dated May 12, 1952, with five
banks. If such proceeds should not be
sufficlent for such purpose, they will bo
applied toward the partial repayment of
such $12,000,000 or to the extent that
they are more than sufficlent, will be
used for other corporate purposes.

Notice is further given that any in-
terested person may, not later than
September 21, 1954, at 5:30 p. m,,
e. d. s. t., request the Commission in
writing that a hearing be held on such
matter, stating the nature of his interest,
the reasons for-such request, and the,
1ssues of fact or law, if any, ralsed by tho
said declaration which he desires to con-
trovert, or may request that he be notified
if the Commussion should order a hear-
ing thereon. Any such request should
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be addressed: Secretary, Szcurities and
Exchange Commuission, Washmgton 25,
D. C. At any time after September 21,
1954, said declaration, as filed or as
amended, may be permitted to become
effective as provided 1n Rule U-23 of the
rules and regulations promulgated under
the act, or the Commussion may exempt
such transactions as provided in Rule
U-20 (2) and Rule U-100 thereof. All
interested persons are referred to said
declaration which iS on file at the offices
of this Commission for a statement of
the transactions theremn proposed.

By the Commission.

[sEAL] Orvar I. DuBois,
Secretary.
[F. R. Doe. 54-7174; Filed, Sept. 13, 1954;

8:49 a. m.]

[File No. 70-3292]
METROPOLITAN EpIson Co.

NOTICE OF PROPOSED ISSUANCE AND SALE OF
PRINCIPAL AMOUNT OF FIRST IIORTGAGE
BONDS

SEpPTEMBER 8, 1954.

Notice 1s hereby given that an appli-
cation has been filed with this Commis-
sion, pursuant to the Public Utility Hold-
ing Company Act of 1935 (“act”) by
Metropolitan Edison Company
(“Meted”) a public utility subsidiary of
General Public Utilities Corporation, a
registered holding company. Applicant
has designated the third sentence of sec-
tion 6 (b) of the act and Rule U-50
promulgated thereunder as applicable to
the proposed transactions.

All interested persons are referred to
said application which 1s on file 1n the
office of this Commussion for a statement
of the transactions theremn proposed,
+7hich are summarnized as follows:

Meted proposes to 1ssue and sell, pur-
suant to the competitive bidding require-
ments of Rule U-50, $15,000,000 princi-
pal amount of First Mortgage Bonds, .
Percent Series, due 1984. The bonds will
be 1ssued under and secured by the com-
pany’s Mortgage Indenture dated No-
vember 1, 1944, as heretofore
supplemented and as to be further
supplemented by a Supplemental Inden-
ture to be dated October 1, 1954.

The application states that the net
proceeds from the sale of the bonds will
be used to redeem $8,000,000 principal
amount of First Mortgage Bonds 3%
percent Series due 1983; $3,600,000 will
be applied to the prepayment of the
principal of the Company’s presently
outstanding 3 percent notes due Decem-
ber 30, 1954; and the balance will be
applied agamst the cost of Meted’s con-
struction program, it being represented
1 the filing that this construction pro-
gram will require approximately $17,-
000,000 for the year 1954,

The filing states that authority to issue
and sell the bonds 1s being sought from
the Pennsylvama Public Ttility Commis~
sion. The filing further states that no
other State and no Federal regulatory
body, other than Securities and Ex-
change Commussion, has junsdiction in
the premaises.

Meted proposes to amortize over the
remamnder (approximately 29 years) of
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the original life of the 1953 Scries Bonds
that portion of the call premium aricinzy
from the redemption of such bonds which
remains after charging to income the
portions of the call premium equal to
the estimated reduction in Federal and
Pennsylvania income taxes attributable
thereto. The total amount of the call
premum (exclusive of accrued intercst)
as at the expected redemption date is
$336,000, the amount to be charged to
income is estimated at approximately
$166,000, and the amount to be amortized
1s estimated at approximately $170,000.
The filing expressly provides that in the
event the Commission determines not to
exercise any jurisdiction it may have over
the proposed accounting treatment for
the transactions which are the subject
of this application “* * ¢ the Company
* @ * consents to the nonexercice of jur-
mdic.tion with respect to such account-

Meted estimates that fees and expenses
to be paid by the company applicable to
the proposed issuance and sale of bonds
will ageregate $76,000, including printing
and engraving in the amount of $27,000
and legal fees and expenses of $12,000.

Notice is further given that any in-
terested person may, not later than Sep-
tember 23, 1954, at 5:30 p. m., e. d. 5. t.,
request the Commission in writins that
a hearing be held on such matter, stat-
mng the reasons for such request, the
nature of his interest and the issues of
fact or law raised by said application
which he desires to controvert, or may
request that he be notified if the Com-
msston should order o hearing thereon.
Any such request should be addreszed:
Secretary, Securities and Exchange Com-
massion, Washinston 25, D. C, At any
time after September 23, 1954, eaid appli-
cation, as filed or as amended, may be
granted as provided In Rule U-23 of the
rules and regulations promulgated under
the act, or the Commission may exempb
such transactions as provided in Rules
U-20 (a) and U-100 thereof.

By the Commission,

[searl Orvar L. DuBors,
Secretdry.
[F. R. Doc. 54-7172; Filed, Sept. 13, 1954;

8:48 a. m.}

[Flle No. 811-75]
PLY110UTH Funp, Iric.

NOTICE OF IYOTION TO TERMIIATE
REGISTRATION

SEPTELIBER 8, 1954.

Notice is hereby given that the Securi-
ties and Exchange Commission (“Com-
mission”) on its own motion, is pro-
posing to declare by order, pursuant to
section 8 (f) of the Investment Company
Act of 1940 (“'act™) that Plymouth Fund,
Inc., a registered investment company,
has ceased to be an investment company.

The Commission has heen advised that
Plymouth Fund, Inc. has been diszolved,
that all of the assets have been liqui-
dated, that all liabilities have been pald,
and that all of the proceeds have been
distributed to stockholders except
$383.31 which is beinz held in 2 Distri-
bution Account by the Trust Company
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of New Jerzsy, 35 Journzl Sguare, Jer-
ey City, New Jersey, for stockholders
who have not yet surrendered their stoclz
for final liquidation payment.

All interested percons are referred to
¥ile No. 811-75 which is on file at th=
YWashingston, D. C, office of this Com-
mission for a more detailed statement
of the matters of fact and law therem
acserted.

Notice is further given that any m-
terested percon moy, not later than Sep-
tember 24, 1954, at 5:30 p. m., submit fo
the Commission in writing any facts
bearing upon the desirability of a hear-
inz on the matter and may reguest that
a hearing be held, such request stating
the nature of his interest, the reasons for
such request and the izsues, if anv, of
fact or law proposed o be controverted,
or he may request that he be notified if
the Commission should order & hearinz
thereon. Any such communication or
request chould be addreszed: Sseretary,
Sccurities and Exchanse Commission,
Yashinaton 25, D. C. At any time after
said date, the Commisston moy, acting
on it3 own motion declare that Plymouth
Fund, Inc., has ceased to be an wmvest-
ment company, by order as provided mn
Rule I¥-5 of the rules and rezulations
promulcated under the act.

By the Comunission.
[sEAL] OrnvaL L. DuBo1s,
Seerctary.

[F. R. Dac. 54-7171; Filed, Sopt. 13, 1034
8:48 a. m.]

INTERSTATE COMMERCE
COMMISSION
{4th Sec. AppHcation 23633]

Granr Frorr Mommarorys, IMoom, AND
Pormits GrouPED THEREWITE 10 Or1HA,
Ncor,, A Pomits Tarnic Sacm RATES

APPLICATIOXN LOR RELIEY

Scererioen 9, 1954,

The Commicsion Is in receipt of the
above-entitled and numbzred applica-
tion for relief from the lonz-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by* W. J. Prueter, Acent, for the
Chicaro Great Western Railway Com-
pany and Fort Dadse, Des Mones and
Southern Railway Company.

Commecdities involved: Gramn, gramn
products and related articles, earloads.

From: Minneapolis, Minn., and points
taking same rates,

To: Omaha, Nebr.,, and popts talang
same rates,

Grounds for relief: Rail competition,
and circultous routes.

Schedules filed contfaininz nbropozad
rates: W J. Prueter, Agent, I, C. C. No.
A-3866, supp. 66.

Any interested person deswrinz the
Commission to hold o hearing upon such
application shall request the Commis-
slon in writinz so to do within 15 days
from the date of this notice. As pro-
vided by the eneral rules of practice of
the Commission, Rule 73, persons other
than applicants should fairly disclose
thefr interezt, and the position they in-
tend to talie at the heanns with respeet
to the application. Otherwise the Com-
mission, in itz discretion, may proceed
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to investizate and determine the mat-
ters involved m such application withoub
further or formal hearmng. If because of
an emergency 2 grant of temporary re~
lief is found to be necessary before the
expiration of the 15-day period, 2 hear-
ing, upon a request filed within that pe-
r10d, may be held subsequently.

By the Commassion.

[sEar] GEORGE W. LAIRD,
Secretary.
[F. R. Doc. 54-7163; Filed, Sept. 13, 1954;

8:47 2. m.]

[4th Sec. Application 29660]

FresE MEATS AND Packing HOUSE PROD-
vers Frort CorLunMBUs, IND., TO SOUTH-
ERN TERRITORY

APPLICATION FOR RELIEF

SEPTEMBER 9, 1954.

The Commussion 1s 1n receipt of the
above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by* H. R. Hinsch, Agent, for car-
r1ers parties to schedules listed below.

Commodities mvolved: Fresh meats
and packing house products, carloads.

From: Columbus, Ind.

To: Points 1n southern territory.

Grounds for relief: Rail competition,
circuity, and to mamntan grouping.

Schedules filed contaimng proposed
rates: . R. Hinsch, Agent, I. C. C. No.
4510, supp. 54: H. R. Hinsch, Agent,
I. C. C. No. 4367, supp. 65.

Any mterested person desiring the
Commission to hold a hearing upon such
application shall request the Commuis-
sion in writing so to do within 15 days
from the date of this notice. As pro-
vided by the general rules of practice
of the Commission, Rule 73, persons
other than applicants should faurly dis-
close thewr mterest, and the position they
intend to take at the hearing with respect
to the application. Otherwise the Com~
mission, in its discretion, may proceed to
vestigate and determine the matters
mnvolved 1n such application without
further or formal hearing, If because
of an emergency a grant of temporary
relief 1s found to be necessary before the
expiration of the 15-day period, a hear-
ing, upon a request filed within that
period, may be held subsequently.

By the Commassion.

[sEAL] GEORGE W. LATRD,
Secretary.
[F. R. Doc. 54-7164; Filed, Sept. 13, 1954;
8:47 a. m.}

[4th Sec. Application 29661]

SUPERPHOSPHATE FROM THE SOUTHWEST
T0 WESTERN TRUNK LINE TERRITORY

APPLICATION FOR RELIEF

SEPTEMBER 9, 1954.
‘The Commission 1s in recéipt of the
above-entitled and numbered applica-
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tion for relief from the long-and-short-
haul provision of section 4 (1) of the In-
terstate Commerce Act.

Filed by* F. C. Kratzmerr, Agent, for
carriers parties to schedule listed below.

Commodities nvolved: Superphos-
vhate (acid phosphate) other than am-
momated or defiuorinated, in bulk, car-
loads.

From: Points in southwestern terri-

ry.

To: Pomis m western trunk-line
territory.

Grounds for relief: Rail competition,
circuity, market competition, and rates
constructed on the basis of the short
line distance formula.

Schedules filed contaimming proposed
rates: F C. Kratzmeir, Agent, I. C. C.
No. 4112, supp. 11.

Any nterested person desiring the
Commuission to hold a hearing upon such
application shall request the Commission
n writing so to do within 15 days from
the date of this notice. As provided by
the general rules of practice of the Com-
mission, Rule 73, persons other than ap-
plicants should fairly disclose theiwr in-
terest, and the position they intend to
take at the hearmmg with respect to the
application. Otherwise the Commussion,

“in its discretion, may proceed to investi-

gate and determine the matters involved
i such application without further or
formal hearing. If because of an emer-
gency a grant of temporary relief is
found to be necessary hefore the expira-
tion of the 15-day period, a hearng,
upon a request filed within that period,
may be‘held subsequently.

By the Commssion.

[sEAL] GEORGE W. LAIRD,
Secretary.
[F. R. Doc. 54-7165; Filed, Sept. 13, 1954;

8:47 a. m.]

[4th Sec. Application 29662}

_SurpEURIC AcIp FROM LITTLE ROCK AND

NorTH LITTLE ROCK, ARK., TO MOBILE,
ATA., GULFPORT AND OTHER JPOINTS IN
MISSISSIPPY

APPLICATION FOR RELIEP

SePTEMBER 9, 1954,

The Commission is 1 receipt of the
above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (I) of the-
Interstate Commerce Act.

Filed by ¥ C. KEratzmer, Agent, for
carriers parties to schedule listed below.

Commodities involved: Sulphuric acid,
m tank-car loads.

From: Little Rock and North Little
Rock, Ark.

To: Mobile, Ala., Gulfport, Miss., and
other points 1n Mississippl.

Grounds for relief: Competition with
rail carriers, circuity, and market com-
petition.

Schedules filed contaimng prqposed
rates: F C. Kratzmeir, Agent, I. C. C.
No. 3908, supp. 203.

Any nterested person desimng the
Commussion to hold a hearmg upon such

application shall request the Commis«
sion in writing so to do within 15 days
from the date of this notice. A pro«
vided by the general rules of practico of
the Commuission, Rule 73, persons other
than spplicants should fairly disclose
their interest, and the position they in-
tend to take at the hearing with respect
to the application. Otherwise the Come
mission, in its discretion, mdy proceed
to investizgate and determine the mat-
ters mvolved in such application with-
out further or formal hearing, If be-
cause of an emergency o grant of tempo-
rary relief is found to be necessary
before the expiration of the 15-day pe-
riod, & hearing, upon a request flled
within that period, may be held subsce
quently,

By the Commission,

[SEAL] Groree W LaAIRD,
Secretary,
[F R. Doc. 54-7166; Filed, Sept. 13, 1954

8:47 8. m.)

[4th Sec. Application 29603]

LuMEBER FrROM LOUISIANA TO
LovisviLLE, KY,

APPLICATION FOR RELILF

SEpTEMBER 9, 1954,

The Commission is in receipt of tho
above-entitled and numbered applica-
tion for relief from the long-and-short«
haul provision of section 4 (1) of tho
Interstate Commerce Act,

Filed by F C. Kratzmeir, Agent, for
carriers parties to schedule listed below.

Commodities involved: Lumber and
related articles, carloads.

From: Points in Louislana (west of
Mississipp1 River)

To: Loulisville, Ky.

Grounds for relief: Competition with
rail carriers, and to maintain grouping,

Schedules filed containing proposed
rates: F C. Kratzmeir, Agent, I, C. C,
No. 3948, supp. 66.

Any interested person desiring tho
Commission to hold a hearing upon such
application shall request the Commis«
sion m writing so to do within 15 days
from the date of this notice. Asprovided
by the general rules of practice of the.
Commission, Rule 73, persons other than
applicants should fairly disclose thelr in-
terest, and the position they intend to
take at the hearing with respect to tho
application. Otherwise the Commission,
in its discretion, may proceed to investi«
gate and determine the matters involved
in such application without further or
formal hearing. If because of an emer-
gency & grant of temporary relief is
found to be necessary before the expira«
tion of the 15-day period, & hearing,
upon a request filed within that perlod,
may be held subsequently.

By the Commission,

IsEAL] GEORGE W LaAIRD,
Secretary,

[F. R. Doc. 54-7167; Filed, Sept. 13, 1064;
8:47 2. m.]



