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Title 7—AGRICULTURE

Chapter IV—Federal Crop Insurance
Corporation, Deparl’meni of Agri-
culture

PART 401-—FEDERAL CROP
INSURANCE 2o

Subpart—Regulations for the 1969
and Succeeding Crop Years

APPENDIX; DISCONTINUANCE OF INSURANCE
_IN COUNTIES PREVIOUSLY DESIGNATED
FOR ToBacco CROP INSURANCE

The counties listed below are hereby
deleted from the list of counties pub-
lished in the Feperal REGISTER on No-
vember 22, 1968 (33 F.R. 17306), which
were designated for tobacco crop insur-
ance for the 1969 crop year pursuant to

the authority contained in § 401.101 of"

the above-identified regulations.
MARYLAND

Anne Arundel. Prince Georges.
. Calvert. _ Saint Marys. |
Charles,

(Secs. 506, 516, 52 Stat. 73, as amended, 77,
as amended; 7 U.S.C. 1506, 1516)

JoeN N. LUFT,
Manager, Federal
Crop Insurance Corporation.

[FR., Doc. 69-1404; Filed, Feb. 3, 1969
8:48 a.m.]

[sEaL]

PART 413-—TEXAS CITRUS CROP
INSURANCE

Subpart—Regulations for the 1969
and Succeeding Crop Years

APPENDIX; COUNTIES DESIGNATED FOR
C1TRUS CROP INSURANCE

Pursuant to authority contained in
§ 413.20 of the above-identified regula-
tions, the following counties have been
designated for citrus crop insurance for
_the- 1969 crop year.

TEXAS

Cameron. Willacy.
Hidalgo. -

" (Secs. 506, 516, 52 Stat. 73 as amended, 77,
as amended; 7 U.S.C. 1506, 1518) N

JoaN N. LUFT,
Manager, Federal
Crop Insurance Corporation.

[F.R. Doc. 69-1405; Filed, Feb 3, 1969;
8:48 a.m.]

[sEaL]
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Chapter Vil—Agricultural Stabiliza-
tfion and Conservation Service
(Agriculivral Adjustment), Depart-
ment of Agriculture -

SUBCHAPTER B—FARM MARKETING QUOTAS

AND ACREAGE ALLOTMENTS

PART 724—BURLEY, FIRE-CURED,
DARK AIR-CURED, VIRGINIA SUN-
CURED, CIGAR-BINDER (TYPES 51
AND 52), CIGAR-FILLER AND
BINDER (TYPES 42, 43, 44, 53, 54,
AND 55), AND MARYLAND
TOBACCO

Subpart—Proclamation, Determina-
tions and Announcements of Na-
tional Markeling- Quotas and
Referendum Resulis -
Basis and purpose. Sections 724.6 and

7247 are issued pursuant to and in

accordance with the Agricultural Adjust-

ment Act of 1938, as amended, herein-
after referred to as the “Act,” to proclaim

national marketing quotas for .cigar.

binder (types 51 and 52) and cigar filler

and binder (types 42, 43, 44, 53, 54, and -

55) tobacco for each of the 3 marketing
years beginning October 1, 1969, Octo-
ber 1, 1970, and October 1, 1971. Sections

724.16 and 724.17 are also issued pursuant

to the Act, to (1) determine the reserve
supply level of these kinds of tobacco;
(2) determine the total supply of these
two kinds of tobacco for the marketing
year beginning October 1, 1968; and, (3)
announce for the 1969-70 marketing
year the amount of the nationay, market-
ing quota, national acreage allotment,
national acreage factor for apportioning
the national acreage allotment (ess re-
serve) to old farms, and the amount of
the national reserve and parts thereof
gvailable for (a) new farms and (b)
making corrections and adjusting in-
equities in old farm allotments for cigar
binder (types 51 and 52) and cigar filler
and binder (types 42, 43, 44, 53, 54, and
55) tobacco. The determinations con-
tained in §§ '724.16 and '724.17 have been
made on the basis of the latest available
statistics of the Federal Government, and
after due consideration of data, views,
and recommendations received from
cigar binder (types 51 and 52) and cigar
filler and binder (types 42, 43, 44, 53,
54, and 55) tobacco producers and others
as provided in a notice (33 F.R. 18707)
given in accordance with the provisions
of 57U.S.C. 553.

Since the Act requires the holding of

g referendum of cigar binder (types 51-

and 52) and cigar filler and binder (types
42, 43, 44, 53, 54, and 55) tobacco pro-

1629‘

- Rules and 'Régulatidns

ducers within 30 days after issuance of
the proclamation of national marketing
quotas for these kinds of tobacco to
determine whether such producers favor
quotas, and the Act requires, insofar as
practicable, the mailing of farm allot-
ments to farmers prior to the referen-
dum, it is hereby found that compliance
with the 30-day effective date provision
of 5 U.S.C. 553 is impracticableand con-
trary to the public interest. Therefore,
the proclamation, determinations, and
announcements contained herein shall
become effective upon the date of filing
with the Dlrector Office of the Federal
Register.
PROCLAMATION OF NATIONAL MARKETING

.. QUOTAS

Sec. R

7246 Cigar binder (types 51 and 52) to-
baceo—1969-70, 1970-71, and
197172 marketing years.

Cigar filler and binder (types 42, 43,
44, 53, 54, and 55) tobacco—1969—
70, 1970~71, and 1971-72 marketing
Years.

DETERMINATIONS AND ANNOUNCEMENTS WITH
RESPECT TO MARKETING QUOTAS FOR THE
1969-70 MARKETING YEAR

724,16 Cigar binder_ (types 51 and 52)
tobacco.

724.7

7"124.1'7 Cigar filler and binder (types 42, 43,

44, 53, 64, and 55) tobacco.

AUTHORITY: The provisions of this subpart
issued under secs. 301, 312, 313, 375, 52 Stat.
38, as amended, 46, as amended, 47, as
amended, 66, as amended; 7 USC 1301,
1312, 1313, 1375. .

PROCLAMATION OF NATIONAL MARKETING
. QuoTAs

§ 724.6 Cigar binder (typ\es 51 and 52)
tobacco—1969-70, 1970-71, 1971~
72 marketing years.

" Since the 1968-69 marketing year is the
last of 3 consecutive years for which
marketing quotas previously proclaimed

_will be in effect for cigar binder (types

51 and 52) tobacco, a national market-
ing quota for cigar binder (types 51 and -
52) tobacco for each of the 3 marketing
years beginning October 1, 1969, October
1, 1970, and October 1, 1971 is hereby
proclalmed

§ 724.7 Cigar filler and binder (types
42,43, 44, 53, 54, and 55) tobacco—
1969—70 1970—71 1971-72 market-

ing years.

Since the 1968-69 marketing year is
the last of 3 consecutive years for which
marketing quotas previously proclaimed
will be in effect for cigar filler and binder
(types 42, 43, 44, 53, 54, and 55) tobacco,
a national marketing quota for cigar -
filler and binder (types 42, 43, 44, 53, 54,
and 55) tobacco for each of the 3 market-
ing years -beginning Oectober 1, 1969,
October 1, 1970, and October 1, 1971, is
hereby proclaimed.
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DETERMINATIONS AND ANNOUNCEMENTS
Wit RESPECT TO MARKETING QUOTAS
FOR THE 1969-70 MARKETING YEAR

§724.16 Cigar binder (types 51 and 52)
tobacco.

(a) Reserve supply level* The reserve
supply level for cigar binder (types 51 and
52) tobacco is 18.9 million pounds, cal-
culated, as provided in the Act, from a
normal year’s domestic consumption of
5.6 million pounds and a normal year's
exports of 1.6 million pounds.

(h) Total supply* The total supply of
cigar binder (types 51 and 52) tobacco for
the marketing year beginning October 1,
1968, is 14.2 million pounds, calculated
in accordance with the Act from s carry-
over of 11.2 million pounds and estimated
1968 production of 3.0 million pounds.

(¢) Carryover® The estimated carry-
over of cigar binder (types 51 and 52) to-
bacco for the marketing year beginning
October-1, 1969, calculated in accordance
with the Act, is 7.2 million pounds cal-
culated by subtracting the estimated dis-
appearance for the marketing year be-
ginning October 1, 1968, -of 7 million
pounds from the \total supply of such
tobacco.

(d) National marketing quota The
amount of cigar binder (types 51 and 52)
tobacco which will make available dur-
ing the marketing year beginning Octo-
ber 1,1969, a supply of cigar binder (types
51 and 52) tobacco equal to the reserve
supply level of such tobacco is 11.7 million
pounds, and a national marketing quota
of such amount is hereby announced.

(e) National acreage alloitment. The
national marketing quota for the 1969-70

accordance with the Act by dividing the -

national marketing quota for the 1969-70
marketing year by the 1964-68, 5-year
national average yield of 1,957 pounds, is
5,978.53 acres.

@ Natzonal acreage factor The na~
tional acreage factor for use in defermin-

“ing farm acreage allotments for the 1969-
70 marketing year is 1.50. It was calculat-
ed in accordance with the Act by dividing
the national acreage allotment, less re-
serve, by the total of the 1969 preliminary
allotments for 1969 old farms.

(g) National reserve. The mnational
acreage reserve is 59.77 acres, of which 10
acres are made available for 1969 new
farms, and 49.77 acres are made available
for making corrections and adjusting in-
equities in old farm allotments.

§ 724.17 Cigar filler and binder (types
2, 43, 44, 53, 54, and 55) tobacco.

(a) Reserve supply levels The reserve
supply level for cigar. filler and binder

(types 42, 43, 44, 53, 54, and 55) tobacco -

is 84.4 million pounds, calculated, as pro-
vided in the Act, from a normal year’s do-
mestic consumption of 28.8 million
pounds and a normal year’s exports of
0.7 million pounds.

(b) Total supply The total supply of
cigar filler and binder (types 42, 43, 44,

See footnotes at end of document.

RULES AND REGULATIONS

53, 54, and 55) tobacco for the marketing
year.beginning October 1, 1968, is 80.6
million pounds, calculated in acecordance
with the act from a carryover of 61.7 mil-
lion pounds and estimated 1968 produc~
tion of 18.9 million pounds.

(¢) Carryover! The estimated carry-
over of cigar filler and binder (types 42,
43, 44, 53, 54, and 55) tobacco for the
marketing year beginning October 1,
1969, calculated in accordance with the
Act, is 55.9 million pounds calculated by
subtracting the estimated disappearance
for the marketing year beginning Octo-
ber 1, 1968, of 24.7 million pounds from
the total supply of such tobacco.

(@) National marketing quotal The
amount of cigar filler and binder tobacco
which will make available during the
marketing year beginning October 1,
1969, a supply of cigar filler and binder
(types 42, 43, 44, 53; 54, and 55) tobacco
equal to the reserve supply level of such
tobacco is 28.5 million pounds, and a na-
tional marketing quota of such amount is
hereby announced. It is determined, how-
ever, that a national marketing quota
in the amount of 28.56 million pounds
would result in undue restriction of mar-
ketings during the 1969-70 marketing
year and such amount is bereby in-
creased by 20 percenf. Therefore, the
amount of the national marketing quota
for cigar filler and binder (types 42, 43,
44, 53, 54, and 55) tobacco in terms of the
botal quantity of such tobacco which may

be marketed during the markefing year.

beginning October 1, 1969, is 34.2 million
pounds.

(e) National acreage allotment, The
national acreage allotment, calculated
in accordance with the Act by dividing
the national marketing quota for the
1969-70 marketing year by the 1964-68,
5-year national average yield of 1, 805
pounds, is 18,947.36 acres.

(639 Nat_zonal acreage factor. The na-
tional acreage factor for use in determin-
ing farm acreage allobments for the 1969—
70 marketing year is 1. It was calculated
in accordance with the Act by dividing
the national acreage allotment, Iess re-~
serve, by the total of the 1969 preliminary
allotments for 1969 old farms.

(g) National reserve. The national
acreage reserve is 189.47 acres, of which
25 acres are made available for 1969 new
farms, and 164.47 acres are made avail-
eble for making corrections and adjust-
ing inequities in old farm allotments.

Effective date: Date of filing of the
document with the Director, Office of the
Federal Register. .

Signed at Washington, D.C,, on Janu-
ary 30, 1969. .
CLARENCE D. PALMBY,
Assistant Secretary.

[F.R. Doc. 69-1410; Filed, Jan. 30, 1969;
12:54¢ pm.]

*Rounded to the nearest 10th.of a million
pounds.

PART 724—BURLEY,

FIRE-CURED,
DARK AIR-CURED, VIRGINIA SUN-
CURED, CIGAR-BINDER (TYPES 51
AND 52), CIGAR-FILLER AND
BINDER (TYPES 42, 43, 44, 53, 54,
AND 55), AND MARYLAND
TOBACCO

N b l

Subpari— Proclamation, Determina-
fions and Announcemenis of Na-
tiondl Marketing Quotas and Ref-
erendum Resulis

DETERMINATIONS AND ANNOUNCEMENTS
WIT:E[ ReSPECT TO MARKETING QUOTAS
¥OR 196970 MARKETING YEAR

Basis and purpose. Section 724.11 is
issued pursuant to and in accordance
with the Agricultural Adjustment Act of
1938, as amended, hereinafter referred to-
as the “Act”, to (1) determine the reserve
supply level for burley tobacco, -(2) de-
termine the total. supply of burley
tobacco for the marketing year begin-
ning October 1, 1968, and (3) announce
for the 1969-70 marketing year the
amount of the national marketing quota,
national acreage allotment, national
acreage factor for apportioning the na-
tional acreage allotment (less reserve) to
old farms, and the amount of the na-
tional reserve and parts thereof available
for (a) new farms and (b) making cor-
rections and adjusting inequities in old
farm allotments for burley tobacco. The
determinations contained in §724.11
have been made on the basis of the latest
available statistics of the Federal Gov-
ernment, and after due consideration of
data; views, and recommendations re-
ceived from burley tobacco producers
and others as provided in a notice (33
F.R. 18707) given in accordance with the
provisions of 5 U.S.C. 553.

It is determined that acreage-pound-
Age quotas will not be announced for
burley, tobacco for the 1969-70 marketing
year. Since burley tobacco farmers are
now making their plans for producing
{obacco in 1969 and need to know, at the
earliest possible date, the 1969 burley
tobacco allotments for their farms, it is
hereby found that compliance with the
30-day. effective date provision of 5
U.S.C. 553 is impracticable and contrary
to the public interest. Therefore, the
determinations and announcements con-
tained herein shall become effective upon
the-date of filing with the Director, Office
of the Federal Register.

§ 724.11 Burley tobacco.

(a) Reserve supply level* The reserve
supply level for burley tobacco is 1,755.6
million pounds, calculated, as provided
in the Act, from a normal year’s domestic
consumption of 569 million pounds and a
normal -year’s exports of 65 million

pounds.

() Total supply* The total supply of

- burley tobacco for the marketing year

beginning October 1, 1968, calculated in

See footnotes at end of document, °
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accordance with the- Act, is 1,885.9 mil-
lion pounds, consisting of carryover of
1,329 million pounds and estimated 1968
production of 556.9 million pounds.

(¢) Carryover? The estimated carry-
over of burley tobacco at the beginning
of the marketing year for such tobacco
beginning October 1, 1969, calculated in
accordance with the Act, is 1,290.3 mil-
lion pounds calculated by subtracting
the estimated disappearance for the
marketing year beginning October 1,
1968, of 595.6 million pounds from the
total supply of such tobacco.

(d) National marketing quotel The
amount of burley tobacco which will
make @available during the marketing
year beginning October 1, 1969, a sup-
ply of burley tobacco equal to the reserve
supply level of such tobacco is 465.3
million pounds, and a national market-
ing quota of such amount is hereby an-
nounced. It is determined, however, that
g national markefing quofa in the
amount of 465.3 million pounds would
result in undue restriction of market-
ings during the 1969-70 marketing year
and such amount is hereby increased by
20 percent. Therefore, the amount of
the national marketing quota for bur-
ley tobacco in terms of the total quan-
tity of such tobaccc which may be mar-
keted during the marketing year begin-~
ning October 1, 1269, is 558.4 million
pounds.

(e) National acreage allotment. The
national acreage allotment, calculated
in accordance with the Act by dividing
the national marketing quota for the
1969-70 marketing year by the 5-year
1964-68 national average yield of 2,239

. pounds, is 249,397.05 acres.

(f) National acreage factor. The na-

tional acreage factor for use in deter-
mining farm acreage allotments for thée
1969-70 marketing year is 1. It was cal-
culated in accordance with the Act by
dividing the national acreage allotment,

less reserve, by the total of the 1969 pre- -

liminary allotments for 1969 old farms.
(g) National reserve. The national
‘acreage reserve is 354 acfes, of, which
150 acres are made available for 1969
new farms, and 204 acres are made
vavailable for making corrections and
adjusting inequities in old farm -allot-
ments.
(Secs. 301, 312, 313, 317 375, 52 Stat. 38,
as amended; 48, asamended 47, as amended;
66, as amended; 7 U.S.C. 1301, 1312, 1313,
1314c, 1375)

Effective date: Date of filing of this

document with the Director, Office of
the Federal Register.

Signed at Washington, D.C., on Jan-
uary 30, 1969.

CLARENCE D, PALMBY,
Assistant Secretary.

[FR. Doc. 69-1412; Filed, Jan. S0, 1969,

12:54 pm.] .

1Rounded to the nearest 10th of a million
pounds,
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PART 724—BURLEY, FIRE-CURED,
DARK AIR-CURED, VIRGINIA SUN-
CURED, CIGAR-BINDER (TYPES 51
AND 52), CIGAR-FILLER AND
BINDER (TYPES 42, 43, 44, 53, 54,
AND 55), AND MARYLAND
TOBACCO

Subpart—Proclamation, Determina-

_ tions and Anncuncements of Na-
-tional Marketing Quotas and Ref-
erendum Resulis

DETERMINATIONS AND ANNOUNCEMENTS

WirHE RESPECT T0 MARKETING QUOTAS .

FOR 1969-70 MARKETING YEAR .

Basis and purpose. Sections 724.12
through 724.15 are issued pursuant to,
and in accordance with, the Agricultural
Adjustment Act of 1938, as amended,
hereinafter referred to as the “Act,” to
determine the reserve supply level and
the total supply of each kind of tobacco
for the marketing year beginning Oc=
tober 1, 1968; to announce for the 1969-
70 marketmg year the amounts of the
national marketing quotas, national
acreage allotments, national acreage fac-
tors for apportioning the national acre-
age allotments (ess reserves) to old
farms, and the amounts of the national
reserves and parts thereof available for
(a) new farms and (b) making correc-
tions and adjusting inequities in old
farm allotments for fire-cured (type 21) ;.

fire-cured (types 22-24), dark air-cured .

and Virginia sun-cured tobacco. The de-
terminations contained in §§ 724.12
through 724.15 have been made on the
basis of the latest available statistics of
the Federal Government, and after due
consideration of data, views, and rec-
ommendations received from fire-cured
(types 21, 22-24), dark air-cured and
Virginial sun-cured. tobacco producers

and others as provided in a notice (33
~F.R. 18707) given in accordance with the
provisions of 5 U.S.C. 553.

It is determined that acreage-pound-
age quotas for fire-cured, dark air-cured
and Virginia sun-cured tobacco will not
be announced for the 1969-70 marketing
year. Since fire-cured, dark air-cured
and Virginia sun-cured tobacco farmers
are now making their plans for producing
tobacco in 1969 and need to know, at the

- earliest possible date, the applicable

1969 tobacco allotments for their farms,
it is hereby found that compliance with.
the 30-day effective date provision of 5
U.S.C. 553 is impracticable and contrary
to the public interest. Therefore, the de-
terminations and announcements con-
- tained herein shall become effective upon
the date of filing with the Director, Of-
fice of the Federal Register.
Seec.
724,12
724,13

Fire-cured (type 21) tobacco.
Fire-cured (types 22-24) tobacco.
724,14 Dark air-cured tobacco.
724.15 Virginia sun-cured tobacco,

AUTHORITY: §§ 724.12-724.15 issued under
secs. 301, 312, 313, 317, 375, 52 Stat. 88, as

. amended, 46, as amended, 47, as amended,.’79
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Stat. 66, 52 Stat. 66, as amended; 7 U.S.C.
1301, 1312, 1313, 1314c, 1375.

§ 724,12 Fire-cured (type 21) tobacco.

(a) Reserve supply level® The reserve
supply level for-fire-cured (type 21) to-
bacco is 21,240 thousand pounds, calcu-
lated, as provided in the Aect, from a
noérmal year’s domestic consumption of
3,636 thousand pounds and a normal
yeéar’s exports of 6,200 thousand pounds.

(b) Total supply? The total supply of
fire-cured (type 21) tobacco for the mar-
keting year beginning October 1, 1968,
is 17,983 thousand pounds, calcula.ted in
accordance with the Act, from a carry-
over of 11,735 thousand pounds and esti-
mated 1968 production of 6,248 thousand
pounds.

(¢) Carryover! The estimated carry-
over of fire-cured (type 21) tobacco for
the marketing year beginning October 1,
1969, calculated in accordance with the
Act, is 8,183 thousand pounds, calculated
by subtracting the estimated disappear-
ance for the marketing year beginning
October 1, 1968, of 9,800 thousand pounds
from thé total supply of such tobacco.

(d) National marketing quota® The
amount of fire-cured (type 21) tobacco
which will make available during the
marketing year beginning "October 1,
1969, a supply of fire-cured (type 21) to-
bacco equal to the reserve supply level of
such tobacco is 13,057 thousand pounds,
and a national marketing guota of such
amount is hereby announced.

(e) National acreage alloiment. The
national acreage allotment, calculated in
accordance with the Act by dividing the
national marketing quota for the 1969-70
marketing year by the 5-year 1964-68
national average yield of 1,265 pounds is
10,321.73 acres.

(f) National acreage ;factor The na-
tional acreage factor for use in determin-
ing farm acreage allotments is 1.10. It
was calculated in accordance with the
Act by dividing the national acreage al-
lotment, less reserve, by the total of the
%969 prehmma,ry a.llotments for 1969 old

arms.

@ National reserve. The national
acreage reserve is 103.21 acres, of which
10 acres are made-available for 1969 new
farms, and 93.21 acres are made avail-
able for-making corrections and adjust-
ing inequities in old farm allotments.

§ 724.13 Fire-cured (types 22-24)
tobacco.

(a) Reserve supply level? The reserve
supply level for fire-cured (types 22-24)
tobacco is 107.7 million pounds, calcu-
Iated, as prowded in the Act, from a
normal year’s domestic consumption of
22 million pounds and a normal year’s
exports of 25.5 million pounds.

(h) Total supply® The total supply .
of fire-cured (types 22-24) tobacco for
the marketing year beginning October 1,
- 1968, is 111.2 million pounds, caIcuIa.ted
in accordance w:lth the Act, from a

See footnotes at end of document.
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carryover of 78.8 million pounds and esti~
mated 1968 production of 324 million
pounds.

(c) Carryover? The estlma,ted carry-
over of fire-cured (types 22-24) tobacco
for the marReting year beginning Octo-
ber 1, 1969, calculated in accordance
with the Act, is 67.7 million pounds, cal-
culated by subtracting the estimated dis-
appearance for the marketing year be-
ginning October 1, 1968, of 43.5 million
pounds from the total supply of such
tobacco.

(d) National marketing quota.® The
amount of fire-cured (types 22-24) to-
bacco which will make available during
the marketing year beginning October 1,
1969, a supply of fire-cured (types 22-
24) tobacco equal to the reserve supply
level of such tobacco is 40 million pounds,
and a national marketing quota of such
amount is hereby announced. It is de-
termined, however, that a national maxr-
keting quota in the amount of 40 million
pounds would result in undue restriction

of marketings during the 1969-70 mar--

keting year and such amount is hereby
increased by 20 percent. Therefore, the
amount of the national marketing quota
for fire-cured (types 22-24) tobacco in
terms of the total quantity of such to-
bacco which may be marketed during the
marketmg year begmmng October 1,
1969, is 48 million pounds.

(e) National acreage allotment:- The
national acreage allotment, calculated
in accordance with the Act by dividing
the national marketing quota for the
1969-70 marketing year by the 5-year
1964-68 national average yield of 1,777
pounds is 27,011.81 acres.

(f) Naiional acreage factor. The ng-~
tional acreage factor for use in deter-

farm acreage allotments for the
1969~-70 marketing year is 1. It was cal-

culated in accordance with the Act by.

dividing the national acreage allotment,
less reserve, by the total of the 1969 pre-
liminary allotments for 1969 old farms.
(g) National reserve. The national
acreage reserve is 233.17 acres, of which
10 acres are made available for 1969 new
farms, and 223.17 acres are made avail-
able for making corrections-and adjust-
ing inequities in old farm allotments.

§ 724.14 Dark air-cured tobacco.

(a) Reserve supply level® The reserve
supply level for dark air-cured tobacco
is 75.2 million pounds, calculated, as pro-
vided in the Act, from a normal year’s
domestic consumption of 22.2 million
pounds and a normal year’s exports of 6.4
million pounds.

(b) Total supply.® The total supply of
dark air-cured tobacco for the market-
ing year beginning October 1, 1968, is
76.4 million pounds calculated in ac-
cordance with the Act, from a carryover
of 58.2 million pounds and estimated
1968 production of 18.2 million pounds.

(¢) Carryover® The estimated carry-
over of dark air-cured tobacco for the
marketing year beginning October 1,

1969, caleulated in. accordance with the ~

Act, is 56.4 million pounds calculated by
subtracting the estimated disappearance
for the marketing year beginning Octo-

See footnotes at end of document.
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ber 1, 1968, of 20 millior: pounds from the
total supply of such tobacco.

(d) National marketing quota? The
amount of dark air-cured tobacco which
will make available during the marketing
year beginning October 1, 1969, a supply
of dark air-cured tobacco equal to the re~
serve supply level of such tobacco is 18.8
million pounds, and a national market-

ing quata of such amount is hereby an-~ -

nounced. It is determined, however, that
a national’ marketing quota in the
amount of 18.8 million pounds would re-
sult in undue restriction of marketings
during the 196970 marketing year and
such amount is hereby increased by 20
percent. Therefore, the amount of the
national marketing quota for dark air-
cured tobacco in terms of the total quan-
tity of such tobacco which may be mar-
keted during the marketing year begin-
ing: October 1,.1869, is 22.6 million
pounds.

(e) National acreage_allotment. The
national acreage allotment, caleulated in
accordance with the Act by dividing the
national marketing quota for the 1969~
70 marketing year by the 5-year, 1964-68,
national average yield of 1,786 pounds, is
12,653.97 acres.

(f) National acreage factor. The na~

tional acreage factor for use in deter-
mining farm acreage allotments for the
1969-70 marketing year is 1. It was cal-

. culated in accordance with-the Act by

dividing the national acreage allotment,
less reserve, by the total-of the 1969 pre-
liminary allotments for. 1969 old farms.

(g) National reserve. The national
acreage reserve. is 37.65 acres, of which
25 acres are made available for 1969 new

- farms, and 12.65 acres are made available

for-making corrections and adjusting in-

- equities in old. farm allotments.

§ 724.15 Vixjginfa sun-cured tobacco.

(a) Reserve supply level* The reserve
supply level for Virginia sun-cured to-
bacco is 5,660 thousand pounds, calcu-
lated, as provided in the Ac¢t, from & nor-
mal year’s domestic consumption of 1,750
thousand pounds and a normal year’s ex-
ports of 350 thousand pounds.

(b) Tolal supply* The total supply of
Virginia sun~cured tobacco for the mar-
keting year beginning October 1, 1968,
calculated in accordance with the Act, is

5,105 thousand pounds, consisting of

carryover of 3,923 thousand pounds and
estimated 1968 production of 1,182 thou~
sand pounds.

(e) Carryover® The est1mated carry-
over of Virginia sun-cured tobacco at the
beginning of the marketing year for such
tobacco beglmnng October 1, 1969, cal-
culated in accordance with the Act, is
3,360 thousand pounds, calculated by
subtracting the estimated disappearance
for the marketing year beginning Oc-
tober 1, 1968, of 1,745 thousand pounds
from the total supply of such. tobacco.

(d) National marketing quotal 'The
amount of Virginia sun-cured tobacco.
which will make available during the
marketing. year beginning October 1,
1969, a supply of such tobacco equal to
the reserve supply level of such tobacco
is 2,300 thousand pounds, and a national

marketing quota of such amounf Is
is hereby announced. It is determined,
however, ‘that a nafional marketing
quota in the amount of 2,300 thousand
pounds. would result in undue restriction
of marketings during the 1969-70 mar-
keting year and such amount is hereby,
increased by 20 percent. Therefore, the
amount of the national marketing quota
for Virginia sun-cured tobacco in terms
of the total quantity of such tobacco
which may be marketed during the mar-
keting year beginning October 1, 1969, is
2,760 thousand pounds.

(e) National acreage allotment. The
national acreage allotment, calculated in
accordance with the Act by dividing the
national marketing quota for the 1969-
70 marketing year by the 5-year;, 1964—
68, national average yield of 1,079 -
pounds, is 2,557.92 acres.

(f) National acreage factor. The na-~
tional acreage factor for use in deter-
mining- farm acreage allotments for the
1969-70 marketing year is 1. It was cal-
culated in accordance with the Act by
dividing the national acreage allotment,
less reserve, by the total of the 1969 pre-
liminary allotments for 1969 old farms.

(g) National reserve. The” national
acreage reserve is 25.57 acres, of which
4 acres are made available for 1969 new
farms, and 21.57 acres are made available
for making corrections and adjusting in~
equities in old farm allotments.

Effective- date: Date of filing of this

document with the Director, Office of the
Federal Register.

Signed at Washington, D.C., on. Jan-
uary 30, 1969. -
-~ CLARENCE D. PALMBY,
Assistant Secretary.

[F.R. Doc, 69-1411; ¥iled, Jan. 30, 1969;
12:54 pm.] o

,Chapfer IX—Consumer and Market-
ing Service (Markefing Agreements
‘and Orders; Fruits, Vegetables,
Nuis), Depariment of Agriculiure

PART 907—NAVEL ORANGES
GROWN IN ARIZONA AND DES-
IGNATED PART OF CALIFORNIA

Expenses and Rate of Assessment

On January 17, 1969, notice of, pro-
posed rule making was published in the
FEDERAL REGISTER (34 FLR. 757) regarding
proposed expenses and related rate of
assessment for the period November 1,
1968, through October 31, 1969, pursuant
to the marketing agreements, as
amended, and Order No. 907, as amended
(7T CFR Part 907; 33 F.R. 15471), regulat-

*ing the handling of navel oranges grown

in Arizona and designated part of Cali-
forniz. This regulatory program is effec-
tive under the applicable pravisions of .
the Agricultural Marketing Agreement
Act of 1937, as amended (7 U.S.C. 601—
674) . After consideration of all relevant

1 Rounded $o the nearest thousand pounds.
2Rounded to the nearest 10th of a million.

~
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matters presented, including the propos-
als set forth in the aforesaid notice which
were submitted by the Navel Orange Ad-~
ministrative Committee (established pur-
suant to the amended markefing agree-
ment and order, it is hereby found and
determined that:

8§ 907.207 Expenses and rate of assess«
ment.

(a) Ezxpenses. Expenses that are rea-
sonable and likely te be incurred by the
Navel Orange Administrative Committee,
during the period November 1, 1968,
through October 31, 1969, will amount
to0 $300,000.

(b) Rate of assessment. The rate of
assessment for said period, payable by
each handler in accordance with § 907.41,
is fixed at $0.01 per carton of Navel
oranges.

It is hereby found that good cause ex-
ists for not postponing the effective time
of this action until 30 days after publica-
tion in the Feperat REecisTER (5 U.S.C.
553) in that (1) the relevant provisions
of said amended marketing agreement
and  this part require that the rate of
assessment fixed for a particular fiscal
year shall be applicable to all assessable
Navel oranges from the beginning of
such year; and (2) the current fiscal
year began on November 1, 1968, and the
rate of assessment herein fixed will auto-
matically apply to all assessable Navel
oranges beginning with such date.

(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C.
601-674)

" Dated: January 29, 1969.

Frovp ¥, HEDLUND,
Director, Fruit and Vegetable
Division, Consumer and Mar-
keting Service.
[FR. Doc. 69-1403; Filed, Feb. 3, 1969;
8:47am.]
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absence, the Acting lﬁirector) is author-
ized:
* * * * *

(12) To exercise the functions de-
sceribed in subparagraphs (15) () and
(ii) of paragraph (f) of this section; and
to exercise the functions described in
subparagraph (15) (iii) of paragraph ()
of this section in those cases in which
the appropriate Federal Reserve Bank
concludes that, because of unusual con-
siderations, or for other good cause, it
should not take action.

(d) The Director of the Division of

Federal Reserve Bank Operations (or,
in his absence, the Acting Director) is
authorized:

* * * * *

(4) Under the provisions of §§216.5.

(b) and (d) and 216.6 of this chapter
(Regulation P), with respect to Federal
Reserve Banks and branches: (i) To re-
quire reports on security devices; (ii) to
require special reports; and (iii) to de-
termine, in view of the. provisions of
§§ 2163 and 2164 of this chapter,
whether security devices and procedures
are deficient in meeting the require-
ments of Part 216 of this chapfer, to de-
termine whether such requirements
should be varied in the circumstances of

a particular banking office, and to re--

quire corrective action. = -

(f) Bach Federal Reserve Bank is
authorized, as to member banks or other
indicated organizations headquartered
in its district: -

* * * * *

(15) Under the provisions of §§ 2165
(b) and (d) and 216.6 of this chapter

(Regulation P), with respect to State.

member banks only: (i) To require re-
ports on security devices; (ii) to require
special reports; and (i) to determine,
in view of the provisions of §§ 216.3 and
216.4 of this chapter, whether security
devices and procedures are deficient in

- meeting the requirements of Part 216 of

Title 12—BANKS AND BANKING

Chapter H—Federal Reserve System

SUBCHAPTER A—BOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM
PART 265—RULES REGARDING
DELEGATION OF AUTHORITY -

Specific Functions Delegated to Board
Employees and Federal Reserve
Banks

1. Effective immediately, § 265.2(¢) is
amended by adding subparagraph (12).

2. Bffective immediately, the- title of
§ 265.2(d) is amended to read as shown
below, and subparagraph (4) is added
to paragraph (d).

3. Effective immediately, § 265.2(f) is -

amended by adding subparagraph (15).

§265.2 Specific functions delegated to -

Board employees and Federal Re-
serve banks.
* * * * *
(c) The Director of the Division of
Supervision and Regulation (or, in his

No. 23——2

this chapter, to determine whether such
requirements should be varied in the cir-
cumstances of a particular banking office,
and to require corrective action.

43, The purpose of these amendments
is to delegate certain functions of the
Board relating to the administration of
its Regulation P, “Minimum Security De-
vices and Procedures for Federal Reserve
Banks and State Member Banks”.

b. The provisions of section 553 of title
5, United States Code, relating to notice
and public participation and to deferred
effective dates, were not followed in con-
nection with the adoption of these
amendments, because the ruleS con-
tained therein are procedural in nature
and accordingly do not constitute sub-
stantive rules subject to the requirements
of such section.

Dated at Washington, D.C., this 27th
day of January 1968,

By order of the Board of Governors. )

[sEAL] RORBERT P. FORRESTAL,
Assistant Secretary.
[FR. Doc. 69-1385; Filed, Feb. 3, 1969;
8:45 a.m.]
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Title 14— AERONAUTICS AND
. SPACE

Chapter [—Federal Aviation Admin-
istration, Department of Transpor-
tation .

[Docket No. 9384; Amdst. 39-719]

PART 39—AIRWORTHINESS
DIRECTIVES

British Aircraft Corp. Model BAC
1-11, 200 and 400 Series Air-
planes 2 :

There has been an instance where a
loose aileron tab filler and modification
plate assembly block on a Model BAC
1-11 200 Series airplane resulied in a foul
between the tab and wing structure. Sub-
sequent inspection of other Model BAC
1-11, 200 and 400 Series aircraft indicated
additional cases of loose modification
plates. Since this condition is likely.to
exist or develop in other airplanes of the
same design, an airworthiness directive
(AD) is being issued to require inspection
of the aileron tabs for proper bonding
within the tab structure of the filler and
modification plate assembly, and modifi~
cation of Ioose assemblies on all Model
BAC 1-11, 200 and 400 Series airplanes. -

Since a situation exists that requires
immediate adoption of this regulation, it
is found that notice and public procedure
hereon are impracticable and good cause -
exists for making this amendment effec-

" tive in less than 30 days.

In consideration of the foregoing, and
pursuant to the authority delegated to me
by the Administrator (14 CFR 11.89),
§ 39.13 of Part 39 of the Federal Aviation -
Regulations is amended by adding the
following new airworthiness directive:

BRITISH AIRCRAFT CORPORATION. Applies to
Model BAC 1-11, 200 and 400 Serles ~
airplanes. -

Compliance required as indicated, unless
already accomplished.

To prevent possible jamming of aileron
controls due to the aileron tab filler and
modification plate assembly block, Part Num-
ber AB11/A1303 or AK11/A409, coming loose
and fouling between. the aileron and the wing
structure, accomplish the following:

(&) Within 75 hours’ time in service affer
the effective date of this AD and thereafter at
intervals not to exceed 150 hours’' time in
service from the last inspection, inspect the
right and left aileron tabs for proper bonding
within the tab structure. of the filler and
modification plate assembly P/N AB11/A1303
or AK11/A499 in accordance with British Air-
craft- Corp. BAC 1-11- Alert Service Bulletin
No. 57-A-PM 3793, Issue 2, or later ARB-ap-
proved issue or FAA-approved equivalent.

(b) If the filler and modification plate as-
sembly is found to be loose during the in-
spection required by paragraph- (a), before
next flight, remove the assembly completely,
and reinstall the modification plate in accord-
ance with BAC Modification No. 3793.

(¢) The repetitive inspections required by
paragraph (a) of this AD may be discon~

-tinued after the existing filler and modifica-
" tion plate assembly is permanently secured by
‘the addition of a };~inch diameter blind rivet -

or after the incorporation of BAC Modifica-
tion No. 3793.
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This amendment becomes effective
February 14, 1969.
(Secs. 313(a), 601, 603, Federal Aviation Act
of 1958; 49 U.S.C. 1354(a), 1421, 1423; sec.
6(c), Department of Transportation Act; 49
0.8.C. 1655(¢) )

Issued in Washington, D.C., on Janu-~
ary 27, 1969,
Epwarp C. HopsoN,
Acting Director,
Flight Standards Service.

[FR. Doc. 69-1407; Filed, Feb. 3, 1969;
8:48 am.]

[Docket No, 9385; Amdt. 39-720]

PART 39—AIRWORTHINESS
DIRECTIVES '

Pilatus Model PC-6 Airplanes

There has been a failure of the for-
ward aileron mass balance attachment
bolt on a Pilatus Model PC-6 airplane.
Investigation established that the failure
was due to inherent fatigue of the bolt.
Since this condition is likely to exist or
develop in other airplanes of the same
design, an airworthiness directive (AD)
is being issued to require replacement of
the forward aileron mass balance attach-
ment bolt on the left and right aileron
with new bolts.

Since a situation exists that requires
immediate adoption of this regulation, it
is found that notice and public procedure
hereon are impracticable and good cause
exists for making this amendment effec-
tive in less than 30 days.

In consideration of the foregoing, and
pursuant to the authority delegated to
me by the Administrator (14 CFR 11.89)
§ 39.13 of Part 39 of the Federal Aviation
Regulations is amended by adding the
following new airworthiness directive:
PrnaTus. Applies to Model PC-6 afrplaties,

Serial Nos. 342 through 675, 2001
through 2009, 2012 through 2018, 2025
‘through 2035, 2040, and 2041,

Compliance required within the next 25
hours time in service after the effective date
of this AD, unless already accomplished.

‘To prevent fatigue failure of the forward
aileron mass balance attachment bolt P/N
N-116 M5X40 (932.11.41:39), replace bolt on
left and right aileron with new bolts of the
same part number that have been supplied
by the Pilatus Aireraft Works, Stans, Switzer-
land, or Fairchild Hiller Corp., Hagerstown,
Md., after April 15, 1968 in accordance with
Pllatus Service Bulletins No. 81 and 81A or
later Swiss Federal Air Office-approved issue
or an FAA-approved equivalent.

This amendment becomes effective
February 14, 1969.

(Secs. 313(a), 601, 603, Federal Aviation Act
of 1958; 49 U.S.C. 1354(a), 1421, 1423)

Issued in Washington, D.C., on Jan-
uary 27, 1969. .
Epwarp C. HODSON,.
Acting Director,
Flight Standards Service.

[F.R. Doc. 69-1408; Filed, Feb. 3, 1969;
8:48 a.m.] .
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[Docket No. 9386; Amdt. 39-721]

PART 39—AIRWORTHINESS
DIRECTIVES

Slingsby Model T.53B Glider

‘There has been a recent report of the
jamming of the elevator control system
on & Slingsby Model TJ53B Glider,
caused by interference between the ele-
vator control lever and ifts support
bracket. Since this condition is likely
to exist or develop in other aircraft of
the same type design, this airworthiness
directive (AD) is being issued to require
replacement of the existing elevator con-
trol support bracket with a new bracket.

Since a situation exists that requires
immediate adoption of this regulation,
it is found that notice and public pro-
cedure hereon are impracticable and
good cause exists for making this amend-
ment effective in less than 30 days.

In consideration of the foregoing, and
pursuant to the authority delegated to
me by the Administrator (14 CFR 11.89),
§ 39.13 of Part 39 of the Federal Av1at10n
Regulations is amended by adding the
following new airworthiness directive:
SLNGsBY. Applies to snngsby Model T.53B

Gliders.

Compliance required within the next 25
hours’ time in service after the effective date
of this AD, unless already accomplished.

To prevent interference between the ele-
vator control lever and its support bracket,
replace the existing bracket P/N 53B-10-81
with new bracket P/N 53B-10~-1117 in ac-
cordance with Slingsby Technical Insfruc-
tion No. 36, dated November 1968, or later
ARB-approved issue or an FAA approved
equivalent.

This amendment becomes effective
February 14, 1969.
(Secs. 313(a), 601, 603, Federal Aviation Act
of 1958; 49 U.S.C. 1354(a), 1421, 1423; sec.
6(c), Department of Transportation Act;
49 U.8.C. 1655(¢) )

Issued in Washington, D.C., on Jan-
uary 27, 1969,
Epwarp C. HobsoN,
Acting Direclor,
Flight Standards Service.

[F.R. Doc. 69-1409; Filed, Feb. 3, 1969;
8:48 am.]

" [Docket No. 9381; Amdt. 151-29]

PART 151—FEDERAL AID TO
_AIRPORTS N

Runway Grooving To Improve Skid
Resistance

The purpose of these amendments to
Part 151 of the Federal Aviation Regu-
lations is to clarify that runway groov-
ing to improve skid resistance is eligible
for inclusion in a project under the Fed-
eral-aid Airport Program under § 151.77
of, and Appendix € to, Part 151.

Section 151.77(b) -provides that the
kinds of runway paving that are eligible
for inclusion in a project include pave-
ment construction and reconstruction.
The question has arisen whether runway
grooving is an eligible item of runway

. paving under § 151.77(b) . Runway. groov-

ing has been long recognized a means
of improving skid resistance, and it is
considered to be an eligible item of
airport improvement. These amend-
ments are issued to clarify the language
of the rule by stating specifically that
this item is eligible for inclusion in a
broject under that provision of Part
151,

Appendix C to Part 151 contains an
itemization of typical eligible and in-
eligible ifems of runway paving. This
appendix is also amended 'to include
runway grooving to improve skid re-
sistance as a typical eligible item.

Since these amendments are clarify-

. ing in nature and impose no additional

burden on- any person, notice and public
procedure thereon are not required, and
they may be made eﬁ:‘ective in less than
30 days. -

In consideration of the foregoing, Part
151 of the Federal Aviation Regulations
is amended as follows, effective Febru- -
ary 4, 1969;

a. By amending the first sentence of
§ 151.77(b) to read as follows:

§ 151.77 Runway paving: General rules.

* % * * %

(b) The kinds of runway paving that
are’eligible for inclusion in a project in-
clude pavement construction and recon-
struction, and include runway grooving
toi improve skid resistance, and resurfac-
ing to increase the load bearing capacity
of the runway or to provide a leveling
course to correct major irregularities in
the pavement., * # *

% E3 * £ 3 %

b. By inserting the following item after
item 4 under the heading “Typical Eli-
gible Itgms” in Appendix C:

Typical Eligible Items
* £ * * *
5. Runway grooving to improve skid
resistance.
= R ] = . e *
(Secs. 1-15, 17-20, Pederal Airport Act; 49
U.S.C.'1101-1114, 1116-1120; sec. 6(c), De-
partment of Transportation Acf; 49 U.S.C.
1655(c); § 1.4(b)(2) of the regulations of
the Office of the Secretary of Transportation)

Issued in Washington, D.C,, on Janu-
ary 217, 1969.
D. D. THOMAS,
Acting Administrator.

[FR. Doc. 69-1399; Filed, Feb. 3, 1969;
8:47 am.]

[Docket No. 9382; Azpdt. 165-3]
PART 165—WAKE ISLAND CODE

Elimination of Cerfain Criminal
Offenses on Wake Island .

The purpose of these amendments to
Part 165 of the Federal Aviation Regula-
tions is to eliminate certain criminal of-
fenses not considered as petty offenses.

The Wake Island Court is vested with
judicial authority in criminal matters by
Part 165. Section 165.95(a) provides that
there is no trial by jury which, in any
event, would not be feasible within the
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Wake Island community. In addition, it
is impractical to attempt to provide
counsel, either publi¢ or private, on Wake
Island. - .

Tt has been determined that, in order
to preclude any possible denial of con-
stitutional guarantees to any persons ac-
cused of crimes on Wake Island, each
criminal offense should be deleted from
Part 165 that is so serious, in the Ad-
ministrator’s judgment, as to require a
jury trial or public defender (where ap-
propriate). Accordingly, 20 of the pf-
fenses listed in § 165.41 and perversion
(one item named in another listed of-
fense) are eliminated by these gmend-
ments, as well as gambling, wagering, op-
erating, or participating in a lottery on
the Airport (§ 165.43(g)). Section 165.45
also is eliminated because it only serves

to define narcotics and dangerous drugs.

A number of the offenses eliminated
will be subject to the jurisdiction of the
District Court of Hawail. Some of them
are not offenses under the United States
Code, and the District Court of Hawail
does not have jurisdiction. However, the
FAA would not, consistently with the
determination- made herein, prosecute
an alleged violator of any of these regu-
latory provisions at the present time,
thus it is not meaningful to prohibit
these actsin Part 165. .

Finally, § 165.59 (Substitution of pen-
alty) also is eliminated because it would
allow punishment of more than 6 months

confinement for the petty offenses kept-

in § 165.41.

Since FAA management is involved,
compliance with notice and public pro-
cedure under 5 U.S.C. section 553 is not
required.

In consideration of the foregoing, ef-
fective March 6, 1969, Part 165 is
amended as hereinafter set forth:

1. By amending § 16541 to read as
follows:

§ 165.41 General criminal offenses.

No person may, while on Wake
Island— .

(a) Throw away any paper, debris,
refuse, garbage, litter, bottle, or can, ex-
cept into a receptacle or area designated
for that purpose; -

(b) Commit any act of nuisance;

(¢) With intent to provoke a breach
of the peace or under such circumstances
that a breach of the peace may be oc-
casioned thereby, act in such a manner
as to annoy, disturb, interfere with, ob-
struct, or be offensive to any other
person; .

(d) Possess or display (publicly or pri-
vately) any pornographic literature,
film, device, or any matier containing
obscene language, that tends to corrupt
morals; .

(e) Make any obscene or indecent ex-
posure of his person;

(f) Commit any disorderly, obscene,
or indecent act;

(2) Commit any act "of voyeurism
(Peeping Tom) ;

(h) Enter upon any assigned residen-
tial quarter or areas immediately ad-
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jacent thereto, without permission of the
assigned occupant; i

(i) Throw away any bpaper, debris,
refuse, garbage, litter, bottle, or can, ex-
cept into a receptacle or area designated
for that purpose;

(j) Commit any act of nuisance;

(k) With intent to provoke a breach
of the peace or under such circumstances
that a breach of the peace may be oc-
casioned thereby, act in such a manner
as to annoy, disturb, interfere with, ob-
struet, or be offensive to any other
person; .

(1) Be drunk in any public place;

(m) Use any profane or vulgar
language in a public pldce;

(n) Loiter or roam about Wake Island,
without any lawful purpose, at late -and
unusual hours of the night;

(0) Lodge or sleep in any place with-_
out the consent of the person in legal
possession of that place;

(p) Grossly waste any potable water;.
or —

(q) Being a male, knowingly enter any
area, building, or quarter reserved for
women,
established visiting procedures.

§165.43 [Amended]

2. By striking out paragraph (g) of
§ 165.43. '

§165.45 [Deleted]

3. By striking out § 165.45. . .
§ 165.59 [Deleted]

4. By striking out § 165.59.

(Sec. 10, 62 Stat. 453; 49 U.S.C. 1159; sec. 48,
74 Stat. 424; E.O. 11048; agreement between
FAA and the Department of Interior, Feb-
ruary 5, 1962; sec. 6(¢), Department of Trans-
portation Act; 49 U.S.C. 1655(c); § 1.4(b) (2)
of the regulations of the Office of the
Secretary of Transportation)

Issued in Washington,
January 27, 1969,

D.C, on

D.D. THOMAS, -

. Acting Administrator.

[FR. Doc. 69-1398; Filed, Feb. 3, 1969;
8:47 a.m.]

Title 15—COMMERCE AND
FOREIGN TRADE

Chapter Ill—Bureau of International
Commerce, Depariment of Commerce
SUBCHAPTER B—EXPORT REGULATIONS
[11th Gen. Rev. of Export Regs., Amdt, 18]

PART 379—EXPORT CLEARANCE AND
’ DESTINATION CONTROL

PART 385—TECHNICAL DATA,
EXPORTATIONS OF

Miscellaneous Amendments

" Part 379 and § 385.4(a) of the Code of
Federal Regulations are hereby amended
toread as set forth below.

(Sec. 3,763 Stat. 'T; 50 U.S.C. App. 2023; E.O.
10945, 26 F.R. 4487, 3 CFR 19591963 Comp.;

except in accordance with -
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E.O. 11038, 27 F.R. 7003, 3 CFR 1959-1963
Comp.)

Effective date: January 28, 1969.

RAUER H. MEYER,
Director, Office of Export Control.

1. Part 379-—Export Clearance and
Destination Control is hereby revised to
read as follows:

Sec.

379.1 General export clearance require-
ments.

Presentation and use of validated li-
cense. :

Presentation of Shipper’s Export Dec-
laration.

Authentication of Declaration.

Use of authenticated Declaration.

Use of license symbol or number on _
Declaration or parcel.

General authority of Customs Offices
and Postmasters in clearing ship-
ments. .

Types of actions which may be taken
by Customs Offices.

379.9 Ports of exit. ~ -

379.10 Destination control.

879.11. Return or unloading of cargo at di-
rection of U.S. Department of Com-~
merce.

379.12 -Air cargo clearance at certain ports

. of origin.

879.13 Other applicable laws and regulations.

AUTHORITY: The provisions of this Part 379
issued under sec. 3, 63 Stat. 7; 50 U.S.C. App.
2023; E.O. 10945, 26 F.R. 4487, 3 CFR.1959—
1963 Comp.; E.O. 11038, 27 FR. 7003, 3 CFR
1959-1963 Comp.

379.2
379.3

379.4
379.5
379.6

379.7

379.8

§379.1 General export clearance re-
quirements.

(a) Ezxporls by water- or air carrier.
(1) No exporter or his agent, including
any carrier, shall load or carry or permit
loading or ecarrying onto an exporting

- carrier, or present to the Customs Office

for inspection and clearance for export,
any commodity until:

(i) For shipments requiring a vali-
dated export license. A validated license
therefor has been presented to the Cus-
toms Office;-and a related duly executed
Shipper’s Export Declaration,® in the
requisite. number of - copies, covering
such commodity has been presented to,
and authenticated by, the Customs Of-
fice, a copy returned to the person pre-
senting it, and this copy delivered to
the exporting carrier.

— (il) For shipments under a general

license. A duly executed Declaration in
the requisite number of copies and con-
sistent with the provisions of an ap-
plicable general license, has been pre-
sented to, and authenticated by, the
Customs Office, a copy returned to the
person presenting it and this copy de-
livered to the exporting carrier (except
as provided in subparagraph (3) of this
paragraph). Where the filing of a Dec-
laration is not required, an oral declara-
tion describing the commodity about to

- 1Shipper’'s Export Declaration, Form
7525-V, may be obtained from the Super-
intendent of Documents, U.S. Government
Printing Office, Washington, D.C. 20402,:local
Customs Offices, and TU.S. Department of
Commerce Field Offices (see list on page i).
Price of the form is $1 for a pad of 100, -
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be exported and-:identifying the appli-
cable general license shall be made to
the Customs Office at the port of exit.

(2) No carrier shall load or carry any
commodity onto an exporting carrier or
permit any commodity to be loaded or
carried or.to an exporting carrier for ex-
port by water or air, until such car-
rier has received its copy of the
authenticated Shlpper s Export Declara-
tion as provided in § 30.14 of the Census
Bureau Foreign Trade Statistics Regula-
tions (§ 30.14 of this title).

(3) A shipment to Canada or to Coun-
try Group S, T, or V does not require the
submission of a Shipper’s Export Dec-
laration if the shipment is valued at
less than $100 and is not made under the
provisions of General License GLV or a
validated export license.? As used in this
paragraph (a)(3), a “shipment” is
defined as all of the commodities classi-
fied under a single seven-digit Schedule
B number that are shipped on the same
exporting carrier irom one exporter to
one importer.*

(b) Ezports by mail—(1) Shipments
requiring a validated license—(i) Gen-
eral requirements. No person shall export
any commodity by means of mail, in-
cluding surface and air parcel post,
until:

(@) A validated license therefor has
been presented to the Postmaster at the
place of mailing, together with a related

*duly executed Declaration covering the
commodity to be so mailed, whether or
not required by the regulations of the
Bureau of the Census; and

(b) The sender (exporter) has
entered the complete validated license
number on the address side of the wrap-
per of the package and on the duly ex-
ecuted Declaration.

(ii) Partial shipments. (@) Where
more than one shipment is to be made
against a validated license, the sender
(exporter) shall file the license with a
Customs Office (instead of surrendering
the license to the Postmaster) and pre-

sent to such Customs Office for authenti-.

cation a copy of the Declaration €overing
each shipment. The authenticated Dec-
laration, in addition to the Declaration
required under subdivision (i) of this
subparagraph, shall be surrendered to
the Postmaster at the time of mailing,

(b) A shipment by mail against a li-
cense on file with a Customs Office may
be exported on or before the license ex-
piration date indicated by the Customs
Office on the authenticated Declaration.
‘Where the mail shipment is not made
within this period and the validity pe-
riod of the export license has been ex-
tended by amendment in accordance
with the provisions of §380.2 of this
chapter, the exporter shall prepare and
present to the Customs Office for authen-
tication a new copy of the Declaration.
The new copy shall be clearly marked

i '-’Thié rule is also contained in the foreign
trade statistics regulations issued by the

. Bureau of the Census.

3 See “Schedule B, Statistical Classification
of Domestic and Foreign Commodities Ex-
ported from the Unifed States™ published by

- the Bureau of the Census.
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“Amended,” and shall be submitted to-
gether with the previously authenticated
Declaration. The previously authenti-
cated Declaration will be retained by the
Customs Office and the amended Decla~
ration, if authenticated, will be returned
to the exporter for presentation to the
Postmaster.

(2) Shipments under a general li-
cense—(1) Declaration required. The
sender (exporter) shall present to the
Postmaster at the place of mailing a
duly executed Declaration for each com-~
mercial mail shipment made under a
general license from one business con-
cern to another business concern when
the shipment consists of a commodity
(ies) valued at $100 or more, unless
otherwise set forth in the regulations is-
sued by the Bureau of the Census.

(il Symbol on Declaration.In prepar-
ing the Declaration for presentation to
the Postmaster the sender shall place on
the form the designation or symbol of
‘the general license under which the com-
modity (ies) is being exported.

(iii) Symbol on parcel. (a) On mail
shipments under a general license, the
sender (exporter) shall place the general
license designation or symbol on the ad-
dress side of the wrapper of the parcel,
followed by the phrase “Export License
Not Required.” No notation need be made
however, if the exported material meets
the provisions of General License GTDA
or GTDR.

(b) The general license symbol and
the phrase shall constitute a certification

‘by the sender to the Postmaster and to

the Office of Export Control that the
shipment is made under the authority of
the general license indicated.

(¢) The export regulations (including
the requirements of General Licenses
GTDA and GTDR) remain otherwise
fully applicable to exports which require
no general license symbol.

NotE: 1. Post Office regulations. All exports
via. mail should also conform to the appli-
cable Post Office Départment regulations as
to size, welght, permissible contents, ete.
Such exports are subject to inspection by the
Post Office Department and the Bureau of
Customs.

2. Gift parcels. If the sender is shipping a
gift parcel under the provisions of the gen-
eral license for gift parcels, he must place
the word “Gift” on the customs declaration
tag as well as the words “Gift—Export Ii-
cense Not Required” on the address side of
the wrapper. In this instance, the word “Gift”
is the general license symbol. (See § 371.21.)

3. WeeKly shipments. Only one shipment
per calendar week of a commodity classified
in a single entry on the Commodity Control
List may be made by parcel post or mail
Uhder General License GLV by one exporter
to one importer. (See §371.10(b) (4).)

4. Partial shipments. The procedures-for
obtalning separate or additional lcenses

. When making partial shipments by mail are

set forth in §372.5(g).

(e) Exports by means other than
water, air,.or mail. No person shall ex-
port any commodity by means other
than by water, air, or mail, until:

(1) A validated license, where re-
quired by the provisions of the Export
Regulations, has been presented to the
Customs Office at the port of exit-from
the United States; and

(2) ‘A duly executed Declaration fo-
gether with the related license covering
the commodity, except as provided for
in § 385.5 of this chapter, has been pre-
sented to the Customs Office and  au-
thenticated by him prior to inspection.

Where no validated license is required, *
a duly .executed Declaration consistent
with the provisions of an applicable gen-
eral license shall be presented for au-
thentication, prior to inspection, to the
Customs Office at the port of exit. Where
the filing of a Declaration is not re-
quired, an oral declaration, including o
description of the commodity to be ex-
ported and the applicable general li-
cense, shall be made to the Customs
Office at the port of exit.

(d) Ezparts to Canada. No person
shall export any commodify_to Canada
until a duly executed Shipper’s Export
Declaration consistent with the Bureau
of the Census Foreign Trade Statisties
Regulations shall have been presented
to and authenticated by the Customs
Office. Where the Bureau of the Census
regulations do not require the filing of g
Declaration, or where a delay in the
filing of a Declaration is authorized, an
oral declaration shall be made to the
Customs Office at the port of exit. The
oral. declaration shall describe the com-
modities to be exported and shall state
that it is for export to Canada.

(e) Responsibility of licensee and
agent. Under the Export Regulations, the
exporter to whom a license is issued or
who undertakes to export under a gen-
eral license is legally responsible for the
proper use of that license and for the due
performance of all its_terms and provi-
sions. This responsibility continues even

~when he acts through a freight forwarder

or other forwarding agent.

§ 379.2 Presentation and use of vahdated
license.*

(a) License valid for shipment from
any port. A license may be used for ex-
ports from the United States from any
port of exit subject to the jurisdietion
of the United States, unless the Office of
Export Control shall otherwise provide.

(b) Signature on license. The vali-
dated Export License document, Form
FC-628, presented to the Customs Office
or Postmaster, must bear on the reverse
side thereof the following signatures:

(1) Licensee. At the top left, on the
line reading “Signature of licensee”, the
signature of the licensee, by himself, or
for him by a duly authorized officer, em-
ployee, or agent. -

(2) Person presenling license. At the
top right, on the line reading “Signature
of person presenting license”, the signa-
ture of the licensee or of an officer or
employee of either the licensee or the for- *
warding agent who is authorized to sign
the Declaration accompanying such li-
cense. This signature may be affixed
either in the Customs Office or elsewhere.

(¢) Filing of license at time of first
shipment. A validated license (except a

1 Provisions relating to the export clearance
of technical data under a validated license
are set forth in § 385.6. -



Project ILicense or a Distribution Li-
cense) must be presented to and filed
with the Customs Office before any com-~
modity is loaded or carried onfo an ex-
porting carrier. In the case of a shipment
to be made by mail, the validated license
shall be presented to the Postmaster or
to the Customs Office when the Declara~
tion covering the first partial shipment is
presented for export under that license.

() Subsequent shipmenits from port
where license is filed. If a partial ship-
ment is made thereunder, the validated
export license will be appropriately en-
dorsed and held by the Customs Office
until complete shipment is made or until
the license expires. On any subsequent
shipment under the license, a duly exe-
cuted Declaration shall be presented for
authentication, as provided in this part.

(e) Simultaneous or subsequent ship-
ment from another port—(1) Transmit-
tal of approval. If part of the licensed
export is to be made from another port,
the licensee shall request the Customs
Office holding the license to transmit to
the Customs Office at the other intended
port of exit authorization to clear the
requested shipment(s) under the export
license. This request may cover any part
of the quantity licensed, and the export
may be made in either a single shipment
or in any number of partial shipments.
The Customs Office holding the license
shall record on the back of the license
each additional port of exit from which
shipment is to be made and the commod-
ity and quantity to be shipped from each
additional port of exit. If any part of
the quantity authorized for shipment
from another port is not shipped, the
licensee or his agent may request an ap-
propriate modification or deletion of the
authorization as recorded on the back
of the license. Such request shall be sub-
mitted in accordance with the following
instructions:

(1) License in possession of Customs
Office. If the license is still in the pos-
session of the Customs Office; the licensee
or his agent shall request the Customs
Office to which the approval was sent to
notify the Customs Office holding the li-
cense to make an amendment of his pre-
vious endorsement of the intended ship-
ment. This requirement applies whether
or not the license would have been com-
pleted by the intended shipment.

(ii) License returned by Customs
Office 1o the Office of Export Control. If
the license has been returned by the
Customs Office to the Office of Export
Control, an application for a new license
may be submitted to the Office of Export
Control covering the quantity not
shipped, together with a letter explaining
the facts and identifying the Customs
Office to which the approval was sent.

(2) Transmitial. of license. As an al-
ternative to the notification procedure
set forth above, the Customs Office hold-
ing the license is authorized to transmit
the license by mail to the Customs Office
at another intended port of exit, upon
written request by the licensee statmg
that the license will no longer be used at
the port at which the license is deposited.

(8) Ezceptions. The procedure set

forth above In this patagraph (e) shall.
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not be applicable-to a license which spec~
ifies that a shipment is authorized for
clearance at a particular port of exit.

(f) Shipments against expiring L~
cense—(1) Commodities ready for load~
ing or laden. Commodities which are (1)
laden aboard the exporting carrier or (ii)
ready for lading and located on a pier for
the-purpose of lading prior to midnight
of the expiration date of a license, and
not for the purpose of storage, may de-
part-with the vessel even though the ves-
sel does not clear until after the expira~
tion date of the license. Purthermore,
where the vessel is expected to be avail-~
able at the pier for loading in advance
of. the expiration of the license, but
exceptional and wunforeseen -circum-
stances delay it, the commodities may
be exported without an extension of the
validity period of the license, if in the
judgment of the Customs Office undue
hardship would otherwise result.

(2) Commodities in transit to port of
exit. Commodities in transit to the port
of exit prior to midnight of the date of
expiration of the validated license cov-
ering the shipment may be cleared for
export, at the discretion of the Customs
Office, within 5 days following the ex-
piration date of the license if_the condi-
tion set forth in subparagraph (1) of this
paragraph apply to the shipment, The
Customs Office may require the exporter
to submit a Bill of Lading or other
evidence that the shipment was in transit
to the port of exit prior to the expiration
date of the license and was delayed in
transit.

- (3) Other shipments. A licensed ship-
ment not coming within one of the fore-
going . provisions may not be exported

-except by extension of the validity period

of the license by the Office of Export
Control.

() Reexport under license previously
granted—(1) Shipments returned to the
United States. Shipments which ate re-
turned to the United States because of
faiture or inability of the exporting
carrier to deliver the shipment af its
intended destination may be reexported
to the consignee -and destination - to
which the shipment was originally made
without the procurement of a new li-
cense; provided that satisfactory evi-
dence of the validity of the original ex-
port is submitted to a Customs Office.

(2) Ewvidence required. Such evidence
may consist of a copy of the original
Declaration or the exporting carrier’s
outward manifest, or such other evidence
as the Customs Office may require. If the
commodities are reexported to other
than the original consignee, they must
be treated as new exports and are sub-
jeet to current regulations of the Office
of Export Control regardmg the specific
commodity.

(h) Shipping tolerance—(l) When
tolerance is allowed. A shipping toler-.
ance is allowed over the quantity speci-
fied on a validated export license or on
a Customs Office release against the li-
cense approved in accordance with para-
graph (e) of .this section, unless such
tolerance is limited or prohibited by
the terms of the license or by any of the
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provisions set forth in subparagraph
2), (3), or (4) of this paragraph.

(2) Amount of tolerance allowed—(1)
Ten percent tolerance. Except as set
forth in subdivision (ii) of this subpar-
agraph, a shipping. tolerance of 10 per-
cent is allowed when the quantity called
for on the license or a Customs Office
release is in the terms set forth below,
or. if no quantity is specified on the li-
cense or release, the tolerance will be
allowed on the total price shown for each
entry on the license or release:

Avoirdupois ounce. M (1,000) board feet.
Bale. Milligram.
Barrel. Oxford unit.
Bushel. Pound.
Content pound. + Proof gallon.
Cubic foot. Short ton (2,000
Gallon. pounds).
Gram." Square foot.
Hundredweight (100 Square yard.
pounds). - Troy ounce:
Linear foot. U.S.P. unit.
Linear yard. —
Iong +ton (2,240
pounds).

(ii) Five percent tolerance. A shipping
tolerance of 5 percent is allowed on the
unshipped bhalance specified on a vali-
dated export license for shipments of the
following commodities:

Export Control Commodity Number
and Commodity Description

Alloy steel scrap containing § percent
or more nickel by weight

Copper ores and concentrates.

Copper matte.

Copper bearing ash and residue

Nickel bearing residues and drdss.

Copper or copper-base alloy waste
and scrap.

Other nickel or nickel alloy waste and
serap.

Nickel oxide. ‘

Nickel sulphate.

Master alloys of copper contalning 8
percent or more phosphor.

Ferronickel containing 90 percent or
less nickel.

Blister copper and other unrefined
copper.

Refined copper, including remelted, in.
cathodes, billets, ingots, wire bats,
and other crude forms. _

Copper-base alloy ingots.

Master alloys of copper.

Bars, rods, angles, shapes, sections,-
and wire of copper or copper-base
alloy.

Plates, sheets, and strlps of copper

. or copper-base alloy.

Copper or copper alloy foil, including
paper-backed.

Copper and copper alloy powders and
flakes.

28200

28311
28312
28401
28401
28402

28403

51369
51470
51470

67160
68211
68212

68212
68213
68221

68222

68223

68224

68226 Tubes, pipes, and blanks therefor,
and hollow bars of copper or cop—
per-base alloy.

Tube and pipe fittings of copper or
copper-base alloy.

Nickel based magnetic materials, un-
wrought.

Other nickel or nickel alloys, un-
wrought.

Nickel or nickel alloy electroplating
anodes. .

Copper or copper-base alloy articles:
(a) Fabricated anodes, and (b)

- cores (mold inserts).

Copper or copper-base alloy castings
-and forgings.

Wire and cable coated with, ‘or in-
‘sulated with, fluorocarbon poly-
mers or copolymers.

68226
68310
68310
68324
69892

69892
72310
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72310 Coaxial-type communications cable
as follows: (a) Containing fluoro-
carbon polymers or copolymers, (b)
using a mineral insulator dielectric,
(c) using a dielectric aired by discs,
beads, spiral, screw, or any other
means, (d) designed for gas pres-
surization for the purpose of with~
standing external overpressure or
for raising the maximum voltage
rating of the cable, or (e) intended
for submarine laying.

‘Other coaxial cable.

Communications cable containing
more than one pair of conductors
as follows: (&) Submarine cable,

72310
72310

or (b) cable containing fluorocar--

bon polymers or copolymers.
Other communications cable contain.
ing more than one pair of con~
ductors and containing any con-
ductor, single or stranded, exceed-~
ing 0.9 mm. in diameter.
72310 Other copper or copper-base alloy
Insulated wire and cable.

‘dii) Tolerance inapplicable. The tol-
erance provisions of this section shall not
_apply to the following units of quantity:

72310

Pencil gross, Carat.
Piece. Cell.
Ream. Dozen.
Rol, Gross.
Round. Number.
Square. Pack.
Set. Pair,

(3) Maximum lolerance allowed?. In
all cases, except partial shipments as
provided in subparagraphs (4) of this
paragraph, the tolerance shall be allowed
on the basis of the actual quantity (or
total price if applicable) stated on the
license, or on a Customs Office’s re-
lease against the license, approved jn
accordance with paragraph (e) of this

. section. In no case shall the tolerance
exceed 10 percent of the stated quantity
(or total price if applicable). For ex-
ample, if the quantity shown on the li~
cense or the release as applicable, is
100,000 bales”, not more than 110,000
bales may be exported. Similarly, if no
quantity is shown on the license or on the
release, as applicable, and the total price
for an entry shown thereon is $50,000,
not more than $55,000 may be exported.
}- (&) Partial shipments—(i) Tolerance
on unshipped balance. Whenever one or
more partial shipments of the licensed
commodity has been made, the 5 or 10
percent tolerance, as applicable, is-al-
lowed on only the unshipped balance,
except as provided in su’q;iivmon (i) of
this subparagraph.

i (D Tolerance on total quantity.In the
case of shipments of iron and steel prod-
ucts and tin-plate, the tolerance of 10
percent is allowed on the basis of the
actual quantity stated on the license or
the Customs Office’s release.

(iii) Tolerance inapplicable after total
shipped. Where the quantity (or total
price if applicable) stated on the license
. or the Customs Office’s release has been
shipped, no further shipment may be
made under the license or the Customs
Office’s release. <

1See § 375.4(d) for tolerance provisions re-

lating to shipments under Blanket (BLT)g

License
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§379.3 Presentation of shipper’s export
declaration.

(a) Definition of Shipper's Exzport

Declaration. “Shipper’s Export Declara- "

tion” or “Declaration” means Shipper’s
Export Declaration (Commerce Form
7525-V) or Shipper’s Export Declaration
for In-transit Goods (Commerce Form
7513) * The Declarations referred to in
the regulations in this part are not Form
2966, the Customs Declaration or Form
2972, Dispatch Note. The Declaration for
intransit goods should be used ‘for all
commodities: )

(1) Shipped in {ransit through the
United States;

(2) Transshipped in ports of the
United States for foreign countries;

(3) Exported” from General Order
Warehouse; or

(4) Exported from foreign trade zones
(unless the Customs Office specifically
permits the use of Commerce Form
7525-V).

NoTe: Commerce Form 7513, “Shipper’s
Ezport Declaration for Intransit Goods,” is
required for certain shipments by the pro-
visions of paragraph (a) (1) above. However,
in accordance with an alternate procedure
under the Customs Regulations, and when
a validated license is not required, air cargo
shipments in bond fransiting the United
States for export either from the alrport of
arrival or from another airport may be
cleared without the presentation of Form
7513.

Complete details of the alternate . pro-
cedure are set forth in §§ 6.17 through 6.24 of
‘the Customs Regulations (19 CFR 6.17-6.24),
or may be obtained from any Customs Office
or the Bureau of Customs, Washington, D.CO.
20226,

(b) When required. A Declaration
shall be presented to the Customs Office
at the port of exit, or to-the Postmaster
at the post office from which the ship-
ment is mailed, in the number of copies
specified in paragraph (¢) of this section.

(¢) Number of copies to be presented—
(1) Where exporting by means other than
‘mail, Three copies of the Declaration
shall be required by the Customs Office at
the port of exit, except in cases of ship-
ments to Canada and shipments between
the United States and its territories and
possessions for which only two copies are
required, exeept as provided in subpara-
graph (3) of this paragraph.

(2) When mailing—() General. In the
case of shipment by mail, one copy of the
Declaration shall be presented to the
Postmaster at the place of mailing when:
(@) The shipment is under a validated
license, or (b) the shipment is of a com-
mercial nature and its value is $100 and
over.

(ii) Partial shipment against a vali-
dated license on file. In addition, as pro-
vided in § 379.1(b) (1) (iD), when making
a.partial mail shipment against a license
on file with & Customs Office, the sender

2Forms 7526-V and 7513 may be obtained
from, the Superintendent of Documents, U.S.
CGovernment Printing Office, Washington,
D.C. 20402, and from. local Cusfoms Offices.

Form 7525-V may also be obtained from

U.S. Department of Commerce Field Offices .

(see list on page 1i).

(exporber) must present to the Post-
master a ¢opy of the Declaration authen-
ticated by the Customs Office with which
the license is filed.

(3) Additional copies of Declaration.
The Office of Export Control, the Cus-
toms Office or the Postmaster may re-
quire, for the purpose of export control,
the presentation of additional copies of
the Declaration. In all cases where g Dec-
laration is required by the Export Regu-
lations or the Foreign Trade Statistics
Regulations, an additional copy of the
Declaration shall be presented for €x-
ports described:

() Exports made under a Project
License. The additional copy shall bear
in the upper right corner the notation
“DL.” (See § 374.9(c) (2) of this chapter.

(i) Exports from the United States to
foreign countries made via Canada. (See
§ 370.3(b) of this chapter.)

(iii) Exports of any agricultural com-
modity moving under a validated license
to Couniry Group Y or Z (see § 370.1(g)
of this chapter for country groups). ‘The
additional copy shall bear in the upper
right corner the notation “862.”

(iv) Exzports of any commodity to re-
place any defective or unacceptable part
or equipment under the provisions of
General License GLR. 'The additional
copy shall bear in the upper right corner
the notation “854.” (See § 371.18(f) (2) of
this chapter. )

(v) Temporary exports of video tape to
destinations in Country Groups T and V.
The additional copy shall bear in the
upper right corner the notation “864.”
(See §373.57(c) of this chapter.)

(vi) Exports under a validated Ili-
cense of nickel, nickel alloys, and nickel
bearing scrap. The additional copy shall
bear in the upper right corner the nota-
tion “862.” (See §§ 373.18 and 373.42 of
this chapter. .

(vil) Exports made under General Ii-
cense GTF-F for display at a foreign ex-
hibition or trade fair, The additional
copy shall bear, in the upper right corner
the notation “854.” (See § 371, 17(d) of
this chapter.)

(d) Separate Declaration required
where shipment is partly under general
license and partly under validated li-
cense—(1) General. Commodities to be
exported under the authority of a general
license shall not be combined on the same
Declaration with commodities to be ex-
ported under a validated license. Sepa-
rate Declarations must be presented—

“one to cover the commeodities under gen-~

eral license, the other to cover commodi-
ties under wvalidated license. However, a
shipment made under authority of two
or more general licenses or two or more
validated licenses may be combined on
the same Declaration.

(2) Ezxceptions. In the case of a ship-
ment consisting of commodities and the
containers therefor, where either the
commodities only or the containers only
require a validated license, both the com-~
modities and the containers shall be en-
tered on the same Declaration.

(e) Special requirements—(1) Special
requirements staled on the license.
‘Where a particular validated license
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bears on the face thereof a requirement
that specified documents or information
in addition to that furnished at the time
of application be furnished, the licensee
shall do so at the time of or prior to
presenting .the Declaration to the Cus-
toms Office. This shall be done by writing
on all copies of the Declaration such
specified information or attaching to the
additional copy of the Shipper’s Export
Declaration any required documents, un-
less otherwise indicated on the license.

(2) Manner of submission of addi-
tional information and documents; ad-
ditional copy of Declaration. (i) The
information required by subparagraph
(1) of this paragraph shall be set ouf in
columns (9) to (15) on all copies of the
Declaration—one copy in addition to,
and conforming to, the number of
copies otherwise required—to be filed
with the Customs Office for authentica-
tion. Unless otherwise specified on the
face of the license, the documents re-
quired shall be attached to the additional
copy of the Declaration and need be sub-
mitted in one copy only. The documents
may be either original or certified copies.

(ii) All statements and documents
submitted in accordance with the re-
quirements of a license will be deemed
to constitute representations of material
facts within the purview of the regula-
tions prohibiting the making of false
representations to the Office of Export
Control in any export control matter
(see § 381.5(b) of this chapter).

(if) The Customs Office will refuse to
authenticate a Declaration in any case
where the exporter fails to comply with
the Special requirements of a validated
export license, or does not possess the
jnformation or documents requested;
unless, prior to presentation of the
Declaration, the exporter has informed
the Office of Export Control of the
specific reason for his inability to com-~
ply and the Office of Export Control has
in writing waived the requirement. The
licensee will attach to and file with the
license any letter of waiver in order to
effect clearance of the shipment through
Customs.

(3) Optional ports of urnlading~€) If,
prior to the departure of the exporting
carrier, an exporter does not know which
of several countries in Country Group T,
V, or W is the country of ultimate
destination of a commodity being ex-
ported under General License G-DEST,
the exporter may name on the Declara-
tion and Bill of Lading as ultimate desti-
nation optional ports of unlading. This
may be done even when more than one
foreign country is involved.

(ii) When an export under any gen-
eral license is shipped in transit through
g, country other than the country of ulti-
mate destination, the exporter may
designate optional ports of unlading in
one or more countries, together with the
name and address of the intermediate
consignee in each of the countries desig-
nated. Optional.ports of unlading, in ail
cases, shall be located in a counftry to
which the commodity or technical data
may be shipped directly from the United

States under the same or another ap-

plicable general license.
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(iii) In the case of exports made un-
der a validated license, optional ports of
unlading in the country of ultimate
destination only may be designated on
the Declaration and Bill of Lading, un~

_less the export license designates inter-
mediate consignees in one or more coun-
tries other than the country of ultimate

- destination. In the latter case, the op-~
tional ports of unlading must be desig-

nated as optional intransit points on the -

Declaration and Bill of Lading in accord-
ance with the validated license. Amend-
ment; of the validated license is required
if an intermediate consignee in any of
the designated countries is not named on
the export license, as provided in § 380.2
(d) of this chapter. - .

" (iv) In all of the above instances, the
Bureau of Customs, in accordance with
Customs clearance regulations (§ 4.60(a)
of Customs Regulations of 1943), re-
quires that the carrier must have other
cargo on board to be discharged at one
of the optional ports named in each coun-

~try and such carrier must be cleared
accordingly. -
(v) In no event does the aforemen-

tioned procedure apply to any shipment .

destined directly or indirectly to Coun-
try Group X, ¥, or Z. (For shipments to
other *destinations via Hong Kong, see
§ 370.9 of this chapter.)

Note: 1. Uorrection Form FT-7403. In ac-

cordance with § 379.5{(d); as soon as the ex~ -

porter ascertains at which port the commodi-
ties are to be unloaded, whether located in
the country of ultimate destination ot in a
country of transit, Correction Form FI-7403
should be filed with the Customs Office at the
port of exit where the original Declaration
was filed. The Correction Form FT-7403 shall
specify the actual port of unlading and the
name and address of the intermediate con-
signee, if any, to whom delivery is made. An
intermediate consignee must be specified if
the port of unlading is located in a country
other than the country of ultimate destina-
$ion. If the export is unloaded at more than
one port, Correction Form FT-7403 should in-
dicate the amount (quantity and value)
unloaded at each port, and the name and ad-
dress of each intermediate consignee em-
ployed in the transaction. .

’9. Filing of Declaration with manifest. Bu-
reau of Customs regulations provide thab
whenever any commodities are to be exported
for which a Declaration is required to be filed,
the person in command of the exporting car-
rier, or the owner or agents thereof. on his
behalf, shall deliver to the Customs Office,
together with the carrier’s manifest, at the
port of clearance all authenticated Decla-
rations executed by or presented to such per~
sons for the purpose of facilitating or
effecting the export of- such commodities.

(4) Foreign excess property disposed
of by the U.S. Government. Where a ship-
ment consists of commodities disposed
of by U.S. Government agencies under
foreign excess property disposal pro-
grams, the Declaration shall show in the
space provided for the commodity de-
seription the following notation: “These
commodities are foreign excess property
disposed of by the TUnited States
Government.” - ‘

§ 379.4 Authentication of declaration.

(a) Authentication requirement. All
copies of Shipper’s Export Declarations
which are required to be presented to a
Customs Office must be authenticated by

1639

the Customs Office at the port of ,exit
(see § 379.3(b) ). No Customs Officer shall
authenticate a Declaration unless he is
satisfied, after comparing it with the ap-
plicable validated export license or gen-
eral license and with such other relevant
information as he may have, that:

(1) Export of the commodity(ies) de-
seribed in such Declaration is authorized
under such license;

(2) The statements in such Declara-
tion are identical in all respects with the
contents of the validated export license,
or with the terms, provisions, and condi-
tions of the general license;

(3) The statements in such Declara-
tion are set forth in such manner as to
permit all Customs Officers (or other au-
thorized officials or persons to whom the
Declaration may thereafter be exhibited
or delivered in connection with the ex-
port) to determine whether the said ex-
port -complies with the confents of the
validated export license, or the terms,
provisions, and conditions of the general
license; and . .

(4) That the shipment is or will be
available for inspection and has not been
loaded on an exporting carrier.

(b) Information required for au-
thentication. No Declaration shall be
authenticated by a Customs Office unless
there are set forth in such Declaration,
and in all copies thereof required to be
presented to the Customs Office:

(1) The name and address of the’ex-
porter, who shall be the licensee named
in a validated export license or entitled
to export under a general license, On a
Declaration covering an export under a
validated license, the answer to Iftem 3
shall correspond to the corporation, part-
nership, or individual named as the ap-
plicant-licensee (exporter) on Form FC-
419, In the absence of such identity, the
export license does not cover the pro-
posed export. However, the answer to
Ttem 3 of Form 7525-V may correspond
to the name of the foreign prinecipal
shown on Form FC-419 if the corpora- -
tion, partnership, or individual that is
in faet the exporter is not subject to the
jurisdiction of the United States,

(2) The name and address of the for-
warding- agent, if any, duly -authorized
by the exporter. i -

(3) 'The name and address of any in-
termediate consignee, whether or nof
named on the license application or on
the validated license.

(4) The validated license number or
general license symbol which author-
izes the shipment described on the
Declaration.

(5) Al of the other data required to
be shown on the Declaration form.

(¢) Schedule B number and com-
modity description—(1) * Schedule B
number. The seven digit Schedule B num-
ber, as shown in Schedule B (Statistical
Classification of Domestic and Foreign
Commodities Exported from the United
States), shall be entered in column 13
of the Declaration regardless of whether
the shipment is moving under a validated
or & general license.

_ (2) Commodity description for vali-
dated license- shipments. (1) The com-
modity desecription on the Declaration for

0
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a shipment moving under authority of
a validated license shall include all of
the commodity description shown on the
related validated license if none of the
commodity description shown onthe
license is underlined. If part of the
description on the license is underlined,
only the underlined portions need be in-
cluded on the Declaration. However,
since the commodity description shown
on the license will be stated in Com-
modity Control List terms, it may be
inadequate to meet Bureau of the Census
statistical requirements. For statistical
purposes, the Bureau of the Census
requires that the commeodity description
shall give sufficient detail to permit
verification of the Schedule B number
assigned. Therefore, the commodity
description on the Declaration shall in-

corporate further detail, in addition to-

that appearing on the license, whenever
such further detail will aid in confirm-
ing that the proper Schedule B number
is entered on the Declaration (e.g., size,
material, or degree of fabncatmn of the
specific commodlty)

(i) Many commodity class:.ﬁcatlon
descriptions in Schedule B are followed
by instructions such as “Specify by
name,” “State species,” etc. Where such
instruction appears, the more specific in-
formation called for should be furnished
in column 10 of the Declaration, in ad-
dition to all other information necessary
to verify the Schedule B number as-
signed. Wheén a single Shipper’s Export

- Declaration covers more than one item

classifiable under a single one of the
classifications carrying the “Specify by
name” or similar requirement, such as
“State species” or “Specify type,” sepa-
rate quantities, values, and shipping
weights for the individual items are not
required. Each item should be separately
enumerated in Column (10), except that
if more than five items are mvolved all
classifiable under one Schedule B num-~
ber, only the five items of greatest value
in the classification are required to be
separately enumerated.
- (3) Commodity-description for general
license shipments. The commodity de-
scription on the Declaration for-a ship-
ment moving under authority of a gen-
eral license shall be in sufficient detail to
permit the verification of the seven-digit
Schedule B number entered on the
Declaration. i

(4) Distinguishing characteristics or
specifications. When shipment of a com-
modity is being made under a general
license and there is another entry on the

. Commodity Control List for the same
type of commodity and under the same
Export Control Commodity number, but
with different specifications, capacities
or other characteristics the Customs
Office may, at its discretion, require the
exporter to enter the following. certifica-
tion on the Declaration:

Commodity not under validated Iicense
control to (name of country); Commodity
Control List page No. dated

(d) Additional information required
Jor commeodities moving in transit. The
following additional information shall
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be set forth on’Commerce Form 7513,
Shipper’s Export Declaration for In-
transit Goods:

(1) The name and address of the in-
termediate consignee in & foreign des-
tination, if any, must be shown below
the description of the commodities across
columns 1-6;

(2) Underneath the name and address
of the intermediate consignee, also within
columns 1-6, one of the following state-
ments must be made, whichever is
appropriate:

(i) For intransit shipments of foreign
origin merchandise (for definition  of
“foreign origin,” see § 371.9(a) of this
chapter) : 3

The merchandise described herein is of for-
eign origin.

(ii) Por intransit shipments of domes-
tic (United States) merchandise:

The merchandise described herein is of
the growth, production, or- manufacture of
the United States. -

(iii) For intransit smpments of com-~
modities of U.S. origin excepted under
§ 371.9(a) (2) of this chapter:

The merchandise described herein is of the
growth, production, or manufacture pf the
Uhited States, but comes within the excep-
tion granted by paragraph 371.9(a) (2).

(3) The commodities to be exported
shall be described in terms of Schedule
B, including the appropriate Schedule B
number; and shall be entered in item 4
of the Declaration. If the commodities
are transported by other than air, the
Schedule W number?® shall be entered
also on the Declaration.

(e) Statement regarding ultimate
destination. No Declaration shall be
authenticated by a Customs Office unless
the statement regarding ultimate des-
tination, whenever required, has been
entered on all copies of the Declaration
as provided in § 379.10(c).

. (O Forwarding agent—(1) Definition
of “forwarding agent.” For the purpose
of this Part 379, a “forwarding agent”
is defined as a person authorized by a
named exporter to perform for the ex~
porter actual services which facilitate
exportation of the commodities or tech~
nical data described in the Declaration.
These services include preparing the
Declaration, attending to clearance of
the shipment by submission of docu~-
ments to the Customs Officers or export
control officers, securing cargo space, or
delivering the commodities or technieal
data to the exporting carrier, obtaining
Bills of Lading in connection with the
exportation, and attending to the for-
malities of consular invoices, certificates
of origin, and other like documents. A
“forwarding agent” need not be-.a per-
son regularly engaged in the freight for-
warding business,

iSchedule W numbers, By commodity
groupings, are contained in Schedule W, Sta-
tistical Classification of U.S. Waterborne Ex-
ports and Imports obtainable without charge
from the U.S. Department of Commerce,
Bureau of the Census, Washington, D. C.
20233. . )
. A

(2) Forwarding agent as irue agent.
(i) Unless the exporter shall otherwise
state in writing in the power-of-attorney
set forth in the Declaration (or in a gen-
eral power-of-attorney, or other-written
form, subscribed and sworn to by a duly
authorized officer or employee) filed with
the Customs Office, the forwarding agent
named by the exporter in the power-of-
attorney or other written form shall be
deemed to be the frue agent of the ex-
porter for export control and customs
purposes. However, it is not jintended
that the power-of-attorney or other
authorization designating a forwarding
agent should constitute such agent the
sole and exclusive forwarding agenf of
the exporter for all exportations. Ex-
porters may execute powers-of-attorney
or other authorization for any and all
of the forwarding agents whom they
employ.

(ii) Where g forwarding agent is sug-
gested by the foreign buyer in a trans-
action (rather than by the seller in the
United States) g form of designation on
the Declaration which limits the author-
ity granted to the particular transaction
involved would be appropriate. The seller
may, however, insist that the agent for
the foreign buyer apply for the license.
(See § 372.4(a) (1) v) of this chapter.)

(3) Form of powers-of-attorney. (i)
The Office of Export Control form,
“Power-of-Attorney — Designation of
Forwarding Agent” is designed to fix're-
sponsibility of the exporter for exports
made through a freight forwarder or
other forwarding agent. The form (see
Supplements S-8 and S-9 for facsimiles)
while not mandatory, is suggested since
it conforms to usual business practice in
establishing agency relationship. How-
ever, flexibilify in the form is permitted
and the exporter may use any written
form of designation, provided it is sub-
scribed and sworn to before a notary
public or other person authorized to ad-
minister oaths, by a duly authorized
officer or employee of the licensed ex-
porter. Such authorization shall clearly
indicate that the firm or person named
is authorized to represent the licensed
exporter for export control and customs -
purposes, ‘The extent of the authority, as
in the power of attorney, may be re-
stricted, however, with respect to time,
country, commodity, specific license, or
other matter. It is also inftended to per-
mit the use of such documents to desig-
nate one or more employees, or other
persons, such as an export manager or
agent, to, in turn, appoint as many
freight forwarders or other forwarding
agents as may be required.

(ii) It is necessary to file the orlgmal
documents in one port only. Photo
copies thereof, certified by the Customs
Office of such port, may be transmitted
by the forwarding agent to other ports
where needed unless the aguthorization is
otherwise specifically limited by the
exporter.

(4). Redelegation of agent’s authority.
(i) A forwarding agent need not have an
office at every portof exit. If a forward-
ing agent signs and swears to a declara-
tion which is intended for clearance of
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an export through a port where he-has
no office, he shall furnish to the Customs
Office at such port his power-of-attorney
or other authorization from the exporter.
He shall also furnish to the person who
will arrange physically to present the
Declaration to the Customs Office, an
authorization in writing for that pur-
pose. He may also redelegaie to another
forwarding agent his authority to sign
and swear to Declarations and to present
Declarations for authentication at such
port: Provided, That the power-of-at-
torney or other authorization from the
exporter permits such redelegation or
there is presented to the Customs Ofiice
written evidence of consent of the ex-
porter to such redelegation.

(ii) Proof of the authority of any
such person signing a power-of-attorney

or other authorization may be required. -

In general, however, such proof will be
required only when there is-some reason
to doubt the authority of the person
involved. s

(g) Signature on Declaration—(1)
Who ‘may sign Declaration. The signa-
ture of the person making the declara-
tion set forth on the Declaration form
shall be that of the exporter or the for-
warding agent named in/the Declara-
tion, or a duly authorized officer or em-~
ployee of either. In general, such cor-
porate officers as the president, vice
president, treasurer, -and secretary of a
corporation, any partner of a partner-
ship, and any_ résponsible head of any
other form of private or quasi-govern-
mental organization will be deemed to
have the requisite authority to sign a
Declaration. Assistant officers will, in
general, be accorded a like assumption.
Such employees as export managers who,
by their official titles, are apparenily
vested with power to deal with exports
will also be deemed to have authority to
execute the designation appearing on the
face of a Declaration and to sign such
Declarations. The signature of such per-
son, whether or not that of the exporter
or his duly authorized officer or employee,
shall constitute a representation by the
exporter that all statements made and
all information set forth in such Declara~-
tion are true and correct. In addition, if
the signature is that of the forwarding
agent, or his duly authorized officer or
employee, such signature shall constifute
a like representation by the forwarding
agent.

(2) Attachment to Declaration. Addi-
tional copies of the Declaration or copies
of the continuation sheet form for such
Declaration may be used where more
space is required to prepare fully a Dec-
laration. In all such c&ses, the Declara-
tion need be signed on only one Declara-
tion form. The additional copies of sheets
must be numbered in sequence and se-
curely attached to the executed Decla-
ration form; and the following state-

ment must be inserted between columns
(9) and (15) on the executed Declara-
tion form:

No. 28—3
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*This Declaration consists of this sheet and
______ continuation sheets.

No portion of any form attached as a
continuation sheet shall be torn off or
removed.

(h) Statements on Declaration. In all

cases where a Declaration is presented -

to a Customs Office or Postmaster, the
exporter shall be deemed thereby to
represent:

(1) That all statements made and in-
formation set forth in the Declaration
have been furnished by him or on his
behalf for the purpose of effecting an
.export under the Export Regulations;

(2) 'That the export of the commodity
(ies) or technical data described in such
Declaration is authorized under the gen-
eral or validated export license therein
identified;

(3) That the statements contained in
such Declaration are identical in all re-
spects with the contents of the validated
export license or the terms, provisions,
and conditions of the applicable general
license; and

(4) ‘That all of the other terms, pro-
visions, and conditions of the Export
Regulations applicable to the export have
been met. .

() Who may submit Declaration for
authentication. (1) No person shall sub-
mit to the Customs Office for authentica-

tion any Declaration unless such person -
is the licensee or his carrier, the duly au-"

thorized forwarding agent of the licensee,
or a duly authorized officer or employee
of either.

(2) A carrler, not otherwise acting as
a forwarding agent, may deliver-executed
Declarations withoutb specific authoriza-
tions therefor.

(3) Rejectiomr of Declaration. 'The
Customs Office shall reject any Declara-
{ion which does not comply with the pro-
visions of thisPart 379.

(k) Changes, alterations, and amend-
ments of Declaration prior to authenti-
cation.! The Customs Office shall not, ex-
cept in case of hardship or emergency,
guthenticate any Declaration showing
evidence of change, altera.tmn, or amend-
ment, but shall require a clean copy.
‘Where demonstrated cases of hardship
or emergency exist in which the Customs
Office finds it desirable to make an ex-
ception, the Customs Office may approve
on the face of the Declaration specific
changes, alterations, or amendments.
The duly authorized forwarding agent
or carrier for an exporter may insert or

-correct in Declarations presented by him
required items of information peculiarly
within his own knowledge, such as the
designation of the actual exporting car-
rier, the achual date of. export, or the
actual Schedule B number to which the
commodity described in the Declaration
clearly refers. Nothing herein shall re-
lieve such forwarding agent or carrier,

1For changes, alterations, amendments of
Declaration after authentication, see §379.5
(b).

-

’
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however from liability for any misrep-
resentation of facts so inserted or cor-
rected. The forwarding agent or carrier
making such insertion or correction must
specifically identify the same in writing
.on the face of the Declaration.

§379.5 Use of authenticated declara-
tion.

(a) Authenticated Declaration as ex-
port conirol document. When duly
authenticated by the Customs Office at
the port of exit, a Shipper’s Export
Declaration shall be deemed to be a docu-
ment, issued pursuant to the Export
Regulations, evidencing the existence of
a validated export license or permission
for an export under an applicable gen-
gtua],l license. Such document may be used

y by the exporter or his duly author--
ized forwarding agent for the purpose
of clearing for export or otherwise fa-
cilitating or: effecting the export of a
commodity(ies) requiring a validated
or general export license under the Ex-~
port Regulations issued pursuant to the
Export Control Law.

(b) Changes, alterations, amendments
of authenticated declarations® (1) Ex-
cept as described below, no Declaration
used or intended to be used in exporting
any commodity(es) requiring a vali-

dated or general export license, shall,

at any time after authentication by any
Customs Office be changed, altered, or
amended in any respect without prior
authorization set forth on such authen-
ticated Declaramon by the Customs
Office.

2) A forwardmg agent, designated on
the Declaration or by separate document,
may make changes such as changes of
weights, measurements, quantities, ete.,
unless specifically precluded from doing
so by the exporter in his designation.
Customs Offices are empowered to per-
mit such amendments upon written au-
thorization therefor set forth on such
authenticated Declaration. Customs Of-
fices will exercise discretion in allowing
amendments of this character.' Where
the amendments have the effect of con-
verting a Declaration into one for a sub-
stantially different shipment, however, a
new Declaration will have to be prepared.
Unless otherwise limited by the exporter,
the power-of-attorney or other authori-
zation given to a forwarding agent is
deemed also fo authorize him to prepare
substitute Declarations reflecting such
changes.

(3) Where for any reason an exporting
carrier designated in an authenticated
Declaration cannot receive the shipment
on board, the name and date of depar-
ture of another exporting carrier may be
substituted by the steamship company,
steamship agent, airline, railroad, motor
vehicle company, or other person issuing
Bills of Lading or similar documents of
carriage for the carrier originally named.
Due and timely notice of such change

1For changes of Declaration prior to
authentication see § 379.4(k).
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shall be given to the Customs Office prior
to loading of the shipment onto the stib-
stitute carrier and such change is spe-

cifically identified in writing on the face-.

of the Declaration by said steamship
company, steamship agent, airline, rail-
road, motor vehicle company, or other
person.

(4) In the event that conditions be-
yond the control ‘of a carrier, named as
_ exporting carrier on a duly executed
Declaration prevents the lading of the
total cargo covered by the Declaration,
such carrier is authorized to prepare and
present additional Declarations covering
the remainder of the cargo when shipped
- provided that due and timely notice is
gwen to the Customs Office prior to load-
ing of the remainder of the cargo on a
carrier. The original Declaration shall be
amended by the carrier, to show the de-
scriptions, . quantity and value of the
commodity(ies) actually carried. Sub-
‘sequent Declarations by the carrier shall
be completed in all details and shall con-
tain the following statement:

These commodities were included, but not
shipped, under authenticated Shipper’s Ex-
port Declaration No. at

(Port) _

(¢) Declaralions showing unauthorized
changes. No person shall take any action
to facilitate any export where the au-
thenticated Declaration, which purports
to authorize the export and which is
exhibited to such person, shows any evi-
dence of change, alteration, or amend-
ment not authorized in writing by the
“Customs Office. In any such case the per-
son requested to facilitate the export
shall report the facts to the nearest Cus-
toms Office, and where such authenti-
cated Declaration is-in his possession
shall surrender it to the Customs Office.

(d) Correction of authenticated dec-
laration. Any item of .information con-
tained of an authenticated Declaration
filed with the Customs Office shall be cor~
rected in accordance with the facts of
the export either by use of Correction
Form, Form FT-7403, or directly on the
authenticated declaration in accordance
with- the procedure described below. The
acceptance by the Customs Office of such
corrections does not imply approval -of
any act involved in the shipment. More-
over, the signature of the Customs Offi~
cer in the space enfitled “Certification”
on the Correction Form does not imply
that he is certifying to the truth or cor-
rectness of the information contained on
the form.

(1) Corrections on Declarations. Cor-
rections shall be made directly on the
authenticated Declaration where:

(i) The shipment does not require
submission of four copies of the Declara-
tion, and’ -

(ii) The Bureau of the Census copy
of the Declaration is still in the posses-
sion of the Customs Office. -

(2) Corrections by use of Correction
Form. In all other instances corrections
shall be made by use of Correction Form,

Form FT-7403. Form FT-7403 shall be -customs officials.

submitted, in triplicate, where the ship-
ment is made under a validated license
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requiring the submission of four copies
of the Declaration; or in duplicate where
the shipment does not require the sub-
mission of four copies of the Declaration.
The Correction Form, Form FT-7403,
shall be executed by the exporter or his
duly authorized agent and submitted to
the Customs Office with which the au-
thenticated Declaration was filed.

(e) Return of unused copies of au-.
thenticated Declaration. All copies of au-
thenticated Declarations not used by an
exporter for the purposes for which they
are authenticated shall be returned to
the Customs Office making the authen-
tication. .

(f) Limitation of effective-period of
Declaration. (1) No Declaration shall
be authenticated or used to clear for ex~
port, or otherwise facilitate or effect, the
export of a commodity requiring a vali-
dated or general export license after the
expiration of the validity period of the
applicable validated license or after the

.termination of the effective period of the

of the applicable general license, except
as provided in §§ 372.11(d) of this chap-
ter and 879.2(D). )

(2) The validity period of an export
license includes any extension provided
by any saving clause or regulation. -

§ 379.6 Use of license symhol or number
on Declaration or parcel.

(a) Certification by the exporter. The
use by any exporter of a general license
symbol, a validated license numbér, or
other designation on a Shipper’s Export
Declaration (or parcel when such mark-
ing is required by the provisions of the
Export Regulations) for the purpose of
clearing an export under any general
license or validated licensé shall consti-
tute a certification by the exporter that
the terms, provisions, and conditions of
the license have been met,

(b) Use of validated license number,
The Customs Offices will not authenti-
cate a Declaration for a licensed export
where an incomplete export license num-~
ber is shown thereon. Exporters must,
therefore, use the complete validated li-
cense number when entering the required
information in column (10) of the Dec-
laration (Form 7525-V).

Nore: When the number of an export
license, Form FC-628, is correctly entered
on the Declaration in column (10), the one
entry of the complete number satisfies the
requirements for inserting the “export li-
cense-number” and the “issuance date” of
the license. As explained in §372.11, the
digits immediately following the initial let-
ter, although an inseparable part of the
Hcense number, conjointly indicate the issu-
ance (or validation) date of the license,
while the last five digits.signify the validat-
ing sequence. (Examples of complete num-
bers for Form FC-628, Export License: A8
2-9-04051, B81011-32141, or C8-117-60161.)
Project License numbers are issued in g dif-
ferent series (see §874.5(a)(1)). __

§ 379.7 General authority of Customs
flices and Postmasters in, clearmg
shipments.

(a) Definitions. “Customs Office”
means the Customs Office, including all
“Postmasters” means
Postmasters and all other post office
officials.

(b) “Scope of authority of Cusioms
Offices and Postmastérs. Customs Offices
and Postmasters are authorized and di-
rected to take appropriate action fo
assure observance of the provisions of the
Export Regulations, and of general and
validated licenses issued thereunder, in-
cluding but not limited to inspection of
commodities and technical data being or
about to be exported. -

() Waiver of presentation of license.
A Customs Office or Postmaster, upon
specific authorization by the Office of Ex-
port Control, may waive the presentation
of g license.

8 379.3 Types of actions which may be
taken by Customs Offices.

The following types of actions, among
others, are authorized to be taken by
Customs Offices:

(a) Ezaminafion of commodities—
(1) Purpose of examination. All com-
modities and technical data declared for
export are subject to examination by
customs officials for the purpose of veri-

‘fying the commodity or techmical data

specified in the Shipper’s Export Decla-
ration, and the value and quantity
thereof, as well .as to assure observance
of the other:provisions of the Export
Regulations. The examination may be
made in connection with commodities or
technical data exported under a general
license as well as a validated export li-
cense. It also may be made in connection
with exports to Canada. This examina-
tion is not limited to, but may- take the
form of, commodity identification, tech-
nical appraisal (analysis), or both. -

(2) Place of -examination. Examina-
tion of export shall be made at the place
of lading or where the customs officials
are stationed for that purpose.

(3) Technical identification. ITn those

-cases where, in the judgment of the Cus-

toms- Office, the commodity or technical
data, cannot be properly Identified, a
sample may be taken for more detailed
examination by customs appraisers or
for chemical or other laberatory analysis.
The shipment will not be delayed after
sampling for completion of the analysis.

(4) Sampling for technical identifica~
tion—(1) Obiaining samples. When sam-
pling is required, the sample will be ob-
tained by the customs official in accord-
ance with the provisions for sampling
imported merchandise. The size of the
sample taken shall. be the minimum
representative amount necessary for
identification or analysis. This will de-
pend on such factors as the physical con-~
dition of the material (whether solid, -
liquiq, or gas) angd the size and shape of
the container.

(il) Notification of sampling to ex-
porter and consignee. The exporter (or
his agent) -and ultimate consignee shall
be notified in each case where a sample
is extracted for purboses of identification
or analysis. Notification will be on Notice
of Retained Samples, Form IT- or FC-
915 (see Supplement S-14 for facsimile of
form). This form shall be prepared by
the customs official, showing the name of

"the port of exit, the date of sampling,

declaration number, license number (if
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any), mark and case numbers, amount
of sample taken, manufacturer’s number,
and a description of the commodity. The
form shall be prepared in triplicate. The
original shall be placed in the opfaned
package, box, crate, or other container;
the duplicate shall be sent to t.he' ex-
porter or his agent; and the triplicate
shall be retained by the Customs Office.
(iii) Disposal of samples. Samples

withdrawn for angalysis will be disposed

of in accordance with the procedure fol-
lowed by Customs Offices for disposing of
samples of imported commodities. °

(b) Imspection of documents— (1)
General. The Customs Office is author-
ized to require the owners and operators
of exporting carriers or their agents, as
well as the exporters or their agents, to
produce for inspection or copying, in-
voices, orders, letters of crt_adit:,, inspec-
tion reports, packing lists, shipping-docu-
ments and instructions, correspondence,
as well as any other relevant documents.
They may also be required to furnish
other information bearing upon a par-
ticular export of commodities or techni-~
cal data intended for export or remoya.l
from the United States and the identity
and relationships of all participants
therein. -

(2) Cariridge and shell case scrap.
‘When cartridge or shell cases are being
exported as scrap, whether or not they
have been heated, flame-treated, man-
gled, crushed, or cuf, the Customs Office
is authorized to require the exporter to
produce a copy of the bid offer by the
armed services in order to assure him-
self that the terms of the Export Regu~
lations are being met and that the ma-
terial being shipped is serap.

(¢) Prohibiting lading. The Customs
Office is authorized to provent the lading
of commodities or technical data on an
exporting carrier whenever it has rea-
sonable cause to believe such commodi-
ties or technical data are being exported
or removed from the United States con-
trary to the provisions of the Export
Regulations.

(d) Imspection of exporting carrier.
The Customs Office is authorized to in-
spect and search any exporting carrier at
any time to determine whetbher commod-
ities or technical data are infended to
be, or are being, exported or removed
from the United States contrary to the
provisions of the Export Regulations.

(e) Seizure. The Customs Office is au-~
thorized, under title 22 of the United
States Code, section 401, et seq., to seize
and detain any commodities or technical
data whenever an attempt is made to
export said commeodities or technical
data in violation of the Export Regula-
tions or whenever he knows or has proba-
ble cause to believe that commodities
or technical data are intended to be, or
are being, or have been exported in viola-
tion of the Export Regulations. Seized
commodities or technical data are sub-
ject to forfeiture.

(f) Preventing departure of carrier.
The Customs Office is authorized, under
title 22 of the United States Code, sec-
tion 401, et seq., to seize and detain,
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either before or after clearance, any
vessel or vehicle or air carrier which has
been or is being used in exporting or at-
tempting to export any commeodity or
technical data intended to be, or being,
or having beer; previously exported in
violation of the provisions of the Exporb
Regulations. ’

(g) Ordering the unlading. The Cus-
toms Office is authorized to uniade or
cause to be unladen from any exporting
carrier commodities or .technical data
that have been laden thereon, when-
ever the Customs Office has reasonable
cause to believe such commodities or
technical data are intended to be, or are
being, exported or removed from the
United States contrary to the provisions
of the Export Regulations.

(h) Questioning of individuals. The
Customs Office is authorized to question
the owner or operator of an exporting
carrier and his agent(s), as well as the
exporter and his agent(s), concerning a
particular shipment of commodities or
technical data exporied or intended to
be exportfed. :

(i) Ordering the return of commod-

ities. The Customs Office is authorized
to order the owner or operator of an
exporting carriér and his agenft(s) to
return commodities or technical data
exported on such exporting carrier and
make them available for inspection. by
the Customs Office when no adequate
opportunity is afforded the Customs Of~
fice to examine fthe commodities or
technical data prior to lading and when
departure of the carrier takes place prior
to authentication of the Declaration.

§ 379.9 Ports of exit.

(a) Shipments leaving United States
before final export from U.S. port. Com-~
modities or technical data which leave
the United States at one port, cross ad~
jacent foreign territory, and reenter the
United -States at another port before
final export to a foreign country will be
treated as an export at the last port of
exit from the United States. .

(b) Licenses valid for shipment from
any port. A license may be used for ex~
port from any port of exit from the
United States subject to the jurisdiction
of the United States unless the Office of
Export Control shall otherwise provide.

(¢) Simultaneous shipments from dif-
ferent wports. Simultaneous shipments
from different ports of exitr may be
cleared for export under & single license
by the Customs Office having possession
of the license, through arrangements
with the Customs Office at the other port
or ports of exit, as provided.in § 3792
te) (1), L

§379.10 Destination control.

(a) Definition of Bill of Lading. As
used in this §379.10, “Bill of Lading”
means the contract of carriage and re-
ceipt for commodities or technical data
Issued by the carrier. The term “Bill of
Lading” includes an Air Waybill, but
does not include an Inland ﬁill of Lading
or 8 domestic airbill covering movement
to port.

(b) Couniry of ultimate destination.
The following provisions of this para-
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graph (b) apply to all shipments made
under a’ validated license. (For the car-
rier’s responsibilities regarding general
license shipments see §379.10 (¢); (@),
(D), and’ (g), and §§ 371.4, 381.2, 381.3,
381.4, and 381.6 of this chapter.)

(1) Destination on Bill of Lading. No
carrier by water, land, or air (nor any
other person on behalf of any carrier)
shall issue a Bill of Lading which pro-
vides for delivery of cargo subject to the
Dbrovisions of this paragraph (b) at any
foreign port except a port located in the
country of (1) the ultimate consignee, or
(it) the intermediate consignee, named in
the authenticated Shipper’s Export
Declaration.

(2) Delivery of cargo. No carrier shall
deliver such cargo to any other country
at the request or option of the shipper,.
consignor, exporter, purchaser, or ul-
timate consignee, or their agents; or any
other person having custody or control
of the shipment, without prior writfen -
authorization from the Office of Export
Control to the carrier or its agent.

(3) Diversion. No shipper, consignor,.
exporter, purchaser or ultimate con--
signee, or their agents, or any other
person, shall, without prior written au-
thorization from the Office of Export
Control to the carrier or its agent:

(1) Divert any cargo to any country of
ultimate destination other than that
named in the authenticated Declaration
or in the Bill of Lading described in
paragraph (¢) of this section; or

(i) Request or demand that any car-
rier or its agent divert such cargo from
the country of ultimate destination.
named in any of such documents. In ad-
dition, no agent of any carrier shall in-
struet or authorize the master of the
vessel to divert any such cargo to any
other counfry of ultimate destination
without such prior written authorization
from the Office of Export Control.

(4) Optional ports on Bill of Lading..
No carrier of such cargo shall issue a Bill
of Lading providing for delivery to the
ultimate consignee named in the au-
thenticated Declaration at optional ports
where one of such optional ports is in a
country not named as the country of
ultimate destination in the license or
Declaration, unless written authorization
has been granted by the Office of Export
Control. However, where the authenti-
cated Declaration provides for delivery
of cargo consisting of commodities or
technical data subjeet to this paragraph
(b) to optional intermediate consignees
located in ports in different countries,
the carrier may issue a Bill of Lading
providing for delivery at such optional

(¢) Statement regarding ultimate des-
tination on Declaration, Bill of Lading,
and commercial invoice—(1) Applica-
bility. The provisions of this paragraph
(c) apply to: .

(i) A shipment made under
dated license; and

(ii) A shipment made under a general
license where a Declaration is required
to be presented o the Customs Office,
except for a shipment: (¢) Of any com-~

a vali-

_modity identified by the word “None” in
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the column of the Commodity Control
List titled “Validated License Required
for Country Groups Shown Below”; and
(b) of any commodity or technical data
made under the provisions of General
Licenses, Baggage, Tools of Trade, GIE,
GTDP, and GTDS.

P .

Nore: 1. U.S. territories and possessions.
While the Bureau of the Census requires
Shipper’s Export Declaration in order to ob-
tain statistical information regarding ship-
ments t0 certain territories and possessions
of the United States, these shipments are
not exports controlled by the Office of Export
Control. Therefore, the provisions of this
paragraph. (¢) are inapplicable to shipments
to such territories and possessions of the
United States as Puerto Rico or the Panama
Canal Zone. .

2. Shipments to Canada. The provisions of

paragraph (c) of §379.10 are not applicable .

to any exports intended for consumption in
Canada, except shipments of the technical
data described in § 385.2(c) (3) (v) and (vi).
of this chapter; since all other exports to
Canada require neither a general nor a vali-—
dated license. However these provisions are
applicable to shipments of any commodities
through Canada to other foreign countries.

(2) Destination control statements.
An appropriate destination control state-
ment 1 shall be entered on all copies of
the Declaration presented for authenti-
cation to the Customs Office, in accord-
ance with the provisions set forth below,
for all shipments subject to the provi-
sions of this paragraph (c).

(1) The following statement shall be
entered on the Declarations covering an
export under either a. validated or gen-
eral license, other than the exceptions
set forth in subparagraph (1) (ii) of this
paragraph, with the blank space filled in
with the name of the country of ultimate
destination set forth in the Declara-~
tion 2; unless, instead of this statement,
an appropriate statement as provided dn
subdivision (i) or (iii) of this subpara~
graph has been entered: ,

These commodities licensed by the United
States for ultimate. destination (name of
country). Diversion contrary to U.S. law
prohibited. N

Note: 1. Notificatiorn of permissive reex-
ports. In some instances the destination con-
trol statement used by an exporter or his
agent for a specific shipment may indicate
that the shipment cannot be reexported to
& destination to which the ultimate con-
signee or purchaser wishes to sell or dis-
tribute the commodities. The reexport
provisions of +the Export Regulations
(§§ 8714 and 37212 of this chapter) may
nevertheless permit the reexport.

In this situation the exporter, without ob-
talning written approval of the Office of Ex~
port Control, may inform the foreign im-
porter or other party in possession of the
commodities, that distribution or resale may
be made in accordance with the reexport

-
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provisions where applicable. In all other in-
stances, written approval shall be obtained
from the Office of Export Control.

2. Effect of foreign laws. Reexport author-
ity contained in g destination control state-

ment does not relieve any person from

complying with foreign laws. See §§ 371.4(d),
372.12(f), and 385.6(d).

(i) Instead of the statement set forth
in subdivision (i) of this subparagraph,
the following statement may be substi-
tuted with the blank spaces filled in as
instructed below, except where the ship-
ment is made under General License
GMS:

These commodities licensed by the United
States for ultimate destination (name of
country) and for distribution or resale in
(name of country or countries). Diversion
contrary to U.S. law prohibited.

(2) If the export is made under a gen-
eral license, other than General License
GMS and the exceptions set forth in
subparagraph (1) (i) of this paragraph,
insert the name of the country to which
the shipment is being made in the first
blank space and the following words in
the last blank space, “any destination
except Soviet Bloe, Communist China,
North Korea, Macao, Hong Kong, Com-
munist controlled areas of Vietnam,
Cuba, or Southern Rhodesia, unless oth-
erwise authorized by the United States.”

(1) If the commodity being exported
requires a validated license for shipment
to Poland (including Danzig) and Ru-
mania, these countries shall be included
in the list of prohibited destinations set
forth in thé last blank space of the
statement. - .

(2) If the commodity being exported
does not reguire o validated license for
shipment to any destination included in
the list of prohibited destinations, the
destination may be delefed from the list
of prohibited destinations set forth in the
last blank space of the statement.

(b) If the export is made under a
validated license, insert in the first blank
space the name of the country shown on
the license as country of ultimate desti-
nation. In the last blank space, insert
the names of the countries shown on the
license  as approved destinations for dis-
tribution or resale. If no country is shown
on the license as approved for distribu-
tion or resale, insert the word “none” in
the last blank space.

Note: The note following the destination
control statement set’ forth in paragraph
879.10(c) (2) (1) above is also applicable to
requests for permission to distribute or resell
where the statement set forth in paragraph
(ii) above is used.

(iii) Where a shipment is made under
a general license, other than General

- License GMS and the exceptions set forth

"t Where the country of ultimate destina-
tion is Vietnam, the destination control
statement shall be filled in as required by
§373.68 of this chapter, regardless of the
country designation shown on the Shipper’s
Export Declaration, and regardless of
whether the shipment is made wunder a
validated or a general license.

in subparagraph (1) (ii) of this para-

2 As used in the destination control state-
ment, the term “Soviet Bloc™” means all desti-
nations in Country Group Y (see §370.1(g)
of this chapter). It will be noted that Poland
(including Danzig), Rumania, .and Yugo-
slavia are not included in Country Group Y.

graph, the following statement* may be_
_entered on the Declaration instead of the
statements set forth in subdivisions (i)
and (ii) of this subparagraph:

T.S. law prohibits disposition of these com-~
modities to the Soviet “Bloc, Communist
China, North Korea, Macao, Hong Xong,
Communist controlled areas of Vietnam,
Cuba, or Southern Rhodesla, unless otherwise
authorized by the United States. .

(@) .If the commodity being exporfed.
requires a validated license for shipment
to Poland (including Danzig) and Ru-~
mania, these countries shall be included
in“the list of prohibited destinations set
forth in the above statement. -
~ (b)Y If the commodity being exported
does not require & validated license for
shipment to a destination(s)-included in
the list of prohibited destinations, such
destination(s) may be deleted from the
list of prohibited destinations set forth
in the above statement.

Note: The note following the destination
control statement set forth in subdivision (i)
of this subparagraph Iis also applicable to
requests for permission to distribute or resell
where the statement set forth in subdivision
(ii1) of this subparagraph is used.

(3) Statement on Bill of Lading. (i)
(a) No carrier by water, land, or air shall
issue (and no licensee, shipper, consignor,
exporter, or consignee, or their agents,.
or any other person, shall prepare or pro-
cure) a Bill of Lading covering an ex-.
port of a commodity with respect to
which a Declaration has been authen-

. ticated by a Customs Office containing
the applicable statement set forth in sub-~
paragraph (2) of this paragraph; un-
less all copies of such Bill of Lading; in~
cluding all nonnegofiable and office
copies, except as provided in subdivision
(ii) of this subparagraph, shall contain
the same statement in clearly legible
form.

(b) The destination control statement
provisions apply to all exporfs by mail
for which a Declaration is required. How-
ever, since Bills of Lading are not issued
for exports by mail, a destination control
statement is required only on the Decla-
ration and the commercial invoice.

. (i) In the case of shipments by air
(other than airmail or air parcel post)
the provisions of subdivision (i) of this
subparagraph are applicable to: (@) Any
Air Waybill issued by a consolidator (in-
direct carrier) for an export included in
a consolidated shipment; or (b) any Air
Wayhill issued by a carrier or other per-
son covering an export not included in a

--consolidated shipment. The provisions of
subparagraph (2) of this paragraph do

1 As used in the destination control state-
ment, the term “Soviet Bloc” means all desti-

. nations in Couniry Group Y (see § 370.1(g)

of this chapter). It will be noted that Poland
(including Danzig), Rumania, and Yugo-
slavia are not included in Country Group Y.

The words “and Laos” may be inserted at
the exporter’s discretion in the destination
control statement after the entry of
“Vietnam.” -
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not apply to a “Master” Air Waybill is-
sued by a carrier to cover a consolidated
shipment.

(4) Statement on commercial invoice:
No licensee, shipper, or consignor, ex-
porter, or agent thereof, or any other per-
son, shall prepare or issue any commer-
cial invoice with respect to any shipment
of commodities subject to the provisions
of this paragraph (c), including ship-
ments by mail, unless such invoice or in-
voices and all copies thereof shall con-
tain on the face thereof the same desti-
nation control statement in clearly leg-
jble form. This statement shall be an
applicable statement as sef forth in sub-
paragraph (2) of this paragraph. .

(5) Release of custody by carrier. No
carrier shall release custody of commod-
jties covered by the provisions of this
paragraph (c¢) to any party (including
an agent, on-carrier, or any other per-
son) without surrender by that party, to
the carrier, of a copy of the Bill of Lad-
ing bearing on its face the applicable
destination control statement set forth in
subparagraph (2) of this paragraph, un~-
less either:

() Simultaneously with the release of
the commodities, the carrier delivers to
such party a written copy of the destina-
tion control statement, contained in the
carrier’s copy of the Bill of Lading cover-
ing the shipment. The written copy shall
jdentify the shipment by Bill of Lading
number, name of carrier, voyage or flight
number, date, and port of arrival. In ad-
dition, the carrier shall secure either a
siened receipted copy of the written
statement or other equivalent written
evidence that the statement has been
delivered by the carrier; or, )

(ii) 'The regulations of the importing
country require the carrier to deliver the
commodities directly into the physical
possession and control of Customs or
other government agency for delivery to
the consignee or his agent. Under these
circumstances the carrier need not give
to or receive from the Customs or other
government agency, or the consignee or
his .agent, any document bearing the
destination control statement.

6) () Documents mnot requiring
statements. Shipper’s Export Declara-
tions, Bills of Lading, and commercial
invoices prepared and issued in the
United States to cover exports are the
only shipping documents affected by the
destination control bprovisions. Such
documents as consular invoices, Inland
Bills of Lading covering movements to
port, letters of credit, ship’s manifests,
packing lists, dock receipts, and ware-
house receipts do not require the destina~
tion control statement.

(ii) 'The exporter has the primary re-
sponsibility for assuring the entry of the
destination control statement on the
Declaration, the Bill of Lading, and the
commercial invoice whefher or not he
prepares all of these documents. If a
forwarder, carrier, or other party pre-
pares or issues these documents he also
is responsible for seeing that a correct
statement is placed on the documents.

(7 Determination by, agent of ap-
propriate statement. (i) Where a freight
forwarder, carrier, or other agent of the
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exporter undertakes to prepare a
Declaration or a Bill'of Lading withoub
having in his possession a copy of the
commereial invoice, the determination
as to which destination control state-
ment is - applicable will depend on
whether the shipment is being exported
under a validated or a general license.
Where the shipment is made under a
validated export license, the appropriate
statement to be used may be determined
from the license.

(ii) For a shipment made under &
general_license, an understanding must
be reached between the exporter and his
carrier, forwarder or other agent as to
which destination control statement shall
be used. Whileé a carrier has no obliga-
tion to determine which destination con-
trol statement, if any, is required on a
Declaration, he must see that the same
destination control statement which ap-
pears on the latter document also ap-
pears on the corresponding Bill of Lad-
ing before the contract of carriage is
issued. Since the primary purpose of the
destination control statement is to pro-
vide notice to the importer of the U.S.
reexport provisions which apply to a
specific transaction, the effectiveness of
the regulation will be lessened if one
statement appears on the commercial
invoice and a different statement ap-
pears on the Bill of Lading.

(8) Preprinted statement. A destina-
tion control statement may be preprinted
on Shipper’s Export Declarations, Bills
of Lading, or commercial invoices. How-
ever, only one of the three destination
control statements in this paragraph (c)
of the Comprehensive Export Schedule
may be preprinted on any one of these
documents. .

(9) Two or more statements applicable
to a shipment. If one Bill of Lading is
issued for two or more individual ship-
ments and two or more destination con-
trol statements are applicable to these
shipments, the applicable destination
control statement should be entered
beneath each shipment or group of ship-
ments to which it applies. However, in
some cases a Bill of Lading may use a
single freight tariff classification to de-
scribe several commeodities which, for
export control purposes, require the use
of more than one form of the destination
control statement. If in such a case it is
impracticable to attempt to separate the
commodities on the Bill of Lading into
the different export control groups and
enter the appropriate destination control
statement below each group, the most
restrictive form of statement applicable
to any of the groups shall be used on the
Bill of Lading for the entire shipment.
The commercial invoice and Shipper’s
Export Declaration should, nevertheless,
segregate the commodity groups and
contain the proper destination control
statement for each group. If the face of
the export license indicates that the
commodities are licensed only for the
country of ultimate destination, the ship-
per may use the first statement (see sub-
paragraph (2) 3) of this paragraph). If
he prefers to do so, however, he may use
the second statement (see subparagraph
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- (2) (ii) of this paragraph) with the word

“none” inserted in the last blank space.
If the face of the export license indicates
that the commodities are licensed for
\ country of ultimate destination, and for
distribution or resale to other countries,
the shipper should use the second stabe-
ment with the names of the countries to
which distribution or resale is authorized
inserted in the last blank space. In all
cases the countries shown in the last
blank space shall include only those
authorized on the face of the license.

(d) Notice and prohibition against
diversion—(1) Distribution of copies of
statement. Whenever a commercial in-
voice shall be issued containing the des-
tination control statement _prescribed
in paragraph (c) (2) of this section, the
shipper or other person issuing such in-
voice shall promptly send copies thereof
to:

(i) The ultimate consignee and the
purchaser named in the authenticated
Declaration;

(ii) The intermediate consignee; and

(iii) Any other persons named in the
invoice who are located in a foreign
country.

Nothing herein contained shall be con-
‘strued to limit the persons or classes of
persons to whom such invoices and Bills
of Lading are usually and custoxparily
sent in the course of export trade. The
shipper or other person issuing the com-
mercial invoice may either omit ail
reference to price or sales commission
from the cobpy of the invoice sent to any
of the above-named persons, provided
such invoice otherwise A adequately
jdentifies the shipment. As an alterna-
tive, in lieu of a copy of the commercial
invoice, such person may send a copy of
the Bill of I.ading containing the destina-
tion control statement preseribed in
paragraph (¢) (2) of this section.

(2) Commercial invoices not contain-
ing a statement. Whenever a forwarding
agent receives from the exporter a copy
of a commercial invoice which does not
contain the destination control state-
ment preseribed by paragraph (e) (2) of
this section, he shall notify the exporter
in writing that the statement has been
omitted. In addition, he shall request
written assurance from the exporter that
the destination control statement has
been properly entered on all copies of the
commereial invoice and fhat any person
who received an invoice without the
statement has been informed in writing
of the restrictions set forth in the appli-
cable statement. Further, the forwarding
agent shall either enter the appropriate
destination control statement on his copy
of the invoice or return it to the exporter
for proper completion. The forwarding
agent shall also keep and make available .
for inspection, in accordance with the
provisions of § 381.11 of this chapter, a
copy of his notification to the exporter
and the original of the exporter’s assur-
ance to him,

Nore: The  Export Regulations contain
further recordkeeping requirements. (See
§ 381.11 of this chapter.) _
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(3) Conduct after receiving mnotice.
After receiving an invoice, Bill of Lad-
ing, or any other document containing
notice of the prohibition against diver-
sion set forth in a destination control
statement provided by this § 379.10, or
after receiving oral notice of such prohi-
bition, no person so notified including
the ultimate consignee, intermediate
consignee or on-forwarding carrier shall
divert, transship or reexport (or cause
to be diverted, transshipped, or reex-
ported) any commodity described in the
written or oral notice to any country not
authorized in such notification.

(e) Proof of notice. In any adminis-
trative compliance proceeding brought
by the Office of Export Control, evidence
of the sending of such invoice or Bill of
Lading, or other form of notice of the
prohibition against diversion to any per-
son, shall constitute prima facie proof of
his receipt thereof. This shall also con-
stitute notice that the commodities have
been licensed for a particular country of
ultimate destination and may not be
lawfully diverted to any other country.
In addition, proof of the sending of such
notice to the intermediate consignee
shall be deemed notification of such pro-
hibition to the ultimate consignee and
purchaser.

(f) Unloading of cargo at a port in
other than intermediate or ulitimate
country of destination. Nothing con-
tained in the Export Regulations shall
be deemed to prohibit a carrier from un-
loading cargo at a port in other than the
intermediate or ultimate country of des-
tination showsd on the authenticated
Declaration where, for reasons beyond
the control of the carrier (as set forth
in standard provisions of the Carrier’s
Bill of Lading; such as, act of God, perils
of the sea, damage to the carrier, strikes,
war, political disturbances, or insurrec-
tion), it is not feasible to deliver the
cargo at the licensed port of destination.
- Whenever cargo is unloaded at a port in
any country other than the intermediate
or ulfimate destination shown on the

Declaration because of any of the rea- -

sons set forth in this paragraph (f),
except where the cargo may be exported
under a general license directly from the
United States to such country:

(1) The carrier shall promptly, and
within 10 days from the date of unload-
ing such cargo, report the facts with re~
spect thereto to the nearest American
consul and to the agent of the carrier
located in the United States. Within 10
days after the receipt of such notice by
the agent of the carrier in the United
States, such agent shall transmit a copy
of the report to the Office of Export Con-
trol. This report shall consist of a copy
of the manifest of such diverted cargo,
together with a statement of the place
of unloading and the name and address
of the person in whose custody the
commodifties or technical data were
delivered.

(2) The exporter of such commodﬂ;lw
or technical data shall, upon notice from
the Office of Export Control of such di-
version, promptly, and within 10 days,
notify the Office-of Export Control of the
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proposed disposition of the commodities
or technical data.

*(3) No person, including the exporter,
the licensee, any consignee, or the car-
rier and any agent or person acting on

" its behalf, shall take any steps to effect
delivery or eniry of the commodities or

technical data into the commerce of the
country where unloaded without prior
approval of the Office of Export Control.
The carrier shall take steps to assure
that such commodities or technical data
are placed in custody. under bond or
other guaranty not to enter the com-
merce of such country or any country
other than the countries of the ultimate
and intermediate consignees shown on
the authenticated Declaration without
such prior approval.

(g) Indication of Shipper’s Ezxport
Declaration number on ship’s manifest.
The carrier or its agent shall indicate
on all copies of the outward foreign
manifest which is filed with the U.S. Cus-
toms Office, the applicable Declaration
number assigned by the Customs Office
to each shipment.

(h) Conformity of export eontrol doc-
uments—(1) Definitions. As used in this
paragraph (h), “licensed exporter”
means the person named as exporter,
and “licensed ultimate consignee” means
the person named as ulfimate consignee,
in an authenticated Declaration cover-
ing a validated license shipment.

(2) Rules of conformity. The rules of
conformity set forth below shall apply
to any shipment under a validated ex-
port license,- except that in the case of
shipments by air (other than airmail or
air parcel post) the conformity rules do
not apply to a consolidated “Master” Air
Waybill. However, the rules of conform-
ity do apply to any individual Air Way-
bill" issued by a consolidator (indirect
carrier) for an export included in a con-

solidated shipment and to any Air Way-’

bill issued by a carrier or other person
covering an export not included in a
consolidated shipment.

(i) The validated export license, the
authenticated Declaration, and the out-
bound Bill of Lading (including a Rail-
road Through Bill of Lading) covering
the same export shipment must be con-
sistent with one another. The Bill of
Lading, whether in negotiable or non-
negotiable form, is not consistent if:

(@) It does not provide for delivery of
the shipment (cargo) at a port located
in the country of either the ultimate con~
signee or intermediate consignee named
in the authenticated Declaration.

(b) It contains any indication that
the shipment is in transit to a different
country of ultimate destination from
that named in the authenticated Dec-
laration. when it is known or there is
reasonable cause to believe that the ship-
ment is not for consumption in the coun-
try in which the ultimate consignee is
located (such as consigning the shipment

-to the ultimate destination with a quali-

fying phrase indicating the shipment is
“in transit” at that destination, or co-
sigriing the shipment to a free zone or
free port).

-

(¢) It names a shipper any person
other than the licensed exporter or his
duly authorized forwarding agent. Where
shipments from more than one exporter
are consolidated on a single Bill of Lad-~
ing, the shipper named on the Bill of
Lading must also appear as the author-
ized forwarding agent for each hcensed
exporter on each Declaration.

(d) The name and address of the li-
censed ultimate consignee are not shown
either in the space provided for ‘“con-
signee” or in the body of the Bill of Lad-
ing under the caption “licensed ultimate
consignee and notify party” or in the
case of the Air Waybill under the caption
“a1s0 notify”. Where, however, shipments
to more than one licensed ultimate con-
signee are consolidated on one Bill of
Lading and the names of all licensed ulti-
mate consignees are not shown in the
body of the Bill of Lading, the name of
the intermediate consignee (customs
broker or consolidator’s agent in the for-
eign country) who will receive and dis-
tribute the goods to the licensed ulti-
mate consignees must appear on the Bill
of Lading, the export license, and the
Declaration. Where the.name of the in-
termediate consignee in such a consoli-
dated shipment differs from that shown
on the validated license, or does not ap-
pear on the license, an amendment of the
license is necessary even .though the
intermediate consignee is in the same
country as the ultimate consignees.

(ii) In the case of negotiable Bills of
Lading (i.e., “order” Bills of Lading) the
Bill of Lading is deemed consistent only
if the consignee or order party named in
the Bill of Lading is named in the au-
thenticated Declaration. An “order” Bill
of Lading may consign the commodities
or technical data covered thereby fo the
order ‘of the shipper, to the order of an
intermediate consignee (whether bank,
foreign freight forwarder or other in-
termediary), or to the order of pur-
chaser (if not the same as the licensed
ultimate consignee). An “order” Bill of
Lading issued in any of these forms con-
stitutes a representation on the-part of
such shipper that the commodifies or
technical data covered by the validated
license, authenticated Declaration, and
Bill of Lading are ultima.tely destined to
such ultimate consignee. It is further,
a representation that the document has
not been used for the purpose-of evading
the terms and conditions of the validated
license and that pursuant to the contract
of carriage, the commodities or technical
data will be delivered at a port located
in the country of the uliimate consignee
or of the intermediate consignee named

“in the authenticated Declaration.

(iii) On a Bill of Liading the commodi-~
ties or technical data may be described in
terms of the freight tariff classification
or other type of classification, but may
not be inconsistent with the description
shown in the authenticated Declaration
and validated export license.

(iv) On the authenticated Declaration
the commeodity description shall include
the same commodity description. as
shown on. the related export license, and
in addition, it shall include more detailed
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information where required by the Bu-
reau of Census. (See § 3794(e).) The
three-digit or five-digit Export Control
Commodity number shown on the export
license shall be the same as the initial
digits of the seven-digit Schedule B num-~
ber entered on the authenticated
Declaration.

(v) No carrier shall issue, and no li-
censee, shipper, consignor, exporter, or
consignee, or their agents, or any other
person, shall prepare or procure, a Bill
of Lading which is contrary to the pro-‘
visions of this paragraph (h). Customs
Officers are authorized to require any
document or to use any other appropriate
methods to insure compliance with these
provisions,

(vi) If the carrier’s outward foreign
manifest which is filed with the U.S.
Customs Office contains names of ship-
pers or consignees, these names must not
be inconsistent with the names shown
on the Bill of Lading (or authenticated
Declarations).

§ 379.11 Return or unloadmg of cargo
at direction of U.S. Department of
Commerce.

(a) Exporting carriers—(1) Definition.
As used in this § 379.11, the term “ex-
porting carrier” includes & connecting
or on-forwarding carrier, as well as the
owner, charterer, agent, master, or any
other person in charge of the vessel, air-
craft, or other kind of carrier, whether
such person is located in the United
States or in a foreign country.

(2) Ordering return or unloading of
shipment. Where there are reasonsble
grounds for believing that a violation of
the Export Regulations has occurred or
will occur with respect to a particular
export from the United States, the Office
of Export Control or any U.S. Customs
Officer may order any person in posses-
sion or control of such stupments includ-~
ing any exporting carrier carrying such
shipment, to return or unload the ship-
ment. Such person shall, as ordered,
either (i) return such shipment to the
United States or cause it to be so re-,
turned, or (ii) unload such shipment at g
port of call and fake steps to assure that
such shipment is placed in custody under
bond or other guaranty not to enter the
commerce of any foreign country with-
out prior approval of the Office of Export
Control. For the purpose of this section,
the furnishing of a copy of the order to
any person included within the definition
of exporting carrier shall bhe sufficient
notice of the order to the exporting
carrier.

3) Requzrements regarding sthment
to be unloaded. The provisions of
§ 379.10(%), relating to.reporting, notifi-
cation to the Office of Export Control,
and the prohibition against unauthorized
delivery or enitry of the commodity or
technical data into a foreign country,
-shall apply also to commodities or tech-
nical data directed to be unloaded at a
port of call, as provided in this § 379.11.

(b) Notification. Upon discovery by an
owner, agent, or other person included
within the term “exporting carrier,” as
defined in paragraph (a) of this section,

RULES AND REGULATIONS

that a violation of the Export Regula-
tions has occurred or will occur with re-
spect to a shipment on board, or other-
wise in the possession or control of the
carrier, such person shall immediately
notify the Director, Investigations Divi-
sion, Office of Export Control (Attention:
848), U.S. Department of Commerce,
Washmgton D.C, 20230, and the person
in actual possession or control of the
shipment.

Nore: 1. Customs regulations. ‘This § 379.11
in no wise relieves exporting carriers of their
responsibilities under regulations of the Bu-
reau of Customs (particularly under Tnited
States Code, title 46, sections 91 and 92).

2. Commodities or technical data returned
to United States. Commodities returned to
the United States pursuant to this § 379.11
are required by Customs Regulations to be
removed from the dock or pier where de-
posited within 48 hours, or the shipment will
be placed in storage with charges leviable
against the shipment.

§ 379,12 Air cargo clearance at certain
ports of origin.

(a) Scope of procedure. This section
establishes a procedure for the export
control clearance of commeodities being
exported by air as an exception to the
requirements sef forth in § 379.1(a). Un-
der this procedure exports by air may be
cleared for export af either the port of
export or at ports of origin designated
in paragraph (¢) of this section.

(b) Definition. For purpose of this
§ 379.12 the term “port of export” shall
mean that port and only that port at
which the export will actually be laden
aboard the aircraft which will carry it
abroad.

(e) Airports designated as ports of
origin. .

Atlanta, Ga. Newark, N.J.
Baltimore, Md. New Orleans, La.
Boston, Mass. New York, N.Y.
Buffalo, N.Y. Oklahoma City, Okla.
Chicago, Il1. Philadelphia, Pa.
Cleveland, Ohio. Port Everglades, Fla.
Dallas, Tex. Portland, Oreg.
Detroit, Mich. St. Liouis, Mo.
Honolulu, Hawaii. San Diego, Calif,
Houston, Tex. San Francisco, Calif.

Kansas City, Mo.
Los Angeles, Calif,
Miami, Fla,
Minneapolis, Minn.

(d) Clearance procedure at ports of
origin—(1) Presentation of export l-
censes and Declarations. A person who
wishes to clear an air export at a desig-
nated port of origin rather than'at the
port of export shall present copies of
the Shipper’s Export Declaration, and a
validated export license when required,
to the Customs Office at the port of ongin
in accordance with the requirements sef
forth in this Part 379. In completing the
Shipper’s Export Declaration, the name
of the port of export shall be shown in’
the space titled “from (U.S. Port of Ex-
pord),” and the name of the airline which.
is to carry the commodities abroad shall
be shown in the space titled “Exporting
Carrier.” If the name of the airline which
will carry the commodities abroad is un-~
known, this information may be omitted”

at the port of origin and inserted at the

San Juan, P.R.
Seattle, Wash.
Tucson, Ariz,
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port of export by the exporting carrier.
‘Where a Form FT-7403, Export Declara-
tion Correction Form, is required by the
provisions of § 379.5(d), the form shall
be filed in triplicate at the port of origin
where.the original Declaration was filed
and authenticated.

(2) Authentication and use of Decla-
ration. All copies of the Shipper’s Ex-
port Declaration which are required fo
be presented to the Customs Office must
be authenticated by the Customs Office

.2t the port of origin in accordance with

the procedure set.forth in §§ 379.4 and
379.5. However after authentication of
the Declaration, the Customs Office will
return the original and one copy of the
Declaration to the person who presented
the Declaration for authentication. If
such person is the domestic carrier, that
person shall be responsible for delivering
these Declarations to the exporting car-
rier which will carry the commodities
from the United States. If the person
who presented the Declaration for au-
thentication is not the domestic carrier,
that person shall be responsible for de-
livering these Declarations to the domes-
tic carrier. The domestic carrier shall
in turn be responsible for delivering the
Declarations to the exporting carrier
which will carry the commodities from
the United States.

(e) Procedure at port of expori—(1)
Presentation of Declarations. The ex-
porting carrier shall present the original
and duplicate copies of each authenti-
cated Declaration to the Customs Office
at the port of export.

(2) Lost Declarations. If the ongmal
and duplicate copies of the Declaration
are lost or mislaid, or are otherwise not
available at the port of export, the mer-
chandise shall be detained by the Cus-
toms Office at the port of export until the
Declarations, certified by the Customs
Office at the port of origin, have been
presented to the Customs Office at the
port of export.

(3) Change in port of export or ex-
porting carrier. Where the port of export
or the exporting carrier designated in the -
Declaration filed at the port of origin is
changed, the exporting carrier that is to
carry the merchandise from the United
States may change the Declaration
accordingly. -

(4) Detention and examination of
shipments at port of export. Although the
Customs Office at the port of origin has
primary responsibility for reviewing the
export license and the export Declara-
tion, for authenticating the export Decla~
ration, and for physicial examination
of the merchandise, the Customs Office
at the port of export is authorized to de-
tain a shipment for further review of
these documents or for further physical
examination of the merchandise in any
instance where such action is deemed
necessary to assure compliance with the
export regulations. N

- (f) Effect of other provisions. Insofar
as consistent with the provisions of this
section which relate specifically to clear-
ance of air exports at ports of origin, the
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other provisions of ‘this: Part 379 shall
apply to exports cleared at ports of origin.

§379.13 Other applicable Iaws - and
regulations.

Nothing contained in this part shall
relieve any person from complying with
the-applicable provisions of any other law
of the United States or rules and regula-
tions issued thereunder, including those
governing Declarations and manifests.
However, the Export Regulations con-
tained in this part are not applicable to
exports regulated by U.S. Government
agencies other than the Office of Export
Control, such as the Atomic Energy Com-~
mission and the Department of State.

2. In § 385.4, paragraph (a) is hereby
revised to read as follows:

§ 385.4 General license GTDR: Techni-
cal data under restriction.
® * * * %

(a) Country Group S and Z restric-
tions. No technical data may be exported
under this general license to Country
Group S or Z.

* £ E ] ¥ *

[F.R. Doc. 69-1436; Filed, Feb. 3, 1969;
§:50 a.m.]

Title 16—COMMERGIAL
PRACTICES

Chapter I—Federal Trade Cemmission

PART 15—ADMINISTRATIVE
OPINIONS AND RULINGS

Commission Refusal To Grant Blanket
Approval to Small Dairy To Be Ac-
quired by Any Corporation Subject
to Commission Acqu:smon-Prohlb-
iting Orders

§15.318 Commission refusal to grant
blanket approval to small dairy to be
acquired by any corporation subject
to Commission acquisition-prohibit-
ing ordeérs.

(a) The Commission rendered an ad-
visory opinion in response to a premerg-
er clearance request from the owner
of a small dairy who wants to.sell the
business to any one of three national
firms in the dairy industry, two of which
are subject to Commission cease and de-
sist orders containing provisions prohib-
iting further acquisitions without prior
Commission approval.

(b) The applicant was advised by the

Commission that it cannot grant the
_ blanket approval requested. The Com-

mission pointed out that corporations
covered by orders prohibiting certain ac-
qmsxtlons are free, of course, to apply
for prior approval to acquire the appli-
cant’s business.

(¢) From the date submitted by the
applicant, it appears that his business
continues to operate profitably despite
extremely competitive and rapidly
changing conditions in the milk indus-
try in his area. The applicant enjoys a
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substantial share of the marketsin which
he operates. No’evidence was presented
of any attempts to sell the business to
any other independent dairy firm: or to
anyone now outside the dairy industry.

(38 sStat. 717, as amended; 15 U.S.C. 4158~
49 Stat. 1526; 15 U.S.C. 13, as amended)

ITssued: February 3, 1969.-
By direction of the Commission.

[sEAL] JosepH W. SHEA,
- Secretary.
[FR. Doc. 69-1377; Filed, Feb. 3, 1969;

8:45 am.]

PART 15—ADMINISTRATIVE
OPINIONS AND RULINGS

Sales Price and Lease Rate for a Boolt
Need Not Be Identical

§ 15.319 Sales price and lease rate for a
book need not be identical.

(a) The Commission issued an ad-
visory opinion concerning charges by a
publisher in connection with the distri-
bution of its publications.

(b) The publisher offers reference
books to customers on lease (the pub-
lisher picks up the obsolete volumes upon
the issuance of a new edition or upon
the " expiration of the lease) or for
purchase.

(¢) The Commission advised the pub-
lisher that no law administered by the
Commission requires it to charge the
same amount for the lease as for the

- sale of a book.

(88 Stat. 717, as amended; 15 U.S.C. 41-58:
49 Stat. 1526; 15 U.S.C. 13, as amended)

Issued: February 3, 1969.
By direction of the Commission.

[sEar] JosepH W. SHEA,
. -Secretary.
[F.R. Doc. 69-1378; Filed, Feb. 3, 1969;

8:45 a.m.]

Title 19—CUSTOMS DUTIES

. Chapter I—Bureau of Cusfoms,
Depariment of the Treasury

[T.D. 69-39]

PART 4—VESSELS IN FOREIGN AND
DOMESTIC TRADES

-Coastwise Transportation; Bélgium

On the basis of information obtained
and furnished by the Department of
State, it is found that the Government
of Belgium extends fo vessels of the
United States in ports. of Belgium privi-
leges reciprocal to those provided for in
section 27 of the Merchant Marine Act
of 1920, as further/amended by Public
Law 90-474 (82 Stat. 700). Therefore,
vessels of Belgium are permitted to trans-
port coastwise equipment for use with
vans and tanks, empty barges designed
for carriage aboard a vessel, empty in-
struments of international traffic, and

stevedoring: equipment and material un~
der the conditions specified in the appli-
cable praoviso o 46 U.S.C. 883.
Accordingly, * §4.93(b) (2, Customs
Regulations, is amended by the insertion
of “Belgium” in appropriate alphabetical
order in the list of nations in that section.

(80 Stat. 3179, sec. 217, 41 Stat. 99, as amended
57.S.C. 301, 46 U.S.C.883)

Effective date. This amendment shall
become effective on the date of its pub-
lication in the FEDERAL REGISTER.

[sEar] LEesTER D. JOENSON,
Commissioner of Customs.

Approved: January 17, 1969.

JosepPH M. BOWMAN,
Assistant Secretary
of the Treasury.

[F.R. Doc. 69-1431; "Filed, Feb. 3, 1969;
8:50 aum.]

Title 29—LABOR

Chapter XIV—Equal Employment
Opporiunity Commission

PART 1604—GUIDELINES ON DIS-
CRIMINATION BECAUSE OF SEX

Effective Date of Guideline

On August 14, 1968, the Equal Employ-
ment Opportunity Commission published
in the FEDERAL REGISTER (33 F'R. 11539)
a revision of its guideline on “Job oppor-
tunities advertising’™ 29 CFR 1604.4 (ef-:
fective Apr. 28, 1966) . The amended pro-
visions were to become effective Decem-
ber 1, 1968.

As explained in a notice pubhshed by
the Commission on Dec¢ember 5, 1968, 29
CFR Part 1604, the effective date of the
guideline was stayed by an order of the
U.S. District Court for the District of
Columbia, issued on November 25, 1968.

On January 24, 1969, the U.S. Court of
Appeals for the District of Columbia,
issued an oxder vacating the stay granted
by the District Court. Accordingly, the -
guideline, 29 CFR 1604.4, 33 F.R. 11539
(Aug. 14,-1968) became effective on Jan-
uary 24, 1969. -~ -

The guideline provides as follows:

It is & violation of title VIL for a help-
wanted advertisement t0 indicate = prefer-
ence, limitation, specification, or discrimina-
tion based on sex unless sex is a bona fide
occupational qualification for the particular
job involved. The placement of an advertise-
ment in columns classified by publishers on
the basis of sex, such as columns headed
“Male” or “Female,” will be considered an
expresslon. of a preference, limitation, speci-
fication, or discrimination based on sex.

(Sec. 713(b), 42 U.8.C. sec. 2000e-12(b), title
VII of the Civil Rights Act of 1964)

Signed at Washington, D.C., this 30th
day of January 1969.
CLIFFORD L. ALEXANDER, JT.,
Chairman.

[FR. Doc. 69-1491; Filed, Feb. 8, 1989;
9:41 am.]
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Title 32—NATIONAL DEFENSE

Chapter 1—Office of the Secretary of
Defense

SUBCHAPTER B—PERSONNEL; MILITARY AND
. CIVILIAN

[DoD Instruction 1404.9, Aug. 26, 1968]
PART 65—VIETNAM ERA VETERANS’

EMPLOYMENT REFERRAL PROGRAM |

The Assistant Secretary of Defense
(Manpower and Reserve Affairs) ap-
proved the following on August 26, 19683

Sec.

65.1 Purpose. .
652  Applicability and scope, |
65.3 Definitions.

65.4 Registration eligibility.
65.5 Guidelines.

65.6 Responsibilities.

65.7 Registration procedures.
65.8 Referral procedures.

65,9 Procedures manual.
65.10 Implementation, .

AvuTHORITY: The provisions of this Part 65
Issued under E.O. 11397, 33 F.R, 2833.

§ 65.1 Purpose.

'This part establishes an automated
system providing for registration and re-
ferral for employment consideration 'of
Vietnam era veterans of the Armed
Forces, in furtherance of Executive Or-
der 11397 (33 FR. 2833), who are eligible
for transitional and other appointments
in the Federal service and who desire
assistance in obtaining such employment.

§ 65.2 Applicability and scope.

(a) The provisions of this part apply
to all components of the Department of
Defense and to participating Federal
agencies which participate in the pro-
gram by agreement with the Department
of Defense. :

(b) Current members of the Armed
Forces and veterans who meet eligibility
requirements will be registered by De-
partment of Defense Civilian Personnel
Offices and be referred for employmenst
consideration to Department of De-
fense activities and to participating Fed-
eral agencies.

§ 65.3 Definitions. -

The following terms used in this part
are defined as follows: .

(a) Category “S”. This term applies to
those applicants and registrants who are
qualified for shortage cafegory occupa-~
tions identified by the Department of De-
fense for which milifary personnel may
register in the program within a 2-
month period prior to or following re-
lease from the military service.

(b) Category “T”. This term applies to
those applicants and registrants who are
qualified and eligible for transitional ap-

" pointments under Part 307 of the Civil

Service Regulations.

(e) Ceniralized Referral Activity
(CRA). The Department of Defense or-
ganization located at the Defense Elec-
tronies Supply Center, Dayton, Ohio, re-
sponsible for the automated system used
in the Vietnam Era Veterans’ Employ-
ment Referral Program.

o
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Q) File Muopintenance Actioms.
Changes in g registrant’s registration re-
ported to the CRA by the registrant him-
self or a Department of Defense activity.

(e) Project Transition Office. An of-
fice located at a Department of Defense
installation responsible for carrying out
the Project Transition Program (Part 80
of this subchapter), for servicemen dur-
ing a 6-month period prior to their re-
lease from military service.

() Report Actions. The report of ac-
tions taken on Vietnam Era Veterans’
Referral Lists by activities receiving such
lists from the CRA. -

(®) Vietnam Era Veterans’ Referral
List. A list provided by the CRA which in-
cludes the names, qualifications, avail-
ability, and other identifying data of reg-
istrants in the Vietnam Era Veterans’
Employment Referral Program.

(h) Vietnam Era Veterans’® Skills
Summary. A summary of the skills of
registrants available for placement at
specific activities or in specific geo-
graphic areas. This summary will list
Category “S” and Category “T” skills
separately. .

§ 65.4 Registration eligibility.

(a) Transitional Appointment (Cate-
gory “T”). Any member of the Armed
Forces, within 2 months of release under
honorable conditions, or any veteran
honorably released who applies for regis-
tration within 10 months from date of
separation from the Armed Forces (or
released from hospitalization or ireat-
ment immediately following separation
from the Armed Forces) and who meets
all requirements for transitional ap-
pointment in the Federal service is eli~-
gible for participation in this program.
Those eligible veterans released from
the military service prior to February 8,
1968, must be registered prior to De-
cember 8, 1968, and will be deleted from
the system on February 8, 1969, if not
placed before that time.

(b) Shortage Category (Category
“S”). Any member of the Armed Forces,
within 2 months before or after release
under honorable conditions, who meets
qualification requirements for shortage
category positions identified by the De-
partment of Defense is, eligible for par-
ticipation in this program.

(e) Other. Veterans who are ineligible
for registration in this program and are

interested in Federal employment may-
obtain advice and assistance in filing un- -

der regular-Civil Service examinations
from any Civil Service Interagency Board
of Examiners or information point.

§ 65.5 Guidelines.

(a) Retention in the system: :

(1) Each Category “T” registrant will
remain in the system until employed or
expiration of his eligibility for a transi-
tior%al appointment, whichever occurs
frst. :

(2) Each Category “S” registrant will
remain in the system until employed or
one year from date of separation from
military service, whichever oceurs first.

) Each Vietnam Era Veterans’
Referral List will be returned to CRA

. within 20 work days after receipt by each
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recipient of such listing with notations
of actions taken. Changes to registration
data will be submitted by each registrant
as they occur in accordance with instrue- -
tions issued at time of registration.

(¢) Any registrant who cannot be
located for an employment offer or who
desires no further employment con-
sideration will be dropped from the
system.

§ 65.6 Responsibilities,

(a) The Defense Supply Agency will
serve as the operating agency for the

 Vietnam Era Veterans’ Employment

Referral Program. The Cenfralized Re-
ferral Activity (CRA) ~at the Defense
Electronics Supply Center, Dayton, Ohio,
will provide machine services, manage
the automated system, and provide tech-
nical guidance to users of the system.
Department of Defense standard data
elements will be used in these procedures
wherever available and applicable. All
other data elements and codes are in-
terim (nonstandard) and subject to
change after standardization under the

- provisions of DoD Instruction 5000.12,

“Data Element and Data Codes Stand-
ardization Procedures”, April 27, 19652

(b) Project Transition Offices will
provide counseling to members of the
Armed Forces prior to their release fromd
the military service to ascertain their

" interest in, and eligibility for, transi-

tional appointments. Such interested
and eligible servicemen will be referred
to the Civilian Personnel Office for reg~
istration in the Vietnam Era Veterans’
Employment Referral Program. Veterans
may apply to any Department of
Defense Civilian Personnel Office for
determination of eligibility and
registration.

(c) Military Personnel Offices will
counsel other military personnel pend-
ing release from the military service as
to their eligibility to register for Depart-
ment of Defense employment considera,.-
tion in identified shortage category oc-
cupations. Military personnel interested
in such registrations will be referred to
the Civilian Personnel Office.

(d) Department of Defense Civilian
Personnel Offices will determine eligi-
bility for Category “S” or “T” registra-
tion, rate qualifications, and effect the
registrations of eligibles. Civil Service
qualification standards will be used to
determine eligibility by occupation and
level of registrants. Where qualification
standards include passing a written test,
the applicant will be registered without
meeting this requirement. Arrangements
for required written tests will be made
by the appointing activities at the time
of employment offers, -

(e) All Department of Defense activi-
ties have a special obligation to assure
full use of transitional appointment-au-
thority and will give priority to Cate-
gory “I” registrants eligible for transi-
tional appointments over other outside

*¥iled as part of original. Copies may be
bbtained from U.S. Naval Publications and
Forms Center, 5801 Tabor Avenue, Philadel~
phia, Pa. 19120,
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recruitment sources. To the maximum
extent feasible, job structures will be
adapted to enhance opportunities for
veterans.

(f) Department of Defense Zone Co-
ordinators designated pursuant to sub-
section V.B. of DoD Instruction 1404.5,
“Nationwide Centralized Referral Sys-
tem for Displaced DoD Employees,” De-
cember 17, 1964} will act in the name -of
the Department of Defense in obtaining
active affirmative participation among
Department of Defense activities in their
respective zones to provide leadership,
policy interpretation and technical direc-
tion to registering activities in the zone.
The Zone Coordinators will also seek out
employment opportunities for registrants
and provide assistance to non-Depart-
ment of Defense participating agencies.

" The Department of Defense component
regional coordinators, under the general
direction of the Zone Coordinators, will
provide procedural advice and assistance
to registration points and. assure that
component activities in their respective
regions provide employment opportuni-
ties consistent with the purpose and
intent of this part.

Wﬂ(lg) The Centralized . Referral Activity

(1) Operate the automated system to
provide for veteran registration and re-
ferral service. ) ’

(2) Provide Vietnam Era Vetérans’
Skills Summaries and Referral Lists to
Department of Defense Civilian Person-
nel . Offices, other participating Federal
agencies, and Civil Service Commission
Interagency Boards.

(3) Maintain an interrogation capa-<
bility for use by any Federal agency.

(4) Code report and file maintenance
actions for computer input.

(5) Return erroneous
forms for correction.

(6) Issue procedural instructions to
the users of the system. Resolve tech~
nical problems brought to the attention
of CRA. o

(7) Provide policy and procedural
training on a continuing basis to per-
sonnel who require knowledge of the
Vietnam Era Veterans’ Employment Re-
ferral Program.

(8) Make monthly reports to the
Office of Assistant Secretary of Defense
(M&RA), components, and Zone Coord-
inators on the status-of the program.

§ 65.7 Registration procedures.

(a) Current members of the Armed
Forces who apply for registration will be
counseled as provided in § 65.6 (a) and
(c). Those interested and eligible will be
referred to the local Civilian Personnel
Office. Other eligible veterans may apply
to any Department of Defense Civiliah
Personnel Office for counseling and
registration.

registration

(b) Department of Defense Civilian-

Personnel Offices will:

(1) Determine Category “T” appli-
cant’s total eligibility under Part 307 of
the Civil Service Regulations for transi-
tional appointment.
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*(2) Identify up ‘to three different
skills, grade GS-5 or below or Wage
Grade equivaleni, for which the Cate-
gory “T” individual applicant qualifies
-and considers acceptable.

(3) Identify up.to three different
skills, indicating the lowest and highest
grades, for which the Category “S” indi-
vidual applicant qualifies and considers
acceptable.

(4) Request candidate to select ac-
ceptable Department of Defense activi-
ties or other participating agencies.
Generally, an applicant will be registered
for employment consideration at De-
partment of Defense activities and other
participating agencies of his choice
located within the Civil Service Region
of his intended permanent residence.

"(5) Use Counseling Manual for De-
partment of Defense Nationwide Priority
Referral System, DoD 1404.5.1-M,2 and
the listing of partitipating agencies in
the Department of Defense Procedures
Manual for Automated Veterans’ Em-
ployment Referral Program, DoD
1404.9-M,? to assist registrants in select~
“ing acceptable locations for employment
and schooling within the Department
of Defense or other agencies.

(6) Obtain other registration data,
complete registration form and forward
to CRA. .

(‘1) Those Project
cants not eligible for transitional ap-
pointment will be advised of the Civil
Service Commission’s regular examining
procedures and provided assistance, as
necessary in obtaining information_con-
cerning other Federal civilian employ-
ment opportunities. -

(8) Category “T” registrants inter-
ested in employment with non-Depart-
ment of Defense Federal agencies other
than participating agencies will indicate
the city and State in which employment;
is-desired to enable further referral by
Civil Service Commission Interagency
Boards. ’ .

§ 65.8 Referr;xl procedures.

(a) Vietnam Era - Veterans’ Skills
Summaries will be referred by CRA every.
2 weeks as follows: ‘

(1) - Category “T” and “S” summaries
to civilian personnel offices of -Depart-
ment of Defense activities and Category
“T» summaries to designated participat-

-ing on-Department of Defense agencies
selected by registrants.

(2) Category “T” summaries to the
Interagency Boards of Civil Service Ex~
aminers covering the locations accept-
able to the registrant.

{b) Recipients of Vietnam Era Veter-
ans’ Skills Summaries will review the

skills listed thereon and will submit req-

uisitions to the CRA for Vietnam Era
Veterans’ Referrgl Lists against those
skills which match~available vacancies
and for which employment consideration
of registrants is desired. .

- , ) .
2Bulky document, Issued for internal

DoD use. If desired, the manual may beread
in room 3D975, the Pentagon.

_ §65.9 Procedures manual.

-Transition appli-

(¢) Recipients of Vietnam FEra Veter-
ans® Referral Lists will make -employ-
ment offers to the extent possible by di-
rect contact with the veteran and report
Ho CRA all job offers, declinations, and
placements. Reporting instructions will

.accompany each referral. Category “IT”

registrants with a compensable service-
connected disability of 10 percent or more
are entitled to priority consideration
under § 302.204 of the Civil Service
Regulations. . .

(d) Interrogation of the system for
listings of Category “T” registrants by
skill will be available to any Federal
agency authorized to effect transitional
appointments.

(a) The Depuby Assistant Secretary
of Defense (Civilian Personnel Policy),
Office of Assistant Secretary of Defense
(Manpower and Reserve Affairs), will
publish, revise as necessary, and dis-
tribute -2 procedures manual for the
Vietnam Era Veterans’ Employment Re-
ferral Program. This procedures manual
will be distributed separately from this
part and will be used by Department of
Defense components authorized to regis-
ter veterans for employment considera-
tion.

(b) The Deputy Assistant Secretary
of Defense (CPP) will maintain surveil-
Iance over the instructions prescribed in
the procedures manual, insure imple-
mentation and continuous operation of
the program throughout the Department
of Defense, and obtain agreement on ap-
plication of the policies and procedures
by other Federal agencies.

§ 65.10 Implementation.

This part is effective immediately for.
planning purposes, with registration. of
eligibles commencing on Sepfember 16,
1968.

MAURICE W. ROCHE,
“Director, Correspondence and
Directive Division, OASD (Ad-
ministration).
[FR. Doc. 69-1400; Filed, Feb. 3, 1969;
! ) 8:47 a.m.]

Title 45—PUBLIC WELFARE

Chapter X—Office of Economic
- Opportunity

PART 1012-—GENERAL ADMINISTRA-
TION AND MANAGEMENT COM-
MITTEES

Chapter X of Tifle 45 of the Code of
Federal Regulations is amended by add-
ing a new Part 1012, reading as follows:

Sec.

1012.1-1
1012.1-2
1012.1-3
1012.1-4
1012.1-5
1012.1-6

Purpose of this subpart.

Background.

Policy.

Procedures.

Decisions. ,

Composition of the Walver Review
Board.

AvuTHORITY: The provisions of this Part
1012 issued under sec. 602, 78 Stat. 530; 42
U.S.C. 2942, .

—
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Subpart—Exchange Visifors in Anti-
Poverly Programs: Application for
Waiver of Foreign Residence
Requirement

§ 1012,1-1 Purpose of this subpart,

The Waiver Review Board is formally
established to consider and recommend
action on applications for a waiver of the
2-year foreign residence requirement as
set forth in 8 U.S.C. 1182(e).

§1012,.1-2 Background.

(a) Through a number of inferna-
tional exchange programs, many foreign
nationals come to the United States to
study and work. Many such exchange
visitors are working in anti-poverty pro-
grams or closely related activities.

(b) Basic to the integrity of the ex-
change programs is the foreign residence
requirement which states that all ex-
change visitors must return to their home
country for a period of 2 years before
they are eligible to apply for permanent
residence sfatus in this country. But for
this requirement, one of the purposes of
the exchange programs—ito make new
skills and experience gained in the
United States available to home coun-
tries—would be defeated.

(c) However, the statute does recog-
nize that in exceptional cases this re-
quirement may be waived. One of the
ways in which this may be done is
through a request by a Government
agency seriously interested in retaining
the skills and services of a particular
alien in & high priority program. After
such a request from an agency, and a3
favorable recommendation from the De-
partment of State, the Department of
Justice may, on grounds of public infer-
est, waive the foreign residence require~
ment, permitting the visitor to apply
immediately for a new alien status.

§ 1012.1-3 Policy.
‘The OEO Waiver Review Board will
consider applications for waiver of the

foreign residence requirement from spon-
soring organizations on behalf of ex-

change visitors who are fully and pres--

ently employed in an anti-poverty pro-
gram, or doing important work related
to an anti-poverty program, whether or
not that program is funded by OEO. In
. general, it must, be remembered that
OEO will request, and the Department of
State will recommend, only those appli-
cations for waiver which show convipc-
ing and extraordinary circumstances. All
such applications will be reviewed
against the following criteria:
R (a) Imporiance of the program. It
must be shown that the parficular anti-
poverty program is nationally signifi-
cant. Evidence indicating the nature,
scope, specialized personnel require-
ments, and national interests served by
the program will be considered in de-
termining whether the program satisfies
this criterion.

(b) Essential relationship of the indi- .

vidual o the program. 'The services of the
individual for whom a waiver is requested
must be cenfral to the success of the
program, A direct relationship must
therefore exist befween the individual

RULES AND REGULATIONS

and -the program, so that loss of his serv-
ices would necessitate discontinuance of
the program, or of a major phase of it.
Specific evidence as to how the loss or
unavailability of the individual’s services
would adversely affect the initiation,
continuance, completion, or success of
the program or activity will be pertinen$
to this criterion.

(¢) Critical qualifications of the indi-
vidual. The individual must possess un-
usual and outstanding qualifications,

training, and experienge, including &«

clearly demonstrated capacity to make
original and significant contributions to
the program.

() Other important factors. Other
factors which should be covered in all
applications are: The alien’s commit-
ment to return home, the attitude of his
home government, and the prospects for
making effective use in his home country
of the knowledge and skills acquired in
the Dnited States.

§1012.1-4 Procedures.” -

- (@) The organization which is apply-
ing for a waiver of the foreign residence
requirement should file a completed ap-
plication form (OEO Form 224). This
material, all inquiries and requests for
OEO Form 224 * should be sent to:
Exzeculblve Officer, Waiver Review Board, Of-

fice of Economic Opportunity, 1200 19th
Street NW., Washington, D.C. 20506.

(b) The organization which is request~
ing a waiver should submit a statement

and appropriate documentation deserib-"

ing in detail how the criteria set forth in
§ 1012.1-3 are satisfied by its application,

(¢) The exchange visifor must submit
a letter to the Executive Officer of the
Waiver Review Boa.rd in which he ¢erti-
fies that:

(1> He bhas no current military obliga-
tlon to his government;

(2) He has no financial or other obli-
gation to his government;

(3) He has no present intentions of

- severing, within the year following the

grant of a waiver, the connections with
an anti-poverty program which are
claimed as justifying a waiver request by
OEO on his behalf; and

4) If a waiver is requested and
granted, and within a year thereafter the
exchange visitor, due to circumstances
unforeseen at the time the waiver was
granted, severs the anti-poverty connec-
tions claimed as justifying the waiver, he
will inform OEO of the fact of severance
and of the circumstances surrounding it.

(@) After submitting the written
material described above, the orgamza-
tion which is requesting a waiver may
also request an opportunity to make a
brief oral presentation before the Waiver
Review Board.

(e) If OEO requests a waiver for an
exchange visitor, a request will also he
made for his depehdents.

() If a man and wife are both ex-
change visitors, separate application

1Form not filed with the Office of Federal
Register, but is avallable from Executive Offi-

" cer, Walver Review Board, Office of Economic
Opportunity, 1200 19th Street NW., Wash- .

ington, D.C.
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forms should be filed for each individual.
If one individual is granted a walver, the
other will be also.

(g) If an exchange visitor is married
to a U.S. citizen or resident alien, a
waiver will be requested for that ex-
change visitor if the spouse meets the eri-
teria stated in § 1012.1-2.

(h) An application to OEO for a
walver on program grounds does not
affect the individual’'s exchange visi-
tor status. However, an application to
the Immigration Service on hardship
grounds automatically terminates the in-
dividual’s exchange visitor status.

(1) An individual participating in an
official exchange program of the U.S.
Government * should obtain clearance
from the sponsoring agency to apply to
OEO for a waiver request. This applies,
for instance, to Fulbright scholars.

§ 1012.1-5 Decisions.

The Executive Officer of the Board
shall promptly transmit final decisions
of the Board to the Deputy Director, who
shall approve, réject or modify them.
§1012.1-6 Composition of the Waiver

Review Board.

The members and Executive Officer of

the Waiver Review Board shall.be OEO

officials desiznated by the Deputy Di-

rector.

Effective date. This subpart shall be-
come effective on the date of its publi-
cation in the FEDERAYL. REGISTER.

. ROBERT PERRIN,
Acting Deputy Director,
Office of Economic Opportunily.

[FR. Doc. 69-1430; Filed, Feb, 3, 1968;
8:49a.m.]

Titla 50—WILDLIFE AND
FISHERIES

Chapter l—Bureau of Commercial
Fisheries, Fish and Wildlife Service,
Depariment of the Interior

SUBCHAPTER E-—NORTHWEST ATLANTIC
COMMERCIAL FISHERIES

PART 240—GROUNDFISH FISHERIES

A proposal was published November 6,
1968 (33 F.R. 16280), to amend Part 240,
Title 50, Code of Federal Regulations,
which are the regulations governing the
Northwest Atlantic groundfish fisheries.
Interested persons were given 45 days in
which fo submit written.comments, sug-
gestions or objections regarding the pro-
posed amendments. After consideration
of all such relevant matter as was pre-
sented, the amendment as proposed is
hereby adopted.

Effective date. This amendment is ef-
fective upon publication.

Issued at Washington, D.C., pursuant
to authority delegated to me by the Sec-
retary of the Interior on August 26, 1966
(31 FR. 11685) and dated January 23,
1969.

H. E. CROWTHER,
Director,
Bureau of Commercial Fisheries.
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Sec.

240.1
240.2
240.3
240.4

/
Meaning of terms.
Registration certificates.
Restrictions on fishing gear.
Temporary suspension of registration
certificates.
240.5 Certain persons and vessels exempted.
AUTHORITY: The provisions of this Part 240
issued under sec. 7, 64 Stat. 1069; 16 U.S.C.
986. -

§ 240.1 Meaning of terms.

‘When used in this part, unless the con-
text otherwise requires, terms shall have
the meanings ascribed in this section.

(a) Convention area: The term “Con-
vention area” means and includes all
waters, except territorial waters, bounded
by a line beginning at a point on the
coast of Rhode Island in 71°40’ west
longitude; thence due south to 39°00’
north latitude; thence due east to 42°00’
‘west longitude; thence due north to
50°00’ north latitude; thence due west to
44°00’ west longitude; thence due north
to the coast of Greenland; thence along
the west coast of Greenland to 78°10’
north latitude; thence southward to a
point in 75°00’ north latitude and 73°30’
west longitude; thence along’/a rhumb
line to a point in 69°00’ north latitude
and 50°00’ west longitude; thence due
south to 61°00’ north latitude; thence
due west to 64°30’ west longitude; thence

“due south to the coast of Labrador;
thence in a southerly direction along the
coast of Labrador to the southern ter-
minus- of its boundary with Quebec;
thence in a westerly direction along the
coast of Quebec, and in an easterly and
southerly direction along the coasts of
New Brunswick, Nova Scotia, and Cape
Breton Island, to Cabot Strait; thence
along the coasts of Cape Breton Island;
Nova Scotia, New Brunswick, Maine, New
Hampshire, Massachusetts, and Rhode
Island to the point of beginning.

(b) Regulatory area: The term “Reg-

- ulatory area” means and includes the
whole of those portions of the Conven-
tion area which are separately described
as follows: :

(1) Subarea 1. The term “Subarea 17
means that portion of the Convention
area, including all waters except ter-
ritorial waters, which lies to the north
and east of a rhumb line from a point
in 75°00’ north latitude and '73°30’ west
longitude to a point in 69°00” north
latitude and 59°00’ west longitude; east
of 59°00’ west longitude; and to the
north and east of a rhumb line from a
point in 61°00’ north latitude and 59°00’
west longitude to a point in 52°15’ north
latitude and 42°00’ west longitude.

(2) Subarea 2. The term “Subarea 2”
means that portion of the Convention
area, including all waters except terri-
torial . waters, lying to the south and
west of Subarea 1 as defined in subpara-
graph (1) of this paragraph, and to the
north of the-parallel of 52°15’ north
latitude.

(3) Subarea 3. The term “Subarea 3”
means that portion of the Convention
area, including all waters except ter-
ritorial waters, lying south of the paral-
lel of 52°15’ north latitude; and to the
east of a line extending due north from

- Cape Bauld on the north coast of New-
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foundland to 52°15’ lnorth latitude; to

. the north of the parallel of 39°00’ north

latitude; and to the east and north of a
rhumb line exténding in a northwesterly
direction which passes through a point

in 43°30’ north latitude, 55°00° west-

longitude, in the direction of a point in
47°50’ north latitude, 60°00” west longi-
tude, until it intersects a straight line
connecting Cape Ray, on the coast of
Newfoundland, with Cape North on Cape
Breton Island; thence in a northeast-
erly d1rect1on along said line to Cape
Ray.

(4) Subarea 4. The term “Subarea 4”
means that portion of the Convention

area, including all waters except ter- .

ritorial waters, lying to the west of Sub-
area 3 as described in subparagraph (3)
of this paragraph, and to the east of a
line described as follows: Beginning at

the terminus of the international bound- -

ary between the United States of Amer-
ica and Canada.in Grand Manan Chan-
nel, at a point in 44°46’35.34'" north
latltude, 66°54’11.23’’ west longitude;
thence due south to the parallel of 43°
50’ north latitude; thence due west to
the meridian of- 67°40° west longitude;
thence due south to the parallel of 42°20°
north 'latitude; thence due east to a
point in 66°00° west longitude; thence
along a rhumb line in a southeasterly
direction to a point in 42°00’ north lati-
tude, 65°40’ west-longitude; thence due
south to the parallel of 39°00’ north
latitude. .

(5) Subarea 5. 'The term “Subares 5”
means that portion of the Convention
area, including all waters except terri-
torial waters, bounded by a line begin-
ning at the terminus of the international
boundary betweéen the United States of
America and Canads in Grand Manan
Channel at a point in 44°46’35.34’’ north
latitude, 66°54’11.23’ west longitude;
thence due south to the parallel of 43°50°
north latitude; thence due west to the
meridian of 67°40° west Iongitude;
thence due south to the paraliel of 42°20’
north latitude; thence due east fo a
point in 66°00° west longitude; thence
along a rhumb line in a southeasterly
direction to a point in 42°00’ north lati-
tude, 65°40’ west longitude; thence due
south to the parallel of 39°00’ north
la.txtude, thence due west to the merid-
ian of 71°40’ west longitude; thence due
north to a point 3 miles off the coast
of the State of Rhode Island; thence
along the coasts of Rhode Island, Mas-
sachusetts, New Hampshire, and Maine

at a d1stance of 3 miles to the point of .

beginning.

(¢) The regulations in this part shall
apply to the following species by the
Subareas they are included in and
wherever in the regulations in this part
the term regulated species is used it shall
apply to those in this list.

(1) InSubareal:

(1) Cod (Gadus morhua (1.)).
(ii) Haddock (Melanogrammus aeglefinus
(I.)). :
(iii) Ocean perch (redfish) (Sebastes).
C (iv) Halibut (Hippoglossus hippoglossus
L)).

(v) Grey. sole (witch) (G—lyptocephalus
cynoglossus (L.

!

(vi) Dab . (American plaice) (Hippoglos-
soides platessoides (Fab.)).

(vii) Greenland -"halibut (Reinhardiius
hippoglossoides (Walb.) ).

(2) InSubarea 2:

(1) Cod (Gadus morhua (L.)).

(ii) Haddock (Melanogrammus aeglefinus
(T.)).
~(iif) Ocean perch (redfish) (Sebastes).

(iv) Halibut (Hippoglossus hippoglossus
(L.)).

(v) Grey sole (witch)
cynoglossus (L.) ).

(vi) Dab (American plaice) (Hippoglos-
soides platessoides (Fab.}). -

(vil) Greenland halibut (Reinhardtius
hippoglossoides (Walb.)).

(3) InSubarea 3:

‘(i) Cod (Gadus morhua (L..)).

(11) Haddock (Melanogrammus aegleﬁnus
(L.)).

(111) In aggregate: ocean perch (redfish)
(Sebastes), except in the statistical Div. 3N,
30, and 3P halibut (Hippoglossus hippo-
glossus (L.)) grey sole (witch) (Glypto-
cephalus cynoglossus (I.))  yellowtail
flounder (Limanda ferruginea (Storer)) dab
(American plaice) (Hippoglossoides plates-
soides (Fab.)) Greenland halibut (Reinhard-
tius hippoglossoides (Walb.)) pollock
(saithe) (Pollachius virens (L.)) white hake
(Urophycis tenuis (Mitch.) ).

(4) InSubarea 4:

(1) Cod (Gadus morhua (L.)).

(il) Haddock (Melanogrammus aeglefinus
(L.)).
(iii) In aggregate: Flounders: grey sole
(witch) (Glypiocephalus cynoglossus (IL.))
yellowtail flounder (ZLimanda ferruginea
(Storer)) black back or lemon sole (winter
flounder) (Pseudopleuronectes americanus
(Walb)) dab (American plaice) (Hippoglos-
soides platessoides (Fab.)).

(5) InSubarea5:

(1) Cod (Gedus morhua (1.)).
(ii) Haddock (Melanogrammus aeglefinus
(L.)).

(d) Pishing: The .word “fishing”
means the catching, taking, or fishing
for, or the attempted catching, taking, or
fishing for any species of fish protected
under the regulations in this part.

(e) Fishing vessel: The words “fish~
ing vessel” denote every kind, type or
description of watercraft subject to the
jurisdiction of the United States used
in or outfitted for catching or processing
fish or transporting fish from fishing
grounds. -

(f) Trawl net: The Words “trawl net”

mean any large bag net dragged in the
sea by a vessel or vessels for the pur-
pose of taking fish.
(g) Cod end: The words “cod end”
mean the bag-like extension attached to
the after end of the belly of the trawl
net and used to retain the catch.

§ 240.2 Registration certificates.

(a) Unless permitted to do so by
§ 240.5 no person shall engage in fishing
for these species of fish mentioned in
§ 240.1(c) within the Convention area,
nor shall any person possess, transport,
or deliver by means of any fishing vessel
such species taken within such area ex-
eept under a registration certificate is-
sued and in force in conformity with the
provisions of this part.

(Glyptocephalus
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(b) 'The owner or operator of a fishing
vessel may obtain without charge a
registration certificate by furnishing, on
a form to be supplied by the Bureau of
Commercial Fisheries, information speci-
fying the names and addresses of the
owner and operator of the vessel, the
name, official number and home port of
the vessel, and the period for which the
registration certificate is desired. The
form shall be submitted,‘'in duplicate, to
the Regional Director, Bureau of Com-
mercial Fisheries, Gloucester, Mass., who
shall grant the registration certificate for
the duration specified by the applicant
in the form but in no event to extend
beyond the end of the calendar year dur-
ing which the registration certificate is
issued. New registration certificates shall
similarly be issued to replace expired, lost
or mutilated certificates. An application
for replacement of an expiring registra~
tion certificate shall be made in like
manner as the original application not

later than ten days prior to the expira- .

tion date of the expiring certificate.

(¢) The registration certificate issued
by the Bureau of Commercial Fisheries
shall be carried at all times on board the
vessel for which it is issued and such cer-
tificate, the vessel, its gear and equip-
ment shall at all times Be subject to
inspection for the purposes of this part
by officers authorized to enforce the pro-
visions of this part.

§ 240.3 Restrictions on fishing gear

(a) Minimum mesh sizes.

(1) In Subarea 1, no person shall use
or attempt to use from any vessel for
which a registration certificate is in
force, a trawl net or nets, parts of nets,
or netting of manilla or of the trade
named twines under the chemical cate-
gory of polypropylene having g mesh size
as defined in this section, of less than
5% inches (130 mm.), or a trawl net or

nets, parts of nets, or netting of material

other than manila or polypropylene twine
unless it shall have a selectivity equiva-
lent to that of a 5% inch (130 mm.)
manila trawl net.

(2) In Subareas 2, 3, 4, and 5 no per-
son shall use or attempt to use from any
vessel for which a registration certificate
is in force a trawl net or nets, parts of
nets, or netting of manila or of the trade
named twines under the chemical cate-
gory of polypropylene having a mesh
size as defined in this section, of less than
415 inches (114 mm.), or a trawl net or
nets, or netting of material other than
manila or polypropylene twine unless it
shall have a selectivity equivalent to that
of a 4145 inch (114 mm.) manila trawl net.
No person shall possess at any time on
board a vessel for which a registration
certificate is in force a trawl net or nets,
parts of nets, or netting having a mesh
size less than that specified in this sub-
paragraph.

(b) As used in this section, the term
“mesh size” shall mean:

(1) With respect to any part of the
net except the cod end, the average of
the measurements of any 20 consecutive
meshes in any row located at least 10
meshes from the side lacings measured
when wet after use.
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(2) With respect to the cod end, the
average of the measurements of any 50
corisecutive meshes running parallel to
the long axis of the cod end, beginning
at the after end of the cod end, and be-
ing at least 10 meshes from the side
Jacings or, if the cod end is less than
-50 meshes in length, the average of the
measurements of the meshes in any series
of consecutive meshes running the full
length of the cod end, parallel to the
long axis of the cod end and located at
least 10 meshes from the side lacings,
such measurements of the cod end to
be made when wet after use, or, at the
option of the user, a cod end for use in
specified subareas, which, has been ap-
proved, in accordance- with paragraph
(e) of this section, by an authorized em-
ployee of the Bureau of Commercial
Fisheries as having a mesh size when dry

before use equivalent to not less than

that required by this section for such
a cod end when measured wet after use.

(¢) All measurements of meshes shall
be made by the insertion into the meshes
under pressure of not less than 10 nor
more than 15 pounds of a flat- wedge
shaped gauge having a taper of 2 inches
in 8 inches and a thickness of three-
thirfy-seconds of an inch.

(d) Mesh size differentials to be used
in determining the selectivity equivalent
of different trawl net materials includ-
ing both the body of the net and the
cod end shall apply as follows:

(1) In Subarea 1 in Trelation to 5%
inch (130 mm.) mesh size:

(i) Such part of any trawl net as is'

made of cotton, hemp, polyamide
(Nylon) or polyester (Dacron) fibers:
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(i) Such part of any trawl net as is
made of manila, polypropylene (Ulstron, -
Courlene, Drumfil) or any other material
not mentioned above: 5% inch (130
mm,). ‘

(2) In Subareas 2, 3, 4, and 5 in rela-
tion to 4% inch (114 mm.) mesh size:

(i) Such part of any trawl net as is
made of cotton, hemp, polyamide (Ny-
lon) or polyester (Dacron) fibers 413
inch (105 mm.).

(ii) Such part of any trawl net as is
made of manila, polypropylene (Ulst-
ron, Courlenhe, Drumfil) or any other
material not mentioned above: 4% inch
(114 mm.).

(e) For the purpose of approving a
dry cod end before use, as contemplated
by paragraph (b) of this section, the
average mesh size of such cod end shall”
be determined by measuring the length
of any single row of meshes running the
length of the cod end, parallel to the
long axis of the cod end and located at ~
least 10 meshes from the side lacings,
when stretched under a tension of 200
pounds, and dividing the length by the
number of meshes in such row: Provided,
That not more than 10 percent of the
meshes in such row $hall be more than
one-half inch (13 mm.) smaller when
measured bewteen knot centers than the
average of the row. A cod end so meas-
ured which is constructed of one of the
twines and is of not less than the aver-
age mesh size specified in the table be-
low for such twine may be approved for
fishing for the regulated species in Sub-
areas 2, 3, 4, and 5 by any authorized em-
ployee of the Bureau of Commercial
Fisheries by the attachment to such cod

434 inches (120 mm.) ., ~ end of an appropriate seal.
Types of twine Manufacturer’s specifications Average mesh size -
Manila, double strand: . * -
4-ply 45-yard 5.625 inches Es%").
4-ply 50-yard 5.625 inches (554").
4-ply 75-yarr1 5.625 inches (654").
4-ply 5.500 inches (516").
Westerbeke No 2 Nylon Braid, 100% Nylon Braid.. Linear density, 38.89 yards/Ib - occea--- 4.6875 m;:hes
2.
Picksfinch, 9.0. @WHo".
Carriers, 16.
Ends/camer, 3
Total en
840 denier/140 filament 2 ply.

12.1 T.2.I. of “Z”" twist in singles. -
9.9 T.P.1, of“S” twist in 2 ply.

() The alteration, defacement, or re-
use of any seal affixed to a cod end in ac-
cordance with this section is prohibited.

(g) The repair,- alteration, or other
modification of a cod end to which a seal
has been affixed in accordance with this
section shall invalidate such seal and
such cod end shall not. thereafter be
deemed to be approved for fishing for
the regulated species. Nothing contained
in this paragraph shall preclude the con-
tinued use at the option of the user of a
cod end having an invalidated seal af-
fixed thereto if such cod end after repair,
alteration, or other modification does not
have a mesh size of less than that de-
fined in paragraph (b) of this section for

such a cod end when measured wet after-

use.

(h) The use in fishing for the regu-
lated species'within the regulatory area
of any device or method which will ob-

struet the meshes of the trawl net or
which otherwise will have the effect of
diminishing the size of said meshes is
prohibited: Provided, That a protective
covering of canvas, netting, or other
material may be attached to the under-
side of the cod end only of the net to
reduce and prevent damage, and a rec-
tangular piece or pieces of netting may
be attached to the upper side of the cod
end only of the net to reduce and pre-
vent damage, so long as the netting at-
tached to the upper side of thée cod end
conforms to the specifications of either
the “ICNAF-type chafer,” the “multiple
fAap-type chafer,” or the “Polish-type -
chafer” as described below. For the pur-’
boses of this paragraph, the required
mesh size when measured wet after use
shall be deemed to be the average of the
measurements of 20 consecutive meshes
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in a series across the netting, such meas-
urements to be made as specified in
§ 240.3(c). Within the regulatory area,
the “ICNAP-type chafer” may be used

in any subarea; the “mulfiple flap-type-

chafer” and the “Polish-type chafer”
may be used in any subarea other than
Subarea 5. Specifications of each type of
chafer are as-follows:

(1) ICNAF (single piece) type chafer.
(i) The width of the netting shall be
at least 1% times the width of the area
of the cod end which is covered: Such
widths to be measured at right angles to
the long axis of the cod end.

(ii) Such netting may be fastened to

the cod end of the trawl net only along
the forward and lateral edges of the
netting and at no other place in the
netting.

(iii) On cod ends having a splitting
strap, the netting shall be fastened in
such a manner that it extends forward
of the splitting strap no more than four
meshes and ends not less than four
meshes in front of the cod line mesh.

(iv) On cod ends not having a split-
ting strap, the netting shall not extend to
more than one-third the length of the
cod end measured froni not less than four
meshes in front of the cod line mesh.

(v) The netting shall not have a mesh
size less than that specified in this sec-
tion for the cod end to which it is
attached.

(2) Multiple flap-type chafer. (i) Each
piece of netting shall not exceed 10
meshes in length; each shall be at
least the width of the cod end, such
width being measured at right angles to
the long axis of the cod end at the point
of attachment; each shall be fastened
by its forward edge only across the cod
end at right angles to its long axis.

(ii) The aggregate length of all the
pieces of netting shall not exceed two-
thirds the length of the cod end.

" (ii) ‘The netting shall not have a mesh
size less than that specified in this sec-
tion for the cod end to which it is
attached.

(3) Polish-type chafer. (i) The rec-
tangular piece of netting attached to the
upper side of the cod end shall have a
mesh size at least twice as large as that
specified in this section for the cod end
to-which it is attached and shall have a
width the same as that for thé cod end.

(ii) It shall be fastened to the cod end
only along the forward, lateral, and rear
edges of the netting so that the meshes
exactly overlay the meshes of the cod
end.

(iii) The netting shall be the same
twine material and size as that of the
cod end.

§ 240.4 Temporary suspension of regis-
tration certificates,

(a) The owner or operator of any fish-
ing vessel which is proposed to - be used
fishing beyond the limits of the regula-
tory area or is proposed to be used in
fishing within such area for species of
fish other than those indicated in
§ 240.1(c) may obtain a temporary sus-
pension of the registration certificate is-
sued for such vessel for the specified pe-
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riod during which such nonregulated
fishing is to be conducted.

(b) Temporary suspension of regis-
tration certificates shall be granted upon
oral or written - request, specifying the
period of suspension desired, by an au-
thorized officer of the State of Maine or
of the State of Massachusetts or by an
authorized officer of any one of the fol-
lowing agencies: Bureau of Commercial
Fisheries, Coast Guard, Bureau of Cus-
toms, Post Office Department. Such of-
ficer shall make appropriate endorse-
ment on the certificate evidencing the
duration of its suspension.

§ 240.5 Certain persons and vessels ex-
empted.

Except as otherwise provided in this
section, nothing contained in §§ 240.2 to
240.4 shall apply to:

(a) Any person or vessel authorized
by the Secretary of the Interior to en-
gage in fishing for scientific purposes for
those species listed in § 240.1(c).

(b) Any vessel documented as a com-
mon carrier by the Government of the
United States and engaged exclusively
in the carriage of freight and passengers.

(¢) Any person who in the course of
fishing in Subareas 3, 4, or 5 and tak-
ing fish other than the regulated species
takes and possesses a quantity of cod and
of haddock, and of the other regulated
species in aggregate, not to exceed, which
ever is the greater amount: 5,000 lbs. for
each or 10 percent by weight for each, of
all fish aboard the vessel taken in the
subarea where fishing was conducted. The
exemption provided in this paragraph
shall apply separately in -Subareas 3, 4,
and 5.

(d) Any person who, while engaged in
fishing within Subareas 3, 4, or 5 of the
regulatory area, does not take in any pe-
riod of 12 months the regulated species
in quantities in excess of 10 percent by
weight for each of cod, haddock, and the
aggregate of the other listed species in
§ 240.1(c), of all the trawl-caught fish
taken by such person within such period
of 12 months within each subarea. Any
such pérson desiring to avail himself of
the exemption provided in this para-
graph shall obtain a certificate of exemp-
tion and shall comply with the following
conditions: .

(1) The owner or operator of a fishing
vessel proposed to be operated under the
exemption authorized in this paragraph
may obtain without charge a certificate
of exemption by furnishing, on a form to
be supplied by the Bureau of Commercial
Fisheries, information specifying the
name and address of the owner and oper-
ator of the vessel and the name, official
number and the home port of the vessel.
The application form shall be submitted,
in duplicate, to the Regional Director,
Bureau of Commercial Fisheries,
Gloucester, Mass., who shall grant a cer-
tificate of exemption valid for a period
of 12 months from the date of issue. The
certificate shall authorize during this
period the use of the vessel, for which
issued, in ‘the taking of the regulated
species within the regulatory area with-
out regard to the registration require-
ments and restrictions on fishing gear

imposed, respectively, by §§240.2 and
240.3 provided:

(i) The vessel and its fishing gear are
not used to take the regulated species
within Subareas 3, 4, or 5 in quantities in
excess of 10 percent by weight for each
of cod, haddock, and the aggregate of the
other regulated species, of all the trawl-
caught fish taken by means of such ves-
sel during the 12-month period covered
by the certificate.

(ii) The 10 percent exemption for each
of cod, haddock, and the aggregate of the
other regulated species shall be computed
separately for each subarea by the weight
of all fish caught within the same
subarea.

(2) Duplicate certificates of exemption
shall be issued to replace lost or mutilated
certificates.

(3) An application for renewal of an
expiring certificate of exemption shall be
made in like manner as the original ap-
plication not later than 15 days prior to
the expiration date of the expiring
certificate. ’

(4) No renewal shall be granted if it
is determined by said Regional Director
that the vessel for which a renewal is
sought was used to take quantities of reg-
ulated species in excess of the allowable
percentages during the 12-month period

- covered by the expiring certificate of

exemption.

(5) The certificate of exemption is-
sued by the Bureau of Commereial Fish-
eries shall be carried at all times on board
the vessel for which it is issued, and such
certificate, the vessel, its gear and equip-
ment, and records pertaining to the
catches of fish made by means of such
vessel shall at all times be subject to in-
spection for the purposes of this part
by any officer authorized to enforce the
provisions of this part.

(6) The owner or operator of 2 fishing
vessel for which a certificate of exemp-
tion is in force shall furnish on a form
supplied by the Bureau of Commercial
Fisheries, immediately following the de-
livery or sale of a catch of fish made by
means of such vessel, a report?* certified
to be correet by the owner or operator,
listing separately by species and weight
the total quantities of all fish sold or
delivered.

(7) The owner or operator of a fishing
vessel for which a certificate of exemp-
tion is in force, who proposes to use such
vessel in fishing primarily for the regu-
lated species during any period of time
within the 12-month period covered by
the certificate, may obtain a temporary
suspension of such certificate in like
manner as provided in § 240.4 and may
make application to engage in fishing for
the regulated species under a registration

118 U.S.C. 1001 provides that whoever, in
any matter within the jurisdiction of any
department or agency of the United States
knowingly and willfully falsifies, conceals, or
covers up by any trick, scheme, or device a
material fact, or makes any false, fictitious,
or fraudulent statements or representations,
or makes or uses any false writing or decu-
ment knowing the same to contain any false,
fctitious, or fraudulent statement or entry,
shall be fined not more than $10,000 or im-
prisoned not more than 5 years, or both.
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certificate as provided in § 240.2. Any of
the regulated species taken by means of a
vessel for which a registration certificate
is in force and by means of fishing for
the regulated species conducted in con-
formity with -the restrictions on fishing
gear prescribed by § 240.3, shall be ex-
cluded from the total of all trawl-caught
fish taken during the applicable
12-month period when computing the
ratio of the regulated species to the
trawl-caught fish taken during such
periods. For the purposes of computing
the quantities of the regulated species so
to be excluded, the owner or operator of a
fishing vessel covered by a suspended cer-
tificate of exemption and taking the reg-
ulated species while operating under a
registration - certificate shall submit
cateh reports in like manner as provided
in subparagraph (8) of this paragraph.

[F.R., Doc. 69-1327; Filed, Feb. 3, 1969;

8:45 a.m.]
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Propéséd. Rule Making

DEPARTMENT OF AGRICULTURE

Consumer and Marketing Service
[7 CFR Part 9531

IRISH POTATOES GROWN IN
SOUTHEASTERN STATES

Expenses and Rate of Assessment

-Consideration is being given to the ap-
proval of the expenses and rate of assess-
ment, hereinafter set forth, which
were recommended by the Southeastern
Potato Committee established pursuant
to Marketing Agreement No. 104 and
Order No. 953, both as amended (7 CFR
Part 953; 33 F.R. 8502, 8506). This mar-
keting order prorgam .regulates the
handling of Irish potatoes grown in cer-
tain designated counties of Virginia and
North Caroling, effective under the Agri-
cultural Marketing Agreement Act of
1937, as amended (7 U.S.C. 601 et seqa.).

All persons who desire to submit writ-
ten data, views, or arguments in connec-
tion with these proposals shall file the
same, in four copies, with the Hearing
Clerk, Room 112, U.S. Department of
Agriculture, Washington, D.C. 20250, not
later than the 15th day after the publi-
cation of this notice in the FEDERAL
REGISTER. All written submissions made
pursuant to this notice will be made
evailable for public inspection at the of-
fice of the Hearing Clerk during regular
business hours (7 CFR 1. 27(b) ). The pro-
posals are as follows:

§ 953.206 Expenses and rate of assess-
ment,

(a) The expenses the Secretary finds
may be necessary to be incurred by the
Southeastern Potato Committee, estab-
lished pursuant to Marketing Agreement
No. 104, as amended and this part, to
enable such committee to carry out its

functions pursuant to provisions of the
aforesaid amended marketing agreement
and order, during the fiscal period ending
October 31, 1969, will amount to $11,125.

(b) The rate of assessment to be paid
by each handler in accordance with the
amended Markefing Agreement and this
part shall be one-fourth of 1 cent
($0.0025) per hundredweight of potatoes
handled by him -as the first handler
thereof during the said fiscal period.

(¢) Terms used in’ this section shall
have the same meaning as when used
in the said amended marketing agree-
ment and this part.

~

Dated: January 30, 1969.

PavL A. NICHOLSON,
Deputy Director, Fruit and
Vegetable Division, Consumer
and Marketing Service.
[FR. Doc. 69-1435; Filed, Feb. 3, 1969;
8:50 a.m.]

DEPARTMENT OF
-TRANSPORTATION

Office of the Secretary

[49 CFR Part 711
[OST Docket No. 20; Notice 69-1]

MOUNTAIN-PACIFIC ~ STANDARD
TIME ZONE BOUNDARY IN STATE
OF UTAH.

Relocation

The Governor of Utah has petitioned
the Department of Transportation to
amend Title 49, § 71.8(b), of the Code
of Fedezal Regulations so as-to include
the entire State of Utah within the
Mountain standard time zone.

Section 71.8(b) describes the present
boundary between the Mountain stand-
ard time zone and the Pacific standard
time zone as follows:

(b) Utah. From the polnt last described
(south and east along the western and south-
ern boundaries of Idaho to the Malad Valley
Branch of the Oregon Short Line Railroad
near Woodruff, Idaho) southerly imme-
diately west of and parallel with Oregon
Short Line Railroad through Brigham to
Ogden, crossing at Ogden a connection be-
tween the railroad of the Southern Pacific,
Union Pacific Railway, and Denver & Rio
Grande Railroad; thence southerly imme-
diately west of and parallel with the Denver
& Rio Grande Railroad to Salt Lake City;
thence in a southwesterly direction imme-
diately north of and paraliel with the Los
Angeles & Salt Lake Railroad to the boun—
dary line between Navada and Utah near
TUvada; thence south along sald boundary
line to the southwest corner of Utah.

The Governor petitions the Depar-
ment of Transportation “fo move the
boundary * * * from its present lo-
cation fo a line which would coincide
with the TUtah-Nevada border”. ‘The
reasons stated for the move are—

(1) That the growth of Utah has re-
sulted in the greatest concentration of
population in the area which is now
bisected by the boundary line;

(2) That the location of the boundary
is, for all intents and purposes, regarded

as though it followed the Utah-Nevada
State line, so as to facilitate the free flow
of commerce within the State; and

(3) That “a realistic appraisal of the
logical position of such a boundary would
place it no further east than the western
border of the State”.

Under the time zone one act originally
enacted in 1918 (15 US.C. 261) as
amended by the Uniform Time Act of
1966 (15 U.S.C. 260a et seq.), the Secre-
tary of Transportation is authorized to
modify the limits of time zones having
regard for “the convenience of commerce
and the existing junction points and
division points of common carriers en-
gaged in interstate or foreign com-
merce”. Before taking final action to
adopt, deny, or modify the proposed
boundary which the petition set forth,
the Secretary will consider the timely
comments of all interested persons.
Communications should identify the
regulatory docket or notice number (see -
above) and be submitted in duplicate to
the: Docket Clerk, Office of the General
Counsel, Department of Transportation,
800 Independence Avenue SW. Wash-
ington, D.C. 20590.

Communications received on or before
March 19, 1969, will be considered before
final action is taken on the petition. All
docketed comments will be available for
examingtion by interested persons, both
before and after the closing date for
comments. i

This proceeding does not concern ad-
herence to or exemption from advanced
(daylight saving) time. The Uniform
Time Act of 1966 requires observance
of advanced time within each estab-
lished time zone from the last Sunday
in April to the last Sunday in October,
but permits any State to exempt itself,
by law, from observing advanced time
within that State. The Department has
no administrative authority with respect
to,this requirement.

This proposal is issued under the
authority of the Act of March 19, 1918,
as amended by the Uniform Time Act
of 1966 (15 U.S.C. 260-267), section
6(e) (5) of the Deparitment of Trans-
porfation Act (49 U.S.C. 1655(e) (5),
and Appendix 1 to Part 5 of the reglﬂa—
tions of the Office of the Secretary of
Transportation (49 CFR Part 5).

Issued in Washington, D.C., on Janu-
ary 30, 1969.
R. TENNEY JOHNSON,
Acting General Counsel.

Doc. 69-1421; Filed, Feb. 3, 1969;

[ER.
. 8:49 am.]
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DEPARTMENT OF THE TREASUR

Internal Revenue Service

ORGANIZATION AND FUNCTIONS

This material supersedes the state-
ment on organization and functions pub-
lished at 32 F.R. 727-762.

Dated: January 23, 1969.

[sEav] WiLriam H. SMITH,
Acting Commissioner
of Internal Revenue.

1112 SERVICE ORGANIZATION

(1) The Internal Revenue Service is a
component part of the Treasury Depart-
ment. The Service is headed by the Comi-
missioner of Internal Revenue who serves

under the direction of the Secretary of .

the Treasury.

(2) The Internal Revenue Service con- -

sists of a National Office in Washington,
D.C., and a field organization. The latter
consists of seven Internal Revenue re-
gions, each headed by a Regional Com-
missioner who réports to the Deputy
Commissioner; 58 Internal Revenue dis-
tricts, each headed by a District Direc-
tor, and seven service centers, each
headed by a Director, who report to a
Regional Commissioner; and a computer
center and a data center under the direc-
tion of the Assistant Commissioner (Data
Processing) in the National Office. In ad-
dition, there are in the field seven Re-
gional Inspectors and seven Regional
Counsels, who report to the Assistant
Commissioner (Inspection) and the
Chief Counsel, respectively, in Wash-
ington, D.C.

(3) In administering the aleohol, to-

bacco, firearms, and appellate functions -

direct from the regional office, the Re-
gional Commissioner maintains and su-
pervises several branch offices. The Alco-
hol, Tobacco and Firearms branch offices
are headed by Supervisors who report to
the Assistant Regional Commissioner
(Alcohol, Tohacco, and Firearms). The
Appellate branch offices are headed by
Chiefs “or Assistant Chiefs, Appellate
Branch Office, who report to the As-
sistant Regional Commissioner (Appel-
late) who also carries the title of Chief,
Appellate Division. The Regional Coun-
sels also maintain and supervise branch
offices.

(4) In each Internal Revenue district
there are offices in communities where
concentration of work load in audit, col-
lection, or intelligence activities requires
the assignment of personnel.

. (5) Field office addresses are shown in
the appendixes. .

1113 NaTioNaL OFFICE
1113:1 MISSION

The mission of the National Office is to
develop broad nationwide policies and

No, 23——38

Noti
3 programs for the administration of the
internal revenue laws and related stat-
utes, and to direct, guide, coordinate,

and control the endeavors of the Internal
Revenue Service.

1113.2 BASIC ORGANIZATION

The principal offices which form the
National Office are: The Office of the
Commissioner; the Office of the Assist-

. ant Commissioner (Administration) ; the
-Office of the Assistant Commissioner
(Compliance) ; the Office of the Assist-
-ant Commissioner (Data Processing);
the Office of the Assistant Commissioner
- (Inspection) ; the Office of the Assistant
- Commissioner (Planning and Research) ;
the Office of the Assistant Commissioner
< (Technical) ; and the Office of the Chief
- Counsel. .

1113.3 OFFICE OF THE COMMISSIONER

The Commissioner of Internal Reve-
nue, in conformity with policies and dele-
- gations of authority made by the Secre-

tary of the Treasury, establishes the pol-
icies and.administers the activities of
the Internal Revenue Service. The Of-
fice of the Commissioner includes the
-Deputy Commissioner, the Assistant to
the Commissioner, and the Foreign Tax
. Assistance Staff.

1113.31 Deputy Commissioner.

The

Deputy Commissioner assists and acts for -

the Commissioner in planning, directing,
coordinating and controlling the policies
and programs and in giving executive
leadership to the activities of the Inter-
nal Revenue Service. The Deputy Com-
missioner also supervises the Regional
Commissioners of Internal Revenue, and
- makes allocations of funds and personnel
to them,

1113.32 Aissistant to the Commis-
sioner. The Assistant to the Commis-
- sioner reviews and takes final action for

the Commissioner on documents involv-
ing technical matters prepared for the
Commissioner’s signature, including
regulations, closing agreements, reports

-on proposed legislation, rulings, corre-,

spondence, authorizations to the Attor-
ney General for initiating suits, compro-

. mises, and reports to the Joint Committee
on Internal Revenue Taxation involving
refunds or credits of any income, war
profits, excess profits, estate, or gift taxes
in excess of $100,000. The Assistant to
the Commissioner makes independent
studies for the Commissioner.

1113.33 Foreign Tax Assistance Staf.
The Foreign Tax Assistance Staff pro-
vides leadership within the Serviece for
the development and implementation of
comprehensive programs of assistance
in tax administration to developing na-
tions, and on oceasion, to the more de~
veloped nations, in line with the foreign
policy of the United States and its com-
mitments to the Organization of Amer-
ican States, the United Nations, and
other international institutions. It is the
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central point of contact within the Serv-
ice with foreign governments, the State
Department and international organiza-
tions on all matters involving the ex-
change of technical assistance in tax
administration. The Staff designs broad
programs aimed at modernizing and
strengthening tax administration in de-
veloping countries; it determines pro-
gram requirements in terms of number
and qualifications of advisors and se-
lects, trains, and assigns such advisors.
It provides fechnical leadership and di-
rection, continually monitors, and pe-
riodically evaluates country programs to

.insure maximum effectiveness of assis~

tance efforts. The Staff develops and ar-
ranges study and observation programs
in tax administration for foreign tax of-
ficials, which are conducted largely in
the United States and occasionally at

-overseas sites. The Staff maintains close

liajson with the Department of State
and the Agency for International De-
velopment (AID.), foreish govern-
ments, international organizations, and
the Office of the Secretary on matters
concerning the foreign tax assistance

-program, most of which is conducted

cooperatively with A ID.

1113.4 OFFICE OF AéSISTANT COMMIS~
SIONER (ADMINISTRATION)

The Assistant Commissioner (Admin-
istration) .is the principal assistant to
the Commissioner in planning and exe-
cuting the Administration program of
the Internal Revenue Service, which in-
cludes fiscal management, personnel, fa-
cilities management, training, public in-

- formation, employment nolicy, and man-

agement improvement. Jointly, with
other Assistant Commissioners, he par-

‘ticipates in the general management of

the Service by coordinating Administra-
tion with other functions to accomplish
the objectives of a comprehensive and
well-integrated Revenue program. On
general administrative matters repre-
sents the Commissioner in relationships
with the Congress; the Treasury Depart-
ment Office of the Secretary and other
components of the Treasury Depart-
ment; and such agencies as the Bureau
of the Budget, the Civil Service Com-
mission and General Services Admin-
istration. Supervises the activities of the
Fiscal Management, Personnel, Facilities
Management, Training, and Public In-
formation Divisions in the National Of-
fice, and is responsible for functional
supervision of Administration activities
in the field.

111341 Facilities Management Divi-
sion—Ofiice of the Director. Develops,
directs, coordinates, and evaluates pol-
icies and programs for providing essen-
tial support activities for the operating
divisions’ primary programs and car-
ries them out in the National Office. Its
programs are designed to increase the
effectiveness of the Internal Revenue
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Service, reduce its operating costs, and
improve taxpayer relations by tailoring
Internal Revenue Service physical fa-
cilities and by providing support services
to best meet the Service’s total needs.
These programs include paperwork,
space, property, supply, transportation,
and telecommunications management,
procurement and contracting, printing
and distribution, national emergency
planning, safety, document and physical
security, and the settlement of tort
claims. Develops the standards and pro-
cedures necessary for effective perform-
ance of its functions. This Division con-
sists of four branches: National Office
Facilities, Standards and Programs, Pro-
tective Programs, and Publications.

1113.411 National Office Facilities
Branch. Develops, coordinates, directs,
and evaluates all Facilities Management
activities (except printing and distribu-
tion) within the National Office, includ-
ing the National Training Center and the
National Computer Center (but exclud-
ing the IRS Data Center) within the
broad guidelines established by the Di-~
vision Director. These activities include:
Records and Paperwork Management—
correspondence management, mail man-
agement, files management, records
equipment and supplies management,
records retention and disposal schedul-
ing, paperwork management studies, and
the application of microphotography;
Space and Transportation Manage-
ment—planning requirements for space,
providing for the acquisition, mainte-
nance, utilization, and disposal of space
to insure an effective, efficient, and ap-
propriate physical working environment
for employees; providing transportation
management planning for interoffice
movement of Service records and docu-
ments, supplies and equipment, displays
and other materials; Property and Sup-
ply Management—contracting, procure-
ment, property accountability, utilization
and disposal; Telecommunications Man-
agement—communications services and
facilities used for transmitting and re-
ceiving voice, image, data, and other
message information by wire, radio,
visual, or other electrical or electro-
magnetic transmission modes; systems,
equipment, and circuitry for telephone,
telegraph, facsimile, video, and other
telecommunications operations; Pro-
tective Programs—document and physi-
cal security, safety, and fire and civil
defense planning, The Branch provides
standards, techmiques, guidelines, and
consultative services needed in these
areas by National Office components. In
addition, performs the following duties
pertaining to Servicewide programs:
Renders support services to the Foreign
Tax Assistance Stafi; provides contrac-
tual advice and contracting services, pro-
vides centralized procurement of auto-
mobiles, computers and data processing
peripheral equipment, office machinery,
and many supply items. Administers
other support services for the National
Office including building maintenance,
transportation, travel, equipment, and
vehicle repairs. Maintains liaison with
National Office officials, other Govern-
ment agencies, public utilities, contrac~

NOTICES

tors, private carriers, and other private
and public organizations to coordinate
and improve service in these activities.

1113.412 Standards and Programs
Branch. Plans, develops, promotes, co-
ordinates, and evaluates polices, stand-
ards, and programs designed to increase
the effettiveness of Servicewide Inter-
nal Revenue operations. These programs
include: Records and Paperwork Man-
a gement—documentation standards,
correspondence management, forms
management, mail management, files
management, records equipment and
supplies management, records retention

and disposal standards, paperwork man- .

agement, studies and the application of
microphotography; Space and Transpor-
tation Management—planning require-
ments for IRS space, providing stand-
ards for the acquisition, mantenance,
utilization and disposal of space to in-
sure an-effective, efficient, and appropri-

ate physical working environment for all -

Service employees; providing transpor-
tation management planning for inter-
office movement of Service records and
documents, supplies, and equipment, dis-
plays and other materials; Property and
Supply Management—contracting, pro-
curement, property accountability, utili-
zation and disposal and motor vehicle
fleet management; Telecommunications
Management—communications services
and facilities used for transmitting and
receiving voice, image, data, and other
message information by wire, radio,
visual, or other electrical or electro-
magnetic transmission modes; systems,
equipment, and circuitry for telephone,
telegraph, facsimile, video, and other
telecommunications operations. The
Branch determines the need for program
emphasis and goals, develops the pro-
grams and promotes and coordinates
their acceptance and implementation
with other components of the Service;
provides standardized techniques,.guide-
lines, and consultative services needed in
these areas by the Service. Collaborates
with the Systems Development Division
in matters involving data storage, re-
trieval, and new systems using electrical

-and electronic equipment. Acts as liaison

for Internal Revenue Service with other
Federal agencies and industry in matters
concerning Branch program activities.
1113.413 Protective Programs Branch.
Develops, coordinates, administers, and
evaluates Servicewide .programs of ac-
cident prevention, physical and docu-
ment security, identification, emergency
planning, and civil defense and insures
continuity of operations by preventing or
minimizing loss through accident, em-
ployee injury, fire, theft, enemy attack,
natural disaster, and ecivil disturbance,
and breaches of security of facilities,
equipment, and documents. Exercises the
authority to settle claims arising out of
the activities of the Internal Revenue
Service under the Federal Tort. Claims
Act and the Military Personnel and Civil-
ian Employees’ Claims Act and admin-
isters the program to insure equitable
settlement and payment of claims.
1113.414 Publications Branch. Devel-
ops and coordinates the policies, pro-

cedures, and standards for all printing
and distribution programs and visual
presentations services in the Internal
Revenue Service in accordance with the
programs determined by the appropri-
ate IRS offices. Provides for and admin-
isters the planning, analysis, design, re-
quirements estimating, procurement,
production scheduling, and distribution
of all publications, forms, and envelopes
needed by the Service in accordance with
the programs determined by the appro-

.priate TRS offices. Directs and coordi-

nates studies of newly developed or im-
proved processes in the graphic arts field
including duplicating equipment and
office reproduction machines. Represents
IRS in liaison with printing regulatory
agencies in interpreting, coordinating,
and administering Government-wide
printing and publications policies; and
provides consultative services needed in
these areas.

1113.42 Fiscal Management Division.
Develops, plans, coordinates, and eval-
uates the financial management and
budget policies and programs of the In- -
ternal Revenue Service. Develops and
assists in the justification of the Service’s
budget; advises on its execution; estab-
lishes procedures covering the account-
ing system for appropriated funds; and
directs the budget and fiscal activities
carried out in the National Office. Coun-
sels and advises the Commissioner, the
Deputy Commissioner and all levels of
management on maitters . concerning
budget and the fiscal management of
funds appropriated for the administra-
tion of the Service. The Division, under
the direction of the Fiscal Management
Officer, consists of two branches: Ac-
counting Branch and Budget Branch.

1113.421 Accounting Branch. The Ac-

" counting Branch develops, prescribes,

and installs the Service’s financial ac-
counting system to produce timely and
accurate data for budgetary and fiscal
management purposes. It also collabo-
rates with the Management Information
Division in developing and administering
the financial reporting system.

1113.422 Budget Branch. The Budget
Branch develops the Service’s budget in
conformance with the established overall
program policies through consultation
and cooperation with the responsible op-
erating officials. It prescribes budget
procedures and directs the preparation
of budget estimates for the Service; par-
ticipates in the development of stand-
ards for the measurement of work nec-
essary in the justification of estimates
or the evaluation of financial plans;
prepares requests for the apportionment
and regpportionment of appropriations;
allots funds in accordance with the ap-
proved financial plan and properly au-
thorized revisions thereof; establishes
the procedures and records necessary to
properly refleet the execution of the
budget; and collaborates with the Man-
agement Information Division in de-
veloping and administering a reporting
system refiecting the status of the budget
and financial plan. .

111343 Personnel Division—Office of
the Director. Plans, directs, and leads in
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the development, coordination and
evaluation of the personnel policies and
programs of the Service. Provides func-
tional supervision over personnel opera-
tions throughout the Service and person—
nel programs in the regions, districts,
and service centers, including long-range
planning, organization, and staffing
studies, staff development and program
evaluation. Administers cenfralized per-
sonnel activities including those for em-
ployees of the National Office. Acts as
appellate office for the Commissioner on
adverse action and grievance appeals and
designates hearing officers when re-
quested. Through the Technical Advisor
directs appropriate personnel a,ctiyities
to promote effective manpower utiliza-
tion. Prepares certain Servicewide per-
sonnel reports for the Civil Service Com-
mission and other agencies.

1113431 Employee Relations Branch.
Develops and coordinates policies, proce-
dures, and instructions for programs of
employee management cooperation; em-
ployee attitude surveys, employee bene-
fits and services, communications, con-
duct and appeals and recreation and
fund raising. Serves as IRS functional
specialist; reviews, evaluates, assists,
interprets, disseminates information,
and exercises functional supervision over
Service activities in these program areas.
Acts as liaison between the Service and
the Office of the Secretary, Treasury De-
partment bureaus,- and Civil Service
Commission and other Federal agencies
and provides comments on legislation,
for these program areas. Responsible for
liaison, consultation and negotiation with
employee organizations.

1113432 Employment Programs
Branch. Develops and coordinates pol-
icies, procedures, and program instruc-
tions including technical training pro-
grams for the employee programs of the
Service such as: recruitment; selection;
placement; appointment; career status;
qualifications evaluation; promotion
plans; details; veteran’s preference;
orientation and placement followup;
reduction-in-force; equal employment;
separations; awards and incentive pro-
grams; high quality increases; and fit-
ness for duty. Develops and coordinates
redeployment programs and procedures;
coordinates, as required, personnel pro-
grams affecting service center installa-
tions. Develops and coordinates policies
and procedures pertaining to participa-
tion of the Service in Boards of U.S.
Civil Service Examiner programs. Exer-
cises functional personnel direction over
the implementation and follow-through
on career development programs; per-
forms essential personnel services for
career programs for supervisory and

» managerial positions. Reviews and ad-
vises on budgetary and staffing proposals
relative to recruitment, selection and
utilization of personne). Exercises func-
tional supervision over counterpart op-
erations throughout the Service, and
participates as functional specialists in
evaluation of field programs. Reviews and
makes recommendations on promotion
appeals. Provides staff expertise in per-
sonnel managemeént techniques for the
development and application of auto-
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mated processes to personnel manage-
ment. Administers the Personnel Reports
Management System.

1113.433 National Office Branch. De-
velops and executes policies, programs,
and procedures relating to recruitment,
selection, placement, employee relations,
position classification,” discipline, per-
formance evaluation, promotion, man-
power utilization, and other aspects of
a complete personnel program for Na-
tional Office and certain field positions
with the exception of those requiring
Treasury or Civil Service approval; re-
views the budget for proposed position re-
allocations pertinent to the ahbove posi-
tions. In addition, performs the following
duties pertaining to Servicewide pro-
grams: renders support to the Foreign
Tax Assistance Staff; provides staff as-
sistance to the National Selection Board
which selects and assigns executive per-
sonnel; administers National Placement
Program; reviews and processes regional
employment cases for which authority
has not been delegated to regions; proc-
esses section 6(c) retirement cases and
proposals for Gallatin Awards; and an-
swers general inquiries and other corre-
spondence concerning applications for
employment, reassignment, promotiohs,
etc. Reviews and makes recommenda-
tions of security cases Servicewide.

1113.434 Position  Programs ~ and
Methods Branch. Develops and coordi-
nates policies, procedures, and program
instructions for the position classifica~
tion, employee performance evalua-
tion, pay administration, noncompetitive
stafiing, and career programs of “the
Service. Develops and coordinates occu-
pational standards and guides including
classification, qualification, and perform-
ance standards, qualification rating keys
and criteria and techniques for making
classification, qualifications, and training
selection determinations. Reviews and
counsels on position classification im-
plications of budgetary and financial
planning with respect to proposed grade
structure changes as justified by data on
available workload and conformance
with existing classification guides and
standards. Provides staff expertise in
personnel management techniques in-
cluding the conduct and direction of
studies requiring the use of psychological

‘and other social science methodology.

Reviews and makes recommendations on
CSC cenfral office and Treasury classifi-
cation and qualification standards. Exer-
cises functional supervision over counter-
part operations throughout the Service
and participates as functional specialists
in evaluating field programs. Performs
such centralized services as classifica-
tion of positions for which authority
has not been delegated, preparation of
supergrade recommendations, and justi-
fication, and development of standard
position descriptions. Adjudicates classi~
fication appeals and administers Wage
Board Program. Develops and coordi-
nates the personnel management portion
of the Service’s emergency readiness
plan. With assistance from Training Di-

vision, develops, negotiates, and admin-

-
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isters Servicewide training agreements,
and develops standards for selection of
personnel for training.

- 1113.44 Public Information Division.
Plans, develops and coordihates the
Servicewide policies and programs for
providing information to the public
through the press, radio, television, and
other informational, educational, and
professional media, to improve general
knowledge and understanding of the
Federal tax laws and their administra-
tion, for the primary purpose of encour-
aging and facilitating maximum com-
pliance with the voluntary system of
taxation. Tt counsels and advises the
Commissioner and other levels of man-
agement where public interest or re-
sponse is involved in the determination
of Service policy and execution of tax
programs; evaluates. for the Commis-
sioner the attitude of the public toward
Revenue Service policy and programs
and recommends corrective measures
where indicated; conducts continuous
studies of the Service’s information pro-
gram to identify and act on problems and
opportunities for improvement; main-
tains liaison with and gives functional
guidance to regional and district offices
in the public information area; and car-
ries ouf the public information program
at the National Office.

111345 Training Division—Office of
the Director. The Director, Training Di-
vision, formulates and recommends the
overall fraining polices of the Internal
Revenue Service and provides .profes-
sional training leadership and guidance
to Service Officials and personnel. The
Director conducts research and special
studies to determine the best methods of
employee development for the Service
and provides expert advice and counsel
on training techniques and methodology
including the use of audiovisual aids. In
cooperation with the separate functions,
the Director identifies the need for, and
administers Service training programs;
is responsible for development and prep-
aration of training courses and program
materials; supports the Foreign Tax As-
sistance Staff in defining training needs
of foreign tax officials and in developing
and implementing training programs to
meet these needs; determines program
emphasis and goals; establishes. stand-
ards and procedures for the effective and
efficient administration of Service train-
ing programs; and evaluates training for
effectiveness and economy. He admin-
isters the Teaching Taxes program and
coordinates the efforts of the National
Office Divisions concerned. He supports
the field efforts in the Taxpayer Educa-
tion program. He further advises on
training cost estimates for all Service-
wide training; administers the special
fiscal allotment (2500 used to finance
centralized fraining activities; and car-
ries out the training policies and-pro-
grams of the Service in the National
Office. The Division consists of the Di-
rector’s Office, the Administrative Office,
National Office Training Branch, Pro-
grams and Standards Branch, and the
National Training Center.
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1113.451 Administrative Office. The
Administrative Office provides staff as-
sistance to the Director in carrying oub
the administrative management func-
tions of the Division, and also provides
all necessary administrative support for
internal operations. The administrative
services include various management
analysis activities and studies; coordina-
tion and development of financial plans;
administration of the centralized train-
ing allotment; cost estimating; prepara-
tion of long-range staffing plans and
requirements; space, records, and reports
management; contract liaison; and per-
sonnel, mail and files, logistical, and
clerical support services.

1113.452 National Office Training
- Branch. The National Office Training
Branch carriers out established train-
ing policies and administers training
programs for National Office employees.

The Branch provides professional frain-
ing leadership and guidance to National
Office officials and personnel. It assists
National Office officials in determining
training needs and defining training
objectives. In collaboration with the Na-
tional Office officials, the Branch deter-
mines the appropriate kind and source
of training for National Office personnel;
manages functional training classes for
National Office employees, and trains,
counsels and evaluates instructors and
instruction for the.National Office. It
provides interfunctional training in
supervision, communications, clerical
skills and the like. The Branch reviews
fraining agreements for National Office
employees, outlines training to be given
under the agreements, and assists in the
clearance and administration of training
agreements as required. It evaluates and
reports on the overall adequacy, effec-
tiveness and economy of training in the
National Office.
1113453 Programs and Standards
Branch. The Programs and Standards
Branch formulates. and recommends
overall training policies for the Internal
Revenue Service. It determines Service
training emphasis and goals and coordi-
nates their acceptance with other com-
ponents of the Service. The Branch as-
sists management in the determination
of organizational and individual train-
ing needs; provides professional training
leadership and guidance to Service offi-
cials in defining training objectives and
planning training programs. In coopera-
tion with the separate functions, Na-
. tional Training Center, and the Regional
Offices, the Branch plans and develops
specific training standards and pro-
grams; plans the Taxpayer Education
Program; and supports the Foreign Tax
Assistance Staff in defining training
needs of foreign tax officials. In addi-
tion, the Branch studies and evaluates
the various training programs; plans im-
provements in training effectiveness and
economy; and coordinates the evaluation
of Servicewide-training programs. The
Branch reviews Servicewide training
agreements developed by the Personnel
Division, outlines training to be given
under the agreement, and assists in the
clearance and administration of fraining
agreements as required. The Branch
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plans research in the field of training
and makes special studies to determine
the best methods of employee develop-
ment for the Service.

1113.454¢ National Training Center.
The National Training Center develops
and maintains on a current basis all
training courses and materials for Serv-
icewide programs and directs the activ-
ities of permanently assigned faculty in-
structors, education and training spe-
cialists, functional specialists and de-
tailed technicians, and other -assigned
personnel; plans, administers and con-
ducts nationally centralized classes and
administers Internal Revenue Service
Correspondence Courses; and further
develops courses and conducts centralized
training for Service instructors, course
developers, and other personnel engaged
in training activity. The Center provides
adequate classrooms, special training
space, equipment, facilities, and profes-
sionally trained instructors for central-
ized. courses conducted at the Center,
and provides for storage, control, .and
distribution of training course materials.
The Director, National Training Center,
is responsible for evaluating the quality
of the professional work product and ef-
fort of the Center; conducts research,
analysis, and evaluation of new or im-
proved methods and techniques of
training, including audiovisual aids,
communications vehicles, and mechani-
cal or electronic training devices and
systems; and continually reviews the
effectiveness of materials, methods, aids,
and techniques utilized in existing pro-
grams through practical classroom ex-
perience and by analytical projects
conducted at the Center.

1113.5 OFFICE OF ASSISTART COMMIS-
SIONER (COMPLIANCE) .

The Assistant Commissioner (Compli-
ance) is the prinecipal assistant to the
Commissioner on all matters pertaining
to the compliance and appellate pro-
grams of the Service, in encouraging and
achieving the highest possible degree of
voluntary compliance by taxpayers, ‘and
in providing effective functional super-
vision of those activities in the field.
These include collection of delinquent
accounts; obtaining of delinquent re-
turns; audit and investigation of returns;
criminal fraud investigations; the ad-
ministrative system of tax appeals; ad-
ministration of laws relating to alcohol,
alcoholic beverages, tobacco, and fire-
arms; and the receipt and processing of
wagering, narcotics, alcohol and'tobacco
tax, and firearms returns and applica-
tions.* The Assistant Commissioner
(Compliance) directs, coordinates, and
evaluates the work of the Alcohol, To~
baceo and Firearms Division, the Appel-
late Division, the Audit Division, the Col-
lection Division, the Intelligence Division
and the Office of International Opera-
tions. (*Limited to those regions where
2300 and 3200 Activities have been con-
solidated.) -

111351 Alcohol, Tobacco and Fire-
arms Division—Office of the Director.
Accomplishes the Division mission with

reference to alcohol, tobacco, and fire-

arms by developing and supervising

(functional supervision—which includes
evaluation) nationwide programs for:
Regulation and supervision of the legal
industries for revenue and social control
purposes, and to protect the consumer
and eliminate improper trade practices
in the alcohol beverage industries; sup-
pression of illicit traffic and frauds on
the revenue in these commodities by
developing information concerning vio-
lations, investigating suspected viola-
tions, and recommending prosecution
when warranted; and measurement of
the effectiveness of the regulatory, super-
visory, investigative, and prosecution
processes. The Division also performs
certain centralized functions such as
those pertaining to legislation, issuing
regulations and rulings, making central~
ized determinations, performing final re-
view on appeals, and supplying a variety
of technical, laboratory, and specialized
services within the Service and to others.

1113.511 Ezxecutive Assistant. Pro-
vides staff assistance to the Director_ in
the general management of the Division
operations and in the formulation of
policy and program plans in the areas
of organization, personnel, financial
planning, funds management, and ap-
praisal of field operations; both on a
continuing basis and through specific
management studies. Develops and co-
ordinates the Divisionwide program for
planned systematic visitation to ap-
praise top management, through on-site
evaluation, of the effectiveness of field
office performance in both the program
and management areas. Works with As-
sistant Regional Commissioners in
evaluating program results in the re-
gions. Provides required office manage-
ment and administrative services for the
National Office Division.

1113.512 National Office Laboratory.
Responsible for formulating, developing,
and carrying out programs for the ap-
plication of scientific "methods to the
solution of problems of the Alcohol, To-
bacco and Firearms Division having im-
pact on the collection of the revenue.
Furnishes technical advice and assist-
ance to officials of the Internal Revenue
Service in the fields of chemistry and
physics, Conducts research to improve
and develop analytical techniques and
to resolve technical problems by physical
or chemical methods. Examines and
analyzes samples, formulas, and proc-
esses of permittees under the jurisdiction
of the Division to determine taxable
status and examines samples for the Bu-
reaul of Narcotics. Coordinates the Na-
tional Office and Regional Laboratory
Programs.

1113.513 Basic Permit and Trade
Practice Branch. Responsible for form=
ulating, developing, and carrying out
programs for the administration and
enforcement of the Federal Alcohol Ad-
ministration Act. Plans and conducts
studies of industry frends in marketing
which might have an impact on the pro-
grams of the Branch. Recommends re-
vision or amendment of regulations and
prepares notices of hearings thereon;
analyzes and evaluates testimony devel-
oped at hearings; and drafts final regu-~
lations and such related forms or internal
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management documents as required.
Makes rulings and interpretations of law
and regulations for benefit of industry,
regional offices, other Federal agencies,
State agencles, and embassies of foreign
governments. Collaborates with foreign
governments in their developments of
control procedures abroad to supplement
domestic controls, established with re-
spect to the importation of their prod-
ucts into the United States. Acis on
applications for interlocking directorates
and for certificates of (or exemption
from) label approval. Determines accept-
ability of alcoholic beverage advertising
in all media and initiates punitive actions
for violations of advertising provisions
of law and regulations, Maintains liaison
with regional offices to appraise the ef-
- fectiveness of Branch programs.

1113.514 Enforcement Branch. Re-
sponsible for: Formulating and develop-
ing policies, programs, procedures, and

regulations relating to the investigation,

prevention, and detection of willful and/
or fraudulent violations of the Internal
Revenue Ligquor and Tobacco Laws, the
Liquor Enforcement Act of 1936, the Fed-
eral Alcohol Administration Act, and
the National and Federal Firearms Acts;
control and coordination of the law en-
forcement activities of the Division with
related functions of other Federal agen-~
cies and with those of State authorities;
adaption of investigative techniques and
procedures to the varying needs of differ-
ent regions, to a diversity of State control
laws and their fluctuating requirements
and to the constantly changing social
and economic conditions affecting the
enforcement operations of the Division;
providing guidance and training to field
elements, for effective application of
policies and programs; and appraising
management of field offices, as it relates
to their enforcement function, through a
planned on-site evaluation program.

1113.515 Permissive Branch. Respon~
sible for developing the objectives of the
Division in the administration of Internal
Revenue laws relating to the production,
processing, distribution, and use of alco-
holic beverages, Industrial alcohol, and
related products. Devises policies and
programs and designs the organizational
structure to achieve these objectives.
Plans, develops, and prepares regula-
tions, procedures, and rulings, and pro-
vides guidance and training to field ele-
ments, for effective application of policies
and programs; and appraises manage-
ment of field offices, as it relates to func-
tional areas other than enforcement,
through a planned on-site evaluation
program.

1113516 Tobacco Taxr Branch. Re-
sponsible for planning, developing, and
expressing the program for the adminis-
tration of the internal revenue laws re-
lating to fobacco materials, tobacco
products, and cigarette papers and tubes.
Formulates policies, practices, proced-
ures, and regulations relating to the
manufacture and taxpayment or tax-
exempt disposition of tobacco products
and cigarette papers and tubes, and to
the handling of tobacco materials. Con-

ducts analytical studies of the laws, regu~-

NOTICES

lations, policies, practices, and proced-
ures, and appraises field operations, to
determine the efficiency and effectiveness
of the tobacco tax program. Formulates
recommendations for revision of internal
revenue laws in the tobacco tax area. In-
terprets laws and regulations, makes tax
determinations, and issues rulings and
instructions; prepares internal manage-
ment documents and forms; analyzes
recurring problems and develops solu-
tions; and prepares final decisions in
cases where the action of regional offices
is protested or appealed.

1113.52 Appelate Division—Ofice of
the Director. Accomplishes the Appellate
mission of resolving tax controversies
without litigation, on a basic which is fair
and impartial to both the Government
and the taxpayer by developing and
supervising (functional supervision) na-
tionwide programs for final appeal con-
sideration, within- the Service, of cases
involving income, profits, estate, gift, em-
ployment, and excise taxes (other than
alcohol, tobacco, narcotics, firearms, and
wagering), offers-in-compromise, refund
claims and overassessments, in which the
taxpayer protests the decision of the Dis-
trict Director, and of cases docketed in
the Tax Court of the United States (with
concurrence of Regional Counsel and
prior to the opening date of the Tax
Court session concerned). Develops na-
tionwide Appellate budget estimates and
long-range plans; evaluates financial
plans and budget execution of regional
Appellate Divisions. Furnishes adminis~
trative services for the operation of the
Appellate Division of the National Office.
Also directs or performs certain central-
ized Appellate functions.

1113.521 Coordination and Manage-
ment Staff. Assists in developing and

. recommending policies, plans, programs,

and basic procedures and provides top-
level managerial assistance through the
following principal functions: Develops
and recommends operations policies,
plans, programs, and basic procedures
relating to the Appellate function. Assists
and advises regional Appellate offices on
technical and administrative problems to

- enable them more effectively to accom-

plish their objectives. Establishes and
conducts g field visitation program, ahd
maintains continuous field liaison to as-
sure that established policies, programs,
plans, and instructions are carried oub
in a uniform, effective manner. Evaluates
adequacy of staffing and managerial per-
formance in regional Appellate offices.
Performs coordination functions across
regionallines and with other Service ele-
ments. Supervises task forces working on
special projects such as training, position
descriptions, offices systems, and man-
-agement improvement. Represents the
Director in meetings of National Of-
fice and regional officials, and staff
members serve on various committees as
designated.” .
1113.522 Operations Analysis Branch.
Amalyzes and interprets program status
and progress in accomplishing the overall
Appellate mission, and conduets the Ap-
pellate Reports and Information Retriev-.
al Activity (ARIRA) program, through

1661

the following principal functions: Origi-
nates statistical analyses and graphic
presentations with explanations and in-
terpretations to disclose program status
and progress with trends and deviations
highlighted. These analyses serve as the
“basis for program direction and long-
range program planning for the Appel-
late activity. Collaborates with the Man-
agement Information Division in the
development, review, and improvement of
the nationwide Appellate reporting sys-
tem which provides the Director, his
assistants, and staff with statistical in-
formation to assist them in evaluating

"_management effectiveness in the regions.

Issues instructions for changes and im-
provements in the system and coordi-
nates with other organizations on report-
ing and related matters. Assists regional
offices in problems involved in preparing
statistical reports. Collaborates with the
Management Information Division on the
ARIRA program in determining and test-
ing formats for machine-produced re-
ports which present information in the
most usable form for Appellate manage-
ment at all levels and as an aid-to re-
search. Issues instructions for the prep-
aration of source documents for com-
puter input and for branch office records."
Collaborates with Planning and Re-
search, Data Processing, and other seg-
ments of the Service in a research effort
to create a comprehensive information
storage and retrieval system.

1113.523 - Procedures Branch. Provides
current procedural instructions and pub-
lic issuances for the Appellate Division
through the- following principal func-
tions: Plans, directs, and administers the
development, preparation, issuance, and
interpretation of instruections necessary
to implement policies, plans, programs,
and procedures relating to the Appellate
function. Coordinates all procedural
changes with other segments of the Serv-
ice. Recommends changes in the Code of
Federal Regulations for Appellate activi-
ties and, when necessary, publication in
the FEDERAL REGISTER. Considers em-
ployee suggestions submitted under the

~Incentive Awards Program which relate
"to Appellate activities and implements
those that are adopted.

1113.524 Settlement Analysis Branch.
Performs qualitative analysis of the work
product of the regional Appellate Divi-
sions and provides them with technical
assistance through the following prinei-
pal functions: Reviews and analyzes ac-
tion memoranda and supporting state-
ments on cases closed by regional Appel-
late Divisions to provide assurance of

“and to promote uniformity and consist-
ency in the treatmeént of issues, to assist
in maintaining optimum quality of per-
formance and decisions, and to ascertain
compliance with procedures and the need
for clarifying instructions. Postreviews
final closing agreements approved by re-
gional Appellate officials. Also reviews
final closing agreements prior to submis-
sion to the Assistant Commissioner
(Compliance) for approval. Identifies
troublesome -technical or qualitative_
areas and trends; and recommends solu-
tions to help regional offices meet their
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objectives. Conducts special studies (such
as Session, Reconsideration, Affirmative
Issue, and Fraud cases) to assist the Di-
rector and the Assistant Regional Com-
missioners (Appellate) in their program-
ing and long-range planning,.Analyzes
and processes requests for technical in-
formation and digests technical infor-
mation and other technical communica-
tions for dissemination to regional offices
when information is of general Appellate
interest. Analyzes the ARIRA and RIRA
legal issue tables and reports significant
findings to the Director, the Assistant
Regional Commissioners (Appellate),
and.regional offices. Maintains liaison on
matters relating to cases requiring sub-
mission to the Congressional Joint Com-~
mittee on Internal Revenue Taxation.
Provides centralized files, mails, distri-
bution, and messenger service; and pre-
pares sensitive case reports.

1113.525 Special Services Branch.
Advises and assists in cases -involving
controversies as to valuation through
the following principal functions: Par-
ticipates in the development of Service
position and procedures in complex val-
uation matters. Helps to maintain uni-
formity of treatment of valuation issues
throughout the Regional Appellate Divi-

sions by reviewing settlements, furnish-,

ing advice, and conducting training
sessions. Furnishes expert advice and
Assistance to the National Office, Re-~
gional- Appellate Division, and Regional
Counsel on difficult valuation problems.
Provides expert witnesses to testify at
trials involving complex valuation issues.
Develops programs and techniques aimed
at eliminating, to the greatest extent
possible, the need for time consuming
trials of valuation issues in the Tax
Court or other courts.

1113.53 .Audit Division—Ofice of Di-
rector. Accomplishes the audit mission
with reference to the correct reporting
of income, estate, gift, employment, and
certain excise taxes by developing and
supervising (functional supervision) na-
tionwide programs for the examination
of tax returns and the disposition of cer-
tain offers-in-compromise, and through
measurement of the types and degrees
of compliance and noncompliance in re-
ported tax liabilities, the determination
and analysis of the reasons for noncom-
pliance, and the reduction of noncompli-
ance. The Division also performs certain
centralized audit functions as specified
in branch functional statements.

1113.531 Administrative Services Of-
fice. Furnishes administrative services
for the operation of the Audit Division
through performance of the following
functions: Provides for administrative
needs of the Division; provides central-
ized mail, files, distribution, messenger,
and library services.

1113.532 Budget, Reports and Dala
Processing Branch. Coordinates develop-
ment of current and long-range exami-
nation workload plans and budget and

fiscal activities through the Planning--

Programing-Budgeting -System. Inte-
grates annual work plan with current

budget allocations, Designs statistical re--

NOTICES

sive statistical and other management
data needed to monitor accomplishment
of work plans and assist National Office
and field program managers in the inter-
pretation and use of such data. Provides
program management and functional su-
pervision of activities performed in dis-
trict office service branches and audit
activities performed at Service Centers,
including Data Center and Service Cen-
ter-oriented operational systems and
programs. Coordinates with the Office
of the Assistant Commissioner (Data
Processing) and the Office of the Assist-
ant Commissioner (Planning and Re-
search) on storage and retrieval of in-
formation. )
1113533 Management Services
Branch. Monibors, studies, and coordi-
nates matters pertaining to organization,
staffing, recruitment, job classification,
equipment and facilities; performs liai-
son with Personnel Division and Faeili-
ties Management Division. Evaluates
identified training needs, prepares spe-
cifications, and coordmates with Train-
ing Division in development, revision, or
modification of training course materi-
als, including seminar and workshop ma-
terials. Appraises need for, quality, and
uniformity of district and regional ex~
ternal use forms and form letters; de-
velops, revises, and controls National Of-
fice internal and external use forms and
form letters and maintains liaison with
Tax Forms Coordinating Committee and
Facilities Management Division. Evalu-
ates corrective actions taken on Internal
Audit findings and prepares reply to In~
ternal Audit Division. Evaluates and
recommends adoption or nonadoption of

“ineentive awards suggestions and proc-

esses all other matters pertaining to the
Incentive Awards Program,. Controls re-
visions, deletxons and additions to Part
v, IR Manua.l for consistency and uni-
formity of format -and performs manual
updating. Receives all field issuances,
maintains a complete central file of these
issuances, and distributes them to the
functional areas affected.

1113.534¢ Field Examination Branch.

Provides program management for Audit
Division’s functional supervision of ex-
aminations for income tax labilities
through field examinations. Performs the
following functions: Plans selection of
workloads within limitations of exami-
nation program allocations; implements
programs through development of sys-
tems, procedures, methods and other in-
structions including audit technique
guides; identifies needs for special train~
ing courses, seminars and workshops;
assists field offices In program execution.
through participation in Audit Division
visitation program -and special purpose

visits as required; monitors and evaluates ~

program, execution through interpreta-
tion of statistical and .other available
information disclosed during. field visits
on status, progress, and trends of pro-
grams and operations; controls, proc-
esses, and evaluates field teguests for
information from other Government
agencies concerning examinations, con-~

ports systems and report forms. :Com-- tacts the agencies, and advises the re~

piles, analyzes, and presents comprehen-

questing field office.

1113.535 Office Ezamination and
Miscellaneous Taxes Branch: Provides
program’ management for Audit Divi~
sion’s functional supervision of- exami-
nations for income tax liabilities through
office audits; all examinations for estate,

_gift, excise, and employment tax liabili-

ties; and examinations of tax exempt
organizations (for detection of violation
of conditions of exemption). Performs
the following functions: Plans selection
of workloads within limitations of ex-
amination program_sallocations; imple-
ments programs through development of
systems, procedures, methods and other
instructions including audit technique
guides; identifies needs for special train-
ing courses, seminars and workshops;
assists field offices in program execution
through participation in Audit Division
visitation program and special purpose
visits as required; monitors and evaluates
program execution through interpreta-
tion of statistical and other available in-
formation disclosed during field visits on.
status, progress, and trends of programs
and opera,tmns, performs liaison with
Chief Counsel and Office of Assistant
Commissioner (Technical) in solving ad-
ministrative problems stemming from
legal or interpretative positions on estate,
gift, excise, employment taxes, and ex-
empt organizations.

1113536 Operational Research
Branch. Coordinates and .collaborates
with the Office of the Assistant Commis-
sioner (Planning and Research) and the
Office of the Assistant Commissioner
(Data Processing) with respect to re-
search projects and studies pertaining to
(1) taxpayer compliance and noncompli-
ance; (2) relative effectiveness of various
overall Audit program concepts; and (3)
applications of automatic data systems
Po Audit operations. Provides comple-
mentary research analyses and measure=-
ments, and evaluates forecasts in terms
of their application to Audit programs.
Develops analytical models to reveal sig-
nificant relationships among Audit op~
erations. Serves as consultant on analyt-
ical methods to other Branches and
gssists National Office and field audit
personnel in understanding and ntilizing
the tools of systematic analysis and data
resulting from analyses.

1113.537 Post Ezamination Branch.
Provides program management for Audit
Division’s functional supervision of post-
examination and associated programs
including: review and postreview activi-
ties; district -conference function; pre-
liminary and statutory notices; pension
trust and exempt organization deter-
mination letters; Joint Committee cases;
jeopardy assessments; claims for re-
ward; and offers in compromise based on
doubt as to liability for taxesor for both
taxes and statutory additions (except al-
cohol, tobacco, and firearms taxes) . Per-
formg the following functions: Plans.and
implements program through -develop-
ment of systems, procedures, methods,
and” other instructions Including re-
viewer, conferee, .and other technique
guides; identifies needs for special train-
ing .course,.seminars, and workshops; as-
sists field offices in program execution
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through participation in Audit Division
visitation program and special purpose
visits as required; monitors and evalu~
ates program execution through inter~
pretation of statistical and other avail-
able information disclosed during field
visits on status, progress and trends of
programs and operations; performs liai-
son and coordinates with Appellate Di-
vision and the Office of Assistant Com-
missioner (Technical) as necessary on
district conferences and determination
letters; postreviews Office of Interna-
tional Operations cases in a role com-
parable to an Assistant Regional Com-
missioner (Audit) ; reviews offers in com-
promise wifhin functional jurisdiction
requiring the Commissioner’s approval;
reviews and approves certain proposed
jeopardy .assessments and performs
sample postreview of all jeopardy
assessments.
1113538 Technical Coordination -
Branch. Performs laison activity on in-
come fax technical mafters with Appel-
late Division, Office of Assistant Commis-
sioner (Technical) and Chief Counsel.
Identifies need for and proposes changes
in legislation, regulations, and issuance
or revision of rulings through review of
technical coordinator reporfs, review of
tax briefs, requests for and replies to

technical advice, and other sources of.

information indicating administrative
problems stemming from legal or inter-
pretative positions. Monitors and reports
on cases and issues in suspense awaiting
court decision or National Office action.
Recomputes tax based on court decisions
and proposed Justice Department settle-
ments. Assists Chief Counsel and the De-
partment of Justice in trial and settle-~
ment of cases. Maintains file and pre-
pares regular reports to Assistant Com-
. missioner (Compliance) on sensitive
cases. Performs centralized activities re-
lating to qualification for enrollment and
practice. Prepares replies to correspond-
ence from external sources relating to
gudit field action.
1113.54 Collection Division—Office of

the Director. Accomplishes the Collection

mission with reference to.the filing and
payment requirements of the Internal
Revenue laws by developing and super-
vising (functional supervision) nation-
wide programs for taxpayer assistance
(including issuance of certificates of
compliance to departing aliens,* dispo-
sition” of certain offers in compromise;
collection of unpaid accounts, deter-
mination and analysis of why accounts
become delinquent, and prevention of ac-
counts from becoming delinquent; ob-
taining of delinquent returns, measure-
ment of the types and degrees of non-
filing, determination and analysis of the
reasons for nonfiling and reduction of
nonﬁling; and the receipt and process-
ing of wagering, narcotics, alcohol, and
tobacco tax, and fAredrms returns and
applications.* The Division also performs
certain centralized Collection functions
and administers the disclosure provi-
sions of the law and regulations concern-
ing inspection of returns and related
matters of official record. (*ILimited to
those regions where 2300 and 3200 Ac-
tivities have beer} consolidated.)

-~

_ing functions:

NOTICES .

1113.541 Administrative Service Of-
fice. Furnishes administrative services
for the operation of the Collection Di-
vision of the National Office through per-
formance of the following funcfions:
Provides for administrative needs of the
Division, such as centralized mails, files,
distribution, messenger, photoreproduc-
tion, and library services. Maintains liai-
son with the Office of Assistant Commis-
sioner (Administration) on all National
Office Collection Division administrative
matters (including budgetary, personnel,
training, and facilities management mat-
ters). Provides administrative control of
Incentive Awards suggestions assigned to
other elements of the Division for study
and recommendation and makes certain
all suggestions have been effectively co-
ordinated within the Division. Monitors,
coordinates and integrates Collection Di-
- vision portion of the Management Im-
provement Report.

1113.542 Analytical Services Stajf. As
a staff and service support element, pro-
vides statistical analytical services to the
Director/Assistant Director and all ele-
ments of the Collection Division, and
identifies, evaluates, interprets, reports
and assiets in reporting progress toward
accomplishment of the Collection mis-
sion through performance of_the follow-
-Collects and presents
relevant statistical data in an organized
and readily usable form in accordance
with management needs. Analyzes and
evaluates source data and other infor-
mation, prepares preliminary interpre-
tations and presents preliminary reports
of progress toward accomplishment of
Collection mission and stated objectives.
Provides these to the Director and con-
currently to the other organizational ele-
ments of the Division. Performs across-
the-board (horizontal) evaluation of
Collection programs and activities, in-
cluding relating of external data such as
economic and social data and provides
technical assistance to Branch Chiefs in
their detailed (vertical) analysis and
evaluation of specific programs. Re-
searches, develops, and disseminates to
Collection personnel (National Office and
Field) the most effective and latest an-
alytical methods and techniques and the
most effective means for presenting and
communicating statistical data and in-
terpretations. Serves as Collection Divi-
sion consultant on these matters. Pro-
vides assistance in program evaluation,
general analysis and in preparation for

visits to Field Offices by the Supervisor of .

Visits and other personnel; as requested,
provides assistance in statistical research
to all element; of the Collection Division
with reference to TCMP, evaluation of
Collection Field workload, and other spe-
cial compliance research and measure-
ment of voluntary compliance. Serves as
specialist and consultant in analytical
methods and assists District, Regional,
and National personnel in undertanding
and utilizing techniques and data result-
ing from integrated analysis of relevant
internal and external data.

1113.543 Ceniralized Activities Office.
Performs all centralized Collection opera-

- $ions refained in the National Office,
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through the following principal func-
tions: Reviews and processes all cases re-
quiring approval of the Joint Committee
on Internal Revenue Taxation (overas-
sessments of $100,000 or more) ; adjust-
ments of World War II Excess Profits
Tax; adjustments of Post-War Credit;
Judgments of the District Courts and
the Court of Claims; administrative set-
tlements by the Department of Justice.
Advises district directors with reference
to proper application in the final settle-
ment of cases involving administrative
provisions of the Code relating to assess-
ments, collections; abatements, credits,
refunds, and restricted interest. Performs
other centralized functions relating to:
Offsets of claims and debts; redemption
of Government securities; redemption of
mutilated currency; requests for relief
under Public Law 334; and arranges
for Government depositaries. Receives
checks from Post Office Department from
the proceeds of the documentary stamp
sales; causes checks to be issued for dis-
tribution of certain fax collections to
island possessions and Government agen-
cies and maintains an account current for
same. Conducts correspondence and en-
gages in conferences with taxpayers,
other officials of the Service, the Depart-
ment of Justice, and other Government
agencies regarding the above activities.
Serves in an advisory capacity to other
branches of the Division in developing
policies and procedures in connection
with these activities..

1113544 Special Projects Staff. As-
sists the Director/Assistant Director and
all elements of the Collection Division as
a Staff element assigned special projects
and activities not directly identified with
any single program for which a program
management branch has responsibility
and especially involving coordination of
management processes which apply to
all programs and activities of the Divi-
sion by performing the following func-
tions: Monitors, coordinates and inte-
grates the planning activities of the Di-
yision,. including the preparation of
program planning document, Work
Plans and budget and financial docu-
ments. Maintains Work Planning and
Control System (including maintenance
of the Operations List) current and com-
patible with procedural issuances and
coordinates the establishment of work
priorities within the System. Monitors,
studies, coordinates, and integrates Field
Collection (DAR activities), organiza-
tion, functions, position responsibilities,
staffing and related personnel matters.
Serves as Division consultant on these
matters. Collaborates and maintains liai-
son with the Officé of the Assistant Com-
missioner (Data Processing) on infor-
mation system requirements for data
and data processing, reports and infor-
mation systems design, other reports
management activities, and on informa-
tion storage and retrieval matters (also
collaborating and maintaining liaison
with the Office of Assistant Commis-
sioner (Planning and Research) on in-
formation storage and refrieval), and
coordinates and maintains management
surveillance over all these matters within
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the Collection Division. Conducts gen-
eral management and other special stud-
ies and performs other assignments
which are not within the specific juris-
diction of the program management

branches when authorized by the Di-.

rector or Assistant Director. Assists Di-
rector in determining permanent func-
tional assignments within the Division
where such assignments are not clearly
covered within the established funec-
tional responsibilities. Coordinates inter-
nal audit matters related to the Col-
lection Division, and is responsible for
completed action on internal audit re-
ports, keeping branches informed on
these matters. Monitors maintenance
and development of Part V of the Man-
ual by all organizational elements of
the Division, and serves as control point
for all published issuances of the Divi-
sion. Provides for and controls regularly
planned and special visits by personnel
of the various organizational elements
of the Division to Field Offices. Respon~
sible, on a continuing basis, for manage-
ment improvement, work simplification,
better utilization of resources, ete., with
reference to assigned programs.

1113.545 Delinquent Accounts Branch.
Exercises program management, respon-
sibility for Collection Division’s func-
tional supervision of offers in compro-
mise based on doubt as to collectibility of
taxes (except alcohol, tobacco, and fire-
arms taxes), offers in compromise of
statutory additions based on doubt as-to
liability or doubt as to collectibility (ex-
cept alcohol, tobacco, firearms, employ-
ment, and withholding taxes and specific
penalties), and all offers in compromise
of 100 percent penalties, and of the pay-
ment requirements of the Internal Reve-
nue laws through the Delinquent Ac-
counts Program (collection of unpaid sc-
counts, determination and analysis of
why accounts become delinquent, and
Dprevention of accounts from becoming
delinquent) by performing the following
> functions with reference to the Offer in

Compromise and Delinquent Accounts -

Programs: Formulates and recommends
policies. Develops short, intermediate and
long-range program content and activi-
ties. Relates these to program planning
documents, preliminary work plans and
budget and financial plans. Develops, re-
views, and revises as necessary: systems,
procedures, methods and other instruc-
tions for Collection field personnel, in-
cluding the development of techniques
and training guides. Analyzes, evaluates
and reports to Division Director on sta-
tus, progress and trends with reference
to assigned programs and takes appropri-
afe action required. Evaluates and re-
ports to Division Director on status and
trends of Field Operations involving as-
signed brograms. Collaborates with .Of-
- fice of Assistant Commissioner (Data
Processing) on substantive program and

systems matters pertaining to assigned .

programs. Collaborates with Special
Projects Staff in identifying need for and
seeking improvement of reports and in-
formation systems. Identifies need for
and seeks improvement of records and
internal forms in collaboration with Fa-
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cilities Management Division. Recom-
mends appropriate action on Incentive
Award suggestions referred by the Ad-
ministrative Services Office and on inter-
nal audit reports referred by the Special
Projects Staff. Conducts studies required
for problem identification, problem solv-

ing, planning, assistance to the regions, -

and engages in “ftrouble-shooting™ for as-
signed programs. Reviews offers in com-
promise within functional jurisdiction
requiring the Commissioner’s approval.
Participates in Division visits to Field
Offices and conducts special purpose
visits as required. Responsible, on a.con~
tinuing basis, for management improve-
ment, work simplification, better utiliza~-
tion of resources, ‘etc., with reference to
assigned programs. A

1113.546 Delinquent Returns Branch.
Exercises program management respon-
sibility for Collection Division’s funec-
tional supervision of the filing require-
ments of the Internal Revenue laws
through the Delinquent Returns Pro-
gram (obtaining of delinquent returns,
measurement of the types and degrees
of nonfiling, determination and analysis
of the reasons for nonfiling and reduc-
tion of nonfiling) by performance of the
following functions with reference to the
Delinquent Returns Program: Formu-
lates and recommends policies. Develops
short, intermediate, and long-range pro-
gram content and activities. Relates
these to program planning documents,
preliminary work plans and budget and
financial plans. Develops, reviews, and
revises as necessary: Systems, proce-
dures, methods, and other instructions
for Collection field personnel, including
the development of techniques and train-~
ing guides. Analyzes, evaluates, and re-
ports to Division Director on status,
progress, and trends with reference to
assigned programs and takes appropriate
action required. Evaluates and reports to
Division Director on status and trend of
Field Operations involving assigned pro-
grams, Collaborates with Office of Assist-
ant Commissioner (Data Processing) on
substantive program and systems mat-
ters pertaining to assigned programs.
Collaborates with Special Projects Staff
in identifying need for and seeking im-
brovement of reports and information
systems. Identifies need for and seeks im-
provement of records and internal forms
in collaboration with Facilities Manage-’
ment Division. Recommends appropri-
ate action on Incentive Award sugges—
tions referred by the Administrative
Services Office and on internal audit re-
ports referred by the Special Projects
Staff. Conducts studies required for prob-
lem identification, problem solving, plan-
ning, assistance to the regions, and en-~
gages in “trouble-shooting” for assigned
programs. Participates in Division visits
to Field Offices and conducts special pur-
pose visits as required. Responsible, on a
continuing basis, "‘for management- im-
provement, work simplification, better
utilization of resqQurces, ete., with ref-
erence to assigned programs.

1113.547  Disclosure and Liaison
Branch, Serves as taxpayer liaison office

. copies

for the Division and administers the dis-
closure provisions of the law and regula-~
tions concerning inspection of returns,
and other matters of official record, by
congressional committees, Federal agen-
cies, States, and in the case of documents
in the custody of the National Office, by
any person, through the following prin-
cipal functions:- Responds to inquiries .
-(personal visits, correspondence, and
telephone) from sources externsal to the
Internal Revenue Service (e.g., Tax-
payers, Members of Congress, Treasury
Department, and other departments and
agencies) on maftters pertaining to-Col-
lection programs, activities, and funec-
tions. Certifies documents under the
Treasury Department Seal, furnishing
where appropriate. Prepares
Manual instructions, revenue procedures,
delegation orders, policy statements, and
other instructions governing disclosure
from official records. Acts on requests for
testimony. Conducts correspondence and
engages in conferences with taxpayers,
officials of the Service, States, other"
-Federal agencies, and congressional com-
mittees on disclosure matters. Serves in
an advisory capacity to officials of the
National Office in developing disclosure
policies and procedures.

1113.548 Tazxpuyer Assistance Branch.
Exercises program management respon-
sibility for Collection Division’s func-
tional supervision of the year-round Tax-
Dayer Assistance Program to assure
prompt, accurate, and responsive replies
to taxpayer inquiries (walk-in, telephone,
and correspondence®*), through par-
ticipation and support by various or-
ganizational elements of the Service with
reference to manpower and facilities, and
to assure uniformity and consistency of
Service policy on furnishing assistance
to taxpayers through review of educa-
tional and informational materials is-
sued for general public use. The scope
of the year-round Taxpayer Assistance
Program includes the issuance of Certif-
icates of Compliance to departing aliens.*
Performs the following functions with
reference to the Taxpayer Assistance
Program: Formulates and recom-~ *
mends policies. Develops short,” inter-
mediate, and long-range program content
and activities. Relates these to program
planning documents, preliminary. work
plans and budget and financial plans.
Develops, reviews, and revises as neces-
sary: Systems, procedures, methods, and
other instructions for Collection field per-
sonnel, including the development of
techniques and training guides. Analyzes,
evaluates, and reports to Division Di-
rector on status, progress, .and trends
with reference to assigned programs and
takes appropriate action reguired.
Evaluates and reports to Division Di-
rector on status and trend of Field
Operations involving assigned programs.
Collaborates with Office of Assistant
Commissioner (Data Processing) on sub-
stantive program-and systems matters
pertaining to assigned programs. Collab-
orafes -with Special Projects Staff in
identifying need for and seeking improve-
ment of reports and information sys-
tems. Identifies need for and seeks im-
provement of records and internal forms
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in collaboration with Facilities Manage-
ment Division. Recommends appropriate
action on Incentive Award suggestions
referred by the Administrative Services
Office and on internal audit reports
referred by the Special Projects Staff.
Conduct studies required for problem
identification, problem solving, planning,
assistance to the regions, and engages
in “trouble-shooting’” for assigned pro-
. grams, Participates in Division visits to

Field Offices and conducts special pur-
pose visits as required. Responsible, on
a continuing basis, for management im-
provement, work simplification, better
utilization of resources; ete., with refer-
ence to assigned programs. (*Cor-
respondence and departing alien as-
sistance is limited to those regions where
2,300 and 3,200 Activities have been con-
solidated.)

1113.55 Intelligence Division—Office
of the Director. Accomplishes the Intel-
ligence mission with reference to en-
forcement of the criminal statutes ap-
plicable to income, estate, gift, employ-
ment, and certain excise tax laws by de-
veloping and supervising (functional
supervision—which includes evaluation)
nationwide programs for the investiga-
tion of suspected criminal violations of
such laws and the recommendation of
prosecution when “warranted, develop-
ment of information concerning the ex-
tent of criminal violations of all Federal

tax laws (except those relating to, al- -

cohol, tobgdcco, narcotics, and firearms),
and measurement of the effectiveness of
the investigation and prosecution proc-
esses. The Division also conducts, coor-
dinates, and directs the investigation of
cases which have been centralized, and
performs certain other centralized
Intelligence functions.

1113551 Administrative office. Fur-

nishes administrative services for the op~

eration of the Intelligzence Division of the
National Office by: Developing and pre-
paring budget requests and finanecial
plans as well as supervising budget ex-~
ecufion, providing for the administrative
needs of the Division (such as providing
and maintaining investigative and ad-
ministrative central filing systems and
processing mail, and maintaining liaison
with the Office of Assistant Commis-~
sioner (Administration) on all National
Office Intelligence Division matters in-
cluding fiscal management, personnel,
training, and- facilities management
maitters) ; developing and preparing pro-
jections of personnel costs and staffing
charts; collaborating with Administra-
tion in the procurement of investigative
equipment for Field and National Office
use, and maintaining inventory and cur-
aent records as to location of Intelligence
Division investigative equipment; and
conducting special studies relating to
personnel, space, budget, and equipment.

1113.552 Analysis and Evaluation
Branch. Evaluates, interprets, and re-
ports progress toward the accomplish-
ment of the Intelligence mission and per-
forms certain support, case review, and
centralized operational ‘functions by:
Appraising the effectiveness of field In-

telligence management.’and investigative

. training;

NOTICES

operations through statistical studies
-and from narrative material such as
visitation reports and internal audit
findings; -collaborating with the Manage-
ment Information Division for the report
of management and investigative ac-
complishments; consolidating, evaluat-
ing, and disseminating information re-
flecting accomplishments of programs
and plans; identifying operational and
management deficiencies through sta-
tistical studies and analytical case re-
views and, as appropriate, initiating cor~
rective action or referring the identified
deficiencies to the appropriate branch;
preparing final Intelligence recommen-~
dations' in cases unresolved at regional
level; analyzing selected cases for uni-
form application of policies, programs,
and procedures; disseminating informa~
tion on current developments, such as
legal decisions, unique defenses, and un-~
usual investigative approaches; collabo~
rating with the Fiscal Management Divi~
sion in the evaluation of field financial
.proposals; submitting recommendation
for the allocation of Intelligence person-
nel and funds; collaborating with the Of-
Jfice of Public Information in the prepa-
ration of news releases regarding closed
cases; conducting special statistical and
analytical studies, and research; and
participating, as directed, in field visits
in connection with the national program
and management review.

1113553 Investigative Techniques
*Branch. Develops and maintains profes-
- sional skills of special agents, develops
investigative techniques and performs
- certain support functions in the accom~
plishment of the Intellicence mission by:
-Conducting studies and developing in-
telligence training programs, materials,

and budget estimates in collaboration
- with the Training Division; directing
and conducting centralized Intelligence
training programs; instructing at, and
collaborating in the direction and super-
vision of the Treasury Law Enforcement
School; coordinating and evaluating field
developing, providing, and
maintaining investigative handbooks;
evaluating, developing, and disseminat-
ing investigative techniques; identifying
deficiencies in training programs and
materials and in investigative techniques
and initiating corrective action or refer-
ring identified deficiencies to the appro-
priate branch; developing Intelligence
investigative equipment standards; allo-
cating investigative equipment to the
field in collaboration with the Opera-
tions Coordination Branch; cooperating

- with the Personnel Division in the devel-

opment of guidelines and standards for
recruitment of and selection of Intelli-
gence personnel; collaborating with the
Foreign Tax Assistance Staff in orienting
interested enforcement officials of other
Federal agencies, and of State and for-
eign governments concerning Intelli-
gence techniques, procedures, and prac-
tices; conducting special studies and re-
search and undertaking special assign-~
ments; collaborating and consulting with
other Service activities and Government
agencies concerning training, investiga-
tive techniques and equipment; and par-

.
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ticipating, as directed, in field visits in
connection with the national program
and management review.

1113554 Operations Coordination
Branch. Provides the field with opera-
tional assistance, and conducts, directs,
and coordinates the investigation of cen-
tralized cases by: Interviewing inform- °
ants, maintaining liaison with commit-
tees of Congress, representatives-of the
.Service and other Government agencies
in order to obtain, develop and dissemi-
nate to the field pertinent information
relating to tax evasion; coordinating,
conducting or d1rectmg investigations
which are interregional in scope, of a
sensitive nature, or of national interest;
responding {0 communications on mat-
ters pertaining to operations, including
correspondence for the signature of top
Treasury and Service officials; keeping
Service and Treasury officials informed
of significant developments in sensitive
cases and those of national interest; col-
laborating with the Investigative Tech~
niques Branch in allocating investigative
equipment to the field; maintaining and
controlling the National Office Intelli-
gence Division investigative equipment
pool; coordinating certain phases of in-
vestigations and furnishing the field with
advice to resolve problems arising in the
course of specific cases; identifying op-
erational and management deficiencies
in investigations coordinated, conducted
or directed by the National Office and
initiating corrective action or referring
identified deficiencies to the appropriate
“branch; and participating, as-directed, in
field visits in connection with the na-
tlonal program and management review.

1113555 Planning and Procedures
Branch. Provides effective management
and technical programs (including In-
telligence Division’s portion of the Com-
missioner’s Program Planning Docu-
ment), plans and procedures for accom-
plishment of the Intelligence mission and
identifies as well as corrects deficiencies
in programing, planning, and procedural
guidelines through review of policies,
management reports, reports of field
visits, other issuances, and special on-site
studies, and through consultation and
coordination with other Service ele-
ments. Develops organizational and
staffing standards; conducts special
studies and research; consults and coor-
dinates with other Service elements on
such matters as the findings in internal
audit reports, the preparation of the
Long-Range plan, and the development
of criteria to be used in the automatic
processing of returns to aid in identifica-
tion of returns having criminal poten-
tial. Collaborates with the appropriate
Service elements on submission of legis-
lative proposals (including voluntary dis-
closure matters) and also in the develop-
ment of personnel standards, procedures
and guidelines for Intelligence personnel.
Evaluates and recommends disposition
of Incentive Awards suggestions and pro-
posals. Responds to communications on
matters pertaining to Intelligence pro-
grams, plans, and procedures, and pre-
Dares, as necessary, correspondence for
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the signature of top Treasury and Serv-
jce officials. Monitors, coordinates and in-
tegrates the Intellisence portions of the
Management Improvement Report and
the Commissioner’s Annual Report. Par-
ticipates, as directed, in field- visits in
connection with the national program
-and management review.

1113.56 Ofice of International Oper-
ations—Director of International Opera-
tions. The Office of International Opera~
tions administers the Internal Revenue
laws and related statutes (except those
relating to alcohol, tobacco, narcotics,
and firearms) as they relate to citizen
taxpayers residing or doing business
abroad, foreign taxpayers.deriving in-
come from sources within the United
States, and taxpayers who are required
to withhold tax on income flowing abroad
to nonresident aliens and foreign corpo-
rations; acts as staff advisor to the As-
sistant Commissioner (Compliance) in
the international area on all compliance
functions, and as the international spe-
cialist provides assistance and guidance
to the Compliance Divisions and makes
recommendations on all aspects of the
international enforcement program to
the Assistant Commissioner (Compli-
ance) and the Division Directors con-
cerned; acts as competent authority in
administering the operating provisions of
tax conventions; performs and coordi-
nates for the Service all foreign investi-
gations and requests for information
(other than those relating to rulings, reg-
ulations, or assistance in the field of
foreign tax administration) from foreign
countries and U.S. possessions. Also com~
putes and collects taxes due from the
Alien Property Custodian, administers
the provisions of the Internal Revenue
Code authorizing the acceptance of for-
eign currency in payment of U.S. tax lia-
_bilities, coordinates foreign travel of
Service personnel, and maintains foreign
posts.”

1113. 561 Administrative office. Re-
sponsible for the personnel, training,
budget and fiscal, and general adminis-
trative services, including procurement
and supply, printing and communication
services and other administrative serv-
.ices necessary-to the effective operation
and management of the Office of Inter-
national Operations, including Foreign
Posts and the Puerto Rico Office. Coor-
dinates and develops the management
improvement and incentive awards pro-
grams and special projects. Initiates and
administers the security, safety, and
records management program. Develops
the financial plan and budget estimates,
fiscal pragrams, cost estimates, and is
responsible for control of funds, report
on budget execution and International
Transaction estimates. Coordinates in
conjunction with the Facilities Manage-
ment Division the printing requirements
and distribution of special publications,
documents and tax forms required by the
Office of International Operations, and
the distribution of all tax forms to the
‘U.S. Embassies and Consulates.

1113.562 Coliection Division. Receives,
processes and, Where appropriate, math-
ematically verifies all tax returns and
information items emanating from the

NOTICES

foreign area and U.S. possessions; safe-
guards and deposits all remittances re-
ceived in the office; makes all required
adjustments to tax liabilities; provides
taxpayer service to citizens and aliens
through correspondence, telephone, and
personal interview; performs required

‘delinquency checks in the overseas area;

performs all accounting operations, in-
cluding the issuance of bills, processing
of claims, scheduling of refunds, and
maintenance of general ledger; adminis-
ters the provisions of tax ftreaties au-
thorizing the automatic and other ex-
change of tax information between the
United States and foreign countries; ad-
ministers section 6316 of the 1954 Code
authorizing, under certain conditions, the
acceptance of foreign currencies in pay-
ment of U.S. tax liabilities; develops pro-
cedures required to process alien returns;
determines whether National Office pro-
grams and procedures which are geared
to district and.Service Center processing
should be applicable to the international
area and issues implementing instruc-
tions where necessary; collects delin-
quent accounts of taxpayers residing

-abroad; examines certain offers in com-

promise; provides collection assistance to
foreign governments as provided by tax
treaties; develops procedures relating to
the collection of delinquent taxes in the
foreign area; maintains liaison with the
State and Defense Departments and the
Bureau of Accounts concerning collec-
tion matters; provides advice and guid-
ance on collection where performed by
the Foreign Posts and personnel detailed
overseas; provides guidance and assist-

-ance to the governments of Guam and

American Samog concerning the process-
ing of U.S. social security and self-em-
ployment tax returns; exercises direct
supervision over the Puerto Rico Collec-
tion Branch.

1113.5621 Office Branch. Receives,
processes and, where appropriate, math-
ematically verifies all types of tax
returns filed by nonresident aliens, citi-
zens residing abroad, foreign corpora-
tions, plus wage and excise, and estate

-and gift tax returns emanating from the

foreign area, withholding agents returns
(Form. 1042), information returns with
respect to foreign corporations (Form
959), and all information returns filed
under tax treaties; receives, safeguards,
and deposits all funds tendered to Inter-
national Operations in Washington, D.C.,
in payment of Internal Revenue taxes;
receives, opens, stamps, sorts, and dis-
tributes all ordinary mail; makes all re-
quired adjustments to tax liabilities;
computes and asserts penalty and in-

-terest on delinquent returns; authorizes

extensions- of- time for filing; provides
taxpayer service through correspondence
and personal interview; performs re-
quired delinquency checks in the overseas
area; performs all accounting operations
relating to.returns and remittances re-
ceived including the issuance of bills and
taxpayer delinquent account notices,
processing of claims, scheduling abate-
ments, credits, and refunds, certifications
of accounts, and maintenace of a general
ledger; computes and withholds tax due

from interest allowed on refunds paid

.to nonresident aliens; administers the

provisions of tax treaties authorizing the
automatic and other exchange of tax
information between the United States
and foreign countries; administers sec-
tion 6316 of the 1954 Code authorizing,
under certain conditions, the acceptance
of foreign currency in payment of U.S.
taxes; develops procedures required to

-process alien returns; develops imple-

menting procedures from National Office
issuances which are geared to regular
district and Service Center operations;
prepares all required accounting, process
ing, and work planning and control re-
ports; provides guidance and assistance
to the governments of Guam and
American Samoa concerning the proc-
essing of U.S. social security and self-
employment tax returns.

1113.5622 Delinquent Accounts and
Returns Branch. Is responsible for all
activities pertaining to the collection of
delinquent accounts of nonresident aliens
and citizens residing abroad through

-levy, lien, summons, seizure, sale, or other

authorized means; secures delingquent re-
turns on the basis of assigned investiga-
tions or by returns compliance activity
(primarily by correspondence); makes
recommendations to Chief Counsel for
suits to foreclose Federal tax liens, en-
force levies, appoint receivers and to

-establish transferee assessments; recom-~

mends jeopardy assessments-and expe-

-dites and coordinates collection actions

required; recommends transferee assess-
ments to the Audit Division; works
closely with Chief Counsel and Justice
Department in developing legal ap-
proaches to collecting accounts; prepares
proofs of claim and traces the transfer
of assets in decedent cases; maintains
file of validated liens; reviews and acts
on requests for release, discharge, or non-
attachment of Federal tax liens; defer-

-mines appropriateness and legal suf-

ficiency of collateral offered to stay col-
lection of tax or withhold the filing of
liens; examines offers in compromise
based on doubt as to collectibility of
taxes (except alcohol, tobacco, and fire-
arms taxes), offers in compromise of
statutory additions based on doubt as to
liability or doubt as to collectibility (ex-
cept alcohol, tobacco, firearms, employ-
ment, and withholding taxzes and specific
penalties), and all offers in compromise
of 100 percent penalties; authorizes the
write-off of accounts as uncollectible;
performs necessary followup on written-
off accounts; furnishes advice and guid-
ance to the Revenue Service Representa-
tives and their staffs concerning the col-
lection of delinquent accounts; maintains
laison with the State and Defense De-
partments and other Government agen-
cies as a means of increasing compliance
with IRS regulations by overseas person-
nel of these departments; develops oper-
ating procedures for collecting delinquent,
accounts and securing delinquent retuirns
in the foreign area; constantly explores
means of increasing enforcement powers
overseas; requests and lends assistance

-under the applicable reciprocal collection
-provisions of tax treaties with foreign

governments; maintains statistical and
accomplishment records and prepares
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-necessary work planning and control re~
-ports and other necessary activity reports

as required.

1113.5623 Puerto Rico Collection
Branch. Receives, processes and, where
appropriate, mathematically cerifies all
tax returns emanating in Puerto Rico
and the Virgin Islands, including alco-
hol and tobacco tax returns; receives,
safeguards, and deposits all remittances
received in the office; receives, opens,
stamps, sorts, and distributes all ordi-
nary mail; makes all required adjust-
ments in tax ligbilities; computes and
asserts penalty and interest on delin-
quent returns; authorizes extensions of
time for filing; provides taxpayer serv-
ice through correspondence, telephone
and personal interview; performs all
accounting operations, including the is-
suance of bills, processing of claims,
scheduling of refunds and maintenance
of.general ledger; responsible for all ac-
tivities pertaining to the collection of de-
linquent accounts of citizens residing in
Puerto Rico and the Virgin Islands
through levy, lien, summons, seizure, sale,
or other authorized means; makes all re-
quired delinquency checks through cor-
respondence and personal contact;
recommends jeopardy assessments and
expedites and coordinates collection ac-
tions required; prepares proofs of claim;
determines appropriateness and legal
sufficiency of collateral offered to stay
collection of tax or to withhold the filing
of liens; examines offers in compromise
based on doubt as to collectibility of
taxes (except alcohol, tobacco, and fire-
arms taxes), offers in compromise of
statutory additions based on doubt as to
liability or doubt as to collectibility (ex-
cept alcohol, tobacco, firearms, employ-
ment, and withholding taxes and specific
penalties), and all offers in compromise
of 100 percent penalties; authorizes the
write-off of accounts as uncollectible and
performs necessary followup on these
accounts; maintains liaison with Puerto
Rican government concerning items of
mutual interest; prepares all processing,
accounting, and delinquent accounts and
returns reports, including all work plan-
ning and control reports; maintains rec-
-ords of aleohol and tobacco tax collec-
tions for subsequent transmission to the
Puerto Rican government.

1113.563 Audit Division. The Audit
Division administers an international
audit program involving the selection
and examination of all types of Federal
tax returns filed with the Office of Inter-
national Operations (except alcohol, to-
bacco, and firearms). Is responsible for
the examination of certain offers in com-
promise, informants’ claims for reward
and related activities including the ex-
amination and approval of pension trusts
and the issuance of determination letters.
The audit program involves the classifi-
cation of returns for field and office
audits, the conduct of district confer-
ences in unagreed cases, participation
with special agents in the conduet of tax
fraud investigations, and is responsible
for providing manpower for the annual
overseas taxpayer compliance program.
Provides advice and guidance. on audit
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work performed by the foreign posts and
reviews for technical and procedural ac-
curacy all reports of audit examinations
prepared by these offices. Directs pro-
grams for the exchange of estate and gift
tax data with foreign governments under
the tax conventions. Performs audit
functions relating to the Alien Property
Custodian activity. Makes certain that
Internal Revenue Agents’ manpower will
be applied to the most significant civil
enforcement cases in the international
area. Is responsiblé for the maintenance
of good relationship with region and dis-
tricts and is responsive to their require-

ments for assistance in the foreign area. .

The Audit Division consists of the
Examination Branch, Service Branch,
Review Staff, Conference Staff and
Classification.

1113.5631 Conference Staff. The Con-~
ference Staff attains, to the maximum
extent possible, the primary objective of
the Conference Function—to give tax-
payers ample opportunity to reach early
agreement on disputed issues arising
from audit examinations. Has responsi-
bility for all OIO conference cases. As-
signs, conirols, coordinates, and reviews
Office of International Operations juris-
dictional conference cases including
those in Puerto Rico, and foreign posts of
duty. Holds conferences; provides direc-

-tion and furnishes technical advice to
.other conferees; performs final district

review of field audit conference reports;
reviews and evaluates statistics and other
records to strengthen conference func-
tion operations; and screens taxpayer
protests which request Appellate hear-
ings. Authorizes settlements in “pattern
seftlement cases”; reviews primary sta-
tistical forms in conference cases; co-
ordinates and discusses with Chief
Review Staff, conference cases in which
Review Staff has taken legal interpreta-
tive positions at variance with conference
positions; reviews and answers dissents
to conference determinations; reviews
Appellate Division closings for guidance
to conferees; and is responsible for pro-
tecting the statute of limitations for
cases under his control. Undertakes spe-
cial assignments received from Division
and Office Superiors to the extent time
permits. ’

1113.5632 Review Staff. Is responsible
for reviewing for technical accuracy and
policy and procedural adherence, reports
of examination on income, estate, gift,
and miscelaneous taxes, and offers in
compromise. Prepares and issues prelim-
Anary letters and statutory notices.
Grants extension of time for filing pro-
tests, and closes out statutory notices by
sending the case file to the Appellate
Division if a petition is filed or closing out
for assessment if the time period expires
on default. Receives "taxpayer protests,
refers protests to the Chief, Conference
Staff; and closes protested cases to the
Appellate Division upon recommendation
of the Chief, Caonference Staff. Furnishes
technical advice to foreign and Puerto
Rieo posts and all examining personnel.
Considers special problems relating- to
specific cases and prepares recommenda-
tions thereon. Prepares replies to tech-~
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nical inquiries from taxpayers from all
over the world and issues determination
letters as required. Considers applica-
tions for exemption from tax from for-
eign organizations, and issues determina-
tion letters, or refers the case to the As-
sistant Commissioner (Technical) as ap-
propriate. Prepares statistical reports
and analyzes information on specific

- cases as required: Controls and reviews

all forms used by the Audit Division.
Controls and processes all informant’s
claims. Prepares requests for technical
advice to the National Office on specific
cases under examination.

1113.5633 Chief Classifying Officer. Is
responsible for planning and executing
the audit classification program includ-
ing the selection of returns to be ex-~
amined and the determination of the
organizational units where the returns
can best be examined. Is responsible for
the planning and execution of procedures
involving the classification of other docu-
ments used in connection with examina~
tions such as transferred cases from
other districts, information reports, etec.

11135634 Service Branch. Controls
all income, estate and gift, and miscel-
laneous tax returns received for audit
or investigation by the OIO Washington
Office, Puerto Rico Office and the For-
eign Operations Division. Routes work fo
appropriate units; reproduces completed
reports; provides typing service for the
Audit Division; effects closing action on
examined cases transmitting returns to
the . Collection Division; assembles audit
production and statistical data and
maintains controls on statutory expira-
tions for the entire Audit Division as well
as the Foreign Operations Division.

1113.5635 Ezxamination Branch. Con-
ducts field and office examinations rela-
tive to all types of taxes (execept alcohol,
tobacco, and firearms) to determine cor-

. rect liabilities of citizen taxpayers resid-

ing or doing business abroad, foreign
taxpayers deriving income from sources
within the United States and taxpayers
who are required {o withhold tax on cer-
{ain payments to nonresident aliens and
foreign corporations. Conducts examina-
tions of estate tax returns of U.S. citizens
who died while residing abroad or non-
resident aliens with substantial prop-
erty or income in the United States and
gift tax returns filed by nonresident
aliens or U.S. citizens residing abroad.
It also conducts examinations of offers
in compromise based on doubt as to
liability for taxes or for both taxes and
statutory additions (except alcohol,
tobacco, and firearms taxes), claims for
refund, credit, or abatement, and spe-
cial examinations as requested including
joint examinations with special agents
where tax evasions may exist. Obtains
information on suspected delinquent tax-
payers and other tax information while
in overseas areas. It furnishes technical
advice and assistance on pension trust
‘plans, processes informants’ claims for
reward, and- recommends jeopardy as-
sessments. Prepares memoranda to ac-
company closing agreements and clos-
ing letters and releases in estate and-gift
tax cases, and administers the program
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for exchange of estate and gift tax data
with foreign governments under tax con-
ventions. Audits employment tax returns
" of Puerto Rico residents and income tax
returns of U.S. Government employees
and Puerto Rico residents deriving in-
come from sources outside Puerto Rico.
Audits books and records of Puerto
Rican. affiliates of domestic taxpayers to
secure information requested by districts.
Examines Virgin Island corporations to
determine correct subsidy allowances.
Coordinates examination program on
resident foreign corporations and other
cases where appropriate with National
and Regional enforcement programs. On
assignment holds conferences with tax-
payers and their representatives. Pre-
pares tax returns for, and audits books of,
foreign corporations and alien individ-

uals whose property is controlled by the-

Alien Property ‘Custodian and conducts
conferences on these matters.

1113.564 Foreign Operations Division.
Plans, develops and coordinates the work
programs and other activities of the for-
eign posts in accordance with Service ob-
jectives in the international area.
Conducts the intelligence function with
respect to taxpayers under jurisdiction
of the Office of International Operations.
Coordinates, directs and/or conducts all
compliance functions performed over-
seas by Appellate, Audit, Collection, In-~
telligence, and International Operations
personnel. Makes necessary recommen-
dations, holds conferences and coordi-
nates all audit, collection, delinquency
and intelligence functions between the
foreign posts and the Divisions of the
Office of International Operations, other
Service components and other Govern-
ment agencies; determines whether ac-
tions requested are appropriate and
whether they should be handled by for-
eign. representatives, International Op-
erations personnel on detail, other
Service personnel or other Government
agencies. Supervises and evaluates the
work and performance of foreign repre-
sentatives. Keeps Director informed of
trends in the foreign area which will be
employed in program development and
establishment of Service objectives.
Exercises broad vision in determining
proper utilization of information ob-
tained from foreign representatives.
Assists the Director in the performance

- of functions under tax treaties princi-.

pally involving nonautomatic exchange
of information. Serves as focal point for
all contacts with foreign governments
either directly. or through the foreign
posts pursuant to the operating provi-
sions of the various-tax treaties. Coordi-
nates the foreign travel of personnel of
the Internal Revenue Service. Maintains
liaison with the Treasury, State, De-
fense, Commerce, and Interior Depart-
ments concerning overseas operating
matters. Plans, coordinates, and directs
the Annual Taxpayer Compliance, Audit,
and Delinquency Programs abroad and
plans and coordinates, in conjunction
with the military services, the Annual
Military Assistance and School Program
for overseas military personnel.

NOTICES

1113.5641 Foreign Posts. Pursuant to
broad annual programs developed by
the Foreign Operations Division, initi-

ates such_actions in the assigned areas’

as are necessary to establish and main-
tain satisfactory levels of voluntary
compliance. Develops information indi-
cating possible tax evasion, delinquency
or noncompliance and completes action
thereon or forwards the information to
Washington for further development.
Conducts audits of income, estate, and
gift tax returns of a type justifying field
investigation or contact abroad and con-
ducts investigations on tax evasion cases.
Effects collection of delinquent taxes
when personal -contact or investigation
abroad is required. Obtains information
on audit, intelligence, and collection
matters for other service components on
collateral requests. Holds taxpayer con-
ferences and effects settlements in cases
involving timely and delinquent income,
estate, and gift tax returns, claims,
offers in compromise, efe., including
those referred abroad by International
Operations headquarters for such pur-
poses. Under specific direction, assists
the Director in fthe exercise of the
Competent Authority provisions of tax
treaties by holding preliminary discus-
sions with the foreign government repre-
sentatives on the Settlement of issues in
specific cases involving double or dis-
criminatory taxation and forwards in-
formation to Washington, D.C. Main-
tains close liaison with foreign govern-
ments, in tax treaty, enforcement,
exchange of information, technical and
other highly complex matters. Maintains
close liaison with U.S. military authori-
ties and taxpayer groups in the area and
develops and implements enforcement,
taxpayer assistance and school programs,
taxpayer-education releases, and simi-
lar measures designed to assure a high
level of compliance. Is responsible for the
development and maintenance of desir-
able public relationg, initiating appropri-
ate taxpayer-education programs in the
area. Furnishes technical assistance to
taxpayers with regard to both current
and delinquent income, estate, and gift
tax matters.

1113.565 Research Tax Trealy and
Technical Services Division. Provides the
Office of International Operations with
research and technical assistance to aid
in achieving its mission; accumulates and
analyzes varied pertinent tax data of for-
eien and TU.S. derivation; prepares,
coordinates, and reviews guidance

. memoranda for other OIO Divisions, As-
_ sists the Director in performance of the
functions of Competent Authority under
tax treaties principally involving process-
ing of double taxation claims; maintains
a continuing appraisal of the operation:
of the income and estate tax treaties of
the United States for the purpose of
identifying areas for renegotiation; con-
-siders administrative and operational
feasibility of proposed tax conventions
and regulations thereunder; conducts
analytical studies with a purpose of
achieving effective tax compliance; pre-
pares for the Office of International Op-
erations and coordinates with various

National Office Divisions recommenda-
tions for remedial legislation or regu-
latory amendments; reviews or prepares
for the Office of International Operations
suggested public use or internal forms
and documents; accumulates and dis-
seminates information regarding U.S.
business activity abroad and foreign busi-
ness activity in the United States. Acts
on assignments received by Director from
Assistant Commissioner (Compliance) or
other Nitional Office officials or compo-
nents, of a program or planning nature.
Determines the amount of administra-
tive relief (offset) to be allowed under
Revenue Procedure 64-54; conducts de-
tailed studies and analyses of various
examination reports and other docu-
ments in assisting the Director to provide
assistance and guidance to the various
compliance functions in the interna-
tional area; submifs recommendations
with respect to proposed changes in legis-
tion, regulations, revenue procedures,
treaty provisions and other aspects of the
infernational enforcement program.
Maintains a group of economists and In-~
ternal Revenue Agents to provide eco-
nomic data and guide technical person-
nel in resolving economic problems
arising from proposed section 482
adjustments. .

-1113.5651 Economic Advisory Branch.
Accumulates” and maintains reference
files of economic data pertinent to sec-
tion 482 allocation cases; postreviews ap-
propriate coordinated examination re-
ports to determine whether there is
uniformity of approach and application
of economic principles in section 482 al-
locations; prepares guidelines which set
forth economic factors to consider in
determining section 482 allocations;
upon request, provides elements of the
Service with economic data for guidance
in determining section 482 allocations;
provides direct assistance, when neces-
sary, to appropriate Service personnel on
g -consultant basis in section 482 allo-
cation matters; provides expert testi-
mony of economists in section 482 cases
in process of litigation; conducts eco-
nomic studies covering pricing, and other
trade practices; veriodically prepares a
review digest contfaining items of gen-
eral interest and results of review of
closed section 482 allocation cases.

11135652 Research and Taxr Trealy
Branch. Accumulates and analyzes data
concerning foreign tax laws, U.S. Tax
Treaties, U.S. tax-law changes, revenue
rulings and statements of Service policy
in the international area. Prepares, co-
ordinates and reviews guidance memo-
randa within the Office of International
Operations. Assists the Director in the
performance of the functions of the Com-
petent Authority with respect to claims
of double taxation under the respective
tax treaties; under direction of the Com-
petent Authority, represents the U.S.
Government at. conferences with foreign
Competent Authorities on double taxa-
tion matters; reviews drafts of proposed
tax conventions and regulations there-
under and prepares comments thereon
regarding the administrative and opera-
tional feasibility of the conventions and
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regulations; seeks out operational and
administrative problems in the tax treaty
area, and where applicable, prepares
analytical studies of technical problems
and tax avoidance schemes in the inter-
national area for the purpose of disclos-
ing tax law provisions that are weak, in-
effective, inconsistent or unjust; pre-
pares plans and programs to combat tax
avoidance and evasion in the interna-
tional ares; reviews or prepares sug-
gested tax forms and other material for
the use of taxpayers under the jurisdic-
tion of the Office of International Opera-~
tions and coordinates technical matters
having reference to proposed legislation
and similar matters with the various
Divisions of the National Office and other
Government agencies. Accumulates or
programs for the accumulation of data
designed to show such information as to
extent, nature, location of U.S. taxpayer
business and trust interest outside of
United States, as well as similar data re-
lative to foreign bhusiness entities osten-
sibly doing business in the United States;
develops and prepares procedures de-
signed to accumulate data on receipt and
disposition of information relative to
foreign business operations of concern fo
United States; all such information shall
be in such form that periodic or special
requests for reports on the subject can
be readily provided. Acts on assignments
received by Director from Assistant Com-
missioner (Compliance) or other Na-
tional Office officials or components, of
8 program or planning nafure.-Receives
requests for relief from economic double
taxation filed by taxpayers under Reve-
nue Procedure 64-54 and processes such
requests to determine the amount of ad-
ministrative relief (offset) to be allowed
and where appropriate prepares closing
agreements for execution by taxpayers
and Service. Conducts detailed studies
and analyses of various examination re-
ports and other documents in assisting
the Director to provide assistance and
guidance to the various compliance fune-
tions in the international-area. Submits
recommendations with respect to pro-
posed changes in legislation, regulations,
revenue procedures, treaty provisions and
other aspects of the international en-
forcement program. Provides data con-
cerning foreign tax laws through chan-
nels to technical field personnel respon-
sible for determining correct Subparts F
and G income and earnings and profits
of controlled foreign corporations under
the 1962 Revenue Act. Prepares periodic
reports of the progress and activity in the
international area.

1113.6 OFFICE OF ASSISTANT COMMISSIONER
(DATA PROCESSING)

The Assistant Commissioner (Data
Processing) is the principal assistant to
the Commissioner and Deputy Commis-
sioner on all matters relating to the de-
velopment of programs, systems, methods
and procedures for implementation and
operation of the Internal Revenue Serv-
ice Automatic Data Processing Plan, the
accounting for the internal revenue, the
receipt and integrated processing of tax
returns (except wagering, narcotics,
aleohol, and tobacco tax, and firearms

NOTICES .

returns and applications*) and pay-
ments; and the review and coordination
of all reports. He exercises line super-
vision over the activities performed in
the various Divisions in the National Of-
fice which are within his jurisdiction and
the National Computer Center and the
Internal Revenue Service Data Center,
and is functionally responsible for ADP
activities in Regional Offices and Service
Centers, and for deposit operations in
District Offices.** Confers and collabo-~

" rates with officials of other Government

agencies and private industry to assure
compatibility of data which will be inte-

grated into the ADP system of each.

(*Exception limited to those regions
where 2300 and 3200 Activities have been
consolidated.) (**Exception: In those
districts where 2300 and 3200 Activities
have not been formally consolidated in
accordance with the established time-
table, this Assistant Commissioner has
functional supervision over all data proc-
essing activities in such District Offices.)

1113.61 Adminisirative Office. Plans,
organizes, coordinates, and directs the
administrative management activities of
the Office of Assistant Commissioner
(Data Processing) at the National level,
assisting and collaborating with Division
Directors and the National Computer
Center Director in providing budget, per-
sonnel, records and reports management,
space management, duplication, supply,
and ofher administrative services neces-
sary for the internal administration,
management, operation and functioning
of the Office.

1113.62 Operations Dzvzszon—Ojﬁce
of the Director. Plans, directs, and co-
ordinates the implementation of the
ADP System. Provides functional super-
vision over date processing activities in
the Regional Offices and Service Centers,
and over deposit operations in District
Offices.* This includes program plan-
ning for and evaluating these activities -
and directing the installation of the ADP
system or modifications to that system.
Provides line supervision over the Na-
tional Computer Center and’ provides
liaison between the Center and other or-
ganizational units of the Service served
by it. In addition, the Division develops
and administers a program for analysis
and statistical evaluation of the continu-
ing programs of the Data Processing
Activity. (*Exception: In-those districts
where 2300 and 3200 Activities have not
been formally consolidated in accordance
with the established timetable, this Divi-
sion has functional supervision over all
data, processing activities in such Dis-
trict Offices.)

1113.621 Analysis Branch. Develops
and administers a program for analysis
and statistical evaluation of the continu-
ing programs. of the Data Processing
Activity. The Branch determines criteria,
establishes data requirements, and con-
ducts both continual and special evalua~
tion with respect to: (1) 'The effective-
ness of the Automatic Data Processing
Program, including the effect of shifts in
program emphasis between Activities on
Data Processing and other Service pro-

. grams; (2) the assessment of -the status

of Data Processing programs at all or-
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ganizational levels, as revealed through
analysis of recurring reports providing
accounting and broad statistical data on
the operations of the Returns Processing
and Revenue Accounting, and Service
Center Activities; (3) the Taxpayer
Compliance Measurement Program. In
exercising these responsibilities, it main-
tains close coordination with the Man-
agement Information and Systems Divi-
sions, and indicates to appropriate Data
Processing officials possible alternative
solutions to problems discovered through
the evaluation process. The Branch
evaluates source data analyzed to ensure
its meeting professional standards of
quality and timeliness; coordinates with
other offices and makes field visitations
as necessary to correct problems. It col-
laborates with the other branches of the
Operations Division and with the Man-~
agement Information Division in the de-
velopment, review, and administration
of an integrated reporting system which
will provide the data necessary for areas
of mutual concern.

1113.622 Field Coordination Branch.
Responsible for monitoring and eval-
uating-the progress of returns and docu-
ments through the ADP system in re-
lation fo established standards and
cycles; for providing higher management
with reports on progress of production;
and for recommending corrective action
where necessary to assure timely and ef-
ficient processing. Conducts on-site
studies- of operations incident to the
evaluation of progress of production, and
performs a continuing review and eval-
uation of the functioning of the entire
ADP system fo determine how effectively
the objectives of the system are being
met. Identifies through- on-site studies,
observation or otherwise, the existence
of non-uniformity in organization, pro-

~cedures, flow of work, physical layout
equipment, etc., wherever uniformity is
deemed or estabhshed to be necessary

4 bo the effective management or operation

of the ADP systém and recommends
corrective action. Provides liaison be-
tween field data processing activities
and the Systems Division on the im-
provement of the ADP system and pro-
cedures. Participates with the Systems
Division in systems acceptability tests.
Coordinates development and analysis
of evaluative data under the National
Office Review Program, including review
of Internal Audit Reports and related
Haison activities.

- 11137623 Program Development
Branch. Responsible for developing and
recommending the current and long-
range Data Processing programs and
plans to achieve the ADP Plan objec-
tives, and for providing related coordi-
nation and guidance. Provides support,

- direction and guidance of all general ad-

ministrative management functions of
field installations of Data Processing in- .
cluding procurement of buildings, sup-
plies and personnel; organization; rede-
ployment; training; and internal and
external information. Develops, recom-
mends, or evaluates management con-
trol systems; ecoordinates with appro-
priate officials to assure compatibility
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with other systems and furnishes '
specifications to the Systems Division.-
Responsible for preparing and coordi-
nating technical information materials’
relating fo, and in support of, data proc~
essing programs. Reviews and answers
inquiries from taxpayers, Congressmen,
and others relating to operations, pro-
cedures, tax code provisions, or legal
questions, Coordinates with field offices,
tax practitioners and taxpayers in re-
solving questions and problems in in-
dividual cases. Assists with recommen-
dations and reports on legislation af-
fecting data processing activities.
+ 1113624 Resource Utilization Branch.
Responsible for the development, super-
vision and analysis of the Work Planning
and Conirol System for manpower and
equipment requirements. Conducts stud-~
Jes to assure that resources are effectively
utilized and are abreast with the needs
of the ADP Program. Develops and pre~
pares Financial Plans for National Office
activities of the Assistant Commissioner
(Data Processing), recommends alloca~
tion of field activity budgetary estimates,
and develops and updates the long-range
plans as they relate to resources require=
ments and budgetary estimates.
i 1113.625 National Computer Center..
Responsible for the creation, mainte~
nance and updating of business and indi-
vidual tax accounts. Receives input data
from Service Centers and processes
against master file. Produces output data
for use in issuing refund checks, bills, or
notices; answering inquiries; making:
delinquency checks; detecting fraud-
ulent refund claims; classifying returns
for audit purposes; preparing reports;
and other matters concerned with the
.Jorocessing and enforcement activities
,of the Service. Performs other machine
data. processing activities as required..
| 1113.63 Management  Information:
Division—Office of the Director. De~-
velops and administers a Servicewide
Reports Management Program for an ;
averall management information and
Teporting complex which is integrated
with the Automatic Data Processing Sys--
tem and which serves the needs of man--
agement at the variouslevels of the Serv-
ice. It collects, coordinates, tabulates and
presents. data- needed for planning, con--
trolling, analyzing, and evaluating pro--
grams. The Divisionr performs these func--
tions in consulfation and cooperation
with the various operating and planning
officials using or providing data and
who share with the Division the respon-
sibility for efiective and economical con--
duct of reporting programs. The Divi-
sion independently develops and issues
periodically statistical and narrative:
summaries of operating performance
whichr are designed. to point out signifi~
cant developments in program. execu—
{ion and to assist operating officials fo
appraise progress toward approved pro-
gram objectives and. goals. It. maintains
* acontinuing program aimed at prescrib-
ing and. revising forms, procedures and
~ systems which will produce necessary
data. more effectively and. economically.
The Division provides line supervision.
over the IRS Data Center and liaison

NOTICES

between the Center and other: orgamza-
{ional units of the Service.

1113.631 Reports Management
anch. ‘The Reports Management
Branch develops and administers: the

policies, procedures and standards for a ,

Service-wide Reports Management Pro-
gram, and a program. to bring reporting
systems of the various program areas
into a coordinated, overall management
information and reporting complex in-
tegrated with the Automatic Data Proc-
essing system. In collaboration with re-
sponsible operating officials, the Branch
studies and determines specific manage-
ment information requirements for plan~
ning, conirolling and evaluating pro-
graths of an entire Activity at the var-
jous levels of the Service; prepares
feasibility studies to determine best data
gathering and processing techniques
(ADP system, mechanical, manual or
combinations of these) ; develops report-
ing and related recordkeeping systems.
and integrates these with the overall
management information and reporting
complex; and implements the new or
revised systems. It provides technical
guidance and assistance for the develop-
ment and integration of work planning
and control systems. The Branch op--
erates a Naticnal Office clearance pro-
cedure to examine proposed repofting re-
quirements for duplication, overlapping,.
conformity to standards, and compati~
bility with the overall management in-
formation and reporting complex; and
periodically reviews established require--
ments fo insure continuing compari-
bility with the needs of the Service.
1113.632 Processing Branch. The
Processing Branch develops and admin-~
isters a program fo provide published
managerial and operating reports and
related narrative summaries responsive

- to the needs of management and which

are an integral part of the overall man-
agement information and reporting
.complex, The Branch conducts studies
“of requirements for servicewide pub-
lished reports and designs their format
and content; reviews published reports
to- determine modifications needed to
provide for changing program emphasis
and requirements of management;
maintains liaison with field offices and
service centers on all reporting docu-
ments: and material received for review
and processing; and provides centralized
manual processing services for puplished
reports and for special requirements of

‘the various organizational elements of

the National Office. It independently de~
velops and issues periodically statistical
and narrative summaries of operating
performance which are designed to point
out significant developments in program
execution and to assist operating officials
to appraise progress toward approved
program:_ cobjectives and goals. The
Branch performs necessary research fo
compose replies to a variety of requests
for mandgement and operational-type
information received from Congress,
local, State and Pederal agencies, re-
search and other organizations and indi-
viduals interested in tax administration
matters.

1113.633 IRS Data Center. Responsi~
ble for the performance of nonmaster
file data processing operations for the
Service. This includes: Design of man-
ually and electronically oriented proc-
essing systems; defail desien of com-
puter programing requirements and
instructions; writing of computer pro-
grams; testing and debugging of com-
puter routines; systems acceptability
testing; installation of new systems; and
maintenance of systems after they be-
come operational. Such systems provide
for the preparation of Treasury Depart-
ment payrolls; fiscal reports; statistics
of income; Taxpayer Compliance Meas-
urement Program, including both work
progress reports and special studies; spe~
cial tax research; personnel analysis re-
ports; .work planning and control
reports; data for the Planning-Program-
ing-Budgeting System and other
purposes; special tabulations and com-
parisons for States and other Federal
agencies; and statistical information for
management confrol by National and
Regional Headquarters officials; and
other special applications not included in
the Business and Individual Master File
systems.

1113.64 Systems Division—Office of . the
Director. Plans, directs, controls and co-
ordinates the development, issuance and
interpretation of all procedures, instruc-
tions, and computer programs for the
integrated ADP master files systems and.
trelated data processing operations in
Service Centers and the National Com-
puter Center, and for deposit operations
in- Distriet Offices.®* Division functions
include: making or evaluating studies of
proposed data processing systems, meth-
ods"and equipment in cooperation with
Systems Development Division, the de-
sign of integrated manual, machine and
computer systems for the receipt and
processing of tax returns and related
documents or data (except wagering,
narcotics, aleohol, and tobacco tax and
firearms refurns and applications**7, ac-
counting for revenue collections and tax
deposits, fulfilling the requirements of
the Compliance activity and of the Treas-
wry Department,; maintenance of tax-
payer master file accounts, required fi-
nancial and operating reports; design of
related management and data control
systems; special data extracts and re-
ports from the master files for research
and other activities withifl or outside the
Service; compaitibility of systems with
other Federal agencies to achieve inter-
agency systems effectiveness and econ-
omies; the development and issuance of
detailed. systems requirements, forms,
procedures, and computer programs; sys-
tems.acceptability testing of manual pro-
cedures, machine, insfructions, compufer
inpufs, processes, and outputs before im-
plementation; and the maintenance of
all operational ADP master files and re~
lated systems. (C*Exception: I those
districts. where 2300 and 3200 Activities
have not beent formally consolidated in
geeordance with the established time-
table, this Division develops and issues
systems requirements and procedures for
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all data processing activities in such Dis-
trict Offices.) (**Exception: Limited to
regions where 2300 and 3200 Activities
have been consolidated.) :

1123.641 Procedures Branch. Develops,
prepares, issues, and interprets systems
requirements and procedures for data
processing activities in Service Centers
and the National Computer Center, and
for deposit operations in District Offices.*
Such activities include all operations
performed in the receipt and processing
of tax returns, related documents, pay-
ments, maintenance of taxpayer accounts
and adjustments thereto, correspondence
with and service to taxpayers; required
accounting documents, and internal con-
trols over such operations; also, fulfilling
the requirements of the Compliance ac-
tivity, research and other activities
within the Service, and the Treasury De-
partment. Designs and develops inte-
grated manual, machine or computer
requirements, data processing inpufs,
outputs, forms, instructions and proce-
dures manuals for the ADP 'master files
and all related systems including those
to serve interagency purposes. Assists the
Testing Branch in conducting tests of
such systems prior to operational use.
Confers and collaborates with officials of
other divisions within the Service, the
Treasury Department, General Account-
ing Office, Social Security Administra-
tion and other Government agencies in
the performance of these functions.
(*Exception: In those districts where
2300 and 3200 Activities have not been
formally consolidated in accordance with-
the established timetable, this Branch
develops and issues systems requests and
procedures for all data processing activi-
ties in such District Offices.)

1113.642 Service Cenfer Branch. De-
velops, documents, and maintains com-
puter processing programs, executive and
applied software programs, and related
ofi-line equipment instructions for tax
return and all related data processing
operations in the Internal Revenue Serv-
ice Centers. Analyzes new or revised com-~
puter-oriented systems requirements to
develop required run schematics, detailed
logic and block diagrams, machine cod-
ing and run tests, dbcumentation and in-
structions for SC computer input/outpub.
programs, data controls and related proc-
esses,” Coordinates with the Master File
Branch to assure compatibility with ADP
computer processes at the National Com-
. puter Center. Assists the Testing Branch
in conducting tests of computer pro-
grams and instructions prior to opera-
tional use. Identifies operational pro-
graming problems, recommends recovery
action if practicable, and makes required
program changes. Participates in the re-
view and analysis of proposed computer
systems requirements to determine feasi-
bility, completeness, and compatibility
with related IRS system.
. 1113.643 Master File Branch. De-
velops, documents, and maintains com-
puter processing programs, executive
and applied software programs, to estab-
lish, update, analyze, and produce re-
quired outputs from master files of tax-
payer accounts and related data files at

NOTICES

the National Computer Center. Analyzes
new or revised computer-oriented sys-
tems requirements to develop required
run schemaitics, detailed logic and block
diagrams, machine coding and run tests,
documentation, and instructions for NCC
computer input, master files processing,
and output programs including data con-
trols and files extracts. Coordinates with
Service Cenfer Branch to assure com-
patibility with computer - input/output
programs in the Internal Revenue Serv-
ice Centers. Assists the Testing Branch
in conducting tests of computer programs
and instructions prior to operational use.
Identifies operational programing prob-
lems, recommends recovery action Iif
practicable, and makes required program
changes. Participates in the review and
analysis of proposed computer systems
requirements to determine feasibility,
completeness, and compatibility with re-
lated IRS systerns.

1113.644 Equipment Branch. Con-
ducts studies to determine immediate
- equipment or special management appli-
-cation requirements, and participates in
studies to determine long-range equip-
ment or special management application
requirements, for data processing sys-
tems, and develops plans and schedules
for meeting these requirements; makes
or evaluates equipment feasibility
studies and recommends acceptance or
rejection of suppliers’ proposals; evalu-
ates new equipments or techniques avail-
able, researches those which may be
feasible for data processing applications.
Manages and operates the National Office

test computer and peripheral equipment -

installation. Issues machine requirement
guidelines for the development of forms -
used on high-speed printers and enve-
lopes used on high-speed inserting and
mail handling machines. Represents
Data Processing on the Tax Forms Co-
ordinating Committee. Develops and is-
sues systems standards and techniques
for uniform guidance and use by all sys-
tems analysts and programers. Analyzes
requirements for management control
information systems applicable to date
processing activities in‘ the Internal
Revenue Service Centers and National
Computer Center; develops integrated
‘manual procedures, machine processes
and computer programs to fulfill these
requirements; tests such systems on-site
for operational acceptability and imple~
mentation. .

1113.645 Testing Branch. Plans, de-
velops, schedules, and conducts accepta~
bility tests simulating live operation of
new or revised systems, procedures,
forms, instructions, and computer pro-

-grams designed to process tax refurns, re-

lated documents and data in the District
Offices, Infernal Revenue Service Cen-
ters, or National Computer Center, in-
cluding accounting, document and other
internal controls over such operations.
Coordinates with other data processing,
operating, and user organizations partic-
ipating in the testing and certifying of
the system as acceptable for implemen-
tation. Analyzes total systems re-_
quirements, develops appropriate test.
documents and data, establishes prede-
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termined control and output results.
Tests all manual procedures, machine
processes, and computer programs, under
predetermined controls as planned, to
determine readiness of the system to pro-
duce records and outputs meeting all re-
quirements. Identifies any deficiencies
or problem areas, recommends evident
modification or clarification, tests
changes made and, when requirements
are fulfilled, certifies the system as
acceptable and ready for operational use.

1113.7 OFFICE OF ASSISTANT COMMIS-
SI?NER (INSPECTION)

The Assistant Commissioner (Inspec-
tion) acts as the principal assistant to
the Commissioner in planning and
carrying out the inspection program of
the Imternal Revenue Service. This
includes the independent review and ap-
praisal of all Internal Revenue Service
activities as a basis for protective and
constructive service to management, and
the carrying out of a program for assist-
ing management to maintain the highest
standards .of honesty and integrity
among its employees. The Assistant
Commissioner (Inspection) plans. and
directs the inspection program at both
the national and regional levels, At the
National Office level he supervises two
divisions: the Internal Audit Division
and the Internal Security Division; and
at the regional level he supervises the
Regional Inspectors.

- 1113711 Internal Audit Division—
Office of the Director. The Internal Audit
Division has responsibility for conduct-
ing a program providing for an independ--
ent review and appraisal of the opera-
tions of the Internal Revenue Service.
This review provides information on the
condition of all the functional activities
of the Service at the national, regional,
and district levels and is sufficient in
scope to provide a basis for:construc-
tive management action by the Service
officials responsible for the activities in-
volved. The Division is also responsible
for a systematic verification and analysis
of financial transactions and a review
and appraisal of the protective measures
and controls established at all operating
levels. The organizational structure for
program operations consists of the Na-
tional Office Internal Audit Division, and
the Regional Internal Audit Staffs which
are headquartered in the same location
as the Regional Inspectors. The Director
of the Internal Audit Division under the
general supervision of the Assistant Com-
missioner (Inspection) is responsible for
the development and execution of the
Division’s program. . .

"1113.711 Field Coordination Branch.
The Field Coordination Branch has
responsibility for keeping the Director
advised of matters necessary to assure
that a uniformly high standard of in-
ternal audit performance at the regional
level is maintained in audits of Adminis-
tration, Alcohol and Tobacco, Appellate,
Audit, Collection, Counsel, and Intelli-

-gence activities. Develops guidelines for

the annual internal audit plans, Respon-
sible for the review, preliminary ap-
prqval, and followup of regional internal
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audit plans based on these guidelines,
including a continuing review to see that
Internal Audit’s manpower resources are
effectively utilized. Purnishes staff guid-
ance to Internal Audit Division person-
nel assigned to the Regional Inspectors.
Participates in a program of on-site re-
view and evaluation of the activities of
the Regional Internal Audit staffs. Eval-
uates matters reported by the Regional
Internal Audit staffs concerning the
Service’s operations. Initiates action to
call important matters to the attention
of the Commissioner, Assistant Commis-
sioners or other prineipal officials. Evalu-
ates the adequacy of the action instituted
by operating officials at all levels to cor-
rect deficiencies reported, except where
only ADP matters are involved. Consults
with top officials of the Offices of the
Assistant Commissioners and Chief
Counsel on operating problems disclosed
by Internal Audit which suggest need for
revisions in current operating instruc-
tions. Develops a monthly summary to
the Commissioner of significant opera-
tional deficiencies reported as a result
of internal audits. Follows up with Na-
tional Office officials on internal audid
recommendations for changes in the
Service policies and procedures, except
where ADP matters are involved. Devel«
ops an analysis of the Internal Audit Di-
vision’s annual accomplishments and
prepares the required report for the
Commissioner to the Treasury Depart-
ment. Assists in developing various spe-
cial reporting material, including budget
Justifications for the Internal Audit Di-
vision, and briefing papers for the Assist-
ant Commissioner (Inspection).

1113.712 Operations Branch. The
Operations Branch is responsible for con-
ducting periodic internal audits of Na~
tional Office activities, including fhe
audit of the Office of International Op-
erations, and the Tax Division of the U.S.
Virgin JIslands Government. Conducts
special surveys and procedural studies as
requested by the Treasury Department,
the Commissioner or the Deputy Comis-
.sioner. Carries out special assignments on
particular phases of operations requested
by the Assistanf Commissioner (Inspec-
tion) or the Director. Assists the Treas-

\

ury Department in the annual audit of-

the Exchange Stabilization Fund. Re-
sponsible for conducting audits. of re-
gional and district offices as assigned by
the Director. Carries out special assign-
ments in cooperation with the Internal
Security Division on cases requiring the
specialized knowledge and training of
personnel of the Internal Audit Division.
Exercises continuing direction and con-
trol over all Internal Audit aspects of In-
spection integrity assignments conducted
nationwide, including on-job visitations.
Maintains llaison with National Office In~
ternal Security Division on security cases
pending in the regional offices.

1113713 Program  Development
Branch. The Program Development
Branch has responsibility for develop-
ing the Division’s policy and procedural:
instruetions and internal audit program
guidelines for the continuing effective.
internal audit of field Administration,
Alcohol and 'Tobacco, Audit, Appellate,
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Collection, Intelligence, and Counsel ac-
tivities. Keeps abreast of new develop-
ments. in Service programs other than
ADP to determine their effect on Inter~

Service so as fo. assist management in
assuring the highest standards of hon-
esty, integrity and security among Serv-
ice employees and maintain public

nal Audit’s responsibilities in the audit- confidence in the infegrity of the
ing of district and regional operations., Service. The program includes personnel
Coordinates withh the Data Processing background investigations and investi-
Activities Branch and other functional gations of complaints or allegations of
areas of the office of Assistant Comm§5- misconduct or irregularities, including
sioner (Inspection) as necessary. Main-- criminal, concerning Service employees;
tains liaison with Offices of Assistant also investigations of non-Service per-
Commissioners (Compliance) and (Ad- sons when their actions may affect the
ministration) and Chief Counsel, fo de- integrity "of the Service, including at-
termine operating problems or develop- tempis to bribe or otherwise corrupt
ments that should be given ;Lttention in Service personnel. The program also in-
the carrying out of the Division’s over- cludes background investigations of cer-
all Internal Audit program. Develops and  tajn applicants for enrollment to
-carries out career devg:lopment programs practice before the Internal Revenue
to increase nationwide staffi manage- Service, investigations of charges against
ment and auditing proficiency including tax practitioners, formal investigations
conducting basic and advanced Internal ' of gecidents involving Service employees”
Audit training programs other than o property, investigations of complaints:

.ADP. Keeps abreast of latest Drofes- glieging discrimination because of race
sional management auditing techniques creed, color or national origin; and the.

and methods to ensure timely adapta- maintenance of records and case files
tlon to the Service’s internal audit Pro- rejating. to- investigations conducted.
gram. Maintains the division’s program mghe Division also conducts such special

of continuing review of special long- jnyectioations, studies, and inquiries as
range Service “projects, e.g., TaXDPayer regyired for the Commissioner, Office of
Compliance Measurement Program. ~ tha Secretary, or other components of
1113714 Data Processing Activities the Treasury Department. The Division
Branch. The Data Processing Activities js composed of four branches: Complaint
Branch has responsibility for ensuring & Case Coordination Branch, Investiga-
continuing. effective internal audit pro- tions Branch, Planning and Program-
gram of the Service’s data processing ming Branch, and Security Case
system by developing policies, procedures cgordination Branch. -
and internal audit program guidelines; 1119491  complaint Case Coordina-
conducting staff development training. ,.," g nep The Branch controls and
programs; conducting audits; coordinat- y

ing, evaluating, and reviewing and. fol-
lowing through on audit. findings; and
bringing all significant audit disclosures
to- the attention. of top National Office
management officials including the Com-
missioner. Participafes with Data Proc~-
essing in. the development of improved
controls in.the ADP system to ensure the
mainfenance of an effective management
control system in the Service. Develops
systems and procedures to ufilize auto~
.mafic data processing in carrying out
principal segments of the Internal Audit
Division’s program. Participates in the
program of review and evaluation of the
data processing auditing activities of
Regional Internal Audit staffs. Conducts

coordinates on ‘a nationwide basis the
Infernal Security Division function of
investigating alleged violations of Fed-
eral criminal statufes and of the regula-~
tions and rules governing the conduct of
Service personnel; actions of non-Serv-
iee persons that may affect the integrity
of the Service, including attempts to
bribe or otherwise corrupt Service per-
sonnel; charges against persons enrolled
to practice before the Internal Revenue
Service, and special investigations as re-
quired for the Commissioner and other-

‘components of the Treasury Department,.

The Branch maintains a continuing re-
view and control of individual cases tor
(a) Assure that the scope of the inves-

continuing audits of the National Com-~ ~ tigations and the evidence are sufficient
puter Center and the IRS Data Center. to provide a basis for conclusions by
Consults with top officials in the offices management, the Deparfment of Justice
of-the Assistant Commissioners and the or other authority; (b) assure that es—
Office of Chief Counsel on recommenda-- tablished policies, procedures and tech-
tions for improving data processing pro- niques are being ifollowed uniformly;

cedures and controls; maintains liaison’
with such officials to keep abreast of cur~
rent data processing developments in-

(¢) .to promote uniformity in investi~
gative coverage, form and qualify of re-
ports, and administrative and criminal

cluding technological changes so that dispositions; (d) develop data for im-
proper consideration can be given to the provement, simplification, and standard-
carrying out of the Internal-Audit Divi- ization of investigative operations; (e)
sion’s program. Coordinates with' other develop information that will aid man~
functional areas of the Office of Assist- ggement in planning and programing
ant-Commissioner (Inspection) in order Internal Security activities. The Branch
to obtain data processing services re~ maintains liaison on criminal matters
quested. by them or provide other infor- with the Office of the Chief Counsel,
mation pertinent to the mission of these - other law enforcement segments of the
functions.. - Service, Federal Bureaiu of Investigation
1113.72 Internal Security Division, ond other Federal law enforcement
The Internal Security Division plans, de- agencies.
velops, and controls the internal security 1113.722 Investigations Branch. The
program for the Infernal Revenue Branch, operating on a nationwide basis,



is responsible for conducting extremely
confidential investigations of complaints’
and allegations of misconduct or irregu-
larities concerning high level officials of
the Service and other special investiga-
tions which by reason of their complexity
or sensitivity, or because of their poten-
tial effect on the maintenance of public
confidence in the integrity of the Serv-
ice, demand special handling. The
Branch, as the investigative branch of
the Internal Security Division for Na-
tional Office personnel, is responsible for
conducting background investigations of
applicants for, or incumbents of, posi~
tions in the Service, certain applicants
for enrollment to practice before the In~
ternal Revenue Service, and for appli-
cants for positions with certain other.
components of the Treasury Department.
In addition the Branch conducts investi~
gations of alleged violations of Federal
criminal statutes and rules and regula~
tions governing the conduct of Service
personnel; actions of non-Service per-
sons that may affect the integrity of the
Service, including attempis to bribe or
otherwise corrupt Service personnel;
charges against persons enrolled to prac~
tice before the Internal Revenue Service;
formal investigations under the Federal
Tort Claims Act; investigations of al-
Jeged discrimination because of race,
creed, color or national origin; and other
special investigations as may be required
for the Commissioner and other com-
ponents of the Treasury Department.
The Branch maintains liaison with the
Regional Inspectors and Assistant Re-
gional Inspectors (Internal Security) to
coordinate joint activities and in special
situations to render assistance in the
handling of difficult investigations.
1113.723 Planning and Programing
Branch. The Branch is responsible for
providing staff assistance to the Division
Director in planning and programing the
Internal Security Division program. This
includes formulafing policies; developing
technical and administrative procedural
instructions, including manual issuances
and investigative handbook; conducting
inspections of the management and op-

eration of the Regional Infernal Secu- -

rity Divisions; conducting special sur-
veys of National Office Internal Security
activities; developing and coordinating
training programs for the Division; pro-
viding technical and staff assistance to
the Treasury Law Enforcement Officer
Training School; directing the main~
tenance of record and case files relating
to Investigations by the Division; com~
piling and analyzing reports of opera-
tional costs, workload data, and statistics
concerning criminal and administrative
acfions resulting from Internal Security
investigations; evaluating manual is-
suances or proposals originating outside
Inspection which are pertinent to In-
ternal Security functions; conducting
special staffi studies; and maintaining
liaison with other branches of the In-
ternal Security Division, the Internal
Audit Division, and other offices of the

Service. ) N
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1113724 Security Case Coordinution
Branch. The Branch controls and coor-
dinates on a nationwide basis the Inter-

nal Security Division function of investi-

gating the character and background of
applicants for, or incumbents of, posi-
tions in the Service. The Branch. reviews
reports submitted by the National and
field offices of the Internal Security Divi-

sion concerning investigations conducted

for the Internal Revenue Service, for
certain other components of the Treas-

aury Department and for the Director of

Practice. These reports cover all charac~
ter and security cases, all National
Agency Check and Inquiry (NACI), and
enrollee applicant cases in which un-
favorable or questionable information is
disclosed, formal investigations under the
Federal Tort Claims Act, and investiga-
tions of alleged discrimination because
of race, creed, color or national origin.
The purpose of these reviews is to: (a)
Assure that the high suitability and se-
curity requirements for Government em-
ployment and the investigative require-~
ments of the Service have been met; (b)
assure that policies and procedures are
being followed uniformly; (¢) develop
factual data for improvement, simplifica~
tion, and standardization of investigative
operations; (d) promote nationwide uni-
formity in the approach, operating tech-
niques, and administrative results of
character and background investiga-
tions; (e) develop information to aid
management in planning and program-
ing Internal Security activities. The
Branch directs all investigative activities
and coordinates administrative activities
incidental to the issuance of Top Secreb
Defense Information Clearance letters
to Service personnel and Confidential
clearance letters to Service employees
when reguired.

1113.8 OFFICE OF ASSISTANT COMMIS~

SIONER (PLANNING AND RESEARCH)
The Assistant Commissioner (Plan-

ning and Research) acts as the principal
assistant to the Commissioner and the

Deputy Commissioner in the develop-<

ment and administration of the Program
and Financial Plan, related objectives
and policies, and in the analysis of all
Service programs for the purpose of
promoting maximum effectiveness in the
administration of the Internal Reventue
Code with the most efficient and econom-
ical expenditure of resources; and is re-
sponsible for ‘research, statistics, and
systems development. The Assistant
Commissioner (Planning and Research)
represents the Commissioner .on these
matters in relations with the‘Treasury
Department, the Congress, ofher Gow
ernment agencies and outside organiza~
tlons. He discharges these primary re-
sponsibilities in cooperation with the ap-
propriate Assistant Commissioners (or
other principal officials), each of whom
exercises related responsibilifies within
his own functional area. The Assistant
Commissioner (Planning and Research)
is responsible for and supervises the ac-
tivitles of four divislons: Planning and
Analysis Division, Research Division,
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Statistics Division, and Systems Develop-
ment Division.

1113.81 Planning and Analysis Divi-
sion. The Planning and Analysis Division
develops and administers the systems for
producing a comprehensive multiyear
Program and Financial Plan, for coordi-
nating and integrating policies of the
Service, and for analyzing all Service
programs—with the aim of optimizing
the collection of internal revenue taxes.
‘To these ends, in cooperation with re-
sponsible offices, it develops the Service’s
Program and Financial Plan; through
Special Studies, approved by the Deputy
Commissioner, evaluates the desirability
and costs of existing and proposed plans,
policies, organizations, and program
objectives; and develops criteria and
presentations to measure accomplish-
ments. It coordinates the preparation of
the annual Program Memoranda analyz--
ing the objectives, costs and benefits of
the Program and Financial Plan., The
Division, in cooperation with other re-
sponsible offices, determines the scope of
opera,tmg data needed for performance
reportmg and for marginal productivity
and other kinds of operations research
analyses in connection with the Program
and Financial Plan, Program Memo-
randa, and Special Studies. The Division.
also administers the Internial Manage-
ment Document System and reviews
issuances for conformance to basic poli-
cies of the Service. :

1113.82 Research Division. The Re- .

search Division conducts advanced re-

search (independently or in conjunction

with other offices) into the Pederal tax
system to develop new approaches to im-.
prove the Service’s operations and to re-~
duce the compliance burden on the tax-
payer; directs such research, within the
framework of tax policy determined by
the Treasury Department; and furnishes
leadership and coordination for the pro-
gram of Federal-State cooperation in the
field of tax administration. The Division
actively participates with the appropriate
staffs of the Treasury Department and
the Assistant Commissioner (Technical)
in the preparation of legislative pro-.
posals and regulation revisions resulting
from the research conducted; designs
and carries out surveys, studies, polls,
and other forms of research to provide
the Service with the basic data needed
for the formulation of operating pro-
grams and plans; and prescribes the na-
ture and content of statistical analyses
made by other offices bub required for
the research functions of the Division.
1113.83 Statistics Division. The Sta-
tistics Division conducts research and
prepares statistics with respect to the
operation of the income tax laws as re-

- quired annually by the Internal Revenue

Code to provide basic information for
tax studies and legislation by the Con-
gress and its committees, for administra-
tive use by the Secretary of the Treasury
and the Commissioner of Internal Reve-
nue, and for the Federal benchmark sta-
tistical programs on income, wealth, and
finance; and performs other related re-
search and statistical functions. The

FEDERAL REGISTER, VOL. 34, NO. 23-~TUESDAY, FEBRUARY 4, 1969



1674

Division consists of the Income, Finance,
and Wealth Branch, the Statistical Tech-
niques Branch, the Mathematical Sta-
tistics Branch, and the Program Man-
agement Branch.

1113.831 Adminisirative Office. Per-
-forms all administrative management
activities, including personnel, budget,
and fiscal programs, cost estimates, allo-
cations and control of funds, records
management, travel,- space and equip-
ment utilization. Coordinates and con-
trols, in conjunction with.the Facilities
Management Division the printing re-
quirements of the Division and statisti-
cal processing contracts, other office
services required. Serves as a focal point
for Division contacts with Personnel,
Fiscal Management, and Faclhties Man-
agement Divisions.

1113.832 Income, Finance, and Wealth
Branch. ‘The Income, Finance, and
Wealth Branch performs statistical and
economic research with respect to the
operations of the income tax laws as re-
quired by the Internal Revenue Code. It
identifies and analyzes actual and pros-
pective needs of users of income, wealth,
and financial data reported on tax re-
turns. The Branch plans, evaluates, and
modifies these needs to develop an inte-
grated statistical program and prepares
specifications for data preparation. It
interprets, analyzes, and presents the
resulting statistics through publications
of the Internal Revenue Service, such as
the “Statistics of Income” series, and in
consultation with appropriate pohcy and
management officials.

1113.833 Statistical Techniques
Branch. The Statistical Techniques
Branch performs technical statistical
services in support of the program of the
Division. It prepares projections .and
estimates of tax return -populations:by
type of return and geographic area, and
produces other workload measures for the
Service. It uses statistical techniques to
analyze problems and improve efficiency
in work programs. It plans, prepares the
analysis, and presents the results of sta-
tistical studies for the Service, other
Federal Agencies, and for approved re-
imbursable projects. It conducts re-
search in the development and adapta-
tion of statistical techniques designed to
promote efficient operations. It prepares
Service statistical guidelines and tax-
payer aids. It supplies special statistical
services in response to requests and ad-
vises on applications of statistical tech-
niques to technical and administrative
tax problems. i

1113.83¢ Mathematical Statistics
Branch. The Mathematical Statistics
Branch has the Statistics Division’s
responsibility for the probability sam-
pling portions of the Service’s research
and operational programs and aiding,
on request, other agencies with their
sampling problems. This responsibility
includes such things as the applica-
tion of computer methods of sampling
techniques used. in such programs as
Statistics of Income and Taxpayer Com-
pliance Measurement; the use of area
survey: techniques to. measure tax delin-
* quency; assisting in the .application of
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sample audit techniques to processing

functions; using time samples to develop
cost data for the Planmng—Programmg-—
Budgeting System; and review of sam-
pling plans developed in other areas of
the Service.

1113.835 Program Management
Branch. Designs and develops operational
plans for use in producing the statistics
required by the Division’s program, and
prepares related procedures, forms, and
instructions. Coordinates budget develop-
ment for, and the planning, scheduling,
and processing of the statistical work
performed at decentralized Iocations.
Conducts research into methods for con-
trolling quality. Develops and applies
operating techniques for quality control,
providing standards of measurement
and instituting = methods, developed
through opera,tlons research Evaluates
‘statistics produced m terms of original
specifications, costs,” and procedures.
Serves as the focal point for collaboration
between National Office and field statis-
ticians in the execution of continuing
programs such as Statistics of Income,
Taxpayer Compliance Measurement, and
Statistical Quality Conirol. Guides and
coordinates the activities of statisticians
in the field processing centers to insure
uniformity of method and adherence to
common goals. Plans uniform statistical
applications to be implemented by statis-
ticians in the field processing centers.

1113.84¢ Systems Developmeni Divi-
sion. The Systems Development Division
is coneerned both with electronic systems
and other systems. It conducts a con-
tinuing program relative to” the avail-
ability and capability of electronic data
processing systems and other electronic
or automation equipment and systems,
the feasibility -and adaptability of elec-
tronic equipment to specific Service tasks;
and the development of special modifica-
tions-for Service purposes. The Division
reviews and coordinates projects of-other
offices involving the adaptation of elec-
tronic equipment and participates in the
7se1ectlon and installation of electronic
equipment and systems. With respect to
other systems, the Division examines and
makes recommendation for improvement
‘or extension of internal systems (such as
those relating to reporting, processing,
accounting, enforcement, records man-

agement, and communications), reviews-

and coordinates system-improvement
efforts of other offices, and initiates and
develops projects of its own; furnishes
other offices of the Service;, on request,
advisory and consultative services on sys-
tems problems; studies possibilities of in~
tegrating paperwork and data-handling
systems and equipment; and surveys, de-
velops, and tests equipment used or
 usable by the Service.

1113.9 OFFICE OF ASSISTANT
COMMISSIONER (TECHNICAL) ~

The Assistant Commissioner (Techni-
cal) acts as the principal assistant to
the Commissioner in providing basic
principles and rules for the uniform in-
terpretation and application of the Fed-
eral tax laws (other than alcohol, to-
baceo, and firearms taxes under Subtitle

E of the Internal Revenue Code). In car-
rying out this mission, he: Publishes rul-
ings to announce interpretative positions
of the Service; publishes explanatory
booklets, pamphlets, and other materials
for the guidance of taxpayers and Serv-

_ce officials; issues rulings and advisory

statements to taxpayers and Service of-
ficials; directs programs for clarification
and simpliﬁcation of tax rules; develops
(and is responsible for the technical con-
tent of) all tax return forms and instrue-

tions (other than those relating to alco-

hol, tobacco, and firearms taxes); re-

views other public-use tax forms and
form letters; acts as competent authority
in maftters involving interpretation or
application of tax conventions; provides
advice and assistance on technical mat-

ters throughout the Service, and to the
Treasury Department, other Govern-
ment- agencies; and congressional com-

mittees; conducts a technical liaison pro-
gram with Service field offices; conducts
a Technical Field Conference program;

coordinates with the Office of the Chief
Counsel, the Treasury Department, and
the Committees of Congress on legisla-
tive and regulatory matters; reviews all
new or amendatory regulations for ad-
ministrative feasibility and adequacy;

coordinates with the Office of the Chief
Counsel and the Department of Justice
in providing advice and assistance in
connection with matters in litigation;

and coordinates with the other Assistant
Commissioners, the Treasury Depart-
ment, other Government agencies, and
outside professional groups and industry
and trade associations on matters of mu-

tual concern. The Assistant Commis-
sioner (Technical) is authoriZzed to
prescribe the extent, if any, to which
any ruling issued by or pursuant to au-
thorization from -him, shall be applied
without retroactive effect. He is also au-
thorized to enfer into and approve a
written agreement (Closing Agreement)

with any person relating to the internal
revenue tax lability, other than certain
excise taxes, of such person (or of the
person or esfate for whom he acts) in
respect of any prospective transactions
or completed ftransactions affecting re-
turns to be filed. The Assistant Commis-
sioner (Technical) is responsible for and
supervises the activities of three divi-
sions: Income Tax Division; Miscella-
neous and Special Provisions Tax Divi-~
sion; and Technical Publications and
Services$ Division.

1113.91 Income Tax Division—Office
of the Director. Has primary responsi-
bility for providing basic principles and
rules for uniform interpretation and ap-
plication of thé Federal tax laws in those
areas involving the application of income
and employment taxes and the interest
equalization tax to corporate and non-
corporate taxpayers (including individ-
uals, partnerships, estates, and trusts);
those involving depreciation, depletion,
and valuation issues; those involving the
taxable status of exchanges and distribu-
tions in connection with corporate or-
ganizations, reorganizations, and liqui-
dations; and those involving taxes
imposed on self-employment income. In

.



carrying out these responsibilities, the
Division: Issues rulings to taxpayers,
technical advice and general technical
information to District Directors and
Regional Commissioners, and advises the
Appellate and Audit Divisions- of the
Service’s position on particular issues;
drafts Revenue Rulings, Revenue Pro-
cedures, Technical Information Releases,
and other Announcements to be pub-
lished for the guidance and information
of taxpayers and Service personnel;
drafts, or reviews, IR-Manual issuances
to be published for the guidance of Serv~
ice personnel; reviews or assists in pre-
paring technical booklets, training
materials, pamphlets, and other mate-
rials prepared for the guidance of tax-
payers and Service personnel; conducts
special studies of technical problem
areas, including reappraisals of current
rules and practices, with a view toward
reducing controversy and promoting uni-
formity; ‘detérmines the status of cer-
tain organizations as agencies or
instrumentalities of the United States,
g State or political subdivision thereof,
or the District of Columbia, or agencies
or instrumentalities of governments of
foreign countries or political subdivisions
thereof; reviews Actions on Decisions an-
nouncing the Commissioner’s posifion on
adverse decisions of the Tax Court of the
United States, prior to publication in the
Internal Revenue Bulletin; initiates
recommendations and coordinates with
the Office of the Chief Counsel in pro-
viding advice and assistance to that of-
fice, and to the Treasury Deparfment
and the Committees of Congress, on
legislative and regulatory matters; co-
ordinates with the Office of the Chief
Counsel and the Department of Justice
in providing advice and assistance in
connection with matters in litigation; re-
views newly proposed and amendatory
regulations for administrative feasibility
and adequacy; analyzes and acts upon
reports submitted by field offices under
the 'Technical Coordination Program
which disclose tax administrative prob-
lems, abuses, and inequities, as well as
the views of field personnel as to the
quality and effectiveness of regulations
and tax return forms, the need for new
or amendatory legislation or regulations,
ete.; coordinates on matters of mutual
concern with other Technical divisions,
the Compliance organization, other of-
fices of the Treasury Department and
other Government agencies; supplies the
Audit Division with names or essential
identifying characteristics of persons or
organizations, and otherwise advises and
assists the Audit Division in the selec-
tion of representative cases, involving
issues.on which 'Service position needs fo
be established clarified, or otherwise de-
veloped; aids the Audit Division in de-
veloping the scope of and techmiques
needed in the examinations or investiga-
tions of such issues; supplies informa-
tion foruse by the Audit Division in pro-
graming, evaluating, and guiding audit
operations throughout the .Service; par-
ticipates in the development of tax re-
turn forms and instructions and reviews
pertinent portions of public-use forms
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and instructions; invites outside profes-
sional groups and industry and trade as-
sociations to participate in conferences
and to submit comments, briefs, and sug-
gestions in connection with tax problems
and maftters involving Revenue Rulings
or Revenue Procedures proposed for the
solution of tax problems; conducts con-
ferences in the regional offices to discuss
major programs of the Technical orga-
nization, to present papers on particular
substantive technical areas, to discuss
and explore possible solutions to techni-
cal areas of concern to field offices, and
to discuss other matters of mutual con-
cern; makes determinations with respect
t0 earnings and profits of corporations
and the taxable status of distributions to
shareholders; acts on applications for
changes in or adoption of accounting
methods and periods; and acts as com-
petent authority in matters involving in-
terpretation or application of fax
conventions. In areas involving the ap-
plication of Federal taxes in connection
with provisions relating to depreciation,
depletion and valuation issues, this Di-—~
vision also: Passes upon requests for ap~
proval of plans for the aggregation of
nonoperating mineral interests as a sin~
gle property under section 614(e) of the
Code; postaudits the depreciation, de~
pletion, and valuation issues of cases on
which engineering reports have been
prepared and a sample of other large
cases involving such issues; upon request,
provides direct assistance to regional and
district .offices on cases involving depre-
ciation, depletion, and valuation issues;
provides, or secures, expert witnesses in
support of the Government position in
cases in litigation, and assists Govern-
ment counsel in preparation and pres-
enfation of cases and in negotiations of
settlements; prepares jointly with Com-
pliance training materials, including
handhbooks; prepares and presents ma-
terial on professional and technical de-
velopments . at engineering meefings;
and prepares material for inclusion in
fhe Engineers’ Coordination Digest call-
ing attention to important new develop-
ments. The Director is responsible for
and supervises the activities of four
branches: Corporation Tax Branch; In-
dividual Income Tax Branch; Engineer-.
ing and Valuation Branch; and
Reorganization Branch.

1113.911 Corporation Tax Branch. In
matters involving the application of
Federal income and profits taxes and the
interest equalization tax to corporate
taxpayers, including the taxation of in-
surance companies under Subchapter I.'
and those relating to consolidated re-
turns -of affiliated groups, this Branch:
Issues rulings, technical advice, and gen-~
eral technical information; drafts Rev-
enue- Rulings, Revenue Procedures,
Technical Information Releases and
other .Announcements, and IR-Manual
issuances; reviews or assists in preparing
technical booklets, pamphiets, and other
materials .for the guidance of Service
personnel .and the -public; conducts
special studies directed toward resolving
technicel problem areas; reviews Actions
on Decisions; provides advice and as-
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sistance to other offices of the Service,
including the Office of the Chief Coun-
sel, and the Treasury Department, other
Government agencies, and congressional
committees; reviews proposed regulations
for administrative feasibility and ade-
quacy; analyzes and acts upon reports
submitted by field offices under the Tech-
nical Coordination Program; coordinates
with other Technical branches on mat-
ters of mutual concern; advises and as-
sists the Audit Division in regard to the
Service’s audit program; participates in
the development of tax return forms and
instructions, and reviews pertinent por-
tions of public-use forms and instruc-
tions; and participates in the Technical
Field Conference Program. This Branch.
also performs the same functions in-
volving either corporate or noncorporate
taxpayers with respect to: Income of
States, Municipalities, ete. (section 115) ;
amortization of emergency and grain
storage facilities (sections 168 and 169) ;.
Research and Experimental Expendi-
tures (section 174); ILIFO inventories
(section 472) ; farmers’ coopertaives and
their patrons (sections 521 and 1381 -
through 1388) ; taxation of regulated in-
vestment companies and their share-
holders (sections 851 through 855) ; for-
eign tax matbters which involve deter-
mination of sources of income (sections
861 through 864); taxation of nopresi-
dent alien individuals and partnerships
or of alien residents of Puerto Rico (sec-
tions 871 through 876); Compensation
of Employees of Foreign Governments or
International Organizations (section
893) ; Income Affected by Treaty (section
894) ; Foreign Tax Credit (sections 901
through 906); Earned Income from
Sources Without the United States (sec-
tion 911) 7 income from possessions (sec~
tions 931 through 934) ; involuntary con-

- versions (sections 1033 and 1071) ; small

business investment company stock losses
(sections 1242 and 1243); election to be
taxed as & corporation (section 1361);
Mitigation. of Effect of Renegotiation of
Government Contracts (section 1481);
Interest Equalization Tax (Chapter 41 of
the Code) ; and requests for permission
for change in or adoption of accounting
periods and methods (except methods
of accounting for *depreciation and
depletion) . The Branch also acts as com-
petent authority in matters involving
interpretation or application of tax con-
ventions and makes determinations with
respect fo earnings and profits of cor-
porations and the taxable status of
distributions {o shareholders.

1113.912 Engineering and Valuation
Branch. Provides advice and assistance
throughout the Service and the Treasury
Department and, under Main Treasury
direction and in coordination with the
Office of the Chief Counsel, to congres-
sional commitfees, on depreciation, de-
pletion, and valuation questions arising
in the oil and gas, mining, timber, pulp
and paper, industrial, public utilities, real
estate, and commercial fields; and assists
the .Office of the -Chief Counsel and
through that office the Department of
Justice in the development of .cases in-
volving such issues for frial or pretrial
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settlement. In engineering and valuation
areas involving the-application of Federal
taxes, this Branch also: Issues rulings,
technical advice, and general technical
information; drafts Revenue Rulings,
Revenue Procedures, Technical Informa-~
tion Releases and other Announcements,
and IR-Manual issuances; reviews or
assists in preparing technical booklets,
pamphlets, and other materals for the
guidance of Service personnel and the
public; conducts special studies directed
resolving technical problem
areas; reviews Actions on Decisions; re-
views proposed regulations for admin-
istrative feasibility and adequacy;
analyzes and acts upon reports submitted
Dby field offices under the Technical Co-
ordination Program; coordinates with
other Technical branches on matters of
mutual concern; advises and assists the
* Audit Division in regard to the Service’s
audit program; participates in the de-
velopment of fax return forms and in-
struetions, and reviews pertinent portions-
of public-use forms and instructions;
passes upon requests for permission to
change methods of accounting for de-
preciation and depletion and for approval
of plans for the aggregation of non-
operating mineral interests as a single
property under section 614(e) of the
Code; conducts a postreview of field
engineering reports and of the deprecia-
tion, depletion, and valuation issues in a
sample of other large cases involving such
issues for purposes of quality control and
the detection of nonuniform treatment
of enigineering and valuation issues; pro-
vides direct assistance to regiesial and
district offices, upon request; provides or
secures expert witnesses in support of
Government position in cases in litiga-
tion, and assists the Office of Chief Coun-
sel in preparation and presentation of
cases and in negotiations of settlements;
prepares training materals, including
Handbooks, jointly with Compliance;
prepares and presents material on pro-
fessional and technical developments at
engineering meetings, and develops and
conducts training programs for engi-
neers; prepares material for inclusion in
the Engineers’ Coordination Digest call-
ing attention to important new develop-
ments; and prepares and maintains an
up-to-date Engineering Citator.
1113.913 rIndividual Income Tazx
Branch.In matters involving the applica-
tion of Federal income taxes to noncor-
porate taxpayers (including partner-
ships, estates, and trusts), and with re-
spect to the application of employment
taxes to-both corporate and noncorporate
taxpayers, and with respect to the taxes
imposed on self-employment income, this
Branch: Issues rulings, technical advice,
and general technical information;
drafts Revenue Rulings, Revenue Proce-
dures, Technical Information Releases
and other Announcements, and IR-
Manual issuances; reviews or assists in’
preparing technical booklets, pamphlets,
and other materials for the guidance of
Service personnel and the public; con-
ducts special studies directed toward re-
solving technical problem areas; reviews
Actions on Decisions; provides advice

NOTICES

and assistance to other offices of the-

Service, including the Office of the
Chief Counsel, and the Treasury Depart-
ment, other Government agencies, and
congressional committees; reviews pro-
posed regulations for administrative
feasibility and adequacy; analyzes and
acts upon reports submitted by field of-
fices under the Technical Coordination
Program; coordinates with other Tech-
nical branches on matters of mutual con~-
cern; advises and assists the Audit Divi-
sion in regard to the Service’s audit pro-
gram; participates in the development of
tax return forms and instructions, and
reviews pertinent portions of public-use
forms and instructions; and participates
in the 'Technical Field Conference Pro-
gram. This Branch also performs the
same functions involving either noncor-
porate or corporate taxpayers with re-
spect to: Charitable contributions (sec-
tion 170); tenant-stockholders of co-
operative housing corporations (section
216) ; employee stock option and stock

_purchase plans (sections 421 through
-425) ;

Real Estate Investment Trusts
(sections 856 through 858); Subchapter
S, elections and related matiers (sections
1371 through 1378) ; and Withholding of
Tax on Foreign Corporations (section
1442),

1113.914 Reorganization Branchk. In
matters involving the application of Fed-
eral income taxes to exchanges and dis-
tributions in connection with corporate
organizations, reorganizations, liquida-
tions, and spin-offs, to stock dividends,
redemptions, exchanges in obedience to
S.E.C. orders, to distributions pursuant
to. the Bank Holding Company Act, and
to losses on small business stock, this
Branch: Issues rulings, technical advice,
and general technical information;
drafts Revenue Rulings, Revenue Pro-

* cedures, Technical Information Releases

and other Announcements, and IR-
Manual issuances; reviews or assists in
preparing technical booklets, pamphlets,

and other materials for the guidance of”

Service personnel and the public; con-~
ducts special studies directed toward re-
solving technical problem areas; reviews
Actions on Decisions; provides advice and
assistance to other offices of the Service,
including the Office of the Chief Coun-
sel, and the Treasury Department, other
Governments agencies, and congressional
committees; reviews proposed regulations
for -adnumstratlve feasibility and ade-
quacy; analyzes and acts upon reports

submitted by field offices under the Tech-~

nical Coordination Program; coordinates
with other Technical branches on mat-
ters of mutual concern; advises and as-
sists the Audit Division in regard to the
Service’s audit program; participates in
the development of tax return forms and
instructions, and reviews pertinent por-
tions of public-use forms and instrue-
tions; and participates in the Technical
Field Conference Program. This Branch
also performs the same functions with
respect to determinations as to whether
distributions, exchanges, or transfers
referred to in sections 306(b) (4), 355(a)
(1) (D) (i), 367, and 1492 of the Code are
in pursua.l}t of a plan having as one of its

principal purposes the avoidance of Fed-
eral income taxes.

1113.92 Miscellaneous and Special
Provisions Tax Division—Office of the
Director. Has primary responsibility for
providing basic principles and rulés for
uniform interpretation and application
of the Federal tax laws in those areas in-
volving the application of estate, gift,
and certain excise taxes; those involving
organizations exempt from income fax
under sections 501 and 521 of the In-
ternal Revenue Code; those involving
procedure and administration provisions
of the Internal Revenue Code; those in-~
volving matters requiring actuarial de-
terminations; those involving the quali-
fication of pension, annuity,” profit
sharing, stock bonus, and bond purchase
plans, and the tax freatment of
employees and their beneficiaries and de-
ductions for employer -contributions
under such plans. In carrying out these
responsibilities, the Division: Issues rul-
ings to taxpayers, technical advice and
general technical information to District
Directors and Regional Commissioners,
and advises the Appellate and Audit
Divisions of the Service’s position on
particular issues; drafts Revenue Rul-
ings, Revenue Procedures, Technical In-
formation Releases and other Announce-
ments to be published for the guidance ~
and information of taxpayers and
Service personnel; -drafts, or reviews,
TR-Manual issuances to be published for
the guidance of Service persofinel; re-
views or assists in preparing technical
booklets, training matexrials, pamphlets,
and other materials prepared for the
guidance of taxpayers and Service per-
sonnel; conducts special studies of tech-~
nical problem areas, including reap-
praisals of cwrent rules and practices,
with a view toward reducing controversy
and promoting umfonmty, reviews Ac-
tions on Decisions announcing the Com-
missioner’s position on adverse decisions
of the Tax Court of the United States,
prior to publication in the Internal
Revenue Bulletin; initiates recommen-
dations and coordinates with the Office
of the Chief Counsel in providing advice
and assistance to that office, and to the
Treasury Department and the Commit-
tees of Congress, on legislative and reg-
ulatory matters; cordinates with the Of-
fice of the Chief Counsel and the Depart-
ment of Justice in providing advice and
assistance’ in connection with matters
in litigation; reviews newly proposed and
amendatory regulations for administra-
tive feasibility and adequacy; analyzes
and acts upon reports submitted by field
offices under the Technical Coordination
Program which disclose tax administra-
tive problems, abuses, and inequities, as
well as the views of field personnel as to
the quality and efiectiveness of regula-
tions and tax return forms, the.need for
new or amendatory legislation or regula-
tions, etc.; coordinates on maitters of
mutual concern with other Technical di-
visions, the Compliance organization,
other offices of the Treasury Department,
and other Government agencies; sup--
plies the Audit Division. with names or
essential identifying characteristics of
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persons or organizations, and otherwise
advises and assists the Audit Division in
the selection of representative cases, in~-
volving issues on which Service position
needs to be established, clarified, or
otherwise developed; aids the Audit Divi-
sion in developing the scope of and
techniques needed in the examinations
or investigations of such issues; supplies
information for use by the Audit Divi-
sion in programing, evaluating, and
guiding audit operations throughout the
Service; participates in the development
of tax return forms and instructions
and reviews pertinent portions of public-
use forms and instructions; invites out-
side professional groups and industry
and trade associations to participate in
conferences and to submit comments,
briefs, and suggestions in connection
with tax problems and matters involving
Revenue Rulings or Revenue Procedures
proposed for the solution of tax prob-
lems; conducts conferences in the re-
gional offices to discuss major programs
of the Technical organization, to present
papers on particular substantive techni-
cal areas, to discuss and explore possible
solutions to technical areas of concern to
field offices, and to discuss other matters
of mutual concern; manages the Serv-
jee’s Master Files of Exempt Organiza-
tions and Pension Trusts; determines
uses to be made of EOMF and PTMF
data and establishes procedures for ob-
taining data; works with other National
Office divisions on ways and means for
satisfying their needs for EOMF and
PTMF data, e.g., selecting returns for
audit examination; and acts as com-
petent authority in matters involving
intepretation or application of tax con-
ventions. This Division also: Postreviews
field determination letters relating to the
status of organizations under sections
501 and 521 of the Code and relating to
qualification of pension, annuity, profit
sharing, stock bonus, and bond purchase
plans under sections 401 through 407 of
the Code; prepares and submits to the
Audit Division special audit coordina-
tion digests calling attention to district
determinations that do no conform to
published Service positions on issues un-
der sections 401 through 407 of the Code;
on a certiorari basis, reviews and decides
cases appealed by taxpayers to the Na-
tional Office for reconsideration of de-
terminations by District Directors under
sections 401 through 407 of the Code;
and provides the final level of appeal in
the Service on proposals by District
Directors to revoke the exempt status or
organizations under section 501 of the
Code. The Director is responsible for and
supervises the activities of six branches:
Actuarial Branch; Administrative Pro-
visions Branch; Estate and Gift Tax
Branch:; Excise Tax Branch; Exempt

Organizations Branch; and Pension®

Trust Branch.

1113.921 Actuarial Branch. In maf-
ters involving actuarial determinations,
this Branch: Issues rulings, technical
advice, and general technical informa-
tion; drafts Revenue Rulings, Revenue
Procedures, Technical Information Re-
Jeases and other Announcements, and
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IR-Manual issuances; reviews or assists
in preparing technical booklets, pamph-.
lets, and other materials for the guid-
ance of Service personnel and the public;
conducts special studies directed toward
resolving technical problem areas; re-
views Actions on Decisions; reviews pro-
posed regulations for administrative
feasibility and adequacy; analyzes and
acts upon reports submitted by .feld
offices under the Technical Coordination
Program; coordinates with  other
branches on matters of mutual concern;
participates in the development of tax
return forms and instructions, and re-
views pertinent portions of public-use
forms and instructions; and participates
in the Technical Field Conference Pro-
gram. This Branch also furnishes expert
consulting assistance to other Service
components, including the Office of the.
Chief Counsel, and to other Federal and
State Government agencies, on actuarial
questions involved in: Valuation of life
estates, remainder interests, contingent
assurances, series of payments, and re-
versionary interests; tax treatment of
pension, profit sharing, stock bonus, an-
nuity, life insurance, accident and
health, and other benefit and compensa-
tion plans and contracts; deductions for
amo;mts paid or accrued on indebtedness
undér insurance contracts; and taxation
of life insurance companies.

©1113.922 Administrative Provisions
Branch. In matters involving the appli»
cation of the procedure and administra-
tion provisions of-the Internal Revenue
Code, and similar provisions of related
statutes, this Branch: Issues rulings,
technical advice, and general technical
information; drafts Revenue Rulings,
Revenue Procedures. Technical Informa-
tion Releases and other Announcements,
and IR-Manual issuances; reviews or as-
sists in preparing technical booklets,
pamphlets, and other materials for the
guidance of Service personnel and the
public; conducts special studies directed
toward resolving technical problem
areas; reviews Actions on Decisions;
provides advice and assistance to ofther
offices of the Service, including the Office
of the Chief Counsel, the Treasury De-
partment, other Government agencies,
and congressional committees; reviews
proposed regulations for administrative
feasibility and adequacy; analyzes and
acts upon reports submitted by field of-
fices under the Technical Coordination
Program; coordinates with other Tech-
nical branches and other ‘offices of the
Service on matters of mutual concern;
advises and assists the Audit Division in
regard to the Service’s-audit program;
participates in the development of tax
return forms and instructions, and re-
views pertinent portions of public-use
forms and instructions; and participates
in the Technical Field Conference Pro-
gram, -

1113.923 Esiate and Gift Tax Branch.
In matters involving the application of
Federal estate taxes and gift taxes, this
Branch: Issuesrulings, technical advice,
and general technical information;
drafts Revenue Rulings, Revenue Pro-
cedures, Technical Information Releases
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and other Announcements, and IR-
Manual issuances; reviews or assists in
preparing technical booklets, pamphlets,
and other materials for the guidance of
Service personnel and the public; con-
ducts special studies directed toward
resolving technical problem areas; re~
views Actions on Decisions; provides ad-
vice and assistance to other offices of the
Service, including the Office of the Chief
Counsel, the Treasury Department, other
Government agencies, and congressional
committees; reviews proposed regulations
fot administrative feasibility and ade-
quacy; analyzes and acts upon reports
submitted by field offices under the Tech-
nical Coordination Program; coordinates
with other Technical branches on mat-
ters of mutual concern; advises and as-
sists the Audit Division in regard to the
Service’s audit program; participates in
the development of tax return forms and
instructions, and reviews pertinent por-
tions of public-use forms and instruc-
tions; as requested, furnishes assistance
in negotiations or renegotiations of estate
and gift tax conventions with represent-
atives of foreign countries; acts as com-~
petent authority in matters involving
interpretation or application of tax
conventions; and participates in the
Technical Field Conference Program.
1113.924. Ezcise Tax Branch. In mat-
ters involving the application of Fed-
eral excise taxes other than the interest
equalization tax and the alcohol, tobacco,
and firearms taxes (but including the
manufacturer’s excise -tax on.firearms
under sections 4181 and 4182 of the
Code), this Branch: Issues rulings, tech-
nical advice, and general techhical in-
formation; drafts Revenue Rulings, Rev-
enue Procedures, Technical Information
Releases and other Announcements, and
;R-Manual issuances; reviews or assists
in preparing technical booklets, pam-
philets, and other materials for the guid-
ance of Service personnel and the public;
conducts special studies directed toward
rt_asolving technical problem areas; re-
views Actions on Decisions; provides ad-
vice and assistance to other offices of the
Service, including the Office of the Chief
Counsel, the Treasury Department, other
Government agencies, and congressional
cpmmittees; » reviews proposed regula-~
tions for administrative feasibility and
adequacy; analyzes and acts upon reports
submitted by field offices under the Tech-"
nical Coordination Program; coordinates
with other Technical branches on mat-
tt;rs of mutual concern; advises and as-
sists .the Audit Division in regard to the
Service’s audit program; participates in
phe development of tax return forms and
mstructions, and reviews pertinent por-
tgons of public-use forms and instruc- °
tions; and participates in the Technical
Field Conference Program. )
©1113.925 EZempt  Organizations
Branch. In matters involving the exemp-
tion of organizations under sections 501
ar{d 521 of the Iniernal Revenue Code,
tIps Branch: Issues rulings, technical ad-
vice, and general technical information;
drafts Revenue Rulings, Revenue Proce-

dures, Technical Information Releases
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and other Announcements, and IR-Man-
ual issuances; reviews or assists in pre-
paring technical booklets, pamphlets,
and other materials for the guidance of
Service personnel and the public; main-~
tains in current status a comprehensive
Exempt Organizations Handbook; con-
ducts special studies directed toward re-
solving technical problem areas; reviews
Actions on Decisions; provides advice
and assistance to other offices of the
Service, including the Office of the Chief
Counsel, the Treasury Department, other
Government agencies, and congressional
committees; reviews proposed regula-
tions for administrative feasibility and
adequacy; analyzes and acts upon re-
ports submitted by field offices under the
Technical Coordination Program; post-
reviews field determination letters; coor-
dinates with other Technical branches
on matiers of mutual concern; advises
and assists the Audit Division in regard
to the Service’s audit program; partici-
pates in the development of tax return
forms and instructions, and reviews per-
‘tinent portions of public-use forms and
instructions; participates in the Tech-
nical Field Conference Program; and
provides the final level of appeal in the
Service on proposals by District Directors
to revoke the exempt status of organiza-
tions. This Branch also performs the
same functions with respect to exempt
organization matters involving: Feeder
organizations under section 502 of the
Code; prohibited transactions under sec-
tion 503; unreasonable accumulations, or
misuse of, income under section 504~
liability, for tax on unrelated business
taxable income wunder sections 511
through 515; and requirements for filing
annual information returns under sec-
tion 6033.

1113.926 Pension Trust Branch. In
matters involving the qualification of
pension, annuity, .profit sharing, stock
bonus, and bond purchase plans and the
tax treatment of employees and their
beneficiaries and deductions for em-
ployer contributions under such plans,
pursuant to sections 401 through 407
of the Internal Revenue Code, this’
Branch: Issues rulings, technical advice,
-and general technical information;
drafts Revenue Rulings, Revenue Pro-
cedures, Technical Information Releases
and other Announcements, and IR-Man-
-ual issuances; reviews or assists in pre-
paring technical booklets, pamphlets, and
other materials for the guidance of Serv-
ice personnel and the public: conducts
special studies directed toward resolving
technical problem areas; reviews Actions
on Decisions; provides advice and as-
sistance to other offices of the Service,
including the Office of the Chief Counsel,
the Treasury Department, other- Gov-
ernment agencies, and congressional
committees; reviews proposed regula-
tions for administrative feasibility and
adequacy; analyzes and acts upon re-
ports submitted by field offices under the
Technical Coordination Program; co-
ordinates with other Technical branches
on matters of mutual concern; advises
angd assists the Audit Division in regard
to the Service’s audit program; par-
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ticipates in: the development of tax re-
turn forms and instruetions, and reviews
pertinent portions of public-use forms
and instructions; postreviews field de-
termination letters and, on a certiorari
basis, reviews and decides cases appealed
by taxpayers to the National Office for
reconsideration of District Directors’ de-
terminations; prepares special audit co-
ordination digests regarding conform-
ance of field actions with established
positions on stated issues; determines
the applicability of the annuity treat-
ment under section 72 of the Code, the
death benefit exclusion under section
101(b), and the sick pay exclusion under
section 105(d), to distributions under
qualified plans and exempt employees’
trusts; passes.upon the tax treatment ac-
corded deferred compensation under
Jongualified plans; and participates in
the Technical Field Conference Program.
This Branch also performs the same
functions with Fespeet to pension trust
matters involving: Exemption of em-
ployees’ trusts under section 501 of the
Code; collateral matters involving the
treatment of medical benefits for retired
-employees under qualified pension plans,
the limitations and restrictions on self-
employed persons participating in quali-
fied plans, and the tax treatment of dis-
tributions to nonresident aliens; deduc-
tions by acquiring corporations for carry-
overs under sections 381(c) (11) and
(20) ; feeder organizations under section
502; prohibited transactions under sec-
tion 503; and liakility for tax on un-
related business taxable income under
sections 511 through 515.

1113.93. Technical Publications and

Services Division—OQffice of the Director. -

Has primary responsibility in Technical
for functions related to tax return forms,
-other public-use forms and form letters,
‘taxpayer publications, internal-use tech-
nical publications, field liaison programs,
Part XI of the Manual, the Freedom
of Information Act, technical and gen-
eral correspondence, congressional liai-
son, research facilities and reference
services, control and maintenance of
correspondence files and exempt organi-
- zation application and information re-
turn files. In carrying out these re-
sponsibilities, the Division: Conducts a
program for the development, annually
or as needed, of all Federal tax return
forms and instructions (other than those
relating to alcohol, tobacco, and fire-
arms taxes); coordinates and assists in
the work of the National Office Tax
Forms Coordinating Committee in plan-
ning, reviewing, and approving tax return
‘forms materials; assists the National
Office Tax Forms Coordinating Commit-
tee by reviewing other public-use forms
and form letters used by the Service;
furnishes technical assistance to the

- Treasury Department and others on tax

return matters; conducts a program for
publication of " the Internal Revenue
Bulletin and related publications; con-
duects a program. for preparation and
Ppublication of technical booklets, pam-
phlets, and other materials for the guid-
ance of taxpayers, tax practitioners and
service personnel; reviews tax guide

material prepared by other Government
agencies; reviews or drafts tax guide
material for dissemination through
newspapers, other periodicals, radio,
and television; reviews fax law fraining
material for classroom and correspond-
ence instructioh of Service personnel;
drafts expository papers on major tech-
nical developments for the instruction of
Service personnel; drafts digests of sig-
nificant developments to keep Service
personnel abreast of changes; promotes
and coordinates the Technical Iiaison
program with regional and district of-
fices involving the submission of field
reports on administrative problems, tax
abuses, tax inequities, the quality and
effectiveness of tax retwrn forms and
instructions, and -the need for new or
amendatory regulations; conducts spe-
cial surveys to obtain factual information
from Service field offices on particular
tax areas at the request of the Treasury
Department or National Office .com-
ponents; administers the Technical
Field Conference Program; coordinates
the development and publication of ma-
terial for Part XTI of the Internal Rev-
enue Manual; coordinates the activities
of the Technical organization under the
Freedom of Information Acf; coordi-
nates Technical’s correspondence pro-
gram; provides research facilities and
reference services; and maintains and
processes requests for inspection of ex-
empt organization application and in-
formation return files. The Director is
responsible for and supervises the activ-
ities of three branches: Forms and Form
Letters Branch; Technical Publications
Branch; and Technical Services Branch.

1113.931 Forms and Form. Letters
Branch. Assists in conducting the Serv-
ice’s public-use forms and instructions,
and form letters programs. In carrying
out these responsibilities, this Branch:
On annual basis, or when ofherwise nec-
essary, initiates, develops, and revises the
technical content of all Federal tax re-
turn forms, instructions, schedules, ete.,

-relating to income, employment, estate,.

gift, and excise taxes (other than those
relating {o alcohol, tobacco, and fire-
arms taxes); assists the National Office
Tax Forms Coordinating Committee in
planning, reviewing and approving all
tax return forms materials; assists the
National Office Tax Forms Coordinating

- Committee in its review and approval

functions relating to other public-use
forms and form letters; provides advice
and assistance to other offices in the
Service, the Treasury Department, and
congressional committees in matters re-
lating to tax return forms and instruc-
tions; and coordinates with other Tech-
nical branches on matters of mutual

- ¢concern.

1113932 Technical Publications
Branch. Conducts the publications pro-
gram of the Technical organization. In
carrying out this responsibility, -this
Branch: Compiles material for publica-
tion in the weekly Internal Revenue Bul-
letin, which is the Commissioner’s au-
thoritative instrument for announcing
official rulings and pracedures of the
Service and for publishing Treasury
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Decisions, Executive orders, tax conven-
tions, legislation, court decisions, and
other items of general interest; compiles
all precedent material in the weekly In-
ternal Revenue Bulletins for publication
in semiannual Cumulative Bulletins;
prepares digests of all substantive mate-
rials in the Bulletin for publication in
the Index-Digest System, complete with
topical indexes and finding lists, for re-
search use by the public and Service

personnel; compiles record retention re--

quirements from regulations for publica-
tion in the Febperar REeGISTER; drafts
summarles of selected authoritative
material for publication in Tax Briefs
to keep Service personnel abreast of
significant developments in Federal
taxation; compiles the Service’s L.oose-
Leaf Regulations System and drafts ap-
propriate transmittals and filing instruc-
tions; compiles items fo be published in
the biannual Cumulative List of Exempt
Organizations, its bimonthly supple-
ments, and the announcements of cur-
rent deletions in the Bulletin; initiates
actions to preserve the standards and im-
prove the effectiveness of the Bullefin
system; drafts plain-language explana-
tions of all Federal tax laws (other than
those relating fo alcohol, tobacco,- and
firearms taxes) for publication in book-
lets such as Your Federal Income Tax,
Tax Guide for Small Business, Farmer’s
Tax Guide, and numerous pamphlet?,
to inform the public about the rights and
duties of taxpayers; drafts plain-lan-
guage instructional material for publi-
cation in the Understanding Taxes
program; reviews material relating fo
Federal taxation in booklets and other
issuances initiated by other Government
agencies, and by others, when such co-
operation is in the best inferests of the
Service; reviews for technical accuracy
releases, articles, nofices, and radio and
television program materials, prepared
for issuance by Public Information Divi-
sion; drafts in-depth analyses and ex-
planations of major developmenis in
Federal taxation for Annual Technical
Review Institutes to update the technical
skills of Service personnel; participates
in the drafting and reviewing of tech-
nical tax handbooks and guides for Serv-
ice personnel and technical law text
materials for use in Service training pro-
grams; drafts material for publication
in Reports on Current Tax Literature to
keep Service officials apprised about arti-
cles, comments, etc.,, published outside
the Service regarding tax loopholes or
inequities, and criticism of Service posi-
tion; coordinates with other Technical
branches, Chief Counsel, Audit Division,
and others on matters of mutual con~
cern; administers the Technical Field
Conference program whereby teams of
specialists in the various tax areas and
representatives of the Chief Counsel’s
office and the Audit Division meet with
field officials in district offices to discuss
technical matters of mutual interest or
concern; coordinates the preparation
and clearance of material for Part X1
of the Internal Revenue Manual; co-
ordinates actions for the Technical or-

ganization .on matters involving the

NOTICES

Freedom of Information Act; and co-
ordinates with. Publications -Branch of
Facilities Management Division and the
Government Printing Office in the de-
velopment of Production Control Sched-
ules, format design, proof processing, and
other matters of mutual interest.

1113.933 Technical Services Branch.
Coordingtes the overall correspondence
program of the Technical organization,
issues general technical information let-
ters, provides research and reference ma-
terials and services, and manages Tech-
nical’s closed files system. In carrying out
these responsibilties, this Branch: Issues
direct replies to all communications in-
volving requests for information of a
general technical or procedural nature,
including a substantial portion of con-
gressional inquiries directed to Techni-
cal; serves as liaison office and point of
-contact on all congressional office in-
quiries, oral or written, relating to mat-
ters under the jurisdiction of Technical;
coordinates with other offices in Compli-
ance, Chief Counsel, Data Processing,
and Administration of correspondence
crossing jurisdictional lines; keeps the
Assistant Commissioner (Technical) in-
formed regarding incoming-communica-
tions involving sensitive or controversial
matters; maintains a technical reference
library and provides research assistance
and reference services for the Technical
organization and other personnel in the
National Office; corresponds with field
offices to supply or request needed infor-
mation on current or prior maftters; an-
alyzes, acknowledges receipt, and directs
the flow of all incoming correspondence,
including requests for rulings and techni-
cal advice, general technical inquiries,
reports submitted by Service field offices
under the Technical Coordination Pro-
gram, etc., to the appropriate Technical
divisions or branches; and processes,
maintains, and services all closed corre-
spondence files and related records for
the Technical organization. This Branch
also mainfains and services exempt or-
ganization application and information
return files that are open to public in-
spection, processes requests for inspec-
tion thereof, and screens such files to
delete certain materials that are exempt
from public inspection.

1113.(10) OFFICE OF THE CHIEF COUNSEL

The Chief Counsel, an Assistant Gen-
eral Counsel of the Treasury Depart-
ment, serves as a member of the Commis-
sioner’s executive staff and as counsel
and legal officer to the Commissioner on
all. matters pertaining to the administra-
tion and enforcement of the internal
revenue laws and related statutes. The
key officials under his- supervision are:
Associate Chief Counsel (Litigation),
Associate Chief Counsel (Technical),
Staff Assistants, Technical Advisors,
Special Assistants, and Director of the
Operations and Planning Division.

1113.(10)1 Associate Chief Counsel
(Litigation) . Plans, directs, coordinates
and controls the policies and programs
pertaining to Tax Court, Enforcement,
Alcohol, Tobacco and Firearms, General
Litigation, and Refund ILdtigation work,
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1113.(10)11 Tazx Court Division. The
Tax Court Division develops pnolicies,
programs, and procedures relating to the
disposition of tax cases pending in the
Tax Court of the United States; super-
vises and coordinates the defense and
settlement and the processing and han-
dling of such cases, including prepara-
tion of pleadings, recomputations and
other documents filed with the Tax Court
together with hearings thereon to assure
uniform treatment; coordinates and re-
views Tax Court matters prepared in the
regional offices; including the rendering
of technical advice to the field offices,
the approval of Chief Counsel’s Deci-
sions, the review of briefs to be filed with

the Tax Court and recommendations of

field offices for acquiescence or nonac-
quiescence in adverse Tax Courf deci-
sions; prepares recommendations to the
Department of Justice for the Commis-
sioner’s appeals to the Courts of Appeals
and prepares petitions and records on
review in such cases; makes recommen-
dations to that Department regarding
offers in compromise or settlement and
prepares recommendations for or against
filing petitions for writs of certiorari fo
the Supreme Court in such cases. It su-
pervises the preparation and trial of
cases assigned to, and handled by, attor-
neys in the Trial Branch.

1113.(10) 12 Enforcement  Division.
The Enforcement Division handles and
prepares for final decision those criminal
tax cases referred to the Chief Counsel
by Regional Counsel or by the National
Office. It considers cases in which the
Regional Commissioner and the Director
of the Intelligence Division of the Office
of the Assistant Commissioner (Compli-
ance) do not concur in recommendations
of Regional Counsel involving prosecu-
tion. The Division prepares acquiescence
memorandums or protest letters on deci-
sions by the Department of Justice or
U.S. Attorneys against prosecution and
recommendations fo the Department of
Justice respecting appeals of court deci-
sions in .criminal tax cases. It also pre-
pares law opinions in cases involving
penalties or other legal questions with re-
spect to criminal cases or investigations
or with respect to the disclosure of infor-
mation. The Division coordinates- with
the Department of Justice or interested
branches of the Service any questions in-
volving investigations or actions respect-
ing the civil aspects of pending criminal
cases.

1113.(10013 Alcohol, Tobacco and
Firearms Legal Division. The Alcohol To-.
bacco, and Firearms Legal Division per-
forms all of the legal services in the Na-
tional Office incident to the administra-
tion and enforcement of the provisions of
the Internal Revenue.Code which relate
to aleohol, tobaceo products and firearms,
the Federal Alcohol Administration
Act, the Federal Firearms Act, Chap-
ter 59 of the Criminal Code relating to
the liquor traffic (18 U.S.C. sections 1261
through 1265), certain provisions of the
Customs and Transporfation laws relat-
ing to the forfeiture and to the remis-
sion and mitigation thereof of contra-
band and articles used or intended to be
used in violation of these laws and of the
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wagering tax provisions of the Internal
Revenue Code, and the legal work arising
under the Federal Tort Claims Act in
respect of the negligent acts of Service
employees. Execution of these functions
includes the rendering of legal opinions,
assisting in conferences and hearings
held by the administrative officers with
taxpayers and other interested parties,
advising as_to legal problems involved in
their handling of individual cases han-
dling appeals to the Director, Alcohol,
Tobacco, and Firearms Legal Division,
in admnustratlve quaSL-Judlcml proceed-

ings, drafting and reviewing proposed

legislation, regulations, Treasury deci-
sions, notices and accompanying docu-
ments, preparing and reviewing formal
legal opinions, Revenue Rulings, and cor-
respondence involving the interpretation
or enforcement of the regulations, and
the compromise of liabilities arising
thereunder, preparing recommendations
and furnishing advice and assistance to
the Department of Justice in civil and
criminal cases arising under the cited
laws. It maintains general supervision
over the legal work involving alcohol and
tobacco matters performed in the of-
fices of Regional Counsel. The Division
advises the Regional Counsel, when re-
quested, concerning legal matters con-
sidered by them.

1113.(10)14 General thzgatzon Di-
vision. The General Litigation Division
supervises and coordinates legal work
of Regional Counsel on collection litiga-
tion matters. It reviews certain offers in
compromise (except those concerning
alcohol, tobacco and firearms taxes). It
prepares advisory opinions on collection
litigation matters. The Division prepares
and reviews recommendations to the De-
partment of Justic concerning certiorari,
appeal and petition for review in relation
to all collection litigation cases. It
handles certain legal work for the Di-
rector of International Operations. The
General Litigation Division prepares and
reviews recommendations o the Depart-
ment of Justice concerning (a) the de-
fense of injunction actions fo restrain
the assessment or collection of Federal
taxes; (b) offers in settlement; (¢) the
waiver or release of a right to redeem
under 28 U.S.C. 2410; and (d) suits for
the civil enforcement of summonses.
Similarly, the Division considers recom-
mendations that the Commissioner au-
thorize or sanction affirmative action in
(a) insolvency  cases (including de-
cedents’ estate proceedings), (b) suits
for foreclosure of mortgages or other
liens and suits to quiet fitle where the
United States is named as a party de-
fendant, (¢) cases involving appointment
of a receiver in aid of foreclosure of
Federal tax liens, and (d) suits for the
collection of taxes.

1113.(10)15 Refund Litigation Divi-
sion. The Refund Litigation Division per-
forms all necessary legal service on behalf
of the Internal Revenue Service in con-
nection with taxpayers’ suits for refund
of taxes (except alcohol and tobacco
 taxes) . It determines and coordinates the
legal position of the Service in such suits
and incorporates such determinations in
recommendations to the Department of

i
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Justice with respect to the defense of
such suits, the accepfance or rejection of
settlement proposals and appeals and
petitions for certioari from adverse coutt
decisions. The Division performs all nec-
essary legal services on behalf of the
Service in connection with all civil litiga-
tion affecting the Service and not within
the responsibility of any other Division.

1113.(10)2 Associate Chief Counsel
(T'echnical) . Plans, directs, coordinates,
and controls the policies and programs
pertaining to Legislation and Regula-
tions, and Interpretative work.

1113.(10)21 Legislation and Regula-
tions Division. The Legislation and Regu-
lations Division has the ‘basic responsi-
bility for representing the Internal
Revenue Service in connection with
legislation affecting the various internal
revenue taxes and for the preparation of
regulations required to be issued in con-
nection with those taxes, except for
taxes relating to aleohol, tobacco, and
certain firearms. In discharging this re-
sponsibility, the Division: Participates
in the development and drafting of new
and amendatory internal revenue legis-
lation and in connection therewith fur-
nishes required technical assistance;
prepares’ new and revised regulations;
prepares reports on private and public
bills; prepares news and information re-
leases relating to regulations; prepares
responses to- correspondence concerning
legislation and regulations from the Con~
gress and the public; and, in developing
.regulations, arranges and conducts pub-
lic hearings and meetings with taxpayers
and their representatives and with pro-
fessional and industry groups. The Di-
vision prepares Executive orders and re-
lated papers authorizing the inspection
of tax returns, and reviews and prepares
amendments to the Statement of Pro-
cedural Rules. The Division represents
the Internal Revenue Service with re-
spect to the negotiation and drafting of
tax treaties with foreign countries and
the preparation of the necessary imple-
menting regulations.

1113.(10)22 Interpretative Division.

The Interpretative Division reviews as
to form and legality interpretations of
internal revenue statutes and regulations
and other law and legal materials bear-
ing upon the administration of the In-
ternal Revenue Service except those
relating to: (a) Alcohol, tobacco, and
firearms matters; (b) criminal tax inves-
tigations and prosecutions; (c¢) lien and
collection matters, including those in-
volving bankruptcies, receiverships and
other insolvencies; - (d) administrative
matters; (e) disclosure matters; and (f)
summons enforcement matters. The Di-
vision prepares formal opinions of the
~Chief Counsel in assisting him in carry-
ing out his functions. as legal advisor to
the Commissioner in the technical area.
The Division is also responsible for the
legal review of closing agreements.
1113.(10)3 Owoperations and Planning
Division. Operations and Planning Divi-
sion is responsible for all law work in the
Internal Revenue Service other than sub-
stantive tax law work; at the direction
of the Chief Counsel performs special
-assignments of a-technical nature in

substantive tax law.. The Division serves
as the principal legal advisor to the As--
sistant Commissioner (Administration),
the Assistant Commissioner (Data Proc-
essing) and the Assistant Commissioner
(Inspection) . The Division-is responsible
for the supervision and coordination of
all legal manaegment work of the Chief
Counsel’s Office (National Office and all
field offices) ; establishes and maintains
appropriate standards of professional
competence by members of the legal staff
of the office and evaluates their legal
competence; analyzes the workload of
the office, and determines the distribu-
tion of personnel available to handle the
workload. The Division is responsible for
the general supervision of all matters re-
lating to administration and manage-
ment in the Office of the Chief Counsel.
Reviews and prepares for action enrollee
and disbarment cases referred to the
Chief Counsel by the Director of Prac-
tice, and represents the latter in the trial
of cases before Hearing Examiners.

1114 OFFICE OF REGIONAL COMMISSIONER

1114.1 BIOSSION

The niission of the Office of Regional
Commissioner is to execute the broad
nationwide policies and programs for the
administration of the infernal revenue
laws, to carry out appellate, aleohol,
tobacco, and firearms programs at the
regional level, and direct and coordinate
the. functions and activities of the dis-

_triet offices within the region.

1114.2 BASIC ORGANIZATION

The principal organization components
of the typical Office of the Regional Cont-
missioner are the immediate office of the
Regional Commissioner, the Administra-
tion: Division, the Aleohol, Tobacca, and
Firearms Division, the Appellate Divi-
sion, the™ Audit Division, the Collecfion

Division, the Dafa Processing Division,

‘and the Intelligence Division. Anx Assist~

ant Regional Commissioner is af the head
of each division.

1114.3 REGIONAL COMMISSIONER.

The Regional Commissioner admin-
isters within an assigned regional area
the collection, audit, intelligence, appel-
lIate, glcohol, tohacco, firearms, and ad-
ministration programs of the Infernal
Revenue Service. He carries out Service
policies and programs in conformity with
delegations of authority and, in this con-
nection,” establishes regional standards
and programs to assure proper and effec-

“tive implementation of Servicewide-poli-

cies and programs within his.region. The
Regional Commissioner supervises and
coordinates the work of the staff of the
regional Office and the District Directors
within his region to assure that work is
processed in an orderly and timely man-
ner, and that proper and equable empha-
sis is placed and directed toward the
accomplishment of current program
objectives. As the principal field official,
he evaluates the effectiveness of Service
policies and programs, and advises the
‘National Office as to the need for revis-
ing such policies and programs to bring
about improved operations or service.
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1114.4 ASSISTANT REGIONAL COMMIS~
SIONER (ADMINISTRATION)

The Assistant Regional Commissioner
(Administration) acts as the principal
assistant to the Regional Commissioner
in planning, coordinating and evaluating
the administration activities of the Serv-
ice under the jurisdiction of the Regional
Commissioner to assure that administra-
tion policies and programs are properly
executed. In conformity with adminis-
tration policies, and programs estab-
lished by the National Office, he develops
regional standards and other measures
necessary to implement most effectively
the administration program of the Serv-
ice which includes budget and fiscal man-
agement, personnel administration,
training, public information, property
and records management, use of facil-
ities, printing and reproduction, and re-
ports management., He also coordinates
organization planning and advises and
makes recommendations to the Regional
Commissioner thereon; and furnishes
guidance for and coordinates manage-
ment programs. He provides the Regional
Commissioner with results of evaluations
and other information upon which to
base his administration of the regional
administration programs and recom-
mends improvements and adjustments
therein needed to bring about and sus-
tain a high level of performance in ad-
ministration activities within the region.
Under the Regional Commissioner he
serves as the primary source of informa-~
tion to the National Office as fo the effec-
tiveness of administration polici€s, pro-
grams, procedures and standards in terms
of regional and district requirements,
provides reports and factual information
upon which the National Office can base
administration policy and program con-
siderations, and recommends appropriate
action with respect to problems encoun-
tered in observing and evaluating ad-
ministration operations. Within the
limits of his delegated authority, he pro-
vides the Regional Counsel and Regional
Inspector with such administrative sery-
ices-as they may require in the perform-
ance of their duties. He is responsible
for and supervises the activities of four
branches: Facilities Management
Branch, Fiscal Management Branch,
Personnel Branch, and Training Branch.

111441 Facilities -Management
Bramnch. The Facilities Management
Branch coordinates, evaluates and car=
ries out regionwide programs for pro-
viding essential support activities de-
signed to increase the effectiveness of the
region, reduce its operating costs and
improve taxpayer relations. Develops
within the broad guidelines established
by the National Office standards and pro-
cedures for such matters, as the man-
agement of paperwork; space; property
and supply; procurement and contracts;
production, storage, and distribution of
forms and publications initiated within
the region and distribution and require-
ments of National Office forms and pub-
lications; emergency planning for civil
defense; fire and safety, document and
property security; and processes all

NOTICES

claims arising within the fegion under

the Federal Tort Claims Act.

111442 Fiscal Management Branch.
The Fiscal Management Branch per-
forms, coordinates and evaluates budget—
ing, administrative accounting and
financial reporting (other than for reve-
nue collections) for the region, including
the preparation of the financial plan
within over-all budget limitations, sub-
mission of budget data, allotment of
funds, maintenance of accounts, and ex-
amination of vouchers. This Branch par-
ticipates in long-range planning involv-
ing expendifures for personnel, equip-
ment, administrative services, space and
similar items.

111443 Personnel Branch. The Per-
sonnel Branch develops and evaluates the
regional personnel program and stand-
ards relating to recruitment and selec-
tion, employee relations, disciplinary ac-~
tions, performance evaluation,” promo-
tions, in-gervice placements, incentive
awards, records, reports and other
aspects of a complete personnel pro-
gram, within the framework of Service
policies, programs, and procedures estab~
lished by thé National Office, and con-
ducts the personnel program for the
regional office. It conducts the position
classification program for the region.

+ ‘The Braneh represents the region in con-

tacts with employee groups and the
Regional Directors of the Civil Service
Commission.

111444 Training Branch (1) ‘The
Training Branch provides leadership and
coordination tothe regional training pro-
grams and evaluates and reports on all
such programs. It coordinates the re-
gional execution of nationwide training
programs; gives advice on all tralmng
programs conducted within the region;
and assists in their development from the
standpoint of training techniques. It par-
ticipates in and coordinates the develop-
ment of regional training programs to
meet training needs that cut across
organizational lines, such as super-
visory, training and training in clerical
skills,

(2) The Training Branch also admin-
isters any formal Taxpayer Education
Program for the region. Where a formal
Taxpayer Education Program is admin-
istered by this branch, the branch title
is ., Training and Taxpa.yer Education
Branch.

1114.5 ASSISTANT REGIONAL COMMISSIONER
(ALCOHOL, TOBACCO, AND FIREARMS)

The Assistant Regional.Commissioner
(alcohol, tobacco, and firearms) acts as
the principal assistant to the Regional
Commissioner in planning, directing, and
coordinating the aleohol, tobacco, and

firearms activities of the Service under

the jurisdiction of the Regional Commis-
sioner for the execution of Service poli-
cies and programs esfablished by the
National Office. He is responsible to the
Regional Comimissioner for the adminis-
tration and enforcement of Internal
Revenue laws relating to alcohol, alco-
holic. beverages and products, and to-
bacco and tobacco products; and related
laws including the Federal Alcohol Ad-
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ministration Act, the National Firearms
Act, and the Federal Firearms Act. This
includes the supervision and control, un-
der Federal laws, of units of the lawful
liquor and tobacco industries located
within the region. Under the Regional
Commissioner he serves as the primary
source of information to the National
Office as to the effectiveness- of alcohol,
tobacco, and firearms policies, programs,
procedures and standards in terms of
regional requirements, provides reports
and factual information upon which the
National Office can base policy and pro-
gram considerations and recommends
actions with respect to:problems en-
countered in aleohol, tobacco, and fire-
arms operations. He supervises the activ-
ities of three branches: Enforcement
Branch, Laboratory Branch, and Permis

sive Branch, -

111451 Enforcement Branch. (1) The
Enforcement Branch plans, coordinates
and evaluates the enforcement activity
within the region. It develops regional
programs, standards, and procedures
necessary to implement most effectively
Service criminal law enforcement poli-
cies and programs established- by the
National Office. The Branch provides
the Assistant Regional Commissioner and
the National Office with. reports and
evaluations regarding the effectiveness
of the enforcement programs and rec-
ommends any needed changes. The

Branch provides the regional coordina-

tion of cooperative actions with other
Federal and State enforcement agencies
and gives immediate supervision to in-
vestigations which are sensitive, very
complex- and difficult, or for other rea-
sons require regional confrol.

. (2) 'The Branch supervises the activi-
ties of the Office of the Chief Special
Investigators.

111452 Laboratory Branch. (1) The
Laboratory Branch coordinates and eval-
uates the alcohol and tobacco tax labora-
tory activities to assure that throughout
the region the policies and programs are
properly executed and that the work is

‘prepared in an orderly and timely

manner.

(2) In conformity with Service policies
and alcohol and fobacco tax programs
established by the National Office de-
velops regional practices, standards, and
other measures necessary to implement
most effectively the laws and regulations
governing alcohol, alcoholic héverage,
and tobacco industries.

(3) The Branch analyzes beverage
and nonbeverage products containing
alcohol, examines illegally-produced al-
coholic beverages, examines drugs sub-
mitted by the Bureau of Narcotics in
connection with the enforcement of the
Harrison Narcotic Act and the Marihu-
ana Act, carries oub analyses and work
for other IRS divisions upon request, ad-
vises on technical matters pertaining to
the production, storage, tax payment,
and disposition of alcohol, alcoholic
beverages, and tobacco products, and the
denaturation of distilled spirits, use of
tax-free alcobol, manufacture of non-
beverage products and articles in which
denatured alcohol is used; members of
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the staff testify as expert wifnesses on
chemical matters in civil and criminal
actions. .

(4) The Branch provides funectional
advice and guidance to branch offices on
laboratory matters.

111453 Permissive Branch. (1) The
Permissive Branch plans, coordinates,
and evaluates the alcohol and tobacco
tax permissive activities within the re-
gion. It develops regional programs,
standards, 'and procedures necessary to
implement most effectively Service rev-
enue and regulatory control policies and
programs established by the National
Office. The Branch provides the Assistant
Regional Commissioner and the National
Office with reports and factual informa-
tion as to current industry operation and
evaluations regarding the effectiveness
of Government supervision with recom-
mendations for any needed changes. In
the regional office the Branch exercises
jurisdiction over the qualification of
plants and premises ‘and issuance of per-
mits. It examines and audits records and
reports submitted by proprietors and
Government officers, and, in matters be-
yond the scope of subordinate offices,
gives advice and guidance to industry.

(2) The Branch supervises the activi-
ties of the Offices of the Chief Inspectors.

1114.54¢ Branch Offices. (10 The of-
fices below the regional offices are desig-
nated branch offices. As such they rep-
resent either an Office of Chief Inspector
or an Office of Chief Special Investigator.
Two or more may share housing facilities
at the one location.

(a) The Office of Chief Inspector has
responsibility for alecohol and tobacco tax
permissive activities in an assigned geo-
graphical area. This involves {he investi-
gations required prior to the issuance of
8 new permit or other authorization re-
quired under the internal revenue laws
or Federal Alcohol Administration Act. It
includes the periodic and special inspec-
tion of plant premises and the examina-
tion of records of permittees authorized
to engage in operations involving alcohol,
aleoholic beverages, aléoholic products or
in the manufacture of cigars and ciga-
rettes. The Office is responsible for pro-
viding the on-premises supervision at
premises which have been qualified as
distilled spirits plants. The Office pro-
vides advice and assistance to industry
in matters relating to revenue and regu-
latory control. The-substantive work of
the Office is performed by Inspectors and
Inspectors (On-Premises) organized in
groups, each working within geographical
limits established on the basis of industry
activity, under the immediate supervision
of an area supervisor. An area supervisor
may or may not be at the same location
as the Chief Inspector.

(b) The Office of Chief Special In-
vestigator has responsibility for alcohol,
tobaceo, and firearms enforcement ac-
tivities in an assigned geographical
area, usually representing one or more
judicial districts. This involves the
investigation, prevention, and detection
of violators of the Federal laws and regu-~
lations relating to alcohol, tobacco, and

firearms. The responsibility includes the

’ NOTICES ~
apprehension of violators, submission of
evidence to U.S. Attorneys for prosecu-
tion and forfeiture action, and the sub-
mitting of information to the Assistant
Regional Commissioner for administra-
tive action. The Office is responsible for
the seizure and custody of real and per-
sonal property until forfeiture or other
disposition is made. In addition, the Of-
fice is responsible for making inspections
of retail liquor dealer establishments and
examining the records of firearms deal-

-ers. Conducts such other investigations

as may be specially assigned by the Serv-
ice. The substantive work of the Office is
performed by Special Investigators or-
ganized in groups, each working within
geographical limits based on the distri-
bution of the investigative workload un-
der the immediate supervision of an Area
Supervisor. An Area Supervisor may, or
may not be at the same location as the
Chief Special Investigator.

111455 Area Offices. An Area Office
provides the headquarters for an Ares
Supervisor who has responsibility for the
substantive work in a geographical ‘area
some distance from the Office of Chief
Inspector or Chief Special Investigator
and is established to increase the effec-
tiveness of the Area Superyvisor’s super-
vision and direction of his group.

1114.6 ASSISTANT REGIONAL COMMISSIONER
(APPELLATE)

The Assistant Regional Commissioner
(Appellate) acts as the principal assist-
ant to the Regional Commissioner in
planning, directing, coordinating and
evaluating the Appellate activities of the—-
Service under the jurisdiction of the Re-
gional Commissioner within the frame-
work of Service policies and programs es-
tablished by the National Office. He is
responsible to the Regional Commis-
sioner for a program 'of hearing and un-
dertaking final settlement of taxpayers’
appeals from determinations of tax lia-
bility made by District Directors within -
the region, involving income, profits,
estate, gift, and employment taxes, and
excise taxes except those imposed on
alcohol, wagering, narcotics, firearms,

“and tobacco; and for a progranrof hear-

ing and, with concurrence of Regional
Counsel, undertaking final settlement of
certain cases docketed in the Tax Court. -
His program includes preparing reports
to the Joint Committee on Internal Rev-

_enue Taxation in Appellate cases involv-

ing overpayments in excess of $100,000,
reviewing final closing agreements under
Code section 7121 recommended by Dis-
trict Directors within the region, and
hearing ‘administrative appeals in offer
in compromise cases. In the foregoing
programs, he represents the Regional
Commissioner- and exercises authority
under delegation of authority from the
Commissioner of Internal Revenue. Un-~
der the Regional Commissioner he serves
as the primary source of information to
the National Office as to the effective-
ness of appellate policies, programs, pro-
cedures, and standards in terms of re-
gional requirements, provides reports
and factual information upon which the
National Office can base appellate policy
and program considerations, and recom--

mends action with respect to problems
encountered in Appellate operations. He
supervises the activities of all Appellate
branch offices in the region. -

1114.61 " Appellale Branch Offices. The
basic settlement work of the Appellate
Division is performied in branch offices
of the Division which are headed by
Chiefs who report to the Assistant Re-
gional Commissioner (Appellate). The
branch offices hold conferences and
makes final determinations, within the
limits of their delegated authority, on
cases involving income, profits, estate,
gift, and employment taxes and excise
taxes, except those imposed on alcohol,
wagering, narcotics, firearms and to-
bacco, in which taxpayers have requested
Appellate consideration, The branch of-
fices prepare reports to the Joint Com-
mittee on Internal Revenue Taxation in
protested and petitioned cases which in-
volve overpayments in excess of $100,-
000, and also consider protested offers in
compromise. Branch offices, under dele-
gated authority, enter into final closing
agreements in cases under their juris-
diction and also review and execute clos-
ing agreements recommended by District
Directors. )

'1114.7 ASSISTANT REGIONAL
COMMISSIONER (AUDIT)

(1) The Assistant Regional Commis~
sioner (Audit) ‘acts as the principal as-
sistant to the Regional Commissioner in
planning, coordinating and evaluating
the audit activities of the Service under
the jurisdiction of the Regional Com-
missioner to assure that policies and pro-
grams are properly executed, that audit
work is processed in an orderly and
timely manner, that equal emphasis is
placed and uniform effort directed to-
ward the accomplishment of the current
audit program objectives, and that re-
quired standards for audit uniformity
are being maintained. In conformity with
audit policies, and programs established
by the National Office, he develops re-
gional programs, standards, and other
measures necessary to implement most
effectively the audit program of the
Service which. includes the selection of
returns for audit, their examination and
investigation, the determination of tax
liabilities and penalties where applicable,
a regional review of selected cases closed
by the district offices and the admini- *
strative disposition of offers in com-
promise by district Audit Divisions. He
provides the Regional Commissioner
with results of evaluation and other in--
formation upon which to base his ad-
ministration of the regional audit
program and recommends improvements
and adjustments in audit operations
needed to bring about and sustain -a
high level of performance within the
region. Under the Regional Commis~
sioner he serves as the primary source of
information to the National Office as to
the effectiveness of policies, programs,
procedures and standards in terms of
regional and distriet requirements, pro-
vides reports and factual information
upon which the National Office can base
policy and program. considerations, and
recommends appropriate action with
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respect to problems encountered in ob-~
serving and evaluating audit operations.

(2) In the Central Region, where cen~
tralized review of audit cases has been
established, the functions of this office
are as follows:

The Assistant Regional Commissioner
(Audit) acts as the principal assistant to
the Regional Commissioner in planning,
coordinating and evaluating the audit
activities of the Service under the juris-
diction of the Regional Commissioner to
assure that policies and programs are
properly executed, that audit work is
processed in an orderly and timely man-
ner, that equal emphasis is placed and
mniform effort directed toward the ac-
complishment of the current audit pro-
gram objectives, and that required stand-
ards for audit uniformly are being main-~
tained. In conformity with audit policies,
and programs established by the National
Office, he develops regional programs,
standards, and other measures necessary

to implement most effectively the audit’

program of the Service which inciudes
the selection of returns for audit, their
examination and investigation, the
determination of fax liabilities and
penalties where applicable, and the ad-
ministrative disposition of offers in com-
promise by district Audif Divisions. He
provides the Regional Commissioner with
results of evaluation and other informa-
tion upon which to base his administra-
tion of the regional audit program and
recommends improvements and adjust-
ments in audit operations needed to bring
about and sustain o high level of per-
formance within the region. Under the
Regional Commissioner he serves as the
primary source of information to the Na~
tional Office as to the effectiveness of
policies, mprograms, procedures, and

standards in terms of regional and dis-

trict requirements, provides reports and
factual information upon which the Na-
tional Office can base policy and pro-
gram considerations, and recommends
appropriate action with respect to prob-
lems encountered in observing and eval-
uating audit operations. He reviews, as a
service to those districts included in the
centralized review, all field audit and
unagreed office audit cases and a selected
sample of agreed office audit cases exam-~
ined by the district offices (except that
cases in which the expiration of the stat-
ute of Timitations is imminent are re-
viewed after the necessary assessment,
overassessment or statutorymotice action
is completed) . He also prepares reports
for the Commissioner’s signature to the
Joint Committee on Internal Revenue
Taxation in all nonpetitioned and non-
docketed cases involving overpayments
in excess of $100,000.

1114.8 ASSISTANT REGIONAL COMMISSIONER
- (COLLECTION)

The Assistant Regional Commissioner
(Collection) acts as the principal assist~
ant to the Regional Commissioner in
planning, coordinating and evaluating

the collection acfivities of the Service

under the jurisdicfion .of fhe Regional
Commissioner to assure that policies and
programs are properly executed, the col~
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lection work is processed in an orderly
and timely manner, and that equal em-
phasis is placed and uniform effort di-
rected toward the accomplishment of
the current collection program objec-
tives. In conformity with collection poli-~
cies and programs established by the Na-
tional Office, he develops regional pro-
grams, standards and other measures
necessary to implement most effectively
the program of the Service for the ad-
ministrative disposition of offers in com-
promise by district Collection Divisions;
the collection of delinquent accounts;
the securing of delinquent returns; the
year-round taxpayer assistance program
(including the issuance of Certificates of
Compliance to departing aliens*); and
the receipt and processing of wagering,
narcotics, aleohol and tobacco tax, and
firearms returns and applications.* He
provides the Regional Commissioner
with results of evaluations and other in-
formation upon which to base his admin-
istration of the regional collection pro-
gram and recommends improvements
and adjustments in collection operations
needed to bring about and sustain a high
level of performance within the region.
Under the Regional Commissioner, he
serves as the primary source of informa-~
tion to the National Office as to the effec-
tiveness of collection policies, programs,
procedures, and standards in terms of
factual information upon which the Na~-
tional Office can base collection policy
and program considerations and recom-~
mends appropriate action with respect
to problems encountered in observing and
evaluating collection operations. (*Lim-
ited to regions where 2300 and 8200 Ac-
tivities have been consolidated.)

1114.9 ASSISTANT REGIONAL COM'AHSSIONER
(DATA PROCESSING)

The Assistant Regional Commissioner
(Data Processing) acts as the principal
assistant to the Regional Commissioner
in planning, coordinating and evaluating
the returns processing (except wagering,

‘narcotics, alcohol, and tobacco tax, and

firearms returns and applications*),

dafa processing, and revenue accounting
activities under the jurisdiction of the
Regional Commissioner to assure that
policies and programs established by the
National Office are timely and properly
executed. He exercises line supervision
over those activities at the Regional Of-
fice and functionsal supervision over those
activities at the Service Center and over
deposit operations in District Offices**
within the Region. He provides the Re-~
giondl Commissioner and, through him,
the National Office with evaluations, rec-
ommendations, and. other information
which are nsed.as a means for determin-
ing the effectiveness of refurns process-
ing, data processing, and revenue ac-
counfing operations, policies, programs,
nprocedures, .and standards. (*Exception
Timited to regions where 2300 and 3200
Activities have been .consolidafed.)

(**Exception: In fhose.-districts where

. 230D and 3200 Acfivities have not been

formally consolidated’in accordance with
the established fimetable, this Assistant
Regional Commissioner has Tunctional
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supervision over all data processing ac-
tivities in such District Offices.)

1114.(10) ASSISTANT REGIONAL
COMMISSIONER (INTELLIGENCE)

The Assistant Regional Commissioner
(Intelligence) acts as the principal as-
sistant to the Regional Commissioner in
planning, coordinating and evaluating
the intelligence activities of the Service
under the jurisdiction of the Regional
Commissioner to_assure that policies
and programs are propeily executed, and
that the intellizence work is processed in
an orderly and ftimely manner. In con-
formity with intelligence policies, and
programs, established by the National
Office, he develops regional programs,
standards and other measures necessary
to implement most effectively the intel-
ligence program of the Service which. in-
cludes the investigation of alleged tax
fraud, certain other civil and alleged
criminal violations of tax laws (except
alcohol, tobacco and certain firearms
tax cases), and such other special inves-
tigations: as the Commissioner may
direct. He provides the Regional Com-
missioner with results.of evaluations and
other information upon which to base
his administration of the regional intel-
Igence program and recommends im-
provements and adjustments in intelli-
gence operations needed to bring about
and sustain g high level of performance
within the region. Under the Regional
Commissioner he serves as the primary
source of information to the National
Office as to the effectiveness of intelli~
gence policies, programs, procedures,
and standards in terms of regional and
district requirements, provides reports
and factual information upon which the
National Office can base intelligence

policy and program considerations and
recommends appropriate action with re-
spect to problems encountered in ob-
serving and evaluating intelligence
operations. He supervises the review of

special agents’ reports of investigation ~

submitted by the.district offices in the
region, approves or disapproves recom-
mendatxons for prosecution, and pro-
vides for conférences when required with
taxpayers, their representatives, repre-
sentatives of the Regional Counsel and
the Appellate Division relative to cases
investigated.

1114.(10)1 Repzew and Conference
Staff. (1) The Review and Conference
Staff plans and directs the critical re-
view of district office Teports perta.mmg
ip alleged criminal violations of the in-
ternal revenue laws, which contain rec-
ommendations for criminal prosecution
and/or ad valorem penalties, to defer-
mine that the .conclusions and Tecom-
mendations are sound and conform to
existing policies; and recommends to the
Assistant Regional Commissioner (In-
telligence) the .action to be taken on
each:such report.

(2) The Staff post Teviews selected
nonprosecution ‘case reports prepared at
the distriet levél and upnumbered case
disposals .to determiine that .an .appro-
priate, uniform basis for disposal existed.
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Where deficiencies are disclosed through
such activities, the Stafi suggests cor-
rective measures.

(3) Through continuing analysis of
district office reports the Staff provides
the Assistant Regional Commissioner
(Intelligence) with formation which will
assist him in evaluating investigative
techniques employed and the extent
procedural and technical uniformity in
the intelligence activity throughout the
region.

(4) The Staff consults with and ad-
vises intelligence personnel at regional
and distriet office locations on difficult
and unusual issues, interpretations of
regulations, rulings, tax laws and court
decisions; also, as to the conduct of in-
‘vestigations, rules of evidence and Serv-
ice policies. The Staff undertakes special
assignments and investigations as di-
rected by the Assistant Regional Com-
missioner (Intelligence).

1115 OFFICE OF REGIONAL INSPECTOR

There are 7 Regional Inspectors, one
in each internal revenue region. The Re-
gional Inspector, who operates under the
direct supervision of the Assistant Com-
missioner (Inspection), is responsible for
the conduct throughout the region of
both the internal audit and internal
security programs.

1115.1 ASSISTANT REGIONAL INSPECTOR
(INTERNAL AUDIT)

Under the supervision of the Regional
Inspector, the Assistant Regional Inspec-
tor (Internal Audit) is responsible .for
the conduct of the internal audit pro-
gram throughout the region. The inter-
nal audit, which includes verification of
financial transactions and analyses of
operating practices and procedures,
serves as the basis for informing appro-
priate officials of the manner in which
operations are being carried out and
responsibilities are being discharged and
as a basis for necessary changes in
policies, practices and procedures.

1115.2 ASSISTANT REGIONAL INSPECTOR
(I:NTERNAI. SECURITY)

The Assistant Regional Inspector (In-
ternal Security) is responsible for the
conduct of the internal security pro-

gram throughout the region. The pro-’

gram, which provides a factual basis for
conclusions by management, the Depart-
ment of Justice or other authority for
making decisions, includes personnel
background investigations, investiga~
tions of complaints and allegations of
misconduct or irregularities concerning
Service employees and actions of non-
Service persons that may affect the in-
tegrity of the Service, including attenipts
to bribe or otherwise corrupt Service
personnel. The program also includes
background investigations of certain ‘ap-
plicants for enrollment to practice before
the Internal Revenue Service, investiga-
tions of charges against tax practition-
ers, formal investigations of accidents
_ inyolving Service employees or property,
and investigations of alleged discrimina-
tion because of race, creed, color, or
national origin. In addition, he is re-
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sponsible throughout the region for the
conduct of special investigations, as di-
rected by higher authority, for the Office
of the Secretary and other components
of the Treasury Department.

" 1116 OFFICE OF REGIONAL COUNSEL

. (1) There are 7 Regional Counsels,
one in each Internal Revenue region. The
Regional Counsel, who operates under
the Chief Counsel for the Internal Reve-
nue Service, serves as the principal legal
advisor to the Regional Commissioner,
the Regional Inspector, and the District
Directors of Internal Revenue and their
staffs. The Regional Counsel, subject to
the Chief Counsel’'s continuing general

‘supervision and review where appropri-

ate or necessary, directs and supervises
o stall of attorneys engaged in process-
ing and handling cases docketed in the
Tax Court of the United States and in
furnishing legal advice and performing
legal services connected with the tax
court, enforcement, general litigation
and alcohol and tobacco tax functions.
(2) Tax Court Matters—The Regional
Counsel’s office furnishes legal advice
to the Assistant Regional Commissioner
(Appellate) ; in the name of the Chief
Counsel, represents the Commissioner in
the trial of cases before the Tax Court
and is responsible for the preparation of
pleadings, stipulations, and other docu-
ments to be filed with the Tax Court on
behalf of the Commissioner prior to the
entry of & decision by the Court; makes
recommendations to the Chief Counsel
respecting adverse Tax Court decisions;
considers and approves or dlsapproves

the settlement of cases docketed in the

Tax Court, subject to the concurrence of
Appellate while such cases are in pre-
session status; considers and concurs in,
or disapproves, recommendations-by Ap-~
pellate to eliminate the ad valorem fraud
penalties in cases not docketed in the
Tax Court; and considers and reviews,
prior to issuance, statutory notices of
deficiency or liability proposed by Appel-

late, and certain of such notices proposed

by the District Directors. = ,
(3) Enforcement Matters—The Re-
gional Counsel’s office is responsible for
the performance of legal services in the
field in connection with criminal cases
arising under the intérnal revenue laws.
The office reviews recommendations of
prosecution in criminal cases received in
the field, and prepares and refers such
casts (other than alcohol and tobacco
tax cases) to the Department of Jus-
tice or, where ‘authorized by the Depart-
ment of Justice, directly to U.S. Attor-
neys, or, where prosecution is not deemed
warranted, prepares criminal action
memoranda setting forth the reasons
against the prosecution and closes stich
cases with the concurrence of the Assist-
ant Regional Commissioner (Intelli-
gence). On request, the office furnishes
aid and assistance to U.S. Attorneys in
criminal tax proceedings in the U.S.
Distriet Courts and Courts of Appeal.
' (4) General Litigation Matters—The
Regional Counsel’s office is responsible
for handling legal work with respect to
cases under the Bankruptcy Act and

other insolvency cases including de-
cedents’ estate proceedings; Federal tax
liens in suits for foreclosure by mort-
gagees or other lienholders and in suits
to quit title; applications filed for the
discharge of property from Federal tax
liens or for the release of such liens; for
review and handling of certain offers in
compromise; recommendations as to the
taking of affirmative action, whether by
way of a separate suit or intervention in
pending proceedings (with the exception
of alcohol, tobacco, and firearms mat-
ters not relating to proceedings under
the Bankruptcy Act, liens, receiverships
and other insolvencies); the defense of
injunction suits to restrain the assess~
ment or collection of Federal taxes (ex-
cept with respect to alcohol, tobacco, and
firearms matters) ; the assessment and
collection of taxes; and of the civil en~
forcement of summonses.

(5) Alcohol, Tobacco, and Firearms
Matters—The Regional Counsel’s office
gives legal advice on request to the As-
sistant Regional Commissioner (alcohol,
tobaceo, and firearms) and to his staff
on administration and enforcement of
the laws and regulations_pertaining to
liquor, tobacco and, firearms. The office
reviews and makes recommendations,
upon request, -regarding claims for re-
fund, abatement and drawback of liquor,
tobacco, and firearms taxes, and for dam-
ages, and with respect to petitions for
mitigation or remission of forfeiture,
offers in compromise, and proposed tax
assessments. Upon request, the office
assists U.S. Attorneys by preparing libels
of information, indictments, briefs,
stipulations and other legal documents
required in litigation, and by aiding in
the prosecution and defense of suits. The
office also handles the legal work in
connection with administrative proceed-
ings involving the issuance, suspension,
revocation or annulment of liquor and
tobacco permits, including the prepara-
tion of the necessary orders, notices
and pleadings and the presentation of-
the Government’s case at both formal
and informal hearings.

1117 SERVICE CENTERS
11317.1 GENERAL

(1) There are 7 Infernal Revenue
Service Centers located at: Andover,
Mass.; Austin, Tex.; Chamblee, Ga.;
Covington, Ky.; Kansas City, Mo.; Law-
rence, Mass.; Ogden, Utah; and Phila-
delphia, Pa. Each Service Center is under
the line supervision of the Regional
Commissioner having jurisdiction over
the area of their location, -

(2) Each Service Center is headed by
a Director who operates under the gen-
eral direction of a Regional Commis-
sioner. The Service Center Director is
responsible to the National Office,
through the Regional Commissioner, for
implementing: the programs assigned to
the Center, He is responsible for budget,
fiscal, and personnel operations of the
Center under directives of the Re-
gional Commissioner. He also partici-~
pates with the National Office, through
the Regional Commissioner, in"planning,



coordinating, and evaluating experi-
mental projects to develop improved
techniques and methods for processing
tax returns. The Regional Commissioner,
in turn, is responsible to the National Of-
fice for supervising the execution of the
Service Center’s program and for recom-
mending adjustments to or modifications
of the program. The Regional Commis-
sioner also exercises general supervision
over the activities of the Service Center
Director in coordinating and maintain-
ing liaison with Regional Commissioners,
Distriet Directors, and the National Of-
fice in carrying out the programs pre-
seribed for the Centers by the National
Office.

1117.2 SERVICE CENTER ORGANIZATION-

111721 General. The principal or-
ganizational components of the typical
Service Center are the immediate office
of the Service Center Director, the Audit
Staff, Program Analysis Staff, Admin-
istration Division, Examination Division,
Data Conversion Division, Taxpayer
Service Division, and Accounfing and
Adjustment Division.

1117.22 Office of the Director. Within
the structure of the Internal Revenue
Service, the Internal Revenue Service.
Center has organizational status com-
parable to that of the District Offices. It
operates under the line supervision of
the Service Center Director, who is re-
sponsible to the Regional Commissioner
in the same manner as a District Direc-
tor. The Director plans, directs, and ad-
ministers functions of the Internal Reve;
nue Service Center which provides serv-
ices for the Region. Its functions are to
process tax refurns and related docu-
ments through the use of automatic and
manual data processing systems and:
high-speed processing devices and to
maintain accountability records for in-
ternal revenue faxes collected within the
region. Typical programs include .the
processing, analysis and accounting con-
trol of income fax returns, estimated tax
returns, wage documents, and mailing of
income tax forms to individual taxpay-~
ers. The Director also plans, directs, and
administers assigned Audit funections.
Responsible for budget, fiscal and per-
sonal operafions of the Service Cenfer.

111723 Audit Staff. Administers
Audit program for assigned activities in-

cluding the classification of prerefund

and post refund returns; the classifica-
tion of other than prerefund and post
refund returns; the classification and re-
view of claims, amended returns, etc.;
the perfection of unprocessable “S” cards
and Forms 2501; answering correspond-
ence received from taxpayers and pro-
viding assistance to taxpayers seeking
help in audit matters.

111724 Program Analysis Staff.
Plans, schedules, analyzes, and evaluates
programs assigned or planned for the
Service Center. Administers prescribed
and supplemented work planning and
-control system (including production
control and performance evaluation) and
quality control system. Plans, organizes,
and coordinates the control of documents
received from District Offices and tax-
payers as they are processed through the
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Service Center. Conducts production
analysis studies of programs in terms of
quality, quantity and cost. Evaluates
work measurement and cost ascertain-
ment reports required by the Regional
and National Offices. Develops informa-
tion to support annual financial plan or
special project financial plans, Prepares
daily production reports from data re-
ceived through production control sys-
tem, analyzes for potential problem
areas, and prepares appropriate recoms-
mendations. Coordinates the review of
National and Regional Office procedures,
the identification of systemic problems
and the submission of -recommended
solutions. Originates and develops or-
ganization and methods studies to con-
tinually improve operating efficiencies.
Monitors the Statistics of Income
sampling.

1117.256 Administration Division.
Directs and coordinates the personnel,
facilities management, training, fiscal
management and administrative man-
agement improvement programs. Serves
as the principal administrative adviser
to the Director, Assistant Director and
operating division chiefs. Prpvides func-
tional leadership for the numerous and
varied administrative programs desighed
to support and increase the effectiveness
of Service Cenfer operations. Executes
the administrative management analy-
sis program and coordinates the man-
agement improvement program for the
Service Center. Conducts management
studies and provides staff assistance to
Administration branch chiefs and
operating officials as required. Prepares
budget and financial plan estimates,
maintains fiscal control and recommends
appropriate financial managements ac-
tions.

1117251 Facilities Management
Branch. Provides by purchase, rental or
other appropriate means the space, fur-
niture, equipment, supplies, and services
needed by the entire organization. Sup-
plies budget information necessary for
annual budget estimates and periodic
funds reviews. Responsible for records
management, safeby, security, repro-
duction, distribution, communications,
transportation, emergency planning,
messenger service and space manage-
ment.

1117.252 Personnel Branch. Develops,
executes and evaluates the Service Cen-~
ter personnel program and standards re-
lating to recruitment and selection, em-
ployee relations, disciplinary actions,
performance evaluation, promotions, in-
Service placements, incentive awards,

- records, reports and other aspects of a

complete personnel program, within the
framework of policies, programs and pro-
cedures established by the National and
Regional Offices. Conducts the position
classification program within delegated
authority. Operates a Board of U.S. Civil
Service Examiners, Provides staff assist-
ance to operating officials in all person-
nel areas.

1117253 Training Braznch. Provides
leadership and -coordination to the
various Service Center training pro-
grams; promotes employee development
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programs and evaluates and reports on
all such programs. Conducts studies and
analyzes operating data to determine
training needs; studies trends and de-
velopments in the employee development
field and appraises new principles, con-
cepts, methods, training devices and ma-
terials for use in Service Center training
programs. Develops or assists in the de-
velopment of course materials, audio-
visual aids and training devices.

1117.26 Examination Division. Re-
ceives, blocks, sorts, and controls docu-
ments, both Master File and non-Master
File, received from taxpayers and Dis-
trict Offices; deposits and maintains ac-
counting control of remittances, Ex-
amines, perfects and codes returns and
documents for subsequent processing;
examines, edits and codes retwurns for the
Statistics of Income program; prepares
form and pattern paragraph letters to
taxpayers requesting additional or
clarifying information incidental to the
initial processing of returns. Resolves
error conditions detected during the
processing cycle and performs neces-
sary research for correction and reentry
into the processing cycle. Processes and
mails forms, notices, registers, microfilm,
reports, and other communications to
taxpayers and to District, Regional, and
National Offices. .

1117.261 Receipt and Control Branch.
Receives and categorically classifies all
incoming returns, documents, remit-
tances and taxpayer correspondence.
Sorts and establishes batch control prior
to release of returns and documents into
the - initial work process, in acgordance
with work schedules. Under coordination
of the Program Analysis Staff, makes
necessary, adjustments in work schedules
as dictated by actual work receipt pat-
terns to maintain a steady balanced work
flow which will meet Service Center dead-
lines. Numbers and blocks refurns, docu~
ments and related remittances; ex-
amines remittances and related docu-
ments; prepares appropriate registers
and Certificates of Deposit prior to dis-
position. of monies to local depository.
Controls and issues Special Tax stamps.
Performs a variety of machine operations
such as: Labeling, folding, and inserting.
Ships processed documents to District
Offices; and prepares a variety of forms
and other material for mailing to tax-
payers, tax practitioners, district offices
and other Government agencies. Dupli-
cates, edits and distributes microfilm
reference material,

(1) Receiving and Sorting Section:
Receives, categorically classifies and in-
ternally routes all tax returns, remit-
tances, correspondence and other docu-

‘ments. Sorts returns and documents

without remittances.into prescribed cate~
gories, Ships tax returns, documents,
cycle output, microfilm, etc., to National,
District, and Area Offices, Social Security
Administration and Federal Reserve
Banks. Reproduces (from masfter copy),
controls, and distributes copies of micro-
film tapes for indexes and registers used
for research by the Service Center and
Distriet Offices. Performs other machine
services.
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(a) Receiving and Shipping Unit: Re-
ceives, verifies confénts and acknowl-
edges shipments of returns, documents
and general -correspondence. Performs
all shipping operations for the Service
Center, including processed documents,

Schedule A, magnetic tape, Depository

Receipt, microfilm tapes, and zip code
error cards. Receives, prepares reports of
receipts, and maintains Forms 1099 re-
ceived in Service Center.

(b) Extracting and Sorting Unit: Re-
ceives taxpayer mail, separates by distriet
on automatic mail sorter or by hand,
slices, extracts, and makes initial sort of
returns, documents and correspondence,
Candles extracted envelopes to find un-
detected material. Routes all taxpayer
correspondence directly to Correspond-
ence Section, routes returns and docu-
ments received with remittance directly
to Clearing and Deposit Unit. Makes
secondary sort of all nonremittance re-
turns and documents. Prepares daily re-
ports of receipts and number of refurns
extracted by category ‘affer sorting
operations.

(¢) Machine Unit: Performs a variety
of intricate machine operations includ-
ing mail inserting and sealing, labeling,
folding, cutting, and trimming, bursting
and decollating. Performs mailout of all
tax packages, IMF and BMF, to tax-
payers as well as mailout of taxpayer
notices and inquiry letters. Maintaing
hold file of mailing slips to be affixed to
Nonmaster File tax returns for mailing
to taxpayer. Bags mail in accordance
with prescribed postal regulations for
direct mailing to taxpayers. Receives
master microfilm copy of reference mate-
rial, reproduces and edits copies and dis~
tributes to Service Center processing
units and to District Office.

(2) Clearing and Control Section: Es-
tablishes physical conirol over. all re-
turns and documents released by the
Receiving and Sorting Section and
maintains infegrity of processing cate-
gories through various préliminary
processing steps, such as, counting and
blocking, batching, numbering and prep-
aration of production control documents.
Establishes batch control and releases
-documents into the initial work proc-
esses in accordance with work sched-
ules. Under coordination of the Program
Analysis Staff, makes necessary adjust-
ments in release of work and maintains
a steady balanced work flow to meet
various Service Center deadlines.

(a) Clearing and Deposit Unit: Re-
ceives remittances, related returns and
documents; determines the acceptability
of remittances for deposit; performs
various sorts of the returns and docu-
ments; places documents under block
control, assigns Document Locator Num-
ber and prepares registers. Prepares
Certificates of Deposits and related
documents to accomplish deposit of re-
mittances. Receives checks not ac-
companied by notice or return and
initiates research for proper account;
controls unidentified remittances and
prepares proper documents if account
cannot be located. Returns dishonored
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checks to taxpayers when account is
paid. Performs window teller operations;
receives applications for special tax
stamps, perfects and processes applica-
tions, initiates correspondence (when
necessary), and controls issuance.

(b) Batching Unit: Establishes physi-
cal control of returns and ‘documents;
maintains integrity of document cate-

gories through various preliminary proc-"

essing steps and prepares all necessary
internal production control documents
for both Master File and Nonmaster File
items. Establishes batch controls and
scheduled release date for processing
cycle. Maintains inventory of documents
pending release to processing.

(¢) Numbering Unit: Receives re-
turns and documents, both Master File
and Non-Master File items, for assign-
ment of Document Locator Number;
maintains integrity of numbering and
blocking categories.

1117.262 Ezxamination Branch. Ex- )

amines, edits, perfects, and codes Master
File tax documents for transeription and
other purposes; prepares form and pat-
fern paragraph letter correspondence to
district offices and taxpayers to obtain
missing or clarifying information nec-
essary for the perfection of the return;
and edits, codes and extracts informa-
tion from returns for -audit and statis-
tical programs. Performs similar opera-
tions for Non-Master File documents.

(1) Section A: Examines, edits, per-
fects and codes Forms 1120, 1120ES,
1120 SOI (Statistics of Income) 7004,
940, 941, 720, CT-1, BMF and IMF Audit
and Collection Adjustments, prerefund
Audit Adjustments, BMF and IMF entity
changes, BMF and IMF Revenue Re-
ceipts, BMF and IMF Delinquent Ac-
counts and _Returns notices, W-3
Reconciliation of Income Tax Withheld,
IMF Delinquency Notices, 1040 NBM
(Nonbusiness multipage) 1040 B&F
(Business and Farm) and taxpayer re-
turned invalid Socigl Security number
notices.

(2) Unit A-1: Examines, edits, per-
fects, and codes Forms 1120, 1120ES,
7004, 1040 B&F and 1120 SOL

(b) Unit A-2: Examines, edits, per-
fects and codes Forms 1120, 1120ES,
7004, 1120 SOJ, and 1040 B&F.

(¢) Unit A-3: Examines, edits, per-
fects, and codes Forms 720, 940, 941,
CT-1, BMF and IMF Audit and Collec-
tion Adjustments, prerefund Audit Ad-
justments, BMF and IMF entity
changes, BMF and IMF Revenue Re-
ceipts, BMF and IMF Delinquent Ac-
counts and Returms Notices and
transfers and transcripts. -

(d) Unit A-4: Examines, edits, per-
fects, and codes a variety of miscella-
neous documents, including Audit Ad-
justments, Accounts Receivable, Col-
lection Adjustments, entity changes, De-
linquency Notices, Delinquent Accounts
and Returns, transfers and transcripts
as well as 940, 941, 1040 NBM, 720, W-3
reconciliation and other miscellaneous
BMF returns.

(e) Unit A-5: Examines, edits, per-
fects, and codes 1040 NBM.

(2) Section B: Examines, edifs, per-
fects, ahd codes current year and prior
year Forms 1040 B&F; 1040 NBM; and
IMF SOL.

(a) Unit B-1: Exammes edits, per-
fects, and codes prior year 1040 B&F, 1040
SO1I, and 1040 prior year rebturns.

_(b) Unit B-2: Examines, edils, per-
fects, and codes Forms 1040 ‘B&F and
1040 SOL.

(c) Unit B-3: Examines, edits, per-
fects, and codes 1040 B&F and 104 NBM.

(d) Units B4 and B-5: Examines,
edits, perfects, and codes 1040 NBM.

(3) Section C: Examines, edits, per-
fects, and codes Non-Master File returns
and documents, Wage and Information
Documents; and performs typing service,
involving form and pattern paragraph
letters, for the Branch.

- (a) Units C-1 and C-2: Examines,
edits, perfects, and codes Non-Masier
File returns and documents.

(b) Unit C-3: 