
LABOR LEADERS SAY
SEMES IS FRANK.

Onininns nn thfi Monono-
lists' Trades Unions

Statement,

CREDIT FOR HIS CANDOR.

H. 0. Cole Has No Doubt That
the Trust's Purpose Is to

Crush Labor.

REGARDING UNION'S LEGALITY.

Edward King Thinks That Searles's
A'lusion to " Unlawful Combinations" Is Vitiated by Court

Decisions.
' One of the purposes of the trust,
M yon stated some time aoro, was to
prevent what yon called the illegal
combination of labor, Wasn't It f"
"Yes, sir."
There had been strikes ?"

"Yes."
"Kor li'igher waxes?"
'"I l»;iieve tliat was the cause

Ktven.''
"An J now yon prevent any sooal!-d illegal combination of lnbol»
We try to. of course, within

".roper limits.Testimony of John E,
Soarles before the Lexow Trust InvestigatingCommittee.

Several prominent labor leaders have
given their opinions to the Journal on the
above quoted statement of John E. Searles.
They are as follows:
HENRY WHITE, general secretary of

the United Garment Workers.Mr. Series
deserves at least credit for candor. As Mr.
8earles said in a former statement that "lie
la not in business for philanthropliy," it is
knt logical to conclude that the same power
that the Trust has acquired to "regulate"
prices and production will also be used to

keep labor in subjection. If the right of a

single corporation to absolutely dominate
an industry is conceded, then what becomes
of our private enterprises and free competition.the principle which is supposed to
underlie our social system, and which is
supposed to bripg about fair exchange and
fairly compensated labor? ^

GEORGE TOMLINSOX delegate of tlie
Gilders' Union:
"The statement that labor unions are illegalis absurd. The courts have several

times held that workingmen have the r£ht
to combine in their own interest. Of

course, the trusts would like to ifappearthat labor unions are iilesd'- since the

t*»ndf*ney of labor union® 3 LU uh

wages, while the tehireBCY an^ a'm
trusts are to cheapo* labor.
HENRY A. CO*iS, Social Reform Club,
founder of *,e Bricklayers' Union:

j1!lv no doubt that one of the ob
% ot the Sugar Trust is to> fightt he
r unions, which, notwit hstjindjiig... Mtu

oearies's assertions, are, perfectly legal,. It
would be a singular' thing. considering the
fact that trusts are absolutely, selfish 'organizations.if the Sugar Trust or any
other monopoly was in favor of workingmencombining to preveut their wage
from being reduced.
EI)WARD KiXG. ez-delegate of the

Typefounders' Union, labor leader and organizer:
It is a good thing that Mr. Searles was

so frank. Although working people knew
very well that trusts In their very nature
were unfriendly to labor unions the plain
statement of a representative of one of the
largest trusts, that one of its objects is to
tight labor unions places the issue squarely
b< fore the people. In view of the many
decisions wnicu nave oeen given snowing
that labor unions are legal Mr. Searles's
statement In that respect carries no weight.
.TOHX X. BOGERT. Labor Organizer and

member of the Social Reform Club.The
statement of Mr. Searles that one object
of the Sugar Trust is to combat labor
unions throws no new light on the relalionsbetween labor unions and trusts.
We knew that before. When he talks of
labor unions as. illegal combinations of
labor, however, he states what everybody
who is up with the times knows to be

ridiculous.
IIE:"RY MEISEL, delegate of the Bartenders*Union:
Mr. Searles, in stating one of the objects

of the formation of the Sugar Trust is to
combat labor unions. Is undoubtedly telling
the truth. When he refers to labor unions
as illegal combinations of labor he Is either
grossly ignorant of the laws or stating
what he knows is not true.
GEORGE GAILLARD. Walking Delegate

of the United Brotherhood of arpentors:
"There is no doubt that trusts are inimicalto labor unions, and it is not surprisingthat the Sugar Trust wants to

combat organized labor. Labor unions are
absolutely legal, and are a necessary protectionagainst just such organization. It
Is not the experience of workingmen to And
that trusts lower the price of commodities

CONSUMERS RECI
Chairman Lexow Declares Th

sions Have Been Obt
One of the important facts elicited t

? the testimony of Lawson N. Fuller in
the price of sugar. Whatever of benefit
fall in the price of the raw material, ar

The combination has increased the mar
so that part of the decrease in the cost
the profits of the refiner. This, too, n<

object of the combination Itself was pi
tare and distribution, which object, it

Another far-reaching admission is tl
that combination has forced a reddctior
a diminution of rates paid to the origir
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elusion appears that whatever of reduct
would appear to have been taken fro;
terlal, and conceded only fractionally t<
retained by the combination, and the cc

from any economies which are alleged

and raise wages. They act .fust the other
way. Trusts are organized to enormously
Increase the revenues of :the employers
forming them, and their invariable tendencyis to lower wages and increase the price
of commodities manufactured. Otherwise
they would not be formed, as combinations

rof that kind are not for the public benefit."
J. McCormick, walking delegate of the

Plasterers' Union:
"T* Kcvrvv* Woll WATirn thnt tvneta

11 UU> I'lllfi " » 11-nuunu luai nuoi

are not friendly to organized-labor. Their
object is to make the greatest amount of
money possible at the smallest amount of
outlay. They can kill competition by conrollingthe entire output of a commodity.

HOW THE TRBST BUYS SlifiAB.
Continued from First Page.

shows of a cent a pound more than the
average for the Are years tiefore? A. Yes.

ij. Xow, during that period the raw material '

bail decreased how much? A. It had decreased
for the first nine years from Vh cents a pound
to 0^ cents a pound.
Q. What v.uk the average value for the fiv#

rears preceding the formation of the trust?
Was it 5.918 cents a pound? A. I think it was
more.

Senator Lexow brought out more figures
ofi this line, and then he asked:
"Has the consumer ever received the benj

eflt of this fall in ratv material?"
"The consumer has had the full benefit,

paying a small difference In the price of re!fining."
"Then, notwithstanding the consolidation

had for its object the economy-of producition and the concentration of facilities the
consumer is no better off, but really the
price of refining is 1.157 cents a pound
more?"
"He did not receive the benefit in the

years you mention."
Where the Consumer Is Left.

"The conclusion then is that while the
price to tiie consumer lias aroppou it man t

drop to the extent of the decrease in the
cost of the raw material but your price
of refining Increased?"
"Your comparison Is not at all fair."
Senator Lexow frowned, and, in his sternesttones, said:
"Now don't make that statement,

Mr. Seurles. We may say your (Igure*are not fair or. the figures of
these experts are not fair. A comparisonof the cost for the five years
before the formation of the Trust
with the live years aftemrtril should
show something, hut do you want
the consumers of this country to
grow gray haired before they can

ascertain whether or not they are

getting any benefit?"
"I mean to say that you are taking:an nnfair basis for comparison.

It in unfair. because the five years
before the formation of the Trust
were years of disaster to this hnsiiliess."
"Your output is about two billion eight

hundred million pounds a year, Is'nt it?"
"It is about that."
"That leaves you a profit of $28,(XX),000

a year, doesn't it?"
"It would if we made a cent a pound."
"Do yon consider these figures a fair es-

timate. for comparison7"
"I would say you should take years of

profit instead of-yell"* of loss."
"Yor. say for the i,,e years before the

trust was formed there was o.'ly loss and
no profit, yet you capitalized those companiesat seven times their original stock.
How can you explain the seven- folding of

i the original stock at the culmination oi
these years of disasters?"
"In the first place there was no seven

folding."
"No. What was it then?"
"It was only six folding, and in th sec~

oiul place this was based on the arning
capacity of these companies."

"It was 'bused on notb-e the past
but what was suppo*^ be in the fuiture."
"It was based n thHi" earning capacity."
"lion, yt-* said something*' yesterdaywlrvil' lifter seeing in eold type,

I (l,(<k shouldn't pass unchnlleiigod.
V>« sain it snouiu no me pouoy or
the State to invite rather tlinu to
discourage capital, and tliat investigationslike tills unsettled businessaffnlrs and drove capital out
of the State. Do 5011 consider tliut
the capitalisation of a fntnre earningcapacity, sncli as yon mention,
where yon create n monopoly or a

quasi monopoly, thns placing; the
consumer at the mercy of an aggregationof eupital of this kind, is the
sort of business that shonld he al-towed to fix itself on the body politicniid not he interfered with by
the legislature ?"
"I caw scarcely remember all that statement."was Mr. Searles's response, and by

direction of Chairman Lexow the question
was repeated by the stenographer. Then
Mr. Soarles replied;
"In so far as that question refers to the

American Sugar Refineries Company, 1 can

see no objection to it."
"You think then.and I ain not asking

these questions out of curiosity, but so as

to form a "basis for legislative action.that
a large aggregation of capital should be al;lowed to control the necessaries of life,
whether operating alone or in combination
with others, whereby they control the coin|modity and remove competition, either by
purchase or» arrangement?"
Again Mr. Searles complained that he

could not follow the question, and once
more the stenographer was directed To
repeat it. Mr. Searles answered:
Spenks Glibly of Wasting tapltal.
"I do not deem it possible for any such

combination to exist against the interest
of the consumer. Competition will always
prevent any abuse to the consumer, and
there are always people with capital waitlugto Invest in any business which brings
large profits."
"But when that aggregation of capital

buys up the waiting capital after it has
gone into business, do you thiuk the law
of the State should permit or encourage
it?"

"It can't result to the damage of the
consumer in any event."

Not to his damage, yon »ay, while

LIVE NO BENEFIT.
tat Two Far-Reaching: Admisainedfrom Witnesses.
o-day is the corroboration by Mr. Scarlet
regard to the result of combination on
the consumer has derived is due to the

id even part of this has been withheld,
gin of difference retained by the refiner,
of the raw material has gone to swell

jtwithstanding the fact that the alleged
imarily to secure economy in manufacwasadmitted, bad been secured,
lat which appears from the statement
1 in the price of the raw -material; hence
lal nrodncpr of the raw material
to the test of ultimate analysis, the conionof price accrues to the consumer
n the original producer of the raw ma>the consumer, the other fraction being
insumer receiving absolutely no benefit
to be the main object of combination.

CLARENCE LEXOW;
Chairman.

tiie sgrienltarlst or the prodncer
of raw material, not acting? in combinationwith this capital, has the
price of the raw material forced
down 011 hint, although the consumercan't get the benefit of it?"

"I must dispute your premises, Mr. Chairman."
"I am not applying this to the American

Sugar Reflfteries Company now, but I mean
in general."
"I can't Imagine" began Mr. Searles,

when he was interrupted by the chairman.
"Oh, yes you can imagine; I think you

have a fairly well developed imagination,"
Mr. Searles smiled cynically and replied;
"If sneh a condition an to raw materialshould exist and such an aggregationas to capital as well, I

should think it wonld scarcely he
well for |fhe State. I thinjf this con-
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dition nonlil cure itself by conipe-
titlon rather than by any other
means."
'Ami that the State should close

Its eyes and let it continue?"
' I don't think legislation will do

as well In this direction as the law
of supply and demand."

'Isn't that just what these combinationsof capital are speculating'
on.that the I.egislntnre will stand
by and for years wait for the law
of supply ami demand to regnlate
these things?"
"I rlon't know what, the speculators are

doing."
"Then why are these combine"

capital formed?
tfcouoiiij- if r>- -jvdon and to en- (

able men to make profits out of a business v

where otherwise there would be none." '

"And where this economy doesn't developthe combination has no business to c
exist?" i e

"If it doesn't the combination should not.
There are wrecks all along the street, of *

trusts that have failed to recognize the I
legitimate law that governs all business
and so have come to grief." J t
"And there are others, too, that increase f

the price to the consumer and do not recog-
*

nlze their duty to the public and they j
should be controlled," said Senator Lexow.

"I know of 110 concern except the Ameri- t
can Sugar Itetineries Company, which hns I
rescued a business from disaster," replied
Mr. iSearles. 1

"And Incidentally made profits that the '

consumer gets no benefit from although s

there is a fall in the price of the raw
material?" ,,

s

"He gets It and contributes a small marginof profit to the producer."
"Sow, where the State or national ,lawn permit the creation of a monopolyor a qnasi-monopoly, do you

not consider that there is at least ^
an underlying: engagement to give 1
labor on the one hand and the eon- '1
susner on the other an mletinatejsliareIn the benefits of Its economy?*"
"If sneh a monopoly exists, I think

there should be some such obliga'tlon." ,

"And no monopoly would he jnstlilied unless by that?"
"That would he the necessary reisnlt."
"Cstn't you conceive of a eondl'tlon, as is indicated by this factor's

ngreemcnt. whereby the Wholesale
Grocers' Association removes competition.whereby your company, on
the same terms as its competitors,
sells its sugar to the public? If this
condition exists. sliouldn't Inlior or
tlio consumer Kit a. share of tlie
profits?"
"Undoubtedly."
Senator Lexow then asked Mr. Searles

to compute hig company's profits on 1,200.000tons of sugar. With paper and pencil
in hand Mr. Searfes figured for some time
and finally announced the result as $4,396,-'
000.

"I didn't discriminate against you," said
the Senator. "My result was $4,200,000."
"Oh, then, probably my figures are

wrong," answered Mr. Searles quickly,
and there was a general laugh. In anothercomputation Mr. Searles found the
result was $3,584,000.
"That is $184.000 less than I made It,"

said the Senator.
"I'll take your figures then," Mr. Searles

replied.
"I only wanted to show you that I had

not discriminated against you," the chairmansaid.
"Your consideration is greatly appro

elated," said Mr. Searles, not to be outdoneIn courtesys.
'Now, Mr. Searles, have you, since

yesterday, given any further considerationto the production of
those hooks thai we desire?"
"No, I haven't," was the short answer.
"Then yonr attitude is the same as

it was yesterday T"
"Yes." j
"Then I will call the attention of

the witness and Mr. Parsons to the .

statement made by Mr. Shepard to
the effect that these hooks would i
be produced. Now, we want some i
books and some doenments. Will It I
be necessary to serve a formal snl>- i
poena duces tecum, or will we get I
this information without it?" I
Senator Lexow enumerated what he ^

wanted, which was the minute book of the i

Refineries Company, the book showing the I
number of working men discharged by the
closing of the refineries, that showing the
amount of taxes paid by the company In
this State and the documents in the Knight 11

suit. Lawyer Parsons responded that lie t
hadn't seen Mr. Shepard and knew nothing
about the statements he had made to the
committee. Therefore he would like an op- t
portunlty to confer with liim. He also
wanted to know if the hooks and docu- n
inents enumerated were all t£at the Tom- s
mittee desired from the company. He asked t
this as the company's Board of Directors t
Will meet to-day. when the request Would [
be placed before it, and then answered h
authoritatively. r

"Is there sore to l»e a quorum of "

the directors present?" Senator Lex. t
ow nuked. t
"There is no doubt about It," was

Mr. Parsons's answer. "The Ameri- »

can Company has never shirked v
Investigation or examination, or, .

when necessary to defend Itself, lit-
igatton."
Mr. Searlea Wants to Go Ont of

Town
"Then we will let the mutter 6tand over

until Thursday morning, when we will get
an answer from Mr. Searles," was Chair- 8

man Lexow's decision. j,
"But I'll be here." Mr. Parsons said.
"As we will want to examine Mr. Searles,

he had better be here." 1
"I have tried to be here when the commitleewanted me," said Mr. Searles "but

on Thursday I must be absent if It is pos- P
Bible. I am going out Of town on Wednes- *
day afternoon. Mr. Havemeyer will be here
on Thursday morning if you want him."
"YeS," put in Mr. Parsons. "I think Mr. ii

Havemeyer knows as much as Mr. Searles
does, and could give all the information
that he can.'
"But when we asked Mr. Havemeyer c

about these things he said he didn't know, j
and referred us to Mr. Searles. You have \
a copy of the testimony, Mr. Searles, so t

/

j "They Used to Be Called '

here will bo no misunderstanding as to t
vhat we want. Wo want the various doe- ]
intents produced which were asked for i
luring the examination of the two Mr. t
Elaveine.vers and Mr. Searles.' ! t
There was a groat deal more talk about j

vhat was wanted by the committees, Mr. %
Searles and Mr. 1'arsous declaring they
weren't quite sure. All this proved that ,

leither of these gentlemen had as yet. ]
Clren the slightest thought to the matter.-,
vhich have worried the committee so much.
It was finally agreed that Mr. Searles
vould not have to appear before the com-
nittee to-morrow morning. but at that time
lie answer of the Board of Directors would
>e gives, as to whether or not the desired
locuments would be produced. ,

Then Senator MoCarren took a hand <n
luestionlng Mr. Searles, beginning with a

lytiothetlc"' one. He wanted to know if
he co;. panics lO'-miitg .the trust had never
teen consolidated \\ Oat w uifhl now ,'te c-.
rice of raw sugar. Mr. Searles replied it ,

vould probably be the same, but that duragtha last nine years the price of refined ,

agar would have been one cent a pound >

ilgher if the various companies were not
onsolidated and were in competition with .

aeh other. He also said there would not '

lave been more men employed had not ihe .

onsolidation been effected, aDd that the .

vageg °f the employes would not have *

teen higher.
Senator Lexow then asked Mr. Searles to

troduce figures showing the amount of lutorrequired to turn out a ton of refined
rngar at present, and the same figures
vtth reference to the time before the con-
iolidation. Or he was willing that Mr. '

laveme.ver should furnish these figures. r

"I can't, pledge that Mr. Havemeyer will .

te able to furnish the figures," Lawyer 1

'arsons said. i }
"Oh. I suppose so," said Chairman Lexiw,in a hopeless tone of voice; "the J
hances are that all that has been de- Jrroved." s

"It Is the privilege of the Chairman to T

ay that," retorted Lawyer Parsons.
"No, I only mean that all the papers In
xistence prior to ihe formation of the j
rust have either been destroyed or are

nisslng.'1 s

It wan at 'this point that Mr.
iearles mn<lo the very important
Mlmiasion which «lion> that the
rrnat. as well as fixing the price at 1

RUBBER TRUST FA<
faken from the Last Annual Staten

from Other Aut
Capital stock authorized
Preferred stock outstanding.10,
Common stock outstanding . O,

Total stock issued

Stock unissued

Cash surplus at beginning of
year

Profits and net income
Expenses, rent, taxes, etc $
Dividends paid

1)

Balance accumulated
Earnings in investments not

paid into treasury

After expenses and dividends
amount earned

Factories owned by the Trust for
Rubber Company, Boston Rubber C(
ber Shoe Company, L. Candee & Co,
tional India Rubber Company, Myer
Rubber _Company, New Jersey Rubt
Company, Marvel Rtfbber, Company,
Chester Rubber Company, Rubber y.

FACTORIES CLOSED BY THE IfRUST AND >

Three at New Brunswick, N. J
One at Colchester, Conn
One at Franklin, Mass
One at Setauket, L. I

Total number of men thrown out

vhlch the consumer must purchase
ts suKiir, also in reality tlxed the
>rlce at which the Trust purchased
ts raw material. He said It was the
jondon market that controlled the
»rlce of raw linear. That market
vas now in competition with the
Imerlcan market.
ieeplng: Down Price of Raw Material.
"The American Sugar Refineries Compaijr,with Its large capital, can go all over

he world to purchase its ray sugar, and In
his way we have been able to keep down
he price of the raw material," he said.
He also stated that the company had
aade calculations as to the cost of refining
ugar, but had made no comparisons with
ho aacost nrlor to the formation of
he trust, because all the figures In ex- I
Btence then have been lost. He was asked 1
iow he was enabled then to state that as t
nany men are now employed in refining (
ugar as were employed before the forma- 1
Ion of the trust. He said he had given r

hat simply as an Impression. : 1
"One of the purposes of the trust, as 1
ou stated some time ago, was to prevent (
rhat you called the illegal combination of l
abor, wasn't It?" i

"Yes, sir." t
"There had been strikes?"
"Yes." c

"For higher wages?"
"I believe that was the cause given."
"And now you prevent any so-called ille-

»o1 tinn nf labor?" \

"We try to, of course, within the proper
imits."
"Has there been any increase In the

iriee of labor since, the formation of the
rust?"
"I believe there was an increase of 10

ier cent in wages in the first year of the
rust."
"And after that?"
"No general increase. There was gome:

n some departments." 1

"Were there auy reductions?"
"I never heard of any."
With a few more questions the

ouimttteevirtually ended with the
imerfean Kagar Refineries Com- 5
any. Nothing now remains bnt to d
iwnlt th» decision of the Board of i

lireetors on the production of tlie
lesired books. If they are brought
lelore the committee all will he
veil au«l good. If not, it is prohn>lethat subpoenas (luces tecum will
je served on every member of the
lonrd of Directors. Hut it is liardiy
irohahle that this will result in the
>ooks being forthcoming, and then
t will he a question for the committeewhether or not it will de;lnrethe officials and members of
he Hoard of Directors in contempt
snd ask the Legislature to punish
:huu therefor.
Lawson X, Fuller's Testimony.

As Mr. Searles left the witness stand
lenator Lexow recalled Lawson N. Fuller,
saying there hart been sotne questions as
o his competency to appear as an exprf.
>n sngar matters. Mr. Fuller did not throw

Rings,' Not 'Trusts.'

fry much light on this question, however.
Ho said that when he was in the sugar
business, more than twenty years ago,
hero were about 30,000 men employed in
he forty-eight different refineries. He was

jostive that when twenty-eight refineries
vent out of the business between 10,000 an 1
L4,000 laborers had been thrown out of
,vork. Ho thought it was reasonable to boleve that there were more men employed
ai these forty-eight refineries thnil the
Sugar Trust now employs in its two re.liieries.
lie told the old story of his discovery that

some of his dishonest competitors in the
sugar business could get their sugar
through the custom house at a lower rate
ban he could. How he came to trap them
*nd how the whole subject was made the
basis ior un inquiry oy » < ongressiou.u
committee, of which Fernando Wood was
ihe head.

.V-. Varies," con til' iwrf -Mr. Fuller,
'stated that the was formed to get
id of the weak men in the business, bur I
relieve it was formed to get rid of the
lonest men."
Senator McCarren again took this opporunityof bringing out some facts that

vould throw a rosy light upon the sugar
rust, and in conclusion he asked of Mr.
duller what, report the Congressional comnitteehad made. 4
"Oh. it wasn't much of a report," was

he reply."Did it sustain your charge?"
"No; but that didn't alter the fact."
In conclusion Mr. Fuller said that lie

vas in favor of electing men to> Congress
vho would legislate In favor of the public.
Phis brought forth a round of applause
'roni the audience in the rear of the room,
vhlch Senator Lexow promptly suppressed.
Jr. Fuller also said that these combinations
>f capital were causing a great feeling of
inrest in the country, and that he feared if
some legislation curtailing their powers
vas not enacted that the country might yet
lee another revolution.
"That is a serious statement," said SenitorLexow, "but I hope that our leglsatorsare patriots enough to prevent anyiuoh thing.
THking I'p.fhe Rubber Trust.

Senator Lexow then announced that he
vould take up the United States Rubber

:TS AND FIGURES."
aent of the Trust, with Additions
hentic Sources.

$50,OOO.OOO.OO
400.o00.00
,106,000.00

39,566,500.00
910,433,500.00

9^6,217,88
92,632,939.03

5293,148.43
552,040.00
,845,188.43

787,750.60
91,663,968.48*
1,911,697.98

83,575,666.46
which stock was issued.American
^mpanj-, Goodyear's Metallic Rub,Lycoming Rubber Company, NaRubberCompany, New Brunswick
>er Company, Woonsocket Rubber
Lawrence Felting Company, Colianufacturers'Selling Company.

IBN THROWN OUT OF EMPLOYMENT.

3,500
700

r.'. *............1 30o
500

of work 5,000

Company, and he called Treasurer Charles
i. Flint to the stand. Mr. Flint said that
he company was organized in 1892 under
he laws of New Jersey, with an authorized
apital of $50,000,000, but what the original
ssue was he could not remember.
The first property purchased was the New
Irunswlck Rubber Shoe Company, which
vas capitalized at $2,000,000. In the Fall
>f '92, he said, appraisers examined the dif'erentplants the company had intended to
)uy, a committee examined the reports of
liese experts and reported to the Board of
directors recommending the buying of the
>roperties. He then gave the names of the
companies, for which, he said, $22,000,000
>f additional capital was issued.
The companies which were 'bought were
he Lycoming Rubber Company, of "Wlllamsport,Pa.; the Goodyear Metallic Shoe
Company, the New Brunswick Rubber Com)anv,the Meyer Company, the L. Candee
lubber Company, of New Haven; the XaionalRubber Company, of Bristol. R. I.;
he Boston Rubber Company, which had
wo factories.one in Franklin, and the
tther in Chelsea. Mass.; the American R litterCompany, of Cambridge, Mass.; the
lubber Manufacture Selling Company, of
Colchester, and the Colchester Rubber Company.Tn some of these companies only a
nnjority of the stock was purchased at
irst, rest being acquired later.
Q. What part of the output did these concerns
outrol? A. About one-hair.
Q. Upon what basis of computation was this

ssue of $24,000,000 of capital sto^k made? A. It
vas made by the appraisers end a committee npKfiqtedfor that business. They considered the
ralue of the plants and the output, and we had
xperts to examine real estate, machinery, the
notive power and other experts in the rubber
mslness.
Q. And was the rubber business remunerative

>efore this? A. In some respects, yes; in others,
10.
Q. But these concerns you acquired were lnde>endentCompeting concerns, weren't thev?

i. Yes.
"So by this combination the competition

)f ten or eleven concerns vyho were frt ely
iompetlng was removed, wasn't it?"
"Yes."
"And after this consolidation the coinpeTo

Cure a Cold In One Day,
rake T-axaUve Bromo Quinine Tablets. All
irugglsts refund the money If it fails to cure.
>5c..Advt..

m

tltion wag limited to the 50 per cent of the
business not controlled by the companies
you consolidated?"
"That is tight."
"Didn't the central organization fix the

price at which the product was sold to the
consumer?"
"In no other way than before. There had

always been a uniformity as to the price of
manufactured goods."

"If the understanding was not to fix the
price, what was the purpose of the consolidation?"
"To centralize the manufacture, and to

secure economies by this centralization."
"But one central Board of Directors governedthese former ten or eleven companies;is that a fact?"
"To a certain extent. There remained in

the organization of these companies the
old officers, and .each company was run
under the immediate direction of those officers."
>'But as to the universality of price; the

president of ihe T'uited States Rubber
Compauy fixed that for these different
companies, didn't he?"
"He could have done so. but he didn't

do it in full, only to some extent."
"How did you utilize the various factoriesafter the consolidation?"
"About one-half of the capacity was

used."
"What concerns did you acquire In

1893V" '

"We bought the Woonsocket Rubber
Company, of AVoonsocket, R. I., and I he
Marvel Rubber Company, of the same
place."
"Were not four competing concerns acquiredin that year?"
"f don't recall that. We built n plant

in Naugatuck. Oh. yes. wo got an interest
in the Hammond Rubber Company."
"You say interest. Didn't you secure the

entire stock?"
"Yes, we did."
"Didn't you also secure the 'Lawrence

Rubber Company?"
"Yes, we did."
"What amount of stock was issued in

the purchase of these companies?"
"About $12,000,000."
"Xow explain why, with one-half of the

mills you had on hand remaining idle, you
acquired those others for which you paid
$12,000,000?"
"The idea was to secure larger centraliza-

tion and more economies." 1

"What amount of business did the Woon-
socket Company and the others you acquiredin 1893 control?"
"Perhaps one-flfth of the whole output."
"So that you then had the control of

70 per cent of the total plants of the country?"
Mr. Flint added (hat the assets of the

nrrmpvfx' trnriKfVrrorl to thn pnrrmnr.v .it
first mill for one for -which there had been
a -1i2,000,000 issue of stock were very small.
The New Jersey Rubber Coinpany. he said,
was owned by a few men who had held it
for years. It was a gbod deal like the
Chemical National Bank, he said, inasmuch
as the amount of capital stock had no slg-
nificance as to the value of the property.
He said lie thought he could get for the
committee the amount of capital stock held
by each company that had been acquired,
and the date of organization.
"Bid the issue of common stock bear any

relation to the issue of preferred stock, and
if so, what?" ("That is in the committee's report advisingthe purchase." 1

"Where is that report?" ;
"In ta~ archives of the company."
"Can you produce it here?"
"I will if the directors approve of it. I

am not the secretary."
"Who is the secretary?"
"He is Samuel P. Colt, who is president

of the Industrial Trust Company, of Provirtonr-oTf r "

"Where is the book that contains this
report V"
"In the company's office, in New Brunswick.N. J., I understand."
"Have you an office here, and is it the

main office in a business sense?"
"We have an office here, but our business

is widely distributed. We. have no factoriesin this State."
"Are the general accpunts kept in the

office here?"
"No; in the New Brunswick office."
"Where do you hold the meetings of the

Board of Directors?"
"In New Brunswick, or in this city, and

sometimes in Boston, Providence or New
Haven. The official meetings are held
here and in New Brunswick; the majority
of them, here, however."

'.'Where was the meeting held at which
this repbpt was received?" ,1
"Ih this-1 city." .!
"Where was the action taken that resultedin the issue of this stock?"
"In this city."
"Where did you make that transactjon as

a whole, which resulted in $zz,uou,uw or
stock of United States Rubber Company
beiiyj issued to those others?"

'"Hie eentrul point was in New York
City."
"And has continued to be from the organizationof the United States Rubber

Company until now?"
"Not altogether."
"If all your transactions are made In the

city of New Y'ork, why are the minutes
showing these transactions removed from
the State of New York?"
"The New Jersey law, I understand, compelsus to keep the records in New Brunswick.This is a New Jersey corporation,

and, as we have our business there, we
were advised to keep our records there."
"Doesn't the law only say thgt the books

are only to be in New Jersey on demand?"
"I understood it wtos the spirit of the

law that we must keep the records there,
and we have been very careful to do so."
"Have you any objection to this committeebecoming possessed of data concerningthe organization of your comnanv?"
"None whatsoever."
"Or the form of the issning of the certificatesand the ratio of value?"
"I have no objection at,all. This data

Is very voluminous and covers two thousandor three thousand pages, but there is
no reason that I can see why you shouldn't
have that information."
"Have you acquired any property since

1893?"
"Yes. the Goodyear India Rubber Glove

Company."
"What per cent of tha business does it

do?"
"About 5 per cent."
"Making 75 per cent of the whole businessthat you control. Why did you purchasethis last company?"
"Because tt was a good property, and we

bought If in the interest of our six thousandstockholders. We also wanted its facilities."
"Now, you are on record as saying yon

had already no use for 50 per cent of your
capacity, so, therefore, you couldn't want
its facilities?" ^
"Well, it had points of advantage with

processes of manufacture, value of organizationand so forth."
"Now, didn't you want to got the businessin order to get rid of the competition?

That admits of g categorical answer."
"I don't think so."
"It was competing against you in the

IIl!i ritet :

"VPS."
"How many of those factories have you

closed since you acquired them?"
"We liave closed three factories permanently.The t'olehester, the Franklin and

the Para. These three did about one-fifteenthof the business in the' United
States before they were closed."
After some mathematics on the part of

the witness and Senator Lexow in the
endeavor to ascertain what percentage this
one-fifteenth was, the chairman was notifiedthat the Board of Aldermen was
about to convene, and that therefore the
Legislative Committee would be forced to
vacate the room. He therefore announced
that an adjournment would be taken until
this morning, after learning' from Mr.
Flint that Mr. Johnson, of the company's
sales department, would bring the desired
figures without requiring a subpoena.

ELEVATOR CRUSHED DEAN

Charge That the Fatal Accident Was Due
to a Green Employe's

Carelessness.

George Dean, an ironworker employed at
the St. Paul building, Broadway and Ann
street, was struck by an elevator ear yesterdayafternoon and crushed to death. Dean
lived In Park avenue, near Eighth street,
Hoboken.
He was leaning into the elevator shaft on

the fourth floor, fixing some of the Iron
framework. The ear descended, striking
hira and pinning his body against the floor.
He made an outcry and the car was stopped
at once, but Dean died almost instantly.
Patrick Flynn, the conductor of the car,

was arrested. Flynn lives at Xo. 277 Union
street. South Brooklyn. He says lie bad no

knowledge that Dean was working under
hiin.

PREFERRED DEATH
TO HUMILIATION.

Secret of the Suicide of
Mrs. Samuel Knopp at

Bath Beach,

WAS SUED FOR DIVORCE.

Her Friends Had Supposed Her
Domestic Life Was PerfectlyHappy.

3IVEN OUT tHAT SHE WAS INSANE.

The Husband Made That Excuse tor
His Wife's Act Last Week, but It

Now Appears That She
Made a Confession.

Ill the Journal last Satnrrlnv nnnp«»^ «.*

icoeunt of the suicide of a Mrs. Samuel
Knapp, who was described as a leader in
the Jewish social life of Bath Beach and
Bensonhurst. She had on Friday swallowedcarbolic acid, and she died before a

physician could relieve her.
Known as the mother of two beautiful

children, surrounded by every conceivable
comfort and with a happy home life apparenton the surface, the suicide of "Mrs.
Knapp" shocked her friends and acquaintances.The only explanation offered forNjier
act was that she had became despondent
through illness. Mr. Knapp was quoted as
saying, after the suicide, "My wife had
everything that she could possibly wish for
and was a loving wife and mother. She
must have became suddenly insane."
There was nothing in the story of this

tragedy to indicate that the upper Jewish
social circles of New York and Cincinnati
would be startled by its publication.
It had that effect, however, and before

many hours had elapsed after the death, It
whs generally Known tnat "Mrs. Kurapp"
was really Mrs. Samuel Knapf, whose husbandhad long been manager of the big
clothing house of Bierman, Heidelberg St
Co., doing business at No. 394 Broadway,
and on Crosby street. Mrs. Knapp was
Miss Ida J. Japhe, wealthy and accomplished,and her marriage to the New
Yorker was an event in Hebrew society
circles.
The cause of the suicide has remained a

mystery to all except those who have
looked to Cincinnati for It. Tn that city
there has been unearthed an interesting
story. It is now alleged that Mrs. Knapf
took her life to save herself the shame and
humiliation that was sure to follow the
publication of the fact that she had been
sued for divorce by her husband, ou
statutory grounds.
The suit was brought in Cincinnati becausethat had been the home of Mr.

Knapf for eighteen months or more, the
Arm for which he had acted as manager
having Installed him in an establishment
there.a large concern, 011 the corner of
Fifth and Vine streets. For some reason
It was decided by the iirm to relieve Knapf
of the charge of the Cincinnati house, and
tliot wnu dnno a hen f n mnnth n errs "\f r

Knapf returning to New York temporarily,
and tbe Arm name In Cincinnati being
changed from Samuel Knapf & Co. to Biermgn.Heidelberg & Co. It was soon after
abandoning his Cincinnati residence that
Mr. Knapf made 11p his mind In secure a
divorce. He took the flrst steps last week.
In his complaint Mr. Knapf alleges that

his wife last Summer went to Rock Bridge,
Alum Springs, Va., and took a cottage
there for the season. One night his wife's
maid, so the complaint alleges, startled the
quiet resort by rushing out of doors and
shrilly screaming that a burglar was in the
house. There was a rush of brave rescuers,
but great was their embarrassment when
tliey discovered that the intruder could not
be a burglar, because lie was known as a
warm friend of the lady of the house. The
name of this co-respondent does not appear
in the complaint.
There was a scandal in Alum Springs,

but the matter was hushed up, and Mr.
Kuapp would probably have remained in
Ignorance of it had not a Cincinnati woman,the wife of a manufacturer whose
name had often been whispered in connectionwith his. told him the whole story.
He went to Alum Springs and, as It is

alleged, secured a full confession from his
wife. He returned to Cincinnati to -closa
up his business affairs, and she came to
New York.
Mr. Knapp subsequently Joined her here,

and to all outward appearances they lived
together happily. Rumors were recently
started, however, that all was not pleasantbetween the couple, and that the wife
was about to apply for a divorce. It Is
supposed that these rumors reached Mr.
Knapp's ears, and that he hastened uo forestallany such action by reaching the court*
first.
The suit was A'cd in the middle of the

week, and the Cincinnati papers, which
contained accounts of it had only Just
time to reach Mrs. Ivnapf when she committedsuicide.
Mr. and Mrs. Knapf were married la

1888.

CROKER ON PURROY.
He Says That Next Fall People "Will No%

Throw Away I heir
Votes."

Richard Oroker denied-yesterday that h®
nritifino AC {nfontloil t f\ tt'T'ltft ft loftoi*

Wa» YVHUUft, V»* ww

on the Greater New York Mayoralty gltua*
tlon. "There is nothing in the statement
httal am writing a letter discussing local
politics," he said. "I don't know how tha
rumor originated.
Mr. Croker said last night that after

spending some little time in England, he
would go to Giesbaden, Germany. Both
he and his son Frank hare stomach trouble,
and while in Wiesbaden they will take the
waters. As the Journal said in a recent
interview with Mr. Croker ne will return
to New York in time to take an active part
in the municipal campaign. "I shall do
what I can to aid Mr. Sheehan," he said.'
"He has put Tammany Hall in a good conditionfor the tight. Tammany is in a harmoniousstate and the orgauizatlon Is
firmly united."
When asked what he thought of the

Purroy bolt, he said: "ivext fc'au peopx*
are not going to throw away their votes/*

A Running Sore
On My Brother's Foot and White

Swelling on. His Knee
Kept growing worse In spite of medical
treatment His knee became stiff and he

could not put his foot on the floor. We

feared lie would always be a cripple. I
Hnor/i «f mirna hv Hood's Xarsnparilla.

and persuaded my mother to give it to

him. When lie had taken it a short time
he was able to walk about the room withoutassistance. We continued giving him
Hood's Sarsaparllla and he is now gtired.
Thp sore on his foot is healed and Hood's

Sarsaparllla keeps liim healthy and rosy."
.Miss Mary Mascarie, Aurora, Indiana.

Hood's Sarsaparllla
Is the best.in fact, the One True I'doorl

Purifier. Sold by all druggists. $1; six for

HnnHk PUk"*tUe ouly l)ills :"rnl *

liUUU O » 1110 with Hood's Sarsupari11a.


